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LETTER TO INVESTORS
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iSHARES PLC INTERIM REPORT

Welcome to the unaudited interim report and accounts for iShares plc for the six months ended 31
August 2007.

Assets under management increased to £9.72 billion during the period, showing growth of just over
£1.13 billion in assets for the six months from 28 February 2007. This reflects the continued success of

the iShares products experience as the leader in the exchange-traded fund (ETF) market place.

A proposal was considered and approved by Shareholders at the Annual General Meeting of
Shareholders on 23 July 2007 to convert iShares plc to an Undertaking for Collective Investment in
Transferable Securities ("UCITS") with segregated liability between its Funds.

The table below shows for each Fund under the iShares umbrella the annualised total expense ratio
(TER) expressed as a percentage. The TER for a Fund is the ratio of the total operating costs to average
daily net asset value. Total operating costs do not include such items as transaction costs involved in
the purchase and sale of securities, payments in relation to the financial derivative instruments or

interest on borrowings.

Fund Annualised TER%
iShares € Corporate Bond 0.20
iShares € Government Bond 1-3 0.20
iShares € Inflation Linked Bond 0.25
iShares £ Corporate Bond 0.20
iShares $ Corporate Bond 0.20
iShares $ Treasury Bond 1-3 0.20
iShares AEX 0.30
iShares DJ Asia/Pacific Select Dividend 0.59
iShares D) Euro STOXX Growth 0.40
iShares D) Euro STOXX MidCap 0.40
iShares D) Euro STOXX Select Dividend 0.40
iShares DJ Euro STOXX SmallCap 0.40
iShares DJ Euro STOXX Value 0.40
iShares FTSE 100 0.40
iShares FTSE 250 0.40
iShares FTSEurofirst 80 0.40
iShares FTSEurofirst 100 0.40
iShares FTSE/EPRA European Property Index Fund 0.40
iShares FTSE UK Dividend Plus 0.40
iShares FTSE/Xinhua China 25 0.74
iShares MSCI AC Far East ex-Japan 0.74
iShares MSCI Brazil 0.74
iShares MSCI Eastern Europe 0.74
iShares MSCI Emerging Markets 0.75
iShares MSCI Europe ex-UK 0.40
iShares MSCI Japan 0.59
iShares MSCI Korea 0.74
iShares MSCI North America 0.40
iShares MSCI Taiwan 0.74
iShares MSCI World 0.50
iShares S&P 500 0.40

*The TERs are based on the period 1 March 2007 to 31 August 2007 and have been annualised for the
purposes of this report.

The European ETF market continues to grow and iShares plc is leading the way with its expansion of

registrations and listings on exchanges across Europe.

We are pleased with the continued success of the iShares product line and look forward to another

successful six months.

From the Directors of iShares plc.
22 October 2007

www.iShares.eu



COMPANY INFORMATION

iShares plc (the “Company”) is an open-ended investment company with variable capital, having
segregated liability between its funds. The Company is incorporated as a public limited company under
the laws of Ireland. The Company was authorised by the Financial Regulator as an Undertaking for
Collective Investment in Transferable Securities (“UCITS”) within the meaning of the European
Communities (Undertakings for Collective Investment in Transferable Securities) Regulations 2003 (as
amended) on 14 February 2000. Barclays Global Investors Ireland Limited (“BGIIL”) is the appointed
manager of the Company, and Barclays Global Investors Limited (“BGIL”) is the Investment Manager and
Promoter of the Company. The Governor and Company of the Bank of Ireland (“BOI”) is the appointed
Custodian to the Company, and Bank of Ireland Securities Services (“BOISS”) is the appointed

Administrator.

iShares plc has an umbrella structure, so that different funds may be established within the Company,
subject to the prior approval of the Financial Regulator. The Company is a segregated liability company,

meaning each Fund is treated as bearing its own liabilities exclusively from its own assets.

The primary exchange for the iShares plc funds is the London Stock Exchange (“LSE”). As of 31 August
2007, all iShares plc funds are traded on the LSE, and in respect of each fund, the following additional

exchanges:

Fund

Base Currenc London Stock Borsa Deutsche Euronext Euronext SWX Swiss virtx
y Exchange Italiana Borse* Amsterdam Paris Exchange

iShares € Corporate Bond

iShares € Government Bond 1-3
iShares € Inflation Linked Bond
iShares £ Corporate Bond

iShares $ Corporate Bond

iShares $ Treasury Bond 1-3

iShares AEX

iShares D) Asia/Pacific Select Dividend
iShares DJ Euro STOXX Growth

iShares DJ Euro STOXX MidCap
iShares DJ Euro STOXX Select Dividend
iShares DJ Euro STOXX SmallCap
iShares DJ Euro STOXX Value

iShares FTSE 100

iShares FTSE 250

iShares FTSEurofirst 80

iShares FTSEurofirst 100
iShares FTSE/EPRA European Property Index
Fund

iShares FTSE UK Dividend Plus
iShares FTSE/Xinhua China 25
iShares MSCI AC Far East ex-Japan
iShares MSCI Brazil

iShares MSCI Eastern Europe
iShares MSCI Emerging Markets
iShares MSCI Europe ex-UK
iShares MSCI Japan

iShares MSCI Korea

iShares MSCI North America
iShares MSCI Taiwan

iShares MSCI World

iShares S&P 500

AN
AN
<
<
<

<
<
<
<

<
<
<
<

AN NRN
R N N N N N N RN
AR RN NENIRN
AR RN NN

N N N

AN N N N N N N N N N N N N NN
<
<
<
<
<
<

M .o d DD d s D D dn d D

AN
AN
<
<
<
AN

<
<

A < I = I < A I 2 S R L S - S - S ar T ¢}
NN N N N N N N N N NN
NN N N N N N N N N NN
N N N N N N N N NN NN
RN N N N N NN NN

AN N N N N N R NN

N N N N N N N U U N N

* Funds trade on the Deutsche Borse Xetra XTF Funds Platform of the Frankfurt Stock Exchange.
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REPORT OF THE INVESTMENT MANAGER
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FUND REVIEW

By owning a single stock-exchange listed share in an iShares fund, the holder is entitled to participate
in the price and yield performance, net of any non-reclaimable withholding tax, of the securities that
make up the relevant benchmark index. This participation may be achieved either by the Investment
Manager replicating as far as practicable the benchmark or by using optimisation techniques to achieve
a similar result. The specific investment objectives and policies for each Fund are formulated by the

Directors and are set out in the Company’s prospectus and supplements. The benchmark indices for

these Funds are shown below:

Fund

iShares € Corporate Bond

iShares € Government Bond 1-3
iShares € Inflation Linked Bond
iShares £ Corporate Bond

iShares $ Corporate Bond

iShares $ Treasury Bond 1-3
iShares AEX

iShares DJ Asia/Pacific Select Dividend
iShares DJ Euro STOXX Growth
iShares DJ Euro STOXX MidCap
iShares DJ Euro STOXX Select Dividend
iShares D) Euro STOXX SmallCap
iShares DJ Euro STOXX Value
iShares FTSE 100

iShares FTSE 250

iShares FTSEurofirst 80

iShares FTSEurofirst 100

iShares FTSE/EPRA European Property Index Fund
iShares FTSE UK Dividend Plus
iShares FTSE/Xinhua China 25
iShares MSCI AC Far East ex-Japan
iShares MSCI Brazil

iShares MSCI Eastern Europe
iShares MSCI Emerging Markets
iShares MSCI Europe ex-UK
iShares MSCI Japan

iShares MSCI Korea

iShares MSCI North America
iShares MSCI Taiwan

iShares MSCI World

iShares S & P 500

Benchmark Index

iBoxx Euro Liquid Corporates Index

Barclays Euro Government Bond 1-3 Term Index
Barclays Euro Government Inflation Linked Bond Index
iBoxx £ Liquid Corporates Long Dated Index

iBoxx $ Liquid Investment Grade Index

Barclays US Treasury 1-3 year Term Index

AEX® Index

Dow Jones Asia/Pacific Select Dividend 30 Index™
Dow Jones EURO STOXX® TMI Large Cap Growth Index
Dow Jones EURO STOXX® Growth Mid Index

Dow Jones EURO STOXX® Select Dividend 30 Index
Dow Jones EURO STOXX® Growth Small Index

Dow Jones EURO STOXX® TMI Large Cap Value Index
FTSE 100 Index

FTSE 250 Index

FTSEurofirst 80 Net Total Return Index*
FTSEurofirst 100 Net Total Return Index*

FTSE EPRA/NAREIT Europe ex UK Dividend + Index
FTSE UK Dividend+ Index

FTSE/Xinhua China 25 Index

MSCI AC Far East ex-Japan Index™

MSCI Brazil Index™

MSCI EM Eastern Europe 10/40 Index™

MSCI Emerging Markets Index™

MSCI Europe ex-UK Index™

MSCI Japan Index™

MSCI Korea Index™

MSCI North America Index™

MSCI Taiwan Index™

MSCI World Index

S&P 500 Net Total Return Index* ****

www.iShares.eu



REPORT OF THE INVESTMENT MANAGER (CONTINUED)

The performance of the Funds for the period under review is shown below:

Fund

iShares € Corporate Bond

iShares € Government Bond 1-3

iShares € Inflation Linked Bond

iShares £ Corporate Bond

iShares $ Corporate Bond***

iShares $ Treasury Bond 1-3

iShares AEX

iShares D) Asia/Pacific Select

Dividend

iShares DJ Euro STOXX Growth

iShares DJ Euro STOXX MidCap

iShares DJ Euro STOXX Select
Dividend

iShares DJ Euro STOXX SmallCap

iShares DJ Euro STOXX Value

iShares FTSE 100

iShares FTSE 250

iShares FTSEurofirst 80*

iShares FTSEurofirst 100*

iShares FTSE/EPRA European
Property Index Fund

iShares FTSE UK Dividend Plus

iShares FTSE/Xinhua China 25

iShares MSCI AC Far East ex-Japan

iShares MSCI Brazil

iShares MSCI Eastern Europe

iShares MSCI Emerging Markets

iShares MSCI Europe ex-UK

iShares MSCI Japan

iShares MSCI Korea

iShares MSCI North America

iShares MSCI Taiwan

iShares MSCI World

iShares S&P 500

The calendar year performance of the Funds is given below:

Fund

iShares € Corporate Bond

iShares € Government Bond 1-3

iShares € Inflation Linked Bond

iShares £ Corporate Bond***

iShares $ Corporate Bond

iShares $ Treasury Bond 1-3

iShares AEX

iShares D) Asia/Pacific Select Dividend

iShares D) Euro STOXX Growth

iShares DJ Euro STOXX MidCap Fund

iShares DJ Euro STOXX Select Dividend

iShares DJ Euro STOXX SmallCap Fund

iShares DJ Euro STOXX Value

iShares FTSE 100

iShares FTSE 250

iShares FTSEurofirst 80 Fund*

iShares FTSEurofirst 100 Fund*

iShares FTSE/EPRA European Property
Index Fund

iShares FTSE UK Dividend Plus

iShares FTSE/Xinhua China 25

iShares MSCI AC Far East ex-Japan

iShares MSCI Brazil

iShares MSCI Eastern Europe

iShares MSCI Emerging Markets

iShares MSCI Europe ex-UK

iShares MSCI Japan

iShares MSCI Korea

iShares MSCI North America

iShares MSCI Taiwan

iShares MSCI World

iShares S&P 500

www.iShares.eu

Launch Net Asset Value (NAV)****
At launch At 31/08/07

Date

Mar-03

Jun-06
Nov-05
Mar-04
May-03

Jun-06
Nov-05

Jun-06
Nov-05
Oct-04

Oct-05
Oct-04
Nov-05
Apr-00
Mar-04
Dec-00
Oct-01

Nov-05
Nov-05
Oct-04
Oct-05
Nov-05
Nov-05
Nov-05
Jun-06
Oct-04
Nov-05
Jun-06
Oct-05
Oct-05
Mar-02

Million
£766.40
€31.19
€41.70
£109.82
$353.80
$53.07
€16.64

$10.00
€16.96
£8.21

€21.03

£7.81
€16.94
£60.00
£20.16
£19.20
£10.30

€23.80

£9.83
$17.53
$15.00
$12.49

$9.25
$45.00
€30.00
$52.28
$12.50
$35.00
$12.50
$50.00
$49.50

Million
€692.89
€228.38
€140.99
£194.39
$113.21
$122.74

€62.69

$135.54
€88.80
€234.10

€850.62
€275.97
€64.56
£1,626.08
£304.52
€171.00
€107.63

€288.20
£278.60
$760.96
$548.76
$382.42
$210.46
$1,295.36
€227.12
$2,173.39
$187.18
$178.59
$274.68
$820.39
$2,842.46

Year to 31/08/07

(%)
Fund
-0.81

(31/12/05 - 31/12/06)

(%)
Index
-0.83°

2.43"
-0.13
-2.70°

1.20°

NAV per share**
At launch At 31/08/07

€117.46
€155.95
€130.32
£137.28
$114.11
$120.62

€41.62

$25.00
€24.23
€27.36

23.37
€17.36
€24.20
£10.00

£6.20
£19.20
£26.50

€23.80

£9.83
$50.09
$25.00
$24.99
$23.14
$25.00
€25.00

$9.68
$25.00
$25.00
$25.00
$25.00
$11.66

2006

(%)
Fund
-0.42

1.25

€116.65
€129.76
€156.66
£129.59
$102.92
$122.74

€52.24

$35.67
€30.62
€49.81

€35.59
€31.18
€33.98

£6.29
£11.18
€13.52
€31.84

€31.33
£12.33
$142.24
$44.98
$46.64
$39.71
$41.25
€29.88
$13.93
$39.00
$28.81
$37.60
$33.08
$14.71

(%)
Index
-0.28°

1.377
-1.67
0.36%
3.98%

2.807
17.19°
34.54°
13.96°
31.76"
37.51°
32.99°
26.96°
14.43°
30.21°
20.62°
16.41°

50.48°

6.24"
12.64°
10.18°
19.97°
20.07°
15.14°

Return since launch**
to 31/08/07

One Year Total Return**
to 31/08/07

(%) (%) (%) (%)
Fund Index Fund Index
19.55 20.16° -0.58 -0.55°
3.55 3.83’ 2.83 3.06"
0.45 0.89’ —1.31 -1.04’
13.29 13.62° -2.08 -2.14°
12.10 12.12* 3.18 3.62%
6.73 7.05’ 5.34 5.63"
31.30 33.56° 14.17 15.02°
50.72 52.22° 40.22 41.35°
30.55 31.18° 17.48 17.75°
91.16 93.30* 19.54 19.65°
62.73 60.64° 18.67 19.29°
88.55 91.11* 19.42 19.84°
48.11 48.78° 19.54 19.65°
23.18' 28.65° 9.78 10.32°
95.24 99.37° 19.89 20.52°
26.69° 31.93° 17.44 17.41°
36.21 41.85° 12.75 12.97°
38.45 37.61° 12.36 10.76°
35.01 36.48° 15.36 15.96°
200.88 206.83" 89.17 90.64°
85.58 88.67° 46.96 48.09°
94.36 97.00° 59.90 61.26°
75.83 78.07° 29.23 30.2°
69.57 72.22° 42.30 43.63°
22.23 22.55° 17.21 17.41°
45.93 48.63" 2.39 2.94"
58.37 60.61° 38.03 38.94°
16.79 16.78° 15.40 15.4°
56.69 59.34° 29.35 30.22°
36.09 36.56° 16.75 16.97°
34.73 35.25’ 14.48 14.51°
2005 2004
(31/12/04 - 31/12/05) (31/12/03 -31/12/04)
(%) (%) (%) (%)
Fund Index Fund Index
4.15 4.33° 8.87 9.04°
n/a n/a n/a n/a
2.73 2.75" n/a n/a
15.24 15.54° 5.72 5.84°
0.99 0.84* 5.84 575"
n/a n/a n/a n/a
4.90 4.94° n/a n/a
n/a n/a n/a n/a
6.04 6.10° n/a n/a
40.16 40.72" 8.36 8.44"
10.36 10.47° n/a n/a
39.63 40.66" 7.73 7.67*
7.74 7.84° n/a n/a
20.25 20.78° 10.77 11.25°
47.25 49.01° 13.91 14.43°
23.58 24.63° 10.33 11.44°
23.27 24.16° 8.44 9.42°
1.10 1.18° n/a n/a
8.41 8.59° n/a n/a
23.04 24.00° 7.67 7.78°
14.88 15.24° n/a n/a
2.52 2.65° n/a n/a
3.59 5.73° n/a n/a
6.85 7.58° n/a n/a
n/a n/a n/a n/a
38.99 40.36" 10.90 11.82"
10.80 10.87° n/a n/a
n/a n/a n/a n/a
19.60 19.97° n/a n/a
6.41 6.62° n/a n/a
4.29 4.33° 10.21 10.21°
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REPORT OF THE INVESTMENT MANAGER (CONTINUED)

Unless otherwise stated, the Fund performance quoted is on a total return basis (capital growth plus income net of withholding taxes), using the Fund’s valuation
currency.

Past performance may not necessarily be repeated and is no guide to future returns.

1 The performance figure takes account of the bonus issue applied to the Fund in October 2001.

2 The performance figure takes account of the bonus issue applied to the Fund in August 2001. Return since launch is capital return as the Fund launched against a
capital return benchmark due to the unavailability of a total return benchmark at launch.

3 Benchmark source: DataStream

4 Benchmark source: Goldman Sachs

5 Benchmark source: iBoxx.com

6 Benchmark source: Barclays Global Investors Limited

7 Benchmark source: Barclays Capital

8 Benchmark source: FTSE

9 Benchmark source: Standard & Poor’s

10 Benchmark source: MSCI

Additional sources: Bank of Ireland, AIB and STOXX.

* iShares FTSEurofirst 80 and iShares FTSEurofirst 100 benchmark changed on 15 October 2004. The returns for iShares FTSEurofirst 80 since inception are shown
against the total return benchmark from 20 March 2001, the inception of the total return benchmark.

** The NAV per share and return figures are based on the published pricing NAV. Due to accounting policy requirements under Irish GAAP that apply to the financial
statements, there may be slight differences between the NAV per share as recorded in the financial statements, and the pricing NAV per share. In addition, the fund
returns are net of expenses.

*** On the 1 November 2006, the benchmark index for the Fund changed to the iBoxx $ Liquid Investment Grade Index.

**** The net asset values are based on the published Net Asset Values. Due to accounting policy requirements under Irish GAAP that apply to financial statements,
there may be slight differences between the Net Asset Values as recorded in financial statements, and the published Net Asset Values.

*xxxx With effect from 1 March 2007, the benchmark index changed from S&P 500 to S&P 500 Net Total Return Index.
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MARKET BACKGROUND

Global equities

The US sub-prime mortgage crisis halted the positive performance that equity markets had been
enjoying. Although volatility increased significantly, global equity markets were still able to regain
ground at the end of the reporting period. The US sub-prime mortgage market turmoil sparked waves of
selling in equity markets worldwide in July and most of August. Central banks in Europe, Asia and North
America dealt with a sharp decline in global liquidity by pumping additional funds into the financial
system, in an effort to calm the markets and prevent the losses in the financial sector from affecting
the global economy.

US equities

Following a relatively strong performance in the second quarter, the US equity market endured
significant turmoil in July and August, as a credit crunch emerged and billions of US dollars in leveraged
loans and high-yield bonds remained unsold. To provide liquidity and facilitate the orderly functioning of

financial markets, the US Federal Reserve injected a total of $38 billion in temporary funds.

Wall Street rebounded slightly at the end of August after one of the most volatile periods in years. The
broad US equity benchmarks finished in positive territory for the reporting period, supported by
optimism that an expected cut in interest rates by the Federal Reserve and government action would
help struggling sub-prime mortgage borrowers to avoid foreclosure and would help loosen credit
conditions. However, financial and investment banking stocks remained weak at the end of August.
These stocks had been under pressure since problems in the sub-prime mortgage market emerged in
February 2007.

UK equities

Strong second quarter gains were erased by the unfolding US sub-prime mortgage crisis. UK shares
finished the review period on a positive note as rebounding US stocks and oil and mining shares
provided some support.

Continued inflation pressures prompted the Bank of England to raise interest rates in both May and July
by 0.25% each time, to a six-year high of 5.75%. Although the headline consumer inflation figure
(sharply) dropped to an annual rate of 1.9% in July, from 3.1% in February, inflation remained a concern,

with further negative implications for the housing market and construction sector.

www.iShares.eu



REPORT OF THE INVESTMENT MANAGER (CONTINUED)
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Meanwhile, the UK manufacturing sector weathered rising borrowing costs and financial market turmoil
- a recent survey from the Chartered Institute of Purchasing Managers showed that the sector had
enjoyed its fastest growth in output in 13 years. Robust export demand from the euro zone also helped

the UK economy.

Euro zone equities

Economic activity remained buoyant in the euro zone. Policymakers raised interest rates a further
0.25% in the second quarter in response to concerns over the recent surge in energy prices and their
impact on future inflation.

Euro zone shares were not spared from the market turmoil caused by the US sub-prime mortgage
crisis. After producing strong returns in the second quarter, continental Europe’s equity markets

plummeted to negative territory in July and August, surrendering most of their earlier gains.

However, euro zone stocks have been on a recovery path after the European Central Bank (ECB)
injected around $130 billion (€94.8 billion) into the banking system in August. This move was designed
to calm financial markets. The ECB followed similar action by the US Federal Reserve, aimed at

stabilising credit markets.

Japanese equities

Japanese stocks finished slightly lower at the end of August, erasing some of the gains made in the
second quarter. The Japanese banking sector suffered after two large banks reported significant losses
from mortgage-related securities. Problems in the US sub-prime mortgage sector and ensuing turmoil
in global markets have raised uncertainties over the outlook for the Japanese economy. In August, as
global equities were under significant pressure, the Bank of Japan added liquidity into the banking

system in separate actions that mirrored moves by the central banks in the euro zone and the US.

The Japanese economic climate remained soft at the end of August. Consumer prices fell in July - the
sixth consecutive monthly decline. Industrial production fell in July due to an earthquake in northern
Japan that disrupted car production. Furthermore, the Japanese government reported that gross
domestic product increased by a weaker-than-expected annualised 0.5% in real terms during the

second quarter, due to a drop in exports to the US and lower private consumption.

The Bank of Japan left interest rates unchanged at 0.50% as there remained no sign of an acceleration
in inflation. Consumer prices in Japan, excluding food and energy, were still falling despite low

unemployment levels and the lack of spare capacity in the manufacturing sector.

Emerging market equities

Emerging markets were also hampered by the global market turbulence driven by the US sub-prime
mortgage crisis. However, the decline in emerging markets was not sharper than in developed markets.
However, emerging market equities have subsequently recovered vigorously, producing gains at the

end of August.

Emerging markets continued growing despite recent events with gains led by the Chinese, Korean,
Indian, Turkish and Brazilian markets. These markets all delivered strong double-digit returns during the
reporting period.

The Chinese equity market’s performance reflected China’s economic boom, while Latin American
stock markets also benefited from demand for commodities driven by China’s expansion. Political risks
weighed on the laggards in the emerging markets and many investors remained nervous of the
investment climate in Russia. Turkish equities managed to stage a recovery, following a temporary

decline during the showdown between the Islamist government and secular military authorities.

iSHARES PLC INTERIM REPORT 7



REPORT OF THE INVESTMENT MANAGER (CONTINUED)
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Property markets
Global property markets were negatively impacted by the fallout from the US sub-prime mortgage
crisis. With the exception of Asia, most regions underperformed during the reporting period. Property

shares in the US, euro zone and the UK entered into negative territory while Asia enjoyed strong gains.

US corporate bonds
Corporate bonds underperformed government issues towards the end of August as investors fled to
less risky assets.

Corporate bond yield premiums in the UK, US and euro zone shot to their highest levels in over three
years in July due to concerns surrounding the effects of the US sub-prime mortgage market. A
significant re-pricing of risk within the US sub-prime mortgage market took place in July, as the ability
of people with lower credit rating profiles to make monthly mortgage payments deteriorated. This
resulted in concerns extending to the rest of the credit market, with corporate bonds issued by
financial institutions worst hit.

US government bonds
The fallout from the sup-prime mortgage market has boosted US treasuries, resulting in both US

government bonds and inflation-linked securities outperforming corporate bonds.

The US economy remained resilient despite the downturn in the housing market. Economic data
continued to be strong, particularly in the labour market, resulting in the US Federal Reserve opting to
keep interest rates at 5.25% for the time being. In the second quarter of 2007, the treasury market sold
off as market participants reduced their bets that the Federal Open Market Committee would lower the

federal funds rate by year-end.

The treasury market fell at all maturity points in August, and the yield curve steepened as concerns
about the effects from the sub-prime mortgage market continued to grow. Federal Reserve Chairman
Bernanke’s commentary in August included forecasts that economic growth would continue at a
moderate pace for the rest of the year, picking up in 2008, and that core inflation would edge lower
through next year.

European corporate bonds

Corporate bonds produced negative returns, responding to a flight to quality into government bonds.

In April and May, corporate bonds outperformed government securities as corporate risk premiums
either remained stable or else fell slightly. During June, however, the pattern reversed and corporate
bonds underperformed. This was prompted by concerns over the sub-prime mortgage market in the US.
Corporate bond markets (sharply) underperforming government bonds in July as investors fled to less
risky assets. Corporate bond yield premiums in the UK, US and euro zone shot to their highest levels in
over three years in July due to concerns surrounding the effects of the US sub-prime market.

