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Credit Suisse (Luxembourg) S.A., Ireland Branch 

 Kilmore House, Park Lane 
Spencer Dock 
Dublin 1 
Ireland 

Phone +353 1 523 5900 
www.credit-suisse.com 

 

Credit Suisse (Luxembourg) S.A. is registered as a limited company in Luxembourg under number B 11.756 and is 
regulated by the Commission de Surveillance du Secteur Financier. The registered office is Kilmore House, Park 
Lane, Spencer Dock, Dublin 1. 
 
The Ireland Branch of Credit Suisse (Luxembourg) S.A. is registered at the Companies Registration Office under 
number 908628 and is regulated by the Central Bank of Ireland for conduct of business rules 
 

 

Annual Depositary Report to Shareholders 

 

 

We, Credit Suisse (Luxembourg) S.A., Ireland Branch, appointed as Depositary to Twelve Capital UCITS ICAV 

(the “ICAV”) provide this report solely in favour of the investors of the ICAV as a body for the period ended 31st 

December 2022 (“the Accounting Period”). This report is provided in accordance with the UCITS Regulations – 

European Communities (Undertakings for Collective Investment in Transferable Securities) Regulations 2011 (SI 

No 352 of 2011) as amended, (“the UCITS Regulations”). We do not, in the provision of this report, accept nor 

assume responsibility for any other purpose or person to whom this report is shown. 

 

In accordance with our Depositary obligations as provided for under the UCITS Regulations, we have enquired into 

the conduct of the ICAV for the Accounting Period and we hereby report thereon to the investors of the ICAV as 

follows; 

 

We are of the opinion that the ICAV has been managed during the Accounting Period, in all material respects: 

 

(i) in accordance with the limitations imposed on the investment and borrowing powers of the ICAV by the 

constitutional documents and by the UCITS Regulations; and  

 

(ii) otherwise in accordance with the provisions of the constitutional document and the UCITS Regulations.  

 

 

 

Diarmaid O’Hanlon       Alison Stirling 

____________________________________________ 

Credit Suisse (Luxembourg) S.A., Ireland Branch 

Date: 25th April 2023 

TullyL�
Stamp




 

 

Independent auditors’ report to the shareholders of Twelve 
Insurance Fixed Income Fund and Twelve Cat Bond Fund, sub-
funds of Twelve Capital UCITS ICAV 

Report on the audit of the financial statements 

Opinion 

In our opinion, the financial statements of Twelve Insurance Fixed Income Fund and Twelve Cat Bond Fund (the “Funds”), 
sub-funds of Twelve Capital UCITS ICAV: 

∙ give a true and fair view of the Funds’ assets, liabilities and financial position as at 31 December 2022 and of their 
results and cash flows for the year then ended; 

∙ have been properly prepared in accordance with International Financial Reporting Standards (“IFRSs”) as 
adopted by the European Union; and 

∙ have been properly prepared in accordance with the requirements of the Irish Collective Asset-management 
Vehicles Act 2015 and the European Communities (Undertakings for Collective Investment in Transferable 
Securities) Regulations 2011 (as amended). 

We have audited the financial statements, included within the Annual Report and Audited Financial Statements, which 
comprise: 

∙ the Statement of Financial Position as at 31 December 2022; 
∙ the Statement of Comprehensive Income for the year then ended; 
∙ the Statement of Cash Flows for the year then ended; 
∙ the Statement of Changes in Net Assets for the year then ended; 
∙ the Schedule of Investments for each of the Funds as at 31 December 2022; and 
∙ the notes to the financial statements, which include a description of the significant accounting policies. 

Basis for opinion 

We conducted our audit in accordance with International Standards on Auditing (Ireland) (“ISAs (Ireland)”) and 
applicable law. 

Our responsibilities under ISAs (Ireland) are further described in the Auditors’ responsibilities for the audit of the 
financial statements section of our report. We believe that the audit evidence we have obtained is sufficient and 
appropriate to provide a basis for our opinion. 

Independence 

We remained independent of the ICAV in accordance with the ethical requirements that are relevant to our audit of the 
financial statements in Ireland, which includes IAASA’s Ethical Standard, and we have fulfilled our other ethical 
responsibilities in accordance with these requirements. 

Conclusions relating to going concern 

Based on the work we have performed, we have not identified any material uncertainties relating to events or conditions 
that, individually or collectively, may cast significant doubt on the Funds’ ability to continue as a going concern for a 
period of at least twelve months from the date on which the financial statements are authorised for issue. 

In auditing the financial statements, we have concluded that the directors’ use of the going concern basis of accounting in 
the preparation of the financial statements is appropriate. 

However, because not all future events or conditions can be predicted, this conclusion is not a guarantee as to the Funds’ 
ability to continue as a going concern. 

Our responsibilities and the responsibilities of the directors with respect to going concern are described in the relevant 
sections of this report. 



 

 

Reporting on other information 

The other information comprises all of the information in the Annual Report and Audited Financial Statements other than 
the financial statements and our auditors’ report thereon. The directors are responsible for the other information. Our 
opinion on the financial statements does not cover the other information and, accordingly, we do not express an audit 
opinion or, except to the extent otherwise explicitly stated in this report, any form of assurance thereon. In connection 
with our audit of the financial statements, our responsibility is to read the other information and, in doing so, consider 
whether the other information is materially inconsistent with the financial statements or our knowledge obtained in the 
audit, or otherwise appears to be materially misstated. If we identify an apparent material inconsistency or material 
misstatement, we are required to perform procedures to conclude whether there is a material misstatement of the financial 
statements or a material misstatement of the other information. If, based on the work we have performed, we conclude 
that there is a material misstatement of this other information, we are required to report that fact. We have nothing to 
report based on these responsibilities. 

Based on the responsibilities described above and our work undertaken in the course of the audit, the Irish Collective 
Asset-management Vehicles Act 2015 requires us to also report the opinion as described below: 

∙ In our opinion, based on the work undertaken in the course of the audit, the information given in the Directors’ 
Report for the year ended 31 December 2022 is consistent with the financial statements. 

Responsibilities for the financial statements and the audit 

Responsibilities of the directors for the financial statements 

As explained more fully in the Statement of Directors' Responsibilities, the directors are responsible for the preparation of 
the financial statements in accordance with the applicable framework and for being satisfied that they give a true and fair 
view. 

The directors are also responsible for such internal control as they determine is necessary to enable the preparation of 
financial statements that are free from material misstatement, whether due to fraud or error. 

In preparing the financial statements, the directors are responsible for assessing the Funds’ ability to continue as a going 
concern, disclosing as applicable, matters related to going concern and using the going concern basis of accounting unless 
the directors either intend to liquidate the ICAV or to cease operations, or have no realistic alternative but to do so. 

