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Pzena U.S. Large Cap Value Fund is a Fund of Pzena Value Funds plc, an 

investment company with variable capital established pursuant to the UCITS 

Regulations as an umbrella fund with segregated liability between Funds, in which 

different Funds may be created from time to time, with the prior approval of the 

Central Bank.   

A description of Pzena Value Funds plc, its management and administration, 

taxation and risk factors is contained in the Prospectus.   

This Supplement relates to Pzena U.S. Large Cap Value Fund and forms 

part of the Prospectus.  This Supplement must be read in the context of 

and together with the Prospectus.  In particular, investors should read 

the risk factors set out in the Prospectus.  The other current Funds of the 

Company are Pzena Emerging Markets Focused Value Fund, Pzena Global 

Value Fund and Pzena Global Focused Value Fund.  

The information contained in this Supplement should be read in the 

context of, and together with, the information contained in the 

Prospectus, and, where applicable, the relevant country supplement in 

respect of the Pzena U.S. Large Cap Value Fund which may contain, inter 

alia, the selling restrictions and tax information applicable in the relevant 

jurisdiction.  The distribution of this Supplement is not authorised unless 

accompanied by or supplied in conjunction with a copy of the Prospectus 

and, where applicable, the relevant country supplement. 

Investors should note that the Directors may, in their sole discretion, 

charge up to 0.20% on net subscriptions to the Fund and on net 

redemptions for the Fund.  An investment in the Fund should be viewed 

as a medium to long term investment.  

The Directors of the Company, whose names appear on page 12 of the 

Prospectus, accept responsibility for the information contained in this 

Supplement.  To the best of the knowledge and belief of the Directors (who have 

taken all reasonable care to ensure that such is the case), the information 

contained in this Supplement is in accordance with the facts and does not omit 

anything likely to affect the import of such information. 

Unless otherwise stated, all capitalised terms shall have the same meaning herein 

as in the Prospectus. 
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Definitions 

The following definitions apply throughout this Supplement unless the context 

requires otherwise: 

“Accumulating Shares” means the A USD Shares, the A EUR 

Shares, the A GBP Shares, the A CHF 

Shares, the B USD Shares, the B EUR 

Shares, the B GBP Shares, the C USD 

Shares, the C EUR Shares, the D USD 

Shares, the C CHF Shares, the D EUR 

Shares, the D GBP Shares; 

“Distributing Shares” means the A GBP Distributing Shares, 

the B GBP Distributing Shares and the 

D GBP Distributing Shares which pay a 

dividend; 

“Fund” means the Pzena U.S. Large Cap Value 

Fund; 

“Prospectus” means the prospectus of the Company 

dated 1 December 2020 and all 

relevant supplements and revisions 

thereto; 

“Recognised Markets” means any regulated stock exchange 

or market which is provided for in the 

Articles of Association, details of which 

are set out in Appendix II of the 

Prospectus; 

“Redemption Date” means every Business Day; 

“Shares” means, where the context so requires, 

the A USD Shares, the A EUR Shares, 

the A GBP Shares, the A CHF Shares, 

the A GBP Distributing Shares, the B 

USD Shares, the B EUR Shares, the B 

GBP Shares, the B GBP Distributing 

Shares, the C USD Shares, the C EUR 

Shares, the D USD Shares, the C CHF 

Shares, the D EUR Shares, the D GBP 

Shares and the D GBP Distributing 

Shares;  

“Subscription Date” means every Business Day; 

“Supplement” means this supplement; 

“Valuation Date” means the relevant Subscription Date 

or Redemption Date; and 

“Valuation Point” means the close of business in the last 

relevant market on each Valuation 

Date. 
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The Fund 

This Supplement is issued in connection with the offer of the Pzena U.S. Large 

Cap Value Fund which has sixteen share classes: 

- the A USD Shares; 

- the A EUR Shares; 

- the A GBP Shares; 

- the A CHF Shares;  

- the A GBP Distributing Shares; 

- the B USD Shares; 

- the B EUR Shares; 

- the B GBP Shares;  

- the B GBP Distributing Shares; 

- the C USD Shares; 

- the C EUR Shares; 

- the C CHF Shares;  

- the D USD Shares; 

- the D EUR Shares; 

- the D GBP Shares; and  

- the D GBP Distributing Shares. 

The A USD Shares were originally referred to as the ‘Shares’ but were re-

designated as A USD Shares upon the creation of the additional share classes 

mentioned above. 

The A Share classes are intended to be subscribed for by institutional investors, 

consistent with the section of this Supplement entitled: “Profile of a typical 

investor” below. 