Overall, financials were the worst performing sector, as performance was hindered by concern over
exposure to the sub-prime mortgage sector in the US and the possibility of contagion into European

markets.

European government bonds

The euro zone government bond market generated positive returns, with the exception of longer-dated
bonds which delivered negative returns. In general, euro zone economic growth remained buoyant
despite business surveys and new orders suggesting that activity across the region had begun to cool.
Economic growth in Germany remained strong compared to neighbouring euro zone countries. The

European Central Bank remained hawkish, hiking interest rates by 0.25% in the second quarter, to
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4.00%. The annual inflation rate in the euro region increased slightly to 1.9% in May (up from 1.8% in
March).

The euro rose to a lifetime high against the US dollar in June due to interest rate expectations and the
concerns about the sub-prime market in the US. A stronger euro begun to take its toll on business

confidence and industrial orders started to slow.

UK corporate bonds
Overall, UK corporate bonds underperformed UK government bonds towards the end of August.

Some of the gains made in April and May were given back during the second half of June, following
flight to quality buying of gilts that was driven by growing concerns over the US sub-prime mortgage
market.

Corporate bond markets sharply underperformed government bonds in July as investors continued to
favour less risky assets. Corporate bond yield premiums in the UK, US and euro zone shot to their
highest levels in over three years in July due to concerns surrounding the effects of the US sub-prime

market.

UK government bonds

UK gilts produced positive returns despite a weaker performance in the second quarter. Index-linked
gilts outperformed the conventional government bond market at the end of the reporting period.
Government bond yields in the UK fell from their multi-year highs in July, as investors fled to less risky
assets as stock markets and credit markets experienced increased volatility due to concerns over

losses from exposure to the US sub-prime mortgage market.

Continued inflation pressures prompted the Bank of England to raise interest rates in both May and July
by 0.25%, to a six-year high of 5.75%. Although the headline consumer inflation figure dropped to an
annual rate of 1.9% in July, from 3.1% in February, inflation remained a concern, with further negative

implications for the housing market and construction sector.

In continuing to raise rates, the Monetary Policy Committee (MPC) cited stronger than expected
economic activity in the UK in an overall positive global economic environment. The MPC also noted the
‘rapid’ growth of monetary aggregates, although it was less clear on whether this pointed to rising

inflation pressures in the future.

Barclays Global Investors Limited
September 2007
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ISHARES PLC

PROFIT AND LOSS ACCOUNT (UNAUDITED)

FOR THE SIX MONTHS ENDED 31 AUGUST 2007 Notes S"; ;“::;:zt‘*;ggg - Feb:’::r’ye;g;g S"; :“::;nzte;ggg
£000s £'000s £000s
Operating income 2 173,528 180,112 107,473
Net gains on financial assets at fair value through profit or loss 345,644 629,799 43,138
Total investment income 519,172 809,911 150,611
Operating expenses 3 (22,238) (31,426) (14,345)
Net income 496,934 778,485 136,266
Finance costs
Distributions to Redeemable Participating Shareholders 4 (134,065) (147,311) (90,109)
Interest expense (277) (98) (95)
Profit before tax 362,592 631,076 46,062
Non-reclaimable withholding tax (7,293) (7,046) (11,514)
Adjustment from bid market prices to last traded market prices 185 4,476 -
Increase in net Assets attributable to Redeemable Participating Shareholders 355,484 628,506 34,548

There are no recognised gains or losses arising in the period other than the increase in net assets attributable to Redeemable Participating
Shareholders dealt with in the Profit and Loss account. Gains and losses arose solely from continuing operations.

STATEMENT OF CHANGES IN NET ASSETS ATTRIBUTABLE TO
REDEEMABLE PARTICIPATING SHAREHOLDERS (UNAUDITED)

FOR THE SIX MONTHS ENDED 31 AUGUST 2007 Notes  Six months ended Year ended - Six months ended
31 August 2007 28 February 2007 31 August 2006
£'000s £'000s £'000s
Net assets attributable to Redeemable Participating Shareholders at the beginning of
the period 8,588,796 5,362,111 5,356,823*
Notional foreign exchange adjustment** 1(d) (160,523) (403,204) (238,929)
Increase in net assets attributable to Redeemable Participating
Shareholders from Operations 355,484 628,506 34,548
Share transactions
Proceeds from issue of Redeemable Participating Shares 2,060,336 3,897,911 2,016,268
Payment of redemption of Redeemable Participating Shares (1,125,079) (896,528) (549,391)
Net Assets attributable to Redeemable Participating Shareholders at the end of
the period 9,719,014 8,588,796 6,619,319

** The Notional foreign exchange adjustment arises from the retranslation of the net assets at the beginning of the period using the exchange rate at
31 August 2007. The average rate for the period is applied to the Profit and Loss items (see note 1 (d)).
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ISHARES PLC
BALANCE SHEET (UNAUDITED)

31 August 2007

28 February 2007

31 August 2006

AS AT 31 AUGUST 2007 Notes £000s £000s £000s
Current assets
Financial assets at fair value through profit or loss 1(a) 9,603,013 8,511,754 6,539,945
Debtors ® 202,802 321,431 192,008
Cash and bank balances 15 137,294 123,881 95,724
Total current assets 9,943,109 8,957,066 6,827,677
Current liabilities
Creditors 6 (170,708) (352,472) (171,884)
Distributions to Redeemable Participating Shareholders payable 4 (57,955) (25,455) (36,474)
Bank overdraft 15 (5,381) (107) -
Total current liabilities (excluding net assets attributable to Redeemable
Participating Shareholders) (234,044) (378,034) (208,358)
Net assets attributable to Redeemable Participating Shareholders at the end of
the period (at bid prices) 9,709,065 8,579,032 -
Adjustment from bid market prices to last traded market prices 9,949 9,764 -

Net Assets attributable to Redeemable Participating Shareholders at end of

period (at last traded market prices) 9,719,014 8,588,796 6,619,319

The accompanying notes form an integral part of these financial statements.

On behalf of the Board
Director Director

Date: 22 October 2007

* The opening figure for Net assets attributable to Redeemable Participating Shareholders has been restated by £5,288,000 to account for assets at

fair value in accordance with applicable accounting standards.
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ISHARES PLC

NOTES TO THE UNAUDITED FINANCIAL STATEMENTS FOR THE
SIX MONTHS ENDED 31 AUGUST 2007 (CONTINUED)

1. SIGNIFICANT ACCOUNTING POLICIES

The principal accounting policies and estimation techniques applied in
the preparation of these financial statements are set out below. The
Company has taken advantage of the reductions in disclosure available
under the Accounting Standards Board's statement on Half-Yearly
Financial Reports issued in July 2007.

Basis of preparation

The financial statements have been prepared in accordance with
accounting standards generally accepted in Ireland and Irish statutes
comprising the Companies Acts, 1963 to 2006, and the European
Communities (Undertakings for Collective Investment in Transferable
Securities) Regulations, 2003 (as amended). Accounting standards
generally accepted in Ireland in preparing financial statements giving a
true and fair view are those published by the Institute of Chartered
Accountants in Ireland and issued by the Accounting Standards Board
(“ASB”).

The financial statements have been prepared under the historical cost
convention, as modified by the revaluation of investments held at fair
value through the profit or loss and in accordance with generally

accepted accounting principles in the Republic of Ireland.

All of the Company's assets and liabilities are held for the purpose of

being traded or are expected to be realised within one year.

The format and certain wordings of the Financial Statements have been
adapted from those contained in the Companies (Amendment) Act 1986,
so that, in the opinion of the Directors, they more approximately reflect

the nature of the Company's business as an Investment Fund.

The Company has availed of the exemption contained in Financial
Reporting Standard (FRS) 1 (Revised) "Cash Flow Statements" and has
not presented a cash flow statement. The information required by FRS
No.1 "Cash Flow Statements", to be included in a Cash Flow statement
and FRS No.3 "Reporting Financial Performance", to be included in a
statement of total recognised gains and losses and a reconciliation of
movements in Shareholder's Funds, is in the opinion of the Directors,
contained in the Profit and Loss account and the Statement of Changes
in Net Assets attributable to Redeemable Participating Shareholders on

page 10.

First time adoption of Accounting Standards Board’s Statement of
Half-Yearly Financial Reports

The Accounting Standards Board issued its statement on Half-Yearly
Financial Reports in July 2007 which provides guidance on recommended
practice for the content of half-yearly financial reports. The Company has

applied this statement in the current reporting period.
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As part of the specific requirements of this statement, comparative
figures for the corresponding half-yearly period and the previous full

financial year have been included in the Financial Statements.

The significant accounting policies adopted by the Company are as
follows:

a) Financial assets and financial liabilities at fair value through
profit or loss

Valuation of Investments at Fair Value

Classification

The Company classifies its investments in debt and equity securities,
and related derivatives, as financial assets or financial liabilities at fair
value through profit or loss. These financial assets and financial
liabilities are classified as held for trading or designated by the Board

of Directors at fair value through profit or loss at inception.

Financial assets and financial liabilities designated at fair value through
profit or loss at inception are those that are managed and their
performance evaluated on a fair value basis in accordance with the
Company's documented investment strategy. The Company's policy is
for the Investment Manager and the Board of Directors to evaluate the
information about these financial assets on a fair value basis together
with other related financial information.

Recognition/derecognition

Normal purchases and sales of investments are recognised on the
trade date, the date on which the Company commits to purchase or
sell the investment. Investments are derecognised when the rights to
receive cash flows from the investments have expired or the Company

has transferred substantially all risks and rewards of ownership.

Measurement

Financial assets and financial liabilities at fair value through profit and
loss are initially recognised at fair value. Transaction costs are
expensed in the profit and loss account. Subsequent to initial
recognition, all financial assets and financial liabilities at fair value
through profit or loss are measured at fair value. Gains and losses
arising from changes in the fair value of the financial assets or financial
liabilities at fair value through profit or loss category are presented in
the profit and loss account in the period in which they arise.

Fair value estimation

The fair value of financial instruments traded in active markets (such as
publicly traded derivatives and trading securities) is based on quoted
market prices at the balance sheet date. The quoted market price

used for financial assets held by the Company is the current bid price
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ISHARES PLC

NOTES TO THE UNAUDITED FINANCIAL STATEMENTS FOR THE
SIX MONTHS ENDED 31 AUGUST 2007 (CONTINUED)

(previously valued at mid value): the appropriate quoted market price
for financial liabilities is the current asking price. The Company has
taken advantage of the exemption under 108(d) of FRS 26 and not
restated the results for the six months to 31 August 2006.

The fair value of financial instruments, that are not traded in an active
market (for example, over-the-counter derivatives) is determined by
using valuation techniques. The Company uses a variety of methods
and makes assumptions that are based on market conditions existing

at each balance sheet date.

Investments listed on Recognised Stock Exchanges are valued at the

following bid-prices:

16.45 Irish Time
18.00 Irish Time
22.00 Irish Time
16.15 Irish Time
15.00 New York Time (Eastern Standard)

iShares € Corporate Bond
iShares € Government Bond 1-3
iShares € Inflation Linked Bond
iShares £ Corporate Bond
iShares $ Corporate Bond
iShares $ Treasury Bond 1-3 22.00 Irish Time

iShares AEX 17.00 Irish Time

iShares DJ Asia/Pacific Select Dividend 16.45 Irish Time

iShares DJ Euro STOXX Growth 18.45 Irish Time

iShares DJ Euro STOXX Value 18.45 Irish Time

iShares DJ Euro STOXX MidCap 17.30 Irish Time

iShares DJ Euro STOXX SmallCap 17.30 Irish Time

iShares DJ Euro STOXX Select Dividend 17.30 Irish Time

iShares FTSE 100* See note below

iShares FTSE 250 16.45 Irish Time

iShares FTSEurofirst 80 17.30 Irish Time

iShares FTSEurofirst 100 17.30 Irish Time

iShares FTSE/EPRA European Property

Fund 18.45 Irish Time

iShares FTSE UK Dividend Plus 17.30 Irish Time

iShares FTSE/Xinhua China 25 16.30 on Dealing Day +1 Irish Time
iShares MSCI AC Far East ex-Japan 16.45 on Dealing Day +1 Irish Time
iShares MSCI Brazil 23.00 Irish Time

iShares MSCI Eastern Europe 22.15 Irish Time

iShares MSCI Emerging Markets 23.00 on Dealing Day +1 Irish Time
iShares MSCI Europe ex-UK 17.30 Irish Time

iShares MSCI Japan 16.30 on Dealing Day +1 Irish Time
iShares MSCI Korea 16.45 on Dealing day +1 Irish Time
iShares MSCI North America 22.15 Irish Time

iShares MSCI Taiwan 16.45 Irish Time on Dealing Day +1
iShares MSCI World 22.15 on Dealing Day +1 Irish Time
iShares S&P 500* See note below

*Note: The valuation point for this fund shall be the time of the close of business on
the dealing day in the markets relevant for the valuation of the assets and liabilities of
the Fund.

Futures contracts

Future contracts are valued at their fair value by "marking-to-market"
the value of the contract at the Balance Sheet date. For open futures,
changes in the value of the contract are recognised in the Profit and
Loss account in Net gains/(losses) on financial assets at fair value
through profit or loss. When the contract is closed, the difference
between the proceeds from (or cost of) the closing transactions and
the original transaction is recorded in the Balance Sheet in Net
gains/(losses) on financial assets at fair value through profit or loss.

www.iShares.eu

Initial margin deposits are made upon entering into future contracts
and are generally made in cash or cash equivalents. The variation
margin receivable/payable at the reporting date is reported as an
asset or liability, as applicable in the Balance Sheet. For further

details, see note 15.

Forward contracts

The Funds of the Company may enter into forward currency contracts.
The unrealised gain or loss on open forward currency contracts is
calculated by reference to the difference between the contracted rate
and the rate to close out the contract. Realised gains or losses include
net gains on contracts, which have been settled. Realised gains or
losses and changes in unrealised gains or losses are recognised in the
Profit and Loss account in Net gains/(losses) on financial assets at fair
value through profit or loss.

b) Equalisation
Income equalisation arrangements are applied to the Shares in the
Company. These arrangements are intended to ensure that the income
per share, which is distributed in respect of the distribution period, is
not affected by changes in the number of shares in issue during that
period. The calculation of equalisation is based on net income and
income

represents the portion of the price of

subscriptions/redemptions of shares.

Equalisation income and/or expense amounts are included in note 4 -
Finance Cost - Distributions to Redeemable Participating Shareholders.

c) Income from investments

Dividend income and bond interest

Dividends on listed investments at fair value are recognised when the
securities are declared ex-dividend. Bond interest income is accrued on
a daily basis using the effective interest method in accordance with
FRS 26. The effective interest method is a method of calculating the
amortised cost of a financial asset or financial liability and of allocating
the interest income or interest expense over the relevant period. The
effective interest rate is the rate that exactly discounts estimated
future cash payments or receipts throughout the expected life of the
financial instrument, or a shorter period where appropriate, to the net

carrying amount of the financial asset or financial liability.

The income and gains of any Fund from its securities and assets may
suffer withholding tax which may not be reclaimable in the countries
where such income and gains arise.

Income is shown gross of any non-recoverable withholding tax, which is

disclosed separately in the Profit and Loss account. Dividends
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ISHARES PLC

NOTES TO THE UNAUDITED FINANCIAL STATEMENTS FOR THE
SIX MONTHS ENDED 31 AUGUST 2007 (CONTINUED)

receivable in relation to securities on loan are 'manufactured
dividends' under UK and Irish tax legislation, and no withholding tax is
deducted from such receipts. Any dividend income that is UK franked

investment income is shown net of any tax credits.

Deposit interest
Interest on bank and short term deposits is recognised as income of
the Company on an accruals basis.

Securities lending income

Certain funds engage in securities lending whereby income is earned
from lending securities owned by the Funds to a number of third-party
borrowers. Securities lending income is accounted for on an accruals
basis. For further details on securities lending income please see note
14.

d) Foreign currency
Functional currency
Items included in the Company’s financial statements are measured
using the currency of the primary economic environment in which it
operates (“the functional currency”). This is sterling, which reflects the
fact that the Company’s investor base is located in the United

Kingdom.

In accordance with FRS 23, the functional currency of the Funds was
re-evaluated by the Directors on the advice of the Manager. The
currencies in which the performance of the Funds are reported to
investors are still considered to be the appropriate functional

currencies.

Foreign exchange

Transactions denominated in foreign currencies are translated into the
presentation currency at the exchange rate ruling on the date of the
transaction. The fair value of the investments and other assets and
liabilities in currencies other than the presentation currency of the
individual Fund have been translated at the rates of exchange ruling at
31 August 2007. Resulting foreign exchange differences are included
in Net gains/(losses) on financial assets at fair value through profit or
loss in the Profit and Loss account. For rates of exchange at 31 August
2007, see note 16.

Translation to reporting currency

For the purpose of combining the Financial Statements of the Funds to
arrive at Total Company figures (required under Irish Company Law),
the amounts in the Financial Statements have been translated to GBP
at the exchange rate ruling at 31 August 2007. The method of

translation has no effect on the Net Asset Value per share attributable

14 iSHARES PLC INTERIM REPORT

to the individual Funds.

The opening value of the Company has been restated at the exchange
rates ruling at 31 August 2007. The resulting loss of £160,523,000
(February 2007: loss of £403,204,000 and August 2006: loss of
£238,929,000) is due to the movements in exchange rates between 1
March 2007 and 31 August 2007. This is a notional foreign exchanged
adjustment which has no impact on the Net Asset Value of the
individual Funds.

e) Distributions
Distributions payable to holders of Redeemable Participating Shares

are classified as Finance Costs in the Profit and Loss account.

f) Receivables

Receivables are non-derivative financial assets with fixed or
determinable payments that are not quoted in an active market.
Receivables are recognised initially at fair value plus transaction costs
that are directly attributable to their acquisition origination. They are
subsequently measured at amortised cost using the effective interest
method, less provision for impairment.

The carrying amount of other receivables approximates to their fair

values.

g) Payables

Payables are recognised initially at fair value and subsequently stated
at amortised cost. The difference between the proceeds and the
amount payable is recognised over the period of the payable using the
effective interest method.

The carrying amount of other payables approximates to their fair

values.

h) Redeemable participating shares

Redeemable participating shares are redeemable at the Shareholder’s
option and are classified as financial liabilities. Distributions on
redeemable participating shares are recognised in the Profit and Loss

Account as Finance Costs.

The participating share can be put back to the Company at any time for
cash equal to a proportionate share of the Company’s Net Asset Value
less any associated duties and charges and any redemption dividend
which is payable on the shares redeemed. The participating share is
carried at the redemption amount that is payable at the balance sheet
date if the shareholder exercised its right to put the share back to the
Company.
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ISHARES PLC

NOTES TO THE UNAUDITED FINANCIAL STATEMENTS FOR THE
SIX MONTHS ENDED 31 AUGUST 2007 (CONTINUED)

DISTRIBUTIONS TO REDEEMABLE
PARTICIPATING SHAREHOLDERS

The Company may declare and pay dividends on any class of Shares in

The fair value of the financial liability for the redeemable participating
shares is the redemption amount per share, calculated as the Net
Asset Value per share less any associated duties and charges and any

redemption dividend which is payable on the shares redeemed.

The opening value of net assets attributable to relevant participating
shareholders has been adjusted to conform with the current year

presentation.

i) Offsetting financial instruments

Financial assets and liabilities are offset and the net amount reported
in the balance sheet when there is a legally enforceable right to offset
the recognised amounts and there is an intention to settle on a net

basis or realise the asset and settle the liabilities simultaneously.
J) Cash and other liquid assets
Cash and other liquid assets will be valued at their face value with

interest accrued.

2. OPERATING INCOME

4. FINANCE COST -

the Company.

Six months Year  Six months

ended ended ended

31 August 28 February 31 August

2007 2007 2006

£000s £000s £000s

Dividends 144,508 132,278 86,736

Bond income 21,708 41,424 18,039

Securities lending income 4,737 3,568 1,390

Interest income 2,367 2,713 1,197

Other income 208 129 111

Income 173,528 180,112 107,473
3. OPEARTING EXPENSES

Six months Year  Six months

ended ended ended

31 August 28 February 31 August

2007 2007 2006

£000s £000s £000s

Management fees 22,238 31,426 14,054

Other fees - - 291

Expenses 22,238 31,426 14,345

Included in expenses are audit fees of £121,108 (28 February 2007: £228,575, 31
August 2006: £114,288) and directors fees of £46,061 (28 February 2007: £94,368,

31 August 2006: £47,184).

For further details of management fee charges see note 8.
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Six months Year  Six months
ended ended ended
31 August 28 February 31 August
2007 2007 2006
Pay date £000s £'000s £'000s
March 2006 - 6,781 -
April 2006 - 261 257
May 2006 - 187 184
June 2006 - 44,736 50,914
July 2006 - 3,434 3,677
August 2006 - 223 209
September 2006 - 37,377 36,474
October 2006 - 193 =
November 2006 - 200 -
December 2006 - 28,123 -
January 2007 - 2,110 =
February 2007 - 245 =
March 2007 - 25,455 -
April 2007 198 - -
May 2007 192 - =
June 2007 71,233 - =
July 2007 4,534 - -
August 2007 244 - -
September 2007 57,955* = =
134,356 149,325 91,715
Equalisation income (7,735) (10,037) (5,440)
Equalisation expense 7,444 8,023 3,834
134,065 147,311 90,109
*Outstanding at period end.
5. DEBTORS
31 August 28 February 31 August
2007 2007 2006
£'000s £'000s £'000s
Dividends receivable 23,145 11,696 29,227
Bond income receivable 19,412 16,227 4,795
Securities lending income
receivable 475 411 230
Interest income receivable 261 1,713 303
Sales of securities awaiting
settlement 135,720 260,326 154,208
Subscriptions awaiting settlement 23,694 31,058 3,245
Other Income 95 - -
Debtors 202,802 321,431 192,008
6. CREDITORS (amounts falling due within one year)
31 August 28 February 31 August
2007 2007 2006
£000s £000s £000s
Accrued expenses 4,626 3,714 3,800
Purchases of securities payable
awaiting settlement 154,905 348,665 157,461
Redemptions awaiting
settlement 11,167 37 10,577
Interest expense payable 11 56 46
Creditors 170,709 352,472 171,884
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ISHARES PLC

NOTES TO THE UNAUDITED FINANCIAL STATEMENTS FOR THE
SIX MONTHS ENDED 31 AUGUST 2007 (CONTINUED)

7. SHARE CAPITAL

Authorised

The authorised share capital of the Company is £30,000 divided into
30,000 subscriber shares of a par value of £1 each and 500 billion

participating shares of no par value.

Subscriber shares

The Company has issued 30,000 subscriber shares to the Manager and
nominees of the Manager. They do not form part of the net asset value
of the Company. They are thus disclosed in the financial statements by
way of this note only. In the opinion of the Directors this disclosure
reflects the nature of the Company’s investment business.

Participating Shares - issued and fully paid

31 August 28 February 31 August

2007 2007 2006

No. of Shares No. of Shares No. of Shares

’000s ’000s ’000s

Balance at beginning of period 781,347 561,492 561,492
Issued during the period 142,240 302,685 103,250
Redeemed during the period (68,120) (82,830) (48,350)
Balance at end of period 856,467 781,347 616,392

The issued and fully paid redeemable participating share capital is at all
times equal to the net asset value of the Company. Redeemable
participating shares are redeemable at the Shareholders’ option and

are classified as financial liabilities.

8. FEES

Management fees

The expense rates given in the table in the Letter To Investors on page
2 are expressed as a percentage per annum of the Funds’ net asset
value basis. The Funds pay the expenses to the Manager (BGIIL) who is
responsible for discharging from this amount all fees and expenses of
the Funds including but not limited to, fees for services provided by the
Investment Manager, Administrator, and the Custodian, together with
all reasonable out of pocket expenses of such service providers
(excluding transaction related charges of the Administrator and

Custodian).

9. DIRECTORS’ FEES
The Directors shall be entitled to a fee and remuneration for their
services at a rate to be determined from time to time by the Directors.

10. TAXATION
Under current law and practice, the Company qualifies as an
investment undertaking as defined in Section 739B of the Taxes

Consolidation Act, 1997, (as amended). It is not chargeable to Irish tax
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on its income or gains.

However, Irish tax may arise on the happening of a “chargeable event”
in the Company. A chargeable event includes any distribution
payments to shareholders or any encashment, redemption,

cancellation or transfer of shares.

No Irish tax will arise on the Company in respect of chargeable events

in respect of:

a) A shareholder who is neither Irish resident nor ordinarily resident
in Ireland for tax purposes, at the time of the chargeable event,
provided in each case, that an appropriate valid declaration in
accordance with the provisions of the Taxes Consolidation Act,
1997, as amended, is held by the Company.

b)  Certain exempted lIrish shareholders who have provided the

Company with the necessary signed statutory declarations.

Dividends, interest and capital gains (if any) received on investments
made by the Company may be subject to withholding taxes imposed by
the country of origin, from which the investment income/gains are
received and such taxes may not be recoverable by the Company or its
shareholders.