Auditors’ responsibilities for the audit of the financial statements 

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are free from material 
misstatement, whether due to fraud or error, and to issue an auditors’ report that includes our opinion. Reasonable 
assurance is a high level of assurance, but is not a guarantee that an audit conducted in accordance with ISAs (Ireland) will 
always detect a material misstatement when it exists. Misstatements can arise from fraud or error and are considered 
material if, individually or in the aggregate, they could reasonably be expected to influence the economic decisions of users 
taken on the basis of these financial statements. 

Our audit testing might include testing complete populations of certain transactions and balances, possibly using data 
auditing techniques. However, it typically involves selecting a limited number of items for testing, rather than testing 
complete populations. We will often seek to target particular items for testing based on their size or risk characteristics. In 
other cases, we will use audit sampling to enable us to draw a conclusion about the population from which the sample is 
selected. 

A further description of our responsibilities for the audit of the financial statements is located on the IAASA website at: 

https://www.iaasa.ie/getmedia/b2389013-1cf6-458b-9b8f-
a98202dc9c3a/Description_of_auditors_responsibilities_for_audit.pdf. 

This description forms part of our auditors’ report. 

Use of this report 

This report, including the opinions, has been prepared for and only for the shareholders of each of the Funds as a body in 
accordance with section 120 of the Irish Collective Asset-management Vehicles Act 2015 and for no other purpose. We do 
not, in giving these opinions, accept or assume responsibility for any other purpose or to any other person to whom this 
report is shown or into whose hands it may come save where expressly agreed by our prior consent in writing. 

about:blank
about:blank


 

 

Other required reporting 

Irish Collective Asset-management Vehicles Act 2015 exception reporting 

Directors’ remuneration 

Under the Irish Collective Asset-management Vehicles Act 2015 we are required to report to you if, in our opinion, the 
disclosures of directors’ remuneration specified by section 117 of that Act have not been made. We have no exceptions to 
report arising from this responsibility. 

PricewaterhouseCoopers 
Chartered Accountants and Statutory Audit Firm 
Dublin 
25 April 2023 
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ANNEX IV 

Template periodic disclosure for the financial products referred to in Article 8, paragraphs 1, 2 and 
2a, of Regulation (EU) 2019/2088 and Article 6, first paragraph, of Regulation (EU) 2020/852 

Product name: Twelve Capital UCITS ICAV - Twelve Insurance Fixed Income Fund  
Legal entity identifier: 549300KVX2P3DQ7SU766 
 

Environmental and/or social characteristics 
 

  

 

 

 

To what extent were the environmental and/or social characteristics promoted 
by this financial product met?  

This financial product promoted environmental or social characteristics by incorporating 
sustainability considerations in the investment process, but did not have as its objective a 
sustainable investment. 

The characteristics promoted by the Fund were: 

- Norms-based and value-based exclusion criteria were applied to all potential 
investments. 

Did this financial product have a sustainable investment objective?  

Yes No 

It made sustainable 
investments with an 

environmental objective: ___% 
 

in economic activities that 
qualify as environmentally 
sustainable under the EU 
Taxonomy 

in economic activities that do 
not qualify as environmentally 
sustainable under the EU 
Taxonomy 

It promoted Environmental/Social (E/S) 
characteristics and 
while it did not have as its objective a 
sustainable investment, it had a proportion of 
___% of sustainable investments
  

with an environmental objective in economic 
activities that qualify as environmentally 
sustainable under the EU Taxonomy 

with an environmental objective in 
economic activities that do not qualify as 
environmentally sustainable under the EU 
Taxonomy 
 
with a social objective 
 

It made sustainable investments 
with a social objective: ___%  

It promoted E/S characteristics, but did not 
make any sustainable investments  

 

Sustainable 
investment means 
an investment in an 
economic activity 
that contributes to 
an environmental or 
social objective, 
provided that the 
investment does not 
significantly harm 
any environmental or 
social objective and 
that the investee 
companies follow 
good governance 
practices. 

The EU Taxonomy  is 
a classification 
system laid down in 
Regulation (EU) 
2020/852, 
establishing a list of 
environmentally 
sustainable 
economic activities. 
That Regulation 
does not lay down a 
list of socially 
sustainable 
economic activities.  
Sustainable 
investments with an 
environmental 
objective might be 
aligned with the 
Taxonomy or not.   

Sustainability 
indicators measure 
how the 
environmental or 
social 
characteristics 
promoted by the 
financial product 
are attained. 



 

 

2 

 

- The utilization of a scoring system and the commitment to maintain the weighted 
average score of the Fund’s portfolio at or above a set threshold. 

The investment process incorporated sustainability considerations, first by applying exclusions 
and then integrating sustainability scores into portfolio construction to enhance risk-adjusted 
returns. 

Under the Exclusion Policy, norms based exclusion criteria were applied to all potential 
investments, first with reference to the UN’s Global Compact principles. These ensure 
investments were not considered for the Fund if the Investment Manager confirmed, following 
an analysis based on internal and external data, that they breached established fundamental 
responsibilities across the areas of human rights, labour, environment and anti-corruption. 
Exclusion criteria were similarly extended to unconventional and controversial weapons (e.g. 
chemical, biological, nuclear). Further, investments were excluded if the Investment Manager 
confirmed, again following an analysis based on internal and external data, that the issuer or the 
sponsor of the security directly generated revenues estimated to be in excess of prescribed 
maximum percentage limits (currently set at 5% or 10% depending on the relevant controversial 
activity and as determined by the Investment Manager) from specified controversial 
environmental and/or social activities (e.g. coal, tar sands, oil shale, pornography, high interest 
rate lending, gambling, tobacco, alcohol, conventional weapons). 

Securities that were not excluded were assigned a sustainability score. The assessment covered 
each of the E, S and G pillars across a predetermined question set. The questions were grouped 
into heads of analysis covering a number of topics: corporate governance, insurance activity, 
human rights and resources, customer treatment, community involvement, business integrity, 
and management and corporate strategy. Each question was answered for each assessed security 
using a structured set of possible answers, thereby supporting consistency in approach. Answers 
drove a score for every individual head of analysis which were first weighted and then aggregated 
for each E, S and G pillar. The typical factors that drove a favourable sustainability assessment 
included the following examples. 

 A strong qualitative view by the Investment Manager of company management and 
corporate strategy, indicating the potential for leadership in climate change mitigation 
and/or adaptation;  

 An underwriting portfolio that focusses on delivering environmental and societal 
resilience to its customers;  

 No involvement in environmental, social, or governance controversies; 

 Public sustainability commitment through signing and implementation of recognised 
international standards; 

 An investment strategy that clearly embeds environmental and social considerations 
into asset allocation decisions. 

Assessment of the ESG Rating drew upon both internal expertise and analytics, as well as 
partnering with an ESG expert data provider. 

The Investment Manager employed a binding proprietary ESG methodology which applied to 
95.05% of the Fund’s portfolio. 