The B Share classes can cater for subscription by entities performing 

discretionary portfolio management, independent advisory, or non-independent 

advisory, activities which have separate fee arrangements with their clients under 

which the entities have agreed not to receive and retain any commissions and/or 

inducements. 

The Directors of the Company may create new classes of Shares in the Fund from 

time to time, provided that the creation of any such new class of Shares is 

notified to and cleared in advance by the Central Bank. A separate pool of assets 

will not be maintained for each class of Shares.   

The base currency of the Fund is Dollars. 



 

 

Profile of a typical investor 

The Fund is suitable for institutional investors seeking capital appreciation, with a 

long term investment horizon and who are prepared to accept a level of volatility. 

Investment Objective 

The investment objective of the Fund is to achieve long-term growth of capital by 

investing in a portfolio of U.S. equities.  Income is not a principal objective and it 

is not anticipated that the Fund will issue dividends or other distributions. 

Investment Policy 

To pursue its objective, the Fund invests primarily in equity securities of issuers 

located in the United States.  These securities will consist primarily of companies 

listed or traded in the United States, but may include companies listed or traded 

on other Recognised Markets as set forth in Appendix II of the Prospectus. In 

managing the Fund’s assets, the Investment Manager has a long-term investment 

horizon and will employ a value investment style, seeking good businesses at low 

prices.  The Investment Manager seeks to identify companies from a universe 

generally consisting of the largest 500 U.S. companies that it believes are 

undervalued on the basis of current price relative to an estimated normal level of 

earnings. Following a determination of a cheap valuation based on normalized 

earnings as well as sufficient downside protection, it will construct a portfolio 

generally consisting of 50-80 stocks with relative sizing based on valuation, risk, 

and diversification. 

In the Investment Manager’s opinion, normal earnings provide a more accurate 

measure for evaluating a company’s performance by ‘smoothing out’ extreme 

high and low periods. Companies considered for investment generally have what 

the Investment Manager considers to be a competitive advantage, such as an 

attractive distribution network, low cost structure, a sound plan to restore 

earnings or cash flow to within an expected range, or simply, tangible assets. 

Using fundamental research and proprietary computer models, the Investment 

Manager will rank companies from the least to the most expensive on the basis of 

current share price relative to normal long-term earnings power.  The Investment 

Manager will focus most of its research efforts on those companies that rank 

among the cheapest 20% of the universe. Before investing, the Investment 

Manager will consider the value of an entire business relative to its price. The 

Investment Manager views itself as a long-term business investor, rather than a 

stock picker. This systematic process aims to ensure that it avoids the emotional 

inputs that can lead to overvalued securities. 

The Investment Manager approaches sell decisions using the same disciplined 

framework. The Investment Manager will generally aim to hold less of a stock as 

its price increases. 

The Investment Manager does not intend to employ financial leverage in the 

management of the Fund’s assets and will not engage in short sales, or derivative 

transactions.  

The Investment Manager expects to typically invest in ordinary shares on local 

exchanges in the U.S., but may invest in securities of non-U.S. issuers through 

“depository receipts.”  The Fund shall not exceed 20% exposure to non-U.S. 

listed companies that are not included in recognized U.S. indices (e.g., Russell, 

MSCI, and S&P U.S. indices). 



 

 

For short-term cash management, the Fund may invest in cash and/or short-term 

investment grade money market obligations with maturities of up to one year. In 

addition, on occasion, the Investment Manager may deem it advisable to adopt a 

temporary defensive posture by investing a larger percentage of its assets in cash 

and/or short-term money market obligations.  Short-term money market 

obligations consist of obligations of the US government, such as US Treasury bills 

and notes, obligations of US banks, including floating and investment grade fixed 

rate debt securities and commercial paper of corporations that, at the time of 

purchase, have a class of debt securities outstanding that is rated one of the 

highest two categories by a nationally recognised statistical rating agency or is 

determined by the Investment Manager to be of equivalent quality.  The Fund 

may also make temporary investments for cash management purposes in one or 

more money market funds.  The Fund will not invest more than 20% of its net 

assets in such money market funds.  For temporary defensive purposes, including 

during times of international political or economic uncertainty, the Fund may also 

invest, without limit, in securities denominated in US dollars through investment 

in obligations issued or guaranteed by the US Government, its agencies or 

instrumentalities (obligations of the US Government, e.g., US Treasury bills and 

notes). 

Investors may obtain certain portfolio holding information upon written request to 

the Investment Manager. 