11. SOFT COMMISSIONS

Neither the Investment Manager, nor any investment advisor or
affiliates may retain the benefit of any cash commission or rebate paid
or payable by any broker or dealer to the Investment Manager,
investment advisor or affiliate in respect of any business placed with
such broker or dealer by any such person, for and on behalf of the
Company. There were no soft commissions received by the Investment
Manager, in relation to iShares plc, during the six months ended 31
August 2007.

12. RELATED PARTY TRANSACTIONS
In the opinion of the Directors, the following entities are related parties

to the Company as at 31 August 2007:

Manager:

Investment Manager:
Counterparty for Derivatives:
Securities Lending Agent:

Barclays Global Investors Ireland Limited
Barclays Global Investors Limited
Barclays Bank PLC

Barclays Global Investors Limited

Fees payable during the period to the Manager were £22,238,000 (28
February 2007: £31,426,000, 31 August 2006: £14,054,300) and
amounts outstanding at the end of the period were £4,626,000 (28
February 2007: £3,713,310, 31 August 2006: £3,800,250).

The Manager is responsible for discharging the fees of the Investment
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ISHARES PLC

NOTES TO THE UNAUDITED FINANCIAL STATEMENTS FOR THE
SIX MONTHS ENDED 31 AUGUST 2007 (CONTINUED)

Manager out of the Management Fee, see note 8.

The value of derivative transactions entered into during the period with
the counterparty to derivatives, Barclays Bank PLC, are included within
financial assets at fair value in the Balance Sheet. The realised and
change in unrealised gain/loss on derivative contracts during the
period are included within net gains/(losses) on financial assets at fair

value through the profit or loss in the Profit and Loss account.

The amount of commission paid to the counterparty for derivatives
during the period was £1,445 (28 February 2007: £11,903, 31 August
2006: £1,334,009).

Some Funds hold investments in related parties. These investments are
detailed in the individual Funds' Schedule of Investments.

13. FINANCIAL INSTRUMENTS AND RISKS

The Company's investment activities expose it to the various types of
risk which are associated with the financial instruments and markets in
which it invests. The Company manages its risk profile by investing in a
range of transferable securities admitted to official stock exchange
listings, including equities, fixed income securities, American
depositary receipts, futures contracts and forward contracts. The
following summary is not intended to be a comprehensive summary of
all risks and Investors should refer to the prospectus for a more

detailed discussion of the risks inherent in investing in the Company.

The specific risks applicable to each fund are detailed in the individual
Fund’s Financial Statements.

Fair value of financial assets and financial liabilities
There is no material difference between the value of the financial
assets and liabilities, as shown in the Balance Sheet, and their fair

value.

Market price risk

Market risk arises mainly from uncertainty about future prices for
financial instruments held. It represents the potential loss the
Company might suffer through holding positions in the face of price

movements.

The Company enters into index and single stock future contracts for
the purpose of efficient portfolio management. These derivatives will
normally be traded on a recognised market.

Counterparty / credit risk
The Company will be exposed to counterparty risk to parties with
whom it trades and will bear the risk of settlement default. The

Company minimises this risk by undertaking transactions with a large
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number of counterparties on recognised exchanges and other

regulated markets.

Financial assets that potentially expose the Company to credit risk
consist principally of investments in securities, cash balances and
deposits with and receivables from counterparties to derivative
contracts. The extent of the Company’s exposure to credit risk in
respect of these financial assets approximates their carrying value as
recorded in the Company’s Balance Sheet.

The Investment Manager employs appropriate procedures to ensure
that the counterparties are reputable institutions and that the credit

risk to the Company is acceptable.

The Investment Manager approves the counterparties to which the
company may lend securities. Collateral is received on behalf of the
Company in order to cover the required value of any securities on loan.
The Company monitors the fair value of securities loaned and
additional collateral is obtained, if necessary. The value of securities on
loan and collateral held at the end of the period are disclosed in note
14.

Cash held as collateral with the counterparty to derivative contracts,

Barclays Bank PLC, is disclosed in note 15.

Fair value interest rate risk

Funds which hold interest bearing securities are exposed to interest
rate risk, where the value of these securities may fluctuate as a result
of a change in interest rates.

Cash flow interest rate risk

The Funds are exposed to the risk that the future cash flows of a
financial instrument will fluctuate because of changes in market
interest rates. Where the Funds hold floating rate debt instruments
such fluctuations may result in a change in the effective interest rate of
the financial instrument, usually without a corresponding change in its

fair value.

The interest rate for those cash accounts that earn interest are as
follows:
As at 31 August 2007

Currency (%) Currency (%)
AUD 4.6 JPY 0.3
CAD 2.7 MXN 6.2
CHF 1.3 NOK 2.6
CzK 2.7 NzZD 4.7
DKK 2.3 PLN 3.4
EUR 4.1 SEK 3.2
GBP 6.2 usb 5.3
HKD 3.6 ZAR 8.1
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ISHARES PLC

NOTES TO THE UNAUDITED FINANCIAL STATEMENTS FOR THE
SIX MONTHS ENDED 31 AUGUST 2007 (CONTINUED)

As at 28 February 2007

Currency (%) Currency (%)
AUD 3.6 JPY 1.8

CAD 2.4 MXN 5.4

CHF 1.1 NOK 2:3

CZK 2.1 NZD 4.4

DKK 2.6 PLN 3.2

EUR 2.8 SEK 1.9

GBP 3.8 usb 4.3

HKD 2.6 ZAR 5.6

As at 31 August 2006

Currency (%) Currency (%)
AUD 6.7 JPY 0.0

CAD 2.4 MXN 4.7

CHF 2.8 NOK &5

CzK 1.2 NzD 6.7

DKK 1.7 PLN 2.4

EUR 2.2 SEK 2.8

GBP 4.3 usb 4.5

HKD 2.6 ZAR 4.9

HUF 9.0

The Company's assets comprise mainly of readily realisable securities.
The main liability of the Company is the redemption of any redeemable
participating shares that investors wish to sell.

Cash flow liquidity risk
The Company’s assets comprise mainly readily realisable securities.
The main liability of the Company is the redemption of any shares that

investors wish to sell.

Currency risk

The Company may invest in securities denominated in currencies other
than its presentation currency. Consequently, the Company is exposed
to the risk that the exchange rate of its currency relative to other
currencies may change in a manner which has an adverse affect on the
value of that portion of the Company’s assets which are denominated

in currencies other than the presentation currency.

Off balance sheet risk

The Funds invest in Financial Futures which are carried at fair value in
the Balance Sheet. The market risk of the Financial Futures may be in
excess of that amount recognised in the Balance Sheet due to changes
in the market values of the underlying financial instrument of the

Financial Futures contract.

14. SECURITIES LENDING INCOME

iShares plc lends securities to a number of different counterparties at
any one time. Given below is a list of counterparties that have been
approved by the Investment Manager as part of the lending programme

along with the value of securities on loan at period end:
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31 August 28 February 31 August

2007 2007 2006

Goldman Sachs International £93,249,510  £78,650,946 £71,369,642

Lehman Brothers International ~ £18,607,769 £4,485,696 £19,650,658

Deutsche Bank AG £11,007,152 £7,393,263 £3,947,805
Morgan Stanley & Co

International £83,373,367 £8,616,708 £219,610,920

Barclays Bank PLC £152,117,712 £930,392,553 £9,724,848
UBS Limited £59,715,924 £113,872,401 £8,742,435
Merrill Lynch £354,398,883 £328,053,110 |

The Company receives either cash collateral, or securities, for a value
in excess of the market value of the securities loaned. The collateral is
registered and held in the name of The Governor and Company of the
Bank of Ireland on behalf of the Funds in any or all of the following
central securities depositaries: JP Morgan Chase, Euroclear or in
CREST, depending on the type of collateral the counterparty has to give
in order to cover the required value of exposure. The Company
monitors the fair value of the securities loaned and additional collateral
is obtained, if necessary. Securities lending fees received are reported

as part of income in the Profit and Loss account.

The securities lending income earned during the period, the value of
securities on loan at the period end and the value of the collateral held

at the period end for the Funds engaged in securities lending is shown

below:
31 August 28 February 31 August
2007 2007 2006
iShares € Corporate Bond EUR EUR EUR
Income earned during the period 4,450 85,579 84,703
Value of securities on loan at period
end - 44,889,302 -
Value of collateral held by the Fund at
period end - 53,364,466 5
31 August 28 February 31 August
2007 2007 2006
iShares £ Corporate Bond GBP GBP GBP
Income earned during the period 662 16,885 7,286
Value of securities on loan at period
end - 3,692,099 9,724,848
Value of collateral held by the Fund at
period end - 3,911,848 10,849,537
31 August 28 February 31 August
2007 2007 2006
IShares AEX GBP GBP GBP
Income earned during the period 8,853 - -
Value of securities on loan at period
end 3,538,787 - -
Value of collateral held by the Fund at
period end 3,809,427 - -
31 August 28 February 31 August
2007 2007 2006
iShares D) Euro STOXX Growth EUR EUR EUR

Income earned during the period
Value of securities on loan at period

142,548 11,809 g

end 3,018,948 269,769 |
Value of collateral held by the Fund at
period end 4,295,747 304,330 -
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ISHARES PLC

NOTES TO THE UNAUDITED FINANCIAL STATEMENTS FOR THE
SIX MONTHS ENDED 31 AUGUST 2007 (CONTINUED)

31 August 28 February 31 August
2007 2007 2006
iShares D) Euro STOXX MidCap EUR EUR EUR
Income earned during the period 244,050 235,636 70,188
Value of securities on loan at period
end 24,641,390 85,628,996 9,319,173
Value of collateral held by the Fund at
period end 26,724,545 91,056,361 9,973,338
31 August 28 February 31 August
iShares D) Euro STOXX Select 2007 2007 2006
Dividend EUR EUR EUR
Income earned during the period 2,229,558 309,442 192,075
Value of securities on loan at period
end 84,488,541 5,403,979 4,757,102
Value of collateral held by the Fund at
period end 91,494,014 5,639,641 5,065,126
31 August 28 February 31 August
2007 2007 2006
iShares D) Euro STOXX Value EUR EUR EUR
Income earned during the period 136,164 - -
Value of securities on loan at period
end 3,479,222 o E
Value of collateral held by the Fund at
period end 4,822,826 - -
31 August 28 February 31 August
2007 2007 2006
iShares D) Euro STOXX SmallCap EUR EUR EUR
Income earned during the period 397,866 225,954 73,936
Value of securities on loan at period
end 49,758,020 99,143,804 25,951,431
Value of collateral held by the Fund at
period end 54,365,419 105,691,689 27,751,416
31 August 28 February 31 August
2007 2007 2006
iShares FTSE 100 GBP GBP GBP
Income earned during the period 18,774 3,713 -
Value of securities on loan at period
end 8,215,073 -
Value of collateral held by the Fund at
period end - 8,717,852 -
31 August 28 February 31 August
2007 2007 2006
iShares FTSE 250 GBP GBP GBP
Income earned during the period 5,453 1,194 g
Value of securities on loan at period
end 3,919,792 1,205,950 -
Value of collateral held by the Fund at
period end 4,144,871 1,274,172 E
31 August 28 February 31 August
2007 2007 2006
iShares FTSEurofirst 80 EUR EUR EUR
Income earned during the period 358,240 465,719 147,145
Value of securities on loan at period
end 3,851,354 3,088,162 22,002,210
Value of collateral held by the Fund at
period end 5,332,173 3,251,922 23,493,468
31 August 28 February 31 August
2007 2007 2006
iShares FTSEurofirst 100 EUR EUR EUR
Income earned during the period 131,675 100,379 31,417
Value of securities on loan at period
end 3,143,215 199,407 3,686,501
Value of collateral held by the Fund at
period end 3,370,007 232,008 3,930,106
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31 August 28 February 31 August
IShares FTSE/EPRA European 2007 2007 2006
Property EUR EUR EUR
Income earned during the period 464,132 57,040 1
Value of securities on loan at period
end 39,236,327 18,879,485 -
Value of collateral held by the Fund at
period end 49,146,641 19,200,115 -
31 August 28 February 31 August
2007 2007 2006
iShares FTSE UK Dividend Plus GBP GBP GBP
Income earned during the period 523 - -
Value of securities on loan at period
end 5,426,625 - -
Value of collateral held by the Fund at
period end 5,738,228 a 1
31 August 28 February 31 August
2007 2007 2006
iShares FTSE/Xinhua China 25 UsD uUsD uUsD
Income earned during the period 1,317,969 2,040,538 717,331
Value of securities on loan at period 125,395,34
end 84,428,554 102,409,673 2
Value of collateral held by the Fund at 133,036,87
period end 91,410,166 106,317,949 3
31 August 28 February 31 August
2007 2007 2006
IShares MSCI AC Far East ex-Japan usD usD usD
Income earned during the period 6,056 - -
Value of securities on loan at period
end 1,172,812 - -
Value of collateral held by the Fund at
period end 1,387,772 - -
31 August 28 February 31 August
2007 2007 2006
iShares MSCI Eastern Europe uUsD uUsD uUsD
Income earned during the period 5,890 157,105 108,676
Value of securities on loan at period
end 31,845,295 7,703,323 14,659,720
Value of collateral held by the Fund at
period end 33,043,921 8,178,357 15,620,020
31 August 28 February 31 August
2007 2007 2006
iShares MSCI Emerging Markets uUsD uUsD uUsD
Income earned during the period 132,094 43,144 15,401
Value of securities on loan at period
end 32,729,631 8,721,467 1,879,263
Value of collateral held by the Fund at
period end 39,104,385 9,391,755 2,012,617
31 August 28 February 31 August
2007 2007 2006
IShares MSCI Europe ex-UK EUR EUR EUR
Income earned during the period 260,404 - -
Value of securities on loan at
period end 23,542,178 - -
Value of collateral held by the
Fund at period end 25,432,497 = 9
31
31 August 28 February August
2007 2007 2006
IShares MSCI Japan uUsbD uUsbD uUsbD
Income earned during the period 55,7257 396,536 1
Value of securities on loan at
period end 306,829,111 1,756,803,272 |

Value of collateral held by the
Fund at period end

318,696,734 1,869,252,899 R
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NOTES TO THE UNAUDITED FINANCIAL STATEMENTS FOR THE

SIX MONTHS ENDED 31 AUGUST 2007 (CONTINUED)

31 August 28 February 31 August

2007 2007 2006

iShares MSCI World uUsD UsD UsD

Income earned during the period 268,561 10,452 g
Value of securities on loan at period

end 6,464,713 438,789 :
Value of collateral held by the Fund

at period end 8,237,745 455,534 -

31 August 28 February 31 August

2007 2007 2006

iShares S&P 500 uUsD UsD uUsD

Income earned during the period 1,341,691 2,090,277 1,020,294
Value of securities on loan at period

end 667,891,681 642,348,517 361,521,329
Value of collateral held by the Fund

at period end 691,542,147 800,353,685 384,867,883

15. CASH AND BANK BALANCES

All cash is held with The Governor and Company of the Bank of Ireland

(BOI), with the exception of cash held as collateral with the

counterparty for futures contracts, Barclays Bank PLC (Barclays):

As at 31 August 2007

BOI Barclays Total
Fund £000s £000s £000s
iShares € Corporate Bond 4,976 = 4,976
iShares € Government Bond 1-3 2,433 - 2,433
iShares € Inflation Linked Bond 60 - 60
iShares £ Corporate Bond 2,776 - 2,776
iShares $ Corporate Bond 327 - 327
iShares $ Treasury Bond 1-3 1,473 - 1,473
iShares AEX 825 - 825
iShares DJ Asia/Pacific Select
Dividend 827 - 827
iShares DJ Euro STOXX Growth 543 - 543
iShares DJ Euro STOXX MidCap 2,126 - 2,126
iShares DJ Euro STOXX Select
Dividend 29,464 - 29,464
iShares DJ Euro STOXX SmallCap 2,869 = 2,869
iShares DJ Euro STOXX Value 590 - 590
iShares FTSE 100 38,496 5,807 44,303
iShares FTSE 250 1,760 - 1,760
iShares FTSEurofirst 80 2,488 450 2,938
iShares FTSEurofirst 100 1,896 649 2,545
iShares FTSE/EPRA European
Property Index Fund 1,538 - 1,538
iShares FTSE UK Dividend Plus 2,637 - 2,637
iShares FTSE/Xinhua China 25 (5,381) - (5,381)
iShares MSCI Far East ex-Japan 2,977 - 2,977
iShares MSCI Brazil 222 - 222
iShares MSCI Eastern Europe 101 - 101
iShares MSCI Emerging Markets 3,901 = 3,901
iShares MSCI Europe ex-UK 5,293 - 5,293
iShares MSCI Japan 574 - 574
iShares MSCI Korea 4,159 - 4,159
iShares MSCI North America 461 - 461
iShares MSCI Taiwan 2,777 - 2,777
iShares MSCI World 2,277 - 2,277
iShares S&P 500 9,316 226 9,542
124,781 7,132 131,913
As at 28 February 2007
BOI Barclays Total
Fund £000s £000s £000s
iShares € Corporate Bond 8,080 - 8,080
iShares € Government Bond 1-3 18 - 18
iShares € Inflation Linked Bond 29 - 29
iShares £ Corporate Bond 2,975 - 2,975
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BOI Barclays Total
Fund £000s £000s £000s
iShares $ Corporate Bond 260 - 260
iShares $ Treasury Bond 1-3 394 = 394
iShares AEX 3 - 3
iShares D) Asia/Pacific Select
Dividend 416 - 416
iShares D) Euro STOXX Growth 133 - 133
iShares DJ Euro STOXX MidCap 458 - 458
iShares DJ Euro STOXX Select
Dividend 568 - 568
iShares DJ Euro STOXX SmallCap 567 - 567
iShares DJ Euro STOXX Value 20 - 20
iShares FTSE 100 38,577 3,423 42,000
iShares FTSE 250 746 - 746
iShares FTSEurofirst 80 1,813 28 2,046
iShares FTSEurofirst 100 527 44 571
iShares FTSE/EPRA European
Property Index Fund 205 - 205
iShares FTSE UK Dividend Plus 1,314 - 1,314
iShares FTSE/Xinhua China 25 468 - 468
iShares MSCI Far East ex-Japan 186 - 186
iShares MSCI Brazil 91 - 91
iShares MSCI Eastern Europe 510 - 510
iShares MSCI Emerging Markets 2,593 = 2,593
iShares MSCI Europe ex-UK 135 - 135
iShares MSCI Japan 55,234 - 55,234
iShares MSCI Korea (53) - (53)
iShares MSCI North America 130 - 130
iShares MSCI Taiwan (54) - (54)
iShares MSCI World 716 - 716
iShares S&P 500 2,767 248 3,015
119,826 3,948 123,774
As at 31 August 2006
BOI Barclays Total
Fund £000s £000s £000s
iShares € Corporate Bond 4,592 - 4,592
iShares € Government Bond 1-3 88 - 88
iShares € Inflation Linked Bond 10,668 - 10,668
iShares £ Corporate Bond 1,890 = 1,890
iShares $ Corporate Bond 122 - 122
iShares $ Treasury Bond 1-3 340 - 340
iShares AEX 138 - 138
iShares D) Asia/Pacific Select 144
Dividend - 144
iShares D) Euro STOXX Growth 530 - 530
iShares DJ Euro STOXX MidCap 1,335 - 1,335
iShares D) Euro STOXX Select 6,058
Dividend - 6,058
iShares DJ Euro STOXX SmallCap 822 - 822
iShares DJ Euro STOXX Value 324 - 324
iShares FTSE 100 44,135 5,196 49,331
iShares FTSE 250 1,455 - 1,455
iShares FTSEurofirst 80 2,911 186 3,097
iShares FTSEurofirst 100 794 50 844
iShares FTSE/EPRA European
Property Index Fund 606 - 606
iShares FTSE UK Dividend Plus 2,568 - 2,568
iShares FTSE/Xinhua China 25 1,198 - 1,198
iShares MSCI Far East ex-Japan 598 - 598
iShares MSCI Brazil 99 - 99
iShares MSCI Eastern Europe 915 = 915
iShares MSCI Emerging Markets 624 - 624
iShares MSCI Europe ex-UK 219 - 219
iShares MSCI Japan 371 - 371
iShares MSCI Korea 46 - 46
iShares MSCI North America 116 - 116
iShares MSCI Taiwan 1,055 - 1,055
iShares MSCI World 633 - 633
iShares S&P 500 4,295 603 4,898
89,689 6,035 95,724

www.iShares.eu



ISHARES PLC

NOTES TO THE UNAUDITED FINANCIAL STATEMENTS FOR THE
SIX MONTHS ENDED 31 AUGUST 2007 (CONTINUED)

16. EXCHANGE RATES
The rates of exchange ruling at the 31 August 2007 were:

EUR1=  CHF 1.6473 GBP1= EUR 1.4796
DKK 7.4495
GBP 0.6759 USD1= EURO0.7335
NOK 7.9372 GBP 0.4958
SEK 9.3902

The rates of exchange ruling at the 28 February 2007 were:

EURT1=  CHF 1.6132 GBP1=  EUR 1.4836
DKK 7.4520
GBP 0.6741 USD1= EURO0.7570
NOK 8.1150 GBP 0.5103
SEK 9.2687

The rates of exchange ruling at the 31 August 2006 were:

EUR1=  CHF 1.5782 GBP1=  EUR 1.4860
DKK 7.4595
GBP 0.6729 USD1= EURO0.7812
NOK 8.0704 GBP 0.5257
SEK 9.2586

17. SEGREGATED LIABILITY

The assets of each Fund are not exposed to the liabilities of other
Funds within the Company. This resolution was passed at the Annual
General Meeting on 23 July 2007.

18. EFFICIENT PORTFOLIO MANAGEMENT

The Funds of the Company may employ techniques and instruments
relating to transferable securities, including investments in financial
derivative instruments, provided that such techniques and instruments
are used for Efficient Portfolio Management purposes or to provide
protection against exchange risk. Such techniques and instruments
include futures, options, foreign exchange contracts, contracts for
differences, stock-lending and repurchase and reverse repurchase

agreements.

19. EVENTS SINCE THE YEAR END

The Memorandum and Articles of Association and Prospectus have
been amended with language to reflect the segregation of liabilities
between Funds.

20. APPROVAL OF FINANCIAL STATEMENTS

The Directors approved the financial statements on 22 October 2007.
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ISHARES € CORPORATE BOND
PROFIT AND LOSS ACCOUNT (UNAUDITED)

FOR THE SIX MONTHS ENDED 31 AUGUST 2007 Notes S"s‘ :"::;t‘]zte;ggg - Feb:j::ye;gg‘; S'; ;“::;'l’;te;ggg
€'000s €000s €000s
Operating Income 2 14,874 34,701 16,681
Net losses on financial assets at fair value through profit or loss (29,384) (22,218) (15,418)
Total investment (loss)/Income (14,510) 12,483 1,263
Operating Expenses 3 (744) (1,603) (753)
Net (loss)/income (15,254) 10,880 (510)
Finance Costs
Distributions to Redeemable Participating Shareholders 9 (18,395) (40,542) (25,403)
Loss before tax (33,649) (29,662) (24,893)
Adjustment from bid market prices to last traded market prices 905 (117) =
Decrease in net assets attributable to Redeemable Participating Shareholders (32,744) (29,779) (24,893)

There are no recognised gains or losses arising in the period other than the decrease in net assets attributable to Redeemable Participating
Shareholders dealt with in the Profit and Loss account. Gains and losses arose solely from continuing operations.

STATEMENT OF CHANGES IN NET ASSETS ATTRIBUTABLE TO
REDEEMABLE PARTICIPATING SHAREHOLDERS (UNAUDITED)

FOR THE SIX MONTHS ENDED 31 AUGUST 2007 Notes S"; :“::;tzte;ggg 28 Febr:::ye;gg‘; s"; ;“::;tzte;‘g;g
€000s €000s €000s

Net assets attributable to Redeemable Participating Shareholders at the beginning of the
period 871,460 822,149 821,398
Decrease in net assets attributable to Redeemable Participating Shareholders from
Operations (32,744) (29,779) (24,893)
Share transactions
Proceeds from issue of Redeemable Participating Shares 65,879 153,144 88,738
Payment on redemption of Redeemable Participating Shares (213,481) (74,054) (75,348)
Net assets attributable to Redeemable Participating Shareholders at the end of
the period 691,114 871,460 809,895
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ISHARES € CORPORATE BOND
BALANCE SHEET (UNAUDITED)

AS AT 31 AUGUST 2007 Notes 3! Augus;,égg: 28 Febr”"%ﬁgi . Auzgol:)sét
€000s

Current assets
Financial assets at fair value through profit or loss 4 672,767 856,536 792,123
Debtors 5 119,316 310,224 151,211
Cash and bank balances 7,362 11,988 6,827
Total current assets 799,445 1,178,748 950,161
Current liabilities
Creditors 6 (102,702) (299,876) (132,750)
Distributions to Redeemable Participating Shareholders payable 9 (7,168) (8,046) (7,516)
Total current liabilities (excluding net assets attributable to Redeemable
Participating Shareholders) (109,870) (307,922) (140,266)
Net assets attributable to Redeemable Participating Shareholders at end of the
period (at bid prices) 689,575 870,826 -
Adjustment from bid market prices to last traded market prices 1,539 634 -
Net assets attributable to Redeemable Participating Shareholders at end of the
period (at last traded market prices) 691,114 871,460 809,895
Number of Redeemable Participating Shares in issue 7 5,940,000 7,200,000 6,660,000
Net asset value per Redeemable Participating Share €116.35 €121.04 €121.61

The accompanying notes form an integral part of these financial statements.