The remaining portion (4.95%) of the portfolio consisted of cash, cash equivalents, liquid assets 
such as money market instruments and investments issued by sovereigns, and currency forwards 
used for currency hedging purposes. Where liquidity was held in the form of sovereign bonds, 
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these are monitored against serious violations of democracy and human rights based on the 
assessment of the Freedom House Index. Cash and hedging instruments are not monitored for 
minimum safeguards. 

 How did the sustainability indicators perform? 

Propritary sustainability score assessed the potential an investment had in supporting or harming 
sustainability factors. The individual E, S and G pillars were combined on a weighted basis to arrive at 
the overall Sustainability Score for an issuer with a scale from 0% (i.e. low sustainability) to 100% (i.e. 
high sustainability). This combination involved a greater weight being assigned to the Environment 
pillar (40%), the remainder split evenly between Social (30%) and Governance (30%). These 
weightings were assigned according to the Investment Manager’s view on the materiality of each 
pillar to the final Sustainability Score assessment, in the context of the global insurance industry. 

The sustainability indicators performed in line with the pre-contractual disclosure i.e. investments 
did not breach the Investment Manager’s exclusion policy and all investments aligned with E/S 
characteristics were scored und the Investment Manager’s sustainability score framework with an 
average weighted Sustainability Score of 69.41% (threshold of 50%). 
 

Sustainability indicator* Portfolio Indicator output 

Proprietary Sustainability score** 69.41% 

Portfolio aggregate 
propriertary sustainability 

score: 

0% (lowest) – 100% (highest) 

Environmental pillar score 60.22% 
Portfolio aggregate 

environmental pillar score:   
0% (lowest) – 100% (highest) 

Social pillar score 62.70% 
Portfolio aggregate social pillar 

score:   0% (lowest) – 100% 
(highest) 

Governance pillar score 52.53% 
Portfolio aggregate 

governance pillar score:   0% 
(lowest) – 100% (highest) 

Twelve ESG exclusions*** 

This indicator reflects that 
the portfolio complied with 

the applicable ESG 
Exclusions as described in 

the exclusion section of the 
website. 

Pre- and post-trade checks are 
in place to detect investments 

that breach the ESG 
exclusions. Any detected 
breach is escalated and 

remedied. 

 

* None of the Sustainability Indicators were subject to an assurance provided by an auditor or a review 
by a third party. The Sub-fund commits to maintain its weighted average Sustainability Score at or 
above 50% , excluding liquidity and hedging content which is not assigned a score. 

** The properitary sustainability score includes the E, S and G scores and considers the investments 
on a issuer and instrument level. 
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*** Note that the amount of investments that were restricted due to the ESG exclusions depend on 
the investable universe of the fund, depending on the relevant fund’s exposure to certain sectors and 
markets. 

…and compared to previous periods?  

During 2021, all investments complied with the Investment Manager’s Exclusion Policy. 

As of 31 December 2021, the weighted average sustainability score of the portfolio, excluding 
liquidity and hedging,  was 61.88%. 

What were the objectives of the sustainable investments that the financial 
product partially made and how did the sustainable investment contribute to such 
objectives?  

N/A  

How did the sustainable investments that the financial product partially made not 
cause significant harm to any environmental or social sustainable investment 
objective? 

N/A 

How were the indicators for adverse impacts on sustainability factors taken 
into account? 

N/A 

Were sustainable investments aligned with the OECD Guidelines for 
Multinational Enterprises and the UN Guiding Principles on Business and 
Human Rights? Details:  

N/A 

 

 

 

Principal adverse 
impacts are the 
most significant 
negative impacts of 
investment 
decisions on 
sustainability factors 
relating to 
environmental, 
social and employee 
matters, respect for 
human rights, anti-
corruption and anti-
bribery matters. 

The EU Taxonomy sets out a “do not significant harm” principle by which 
Taxonomy-aligned investments should not significantly harm EU Taxonomy 
objectives and is accompanied by specific Union criteria.  
 
The “do no significant harm” principle applies only to those investments 
underlying the financial product that take into account the Union criteria for 
environmentally sustainable economic activities. The investments underlying the 
remaining portion of this financial product do not take into account the Union 
criteria for environmentally sustainable economic activities. 
 
 Any other sustainable investments must also not significantly harm any 
environmental or social objectives.  
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How did this financial product consider principal adverse impacts on 
sustainability factors?  

From January till October 2022 the Subfund considered the following principal adverse impact 
indicators, according to the Investment Manager’s Exclusion Policy: 

 Exposure to companies active in the fossil fuel sector 

 Violations of UN Global Compact principles 

 Exposure to controversial weapons 

In November 2022, a new indicator was added: 

 GHG intensity (Scope 1 and 2) 

The weighted average GHG Intensity of this fund had to remain below the weighted average 
intensity of the MSCI World, which was at 143.1 on the 31st of December 2022.  

PPAI Nr  
PAI Name  Fund value  Coverage  

PAI3 
GHG intensity of investee 
companies 2.08 64% 

PAI4 

Exposure to companies 
active in the fossil fuel 
sector 

Exclusion policy (10% normal maximum limit, 20% 
absolute maximum limit) – no exclusions in 2022 

PAI10 

Violations of UN Global 
Compact principles and 
OECD Guidelines for 
Multinational Enterprises Exclusion policy – no exclusions in 2022 

PAI14 
Exposure to controversial 
weapons Exclusion policy (0%) – no exclusions in 2022 

 

The number of PAIs considered by the Portfolio Manager may increase in future when the data and 
methodologies to measure those indicators will be mature. 

 

 

What were the top investments of this financial product? 

Largest investments* NACE Sector % Assets Country 
UNIPOLSAI ASSICURAZIONI FLT 
PERP SR:EMTN K. Financial and Insurance Activities 4.39% Italy 

DIRECT LINE INSURANCE GR FLT 
PERP K. Financial and Insurance Activities 3.31% United Kingdom 

KILIMANJARO RE LTD FLT 
05/05/23 SR:B2 K. Financial and Insurance Activities 3.10% United States 

ASSICURAZIONI GENERALI FLT 
PERP K. Financial and Insurance Activities 3.03% Italy 

RESIDENTIAL RE 2020 LTD FLT 
06/06/24 SR:13 K. Financial and Insurance Activities 2.98% United States 

KENDALL RE LTD FLT 05/02/24 
SR:B K. Financial and Insurance Activities 2.87% United States 

KILIMANJARO III RE LTD FLT 
12/19/24 SR:B K. Financial and Insurance Activities 2.82% United States 
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ARGENTUM (SWISS RE LTD) FLT 
PERP K. Financial and Insurance Activities 2.65% Switzerland 

BOWLINE RE 2019 FLT 03/20/23 
SR:B K. Financial and Insurance Activities 2.50% United States 

UTMOST GROUP FLT PERP K. Financial and Insurance Activities 2.43% United Kingdom 

TITANIA RE LTD FLT 12/27/24 
SR:A K. Financial and Insurance Activities 2.43% Bermuda 

FIDELIDADE CIA SEGUROS FLT 
09/04/31 K. Financial and Insurance Activities 2.19% Portugal 

URSA RE II LTD FLT 12/07/23 
SR:D K. Financial and Insurance Activities 2.08% United States 

ESURE GROUP PLC 6.750% 
12/19/24 K. Financial and Insurance Activities 2.05% United Kingdom 

ASR NEDERLAND NV FLT 
09/29/45 K. Financial and Insurance Activities 1.99% Netherlands 

 

*Portfolio Exposure as of 31.12.2022. 