Approach to ESG 

The Fund is classified as an ‘Article 8’ product pursuant to Regulation (EU) 

2019/2088 of the European Parliament and of the Council of 27 November 2019 

on sustainability related disclosures in the financial services sector (“SFDR”). As 

detailed below, the social and environmental characteristics promoted by the 

Fund are a society free of the harm caused by smoking tobacco and the dangers 

of controversial weapons, and a path to a lower carbon future. The Fund also 

invests in companies that apply good corporate governance practices and in this 

regard, as detailed below, environmental, social and governance (“ESG”) 

integration, and active ownership, form part of the investment process employed 

by the Investment Manager in respect of the Fund, and the Fund also employs 

exclusions on controversial weapons, tobacco, and coal, along with a carbon 

target. 

The Fund does not have as its objective sustainable investment. 

ESG Integration 

ESG issues, including but not limited to, climate change, environmental resource 

management, workforce management, and good governance, can be a material 

driver of performance. In some cases, ESG issues may pose a risk to, or 

negatively impact the value of an underlying investment; while other ESG issues 

can be a source of opportunity. As part of its investment process, the Investment 

Manager integrates all financially material issues, including both ESG issues that 

may present an opportunity, and/or ESG risks, into its investment decisions and 

evaluates these on an ongoing basis.  

An ESG risk, also known as a sustainability risk, is an ESG event or condition 

that, if it occurs, could cause an actual or a potential material negative impact on 

the value of the underlying investment, and in turn the Fund.  Where an ESG risk 

materialises in respect of a company, there may be a negative impact on, or may 

be an entire loss of, its value. This may be because of damage to its reputation 

with a consequential fall in demand for its products or services, loss of key 



 

 

personnel, exclusion from potential business opportunities, increased costs of 

doing business and/or increased cost of capital. A company may also suffer the 

impact of fines and other regulatory sanctions. The time and resources of the 

company’s management team may also be diverted from furthering its business 

and be absorbed seeking to deal with the relevant ESG risk(s), including changes 

to business practices and dealing with investigations and litigation. ESG risks may 

arise and impact a specific investment or may have a broader impact on an 

economic sector, geographical region and/or jurisdiction. ESG risks may give rise 

to loss of corporate assets and/or physical loss including damage to real estate 

and infrastructure. 

Assessing the potential impact of ESG issues, including those that may be a 

source of opportunity for the Fund, and/or ESG risks, on a company is critical to 

the Investment Manager’s investment process. All financially material 

sustainability or ESG issues are, therefore, evaluated as part of the Investment 

Manager’s bottom-up fundamental investment process. ESG issues are integrated 

into the Investment Manager’s decision-making processes, thoroughly analysed, 

discussed with industry experts and company management, evaluated with the 

portfolio management team in respect of the Fund and monitored continuously, 

directly determining the investment case and position sizing. As part of this 

process, the Investment Manager speaks with competitors, customers, and 

suppliers; conducts field research such as site visits to plants, stores, or other 

facilities; analyses the financials and public filings of the company and its 

competitors; and occasionally purchases independent research reports. 

Additionally, the Investment Manager may consider ratings and research 

produced by a variety of third-party ESG data providers to augment this analysis.  

The materiality of ESG issues differs by company and industry and therefore the 

ESG issues that are promoted through the Investment Manager’s fundamental 

analysis are bottom-up and company-specific. The Investment Manager examines 

ESG issues as well as other considerations that can influence the company’s long-

term performance and risk profile. Each issue, whether under the ESG heading or 

otherwise, is analyzed on its own merit and does not necessarily preclude the 

Investment Manager from considering an investment. The evaluation of ESG 

issues focuses on their potential to impact future profitability and risk profile, and 

the Investment Manager assess the degree to which these are already factored 

into the current market valuation of the company. A potential investee company 

may be rejected due to ESG concerns if the negative financial impact is deemed 

sufficiently material, the issue significantly increases the company’s risk profile, 

or management does not have a credible plan to remediate the issue. Post-

investment, the Investment Manager continually monitors risk factors that can 

have a financial impact on an investee company. Much of this monitoring is 

conducted through the Investment Manager’s on-going research and regular 

conversations with the investee company’s management. Further, the Investment 

Manager’s ESG analysts are responsible for an additional layer of ESG 

governance, whereby, through a series of watch lists, they monitor material ESG 

issues and developments. These may include, though not limited to: UN Global 

Compact violations, reputational risk incidents, and company/portfolio carbon 

footprint.  

