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Information to Unitholders

1. Periodic reports

Annual reports and audited financial statements as at 31 December and unaudited interim reports as at 30 June as well as the list of changes (purchases
and sales of securities) made in the composition of the investment portfolio will be kept at Unitholders’ disposal free of charge, at the registered offices of the
Central Administration, the Management Company and the Depositary Bank.

The interim reports include the Fund’s unaudited financial statements.

The financial statements are prepared in the reference currency of each Sub-Fund, respectively. The reference currency of all the Sub-Funds is EUR except
for AZ Fund 1 - AZ Allocation - Turkey, AZ Fund 1 - AZ Alternative - Arbitrage, AZ Fund 1 - AZ Alternative - Cat Bonds, AZ Fund 1 - AZ Alternative -
Commodity, AZ Fund 1 - AZ Bond - Asian Bond*, AZ Fund 1 - AZ Bond - Emerging Hard Currency FoF, AZ Fund 1 - AZ Bond - Frontier Markets Debt*,
AZ Fund 1 - AZ Bond - Renminbi Fixed Income, AZ Fund 1 - AZ Bond - Renminbi Opportunities, AZ Fund 1 - AZ Bond - Short Term Global High Yield FoF,
AZ Fund 1 - AZ Bond - Target 2024 USD, AZ Fund 1 - AZ Bond - US Dollar Aggregate, AZ Fund 1 - AZ Bond - US Municipal SRI, AZ Fund 1 - AZ Bond -
USD Aggregate Short Term, AZ Fund 1 - AZ Bond - USD Corporate, AZ Fund 1 - AZ Equity - Al Mal MENA*, AZ Fund 1 - AZ Equity - America, AZ Fund 1 -
AZ Equity - ASEAN Countries, AZ Fund 1 - AZ Equity - Brazil Trend, AZ Fund 1 - AZ Equity - China, AZ Fund 1 - AZ Equity - Egypt, AZ Fund 1 - AZ Equity -
Emerging Asia FoF, AZ Fund 1 - AZ Equity - Emerging Europe FoF, AZ Fund 1 - AZ Equity - Emerging Latin America, AZ Fund 1 - AZ Equity - Future
Opportunities, AZ Fund 1 - AZ Equity - Global Emerging FoF and AZ Fund 1 - AZ Islamic - Global Sukuk which are in USD and AZ Fund 1 - AZ Equity -
Japan which is JPY.

The annual report is available within four months following the closing date of the financial year. The interim accounts are published within two months of the
end of the half-year in question.

2. Information to Unitholders

a. Net asset value

The net asset value of each Sub-Fund unit will be available each banking day in Luxembourg at the registered offices of the Central Administration, the
Management Company and the Depositary Bank.

It will also be published on the website: http-/www.azimutinvestments.com

b. Notification to Unitholders

Other information intended for unitholders will be published in a Luxembourg newspaper and in the press of the countries where Fund units are marketed.
c. Investment Advisors

The Investment Advisors of each Sub-Fund are available in the prospectus.

The Prospectus can be consulted on the website: http./www.azimutinvestments.com

* See Note 1 for further details.
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Directors’ report

AZ Fund 1 - AZ Allocation - Asset Timing 2024
The AZ Allocation - Asset Timing 2024 Class AZC EUR returned -9.51% in the period starting from 30 December 2021 to 30 December 2022.

Since the early days of the year, the market has been volatile and downward oriented, gradually impacted by a series of externalities, which have led to a
high level of dispersion within the asset classes and a higher correlation between them. The announcement by the FED of the imminence of an upward path
in interest rates (which began later in March) and the Russian invasion of Ukraine triggered a sustained sell-off in both the equity and bond markets
especially in the months of January and February.

The Sub-Fund, in this quarter, actively managed its equity exposure in the range of approximately 20% to 30%, ending the period at the high end of this
range. The equity portfolio was implemented through diversified investment funds, mostly with a global focus. As regards the bond portfolio, the Sub-Fund
took advantage of the rise in yields, above all during the month of March, to increase its exposure to direct securities, partly also at the expense of fixed
income investment funds. At the end of the quarter, fixed income exposure was over approximately the 70%.