What was the proportion of sustainability-related investments? 

What was the asset allocation?  

 

The proportion of investments used to meet the environmental or social characteristics promoted by 
this Subfund (category #1 above) was 95.05% of its total net assets. Those data are valid as of 
31.12.2022. They do not represent an average for the reporting period and are not representative of 
the asset allocation at any other day of the financial year. 

In which economic sectors were the investments made? 

NACE Sector Weight 

K. Financial and Insurance Activities 95.05% 

Other 4.95% 

Asset allocation 
describes the 
share of 
investments in 
specific assets. 

 

 
 

 

 

 

 
#1 Aligned with E/S characteristics includes the investments of the financial product used to attain the 
environmental or social characteristics promoted by the financial product. 
 

#2Other includes the remaining investments of the financial product which are neither aligned with the 
environmental or social characteristics, nor are qualified as sustainable investments. 
 

The category #1 Aligned with E/S characteristics covers: 
- The sub-category #1B Other E/S characteristics covers investments aligned with the environmental or 
social characteristics that do not qualify as sustainable investments. 

Investments

#1 Aligned with E/S 
characteristics: 95.05%

#1B Other E/S 
characteristics: 95.05%

#2 Other: 4.95%

The list includes the 
investments 
constituting the 
greatest proportion 
of investments of 
the financial product 
during the reference 
period which is: 
31.12.2022  
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To what extent were the sustainable investments with an environmental 
objective aligned with the EU Taxonomy?  

0% of the investments were made with an environmental objective aligned with the EU 
Taxonomy. 

 
Did the financial product invest in fossil gas and/or nuclear energy related 
activities complying with the EU Taxonomy1? 

Yes 

In fossil gas   In nuclear energy 

No 

  

 

 

 
1 Fossil gas and/or nuclear related activities will only comply with the EU Taxonomy where they contribute to 
limiting climate change (“climate change mitigation”) and do not significantly harm any EU Taxonomy objective - 
see explanatory note in the left hand margin. The full criteria for fossil gas and nuclear energy economic activities 
that comply with the EU Taxonomy are laid down in Commission Delegated Regulation (EU) 2022/1214. 

The graphs below show in green the percentage of investments that were aligned with the EU Taxonomy. As 
there is no appropriate methodology to determine the taxonomy-alignment of sovereign bonds*, the first 
graph shows the Taxonomy alignment in relation to all the investments of the financial product including 
sovereign bonds, while the second graph shows the Taxonomy alignment only in relation to the investments of 
the financial product other than sovereign bonds. 

 
 

*For the purpose of these graphs, ‘sovereign bonds’ consist of  all sovereign exposures. 

100%

100%

100%

OpEx

CapEx

Turnover

0% 50% 100%

1. Taxonomy-alignment of investments 
including sovereign bonds* 

Taxonomy-aligned: Fossil gas

Taxonomy-aligned: Nuclear

Taxonomy-aligned: (no gas and nuclear)

Non Taxonomy-aligned

100%

100%

100%

OpEx

CapEx

Turnover

0% 50% 100%

2. Taxonomy-alignment of investments 
excluding sovereign bonds* 

Taxonomy-aligned: Fossil gas

Taxonomy-aligned: Nuclear

Taxonomy-aligned: (no gas and nuclear)

Non Taxonomy-aligned

Taxonomy-aligned 
activities are 
expressed as a share 
of: 
-  turnover reflects 

the “greenness” of 
investee 
companies today. 

- capital 
expenditure 
(CapEx) shows the 
green investments 
made by investee 
companies, 
relevant for a 
transition to a 
green economy.  

- operational 
expenditure 
(OpEx) reflects the 
green operational 
activities of 
investee 
companies. 

To comply with the 
EU Taxonomy, the 
criteria for fossil gas 
include limitations 
on emissions and 
switching to fully 
renewable power or 
low-carbon fuels by 
the end of 2035. For 
nuclear energy, the 
criteria include 
comprehensive 
safety and waste 
management rules. 
 
Enabling activities 
directly enable 
other activities to 
make a substantial 
contribution to an 
environmental 
objective. 

Transitional 
activities are 
activities for which 
low-carbon 
alternatives are not 
yet available and 
among others have 
greenhouse gas 
emission levels  
corresponding to the 
best performance. 
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What was the share of investments made in transitional and enabling activities?  

0% of investments were made in transitional activities and 0% in enabling activities. 

 

How did the percentage of investments that were aligned with the EU Taxonomy 
compare with previous reference periods? 

N/A 
 

What was the share of sustainable investments with an environmental 
objective not aligned with the EU Taxonomy? 

Not applicable. 0% of the investments were made with an environmental objective not 
aligned with the EU Taxonomy. 

 
What was the share of socially sustainable investments? 

 

0% of investments were socially sustainable investments. 

What investments were included under “other”, what was their purpose and 
were there any minimum environmental or social safeguards? 

As of 31 December 2022, 4.95% of the Subfund’s investments were made into “other”. 

This portion of the portfolio consisted of cash, cash equivalents, liquid assets such as money 
market instruments and investments issued by sovereigns, and currency forwards used for 
currency hedging purposes. More information about the portfolio exposure to such 
investments can be found in the financial section of this annual report. Such investments did 
not have minimum environmental or social safeguards. They may have been used as efficient 
portfolio management tools, for cash management or for hedging purposes. 

 

What actions have been taken to meet the environmental and/or social 
characteristics during the reference period? 

The Investment Manager applied its Exclusion Policy and ESG Rating Framework, integrating 
Sustainability Scores into portfolio construction. All potential investments are screened to ensure 
that investee companies follow good governance practices.  

Each investment began with screening the security against the Investment Manager’s ESG Exclusion 
List criteria. Insurance companies tend to be placed on the Exclusion List either because of a major 
controversy relating to the company itself, or because they derive revenues in excess of prescribed 
thresholds from controversial activities (e.g. fossil fuels, tobacco, etc.), via their investment and 
underwriting activities. 

Securities that were not excluded are then assessed against a number of parameters relating to the 
environment, social aspects and governance. These relate both to the issuer as a company as well as 
its insurance and investing activity. For example, an insurance book covering residential properties 

   are 
sustainable 
investments with an 
environmental 
objective that do 
not take into 
account the criteria 
for environmentally 
sustainable 
economic activities 
under Regulation 
(EU) 2020/852.  
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would be reflected as more positive than insuring factories. The assessment gives the portfolio 
manager more transparency on the issuer’s impact on sustainability factors. Each security was 
assigned an overall sustainability score which is a combination of its scores across the 
environmental, social and governance pillars. 