The Fund operates under the belief that if not effectively managed, ESG risks may 

drive unacceptably wide asymmetric ranges of outcomes. Conversely, 

remediation of ESG risks can narrow the range of potential outcomes for an 

investment. Assessing the potential impact of ESG issues on a company in which 

the Fund may invest is therefore critical to the Fund’s investment process, both in 

terms of downside risk protection and assessing any future upside potential. To 

the extent that a sustainability risk occurs, or occurs in a manner that is not 



 

 

reasonably anticipated by the Investment Manager, there may be a sudden, 

material negative impact on the value of an investment, and hence the returns of 

the Fund. The impacts following the occurrence of a sustainability risk may be 

numerous and vary depending on the specific risk and asset class. In general, 

where a sustainability risk occurs in respect of an investment, this could result in 

a significant, or in extreme circumstances, an entire, loss of value of the relevant 

investment and may have an equivalent negative impact on the returns of the 

Fund.  

It should be noted that the assessment of ESG issues is complex and often 

requires subjective judgements, which may be based on data which is difficult to 

obtain, incomplete, estimated, out of date or otherwise materially inaccurate. 

Even when identified, there can be no guarantee that the Investment Manager’s 

assessments will correctly assess the impact of ESG issues on the Fund’s 

investments. At this time, the Investment Manager is unable to give a 

quantitative assessment of the extent of these issues and the likely impact of 

such issues on the returns of the Fund. Further information on the Investment 

Manager’s integrated approach to ESG can be found on its website, 

www.pzena.com. 

Active Ownership 

Once an investment is made, there is significant emphasis on engagement with 

management over the lifetime of the investment. Through these conversations, 

proxy voting and other escalation options, the Fund seeks to exert a constructive 

long-term oriented influence on the trajectory of the company.  In this regard, if 

the Investment Manager determine an ESG issue to be material, the Investment 

Manager will engage company management in order to develop a robust 

understanding of the company’s exposure to the issue, and management’s plans 

to address it. As appropriate, the Investment Manager may advocate for changes 

to a company’s actions. Further, if the Investment Manager identifies a material 

ESG issue that company management does not have a clear plan to remediate, 

the Investment Manager may avoid investing, or exit an existing position 

altogether.  

Exclusions 

The Investment Manager has incorporated binding exclusions into the Fund’s 

investment process, excluding controversial weapons, tobacco and coal. Through 

these exclusions, the Fund seeks promote specific social and environmental 

values that are important to society and are otherwise independent of the 

Investment Manager’s ESG integrated research process (as detailed above).  

To limit the Fund’s exposure to tobacco, the Investment Manager screens recent-

year revenues, excluding from investment those companies with greater than 

50% of such revenues deriving from tobacco-related business activities.   

In order to implement restrictions on controversial weapons, the Investment 

Manager excludes from investment the following: (i) companies with industry ties 

to cluster munitions; (ii) companies with industry ties to the manufacture of 

landmines (excluding positive indicators such as safety); (iii) companies that 

manufacture biological and chemical weapons, including weapons that use 

pathogens such as viruses, bacteria, and disease-causing biological agents, 

toxins, or chemical substances that have toxic properties to kill, injure, or 

incapacitate; (iv) companies that manufacture key biological and chemical 

weapons components; (v) companies with industry ties to nuclear weapons that 

generate more than 2% of revenues from such activities; and (vi) companies 

http://www.pzena.com/


 

 

involved in the production of depleted uranium weapons, ammunition and 

armour, including companies that manufacture armour piercing, fin stabilized, 

discarding sabot tracing rounds; kinetic energy missiles made with depleted 

uranium penetrators; and depleted uranium enhanced armour, including 

composite tank armour.   

Further, the Investment Manager seeks to limit the Fund’s exposure to coal by 

restricting those companies with greater than 10% of revenues derived from 

thermal coal-based power generation or from the mining of thermal coal 

(including lignite, bituminous, anthracite and steam coal) and its sale to external 

parties.  Such calculations exclude revenue from metallurgical coal, coal mined 

for internal power generation, intra-company sales of mined thermal coal, and 

coal trading. 

Carbon Target  

The Investment Manager promotes the importance of de-carbonization by 

managing the Fund with a carbon constraint of keeping carbon emissions 

intensity (being Scope 1 & 2 emissions divided by sales reported by the investee 

companies) below that of the Russell 1000 Value (“Carbon Benchmark”). Scope 

1 carbon emissions are those from sources owned or controlled by the investee 

company, typically direct combustion of fuel as in a furnace or vehicle. Scope 2 

carbon emissions are those caused by the generation of electricity purchased by 

the investee company. Carbon emission intensity is the measurement of the 

absolute carbon footprint as the calculation divides the measurement of Scope 1 

& 2 emissions by sales to adjust for investee company size. The Investment 

Manager believes that the way in which it calculates the carbon intensity of both 

the Fund and the Carbon Benchmark (i.e., by reference to the total value of sales 

of each underlying investee company, thereby adjusting for company size), is a 

more accurate measurement of carbon output, rather than simply measuring 

carbon output and/or intensity by references to the portfolio’s absolute carbon 

footprint.  This metric is also a more style-neutral metric that is less subject to 

swings in valuation.  Reporting on the Fund’s carbon emissions intensity relative 

to the Carbon Benchmark can be provided by the Investment Manager upon 

request. 