In the second quarter, the downtrend regained strength due to the persistence of various global issues, from the war against inflation, to a return of
pandemic lockdowns in China.

During the period, the Sub-Fund gradually increased its equity exposure to around 30-35%, maintaining a diversified portfolio structure with a global focus.
At the bond level, some opportunities were seized to continue the portfolio turnover towards single name securities with an attractive risk-return ratio,
partially also at the expense of the investment funds, but without altering the balance of the overall asset allocation and maintaining fixed income exposure
over the 70%.

The summer quarter saw an initial rebound in equity and bond markets, within which the positivity boosted by a reporting season on average above
expectations prevailed over the rise in reference rates by the FED and the ECB. This positivity ended later in the summer due to the restrictive declarations
by Powell at the Jackson Hole meeting.

In this period, the Sub-Fund first tactically increased its exposure up to around 40-45%, brought back towards around 35-40% area at the end of September,
adapting the portfolio to a rather volatile market dynamic. With regards to the bond portfolio, the Sub-Fund continued the selection of some attractive single
name securities, together with some transactions in investment funds, bringing the exposure down slightly to around 65-70%.

Even in the last three months of the year, the markets remained highly sensitive to issues relating to inflation and the rate hike cycle. Up until the end of
November, the performance of the stock index was positive, as investors began to price in an expectation of a slowdown in the inflation rate and the
consequent easing of monetary policy that could result. However, this expectation was disregarded by both the FOMC and the ECB in December, because
Governors continued to express in restrictive tones without substantial changes of course regarding the Central Banks' inflation-fighting program.

In the last quarter, the Sub-Fund gradually reached approximately an exposure close to 50% equity, with a diversified allocation between instruments and
styles. At the same time, with the growth of the equity exposure, the fixed income component was reduced to 55-60%, with a portfolio turnover which
nonetheless saw the growth of the investment grade component in securities.

Overall in the year, AZ Allocation Asset Timing 2024 had a performance in line with the reference index, within which the underperformance of the bond
segment was balanced by the overperformance of equity funds (above all the funds with “value oriented” approach) and the purchase of selected fixed
income single names, the latter especially during the second half of the year.

AZ Fund 1 - AZ Allocation - Balanced FoF
For the calendar year 2022 the primary unit class (A-AZ Fund) of AZ Allocation - Balanced FoF had a performance of +22.55%.

AZ Allocation - Balanced FoF is a multi-asset fund-of-funds with a conservative risk profile, managed with a macro/top down approach. Equity investments
are comprised between 30% and 60% of net assets.

AZ Allocation - Balanced FoF invests in equity funds, without limitation: global equity funds but also regional funds (Europe, North America, Asia, Emerging
Markets) and in single-country funds. Regarding fixed income investments, the Sub-Fund invests in fixed income funds without limitation in terms of rating,
region, currency and issuers. A non-exhaustive list of fixed income strategies is the following: money market funds, sovereign bond funds, aggregate bond
funds, corporate bonds, convertible bonds, emerging market bonds, total return funds.

AZ Allocation - Balanced FoF began the year with a very defensive positioning. The portfolio manager, as early as mid-2021, was convinced that inflation
was not transitory and would force central banks to aggressively raise rates in 2022 with interest rates and spreads still close to historic lows thanks
precisely to official rates at or below zero and the trillions of liquidity injected with QE. The portfolio manager started the year with a bond portfolio composed
mainly of government bonds with very short maturities (a few months) and a handful of funds with a very conservative approach. With the expectation of
rising rates, the manager had short positions on government bond futures so as to bring the duration into negative territory, even beyond -10 years.
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Directors’ report (continued)

AZ Fund 1 - AZ Allocation - Balanced FoF (continued)

As for equities, rates at or below zero allowed equity markets to reach record valuations, even higher than in 2000 on some multiples. Expecting rates to rise,
the portfolio manager anticipated that equities would correct in order to return to valuation levels more in line with historical averages. The portfolio manager
expected that demand inflation and surging commodity prices, coupled with rising rates, would particularly favour “value” stocks, where financial energy
materials and industrials are particularly weighted. As a result, the equity fund portfolio was overwhelmingly composed of value funds. Conversely, the
manager was particularly negative on so-called "growth" stocks, both because they were those with the highest valuations and the most sensitive to interest
rate movements. As a result, the manager maintained short positions on the NASDAQ to hedge the long equity portfolio composed of value funds.