For insurance- linked securities, including cat bonds, the assessment addressed not only the issuer or 
sponsor, but also the instrument itself. For example, if an indemnity cat bond covers windstorms, 
floods or wildfires, it can support climate resilience, which would be viewed as a positive 
contribution.  

Twelve Capital regularly engages with Cat Bond Sponsor as part of its ongoing due diligence process, 
forming a key part of engagement. Depending on the level of data Twelve Capital was able to access 
publicly, or via its ESG data provider, Twelve Capital asked questions specifically about ESG topics 
e.g. climate change, community outreach and sustainability policies as well as what types of business 
the company is insuring, and if they were in Twelve Capital's "controversial" activities list. 

Twelve Capital also started recording ESG engagements as part of the Cat Bond process. The analysts 
reached out with specific questions to help complete the ESG rating framework and to better 
understand how the company is considering ESG including the integration of climate change into 
their underwriting, or the reach out to their customers to help them build resilience.  

A common example of an ESG engagement for a catastrophe bond would be as part of Twelve 
Capital's due diligence calls. As standard practice Twelve Capital's analysts had a one-to-one call with 
most catastrophe bond sponsors on launch. The analysts included a specific set of ESG questions and 
discussion points. The analysts asked the company about their ESG/Sustainability policy, with 
particular reference to how to impact their underwriting, as this is where the biggest difference an 
insurance company can make. This included questions such as “What is the view on climate change 
risk, and how is the company taking it into account with their underwriting/reinsurance or “What 
level of community outreach does the company have, specifically on building community resilience, 
e.g. does the company provide incentives for insureds to receive storm shutters, or grants to retro fit 
buildings, or donate sandbags ahead of storms”. 

Finally, a key question the analysts were asking is around their involvements in "controversial 
activities", Twelve Capital has a list of 17 activities that the firm monitors from a company/corporate 
level, as well as wanting to understand what the subject business of the transaction is. In addition, 
Twelve Capital often lets them know about its ESG process and topics that Twelve Capital looks at, 
for example that membership to the PRI and/or PSI are positives for us, and if they were to sign up it 
would increase their ESG standing with Twelve Capital. All of this is done to improve the level of ESG 
data that Twelve Capital is able to get, as well as let sponsors know the topics that Twelve Capital is 
interested in, as the firm ultimately wants to be able to help companies improve their ESG ratings. 

After spearheading a collaborative group of "Zurich based ILS managers", a "Common Data Request" 
(CDR) was devised to enable the group to obtain ESG data relating to what an instrument is covering, 
in a simpler and more regimented way. This initiate is now bearing fruit as during Q4 2022 members 
of this group have been sending this template to brokers and counterparties to request more 
information regarding what controversial activities an ILS instrument is covering. The initiative is 
looking to expand during 2023 with engaging with a wider group of participants in the market. 

Twelve Capital regularly engaged with credit issuers as part of its ESG integration approach. 
Engagements were recorded in an internal data system. Engagements might have been targeted to 
have a better understanding of a company’s ESG approach, receive ESG-related data or information, 
and/or push issuers to adopt better ESG practices (such as: integrating ESG considerations into the 
investing and underwriting processesor signing up to internationally recognised standards). 
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Engagements might also have been aimed to assess potential exclusions: for example, if the ESG data 
provider reports revenues from Controversial Activities above the prescribed thresholds, Twelve 
Capital engaged with the issuer to confirm the facts and, if needed, to encourage a 
reduction/termination of such activities.  

In assessing a security or issuer based on ESG characteristics, the Investment Manager is dependent 
upon information and data from third party ESG research providers, which may be incomplete, 
inaccurate or unavailable. None of the Sub-Fund, the Investment Manager, the Manager or any of 
their affiliates makes any representation or warranty, express or implied, with respect to the 
fairness, correctness, accuracy, reasonableness or completeness of any assessment of ESG 
characteristics. 

 

How did this financial product perform compared to the reference benchmark?  

How does the reference benchmark differ from a broad market index? 
N/A - reference benchmark has not been selected. 

How did this financial product perform with regard to the sustainability 
indicators to determine the alignment of the reference benchmark with the 
environmental or social characteristics promoted? 
N/A 

How did this financial product perform compared with the reference benchmark?  
N/A 

How did this financial product perform compared with the broad market index?  
N/A 

 

Reference 
benchmarks are 
indexes to 
measure whether 
the financial 
product attains the 
environmental or 
social 
characteristics that 
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ANNEX IV 

Template periodic disclosure for the financial products referred to in Article 8, paragraphs 1, 2 and 
2a, of Regulation (EU) 2019/2088 and Article 6, first paragraph, of Regulation (EU) 2020/852 

Product name: Twelve Capital UCITS ICAV - Twelve Cat Bond Fund   
Legal entity identifier: 549300T9OG2DBZC0QE07 
 

Environmental and/or social characteristics 
 

  

 

 

 

To what extent were the environmental and/or social characteristics promoted 
by this financial product met?  

This financial product promoted environmental or social characteristics, but did not have as its 
objective a sustainable investment. 

The characteristics promoted by the Fund were: 

- Norms-based and value-based exclusion criteria were applied to all potential 
investments. 

Did this financial product have a sustainable investment objective?  

Yes No 

It made sustainable 
investments with an 

environmental objective: ___% 
 

in economic activities that 
qualify as environmentally 
sustainable under the EU 
Taxonomy 

in economic activities that do 
not qualify as environmentally 
sustainable under the EU 
Taxonomy 

It promoted Environmental/Social (E/S) 
characteristics and 
while it did not have as its objective a 
sustainable investment, it had a proportion of 
___% of sustainable investments
  

with an environmental objective in economic 
activities that qualify as environmentally 
sustainable under the EU Taxonomy 

with an environmental objective in 
economic activities that do not qualify as 
environmentally sustainable under the EU 
Taxonomy 
 
with a social objective 
 

It made sustainable investments 
with a social objective: ___%  

It promoted E/S characteristics, but did not 
make any sustainable investments  

 

Sustainable 
investment means 
an investment in an 
economic activity 
that contributes to 
an environmental or 
social objective, 
provided that the 
investment does not 
significantly harm 
any environmental or 
social objective and 
that the investee 
companies follow 
good governance 
practices. 

The EU Taxonomy  is 
a classification 
system laid down in 
Regulation (EU) 
2020/852, 
establishing a list of 
environmentally 
sustainable 
economic activities. 
That Regulation 
does not lay down a 
list of socially 
sustainable 
economic activities.  
Sustainable 
investments with an 
environmental 
objective might be 
aligned with the 
Taxonomy or not.   