* The opening figure for Net assets attributable to Redeemable Participating Shareholders has been restated by €751,000 to account for assets at

fair value in accordance with applicable accounting standards (See Note 1 (a)).
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ISHARES € CORPORATE BOND

SCHEDULE OF INVESTMENTS (UNAUDITED)

AS AT 31 AUGUST 2007

Transferable Securities Admitted to an Official Stock Exchange Listing or traded on a Regulated Market

FAIR VALUE % OF FAIR VALUE % OF
HOLDING  INVESTMENT EUR FUND HOLDING  INVESTMENT EUR FUND
EUROPEAN UNION 14,718,000  3.75% Goldman Sachs Group
c . 04/02/2013 13,619,509 1.97
osmetics
Aa3 Ratin 16,302,000  3.75% HSBC Finance Corporation
g 04/11/2015 14,781,483 2.14
13,794,000 Il e 13,602,441 157 14,388,000  4.45% Merrill Lynch 31/01/2014 13,518,020 1.96
2 EC000 ‘1"25%:'/02‘3391;& Garble{Gompany S ) o6 18,216,000  4.375% Morgan Stanley
ik : 12/10/2016 16,639,480 2.41
Cosmetics - Total 34,088,007 4.93 11,352,000  5.321% UT2 Funding 30,/06,/2016 10,816,234 157
Consumer, Cyclical Baai Rating
BaallRating 13,794,000  4.75% Bertelsmann AG
20,196,000  4.125% Daimlerchrysler NA 26/09/2016 13,222,800 1.91
Holdings 08,/09 /2009 19,949,112 2.89 15,312,000  4.75% Linde Finance
14,190,000  4.125% National Grid 21/03/2013 13,556,885 1.96 24/04/2017 14,552,611 2.10
Consumer, Cyclical -Total 33,505,997 4.85 13,926,000  3.125% SLM Corporation
Financial 17/09/2012 11,423,935 1.65
. 31,680,000  3.75% Telefonica Emision
haa th'"g 02/02/2011 30,488,366 4.41
21,054,000  4.25% GE Capital Euro Funding .
06/02/2014 20,342,754 2.94 N/A Rating
58,608,000  4.125% Rabobank Nederland [RE2es000 8‘275(;’2""233'&“”“ i (0 140,565 o
04/04/2012 57,578,017 8.33 ) b4, g
11,682,000  4.125% Royal Bank Canada Financial - Total 506,580,872 73.29
26/01/2010 11,540,821 1.67 Telephone
10,494,000  4.75% UBS AG Jersey 07/06/2017 10,412,567 1.51 A2 Rating
A1 Rating 14,322,000  4.875% Telenor ASA 29/05/2017 18,725,775 1.99
19,536,000  4.25% BMW Finance 22,/01/2014 18,829,725 2.72 A3 Rating
A2 Rating 21,054,000 4.75% France Telecom
14,124,000  4.75% Telstra Corporation Limited 21/02/2017 20,251,712 2.93
21/03/2017 13,558,558 1.96 Baa2 Rating
A3 Rating 14,058,000  4.75% Koninlijke KPN 17,/01/2017 13,306,357 1.92
20,658,000  4.5% Deutsche Telekom Telephone - Total 47,283,844 6.84
International 25/10/2013 19,993,399 2.89 Utilities
13,992,000  4.125% Volkswagen Leasing .
31/05/2011 13,665,600 1.98 AlRating o
14,454,000 59 Wil Tieasiy A8 19,866,000 gbZ/S(;%:SEr;%I-éometa Per Azioni 10 966,600 ) 50
31/05/2017 13,975,740 2.02 e :
. Utilities-Total 19,966,609 2.89
Aa1l Rating
17,886,000  3.375% Australia & New Zealand Wiy
Banking Group 01/03/2011 17,057,508 2.47 Baa1 Rating
21,516,000  4.375% Citigroup Incorporated 18,612,000  4.75% SGOFP 11/04/2017 17,547,369 2.54
30/01/2017 20,267,349 2.93 A3 Rating
10,362,000 4.75% Danske Bank A/S 14,718,000  5.125% Veolia Environment
2020z 18,372757 =0 24/05/2022 13,794,387 2.00
11,286,000  3.375% Santander International Water - Total 31.341.756 4.54
Debt SA 17/02/2010 10,935,007 1.58 Y
) EUROPEAN UNION - TOTAL 672,767,085 97.34
14,322,000  3.875% Total Capital SA
06/09/2011 13,970,849 2.02
19,668,000  4.125% Wells Fargo Company TOTAL VALUE OF
03/11/2016 18,121,489 2.62 INVESTMENTS AT BID PRICES 672,767,085 97.34
Aa2 Rating CASH* 7,362,299 1.07
14,322,000  4.25% ABN Amro Bank NV OTHER NET ASSETS 9,445,980 1.37
11/05/2016 13,677,663 1.98 TOTAL VALUE OF FUND AT BID
12,474,000  3.125% Credit Suisse (US) Finance MARKET PRICES 689,575,364 99.78
14/09/2012 11,459,297 1.66 Adjustment from bid market prices
13,332,000  4.5% Fortis Bank NV/SA to last traded market prices 1,538,839 0.22
30/05/2014 13,177,215 1.91 TOTAL VALUE OF FUND AT
24,090,000  4.75% ING Group 31/05/2017 23,602,178 3.42 LAST TRADED MARKET PRICES 691,114,2023 100.00
Aas Bating *All cash holdi held with The G &C f the Bank of Ireland
25,674,000 4.375% Banque Fereteall @l cas oldings are he witl e Governor ompany O the Bank of Ireland.
Mutual 31/05/2016 24,839,346 3.59
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ISHARES € CORPORATE BOND
PORTFOLIO CHANGES (UNAUDITED)

SCHEDULE OF MATERIAL PORTFOLIO CHANGES FOR THE SIX MONTHS ENDED 31 AUGUST 2007

LARGEST SALES PROCEEDS LARGEST PURCHASES COST

EUR EUR
4.25% Rabobank Nederland 16,/01/2017 67,047,234 4.125% Rabobank Nederland 04 /04 /2012 67,303,269
4.125% GE Capital Euro Funding 27/10/2016 32,957,376 4.25% GE Capital Euro Funding 06/02/2014 25,349,813
3.375% BASF AG 30/05/2012 27,758,803 4.75% ING Groep 31/05/2017 23,602,178
3.375% Procter & Gamble Company 07/12/2012 26,893,852 4.5% Procter & Gamble Company 12/05/2014 23,345,010
4% ING Verzekeringen NV 18/09/2013 21,940,162 5.25% Enel-Societa Per Azioni 20/06/2017 19,998,904
3.75% Portugal Telecom International Finance 26,/03/2012 20,193,985 4.75% SGOFP 11/04 /2017 19,425,545
4.375% Veolia Environment 16/01/2017 19,813,413 4.75% Linde Finance 24/04/2017 16,084,414
3.875% BAA 15/02/2012 19,352,307 4.75% Telstra Corporated Limited 21,/03/2017 15,974,546
4.56% Gaz Capital (Gazprom) 09/12/2012 18,889,875 5% Volvo Treasury AB 31/05/2017 15,484,005
3.125% Scheider Electric SA 11/08/2010 17,971,684 5.125% Veolia Environment 24/05/2022 15,433,217
3.25% Royal Bank Canada 18/01/2013 16,783,366 4% BASF AG 21/04/2011 15,431,628
4.25% Carnival 27 /11/2013 15,351,796 4.125% Royal Bank Canada 26,/01/2010 14,389,655
4.375% Taqu Abu Dhabi National 28/10/2013 15,275,025 4.875% Telenor ASA 29/05/2017 13,725,775
4.5% Fortum Oyj 20/06/2016 14,625,394 4.5% Fortis Bank NV/SA 30/05/2014 13,177,215
3.75% Telefonica Emision 02/02/2011 13,904,682 4.375% Fortis Bank NV/SA 01/02/2017 12,626,727
4.375% Citigroup Incorporated 30/01/2017 12,747,039 4.75% UBS AG Jersey 07/06/2017 10,412,567
4.375% Fortis Bank NV/SA 01/02/2017 12,273,073 4.75% Danske Bank A/S 29/06/2012 10,397,749
3.375% Australia & New Zealand Banking Group 01/03/2011 11,169,318 4.375% Banque Federal Credit Mutual 31/05/2016 10,325,316
4.125% Wells Fargo Company 03/11/2016 11,061,469 4.25% BMW Finance 22/01/2014 5,235,540
4.375% Morgan Stanley 12/10/2016 9,990,340 4.25% Rabobank Nederland 16,/01/2017 4,785,133
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ISHARES € CORPORATE BOND

NOTES TO THE UNAUDITED FINANCIAL STATEMENTS FOR THE
SIXMONTHS ENDED 31 AUGUST 2007

1. SIGNIFICANT ACCOUNTING POLICIES
See pages 12to 21.

2. OPERATING INCOME

Six months Six months

ended Year ended ended

31 August 28 February 31 August

2007 2007 2006

€'000s €'000s €'000s

Bond income 14,795 34,430 16,534

Securities lending income 5 86 85

Interest income 74 185 62

Income 14,874 34,701 16,681
3. OPERATING EXPENSES

Six months Six months

ended Year ended ended

31 August 28 February 31 August

2007 2007 2006

€000s €000s €000s

Management fees 744 1,603 722

Other fees - - 31

Expenses 744 1,603 753

Included in expenses are audit fees of €5,558 (February 2007: €10,939 August
2006: €9,545) and Directors’ fees of €2,191 (February 2007: €4,516 August 2006:
€2,258).

4. FINANCIAL ASSETS AT FAIR VALUE THROUGH PROFIT OR
LOSS

31 August 28 February 31 August

2007 2007 2006

€'000s €'000s €'000s

Cost at beginning of period 866,250 809,941 809,941
Cost at end of period 692,555 866,250 804,385
Fair value at beginning of period 856,536 802,127 802,127
Fair value at end of period 672,767 856,536 792,123

5. DEBTORS
31 August 28 February 31 August
2007 2007 2006
€000s €'000s €000s
Bond income receivable 14,688 18,578 16,689
Securities lending income receivable 2 2 -
Interest income receivable 4 137 21
Sale of securities awaiting settlement 104,622 296,512 134,501
Debtors 119,316 310,224 151,211

6. CREDITORS (amounts falling due within one year)
31 August 28 February 31 August

2007 2007 2006

€000s €000s €000s

Accrued expenses 145 174 252
Purchases of securities awaiting

settlement 102,557 299,702 132,498

Creditors 102,702 299,876 132,750
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7. SHARE CAPITAL

Participating Shares - issued and fully paid
31 August 28 February 31 August

2007 2007 2006

No. of No. of No. of

Shares Shares Shares

’000s ’000s ’000s

Balance at beginning of period 7,200 6,570 6,570
Issued during the period 540 1,260 720
Redeemed during the period (1,800) (630) (630)
Balance at end of period 5,940 7,200 6,660

The issued and fully paid redeemable participating share capital is at
all times equal to the net asset value of the Fund. Redeemable
participating shares are redeemable at the shareholders option and

are classified as financial liabilities.

8. FUTURES
The Fund does not hold any open futures as at 31 August 2007. The
fund did not hold any open futures at 28 February 2007 and 31
August 2006.

9. FINANCE COSTS - DISTRIBUTIONS TO REDEEMABLE
PARTICIPATING SHAREHOLDERS

Dividends will normally be declared quarterly with a view to being
paid in March, June, September and December of each year.

Six months Six months

ended Year ended ended

Pay date 31 August 28 February 31 August
2007 2007 2006

€'000s €000s €'000s

March 2006 - 7,611 N
June 2006 - 8,506 16,117
September 2006 - 7,520 7,516
December 2006 - 7,568 5
March 2007 8,046 N
June 2007 7,475 - |
September 2007 7,168* = e
14,643 39,251 23,633

Equalisation income - (976) N
Equalisation expenses 3,752 2,267 1,770

18,395 40,542 25,403

*Qutstanding at period end.
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ISHARES € CORPORATE BOND

NOTES TO THE UNAUDITED FINANCIAL STATEMENTS FOR THE
SIX MONTHS ENDED 31 AUGUST 2007 (CONTINUED)

10. FINANCIAL INSTRUMENTS AND RISKS
An explanation of the principal risks to which the Fund is exposed is

given in note 13 on pages 17 and 18.

Currency Risk

The Fund may invest in securities denominated in currencies other
than its functional currency. Consequently, the Fund is exposed to
the risk that the exchange rate of its currency relative to other
currencies may change in a manner which has an adverse affect on
the value of that portion of the Fund’s assets which are denominated

in currencies other than its own currency.

The table below shows the Fund’s currency exposure at 31 August
2007 and comparatives for 28 February 2007.

31 August 28 February 31 August

2007 2007 2006

Net Net Net

currency currency currency

exposure  exposure  exposure

€ € €

GBP 83,405 80,997 5,613
83,405 80,997 5,613

Fair Value and Cash Flow Interest Rate Risk

The Fund is exposed to the risk that the future cash flows of a
financial instrument will fluctuate because of changes in market
interest rates. Where the Fund holds floating rate debt instruments
such fluctuations may result in a change in the effective interest rate
of the financial instrument, usually without a corresponding change in

its fair value.

The interest rate profile of the financial assets as at 31 August 2007
is given below.

As at 31 August 2007

Floating Rate Fixed Rate
Total Interest Assets Interest Assets
€ € €
EUR 672,767,000 - 672,767,000
672,767,000 - 672,767,000
As at 31 August 2007
Fixed Rate Fixed Rate
Interest Interest Assets
Assets Weighted
Weighted Average
average period for which
interest Rate rate is fixed
% Years
EUR 4.31 7.02
4.31 7.02

The interest rate for those cash amounts that earn interest are stated

in note 13 on pages 17 and 18.
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The interest rate profile of the financial assets as at 28 February

2007 is given below.

As at 28 February 2007

Floating Rate Fixed Rate
Total Interest Assets Interest Assets
€ € €
EUR 856,536,228 - 856,536,228
856,536,228 - 856,536,228
As at 28 February 2007
Fixed Rate Fixed Rate
Interest Interest Assets
Assets Weighted
Weighted Average
average period for which
interest Rate rate is fixed
% Years
EUR 4.05 7.12
4.05 7.12

The interest rate profile of the financial assets as at 31 August 2006

is given below.

As at 31 August 2006

Floating Rate Fixed Rate
Total Interest Assets Interest Assets
€ € €
EUR €792,122,747 - €792,122,747
€792,122,747 - €792,122,747
As at 31 August 2006
Fixed Rate Fixed Rate
Interest Interest Assets
Assets Weighted
Weighted Average
average period for which
interest Rate rate is fixed
% Years
EUR 3.79 7.23
3.79 7.23
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ISHARES € INFLATION LINKED BOND

PROFIT AND LOSS ACCOUNT (UNAUDITED)

FOR THE SIX MONTHS ENDED 31 AUGUST 2007 Notes S"; :“::;tzte;ggg 28 Febr:::ye;gg‘; s"; ;“::;tzte;‘g;g
€000s €000s €000s

Operating Income 2 1,168 2,010 1,120
Net (loses)/gains on financial assets at Fair Value through Profit or Loss (583) 204 771
Total Investment (loss)/income 585 2,214 1,891
Operating Expenses 3 (158) (265) (143)
Net income 427 1,949 1,748
Finance Costs
Distributions to Redeemable Participating Shareholders 9 450 (968) (32)
Interest Expense (18) - -
Profit before tax 859 981 1,716
Adjustment from bid market prices to last traded market prices 117 746 -
Increase in Net Assets Attributable to Redeemable Participating Shareholders 976 1,727 1,716

There are no recognised gains or losses arising in the period other than the increase in net assets attributable to Redeemable Participating
Shareholders dealt with in the Profit and Loss account. Gains and losses arose solely from continuing operations.

STATEMENT OF CHANGES IN NET ASSETS ATTRIBUTABLE TO
REDEEMABLE PARTICIPATING SHAREHOLDERS (UNAUDITED)

FOR THE SIX MONTHS ENDED 31 AUGUST 2007 Notes Six months ended Year ended  Six months ended
31 August 2007 28 February 2007 31 August 2006
€000s €000s €000s

Net assets attributable to Redeemable Participating Shareholders at the beginning of the
period 110,125 31,037 31,701°
Increase in net assets attributable to Redeemable Participating Shareholders from
Operations 976 1,727 1,716
Share transactions
Proceeds from issue of Redeemable Participating Shares 75,403 138,945 124,502
Payment on redemption of Redeemable Participating Shares (45,423) (61,584) (62,754)
Net Assets attributable to Redeemable Participating Shareholders at the end of the
period 141,081 110,125 95,165
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ISHARES € INFLATION LINKED BOND

BALANCE SHEET (UNAUDITED)

31 August 2007

28 February 2007

31 August 2006

AS AT 31 AUGUST 2007 Notes €000s €000s €000s
Current assets
Financial assets at fair value through profit or loss 4 140,168 108,697 94,639
Debtors 5 665 2,621 419
Cash and bank balances 89 43 15,852
Total current assets 140,922 111,361 110,910
Current liabilities
Creditors 6 (40) (1,318) (15,745)
Total current liabilities (excluding net assets attributable to Redeemable
Participating Shareholders) (40) (1,318) (15,745)
Net assets attributable to Redeemable Participating Shareholders at the end of the
period (at bid prices) 140,882 110,043 -
Adjustment from bid market prices to last traded market prices 199 82 1
Net assets attributable to Redeemable Participating Shareholders at the end of
the period (at last traded market prices) 141,081 110,125 95,165
Number of Redeemable Participating Shares in issue 7 900,000 700,000 600,000
Net asset value per Redeemable Participating Share €156.76 €157.32 €158.61

The accompanying notes form an integral part of these financial statements.

* The opening figure for Net assets to Redeemable Participating Shareholders has been restated by €664,000 to account for assets at fair value in

accordance with applicable accounting standards. (See Note 1(a)).
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ISHARES € INFLATION LINKED BOND
SCHEDULE OF INVESTMENTS (UNAUDITED)

AS AT 31 AUGUST 2007

Transferable Securities Admitted to an Official Stock Exchange Listing or traded on a Regulated Market

FAIR VALUE % OF FAIR VALUE % OF
HOLDING INVESTMENT EUR FUND HOLDING INVESTMENT EUR FUND
EUROPEAN UNION Aa2 Rating
Aaa Rating Government Fixed
Government Fixed 8,946,000  1.65% ltaly (Republic of)
9,792,000 3% France (Government of) 15/09/2008 9,626,206 6.82
25/07/2012 11,435,577 8.11 10,980,000  0.95% Italy (Republic of)
6,975,000  2.25% France (Government of) 15/09/2010 11,220,824 7.95
25/07/2020 7,611,289 5.39 10,980,000  2.15% Italy (Republic of)
5,697,000  3.15% France (Government of) 15/09/2014 11,861,504 8.41
25/07/2032 7,361,933 5.22 5,283,000  2.1% Italy (Republic of)
2,700,000 1.25% France (Government of ) 15/09/2017 5,355,929 3.80
25/07/2010 2,747,909 1.95 6,831,000  2.35% Italy (Republic of)
7,974,000  2.5% France (Government of) 15/09/2035 7,045,668 5.00
25/07/2013 8,813,048 6.25 2,160,000  2.6% Italy (Republic of)
7,254,000 1.6% France (Government of) 15/09/2023 2,236,258 1.59
25/07/2011 7,574,575 5.37 EUROPEAN UNION - TOTAL 140,167,548 99.36
9,342,000 3% France (Government of)
25/07/2009 10,840,076 7.68
7,290,000 1.6% France (Government of) TOTAL VALUE OF INVESTMENT
25/07/2015 7,464,360 5.29 0 UEO s S
7,173,000 1% France (Government of) G ED g R loZE RS
25/07/2017 6,601,557 4.67 CASH* 88,752 0.06
4,491,000  3.4% France (Government of) OTHER NET ASSETS 624,926 0.44
25/07/2029 6,058,617 4.29 TOTAL VALUE OF FUND AT BID
2,520,000 1.8% France (Government of) MARKET PRICES 140,881,226 99.86
25/07/2040 2,332,930 1.65 . . .
: Adjustment from bid market prices
6,300,000  1.5% Germany (Federal Republic to last traded market prices 199,315 0.14
of) 15/04 /2016 6,181,522 4.38
. TOTAL VALUE OF FUND AT LAST
Sating TRADED MARKET PRICES 141,080,541  100.00
Government Fixed
5,031,000  2.9% Greece (Republic of) *All cash holdings are held with The Governor & Company of the Bank of Ireland.
25/07/2025 5,863,697 4.17
1,980,000  2.3% Greece (Republic of)
25/07/2030 1,934,069 1.37
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ISHARES € INFLATION LINKED BOND
PORTFOLIO CHANGES (UNAUDITED)

SCHEDULE OF MATERIAL PORTFOLIO CHANGES FOR THE PERIOD ENDED 31 AUGUST 2007

LARGEST SALES PROCEEDS LARGEST PURCHASES COST

EUR EUR
2.5% France (Government of) 25/07/2013 6,099,391 3% France (Government of) 25/07 /2012 6,999,804
3% France (Government of) 25/07 /2009 4,824,042 3% France (Government of) 25/07 /2009 6,941,680
2.15% Italy (Republic of) 15/09/2014 3,907,275 2.15% Italy (Republic of) 15/09/2014 6,907,809
3% France (Government of) 25/07 /2012 3,864,600 0.95% Italy (Republic of) 15/09/2010 6,454,112
0.95% Italy (Republic of) 15/09/2010 3,710,182 2.5% France (Government of) 25/07/2013 6,275,313
3.15% France (Government of) 25/7 /2032 3,218,208 1.65% Italy (Republic of) 15/09/2008 5,670,223
1.65% Italy (Republic of) 15,/09 /2008 3,201,403 3.15% France (Government of) 25/7 /2032 4,473,738
3.4% France (Government of) 25/07 /2029 2,922,561 2.25% France (Government of) 25/07 /2020 4,468,749
2.35% Italy (Republic of) 15/09/2035 2,612,514 3.4% France (Government of) 25/07 /2029 4,457,712
1.6% France (Government of) 25/07 /2015 2,556,551 1.6% France (Government of) 25/07 /2011 4,420,692
2.25% France (Government of) 25,/07 /2020 2,536,164 1.6% France (Government of) 25/07 /2015 4,307,593
1.6% France (Government of) 25/07 /2011 2,533,865 2.35% Italy (Republic of) 15/09/2035 4,055,516
1% France (Government of) 25/07 /2017 2,172,172 1% France (Government of) 25/07 /2017 3,676,991
1.5% Germany (Federal Republic of) 15/04 /2016 2,018,914 2.9% Greece (Republic of) 25/07 /2025 3,513,858
2.9% Greece (Republic of) 25/07 /2025 1,973,587 2.1% Italy (Republic of) 15/09/2017 3,494,263
2.1% Italy (Republic of) 15/09/2017 1,385,362 1.8% France (Government of) 25/07 /2040 3,458,123
1.8% France (Government of) 25/07 /2040 1,042,892 1.5% Germany (Federal Republic of) 15/04 /2016 3,438,220
1.25% France (Government of) 25/07/2010 916,181 2.3% Greece (Republic of) 25/07 /2030 2,439,682
2.3% Greece (Republic of) 25/07 /2030 430,465 2.6% ltaly (Republic of) 15/09/2023 2,437,589
2.6% Italy (Republic of) 15/09/2023 245,517 1.25% France (Government of) 25/07 /2010 1,569,498
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ISHARES € INFLATION LINKED BOND

NOTES TO THE UNAUDITED FINANCIAL STATEMENTS FOR THE
SIXMONTHS ENDED 31 AUGUST 2007

1. SIGNIFICANT ACCOUNTING POLICIES
See pages 12to 21.

2. OPERATING INCOME

Six months Six months

ended Year ended ended

31 August 28 February 31 August

2007 2007 2006

€'000s €'000s €'000s

Bond income 1,168 1,987 1,098

Interest income - 23 22

Income 1,168 2,010 1,120
3. OPERATING EXPENSES

Six months Six months

ended Year ended ended

31 August 28 February 31 August

2007 2007 2006

€'000s €000s €'000s

Management fees 158 265 143

Expenses 158 265 143

Included in expenses are audit fees of €5,558 (February 2007: €10,939 August
2006: €4,780) and Directors’ fees of €2,191 (February 2007: €4,516 August 2006:
€2,258).

4. FINANCIAL ASSETS AT FAIR VALUE THROUGH PROFIT OR

LOSS
31 August 28 February 31 August

2007 2007 2006

€'000s €'000s €'000s

Cost at beginning of period 110,207 32,809 32,809

Cost at end of period 144,737 110,207 94,472

Fair value at beginning of period 108,697 31,323 81,928

Fair value at end of period 140,168 108,697 94,639

5. DEBTORS

31 August 28 February 31 August

2007 2007 2006

€000s €000s €000s

Bond income receivable 665 1,303 408

Interest income receivable - 13 11
Sales of securities awaiting - 1,305

settlement -

Debtors 665 2,621 419

6. CREDITORS (amounts falling due within one year)
31 August 28 February 31 August

2007 2007 2006

€000s €000s €000s

Accrued expenses 40 27 28
Purchases of securities awaiting

settlement - 1,291 15,717

Creditors 40 1,318 15,745
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7. SHARE CAPITAL
Participating Shares - issued and fully paid

31 August 28 February 31 August

2007 2007 2006

No. of No. of No. of

Shares Shares Shares

’000s ’000s ’000s

Balance at beginning of period 700 200 200
Issued during the period 500 900 800
Redeemed during the period (300) (400) (400)
Balance at end of period 900 700 600

The issued and fully paid redeemable participating share capital is at
all times equal to the net asset value of the Fund. Redeemable
participating shares are redeemable at the shareholders option and

are classified as financial liabilities.

