
Performance

According to the EU’s Markets in Financial Instruments Directive (MiFID) and its implementation in national law,
performance information may only be shown to retail clients if it covers a period of at least 12 months.

Market developments

Global equity markets began the year with a relief rally after the US deal to avert a 'fiscal cliff' of tax rises and spending
cuts. While questions remain over how the US will close the long term deficit, their fiscal picture was more stable in the
first quarter than it has been recently, with slow but steady economic recovery indicated by a pick up in job creation,
consumption and housing.

Meanwhile, in Europe, inconclusive Italian elections revived fears over the sovereign debt crisis. Furthermore, Cyprus
became a focus towards the end of the quarter as it was forced to seek a bailout. Japanese stock markets were given a boost
by prime minister Shinto Abe's efforts to push the Bank of Japan to be more accommodative, resulting in unprecedented
levels of monetary stimulus that – if executed – would double the monetary base in the next two years.

Portfolio review

At the end of the first quarter 2013 there were 32 holdings in the portfolio. The largest positions were Qualcomm, National
Oilwell Varco and Reckitt Benckiser, whilst the fund held 2.1% in cash. Approximately 45% of the portfolio is invested
in companies listed in the US. All of the companies in the portfolio are leaders in their industries in terms of competitive
position and their track record of generating superior returns on invested capital (ROIC).

We added one new position to the portfolio during the quarter – Novo Nordisk – and exited one – Caterpillar-. The sale of
our holding in Caterpillar was triggered by the company's fall from its top quartile position for generating ROIC relative to
its peers. As a result, it no longer met the fund's criteria for investment.

By adding health care company Novo Nordisk the fund took advantage of the company's share price weakness following
Novo Nordisk's failure to win US regulatory approval for a new insulin product, despite it having been approved in Europe
and Japan already. Novo Nordisk is the leader in the diabetes treatment market with the broadest portfolio of different
modern insulin treatments. The company commands a 26% share of the global diabetes market and a 40% share of the
global insulin market. Novo Nordisk is also the market leader in both Europe and China and a strong number two in the
US. This market is expected to grow by 8-9% per annum over the next two decades, driven by growing rates of obesity as
well as changes in diets and lifestyles in both developed and developing regions. Novo Nordisk maintains a cost advantage
over its competitors and with only three main players in this particular market we believe that Novo Nordisk will be able to
continue to demonstrate attractive structural growth rates going forward, offering plenty of opportunities to reinvest their
high free cash flows into new growth projects.

Among our existing holdings, we slightly trimmed our position in Google, taking some profits following a strong run. The
position remains a key holding in the fund as we believe Google is structurally the best-positioned internet firm to benefit
from all growth areas relating to the internet, such as video, mobile, local, social and advertising.

Performance analysis

The relative underperformance of the fund was driven by stock selection and country exposure, in particular a market
rally early in the quarter favouring lower quality stocks, which the fund does not invest in, no exposure to Japan where
quantitative easing has been boosting the market regardless of fundamentals, and overweights in the UK where our
positions suffered from a collapse of the pound of more than 4% against the US dollar in February alone.
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By sector, although our stock selection process is primarily driven by bottom-up fundamentals, the portfolio proved to
be well positioned. We benefited from a significant overweight in health care, the best performing sector in the global
market, and an underweight position in materials, the worst performing sector in the market. Two health care companies
were among the top five positive contributors to performance in the first quarter: Giliead Sciences and Allergan. The worst
performing stock was Antofagasta, a materials company and one of the globally leading copper producers.

Outlook

Our investment style favours high quality stocks with superior profitability and strong balance sheets. Therefore we expect
to outperform in normal as well as falling markets, but underperform in periods where low quality stocks with low return
on invested capital and weak financials rally. Historically, periods in which low quality stocks are favoured tend to be short
(as experienced in January 2011 and January 2012), so over the cycle we expect our consistent and disciplined approach
focusing on leading companies with sustainable high returns to outperform.

In 2013 we expect financial austerity measures to continue in the developed economies, with Continental Europe remaining
in recession. In our view, China remains an underestimated force with its large domestic market and high levels of investment
giving them a competitive advantage over global peers.
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Fund information

Share Class Currency ISIN Inception Date
A USD LU0848325295 14/12/2012
B USD LU0848325378 14/12/2012
H CHF LU0848326186 17/12/2012
H EUR LU0848326269 17/12/2012
I USD LU0848325618 14/12/2012

Important legal information: This document is for information purposes only and does not constitute an offer to subscribe for shares of the Fund. Subscriptions of the Vontobel
Fund, an investment fund under Luxembourg law (SICAV), should in any event be made solely on the basis of the current offering prospectus, the Key Investor Information
Document (KIID), the articles of incorporation and the most recent annual or semi-annual report (for Italy also the "Modulo di Sottoscrizione") and after seeking the advice
of an independent finance, legal, accounting and tax specialist. For more details regarding the potential risks of this Fund, please refer to the current full prospectus. Interested
parties may obtain the above-mentioned documents, as well as the list of changes in portfolio during the year and the list of benchmarks free of charge from the representative
in Switzerland: Vontobel Fonds Services AG, Gotthardstrasse 43, 8022 Zurich, the paying agent in Switzerland: Bank Vontobel AG, Gotthardstrasse 43, 8022 Zurich, the paying
agent in Austria Bank Vontobel Österreich AG, Rathausplatz 4, 5020 Salzburg, the paying agent in Germany: B. Metzler seel. Sohn & Co. KGaA, Grosse Gallusstrasse 18, 60311
Frankfurt/Main, from the authorized distribution agencies and from the offices of the fund at 69, route d’Esch, L-1470 Luxembourg. They may also download these documents
from our website at funds.vontobel.com.
The Fund and its subfunds are included in the register of Netherland's Authority for the Financial Markets as mentioned in article 1:107 of the Financial Markets Supervision Act
(Wet op het financiële toezicht). In Spain, funds authorized for distribution are recorded in the register of foreign collective investment companies maintained by the Spanish
CNMV (under number 280). The funds authorized for distribution in the United Kingdom can be viewed in the FSA register under the Scheme Reference Number 466625.
Past performance is not a reliable indicator of current or future performance. Performance data take no account of the commissions and costs charged when units are issued and
redeemed. The return of the Fund may go down as well as up due to changes in rates of exchange between currencies.

This document has been produced by Bank Vontobel AG ("Vontobel"). It is explicitly not the result of a financial analysis and therefore the "Directives on the Independence
of Financial Research" of the Swiss Bankers Association is not applicable. Vontobel and/or its board of directors, executive management and employees may have or have had
interests or positions in, or traded or acted as market maker in relevant securities. Furthermore, such entities or persons may have or have had a relationship with or may provide
or have provided corporate finance or other services to or serve or have served as directors of relevant companies. Although Vontobel believes that the information provided in
this document is based on reliable sources, it cannot assume responsibility for the quality, correctness, timeliness or completeness of the information contained in this report.
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