This positioning (long equity value, short equity growth, and net short duration) was maintained throughout the year, with varying intensities depending on
the events that animated 2022.

In particular, after the outbreak of the war in Ukraine, emerging markets and Europe, which had been overweighted in the first weeks of the year, were
reduced to underweight, raising instead the weight of U.S. equities. This positioning was maintained until the last months of the year, when gradually the
overweight on U.S. and underweight on the rest of the world was reduced. Since the summer, value funds were partially reduced in favour of funds
managed with a “minimum volatility” approach as the portfolio manager was increasingly concerned that a marked economic slowdown or outright recession
may unfold shortly.

As for portfolio duration, immediately after the start of the conflict it was brought from over -10 years down to zero, then from April onward it was brought
back to around -6/-7 years. The net short duration positioning, until February predominantly on the U.S. curve, was shifted predominantly to the European
curve, in view of the escalation risk of the conflict that weighed most heavily on Europe, and that the inflationary consequences of the war would be felt most
acutely in the Old Continent.

Starting in September, with the collapse of UK bonds following the fiscal plan announced by ex-premier Truss, and the subsequent massive intervention by
the BoE, the manager has been managing short duration more dynamically, which has moved several times from zero to -6 years.

At the end of the year, the net equity exposure was close to zero, while the bond portfolio consisted mainly of short-term government bonds and a few Asian
high yields, while the duration was about -3 years.
AZ Fund 1 - AZ Allocation - CGM Balanced Brave

During 2022, the AZ Allocation - CGM Balanced Brave (EUR Class A) produced a return of -3.57%, while the AZ Allocation - CGM Balanced Brave
(EUR Class A Institutional) produced a return of -1.56%.

Over the same period, the performances of the main global indexes were:
- Eurostoxx50: -11.74%

- NASDAQ100: -32.97%

- S&P500: -19.44%

Inflation worries triggered a massive sell-off at the start of the year, as the word “transitory” was understood not to be appropriate to define the price
acceleration cycle.

From a geopolitical perspective, the year started with some turmoil in Kazakhstan, and with increasing tensions at the border between Ukraine and Russia.
The US administration was warning its allies that Russia was going to invade, and indeed, this is what happened at the end of February. Given the
importance of the region for natural gas, oil, and crops trades, inflation worries increased even more after the start of war.

Inflation’s upward surprises faded at the end of the year, but global markets kept a cautious stance.

The Sub-Fund was able to perform better than the markets thanks to some appropriate equity allocations, securities trading, and to a substantial USD forex
exposure during the year.

Most notably, such good performance was achieved with an average equity exposure equal to around 26%.
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AZ Fund 1 - AZ Allocation - Conservative FoF
For the calendar year 2022 the primary unit class (A-AZ Fund) of AZ Allocation - Conservative FoF had a performance of +14.39%.

AZ Allocation - Conservative FoF is a multi-asset fund-of-funds with a conservative risk profile, managed with a macro/top down approach. Equity
investments are comprised between zero and 30% of net assets.

AZ Allocation - Conservative FoF invests in equity funds, without limitation: global equity funds but also regional funds (Europe, North America, Asia,
Emerging Markets) and in single-country funds. Regarding fixed income investments, Asset Plus invests in fixed income funds without limitation in terms of
rating, region, currency and issuers. A non-exhaustive list of fixed income strategies is the following: money market funds, sovereign bond funds, aggregate
bond funds, corporate bonds, convertible bonds, emerging market bonds, total return funds.

AZ Allocation - Conservative FoF began the year with a very defensive positioning. The portfolio manager, as early as mid-2021, was convinced that
inflation was not transitory and would force central banks to aggressively raise rates in 2022 with interest rates and spreads still close to historic lows thanks
precisely to official rates at or below zero and the trillions of liquidity injected with QE. The portfolio manager started the year with a bond portfolio composed
mainly of government bonds with very short maturities (a few months) and a handful of funds with a very conservative approach. Taking into account the
expectation of rising rates, the manager had short positions on government bond futures so as to bring the duration into negative territory, even to -7 years.