8. FUTURES
The Fund does not hold any open futures as at 31 August 2007. The
fund did not hold any open futures at 28 February 2007 and 31
August 2006.

9. FINANCE COSTS - DISTRIBUTIONS TO REDEEMABLE
PARTICIPATING SHAREHOLDERS

The shares in the Fund are accumulating and, therefore it is not
intended to distribute dividends to the shareholders. The income and
other profits will be accumulated and reinvested on behalf of
shareholders. Dividends, if paid on the shares, may be paid out of the
net revenue of the Fund including interest and dividends earned by
the Fund, realised and unrealised profits on the disposal/valuation of
the Investments less realised and unrealised losses of the Fund.

Six months Six months

ended Year ended ended

31 August 28 February 31 August

2007 2007 2006

€000s €000s €'000s

Equalisation income (1,146) (191) N
Equalisation expenses 696 1,159 32
(450) 968 32
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ISHARES € INFLATION LINKED BOND

NOTES TO THE UNAUDITED FINANCIAL STATEMENTS FOR THE
SIX MONTHS ENDED 31 AUGUST 2007 (CONTINUED)

10. FINANCIAL INSTRUMENTS AND RISKS
An explanation of the principal risks to which the Fund is exposed is

given in note 13 on pages 17 and 18.

Currency Risk

The Fund may invest in securities denominated in currencies other
than its functional currency. Consequently, the Fund is exposed to
the risk that the exchange rate of its currency relative to other
currencies may change in a manner which has an adverse affect on
the value of that portion of the Fund’s assets which are denominated

in currencies other than its own currency.

The table below shows the Fund’s net currency exposure at 31
August 2007 and comparatives for 28 February 2007 and 31 August
2006:

31 August 28 February 31 August

2007 2007 2006

Net Net Net

currency currency currency

exposure  exposure  exposure

€ € €

CHF - - (35)
GBP 35,451 16,511 (42)
35,451 16,511 (77)

Fair Value and Cash Flow Interest Rate Risk

The Fund is exposed to the risk that the future cash flows of a
financial instrument will fluctuate because of changes in market
interest rates. Where the Fund holds floating rate debt instruments
such fluctuations may result in a change in the effective interest rate
of the financial instrument, usually without a corresponding change in

its fair value.

The interest rate profile of the financial assets as at 31 August 2007

is given below.

AS AT 31 AUGUST 2007

Floating Rate Fixed rate

Total Interest Assets interest assets

€ € €

EUR 140,168,000 - 140,168,000
140,168,000 - 140,168,000
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AS AT 31 AUGUST 2007

Fixed rate Fixed rate

Interest assets Interest assets

Weighted Weighted

average average

Interest rate Period to

% Maturity years

EUR 2.12 9.81
2.12 9.81

The interest rate profile of the financial assets as at 28 February

2007 is given below.

AS AT 28 FEBRUARY 2007

Floating Rate Fixed rate
Total Interest Assets interest assets
€ € €
EUR 108,697,393 - 108,697,393
108,697,393 - 108,697,393
AS AT 28 FEBRUARY 2007
Fixed rate
Fixed rate Interest assets
Interest assets Weighted
Weighted average
average period to
Interest rate Maturity
% Years
EUR 2.14 9.52
2.14 9:52

The interest rate profile of the financial assets as at 31 August 2006

is given below.

AS AT 31 AUGUST 2006

Floating Rate Fixed rate
Total Interest Assets interest assets
€ € €
EUR 94,639,406 - 94,639,406
94,639,406 - 94,639,406

AS AT 31 AUGUST 2006
Fixed rate

Fixed rate Interest assets

Interest assets Weighted

Weighted average

average period to

Interest rate Maturity

% Years

EUR 4.26 9.94
4.26 9.94

The interest rate for those cash amounts that earn interest are stated
in note 13 on pages 17 and 18.
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ISHARES € GOVERNMENT BOND 1-3
PROFIT AND LOSS ACCOUNT (UNAUDITED)

Six months ended

Year ended 28

Six months ended

FOR THE SIX MONTHS ENDED 31 AUGUST 2007 Notes 31 August 2007 February 2007 31 August 2006
€000s €000s €000s

Operating income 2 3,287 2,357 645
Net gains/(losses) on financial assets at fair value through profit or loss 260 (626) (90)
Total investment (loss)/income 3,547 1,731 555
Operating expenses 3 (169) (146) (48)
Net income 3,378 1,585 507
Finance Costs
Distributions to Redeemable Participating Shareholders 9 (4,605) (3,097) (1,678)
Interest Expense - (2) -
Loss before tax (1,227) (1,514) (1,171)
Non-reclaimable withholding tax - - -
Adjustment from bid market prices to last traded market prices (60) 20 -
Decrease in net assets attributable to Redeemable Participating Shareholders (1,287) (1,494) (1,171)

There are no recognised gains or losses arising in the period other than the decrease in net assets attributable to Redeemable Participating

Shareholders dealt with in the Profit and Loss account. Gains and losses arose solely from continuing operations.

STATEMENT OF CHANGES IN NET ASSETS ATTRIBUTABLE TO
REDEEMABLE PARTICIPATING SHAREHOLDERS (UNAUDITED)

FOR THE SIX MONTHS ENDED 31 AUGUST 2007

Six months ended
31 August 2007

Year ended 28
February 2007

Six months ended

31 August 2006

€000s €'000s €000s

Net assets attributable to Redeemable Participating Shareholders at the beginning of

the period 88,126 - -

Decrease in net assets attributable to Redeemable Participating Shareholders from

Operations (1,287) (1,494) (1,171)

Share transactions

Proceeds from issue of Redeemable Participating Shares 146,628 104,324 105,400

Payment on redemption of Redeemable Participating Shares (5,240) (14,704) -

Net assets attributable to Redeemable Participating Shareholders at the end of

the period 228,227 88,126 104,229
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ISHARES € GOVERNMENT BOND 1-3
BALANCE SHEET (UNAUDITED)

AS AT 31 AUGUST 2007 Notes

31 August 2007

28 February 2007

31 August 2006

€000s €000s €000s
Current assets
Financial assets at fair value through profit or loss 4 225,328 86,974 103,016
Debtors 5 9,483 2,591 2,368
Cash and bank balances 3,600 27 131
Total current assets 238,411 89,592 105,515
Current liabilities
Creditors 6 (6,502) (23) (630)
Distributions to Redeemable Participating Shareholders payable 9 (3,642) (1,463) (656)
Total current liabilities (excluding net assets attributable to Redeemable
Participating Shareholders) (10,144) (1,486) (1,286)
Net assets attributable to Redeemable Participating Shareholders at end of the
period (at bid prices) 228,267 88,106 -
Adjustment from bid market prices to last traded market prices - 20 -
Net assets attributable to Redeemable Participating Shareholders at end of the
period (at last traded market prices) 228,267 88,126 104,229
Number of Redeemable Participating Shares in issue 7 1,760,000 680,000 800,000
Net asset value per Redeemable Participating Share €129.70 €129.60 €130.29

The accompanying notes form an integral part of these financial statements.
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ISHARES € GOVERNMENT BOND 1-3
SCHEDULE OF INVESTMENTS (UNAUDITED)

AS AT 31 AUGUST 2007

Transferable Securities Admitted to an Official Stock Exchange Listing or traded on a Regulated Market

FAIR VALUE % OF
HOLDING INVESTMENT EUR FUND
EUROPEAN UNION
Aaa Rating
Corporate Fixed
31,240,000  4.5% Germany (Federal Republic
of) 12/06/2009 31,489,920 13.80
Government Fixed
26,910,400  3.75% Germany (Federal Republic
of) 12/12/2008 26,798,991 11.74
15,532,000 4% France (Government of)
12/09/2009 15,502,179 6.79
25,564,000  3.75% Germany (Federal Republic
of) 13/03/2009 25,445,383 11.15
23,496,000  2.75% Netherlands (Government
of) 15/04 /2009 23,017,621 10.08
Aa2 Rating
Government Fixed
6,380,000  4.5% ltaly (Republic of)
01/08/2010 6,424,724 2.80
29,744,000 3% Italy (Republic of) 01,/02/2009 29,260,065 12.82
35,948,000  3.75% Italy (Republic of)
15/06,/2009 35,706,789 15.64
31,812,000 4% Italy (Republic of) 01/03/2010 31,681,888 13.88
EUROPEAN UNION - TOTAL 225,327,560 98.71
TOTAL VALUE OF INVESTMENTS
AT BID PRICES 225,327,560 98.71
CASH* 3,599,954 1.58
OTHER NET LIABILITIES (660,618) (0.29)
TOTAL VALUE OF FUND AT BID
MARKET PRICES 228,266,896 100.00
Adjustment from bid market prices
to last traded market prices (39,812) (0.02)
TOTAL VALUE OF FUND AT
LAST TRADED MARKET PRICES 228,266,896 100.00

*All cash holdings are held with The Governor & Company of the Bank of Ireland.
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ISHARES € GOVERNMENT BOND 1-3
PORTFOLIO CHANGES (UNAUDITED)

SCHEDULE OF MATERIAL PORTFOLIO CHANGES FOR THE SIX MONTHS ENDED 31 AUGUST 2007

LARGEST SALES PROCEEDS LARGEST PURCHASES COST
EUR EUR

3.5% Germany (Federal Republic of) 12/09,/2008 22,926,856 4% Italy (Republic of) 01/03/2010 31,894,802
2.9% Spain (Government of) 31/10/2008 20,142,360 4.5% Germany (Federal Republic of) 12/06 /2009 31,321,206
3.5% France (Government of) 12/09 /2008 18,728,859 3.75% Germany (Federal Republic of) 12/12/2008 28,968,148
2.5% Italy (Republic of) 15/06/2008 12,815,753 3.75% Germany (Federal Republic of) 13/03/2009 25,795,207
3.25% Germany (Federal Republic of) 13/06,/2008 11,325,130 3.75% Italy (Republic of) 15/06,/2009 24,699,514
3.75% Germany (Federal Republic of) 12/12/2008 10,126,223 2.75% Netherlands (Government of) 15/04 /2009 20,881,190
2.75% Netherlands (Government of) 15/04 /2009 3,836,045 3% Italy (Republic of) 01/02/2009 18,557,958
3.75% Italy (Republic of) 15/06 /2009 809,917 4% France (Government of) 12/09/2009 15,653,715
3% Italy (Republic of) 01/02/2009 662,832 3.5% Germany (Federal Republic of) 12/09/2008 12,697,156
3.75% Germany (Federal Republic of) 13/03/2009 431,733 2.9% Spain (Government of) 31/10/2008 12,171,757
4 % Italy (Republic of) 01/03/2010 348,089 3.5% France (Government of) 12/09/2008 9,756,874
4% France (Government of) 12/09/2009 222,010 4.5% Italy (Republic of) 01/08/2010 6,428,807
2.5% Italy (Republic of) 15/06,/2008 712,233

3.25% Germany (Federal Republic of) 13/06/2008 629,507
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ISHARES € GOVERNMENT BOND 1-3

NOTES TO THE UNAUDITED FINANCIAL STATEMENTS FOR THE
SIXMONTHS ENDED 31 AUGUST 2007

1. SIGNIFICANT ACCOUNTING POLICIES
See pages 12to 21.

2. OPERATING INCOME

Six months Year Six months

ended ended ended

31 August 28 February 31 August

2007 2007 2006

€'000s €'000s €'000s

Bond income 3,284 2,357 643

Interest income 3 - 2

Income 3,287 2,357 645
3. OPERATING EXPENSES

Six months Year Six months

ended ended ended

31 August 28 February 31 August

2007 2007 2006

€'000s €'000s €'000s

Management fees 169 146 48

Expenses 169 146 48

Included in expenses are audit fees of €5,558 (February 2007: €10,939 August
2006:€nil) and directors fees of €2,191 (February 2007: €4,516August 2006:€nil).

4. FINANCIAL ASSETS AT FAIR VALUE THROUGH PROFIT OR LOSS
31 August 28 February 31 August

2007 2007 2006

€000s €000s €000s

Cost at beginning of period 87,193 = s

Cost at end of period 224,699 87,193 501

Fair value at beginning of period 86,974 - |

Fair value at end of period 225,328 86,974 103,016

5. DEBTORS

31 August 28 February 31 August

2007 2007 2006

€000s €000s €000s

Bond income receivable 3,404 1,080 1,166

Interest income receivable 1 - -
Sales of securities awaiting

settlement 6,078 1,511 1,202

Debtors 9,483 2,591 2,368

7. SHARE CAPITAL

Participating Shares - issued and fully paid
31 August 28 February 31 August

2007 2007 2006

No. of No. of No. of

Shares Shares Shares

’000s ’000s ’000s

Balance at beginning of period 680 - N
Issued during the period 1,120 800 800
Redeemed during the period (40) (120) e
Balance at end of period 1,760 680 800

The issued and fully paid redeemable participating share capital is at
all times equal to the net asset value of the Fund. Redeemable
participating shares are redeemable at the shareholders option and

are classified as financial liabilities.

8. FUTURES
The Fund does not hold any open futures as at 31 August 2007. The
fund did not hold any open futures at 28 February 2007 and 31
August 2006.

9. FINANCE COSTS - DISTRIBUTIONS TO REEDEMABLE
PARTICIPATING SHAREHOLDERS

Dividends will normally be declared quarterly with a view to being
paid in March, June, September and December of each year.

Six months Year Six months

ended ended ended

31 August 28 February 31 August

2007 2007 2006

Pay date €000s €000s €000s
September 2006 - 667 656
December 2006 - - -
March 2007 2 1,463 |
September 2007 3,642* - -
3,644 2,130 656

Equalisation income (47) (55) 1
Equalisation expense 1,008 1,022 1,022
4,605 3,097 1,678

6. CREDITORS (amounts falling due within one year)
31 August 28 February 31 August

2007 2007 2006

€000s €000s €000s

Accrued expenses 46 18 21
Purchases of securities awaiting

settlement 6,456 = 607

Interest expense payable - 5) 2

Creditors 6,502 23 630
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ISHARES € GOVERNMENT BOND 1-3

NOTES TO THE UNAUDITED FINANCIAL STATEMENTS FOR THE
SIX MONTHS ENDED 31 AUGUST 2007 (CONTINUED)

10. FINANCIAL INSTRUMENTS AND RISKS
An explanation of the principal risks to which the Fund is exposed is

given in note 13 on pages 17 and 18.

Currency Risk

The Fund may invest in securities denominated in currencies other
than its functional currency. Consequently, the Fund is exposed to
risks that the exchange rate of its currency relative to other
currencies may change in a manner which has an adverse affect on
the value of that portion of the Fund’s assets which are denominated

in currencies other than its own currency.

The table below shows the Fund’s currency exposure at
31 August 2007 and comparatives for 28 February 2007. At 31
August 2006 all assets and liabilities were held in the functional
currency EUR. The fund had no currency exposure at 31 August
2006.

31 August 28 February 31 August

Currency 2007 2007 2006
Net Net Net

Currency  Currency  Currency

exposure  exposure  exposure

€ € €

GBP 5 1,342,000 e
5 1,342,000 .

Fair value and cash flow interest rate risk

The Fund is exposed to the risk that the future cash flows of a
financial instrument will fluctuate because of changes in market
interest rates. Where the Fund holds floating rate debt instruments
such fluctuations may result in a change in the effective interest rate
of the financial instrument, usually without a corresponding change in

its fair value.

The interest rate profile of the financial assets as at 31 August 2007
is given below.

AS AT 31 AUGUST 2007

Fixed Rate

Total Interest Assets

€ €

EUR 225,328,000 225,328,000
225,328,000 225,328,000

www.iShares.eu

AS AT 31 AUGUST 2007

Fixed Rate Fixed Rate

Interest Interest Assets

Assets Weighted

Weighted average

average Period to

Interest Rate Maturity

% years

EUR 3.72 1.78
32 1.78

The interest rate profile of the financial assets as at 28 February
2007 is given below.

AS AT 28 FEBRUARY 2007

Fixed Rate
Total Interest Assets
€ €
EUR 86,974,413 86,974,413
86,974,413 86,974,413
AS AT 28 FEBRUARY 2007
Fixed Rate Fixed Rate
Interest Interest Assets
Assets Weighted
Weighted average
average Period to
Interest Rate Maturity
% years
EUR 3.21 1.70
3.21 1.70

The interest rate profile of the financial assets as at 31 August 2006

is given below.

AS AT 31 AUGUST 2006

Fixed Rate
Total Interest Assets
€ €
EUR 103,015,539 103,015,539
103,015,539 103,015,539
AS AT 31 August 2006
Fixed Rate Fixed Rate
Interest Interest Assets
Assets Weighted
Weighted average
average Period to
Interest Rate Maturity
% years
EUR 2.88 1.79
2.88 1.79

The interest rate for those cash amounts that earn interest are stated
in note 13 on pages 17 and 18.
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ISHARES £ CORPORATE BOND
PROFIT AND LOSS ACCOUNT (UNAUDITED)

FOR THE SIX MONTHS ENDED 31 AUGUST 2007 Notes S"; ;“::;:zt‘*;ggg - Febr:::ye;‘gg‘; s.; 1'“::;22:233:
£'000s £000s £000s

Operating income 2 5,639 9,731 4,018
Net losses on financial assets at fair value through profit or loss (13,504) (6,983) (4,969)
Total investment (loss/income) (7,865) 2,748 (951)
Operating expenses 3 (200) (357) (163)
Net (loss/income) (8,065) 2,391 (1,114)
Finance costs
Distributions to Redeemable Participating Shareholders 9 (5,636) (12,057) (5,091)
Loss before tax (13,701) (9,666) (6,205)
Non-reclaimable withholding tax ) - |
Adjustment from bid market prices to last traded market prices 255 222 1
Decrease in net assets attributable to Redeemable Participating Shareholders (13,446) (9,444) (6,205)

There are no recognised gains or losses arising in the period other than the decrease in net assets attributable to Redeemable Participating
Shareholders dealt with in the Profit and Loss account. Gains and losses arose solely from continuing operations.

STATEMENT OF CHANGES IN NET ASSETS ATTRIBUTABLE TO
REDEEMABLE PARTICIPATING SHAREHOLDERS (UNAUDITED)

FOR THE SIX MONTHS ENDED 31 AUGUST 2007 Notes S"; ;“::;:zt‘*;ggg - Febr:::ye;‘gg‘; S"; :"::;nzte;ggg
£'000s £000s £'000s

Net assets attributable to Redeemable Participating Shareholders at the beginning of
the period 207,512 130,948 130,824"
Decrease in net assets attributable to Redeemable Participating Shareholders from
Operations (13,446) (9,444) (6,205)
Share transactions
Proceeds from issue of Redeemable Participating Shares & 86,008 55,681
Payment on redemption of Redeemable Participating Shares . - 181

Net assets attributable to Redeemable Participating Shareholders at the end of

the period 194,066 207,512 180,481
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ISHARES £ CORPORATE BOND
BALANCE SHEET (UNAUDITED)

31 August 2007

28 February 2007

31 August 2006

AS AT 31 AUGUST 2007 Notes £000s £000s £000s
Current assets
Financial assets at fair value through profit or loss 4 188,062 203,075 175,674
Debtors 5 31,148 36,270 48,994
Cash and bank balances 2,776 2,975 1,890
Total current assets 221,986 242,320 226,558
Current Liabilities
Creditors 6 (25,863) (32,772) (43,757)
Distributions to Redeemable Participating Shareholders payable 9 (2,658) (2,382) (2,320)
Total current liabilities (excluding net assets attributable to Redeemable
Participating Shareholders (28,521) (35,154) (46,077)
Net assets attributable to Redeemable Participating Shareholders at end of the
period (at bid prices) 193,465 207,166 -
Adjustment from bid market prices to last traded market prices 601 346 -
Net assets attributable to Redeemable Participating Shareholders at end of the
period (at last traded market prices) 194,066 207,512 180,481
Number of Redeemable Participating Shares in issue 7 1,500,000 1,500,000 1,300,000
Net asset value per Redeemable Participating Share £129.38 £138.34 £138.83

The accompanying notes form an integral part of these financial statements.

* The opening figure for Net assets attributable to Redeemable Participating Shareholders has been restated by £124,000 to account for assets at

fair value in accordance with applicable accounting standards. (See Note 1(a))
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ISHARES £ CORPORATE BOND

SCHEDULE OF INVESTMENTS (UNAUDITED)

AS AT 31 AUGUST 2007

Transferable Securities Admitted to an Official Stock Exchange Listing or traded on a Regulated Market

FAIR VALUE % OF FAIR VALUE % OF
HOLDING INVESTMENT GBP FUND HOLDING INVESTMENT GBP FUND
UNITED KINGDOM 4,260,000 5% Unicredito Italiano 01/02/2016 3,830,778 1.97
Aerospace Investment
Baa2 Rating Aaa Rating
7,080,000 5.125% BAA 15/02/2023 6,334,602 3.26 7,620,000  4.75% Rabobank 30/09/2009 7,441,108 3.83
Aerospace Total 6,334,602 3.26 2,700,000  4.625% Toyota Motor Credit
i, Corporation 01/02/2011 2,596,320 1.34
A3 Ratin 5,190,000  4.625% Wellcome Trust Finance
g 25/07/2036 4,672,066 2.41
3,465,000  5.25% France Telecom 05/12/2025 3,087,334 1.59 .
A1 Rating
Communicationiiotal 2087558 e 3,150,000  AIB UK 3 LP FRN 29/06/2049 2,858,658 1.47
(G, Cyelies] 4,965,000  Bank of Ireland Capital Funding FRN
Aa2 Rating 29/09/2049 4,541,298 2.34
8,715,000  4.875% Wal-Mart Stores 7,965,000  5.25% GlaxoSmithKline Capital
Incorporated 19/01/2039 7,705,419 3.98 10/04/2042 7,508,170 3.87
A1 Rating 4,770,000  5.5% Goldman Sachs Group
3,465,000 5% Tesco 24/03/2023 3,118,999 161 12/10/2021 4,180,713~ 2.15
Consumer, Cyclical Total 10,824,418 5.59 3,150,000 HBOS FRN 29/06/2049 2,865,050 1.48
Electricity 5,940,000  ING Groep NV FRN 29/03/2049 5,297,667 2.73
A1 Rating 3,810,000  RBS Capital Trust FRN 08/12/2049 3,456,821 1.78
4,980,000  5.75% Enel-Societa Per Azioni g2aking
22/06/2037 4,896,657 2.52 3,315,000  DNB Norbank AS FRN 29,/03/2049 3,090,289 1.59
Baa1 Rating 5,295,000 MUFG Capital Finance 5 Limited
2,700,000  5.25% National Grid 02,/06,/2011 2,608,033 1.34 AR 2//071 /205 SRS 258
Electricity Total 7,504,690  3.86 gepaking
Financial 3,150,000  Anglo Irish Capital UK LP FRN
) 01/06/2049 2,930,446 1.51
SaliRatnE 7,425,000  6.58% Gaz Capital 31/10/2013 7,096,426 3.66
4,590,000  4.5% Australian & New Zealand
! ’ X 6,360,000  Standard Chartered Bank FRN
Banking Group 30/12/2009 4,416,567 2.28 29,/06,/2049 5,623,298 2.90
7,080,000  4.875% General Electric Capital Baa1 Ratin
Corporation 18/09/2037 5,977,924 3.08 g
. 7,095,000  5.375% Telefonica Emisiones Sau
5,535,000  4.875% Total Capital SA ’ ’
23/12/2010 5338917  2.75 02/02/2018 6,483,503~ 3.34
7,080,000  4.625% Wells Fargo & Company 4,725,000  AXA SAFRN 29/07 /2049 4,592,494 2.37
02/11/2035 5,982,422 3.08 Financial Total 157,863,952 81.35
Aa2 Rating Publishing
4,725,000  4.5% Citigroup Incorporated Baa3 Rating
03/03/2031 3,829,604 1.97 2,535,000  6.125% ITV 05/01/2017 2,446,507 1.26
5,670,000 ~ 4.75% HSBC Bank 24/03/2046 4,790,902 2.47 Publishing Total 2,446,507 1.26
3,045,000 ISRl lHEEE SEREE R UNITED KINGDOM - TOTAL 188,061,503  96.91
29/09/2049 2,880,389 1.49
Aa3 Rating
7095000  ABN Amro Bank NV FRN TOTAL VALUE OF INVESTMENTS
Y 28,/02/2049 6,341,052 397 AT BID PRICES 188,061,503  96.91
7,770,000  Banca Intesa SPA FRN CASH* 2,775,768 1.43
19/12/2016 7,466,237 3.85 OTHER NET ASSETS 2,627,168 1.35
4,560,000 Barclays Bank FRN 29/03/2049 3,884,489 2.00 TOTAL VALUE OF FUND AT BID
3,810,000  5.75% Morgan Stanley 14/02/2017 3,545,223 1.83 MARKET PRICES 193,464,439 99.69
6,150,000  Norinchukin Finance (Cayman) FRN Adjustment from bid market prices
28/09/2016 5,942,478 3.06 to last traded market prices 601.358 0.31
5,670,000  Saphir Fin FRN 25/08/2049 5,320,354 2.74 TOTAL VALUE OF FUND AT LAST
5,295,000  Scottish Widows FRN 29/09 /2049 4,712,502 2.43 TRADED MARKET PRICES 194,065,797 100.00
3,555,000  Skandinaviska Enskilda FRN
30/11/2049 3,419,914 1.76 *All cash holdings are held with The Governor & Company of the Bank of Ireland.
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ISHARES £ CORPORATE BOND