Sustainability 
indicators measure 
how the 
environmental or 
social 
characteristics 
promoted by the 
financial product 
are attained. 
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- The utilization of a scoring system and the commitment to maintain the 
weighted average score of the Fund’s portfolio at or above a set threshold. 

The investment process incorporated sustainability considerations, first by applying exclusions 
and then integrating sustainability scores into portfolio construction to enhance risk-adjusted 
returns. 

Under the Exclusion Policy, norms based exclusion criteria were applied to all potential 
investments, first with reference to the UN’s Global Compact principles. These ensure 
investments were not considered for the Fund if the Investment Manager confirmed, following 
an analysis based on internal and external data, that they breached established fundamental 
responsibilities across the areas of human rights, labour, environment and anti-corruption. 
Exclusion criteria were similarly extended to unconventional and controversial weapons (e.g. 
chemical, biological, nuclear). Further, investments were excluded if the Investment Manager 
confirmed, again following an analysis based on internal and external data, that the issuer or the 
sponsor of the security directly generated revenues estimated to be in excess of prescribed 
maximum percentage limits (currently set at 5% or 10% depending on the relevant controversial 
activity and as determined by the Investment Manager) from specified controversial 
environmental and/or social activities (e.g. coal, tar sands, oil shale, pornography, high interest 
rate lending, gambling, tobacco, alcohol, conventional weapons). 

Securities that were not excluded were assigned a sustainability score. The assessment covered 
each of the E, S and G pillars across a predetermined question set. The questions were grouped 
into heads of analysis covering a number of topics: corporate governance, insurance activity, 
human rights and resources, customer treatment, community involvement, business integrity, 
and management and corporate strategy. Each question was answered for each assessed security 
using a structured set of possible answers, thereby supporting consistency in approach. Answers 
drove a score for every individual head of analysis which were first weighted and then aggregated 
for each E, S and G pillar. The typical factors that drove a favourable sustainability assessment 
included the following examples. 

 A strong qualitative view by the Investment Manager of company management and 
corporate strategy, indicating the potential for leadership in climate change mitigation 
and/or adaptation;  

 An underwriting portfolio that focusses on delivering environmental and societal 
resilience to its customers;  

 No involvement in environmental, social, or governance controversies; 

 Public sustainability commitment through signing and implementation of recognised 
international standards; 

 An investment strategy that clearly embeds environmental and social considerations 
into asset allocation decisions. 

Assessment of the ESG Rating drew upon both internal expertise and analytics, as well as 
partnering with an ESG expert data provider. 

The Investment Manager employed a binding proprietary ESG methodology which applied to 
83.35% of the Fund’s portfolio. 

The remaining portion (16.65%) of the portfolio consisted of cash, cash equivalents, liquid assets 
such as money market instruments and investments issued by sovereigns, and currency forwards 
used for currency hedging purposes. Where liquidity was held in the form of sovereign bonds, 
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these are monitored against serious violations of democracy and human rights based on the 
assessment of the Freedom House Index. Cash and hedging instruments are not monitored for 
minimum safeguards. 

 How did the sustainability indicators perform? 

Propritary sustainability score assessed the potential an investment had in supporting or harming 
sustainability factors. The individual E, S and G pillars were combined on a weighted basis to arrive at 
the overall Sustainability Score for an issuer with a scale from 0% (i.e. low sustainability) to 100% (i.e. 
high sustainability). This combination involved a greater weight being assigned to the Environment 
pillar (40%), the remainder split evenly between Social (30%) and Governance (30%). These 
weightings were assigned according to the Investment Manager’s view on the materiality of each 
pillar to the final Sustainability Score assessment, in the context of the global insurance industry. 

The sustainability indicators performed in line with the pre-contractual disclosure i.e. investments 
did not breach the Investment Manager’s exclusion policy and all investments aligned with E/S 
characteristics were scored und the Investment Manager’s sustainability score framework with an 
average weighted Sustainability Score of 72.26% (threshold of 40%). 

 

Sustainability indicator* Portfolio Indicator output 

Proprietary Sustainability score** 72.26% 

Portfolio aggregate 
propriertary sustainability 

score: 

0% (lowest) – 100% (highest) 

Environmental pillar score 57.15% 
Portfolio aggregate 

environmental pillar score:   
0% (lowest) – 100% (highest) 

Social pillar score 63.08% 
Portfolio aggregate social pillar 

score:   0% (lowest) – 100% 
(highest) 

Governance pillar score 50.68% 
Portfolio aggregate 

governance pillar score:   0% 
(lowest) – 100% (highest) 

Twelve ESG exclusions*** 

This indicator reflects that 
the portfolio complied with 

the applicable ESG 
Exclusions as described in 

the exclusion section of the 
website. 

Pre- and post-trade checks are 
in place to detect investments 

that breach the ESG 
exclusions. Any detected 
breach is escalated and 

remedied. 

* None of the Sustainability Indicators were subject to an assurance provided by an auditor or a review 
by a third party. The Sub-fund commits to maintain its weighted average Sustainability Score at or 
above 40% , excluding liquidity and hedging content which is not assigned a score. 

** The properitary sustainability score includes the E, S and G scores and considers the investments 
on a issuer and instrument level. 
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*** Note that the amount of investments that were restricted due to the ESG exclusions depend on 
the investable universe of the fund, depending on the relevant fund’s exposure to certain sectors and 
markets. 

…and compared to previous periods?  

During 2021, all investments complied with the Investment Manager’s Exclusion Policy. 

As of 31 December 2021, the weighted average sustainability score of the portfolio, excluding 
liquidity and hedging,  was 60.48%. 

 

What were the objectives of the sustainable investments that the financial 
product partially made and how did the sustainable investment contribute to such 
objectives?  

N/A  

How did the sustainable investments that the financial product partially made not 
cause significant harm to any environmental or social sustainable investment 
objective? 

N/A 

How were the indicators for adverse impacts on sustainability factors taken 
into account? 

N/A 

Were sustainable investments aligned with the OECD Guidelines for 
Multinational Enterprises and the UN Guiding Principles on Business and 
Human Rights? Details:  

N/A 

 

 

 

Principal adverse 
impacts are the 
most significant 
negative impacts of 
investment 
decisions on 
sustainability factors 
relating to 
environmental, 
social and employee 
matters, respect for 
human rights, anti-
corruption and anti-
bribery matters. 

The EU Taxonomy sets out a “do not significant harm” principle by which 
Taxonomy-aligned investments should not significantly harm EU Taxonomy 
objectives and is accompanied by specific Union criteria.  
 
The “do no significant harm” principle applies only to those investments 
underlying the financial product that take into account the Union criteria for 
environmentally sustainable economic activities. The investments underlying the 
remaining portion of this financial product do not take into account the Union 
criteria for environmentally sustainable economic activities. 
 