Governance  

The Investment Manager believes that good governance practices are 

fundamental and assessing the quality of governance practices is critical to 

determining the risk profile of an investment. As part of the investment due 

diligence process, the Investment Manager assesses the governance practices of 

a company, including : compensation structure, board independence, capital 

allocation strategy, auditor independence and any legal or compliance matters.  

The Investment Manager does not believe that there is a one-size-fits-all 

approach to assessing good governance practices for all investee companies. The 

assessment of governance practices is carried out on a case-by-case basis by the 

Investment Manager, taking into consideration, among other things, the:  

(a) actions and judgement of the management team (including capital 

allocation decisions and strategic priorities); 

(b) stewardship and effectiveness of the board members (including 

impact, relevant experience and relationship with management); 

and  



 

 

(c) local laws and customs in the operating jurisdiction of the company 

(including board composition, government regulation and 

stakeholder accountability).  

The Investment Manager believes that it is in the best interests of long-term 

shareholders for companies to have a fully independent audit committee and 

explicitly tracks this metric with respect to the companies in which the Fund 

invests. The Investment Manager takes into consideration the inherent 

subjectivity of defining what is meant by ‘independence’ in this context, as 

regional market differences and corporate structures vary which may result in 

varying interpretations of this term. However, a less than fully independent audit 

committee demands an additional layer of scrutiny prior to any investment 

decision and may ultimately preclude the Investment Manager from investing. 

The Investment Manager will not make investments in companies where it deems 

there to be poor governance practices that negatively impact the company’s long-

term earning potential and/or unfavourably skew the potential range of outcomes 

for a given investment. Further, active voting and engagement, as described 

above in the “Active Ownership” section, is undertaken by the Investment 

Manager with respect to these governance factors. 

Principle Adverse Impact 

The Manager does not currently consider the principal adverse impacts of 

investment decisions on sustainability factors within the meaning of SFDR, as the 

relevant information and data required to appropriately assess the principal 

adverse impacts of investment decisions on sustainability factors, is not yet 

available. Where the information and data required to conduct this assessment 

becomes available, the Manager and the Investment Manager will review whether 

and when they intend to consider the principal adverse impacts of investment 

decisions on sustainability factors within the meaning of SFDR. 

Taxonomy Regulation 

In accordance with Regulation (EU) 2020/852 of the European Parliament and of 

the Council of 18 June 2020 on the establishment of a framework to facilitate 

sustainable investment, and amending Regulation (EU) 2019/2088 (the 

“Taxonomy Regulation”), after having made reasonable attempts to collect the 

data required in order to conduct the necessary assessment(s) to determine the 

taxonomy-alignment of the Fund’s portfolio, it has been determined that as at the 

date of this Supplement, the Fund will have a minimum proportion of 0% of  

investments in economic activities that qualify as environmentally sustainable 

under the Taxonomy Regulation. 

The “do no significant harm” principle applies only to those investments 

underlying the financial product that take into account the EU criteria for 

environmentally sustainable economic activities.  The investments underlying the 

remaining portion of this financial product do not take into account the EU criteria 

for environmentally sustainable economic activities.   

The Manager and the Investment Manager are keeping this situation under active 

review. 

AMF Disclosure 



 

 

Investors should note that, relative to the expectations of the Autorité des 

Marchés Financiers, this Fund presents disproportionate communication on the 

consideration of non-financial criteria in its investment policy. 

Investment and Borrowing Restrictions 

The Company and its Directors, in consultation with the Investment Manager, are 

responsible for the formulation of the investment policy of the Fund and any 

subsequent change to that policy.  The Fund is subject to the investment and 

borrowing restrictions contained in the UCITS Regulations and the Central Bank 

Regulations as set out in Appendix I to the Prospectus. 

Dividend Policy 

Accumulating Shares 

The Directors do not anticipate paying a dividend in respect of the Accumulating 

Shares.  All income and profits earned by the Fund attributable to the Accumulating 

Shares will accrue to the benefit of those classes of Shares and will be reflected in 

the Net Asset Value attributable to the relevant classes of Shares. 

Distributing Shares 

If sufficient net income (i.e. income less expenses) is available in the Fund, the 

Directors have the discretion to make a single distribution to holders of 

Distributing Shares of substantially the whole of the net income of the Fund 

attributable to such Distributing Shares.   