As for equities, rates at or below zero allowed equity markets to reach record valuations, even higher than in 2000 on some multiples. Expecting rates to rise,
the portfolio manager anticipated that equities would correct in order to return to valuation levels more in line with historical averages. The portfolio manager
expected that demand inflation and surging commodity prices, coupled with rising rates, would particularly favour “value” stocks, where financial energy
materials and industrials are particularly weighted. As a result, the equity fund portfolio was overwhelmingly composed of value funds. Conversely, the
manager was particularly negative on so-called “growth” stocks, both because they were those with the highest valuations and the most sensitive to interest
rate movements. As a result, the manager maintained short positions on the NASDAQ to hedge the long equity portfolio composed of value funds.

This positioning (long equity value, short equity growth, and net short duration) was maintained throughout the year, with varying intensities depending on
the events that animated 2022.

In particular, after the outbreak of the war in Ukraine, emerging markets and Europe, which had been overweighted in the first weeks of the year, were
reduced to underweight, raising instead the weight of U.S. equities. This positioning was maintained until the last months of the year, when gradually the
overweight on U.S. and underweight on the rest of the world was reduced. Since the summer, value funds were partially reduced in favour of funds
managed with a “minimum volatility” approach as the portfolio manager was increasingly concerned that a marked economic slowdown or outright recession
may unfold shortly.

As for portfolio duration, immediately after the start of the conflict it was brought from over -10 years down to zero. Then from April onward it was brought
back to around -4/-5 years. The net short duration positioning, until February predominantly on the U.S. curve, was shifted predominantly to the European
curve, in view of the escalation risk of the conflict that weighed most heavily on Europe, and that the inflationary consequences of the war would be felt most
acutely in the Old Continent.

Starting in September, with the collapse of UK bonds following the fiscal plan announced by ex-premier Truss, and the subsequent massive intervention by
the BoE, the manager has been managing short duration more dynamically, which has moved several times from zero to -4 years.

At the end of the year, the net equity exposure was close to zero, while the bond portfolio consisted mainly of short-term government bonds and a few Asian
high yields, while the duration was about -2 years.
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AZ Fund 1 - AZ Allocation - Dynamic FoF
During 2022, the main unit class (A-AZ Fund) produced a performance of +1.48%.

The Sub-Fund invests in third party funds that can invest in various asset classes but preferably it focuses mainly on equity strategy. The Sub-Fund moves
dynamically the equity net exposure as an important element of alpha generation depending on different phases in the market. The Sub-Fund tends to
maintain a long exposure on third party funds with relatively low turnover whereas the net exposure dynamically changes increasing and/or decreasing the
equity exposure through futures on equity indexes.