PORTFOLIO CHANGES (UNAUDITED)

SCHEDULE OF MATERIAL PORTFOLIO CHANGES FOR THE PERIOD ENDED 31 AUGUST 2007

LARGEST SALES PROCEEDS LARGEST PURCHASES COST
GBP GBP

6.0884% HBOS 12/05/2015 7,036,569 5.25% GlaxoSmithKline Capital 10/04 /2042 7,705,421

5.5% Westfield Finance 27/06 /2017 5,567,499 6.58% Gaz Capital 31/10/2013 7,118,719

5.25% Allied Irish Banks 10/03/2020 4,736,039 5.75% Enel-Societa Per Azioni 22/06 /2037 4,953,506

Barclays Bank FRN 29,/03/2049 4,535,636 Danske Bank AS FRN 29/12/2049 4,417,016

Danske Bank AS FRN 29/12/2049 4,176,274 Barclays Bank FRN 29,/03/2049 3,921,600

4.25% Alliance & Leicester 30/12/2008 3,696,843 HBOS FRN 29/06/2049 3,051,374

Old Mutual FRN 24 /03/2020 3,585,291 AIB UK 3 LP FRN 29/06/2049 3,043,782

Anglo Irish Bank Corporation FRN 05/10/2015 2,636,412 Anglo Irish Capital UK LP FRN 01/06 /2049 2,954,921

5.125% Toyota Credit Canada Incorporated 17/01/2012 2,460,564 5.25% National Grid 02/06/2011 2,614,518

5.75% BP Capital Markets 26,/02/2010 2,323,199 4.625% Toyota Motor Credit Corporation 01/02/2011 2,596,320

4.75% Rabobank 30,/09/2009 669,906 4.5% Australian & New Zealand Banking Group 30/12/2009 1,241,494

Banca Intesa SPA FRN 19/12/2016 358,658 4.875% Wal-Mart Stores Incorporated 19/01/2039 360,539

4.625% Wells Fargo & Company 02/11/2035 351,456 4.875% Total Capital SA 23/12/2010 232,128

AXA SA FRN 29/07 /2049 334,643

ABN Amro Bank NV FRN 28/02/2049 292,001

5.125% BAA 15/02/2023 291,618

5.5% Goldman Sachs Group 12/10/2021 279,891

4.5% Citigroup Incorporated 03/03/2031 279,736

5% Unicredito Italiano 01/02/2016 277,153

Standard Chartered Bank FRN 29 /06 /2049 275,877
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ISHARES £ CORPORATE BOND

NOTES TO THE UNAUDITED FINANCIAL STATEMENTS FOR THE
SIXMONTHS ENDED 31 AUGUST 2007

1. ACCOUNTING POLICIES
See pages 12to 21.

2. OPERATNG INCOME

Six months Six months

ended Year ended ended

31 August 28 February 31 August

2007 2007 2006

£000s £000s £000s

Bond income 58585 9,618 3,959

Securities lending income 1 17 7

Interest income 53 96 46

Other income - - 6

Income 5,639 9,731 4,018
3. OPERATING EXPENSES

Six months Six months

ended Year ended ended

31 August 28 February 31 August

2007 2007 2006

£000s £000s £000s

Management fees 200 B85% 163

Expenses 200 357 163

Included in expenses are audit fees of £3,757 (February 2007: £7,373 August
2006:£3,686) and directors fees of £1,486 (February 2007: £3,044 August
2006:£1,522).

4. FINANCIAL ASSETS AT FAIR VALUE THROUGH PROFIT OR

LOSS
31 August 28 February 31 August

2007 2007 2006

£000s £000s £'000s

Cost at beginning of period 200,068 125,539 125,539
Cost at end of period 195,744 200,068 172,198
Fair value at beginning of period 203,075 126,849 126,849
Fair value at end of period 188,062 203,075 175,674

5. DEBTORS

31 August 28 February 31 August
2007 2007 2006
£'000s £000s £'000s
Bond income receivable 5,456 4,204 4,473
Securities lending income receivable 1 1
Interest income receivable 7 62 11

Sales of securities awaiting
settlement 25,685 32,003 44,509
Debtors 31,148 36,270 48,994

6. CREDITORS (amounts falling due within one year)
31 August 28 February 31 August

2007 2007 2006

£'000s £000s £'000s

Accrued expenses 41 42 36
Purchase of securities awaiting

settlement 25,822 32,730 43,721

Creditors 25,863 32,772 43,757
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7. SHARE CAPITAL
Participating Shares - issued and fully paid

31 August 28 February 31 August

2007 2007 2006

No. of No. of No. of

Shares Shares Shares

£'000s £'000s £'000s

Issued during the period 1,500 900 900
Redeemed during the period - 600 400
Balance at end of period - -
Balance at end of period 1,500 1500 1,300

The issued and fully paid redeemable participating share capital is at
all times equal to the net asset value of the Fund. Redeemable
participating shares are redeemable at the shareholders option and

are classified as financial liabilities.

8. FUTURES
The Fund does not hold any open futures as at 31 August 2007. The
fund did not hold any open futures at 28 February 2007 and 31
August 2006.

9. FINANCE COST - DISTRIBUTIONS TO REDEEMABLE
PARTICIPATING SHAREHOLDERS

Dividends will normally be declared quarterly with a view to being
paid in March, June, September and December of each year.

Six months Six months

ended Year ended ended

31 August 28 February 31 August

2007 2007 2006

Pay Date £000s £000s £000s
March 2006 - 1,616 |
June 2006 - 1,834 3,449
September 2006 - 2,319 2,320
December 2006 - 2,465 -
March 2007 - 2,382 |
June 2007 2,978 - -
September 2007 2,658* = -
5,636 10,616 5,769

Equalisation income - - (678)
Equalisation expense - 1,441 -
5,636 12,057 5,091

*Qutstanding at period end
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ISHARES £ CORPORATE BOND

NOTES TO THE UNAUDITED FINANCIAL STATEMENTS FOR THE
SIX MONTHS ENDED 31 AUGUST 2007 (CONTINUED)

10. FINANCIAL INSTRUMENTS AND RISKS
An explanation of the principal risks to which the Fund is exposed is

given in note 13 on pages 17 and 18.

Currency Risk

The Fund may invest in securities denominated in currencies other
than its functional currency. Consequently, the Fund is exposed to
risks that the exchange rate of its currency relative to other
currencies may change in a manner which has an adverse affect on
the value of that portion of the Fund's assets which are denominated

in currencies other than its own currency.

The table below shows the Fund’s
31 August 2007 and comparatives for 28 February 2007. At 31

August 2006 all assets and liabilities were held in the functional

currency exposure at

currency GBP. The fund had no currency exposure at 31 August
2006.

31 August 28 February 31 August

2007 2007 2006

Net Net Net

currency currency currency

exposure  exposure  exposure

£ £ £

EUR 22 (51,419) |
22 (51,419) -

Fair Value and Cash Flow Interest Rate Risk

The Fund is exposed to the risk that the future cash flows of a
financial instrument will fluctuate because of changes in market
interest rates. Where the Fund holds floating rate debt instruments
such fluctuations may result in a change in the effective interest rate
of the financial instrument, usually without a corresponding change in

its fair value.

The interest rate profile of the financial assets as at 31 August 2007
is given below.

As at 31 August 2007

Floating Rate Fixed Rate

Total Interest Assets Interest Assets

£ £ £

GBP 188,060,000 80,171,000 107,889,000
188,060,000 80,171,000 107,889,000

www.iShares.eu

As at 31 August 2007
Fixed Rate
Interest
Assets
Weighted

Fixed Rate
Interest Assets
Weighted
average

average period for which

Interest Rate rate is fixed

% Years

GBP 9.64 18.27
9.64 18.27

The interest rate profile of the financial assets as at 28 February

2007 is given below.

As at 28 February 2007

Floating Rate Fixed Rate
Total Interest Assets Interest Assets
£ £ £
GBP 203,075,408 85,317,643 117,757,765
203,075,408 85,317,643 117,757,765
As at 28 February 2007
Fixed Rate Fixed Rate
Interest Interest Assets
Assets Weighted
Weighted average

average period for which

Interest Rate rate is fixed

% Years

GBP 5.07 16.35
5.07 16.35

The interest rate profile of the financial assets as at 31 August 2006

is given below.

AS at 31 August 2006

Floating Rate Fixed Rate
Total Interest Assets Interest Asset
£ £ £
GBP 175,673,593 61,614,844 114,058,749
175,673,593 61,614,844 114,058,749
AS at 31 August 2006
Fixed Rate Fixed Rate
Interest Interest Assets
Assets Weighted
Weighted average

average period for which

Interest Rate rate is fixed

% Years

GBP 5.09 14.19
5.09 14.19

The interest rate for those cash amounts that earn interest are stated

in note 13 on pages 17 and 18.
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iISHARES $ CORPORATE BOND
PROFIT AND LOSS ACCOUNT (UNAUDITED)

FOR THE SIX MONTHS ENDED 31 AUGUST 2007 Notes Si’; F::;:ite;gg;‘ 28 Feb:j::ye;gg‘; Sbs‘ ;"::;:’;te;gg:
$'000s $'000s $'000s

Operating Income 2 3,051 5,188 2,325
Net (losses)/gains on financial assets at fair value through profit or loss (3,759) 597 (975)
Total investment (loss/income) (708) 5,785 1,350
Operating expenses 3 (108) (180) (65)
Net (loss/income) (816) 5,605 1,285
Finance Costs
Distributions to Redeemable Participating Shareholders 9 (3,197) (4,997) (2,670)
Interest Expense (47) - (26)
(Loss)/profit before tax (4,060) 608 (1,411)

Non-reclaimable withholding tax

Adjustment from bid market prices to last traded market prices 191 902

(Decrease)/increase in net assets attributable to Redeemable Participating

Shareholders (3,869) 1,510 (1,411)

There are no recognised gains or losses arising in the period other than the decrease in net assets attributable to Redeemable Participating
Shareholders dealt with in the Profit and Loss account. Gains and losses arose solely from continuing operations.

STATEMENT OF CHANGES IN NET ASSETS ATTRIBUTABLE TO
REDEEMABLE PARTICIPATING SHAREHOLDERS (UNAUDITED)

Six months ended Year ended Six months ended
FOR THE SIX MONTHS ENDED 31 AUGUST 2007 Notes 31 August 2007 28 February 2007 31 August 2006
$'000s $'000s $'000s

Net assets attributable to Redeemable Participating Shareholders at the beginning of the
period 96,229 94,719 95,660"
(Decrease)/increase in net assets attributable to Redeemable Participating Shareholders

from Operations (3,869) 1,510 (1,411)
Share transactions

Proceeds from issue of Redeemable Participating Shares 21,457

Payment of redemption of Redeemable Participating Shares -

Net assets attributable to Redeemable Participating Shareholders at the end of the

period 113,817 96,229 94,249
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iISHARES $ CORPORATE BOND
BALANCE SHEET (UNAUDITED)

AS AT 31 AUGUST 2007 Notes 31 August;::gs 28 Februar);%gg: 31 August;:::s
Current assets
Financial assets at fair value through profit or loss 4 112,189 94,900 93,308
Debtors 5 13,660 8,118 6,970
Cash and bank balances 660 509 232
Total current assets 126,509 103,527 100,510
Current liabilities
Creditors 6 (12,268) (6,839) (5,829)
Distributions to redeemable Participating Shareholders payable 9 (575) (420) (432)
Total current liabilities (excluding net assets attributable to redeemable participating
Shareholders) (12,843) (7,259) (6,261)
Net assets attributable to Redeemable Participating Shareholders at the end of the
period (at bid prices) 113,666 96,268 -
Adjustment from bid market prices to last traded market prices 152 (39) -
Net assets attributable to Redeemable Participating Shareholders at the end of the
period (at last traded market prices) 113,818 96,229 94,249
Number of Redeemable Participating Shares in issue 7 1,100,000 900,000 900,000
Net asset value per Redeemable Participating Share $103.47 $106.92 $104.73

The accompanying notes form an integral part of these financial statements.
“ The opening figure for Net assets attributable to Redeemable Participating Shareholders has been restated by $941,000 to account for assets at fair
value in accordance with applicable accounting standards. (See Note 1(a)).
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iISHARES $ CORPORATE BOND

SCHEDULE OF INVESTMENTS (UNAUDITED)

AS AT 31 AUGUST 2007

Transferable Securities Admitted to an Official Stock Exchange Listing or traded on a Regulated Market

FAIRVALUE % OF FAIRVALUE % OF
HOLDING INVESTMENT uUsD FUND HOLDING INVESTMENT uUsD FUND
UNITED STATES Electrical
Basic Material Aaa Rating
Baa1 Rating 1,210,000 5% General Electric Capital
1,155,000 6% CRH America Incorporated Corporation 01/02/2013 1,195,112 1.05
30/09/2016 1,152,547 1.01 1,155,000 5% General Electrical Capital
1,100,000  5.625% CRH America Incorporated Corporation 01/12/2010 1,150,211 1.01
30/09/2011 1,118,524 0.98 1,155,000  5.4% General Electric Capital
1,100,000  5.25% Home Depot Incorporated Corporation 15/02/2017 1,140,762 1.00
16/12/2013 1,065,805 0.94 1,100,000  6.15% General Electric Capital
1,155,000  5.4% Home Depot Incorporated Corporation 07/08/2037 1,123,375 0.99
01/03/2016 1,090,981 0.96 Baa1 Rating
1,100,000  5.875% Home Depot Incorporated 1,155,000  6.125% Mid American Energy
16/12/2036 948,501 0.83 Holdings 01/04 /2036 1,122,168 0.99
Baa3 Rating Electrical - Total 5,731,628 5.04
1,100,000  5.95% Anadarko Petroleum Energy
Corporation 15/09/2016 1,090,072 0.96 A1 Rating
1,155,000  6.45% Anadarko Petroleum - q
T . 1,155,000  5.5% Conocophillips Australia
Corporation 15/09/2036 1,129,305 0.99 15/04/2013 1,161,671 1.02
Basic Material - Total 7,595,735 6.67 Energy - Total 1,161,671 1.02
il Financial
Sliiating A1 Rating
1, USE{Ee ?‘sé%o'gbg%t} 1Laborator|es 1173.234 1.03 1,100,000  6.15% American Express
/05/ A 73, : 28/08/2017 1,113,288  0.98
1, USE{Ee ?58705; ’;gﬁ%ﬁ Lethariiiss e s 1,155,000  5.125% BHP Billiton Finance
/05/ 77 ; 29/03/2012 1,149,689 1.01
(A 1,155,000  5.4% BHP Billiton Finance
1,155,000  5.875% Bristol-Myers Squibb 29/03/2017 1,138,537 1.00
15/11/2036 1,096,922 0.96 1,155,000  5.25% Cisco Systems 22,/02,/2011 1,161,032 1.02
Chemicals - Total 3,447,938 3.02 1,100,000  5.5% Cisco Systems 22/02/2016 1,098,334 0.96
Communication 1,155,000  5.625% Goldman Sachs Group
A2 Rating Incorporated 15/01/2017 1,105,461 0.97
1,100,000  6.8% AT&T Incorporated 1,210,000  5.3% International Lease Finance
15/05/2036 1,150,100 1.01 Corporation 01/05/2012 1,197,371 1.05
1,100,000  5.3% AT&T Incorporated 1,100,000  5.25% Lehman Brothers Holdings
15/11/2010 1,103,725 0.97 06/02/2012 1,070,160 0.94
Baa2 Rating 1,100,000  6.05% Merrill Lynch & Company
1,155,000  5.45% Comcast Corporation 1&/0s/201E [5082;588 it
15/11/2010 1,159,220 1.02 1,155,000  6.11% Merrill Lynch & Company
1,100,000  6.3% Comcast Corporation 29002y L0cen2g 0%
15/11/2017 1,115,059 0.98 A2 Rating
1,100,000  6.95% Comcast Corporation 1,155,000  5.55% Bear Stearns Companies
15/08/2037 1,134,474 1.00 Incorporated 22/01/2017 1,063,029 0.93
Baa3 Rating 1,100,000  5.05% Caterpillar Financial Services
1,100,000 ~ 6.738% Embarg Corporation il iz/201 [100;5¢¢ 022
01/06/2013 1,139,647 1.00 1,155,000  5.65% CIT Group Incorporated
1,210,000  7.995% Embarqg Corporation Is//2017 ERLas Wiy
01/06/2036 1,259,059 1.11 1,100,000  5.6% CIT Group Incorporated
Communication - Total 8,061,284  7.09 27 e A0 R0 o2
c Cyclical 1,155,000  5.625% FPL Group Capital
onsumer, Lyclica 01/09/2011 1,175,190 1.03
paziatine 1,100,000  6.5% Lehman Brothers Holdings
1,100,000 5% Wal-Mart Stores Incorporated 19/07/2017 1,085,036 0.95
a0 /20112 UK WK 1,100,000 5% Oracle Corporation
1,155,000  5.375% Wal-Mart Stores 15/01/2011 1,096,442 0.96
Incorporated 05/04 /2017 1,139,003 1.00 A3 Rating
1,155,000  5.875% Wal-Mart Stores q . .
’ ’ 1,100,000  5.7% Capital One Financial
Incorporated 05/04 /2027 1,116,010 0.98 15,/09,/2011 1,083,572 0.95
gaailiiiatine 1,100,000  5.5% Diageo Finance 01/04,/2013 1,104,950 0.97
[RIECTR0 2‘75% D?'m'g%ch(%s'%’\]‘? el 100450 T 1,100,000  5.25% United Health Group
ifpergidte O/ 2197 : 15/03/2011 1,102,207 0.97
Consumer, Cyclical - Total 4,460,948 3.91
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iISHARES $ CORPORATE BOND

SCHEDULE OF INVESTMENTS (UNAUDITED) (CONTINUED)

AS AT 31 AUGUST 2007

Transferable Securities Admitted to an Official Stock Exchange Listing or traded on a Regulated Market

FAIR VALUE % OF FAIR VALUE % OF
HOLDING INVESTMENT uUsD FUND HOLDING INVESTMENT uUsD FUND
UNITED STATES (continued) Baa1 Rating
1,155,000  5.85% Verizon Global Funding 1,100,000  6.15% Capital One Financial
15/09/2035 1,081,999 0.95 Corporation 01/09/2016 1,054,930 0.93
1,210,000  5.4% Western Union Company 1,155,000  5.48% Orix Corporation
17/11/2011 1,210,448 1.06 22/11/2011 1,160,260 1.02
Aa1 Rating 1,155,000  5.4% SLM Corporation 25/10/2011 1,072,947 0.94
1,210,000  5.3% Bank of America Corporation Baa2 Rating
15/03/2017 1,167,117 1.03 1,155,000  5.95% Istar Financial Incorporated
1,155,000  5.375% Bank of America 15/10/2013 1,093,196 0.96
Corporation 15/08/2011 1,164,641 1.02 1,100,000  5.15% Marsh & McLennan
1,100,000  5.125% Citigroup Incorporated 15/09/2010 1,095,273 0.96
14/02/2011 1,096,957 0.96 1,155,000  5.5% Time Warner Incorporated
1,100,000  5.5% Citigroup Incorporated 15/11/2011 1,154,706 1.01
27/08/2012 1,110,879 0.98 BaaZe Rating
1,100,000 6% Citigroup Incorporated 1,155,000  5.35% Federated Retail Holding
15/08/2017 1,115,653 0.98 15/03/2012 1,141,610 1.00
1,045,000  5.5% Credit Suisse USA Baa3 Rating
Incorporated 16/08/2011 1,053,381 0.93 1100.000 RTINS -
: . ,100, . ountrywide Financia
1,155,000 5.625% Shell International Finance o
27/06/2011 1,180,274 1.04 :Orporat'lonTw/:)é/zmz . 59519’:2: 5:‘5(7)
i ial - Tot: 5
1,045,000  4.875% Wells Fargo & Company fnanciat- fota %0
12/01/2011 1,036,663 0.91 Health
1,155,000  5.75% Wells Fargo Bank Aaa Rating
16/05/2016 1,162,750 1.02 1,100,000  5.15% Johnson & Johnson
Aa2 Rating 15/08/2012 1,115,719 0.98
1,155,000  5.45% American International Group Baal Rating
18/05/2017 1,123,135 0.99 1,155,000 5% Wellpoint Incorporated
1,111,000  6.125% Citigroup Incorporated 15/01/2011 1,146,867 1.01
25/08/2036 1,080,696 0.95 1,155,000  5.875% Wellpoint Incorporated
1,100,000  5.6% JP Morgan Chase 01/06/2011 1,111,224 0.98 15/06/2017 1,154,977 1.01
1,199,000  5.85% Wachovia Bank 01/02/2037 1,141,497 1.00 1,155,000  6.375% Wellpoint Incorporated
. 15/06/2037 1,130,295 0.99
Aa3 Rating
1,155,000 ~ 5% American Express Credit L thiiote I P
02/12/2010 1,153,100 1.01 Machinery
1,210,000  5.3% Goldman Sachs Group A2 Rating
Incorporated 14/02/2012 1,195,848 1.05 1,155,000  6.05% Caterpillar Incorporated
1,155,000  5.9% HSBC Finance Corporation 15/08/2036 1,150,264 1.01
19/uts/20i2 LISS:CE5 Loz Machinery - Total 1,150,264  1.01
1,210,000  5.5% HSBC Finance Corporation Medical
19/01/2016 1,171,291 1.03 .
1,100,000  6.5% HSBC Holdings 02/05,/2036 1,120,048  0.98 155000 | SV?ngh o0 Csons o
, 155, . t ,146, .
1,100,000  6.125% JP Morgan Chase & 6 Wyeth 15/02/
Company 27,/06/2017 1,121,214 0.99 1,155,000  5.95% Wyeth 01/04 /2037 1,105,200 0.98
1,100,000  6.05% Merrill Lynch & Company Medical - Total 2,251,217 1.99
15/08/2012 1,119,943 0.98 oil
1,155,000  5.45% Morgan Stanley 09/01/2017 1,106,456 0.97 Baa2 Rating
1,100,000  5.625% Morgan Stanley Capital 1,155,000  6.25% Canadian National Resources
Incorporated 09/01/2012 1,099,413 0.97 15/03/2038 1,112,663 0.98
1,100,000  5.3% Wachovia Corporation 0il - Total 1,112,663 0.98
15/10/2011 1,103,310 0.97 o
i i Publishing
1,210,000  5.75% Wachovia Corporation X
15/06/2017 1,208,878 1.06 Baa2 Rating
Aaa Rating 1,155,000  5.625% Donnelley & Sons
. . 15/01/2012 1,152,205 1.02
1,100,000  4.75% Berkshire Hathaway Finance i
15/05/2012 1,091,483 0.96 Baa3 Rating
1,045,000  5.65% Royal Bank of Canada 1,155,000  5.75% Viacom Incorporated
20/07/2011 1,065,973 0.94 30/04/2011 1,166,916 1.03
1,155,000  5.45% Toyota Motor Credit 1,100,000  6.25% Viacom Incorporated
18/05/2011 1,177,355 1.03 30/04/2016 1,105,773 0.98
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iISHARES $ CORPORATE BOND

SCHEDULE OF INVESTMENTS (UNAUDITED) (CONTINUED)

AS AT 31 AUGUST 2007

Transferable Securities Admitted to an Official Stock Exchange Listing or traded on a Regulated Market

FAIR VALUE % OF
HOLDING  INVESTMENT usD FUND
UNITED STATES (continued)
1,155,000  6.875% Viacom Incorporated
30/04/2036 1,128,633 0.99
Publishing - Total 4,553,527 4.02
Telephone
A3 Rating
1,155,000  5.35% Verizon Communications
15/02/2011 1,159,697 1.02
1,100,000  5.55% Verizon Communications
15/02/2016 1,088,397 0.96
Baa2 Rating
1,100,000  7.2% Telecom ltalia Capital
18/07/2036 1,147,369 1.01
1,155,000  6.2% Telecom ltalia Capital
18/07/2011 1,177,210 1.04
Telephone - Total 4,572,673 4.03
UNITED STATES - TOTAL 112,188,513 98.57
TOTAL VALUE OF INVESTMENTS
AT BID PRICES 112,188,513 98.57
CASH* 659,855 0.58
OTHER NET ASSETS 816,632 0.72
TOTAL VALUE OF FUND AT BID
MARKET PRICES 113,665,000 99.87
Adjustment from bid market prices
to last traded market prices 152,251 0.13
TOTAL VALUE OF FUND AT LAST
TRADED MARKET PRICES 113,817,251  100.00

*All cash holdings are held with The Governor & Company of the Bank of Ireland.
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iISHARES $ CORPORATE BOND
PORTFOLIO CHANGES (UNAUDITED)