The Distributing Shares will go “ex-dividend” on the day on which the dividend is 

declared and the dividend will be paid within four calendar months of the ex-

dividend date to holders of Distributing Shares on the register at the close of 

business on the ex-dividend date. In the event that any of the above dates is not 

a Business Day, the relevant date will be the next immediately following Business 

Day. 

Unless a holder of Distributing Shares elects otherwise, any dividends will be 

applied in the purchase of further Shares of the relevant class of Distributing 

Shares (or fractions thereof) as applicable.  Shareholders may write to the 

Administrator to elect to receive dividends in cash.  Any such cash payments to 

holders of Distributing Shares will be payable to the account specified by 

Shareholders on the application form.   

Dividends that are declared but remain unclaimed for six years will be forfeited 

and will revert to the Fund. 

Shareholders will be notified in advance of any change in dividend policy and 

details of any such change will be provided in an amended and updated 

supplement to the Prospectus. 

German Tax Reporting 

The Fund will qualify as an “equity fund” (“Aktienfonds”) for the purposes of the 

German Investment Tax Act 2018 in that at least 50% of the Fund’s Net Asset 

Value will at all times be directly invested in equity securities which are admitted 

to official trading on a stock exchange or listed on an organised market. For the 

avoidance of doubt, the term “equity securities” in this particular context does not 

include units or shares of investment funds or real estate investment trusts. 



 

 

Risk Factors 

Investors’ attention is drawn to the risk factors set out in the Prospectus.  

Subscriptions 

Initial Offer Period 

The initial offer period for the Shares (except the A USD Shares, which are 

already in issue and except the A CHF Shares and the C CHF Shares) shall be 

from 9 a.m. (Dublin time) on 9 September 2015 until 5 p.m. (Dublin time) on 26 

February 2023, or such other dates as the Directors may in their absolute 

discretion determine, in accordance with the requirements of the Central Bank.  

The initial offer period for the A CHF Shares and the C CHF Shares shall be from 9 

a.m. (Dublin time) on 17 September 2021 until 5 p.m. (Dublin time) on 26 

February 2023, or such other dates as the Directors may in their absolute 

discretion determine, in accordance with the requirements of the Central Bank. 

During the initial offer period, Shares will be issued at an offer price set out 

below.  The minimum initial subscription and minimum subsequent subscription 

for Shares is also set out below, or such lesser amounts as the Directors may, in 

their absolute discretion, determine.   

Class Offer Price Minimum 

Initial 

Subscription 

Minimum 

Subseque

nt 

Subscript

ion 

A USD Shares N/A $1,000,000 N/A 

A EUR Shares €100 €1,000,000 N/A 

A GBP Shares £100 £1,000,000 N/A 

A CHF Shares  CHF 100 CHF 1,000,000 N/A 

A GBP Distributing Shares £100 £1,000,000 N/A 

B USD Shares $100 $1,000 $100 

B EUR Shares €100 €1,000 €100 

B GBP Shares £100 £1,000 £100 

B GBP Distributing Shares £100 £1,000 £100 

C USD Shares $100 $1,000 $100 

C EUR Shares €100 €1,000 €100 

C CHF Shares CHF 100 CHF 1,000 CHF 100 

D USD Shares $100 $25,000,000 N/A 



 

 

D EUR Shares €100 €25,000,000 N/A 

D GBP Shares £100 £25,000,000 N/A 

D GBP Distributing Shares £100 £25,000,000 N/A 

 

Subscriptions Following the Initial Offer Period 

Following the expiry of the initial offer periods (which in the case of the A USD 

Share has already expired) the Fund may offer Shares on each Subscription Date 

at an issue price per Share equal to the Net Asset Value per Share as of the 

Valuation Point on the Valuation Date (which will be the Subscription Date), plus 

a charge as described below.  Where the amount subscribed for Shares is not 

equivalent to an exact number of Shares, fractions of Shares may be issued up to 

four decimal places. 

The Directors retain the authority to set minimum subscription amounts and 

notice periods, and to waive such amounts or periods in their sole discretion.  The 

Directors may, in consultation with the Manager, set a maximum investment 

level, from time to time, for the best interest of all Shareholders. 

The Directors may, in their sole discretion, charge up to 0.20% (“Subscription 

Charge”) on net subscriptions to the Fund.  The Fund will net subscriptions and 

redemptions effected on the same Subscription Date.  To the extent there are net 

subscriptions by multiple Shareholders on the same Subscription Date, the 

Subscription Charge, if assessed, will be applied pro rata to all such Shareholders 

based upon the respective subscription amounts. On Subscription Dates of no net 

subscriptions, no Subscription Charge will be assessed.  The Subscription Charge 

will be retained by the Fund and is intended to cover any dealing costs and to 

protect existing and continuing Shareholders against the dilution of the value of 

their investment on account of these charges and to preserve the value of the 

underlying investments of the Fund.  To the extent the Directors, in their sole 

discretion, have agreed to accept payment for Shares by a transfer in specie of 

assets, the Directors may, in their sole discretion, waive all or part of the 

Subscription Charge. 