 Any other sustainable investments must also not significantly harm any 
environmental or social objectives.  



 

 

5 

 

 

 

How did this financial product consider principal adverse impacts on 
sustainability factors?  

From January till October 2022 the Subfund considered the following principal adverse impact 
indicators, according to the Investment Manager’s Exclusion Policy: 

 Exposure to companies active in the fossil fuel sector 

 Violations of UN Global Compact principles 

 Exposure to controversial weapons 

In November 2022, a new indicator was added: 

 GHG intensity (Scope 1 and 2) 

The weighted average GHG Intensity of this fund had to remain below the weighted average 
intensity of the MSCI World, which was at 143.1 on the 31st of December 2022.  

PPAI Nr  
PAI Name  Fund value  Coverage  

PAI3 
GHG intensity of investee 
companies 7.43 53% 

PAI4 
Exposure to companies 
active in the fossil fuel 
sector 

Exclusion policy (10% normal maximum limit, 20% 
absolute maximum limit) – no exclusions in 2022 

PAI10 

Violations of UN Global 
Compact principles and 
OECD Guidelines for 
Multinational Enterprises 

Exclusion policy – no exclusions in 2022 

PAI14 Exposure to controversial 
weapons 

Exclusion policy (0%) – no exclusions in 2022 

 

The number of PAIs considered by the Portfolio Manager may increase in future when the data and 
methodologies to measure those indicators will be mature. 

 

 

What were the top investments of this financial product? 

Largest investments* NACE Sector % Assets Country 
KILIMANJARO III RE LTD FLT 
06/25/25 SR:A K. Financial and Insurance Activities 1.77% United States 

NORTHSHORE RE II LTD FLT 
07/07/23 SR:A K. Financial and Insurance Activities 1.64% United States 

MONA LISA RE LTD FLT 07/08/25 
SR:A K. Financial and Insurance Activities 1.50% United States 

URSA RE II LTD FLT 12/06/24 
SR:F K. Financial and Insurance Activities 1.44% United States 



 

 

6 

 

ALAMO RE LTD FLT 06/07/24 
SR:A K. Financial and Insurance Activities 1.36% United States 

MATTERHORN RE LTD FLT 
03/24/25 SR:2022 K. Financial and Insurance Activities 1.35% Switzerland 

EVERGLADES RE II LTD FLT 
05/14/24 SR:A-2 K. Financial and Insurance Activities 1.35% United States 

KILIMANJARO III RE LTD FLT 
12/19/24 SR:B K. Financial and Insurance Activities 1.29% United States 

MATTERHORN RE LTD FLT 
03/24/25 K. Financial and Insurance Activities 1.24% Switzerland 

TITANIA RE LTD FLT 12/27/24 
SR:A K. Financial and Insurance Activities 1.23% Bermuda 

KILIMANJARO RE LTD FLT 
05/05/23 SR:B2 K. Financial and Insurance Activities 1.11% United States 

EVERGLADES RE II LTD FLT 
05/14/24 SR:A-1 K. Financial and Insurance Activities 1.10% United States 

KENDALL RE LTD FLT 05/02/24 
SR:B K. Financial and Insurance Activities 1.10% United States 

ACORN RE LTD FLT 11/07/24 
SR:A K. Financial and Insurance Activities 1.09% United States 

EVERGLADES RE II LTD FLT 
05/14/24 SR:B-1 K. Financial and Insurance Activities 1.09% United States 

 

*Portfolio Exposure as of 31.12.2022. 

 

What was the proportion of sustainability-related investments? 

What was the asset allocation?  

 

The proportion of investments used to meet the environmental or social characteristics 
promoted by this Subfund (category #1 above) was 83.35% of its total net assets. Those 
data are valid as of 31.12.2022. They do not represent an average for the reporting period 
and are not representative of the asset allocation at any other day of the financial year. 

 

Asset allocation 
describes the 
share of 
investments in 
specific assets. 

 

 
 

 

 

 

 
#1 Aligned with E/S characteristics includes the investments of the financial product used to attain the 
environmental or social characteristics promoted by the financial product. 
 

#2Other includes the remaining investments of the financial product which are neither aligned with the 
environmental or social characteristics, nor are qualified as sustainable investments. 
 

The category #1 Aligned with E/S characteristics covers: 
- The sub-category #1B Other E/S characteristics covers investments aligned with the environmental or 
social characteristics that do not qualify as sustainable investments. 

Investments

#1 Aligned with E/S 
characteristics: 83.35%

#1B Other E/S 
characteristics: 83.35%

#2 Other: 16.65%

The list includes the 
investments 
constituting the 
greatest proportion 
of investments of 
the financial product 
during the reference 
period which is: 
31.12.2022  
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In which economic sectors were the investments made? 

NACE Sector Weight 

K. Financial and Insurance Activities 83.35% 

Other 16.65% 

 
To what extent were the sustainable investments with an environmental 
objective aligned with the EU Taxonomy?  
0% of the investments were made with an environmental objective aligned with the EU 
Taxonomy.  

 
Did the financial product invest in fossil gas and/or nuclear energy related 
activities complying with the EU Taxonomy1? 

Yes 

In fossil gas   In nuclear energy 

No  

 
1 Fossil gas and/or nuclear related activities will only comply with the EU Taxonomy where they contribute to 
limiting climate change (“climate change mitigation”) and do not significantly harm any EU Taxonomy objective - 
see explanatory note in the left hand margin. The full criteria for fossil gas and nuclear energy economic activities 
that comply with the EU Taxonomy are laid down in Commission Delegated Regulation (EU) 2022/1214. 

The graphs below show in green the percentage of investments that were aligned with the EU Taxonomy. As 
there is no appropriate methodology to determine the taxonomy-alignment of sovereign bonds*, the first 
graph shows the Taxonomy alignment in relation to all the investments of the financial product including 
sovereign bonds, while the second graph shows the Taxonomy alignment only in relation to the investments of 
the financial product other than sovereign bonds. 

 
 

*For the purpose of these graphs, ‘sovereign bonds’ consist of  all sovereign exposures. 

100%

100%

100%

OpEx

CapEx

Turnover

0% 50% 100%

1. Taxonomy-alignment of investments 
including sovereign bonds* 

Taxonomy-aligned: Fossil gas

Taxonomy-aligned: Nuclear

Taxonomy-aligned: (no gas and nuclear)

Non Taxonomy-aligned

100%

100%

100%

OpEx

CapEx

Turnover

0% 50% 100%

2. Taxonomy-alignment of investments 
excluding sovereign bonds* 

Taxonomy-aligned: Fossil gas

Taxonomy-aligned: Nuclear

Taxonomy-aligned: (no gas and nuclear)

Non Taxonomy-aligned

To comply with the 
EU Taxonomy, the 
criteria for fossil gas 
include limitations 
on emissions and 
switching to fully 
renewable power or 
low-carbon fuels by 
the end of 2035. For 
nuclear energy, the 
criteria include 
comprehensive 
safety and waste 
management rules. 
 