At the beginning of the year the Sub-Fund had an equity exposure around 30%; the long part of the portfolio was invested in third party funds for around
85% and short positions on futures on MSCI World, S&P500, NASDAQ, Stoxx50, MSCI Global Emerging, and Hang Seng, for around 55%. In the first week
of January short position on emerging indexes were closed for 5% and switched in further short positions on US Indexes for the same amount. In the first
4 weeks the sudden rise in interest rates in the US yield curve moved the Sub-Fund manager's decision to close out around 7% of quality growth funds
whilst European value and global value funds were increased for the same amount. The healthcare sector was temporarily reduced. In February after the
Ukraine’s invasion from the Russian army the net exposure was further reduced increasing short exposure on futures Stoxx50. European and global quality
growth funds were completely sold out and the exposure on value strategies was increased for 6%. The exposure on dollar was increased from 35% in
January to 51% at the end of February. In March the Sub-Fund had a massive reshape in terms of asset allocation. The emerging market and China funds
were strongly reduced. Healthcare and Infrastructure increased for around 10% overall. US and Global value funds were further increased whilst there was
an increase of the exposure on minimum volatility and global dividend funds. Moreover, the net exposure dropped to around 22% and there was a quite
important shift in the short position on futures from USA to Europe and global emerging markets for around 13%. In April most of the Chinese funds were
sold, dollar increased from around 20% to around 75%. The big size of the fund induced the Sub-Fund manager to replicate through stocks a minimum
volatility strategy for around 4%. Overall, in the second quarter minimum volatility strategy remained around 15% of the Sub-Fund’s exposure; another 15%
was invested in high dividend strategies, around 4% in healthcare funds, and 7% in infrastructure funds. The rest of the long part of the portfolio was
focused on Global and US Value funds. Due to the energy crisis in Europe the exposure on European funds was close to nil. In May the dollar temporarily
was reduced to 53% but at the beginning of June it was increased again to 77%. By the end of June the exposure on stocks that replicate specific low
volatility strategies was increased to 7%. During the third quarter the equity markets experienced a steep rise in the first 6 weeks based on a
misunderstanding from the Federal Reserve wording that we were close to the target rate. The Sub-Fund manager did not follow the short term inversion
and kept a conservative stance without increasing the net exposure in the portfolio. By the end of August, in Jackson Hole, Jerome Powell clarified that the
market was wrong to believe we were close to the target rate and the fight against inflation was the main aim for the Federal Reserve. In September and
October the Sub-Fund remained with a net exposure close to 20% and the portfolio was mainly invested in minimum volatility, dividend and value strategies
with the main short positions on futures on S&P500 and NASDAQ. In the fourth quarter the Sub-Fund kept the conservative stance in terms of next
exposure that remained close to 20% till the second half of November. Only at the end of November the net exposure temporarily raised up to 28% before it
got back to 20% in the last two weeks of December and dollar exposure was partially reduced to 62%. The Sub-Fund long exposure remained similar since
the Sub-Fund manager is still convinced that short term rebounds in the market will not change the macro-economic environment that has experienced the
quickest rise in interest rates in the last 40 years and a slowdown in the economy is likely to take place in the next quarters. Minimum volatility, dividend and
value strategies will remain an important chunk of the portfolio construction.

AZ Fund 1 - AZ Allocation - Escalator 2026
The AZ Allocation - Escalator 2026 Class AZC EUR returned -8.93% in the period starting from 30 December 2021 to 30 December 2022.

Since the early days of the year, the market has been volatile and downward oriented, gradually impacted by a series of externalities, which have led to a
high level of dispersion within the asset classes and a higher correlation between them. The announcement by the FED of the imminence of an upward path
in interest rates (which began later in March) and the Russian invasion of Ukraine triggered a sustained sell-off in both the equity and bond markets
especially in the months of January and February.

In the initial quarter, the Sub-Fund progressively increased its equity exposure, going from approximately 5-10% to 10-15%, by making purchases in
investment funds with a global focus with a diversified underlying. The bond component, on the other hand, grew at a faster pace, reaching up to 80-85%,
thanks to purchases of investment funds and single names, while maintaining unchanged an efficient asset allocation structure focused on the investment
grade rating.

In the second quarter, the downtrend regained strength due to the persistence of various global issues, from the war against inflation, to a return of
pandemic lockdowns in China.

Over the period, the Sub-Fund increased its equity exposure gradually, with an allocation diversified across investment styles and themes, ending the
quarter in the lower part of the range 15-20% after a peak during the month of May. Fixed income exposure, while continuing a turnover process involving
both investment funds and single name securities, remained essentially unchanged in the range 80-85%.

The summer quarter saw an initial rebound in equity and bond markets, within which the positivity boosted by a reporting season on average above
expectations prevailed over the rise in reference rates by the FED and the ECB. This positivity ended later in the summer due to the restrictive declarations
by Powell at the Jackson Hole meeting.

During the summer, the Sub-Fund followed the initial market rebound by actively managing its equity allocation between 15% and 25% and closing the

period towards the low end of the range. Within the fixed income portfolio, exposure contracted slightly, because of the increase in equities, reaching around
80%, but the turnover process continued with purchases of single name bonds at attractive conditions.
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AZ Fund 1 - AZ Allocation - Escalator 2026 (continued)

Even in the last three months of the year, the markets remained highly sensitive to issues relating to inflation and the rate hike cycle. Up until the end of
November, the performance of the stock index was positive, as investors began to price in an expectation of a slowdown in the inflation rate and the
consequent easing of monetary policy that could result. However, this expectation was disregarded by both the FOMC and the ECB in December, because
Governors continued to express in restrictive tones without substantial changes of course regarding the Central Banks’ inflation-fighting program.