In order to apply to make an initial subscription for Shares, an investor must send 

a duly completed application form (available from the Administrator), together 

with all supporting documentation in relation to anti-money laundering (“AML”) 

checks where required, to the Administrator by post, by delivery, by fax or 

electronically (subject to and in accordance with the requirements of the Central 

Bank), with the original application form to follow promptly by post or by delivery 

together with, if required, any original AML documentation, where the initial 

application was made by fax or electronically.  In addition, following an initial 

subscription, applications for subsequent subscriptions may also be accepted by 

post, delivery, fax or electronically (subject to and in accordance with the 

requirements of the Central Bank). Applications for Shares must be received by 

the Administrator by no later than 3.00 p.m. (Dublin time) on the relevant 

Subscription Date.  Funds for subscriptions that are received prior to a 

Subscription Date will not earn interest pending investment and will be applied to 

the purchase of Shares on the Subscription Date provided that the application for 

Shares and any other required documentation have been received by the 

Administrator within the time limits set out above.  Applications not received by 

this time will be held over and applied at the next following Subscription Date, 

provided that the Directors may,  in their absolute discretion and in exceptional 



 

 

circumstances only, determine that applications received after this time but 

before the Valuation Point may be processed on the relevant Subscription Date.  

Subscription monies should be paid to the account specified in the application 

form (or such other account specified by the Administrator) so as to be received 

in cleared funds by no later than 3.00 p.m. (Dublin time) on the Business Day 

three Business Days after the relevant Subscription Date.  If payment in full 

and/or a properly completed application form have not been received by the 

relevant times stipulated above, the application will be refused.  All applications 

will be irrevocable and may initially be given to the Administrator by fax or 

electronically (subject to and in accordance with the requirements of the Central 

Bank) provided that the signed original thereof, together with all supporting 

documentation in relation to AML checks, and amounts due on subscription, are 

received by the Administrator within the time limits set out above.  For the 

avoidance of doubt, no application for Shares in the Fund will be processed until 

all requisite AML checks have been completed and all relevant account opening 

documentation, as detailed in the application form, have been received by the 

Administrator.  

Redemptions 

The Fund may accept requests for redemptions on each Redemption Date at a 

price per Share equal to the Net Asset Value per Share as of the Valuation Point 

on the Valuation Date (which will be the Redemption Date), less a charge as 

described below. 

A request for a partial redemption of Shares in the Fund may be refused, or the 

holding may be redeemed in its entirety, if, as a result of such partial redemption, 

the aggregate Net Asset Value of the Shares retained would be less than the 

amounts set out below, unless the Directors determine otherwise. Where the 

average aggregate Net Asset Value of the Shares held by a Shareholder has fallen 

below the amounts set out below as a result of a partial redemption, the Fund will 

notify the Shareholder in writing and allow such Shareholder 30 calendar days to 

purchase additional Shares to meet the minimum requirement, unless the 

Directors determine otherwise. 

Class Minimum Holding Amount 

A USD Shares $100,000 

A EUR Shares €100,000 

A GBP Shares £100,000 

A CHF Shares  CHF 100,000 

A GBP Distributing Shares £100,000 

B USD Shares $100 

B EUR Shares €100 

B GBP Shares £100 

B GBP Distributing Shares £100 

C USD Shares $100 



 

 

C EUR Shares €100 

C CHF Shares  CHF 100 

D USD Shares $1,000,000 

D EUR Shares €1,000,000 

D GBP Shares £1,000,000 

D GBP Distributing Shares £1,000,000 

 

The Directors may, in their sole discretion, assess charge up to 0.20% 

(“Redemption Charge”) on net redemptions for the Fund.  The Fund will net 

redemptions and subscriptions effected on the same Redemption Dates. To the 

extent there are net redemptions by multiple Shareholders on the same 

Redemption Date, the Redemption Charge, if assessed, will be applied pro rata to 

all such Shareholders based upon the respective redemption amounts. On 

Redemption Dates of no net redemptions, no Redemption Charge will be 

assessed.  The Redemption Charge will be retained by the Fund and is intended 

to cover any dealing costs and to protect existing and continuing Shareholders 

against the dilution of the value of their investment on account of these charges 

and to preserve the value of the underlying investments of the Fund.  To the 

extent the Directors in their sole discretion, have agreed that the redemption of 

Shares is to be satisfied by an in specie redemption of assets held by the 

Company, the Directors may, in their sole discretion, waive all or part of the 

Redemption Charge. Please see the section entitled “Redemptions” in the 

Prospectus for further information on in specie redemptions. 