SCHEDULE OF MATERIAL PORTFOLIO CHANGES FOR THE SIX MONTHS ENDED 31 AUGUST 2007

LARGEST SALES PROCEEDS LARGEST PURCHASES COST

usD usD
5.625% Bank of America Corporation 14/10/2016 1,233,922 5.3% Goldman Sachs Group Incorporated 14,/02/2012 1,216,074
5.77% Merrill Lynch & Company 25/07 /2011 1,218,543 5.3% International Lease Finance Corporation 01,/05/2012 1,213,557
5.875% Daimlerchrysler NA Holdings Corporation 15/03/2011 1,212,581 5.625% Goldman Sachs Group Incorporated 15/01/2017 1,205,838
4.875% CSFB (USA) Incorporated 15/08/2010 1,194,816 5.3% Bank of America Corporation 15/03/2017 1,197,089
5.625% Wachovia Corporation 15/10/2016 1,181,396 5.75% Wachovia Corporation 15/06/2017 1,193,278
6.875% Vale Overseas 21/11/2036 1,178,273 6.2% Telecom ltalia Capital 18/07/2011 1,189,860
4.875% UTD Technologies 01/05/2015 1,175,285 5.85% Wachovia Bank 01,/02/2037 1,181,790
5.75% Goldman Sachs Group Incorporated 01/10/2016 1,169,819 5.95% Istar Financial Incorporated 15/10/2013 1,163,611
6.125% Mohawk Industrial 15/01/2016 1,167,486 5.875% Wal-Mart Stores Incorporated 05/04 /2027 1,163,177
4.5% US Bancorp Del 29/07 /2010 1,164,336 5.9% HSBC Finance Corporation 19/06/2012 1,159,666
5.45% International Lease Finance Corporation 24/03/2011 1,163,847 5.375% Wal-Mart Stores Incorporated 05/04 /2017 1,156,074
6% Wyeth 15/02/2036 1,158,962 5.4% BHP Billiton Finance 29/03/2017 1,154,919
6.375% Residential Capital Corp 30/06/2010 1,152,736 5.125% BHP Billiton Finance 29/03/2012 1,154,916
5.5% Wyeth 01/02/2014 1,151,246 5.95% Wyeth 01,/04 /2037 1,154,249
5.75% Morgan Stanley 18/10/2016 1,146,823 5.35% Federated Retail Holding 15/03/2012 1,154,184
5.7% Caterpillar Incorporated 15/08/2016 1,143,057 6.5% Residential Capital LLC 01/06/2012 1,149,906
5.25% HSBC Finance Corporation 14/01/2011 1,139,742 5% General Electrical Capital Corporation 01/12/2010 1,143,127
5.875% Diageo Finance 30/09/2036 1,136,012 6.375% Wellpoint Incorporated 15/06/2037 1,141,567
5.5% Citigroup Incorporated 15/02/2017 iRIZ58853] 5.875% Wellpoint Incorporated 15/06/2017 1,141,198
6.45% Comcast Corporation 15/03/2037 1,117,890 5.55% Bear Stearns Companies Incorporated 22/01/2017 1,139,664
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iISHARES $ CORPORATE BOND

NOTES TO THE UNAUDITED FINANCIAL STATEMENTS FOR THE
SIXMONTHS ENDED 31 AUGUST 2007

1. SIGNIFICANT ACCOUNTING POLICIES
See pages 12to 21.

2. OPERATING INCOME

Six months Six months

ended Year ended ended

31 August 28 February 31 August

2007 2007 2006

£000s £000s £000s

Bond income 2,989 5,163 2,311

Interest income 62 25 14

Income 3,051 5,188 2,325
3. OPERATING EXPENSES

Six months Six months

ended Year ended ended

31 August 28 February 31 August

2007 2007 2006

£000s £000s £000s

Management fees 108 180 65

Expenses 108 180 65

Included in expenses are audit fees of $7,578 (February 2007: $14,450 August
2006: $11,383) and Directors’ fees of $2,960 (February 2007: $5,966 August 2006:
$2,983).

4. FINANCIAL ASSETS AT FAIR VALUE THROUGH PROFIT OR

LOSS
31 August 28 February 31 August

2007 2007 2006

£000s £000s £000s

Cost at beginning of period 93,660 96,366 96,366
Cost at end of period 113,500 93,660 93,434
Fair value at beginning of period 94,900 94,446 94,446

Fair value at end of period 112,189 94,900 93,308

5. DEBTORS

31 August 28 February 31 August
2007 2007 2006
£'000s £000s £000s
Bond income receivable 1,570 1,403 1,236
Interest income receivable 2 13 8

Sales of securities awaiting
settlement 12,088 6,702 5,7/31
Debtors 13,660 8,118 6,970

6. CREDITORS (amounts falling due within one year)
31 August 28 February 31 August

2007 2007 2006

£'000s £'000s £'000s

Accrued expenses 24 19 23
Purchases of securities awaiting

settlement 12,245 6,820 5,806

Creditors 12,269 6,839 5,829
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7. SHARE CAPITAL
Participating Shares - issued and fully paid

31 August 28 February 31 August

2007 2007 2006

No. of No. of No. of

Shares Shares Shares

£000s £'000s £'000s

Issued during the period 900 900 900
Redeemed during the period 200 - -
Balance at beginning of period - - -
Balance at end of period 1,100 900 900

The issued and fully paid redeemable participating share capital is at
all times equal to the net asset value of the Fund. Redeemable
participating shares are redeemable at the shareholders option and
are classified as financial liabilities.

8. FUTURES

The Fund does not hold any open futures as at 31 August 2007. The
Fund did not hold any open futures at 28 February 2007 and 31
August 2006.

9. FINANCE COSTS - DISTRIBUTIONS TO REDEEMABLE
PARTICIPATING SHAREHOLDERS
Dividends will normally be declared monthly.

Six months Six months
ended Year ended ended
31 August 28 February 31 August
2007 2007 2006
Pay date £000s £000s £000s
April 2006 - 489 488
May 2006 - 351 351
June 2006 - 641 641
July 2006 - 376 376
August 2006 - 382 382
September 2006 - 432 432
October 2006 - 362 5
November 2006 - 374 -
December 2006 - 319 -
January 2007 - 392 -
February 207 - 459 e
March 2007 - 420 -
April 2007 396 -
May 2007 382 -
June 2007 582 =
July 2007 484 -
August 2007 486 -
September 2007 575% -
2,905 4,997 2,670
Equalisation income - - -
Equalisation expense 292 - -
3,197 4,997 2,670

*Qutstanding at period end

www.iShares.eu



iISHARES $ CORPORATE BOND

NOTES TO THE UNAUDITED FINANCIAL STATEMENTS FOR THE
SIX MONTHS ENDED 31 AUGUST 2007 (CONTINUED)

10. FINANCIAL INSTRUMENTS AND RISKS
An explanation of the principal risks to which the Fund is exposed is

given in note 13 on pages 17 and 18.

Currency Risk

The Fund may invest in securities denominated in currencies other
than its functional currency. Consequently, the Fund is exposed to
risks that the exchange rate of its currency relative to other
currencies may change in a manner which has an adverse affect of
the value of that portion of the Fund’s assets which are denominated

in currencies other than its own currency.

The table below shows the Fund’s currency exposure at 31 August
2007 and comparatives for 28 February 2007 and 31 August 2006

31 August 28 February 31 August

2007 2007 2006

Net Net Net

currency currency currency

exposure  exposure  exposure

£ £ £

GBP 21 (24,236) (49)
21 (24,236) (49)

Fair Value and Cash Flow Interest Rate Risk

The Fund is exposed to the risk that the future cash flows of a
financial instrument will fluctuate because of changes in market
interest rates. Where the Fund holds floating rate debt instruments
such fluctuations may result in a change in the effective interest rate
of the financial instrument, usually without a corresponding change in

its fair value.

The interest rate profile of the financial assets as at 31 August 2007

is given below.

As at 31 August 2007

The interest rate profile of the financial assets as at 28 February

2007 is given below.

As at 28 February 2007

Floating

Rate
Total Interest Assets Fixed Rate
$ $ Interest Assets
$
usD 94,899,599 - 94,899,599
94,899,599 - 94,899,599

As at 28 February 2007

Fixed Rate Fixed Rate
Interest Interest Assets
Assets Weighted
Weighted average
average year for which
Interest Rate rate is fixed
% Years
usb 5.59 10.78
5.59 10.78

The interest rate profile of the financial assets as at 31 August 2006

is given below.

As at 31 August 2006

Floating Rate Fixed Rate
Total Interest Assets Interest Assets
$ $ $
usb 93,307,737 - 93,307,737
93,307,737 - 93,307,737
As at 31 August 2006
Fixed Rate Fixed Rate
Interest Interest Assets
Assets Weighted
Weighted average
average year for which
Interest Rate rate is fixed
% Years
usb 5.31 9.85
5.31 9.85

Floating Rate Fixed Rate
Total Interest Assets Interest Assets
$ $ $
usD 112,340,762 - 112,340,762
112,340,762 - 112,340,762
As at 31 August 2007
Fixed Rate Fixed Rate
Interest Interest Assets
Assets Weighted
Weighted average
average year for which
Interest Rate rate is fixed
% Years
usD 5.71 10.56
5.71 10.56
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The interest rate for those cash amounts that earn interest are stated
in note 13 on pages 17 and 18.
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iISHARES $ TREASURY BOND 1-3
PROFIT AND LOSS ACCOUNT (UNAUDITED)

FOR THE SIX MONTHS ENDED 31 AUGUST 2007 Notes S"; ;“::;:zt‘*;gg‘; - Fe:f:;&":g& S"‘3";°::23;";§gé
$'000s $'000s $'000s
Operating Income 2 3,138 5,144 1,002
Net gains/(losses) on financial assets at fair value through profit or loss 677 (129) 375
Total Investment income 3,815 5,015 1,377
Operating expenses 3 (130) (203) (47)
Net income 3,685 4,812 1,330
Finance Costs
Distributions to Redeemable Participating Shareholders 9 (2,858) (4,342) (1,835)
Profit/(loss) before tax 827 470 (505)
Non-reclaimable withholding tax - - -
Adjustment from bid market prices to last traded market prices (2) 36 -
Increase/(decrease) in net assets attributable to Redeemable Participating
Shareholders 825 506 (505)

There are no recognised gains or losses arising in the period other than the decrease in Net Assets attributable to Redeemable Participating

Shareholders dealt with in the Profit and Loss account. Gains and losses arose solely from continuing operations.

STATEMENT OF CHANGES IN NET ASSETS ATTRIBUTABLE TO
REDEEMABLE PARTICIPATING SHAREHOLDERS (UNAUDITED)

FOR THE SIX MONTHS ENDED 31 AUGUST 2007 Notes S"; ;“::;:zt‘*;gg‘; - Fe:f:arr‘;";g& S"‘3";°::23;";§gé
$'000s $'000s $'000s

Net assets attributable to Redeemable Participating Shareholders at the beginning of
the period 126,794 - -
Increase/(decrease) in net assets attributable to Redeemable Participating
Shareholders from Operations 825 506 (505)
Share transactions
Proceeds from issue of Redeemable Participating Shares 24,630 193,396 102,076
Payment on redemption of Redeemable Participating Shares (29,511) (67,108) 5
Net Assets attributable to Redeemable Participating Shareholders at the end
of the period 122,738 126,794 101,571

54 iSHARES PLC INTERIM REPORT

www.iShares.eu



iISHARES $ TREASURY BOND 1-3
BALANCE SHEET (UNAUDITED)

31 August 2007 28 February 2007 31 August 2006

AS AT 31 AUGUST 2007 Notes $000s $000s $000s
Current assets
Financial assets at fair value through profit or loss 4 121,496 125,604 100,561
Debtors ® 15,465 9,814 12,110
Cash and bank balances 2,972 772 648
Total current assets 139,933 136,190 113,319
Current liabilities
Creditors 6 (14,424) (7,518) (10,712)
Distributions to Redeemable Participating Shareholders payable 9 (2,804) (1,914) (1,036)
Total current liabilities (excluding net assets attributable to Redeemable
Participating Shareholders) (17,228) (9,432) (11,748)
Net assets attributable to Redeemable Participating Shareholders at end of
the period (at bid prices) 122,705 126,758 -
Adjustment from bid market prices to last traded market prices 88 36 -
Net assets attributable to Redeemable Participating Shareholders at end of the
period (at last traded market prices) 122,738 126,794 101,571
Number of Redeemable Participating Shares in issue 7 1,000,000 1,040,000 840,000
Net asset value per Redeemable Participating Share $122.74 $121.92 $120.92

The accompanying notes form an integral part of these financial statements.
*For the period commencing 2 June 2006
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iISHARES $ TREASURY BOND 1-3
SCHEDULE OF INVESTMENTS (UNAUDITED)

AS AT 31 AUGUST 2007

Transferable Securities Admitted to an Official Stock Exchange Listing or traded on a Regulated Market

FAIR VALUE % OF
HOLDING  INVESTMENT usD FUND
UNITED STATES
N/A Rating
7,500,000  4.875% US Treasury Notes
31/05/2009 7,582,031 6.18
7,125,000  4.625% US Treasury Notes
31/07/2009 7,181,777 5.85
8,625,000  4.75% US Treasury Notes
31/12/2008 8,677,558 7.07
8,500,000  4.875% US Treasury Notes
31/01/2009 8,573,046 6.98
9,550,000  4.5% US Treasury Notes
15/02/2009 9,584,320 7.81
8,925,000  4.75% US Treasury Notes
28/02/2009 8,989,148 7.32
8,150,000  4.5% US Treasury Notes
31/03/2009 8,181,836 6.67
8,150,000  4.5% US Treasury Notes
30/04/2009 8,185,656 6.67
11,050,000  4.875% US Treasury Notes
15/05/2009 11,167,406 9.10
5,300,000  4.875% US Treasury Notes
30/06/2009 5,361,281 4.37
7,525,000  4.875% US Treasury Notes
15/08/2009 7,615,535 6.20
9,000,000 4% US Treasury Notes 31/08/2009 8,967,654 7.31
10,075,000  4.625% US Treasury Notes
15/11/2009 10,161,582 8.28
5,200,000  4.75% US Treasury Notes
15/02/2010 5,265,812 4.29
5,950,000  4.5% US Treasury Notes
15/05/2010 6,001,133 4.89
UNITED STATES - TOTAL 121,495,775 98.99
TOTAL VALUE OF INVESTMENTS
AT BID PRICES 121,495,775 98.99
CASH* 2,971,659 2.42
OTHER NET LIABILITIES (1,762,857) (1.44)
TOTAL VALUE OF FUND AT BID
MARKET PRICES 122,704,577 99.97
Adjustment from bid market prices
to last traded market prices 33,488 0.03
TOTAL VALUE OF FUND AT LAST
TRADED MARKET PRICES 122,738,065 100.00

*All cash holdings are held with The Governor & Company of the Bank of Ireland.
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iISHARES $ TREASURY BOND 1-3
PORTFOLIO CHANGES (UNAUDITED)

SCHEDULE OF MATERIAL PORTFOLIO CHANGES FOR SIX MONTHS ENDED 31 AUGUST 2007

LARGEST SALES PROCEEDS LARGEST PURCHASES COST

usD usbD
4.625% US Treasury Notes 30/09/2008 10,962,469 4.75% US Treasury Notes 28,/02/2009 11,094,095
4.875% US Treasury Notes 31/10/2008 10,811,191 4.5% US Treasury Notes 30/04 /2009 9,833,584
4.875% US Treasury Notes 31,/08/2008 9,669,740 4.5% US Treasury Notes 31/03/2009 9,831,335
5.125% US Treasury Notes 30/06/2008 9,527,224 4.875% US Treasury Notes 31/05/2009 8,999,321
5% US Treasury Notes 31/07/2008 9,515,790 4% US Treasury Notes 31,/08/2009 8,981,730
4.875% US Treasury Notes 31,/05/2008 9,301,447 4.625% US Treasury Notes 31/07/2009 7,128,720
4.625% US Treasury Notes 30/11/2008 9,271,693 4.5% US Treasury Notes 15/05/2010 7,073,771
4.375% US Treasury Notes 15/11/2008 8,398,697 4.75% US Treasury Notes 31/12/2008 6,102,778
4.125% US Treasury Notes 15/08/2008 7,091,150 4.875% US Treasury Notes 31/01/2009 5,883,408
4.75% US Treasury Notes 15/02/2010 3,688,241 4.875% US Treasury Notes 30/06/2009 5,365,031
4.875% US Treasury Notes 15/05/2009 2,578,499 4.875% US Treasury Notes 15/05/2009 4,639,272
4.625% US Treasury Notes 15/11/2009 2,208,274 4.625% US Treasury Notes 15/11/2009 4,400,898
4.75% US Treasury Notes 28/02 /2009 2,138,137 4.5% US Treasury Notes 15/02 /2009 4,288,741
4.5% US Treasury Notes 15/02/2009 2,079,761 4.875% US Treasury Notes 15/08,/2009 1,514,618
4.75% US Treasury Notes 31/12/2008 2,065,634 4.625% US Treasury Notes 30/11/2008 1,490,038
4.875% US Treasury Notes 31/01/2009 2,039,469 4.75% US Treasury Notes 15/02/2010 1,437,565
4.875% US Treasury Notes 15/08/2009 1,807,764 4.375% US Treasury Notes 15/11/2008 1,349,593
4.5% US Treasury Notes 30/04 /2009 1,725,464 4.875% US Treasury Notes 31/10/2008 1,029,253
4.5% US Treasury Notes 31/03/2009 1,724,248 4.625% US Treasury Notes 30/09/2008 785,386
4.875% US Treasury Notes 31/05/2009 1,500,434 4.875% US Treasury Notes 31/08/2008 693,703
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iISHARES $ TREASURY BOND 1-3

NOTES TO THE UNAUDITED FINANCIAL STATEMENTS FOR THE
SIXMONTHS ENDED 31 AUGUST 2007

1. SIGNIFICANT ACCOUNTING POLICIES
See pages 12to 21.

2. OPERATING INCOME

Six months Year Six months

ended, ended, ended,

31 August 28 February 31 August

2007 2007 2006

$'000s $'000s $'000s

Bond income 3,129 5,133 996

Interest income 9 11 6

Income 3,138 5,144 1,002
3. OPERATING EXPENSES

Six months Year Six months

ended, ended, ended,

31 August 28 February 31 August

2007 2007 2006

$'000s $'000s $'000s

Management fees 130 203 47

Expenses 130 203 47

Included in expenses are audit fees of $7,578 (February 2007: $14,450 August
2006: $nil) and Directors’ fees of $2,960 (February 2007: $5,966 August 2006:
$nil).

4. FINANCIAL ASSETS AT FAIR VALUE THROUGH PROFIT OR

LOSS
31 August 28 February 31 August

2007 2007 2006

$'000s $'000s $'000s

Cost at beginning of period 125,431 - |

Cost at end of period 120,602 125,431 100,201

Fair value at beginning of period 125,604 - |

Fair value at end of period 121,496 125,604 100,561
5. DEBTORS

31 August 28 February 31 August

2007 2007 2006

$'000s $'000s $'000s

Bond income receivable 1,005 1,081 785

Interest income receivable 4 6 5

Sales of securities awaiting 14,456 8,727 11,325

settlement
Debtors 15,465 9,814 12,110

6. CREDITORS (amounts falling due within one year)
31 August 28 February 31 August

2007 2007 2006

$'000s $'000s $'000s

Accrued expenses 25 28 20
Purchases of securities awaiting

settlement 14,399 7,490 10,692

Creditors 14,424 7,518 10,712
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7. SHARE CAPITAL
Participating Shares - issued and fully paid

31 August 28 February 31 August

2007 2007 2006

No. of No. of No. of

Shares Shares Shares

’000s ’000s ’000s

Balance at beginning of period 1,040 - N
Issued during the period 200 1,600 840
Redeemed during the period (240) (560) e
Balance at end of period 1,000 1,040 840

The issued and fully paid redeemable participating share capital is at
all times equal to the net asset value of the Fund. Redeemable
participating shares are redeemable at the shareholders option and

are classified as financial liabilities.

8. FUTURES

The Fund does not hold any open futures as at 31 August 2007. The
Fund did not hold any open futures at 28 February 2007 and August
2006.

9. FINANCE COST - DISTRIBUTIONS TO REDEEMABLE
PARTICIPATING SHAREHOLDERS

Dividends will normally be declared quarterly with a view to being
paid in March, June, September and December of each year.

Six months Year Six months
ended ended ended
31 August 28 February 31 August
2007 2007 2006
Pay date $'000s $'000s $°000s
September 2006 - 1,050 1,036
March 2007 13 1,914 -
September 2007 2,804* = e
2,817 2,964 1,036

Equalisation income (167) (327)
Equalisation expense 208 1,705 799
2,858 4,342 1,835

*Qutstanding at period end
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iISHARES $ TREASURY BOND 1-3

NOTES TO THE UNAUDITED FINANCIAL STATEMENTS FOR THE
SIX MONTHS ENDED 31 AUGUST 2007 (CONTINUED)

10. FINANCIAL INSTRUMENTS AND RISKS
An explanation of the principal risks to which the Fund is exposed is

given in note 13 on pages 17 and 18.

Currency Risk

There is no foreign currency exposure as all assets and liabilities are
held in the functional currency, USD at 31 August 2007. At 28
February 2007 and at 31 august 2006 all assets and liabilities were

also held in the functional currency USD.

Fair Value and Cash Flow Interest Rate Risk

The Fund is exposed to the risk that the future cash flows of a
financial instrument will fluctuate because of changes in market
interest rates. Where the Fund holds floating rate debt instruments
such fluctuations may result in a change in the effective interest rate
of the financial instrument, usually without a corresponding change in
its fair value.

The interest rate profile of the financial assets as at 31 August 2007

As at 28 February 2007

Fixed rate
Fixed rate Interest assets

Interest assets Weighted

Weighted average

average period to

interest rate Maturity

% Years

usbD 4.75 1.84
4.75 1.84

The interest rate profile of the financial assets as at 31 August 2006
is given below.

As at 31 August 2006

Floating Rate Fixed Rate
Total Interest Assets Interest Assets
$ $ $
usb $100,560,881 - $100,560,881
$100,560,881 - $100,560,881

As at 31 August 2006
Fixed rate

Fixed rate Interest assets

L Interest assets Weighted
Is given below. Weighted average
average period to
As at 31 August 2007 interest rate Maturity
Floating Rate Fixed Rate % Years
Total Interest Assets Interest Assets usb 4.54 1.88
$ $ $ 4.54 1.88

usD 121,495,775 - 121,495,775

121,495,775 121,495,775 The interest rate for those cash amounts that earn interest are stated

As at 31 August 2007

Fixed rate

Fixed rate Interest assets

Interest assets Weighted

Weighted average

average period to

interest rate Maturity

% Years

usb 4.65 1.80
4.65 1.80

The interest rate profile of the financial assets as at 28 February
2007 is given below.

As at 28 February 2007

Floating Rate Fixed Rate

Total Interest Assets Interest Assets

$ $ $

usD 125,603,900 - 125,603,900
125,603,900 - 125,603,900
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in note 13 on pages 17 and 18.
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ISHARES AEX
PROFIT AND LOSS ACCOUNT (UNAUDITED)

FOR THE SIX MONTHS ENDED 31 AUGUST 2007 Notes  Six monthsended Year ended Six months ended
31 August 2007 28 February 2007 31 August 2006
€000s €000s €000s
Operating Income 2 1,638 1,108 903
Net gains on financial assets at fair value through profit or loss 4,648 2,917 1,201
Total investment income 6,286 4,025 2,104
Operating expenses 3 (97) (111) (42)
Net income 6,189 3,914 2,062
Finance Costs
Distributions to Redeemable Participating Shareholders 9 (1,307) (729) (641)
Profit before tax 4,882 3,185 1,421
Non-reclaimable withholding tax (204) (269) (225)
Adjustment from bid market prices to last traded market prices 12 1 -
Increase in Net Assets Attributable to Redeemable Participating Shareholders 4,690 2,917 1,196

There are no recognised gains or losses arising in the period other than the increase in net assets attributable to Redeemable Participating
Shareholders dealt with in the Profit and Loss account. Gains and losses arose solely from continuing operations.

STATEMENT OF CHANGES IN NET ASSETS ATTRIBUTABLE TO
REDEEMABLE PARTICIPATING SHAREHOLDERS (UNAUDITED)

FOR THE SIX MONTHS ENDED 31 AUGUST 2007 Notes S;“:L’;‘:;e;gg;’ - Feb:':::ye;gg;’ S'; r‘::;tzte;ggg
€000s €000s €000s

Net Assets attributable to Redeemable Participating Shareholders at the beginning of
the period 58,729 27,510 27,509*
Increase in net assets attributable to Redeemable Participating Shareholders from
Operations 4,690 2,917 1,196
Share transactions
Proceeds from issue of Redeemable Participating Shares 19,804 47,716 8,729
Payment of redemption of Redeemable Participating Shares (20,529) (19,414) (4,624)

Net Assets attributable to Redeemable Participating Shareholders at the end of
the year 62,694 58,729 32,810
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ISHARES AEX
BALANCE SHEET (UNAUDITED)

31 August 2007

28 February 2007

31 August 2006

AS AT 31 AUGUST 2007 Notes €000s €000s €000s
Current assets
Financial assets at fair value through profit or loss 4 62,656 58,701 32,800
Debtors 5 251 63 116
Cash and bank balances 1,221 5 202
Total current assets 64,128 58,769 33,118
Current liabilities
Creditors 6 (725) (17) (10)
Distributions to Redeemable Participating Shareholders payable 9 (723) (25) (298)
Total Current Liabilities (excluding net assets attributable to Redeemable
Participating Shareholders) (1,448) (42) (308)
Net assets attributable to Redeemable Participating Shareholders at the end of
the period (at bid prices) 62,680 58,727 -
Adjustment from bid market prices to last traded market prices 14 2 -
Net assets attributable to Redeemable Participating Shareholders at end of the
period (at last traded market prices) 62,694 58,729 32,810
Number of Redeemable Participating Shares in issue 7 1,200,000 1,200,000 700,000
Net asset value per Redeemable Participating share €52.25 €48.94 €46.87

The accompanying notes form an integral part of these financial statements.