Enabling activities 
directly enable 
other activities to 
make a substantial 
contribution to an 
environmental 
objective. 

Transitional 
activities are 
activities for which 
low-carbon 
alternatives are not 
yet available and 
among others have 
greenhouse gas 
emission levels  
corresponding to the 
best performance. 

Taxonomy-aligned 
activities are 
expressed as a share 
of: 
-  turnover reflects 

the “greenness” of 
investee 
companies today. 

- capital 
expenditure 
(CapEx) shows the 
green investments 
made by investee 
companies, 
relevant for a 
transition to a 
green economy.  

- operational 
expenditure 
(OpEx) reflects the 
green operational 
activities of 
investee 
companies. 
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What was the share of investments made in transitional and enabling activities?  

0% of investments were made in transitional activities and 0% in enabling activities. 

How did the percentage of investments that were aligned with the EU Taxonomy 
compare with previous reference periods? 

N/A 
 

What was the share of sustainable investments with an environmental 
objective not aligned with the EU Taxonomy? 

Not applicable. 0% of the investments were made with an environmental objective not 
aligned with the EU Taxonomy. 

 
What was the share of socially sustainable investments? 

 

0% of investments were socially sustainable investments. 

What investments were included under “other”, what was their purpose and 
were there any minimum environmental or social safeguards? 

As of 31 December 2022, 16.65% of the Subfund’s investments were made into “other”. 

This portion of the portfolio consisted of cash, cash equivalents, liquid assets such as money 
market instruments and investments issued by sovereigns, and currency forwards used for 
currency hedging purposes. More information about the portfolio exposure to such 
investments can be found in the financial section of this annual report. Such investments did 
not have minimum environmental or social safeguards. They may have been used as efficient 
portfolio management tools, for cash management or for hedging purposes. 

 

What actions have been taken to meet the environmental and/or social 
characteristics during the reference period? 

The Investment Manager applied its Exclusion Policy and ESG Rating Framework, integrating 
Sustainability Scores into portfolio construction. All potential investments are screened to ensure 
that investee companies follow good governance practices.  

Each investment began with screening the security against the Investment Manager’s ESG Exclusion 
List criteria. Insurance companies tend to be placed on the Exclusion List either because of a major 
controversy relating to the company itself, or because they derive revenues in excess of prescribed 
thresholds from controversial activities (e.g. fossil fuels, tobacco, etc.), via their investment and 
underwriting activities. 

Securities that were not excluded are then assessed against a number of parameters relating to the 
environment, social aspects and governance. These relate both to the issuer as a company as well as 
its insurance and investing activity. For example, an insurance book covering residential properties 
would be reflected as more positive than insuring factories. The assessment gives the portfolio 

   are 
sustainable 
investments with an 
environmental 
objective that do 
not take into 
account the criteria 
for environmentally 
sustainable 
economic activities 
under Regulation 
(EU) 2020/852.  
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manager more transparency on the issuer’s impact on sustainability factors. Each security was 
assigned an overall sustainability score which is a combination of its scores across the 
environmental, social and governance pillars. 

For insurance- linked securities, including cat bonds, the assessment addressed not only the issuer or 
sponsor, but also the instrument itself. For example, if an indemnity cat bond covers windstorms, 
floods or wildfires, it can support climate resilience, which would be viewed as a positive 
contribution.  

Twelve Capital regularly engages with Cat Bond Sponsor as part of its ongoing due diligence process, 
forming a key part of engagement. Depending on the level of data Twelve Capital was able to access 
publicly, or via its ESG data provider, Twelve Capital asked questions specifically about ESG topics 
e.g. climate change, community outreach and sustainability policies as well as what types of business 
the company is insuring, and if they were in Twelve Capital's "controversial" activities list. 

Twelve Capital also started recording ESG engagements as part of the Cat Bond process. The analysts 
reached out with specific questions to help complete the ESG rating framework and to better 
understand how the company is considering ESG including the integration of climate change into 
their underwriting, or the reach out to their customers to help them build resilience.  

A common example of an ESG engagement for a catastrophe bond would be as part of Twelve 
Capital's due diligence calls. As standard practice Twelve Capital's analysts had a one-to-one call with 
most catastrophe bond sponsors on launch. The analysts included a specific set of ESG questions and 
discussion points. The analysts asked the company about their ESG/Sustainability policy, with 
particular reference to how to impact their underwriting, as this is where the biggest difference an 
insurance company can make. This included questions such as “What is the view on climate change 
risk, and how is the company taking it into account with their underwriting/reinsurance or “What 
level of community outreach does the company have, specifically on building community resilience, 
e.g. does the company provide incentives for insureds to receive storm shutters, or grants to retro fit 
buildings, or donate sandbags ahead of storms”. 

Finally, a key question the analysts were asking is around their involvements in "controversial 
activities", Twelve Capital has a list of 17 activities that the firm monitors from a company/corporate 
level, as well as wanting to understand what the subject business of the transaction is. In addition, 
Twelve Capital often lets them know about its ESG process and topics that Twelve Capital looks at, 
for example that membership to the PRI and/or PSI are positives for us, and if they were to sign up it 
would increase their ESG standing with Twelve Capital. All of this is done to improve the level of ESG 
data that Twelve Capital is able to get, as well as let sponsors know the topics that Twelve Capital is 
interested in, as the firm ultimately wants to be able to help companies improve their ESG ratings. 

After spearheading a collaborative group of "Zurich based ILS managers", a "Common Data Request" 
(CDR) was devised to enable the group to obtain ESG data relating to what an instrument is covering, 
in a simpler and more regimented way. This initiate is now bearing fruit as during Q4 2022 members 
of this group have been sending this template to brokers and counterparties to request more 
information regarding what controversial activities an ILS instrument is covering. The initiative is 
looking to expand during 2023 with engaging with a wider group of participants in the market. 

In assessing a security or issuer based on ESG characteristics, the Investment Manager is dependent 
upon information and data from third party ESG research providers, which may be incomplete, 
inaccurate or unavailable. None of the Sub-Fund, the Investment Manager, the Manager or any of 
their affiliates makes any representation or warranty, express or implied, with respect to the 
fairness, correctness, accuracy, reasonableness or completeness of any assessment of ESG 
characteristics. 
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How did this financial product perform compared to the reference benchmark?  

How does the reference benchmark differ from a broad market index? 
N/A - reference benchmark has not been selected. 

How did this financial product perform with regard to the sustainability 
indicators to determine the alignment of the reference benchmark with the 
environmental or social characteristics promoted? 
N/A 

How did this financial product perform compared with the reference benchmark?  
N/A 

How did this financial product perform compared with the broad market index?  
N/A 

 

Reference 
benchmarks are 
indexes to 
measure whether 
the financial 
product attains the 
environmental or 
social 
characteristics that 
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