Requests for redemption will be made by post, delivery or fax (with the signed 

original to follow as soon as is practicable) to the Administrator on a completed 

redemption request form (which is available on request from the Administrator) 

by no later than 3.00 p.m. (Dublin time) on the Redemption Date on which 

redemption is to take place.  Redemption request forms not received by this time 

will be held over and applied at the next following Redemption Date, provided 

that the Directors may, in their absolute discretion and in exceptional 

circumstances only, determine that redemption request forms received after this 

time but before the Valuation Point may be processed on the relevant 

Redemption Date.  Payment in full of redemption monies will normally be made 

by telegraphic transfer to the account of the redeeming Shareholder as detailed 

on the redemption request form, at the risk and expense of the Shareholder, 

within three Business Days after the date on which redemption is to take place. 

Management Fee 

Details of the management fee payable to the Manager are set out in the 

Prospectus.   

Investment Management Fee 

Under the provisions of the Investment Management Agreement, the Fund will 

pay the Investment Manager a fee in respect of its duties as investment manager 

of the Fund as set out below. Such investment management fee will accrue at 

each Valuation Point and will be payable on a quarterly basis in arrears. 



 

 

Class Investment Management Fee 

A USD Shares 0.40% 

A EUR Shares 0.40% 

A GBP Shares 0.40% 

A CHF Shares 0.40% 

A GBP Distributing Shares 0.40% 

B USD Shares 0.70% 

B EUR Shares 0.70% 

B GBP Shares 0.70% 

B GBP Distributing Shares 0.70% 

C USD Shares 1.15% 

C EUR Shares 1.15% 

C CHF Shares  1.15% 

D USD Shares 0.00% 

D EUR Shares 0.00% 

D GBP Shares 0.00% 

D GBP Distributing Shares 0.00% 

 

Administration Fee 

Under the provisions of the Administration Agreement, the Fund will pay the 

Administrator a fee in respect of its duties as Administrator of the Fund which will 

not exceed 0.04% per annum of the Net Asset Value, subject to a minimum fee 

of $3,417 per month (plus VAT, if any). 

 

Depositary Fee 

Under the provisions of the Depositary Agreement, the Fund will pay the 

Depositary a fee in respect of its duties as Depositary of the Fund which will not 

exceed 0.01% per annum of the Net Asset Value (plus VAT, if any). 

 

Establishment Expenses 

The fees and expenses incurred in connection with the establishment of the Fund,  

the preparation and publication of this Supplement and all legal costs and out-of-

pocket expenses related thereto did not exceed EUR 20,000 (plus VAT, if any). 

The expenses incurred in connection with the establishment of the Company are 

as set out in the section headed “Fees and Expenses” in the Prospectus.  The 



 

 

Fund may, at the absolute discretion of the Directors, in consultation with the 

Manager, be allocated such portion of the formation expenses of the Company as 

the Directors consider to be fair in the circumstances.  Such expenses will be 

amortised on a straight-line basis over the first 60 months of operations or such 

shorter period as the Directors, in consultation with the Manager, may determine. 

Operating Expenses – General  

The Directors have imposed a fee cap on the total operating expenses borne by 

each class of Shares as follows: 

Class Fee Cap 

A USD Shares 0.55% 

A EUR Shares 0.55% 

A GBP Shares 0.55% 

A CHF Shares 0.55% 

A GBP Distributing Shares 0.55% 

B USD Shares 0.85% 

B EUR Shares 0.85% 

B GBP Shares 0.85% 

B GBP Distributing Shares 0.85% 

C USD Shares 1.30% 

C EUR Shares 1.30% 

C CHF Shares  1.30% 

D USD Shares 0.15% 

D EUR Shares 0.15% 

D GBP Shares 0.15% 

D GBP Distributing Shares 0.15% 

 

Please note that each fee cap percentage listed above shall be calculated as a 

percentage of the average daily Net Asset Value of the relevant class of Shares.  

If the total operating expenses attributable to the relevant class of Shares exceed 

the fee cap, the Investment Manager agrees to pay to the Company for the 

account of the relevant class of Shares such amount as is necessary to enable the 

Fund, on behalf of the relevant class of Shares, to pay such expenses without 

further recourse to the Fund’s assets (the “Fee Cap Payment”).  The Investment 

Manager is entitled, upon 30 days’ written notice to the Fund, to cease making 

the Fee Cap Payment to the Fund. 



 

 

 