* The opening figure for Net assets attributable to Redeemable Participating Shareholders has been restated by €1000 to account for assets at fair

value in accordance with applicable accounting standards. (See Note 1(a)).
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ISHARES AEX
SCHEDULE OF INVESTMENTS (UNAUDITED)

AS AT 31 AUGUST 2007

Transferable Securities Admitted to an Official Stock Exchange Listing or other Regulated Market

FAIR VALUE % OF FAIR VALUE % OF
HOLDING INVESTMENT EUR FUND HOLDING INVESTMENT EUR FUND
EUROPEAN UNION TOTAL VALUE OF INVESTMENTS
Banks AT BID PRICES 62,656,417 99.94
227,742 ABN-Amro Holdings Com NPV 7.772,834  12.40 CASH* 1,221,876 1.95
154,691  Fortis Com EUR0.42 (NET) 4,159,641 6.63 OTHER NET LIABILITIES (1,197,297)  (1.91)
Brewers TOTAL VALUE OF FUND AT BID
28,767  Heineken NV Com EUR1.60 1,337,090 2.13 MARKET PRICES 62,680,496 ~ 99.98
Business Training & Employment Adjustment from bid mquet prices
Agencies to last traded market prices 13,742 0.02
7,195  Randstad Holdings NV Com TOTAL VALUE OF FUND AT
EURO.10 295,499 0.47 LAST TRADED MARKET PRICES 62,694,238 100.00
20,402  Vedior NV-CVA Com EURO0.05 340,101 0.54
Consumer Electronics *All cash holdings are held with The Governor & Company of the Bank of Ireland.
136,647  Philips Electronic (KON) Com
EURO0.20 3,953,198 6.31
Delivery Services
55,139  TNT NV Com EURO0.48 1,709,309 2.73
Fixed Line Telecommunications
172,602 KON KPN NV Com EUR0.24 1,974,567 3.15
Food Products
22,784  Numico (KON) NV Com EUR0.25 1,228,285 1.96
203,745  Unilever NV CVA Com EURO.16 4,567,963 7.29
Food Retailers & Wholesalers
188,470  Koninklijke Ahold NV Com EUR0.30 1,845,121 2.94
Industrial Suppliers
21,584  Corporate Express Com EUR1.20 177,852 0.28
61,224  Hagemeyer NV Com EUR1.20 190,407 0.30
Integrated Oil & Gas
345,225  Royal Dutch Shell Class 'A' Com
EUR0.07 9,825,104 15.67
Life Insurance
192,980  Aegon NV Com EURO.12 2,584,002 4.12
262,514  ING Groep NV CVA Com EURO.24 7,749,413 12.36
Oil Equipment & Services
16,793  SBM Offshore Com EUR0.25 461,975 0.74
Publishing
87,459  Reed Elsevier NV Com EUR0.06 1,157,083 1.85
37,180  Wolters Kluwer Com EURO.12 794,537 1.27
Real Estate Investment Trusts
4,482  Unibail Holding Com EUR5.00 792,194 1.26
Semiconductors
57,523  ASM Lithography Holding Com
EUR0.02 1,249,975 2.00
Specialty Chemicals
33,558  Akzo Nobel NV Com EUR2.00 1,937,975 3.09
22,788  Koninklijke DSM NV Com EUR1.00 855,234 1.36
Steel
110,193  Arcelor Mittal Steel Company NV
Com EURO0.01 (Netherlands) 5,320,118 8.49
1,284  Arcelor Mittal Steel Company NV
Ord EUR0.01 (France) 61,952 0.10
TelecommunicationsEquipment
6,598 TomTom NV Com EURO0.20 314,988 0.50
EUROPEAN UNION - TOTAL 62,656,417 99.94

62 iSHARES PLC INTERIM REPORT

www.iShares.eu



ISHARES AEX

PORTFOLIO CHANGES (UNAUDITED)

SCHEDULE OF MATERIAL PORTFOLIO CHANGES FOR THE PERIOD ENDED 31 AUGUST 2007

LARGEST SALES PROCEEDS LARGEST PURCHASES COST

EUR EUR
Royal Dutch Shell Class 'A' Com EUR0.07 3,271,131 Arcelor Mittal Steel Company NV Com EUR0.01 (Netherlands) 6,519,528
ING Groep NV CVA Com EUR0.24 3,216,362 Royal Dutch Shell Class 'A' Com EUR0.07 4,539,890
ABN-Amro Holdings Com NPV 3,150,160 ING Groep NV CVA Com EUR0.24 2,972,606
KON KPN NV Com EUR0.24 2,457,157 ABN-Amro Holdings Com NPV 2,316,287
Philips Electronic (KON) Com EUR0.20 2,413,187 Fortis Com EUR0.42 (NET) 1,649,279
Fortis Com EUR0.42 (NET) 2,232,086 Unilever NV CVA Com EURO0.16 1,442,531
Unilever NV CVA Com EURO.16 1,956,862 Philips Electronic (KON) Com EUR0.20 1,339,405
Arcelor Mittal Steel Company NV Com EUR0.01 (Netherlands) 1,711,961 KON KPN NV Com EURO.24 1,123,392
Aegon NV Com EURO.12 1,271,212 Aegon NV Com EURO0.12 978,842
Heineken NV Com EUR1.60 1,035,055 Heineken NV Com EUR1.60 893,894
Akzo Nobel NV Com EUR2.00 818,661 TNT NV Com EURO0.48 641,242
TNT NV Com EURO0.48 738,855 Akzo Nobel NV Com EUR2.00 594,083
Koninklijke Ahold NV Com EUR0.25 638,156 Randstad Holdings NV Com EURO.10 514,972
Rodamco Europe NV Com EUR8.00 B1 1,275 Koninklijke Ahold NV Com EURO0.25 505,934
Reed Elsevier NV Com EUR0.06 495,037 Rodamco Europe NV Com EUR8.00 488,594
ASM Lithography Holding Com EUR0.02 478,971 Koninklijke Ahold NV Com EUR0.30 447,528
Koninklijke DSM NV Com EUR1.00 386,877 Reed Elsevier NV Com EUR0.06 400,173
Wolters Kluwer Com EUR0.12 380,744 Asm Lithography Holding Com EUR0.02 354,831
Numico (KON) NV Com EURO0.25 365,604 Numico (KON) NV Com EURO.25 312,594
SBM Offshore Com EUR0.25 199,467 Wolters Kluwer Com EURO.12 300,661
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ISHARES AEX

NOTES TO THE UNAUDITED FINANCIAL STATEMENTS FOR THE
SIXMONTHS ENDED 31 AUGUST 2007

1. SIGNIFICANT ACCOUNTING POLICIES
See pages 12to 21.

2. INCOME

Six months Year Six months
ended ended ended
31 August 28 February 31 August
2007 2007 2006
€000s €000s €000s
Dividends 1,625 1,106 901
Securities lending income 9 - -
Interest income 4 2 2
Income 1,638 1,108 903

3. OPERATING EXPENSES
Six months Year Six months
ended ended ended
31 August 28 February 31 August
2007 2007 2006
€000s €000s €000s
Management fees 97 111 42
Expenses 97 111 42

Included in expenses are audit fees of £15,558 (28 February 2007: £110,939, 31
August 2006: £14,780) and directors fees of £12,191 (28 February 2007: £14,516,
31 August 2006: £12,258) .For further details of management fee charges see note
8.

4.FINANCIAL ASSETS AT FAIR VALUE THROUGH PROFIT OR

LOSS
31 August 28 February 31 August

2007 2007 2006

€'000s €'000s €'000s

Cost at beginning of period 55,469 25,158 25,158

Cost at end of period 57,038 55,469 29,871

Fair value at beginning of period 58,701 27,498 27,498

Fair value at end of period 62,656 58,701 32,800
5. DEBTORS

31 August 28 February 31 August

2007 2007 2006

€000s €000s €000s

Dividends receivable 249 62 116

Securities lending income receivable 2 - -

Interest income receivable - 1 -

Debtors 251 63 116

6. CREDITORS (amounts falling due within one year)
31 August 28 February 31 August

2007 2007 2006

€000s €000s €000s

Accrued expenses 19 17 10
Purchases of securities awaiting

settlement 706 = e

Creditors 725 17 10

7. SHARE CAPITAL
Participating Shares - issued and fully paid

31 August 28 February 31 August

2007 2007 2006

No. of No. of No. of

Shares Shares Shares

’000s ’000s ’000s

Balance at beginning of period 1,200 600 600
Issued during the period 400 1,000 200
Redeemed during the period (400) (400) (100)
Balance at end of period 1,200 1,200 700
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The issued and fully paid redeemable participating share capital is at
all times equal to the net asset value of the Fund. Redeemable
participating shares are redeemable at the shareholders option and

are classified as financial liabilities.

8. FUTURES
The Fund did not hold any open futures as at 31 August 2007 and did
not hold any open futures at 28 February 2007 or 31 August 2007.

9. FINANCE COST -DISTRIBUTIONS TO REDEEMABLE
PARTICIPATING SHAREHOLDERS

Dividends will normally be declared quarterly with a view to being
paid in March, June, September and December of each year.

Six months Year Six months

ended ended ended

31 August 28 February 31 August

2007 2007 2006

Pay Date €'000s €'000s €'000s
June 2006 - 303 303
September 2006 - 299 298
December 2006 - 81 e
March 2007 - 25 e
June 2007 635 - N
September 2007 723* - |
1,358 708 601

Equalisation income (57) (30) -
Equalisation expense 6 51 40
1,307 729 641

*Outstanding at period end
10. FINANCIAL INSTRUMENTS AND RISKS
An explanation of the principal risks to which the Fund is exposed is

given in note 13 on pages 17 and 18.

Currency Risk

The Fund may invest in securities denominated in currencies other
than its functional currency. Consequently, the Fund is exposed to
risks that the exchange rate of its currency relative to other
currencies may change in a manner which has an adverse affect of
the value of that portion of the Fund's assets which are denominated

in currencies other than its own currency.
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ISHARES AEX

NOTES TO THE UNAUDITED FINANCIAL STATEMENTS FOR THE
SIX MONTHS ENDED 31 AUGUST 2006 (CONTINUED)

10. FINANCIAL INSTRUMENTS AND RISKS (continued)

Currency Risk (continued)

The table below shows the Fund’s currency exposure at 31 August
2007 and comparatives for 28 February 2007. At 31 August 2006 all
assets and liabilities were held in the reporting currency EUR. The

fund had no currency exposure at 31 August 2006

31 August 28 February 31 August
2007 2007 2006

Net Net Net
currency currency currency
exposure  exposure  exposure

€ € €
GBP 175 (11,910) .
CHF (1) - -
usb 260 -

434 (11,910) ]

Fair Value and Cash Flow Interest Rate Risk

The Fund did not hold any interest bearing securities at 31 August
2007, and is therefore not exposed to any significant interest rate
risk. The Fund did not hold any interest bearing securities at 28
February 2007 and 31 August 2006, and was therefore not exposed
to any significant interest rate risk.

The interest rate profile of the financial assets as at 31 August 2007
is given below.

The interest rate for those cash amounts that earn interest are stated
in note 13 on pages 17 and 18.
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ISHARES D) ASIA/PACIFIC SELECT DIVIDEND
PROFIT AND LOSS ACCOUNT (UNAUDITED)

FOR THE SIX MONTHS ENDED 31 AUGUST 2007 Notes SiX m°"ﬂ‘:gi’;‘t’ezdog; - Fe:f:;‘;’/";g& S"‘3";°::23;";§gé
$000s $'000s $000s

Operating Income 2 4,038 1,236 69
Net gains on financial assets at fair value through profit or loss 3,966 7,869 523
Total investment income 8,004 9,105 592
Operating expenses 3 (376) (140) (15)
Net income 7,628 8,965 577
Finance costs
Distributions to Redeemable Participating Shareholders 9 (2,915) (607) (67)
Profit before tax 4,713 8,358 510
Non-reclaimable withholding tax (109) (40) -
Adjustment from bid market prices to last traded market prices 202 216 -
Increase in net assets attributable to Redeemable Participating Shareholders 4,806 8,534 510

There are no recognised gains or losses arising in the period other than the increase in net assets attributable to Redeemable Participating
Shareholders dealt with in the Profit and Loss account. Gains and losses arose solely from continuing operations.

STATEMENT OF CHANGES IN NET ASSETS ATTRIBUTABLE TO
REDEEMABLE PARTICIPATING SHAREHOLDERS (UNAUDITED)

FOR THE SIX MONTHS ENDED 31 AUGUST 2007 Notes  Six m°"ﬂ‘:gi’;‘t’ezdog; - Fe:f:;?";g& S'xs";?:;i:t";ggé
$000s $'000s $'000s

Net assets attributable to Redeemable Participating Shareholders at the beginning
of the period 93,667 = e
Increase in net assets attributable to Redeemable Participating Shareholders from
Operations 4,806 8,534 510
Share transactions
Proceeds from issue of Redeemable Participating Shares 44,215 91,920 10,007
Payment on redemption of Redeemable Participating Shares (7,090) (6,787) -

Net assets attributable to Redeemable Participating Shareholders at the

end of the period 135,598 93,667 10,517

66 iSHARES PLC INTERIM REPORT www.iShares.eu



ISHARES D) ASIA/PACIFIC SELECT DIVIDEND
BALANCE SHEET (UNAUDITED)

AS AT 31 AUGUST 2007 Notes 31 August 2007 28 February 2007 31 August 2006
$'000s $'000s $000s

Current assets
Financial assets at fair value through profit or loss 4 133,651 92,756 10,513
Debtors 5 5,905 580 2
Cash and bank balances 1,668 814 75
Total current assets 141,224 94,150 10,590

Current liabilities

Creditors 6 (4,730) (50) (6)
Distributions to Redeemable Participating Shareholders payable 9 (1,314) (649) (67)
Total current liabilities (excluding net assets attributable to Redeemable

Participating Shareholders) (6,044) (699) (73)
Net assets attributable to Redeemable Participating Shareholders at end of the

period (at bid prices) 135,180 93,451 -
Adjustment from bid market prices to last traded market prices 418 216 -

Net assets attributable to Redeemable Participating Shareholders at the end of

the period (at last traded market prices) 135,598 93,667 10,517
Number of Redeemable Participating Shares in issue 7 3,800,000 2,800,000 400,000
Net asset value per Redeemable Participating Share $35.68 $33.45 $26.29

The accompanying notes form an integral part of these financial statements.
* For the period commencing 2 June 2006
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ISHARES D) ASIA/PACIFIC SELECT DIVIDEND
SCHEDULE OF INVESTMENTS (UNAUDITED)

AS AT 31 AUGUST 2007

Transferable Securities Admitted to an Official Stock Exchange Listing or traded on a Regulated Market

FAIR VALUE % OF FAIR VALUE % OF
HOLDING  INVETMENT uUsD FUND HOLDING INVETMENT uUsD FUND
AUSTRALIA Telecommunications Equipment
Airlines 673,000  Vtech Holdings Com USD0.05 5,097,079 3.76
855,307  Qantas Airways Com NPV 3,841,009 2.83 HONG KONG - TOTAL 23,747,655 17.51
Banks
156,390  Australia & New Zealand Banking JAPAN
Group Com NPV 3,687,157 2.72 e e
97,598 ggm“&%’\‘/‘”ea"h Bank of Australia 4359107 . 100,430 Takefuji Corporation Com NPV 2,685,873 1.98
137,230  National Australia Bank Com NPV 4,456,807 3.29 UAERNIOTAL ZSExRZ8 28
140,689 St George Bank Com NPV 3,906,436 2.88
233,293  Suncorp-Metway Limited Com NPV 3,795,910 2.80 A3 eI
201,819  Westpac Banking Corporation Com RRCIEpEElecemunicalions
NPV 4,457,754 3.29 2,324,105  Telecom Corporation of New Zealand
Brewers Com NPV 6,979,431 5.15
577,278  Lion Nathan Limited Com NPV 4,273,765 8,15 MY ALY = WAL Sz Sk
Containers & Packaging
652,879 Amcor Com NPV 4,020,803 297 SINGAPORE
Diversified Industrials gf’m’"““i“““s s
1,366,546  CSR Limited Com NPV 3,713,257 2.74 L0 C00 S'gggf’fge VellEsenimlEEs Coi N san
I & i Consolidated Enterprises
2,416,800  Futuris Corporation Com NPV 4,777,836 BR52 496,000 | Orient Overseas International
Fixed Line Telecommunications Limited Com USDO.10 5,372,393 3.96
1,805,236  Telstra Corporation Com NPV 6,417,999 4.73 Integrated Oil & Gas
Gambling 1,357,000  Singapore Petrol Com SGD0.50 5,254,166 3.87
321,608  Tabcorp Holdings Com NPV 4,000,540 2£95) SINGAPORE - TOTAL 15,260,763 11.25
Heavy Construction
30,965  BBI EPS Ltd Exchangeable Preferred 21,967 0.02 TOTAL VALUE OF INVESTMENTS
Pipelines AT BID PRICES 133,650,632 98.56
122,719 APA Group Com NPV 370,399 0.27 CASH* 1,667,823 1.23
Property & Casualty Insurance OTHER NET LIABILITIES (139,062) (0.10)
848,792  Insurance Australia Group Com NPV 3,452,674 2.55 TOTAL VALUE OF FUND AT BID
Steel MARKET PRICES 135,179,393 99.69
668,421  Bluescope Steel Com NPV 5,802,281 428 I’;‘:jt“frtargsgtr;;"rfei’isﬁrg:gket [TeES e sezs
820,871 Onesteel Com NPV 4,006,918 2.96 TOTAL VALUE OF FUND AT LAST
Transportation Services TRADED MARKET PRICES 135,597,719 100.00
3,994,739 Babcock & Brown Infrastructure
Stapled Units 5,541,113 4.08 *All cash holdings are held with The Governor & Company of the Bank of Ireland.
1,213,841 MacQuarie Infrastructure Group Com
NPV 3,239,067 2.39
Waste & Disposal Services
300,442  Sims Group Limited Com NPV 6,834,111 5.04
AUSTRALIA - TOTAL 84,976,910 62.67
HONG KONG
Banks
1,527,000  BOC Hong Kong Holdings Com
HKD5.00 3,662,411 2.70
477,600  The Bank of East Asia Com HKD2.50 2,652,397 1.96
Diversified Industrials
975,000  Citic Pacific Com HKD0.40 5,320,967 3.92
Electricity
500,000  China Light & Power Holdings Com
HKD5.00 3,443,743 2.54
713,000  Hong Kong Electric Holdings Com
HKD1.00 3,571,058 2.63
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ISHARES DJ ASIA/PACIFIC SELECT DIVIDEND
PORTFOLIO CHANGES (UNAUDITED)

SCHEDULE OF MATERIAL PORTFOLIO CHANGES FOR THE SIX MONTHS ENDED 31 AUGUST 2007

LARGEST SALES PROCEEDS LARGEST PURCHASES COST

usD usD
Alinta Limited NPV 4,884,779 Singapore Petrol Com SGD0.50 5,560,641
Suncorp-Metway Limited Com NPV 626,577 Telecom Corporation of New Zealand Com NPV 2,656,423
Telecom Corporation of New Zealand Com NPV 459,274 Telstra Corporation Com NPV 2,262,436
Telstra Corporation Com NPV 387,304 Bluescope Steel Com NPV 2,051,880
Babcock & Brown Infrastructure Stapled Units 346,732 Sims Group Limited Com NPV 1,984,992
Sims Group Limited Com NPV 339,362 Babcock & Brown Infrastructure Stapled Units 1,981,581
Bluescope Steel Com NPV 331,227 Alinta Limited NPV 1,612,217
Vtech Holdings Com USD0.05 309,640 Vtech Holdings Com USDO0.05 1,609,989
National Australia Bank Com NPV 267,437 National Australia Bank Com NPV 1,588,542
Futuris Corporation Com NPV 258,472 Futuris Corporation Com NPV 1,529,433
Tabcorp Holdings Com NPV 257,789 Tabcorp Holdings Com NPV 1,484,230
Orient Overseas International Limited Com USD0.10 256,284 Westpac Banking Corporation Com NPV 1,466,846
Westpac Banking Corporation Com NPV 251,166 Orient Overseas International Limited Com USDO0.10 1,420,109
Singapore Telecommunications Com SGDO. 15 249,884 Singapore Telecommunications Com SGDO.15 1,406,211
Lion Nathan Limited Com NPV 244,073 Lion Nathan Limited Com NPV 1,405,270
Insurance Australia Group Com NPV 240,400 Commonwealth Bank of Australia Com NPV 1,375,848
CSR Limited Com NPV 238,671 CSR Limited Com NPV 1,372,430
Commonwealth Bank of Australia Com NPV 237,663 Insurance Australia Group Com NPV 1,361,555
Citic Pacific Com HKDO0.40 235,498 St George Bank Com NPV 1,360,826
Hong Kong Electric Holdings Com HKD 1.00 231,965 Suncorp-Metway Limited Com NPV 1,324,404
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ISHARES D) ASIA/PACIFIC SELECT DIVIDEND

NOTES TO THE UNAUDITED FINANCIAL STATEMENTS FOR THE
SIXMONTHS ENDED 31 AUGUST 2007

1. SIGNIFICANT ACCOUNTING POLICIES
See pages 12to 21.

2. OPERATING INCOME

Six months Year Six months

ended Ended ended

31 August 28 February 31 August

2007 2007 2006

$'000s $'000s $'000s

Dividends 3,995 1,193 67

Interest income 43 43 2

Income 4,038 1,236 69
3. OPERATING EXPENSES

Six months Year Six months

ended ended ended

31 August 28 February 31 August

2007 2007 2006

$'000s $'000s $'000s

Management fees 376 140 15

Expenses 376 140 15

Included in expenses are audit fees of $7,578 (February 2007: $14,450 August
2006:$nil) and directors fees of $2,960 (February 2007: $5,966 August 2006:$nil)

4. FINANCIAL ASSETS AT FAIR VALUE THROUGH PROFIT OR LOSS
31 August 28 February 31 August

7. SHARE CAPITAL
Participating Shares - issued and fully paid

31 August 28 February 31 August

2007 2007 2006

No. of No. of No. of

Shares Shares Shares

’000s ’000s ’000s

Issued during the period 2,800 - N
Redeemed during the period 1,200 3,000 500
Balance at beginning of period (200) (200) (100)
Balance at end of period 3,800 2,800 400

The issued and fully paid redeemable participating share capital is at
all times equal to the net asset value of the Fund. Redeemable
participating shares are redeemable at the shareholders option and

are classified as financial liabilities.

8. FUTURES
The Fund does not hold any open futures as at 31 August 2007. The
fund did not hold any open futures at 28 February 2007 and 31
August 2006.

2007 2007 2006
$'000s $'000s $°000s
Cost at beginning of period 87,539 = . 9. FINANCE COSTS - DISTRIBUTIONS TO REDEEMABLE
Cost at end of period 126,156 87,539 9,977 PARTICIPATING SHAREHOLDERS
Fair value at beginning of period 92,756 - X Dividends will normally be declared quarterly with a view to being
Fair value at end of period 133,651 92,756 10,513 .
paid in March, June, September and December of each year.
5. DEBTORS Six months Year Six months
31 August 28 February 31 August ended ended ended
2007 2007 2006 31 August 28 February 31 August
$'000s $°000s $°000s 2007 2007 2006
Dividends receivable 1,271 550 - Pay date $000s $000s $’000s
Interest income receivable 3 30 2 June 2006 ] B §
Sales of securities awaiting September 2006 i 68 67
settlement 4,631 - December 2006 E 588 .
Debtors 5,905 580 2 March 2007 | 649 ]
June 2007 2,236 = &
. . September 2007 1,314* = e
6. CREDITORS (amounts falling due within one year) 3,550 1,305 67
31 August 28 February 31 August Equalisation income (635) (750) N
2007 2007 2006 Equalisation expense - 52 |
$'000s $°000s $°000s 2,915 607 67
Accrued expenses . 83 50 6 *Qutstanding at period end
Purchases of Investments awaiting
settlement 4,647 = e
Creditors 4,730 50 6
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ISHARES DJ ASIA/PACIFIC SELECT DIVIDEND

NOTES TO THE UNAUDITED FINANCIAL STATEMENTS FOR THE
SIX MONTHS ENDED 31 AUGUST 2007 (CONTINUED)

10. FINANCIAL INSTRUMENTS AND RISKS
An explanation of the principal risks to which the Fund is exposed is

given in note 13 on pages 17 and 18.

Currency Risk

The Fund may i