In the last quarter, the Sub-Fund gradually increased its equity exposure, closing the year at around 25-30% and maintaining a diversified portfolio across
instruments, styles and themes. The bond portfolio saw the introduction of new single name bonds, mainly with investment grade ratings, despite a slight
contraction in exposure to around 78%. The final portfolio was diversified by instruments, sectors, maturities and issuers with an efficient risk-return profile.

Overall in the year, AZ Allocation Escalator 2026 had a performance in line with the reference index, within which the underperformance of the bond
segment was balanced by the overperformance of equity funds (above all the funds with “value oriented” approach) and the purchase of selected fixed
income single names, the latter especially during the second half of the year.

AZ Fund 1 - AZ Allocation - European Dynamic
The AZ Allocation - European Dynamic Class AZC EUR returned -11.06% in the period starting from 30 December 2021 to 30 December 2022.

During the first quarter of 2022, the markets have been impacted by the more “hawkish” approach of the central banks which finally decided to proceed with
a rise in interest rates to deal with inflation that was no longer defined as transitory and, subsequently, to the Russian invasion of Ukraine which, in addition
to strongly influencing volatility and the risk premium, provided further arguments for the rise of raw materials. Bond and equity markets dragged down by
the more interest rate sensitive sectors, such as the consumer durables sector and by securities and sectors characterized by higher multiples, while the
sectors more linked to raw materials showed positive results. In a context of rising interest rates, the Sub-Fund reacted to the paradigm shift by reducing the
equity weighting to around 40% of the NAV and lightening the positions on stocks characterized by higher multiples. Following the Russian invasion of
Ukraine was made a short-term investment in stocks related to oil, fertilizers, and tankers. The difficult economic situation in Europe and the fears in the
supply of gas has also led to a rationalization in the utility's portfolio and to a cut in the most cyclical stocks dependent on Russian gas supplies. On the
bond front, steps were taken to reduce convertible bonds characterized by greater credit risk.

During the second quarter, fears linked to the Ukrainian crisis, inflationary issues and the rapid rise in government interest rates pushed down the equity
market, exacerbating the movement already seen in the first quarter. The technology sector and, in particular, the subgroup characterized by low profitability
and high profits were heavily penalized because of the high evaluation and fears related to the normalization of growth after the strong demand linked to the
months of lock down. The more defensive sectors such as Telecom, Healthcare, and Food, proved to be more resilient. During the second quarter, the Sub-
Fund slightly reduced the percentage of equity in the portfolio switching to more defensive stocks such as pharmaceuticals and staples. During the quarter
the duration of the bond portfolio was gradually increased by making progressive purchases on US and Europe government bonds. At the same time, a
prudent approach was maintained on the credit component of the portfolio by carrying out selective sales on names characterized by a higher degree of risk.

In the third quarter of the year, the “hawkish” tones of the central bankers prevailed over the substantial stability of corporate profits and a more positive
sentiment on a moderation in the rate hike cycle, who stressed the need to proceed towards the upward path. The equity and bond markets retraced after
the rally of August, reaching the end of September close to the lows of the year. The more rate sensitive stocks have been negative impacted by the more
aggressive monetary policy even as US technology stocks tried to rebound after the drop recorded in the previous months. Once again energy performed
well while the telecommunication sector, despite being perceived as defensive, was subject to generalized sales. During this quarter, the equity exposure
was progressively decreased by cutting the positions in the most energy-intensive companies, in the IT stocks with better cash generation and shorter
duration has been bought and the non-profitable ones has been sold. In addition to that, exposure to the financial sector and staples was increased because
of a view of a higher interest rates and a weaker economy.

The fourth quarter was characterized by a substantial outperformance of European stocks with respect to the US ones. Several different factors contributed
to the European performance: the rapid fall in the price of gas in Europe, an investor preference towards “value” and lower multiples stocks, an optimistic
message about the Chinese reopening. In particular, the change in the Chinese zero-COVID strategy led in Europe to heavy purchases in the luxury sector
and in stocks related to Chinese consumer. These factors led to a considerable rebound in European equities despite a particularly *hawkish” and partly
unexpected messages from the ECB. During this quarter, the equity exposure increased up to around 40%. The Sub-Fund purchased securities also
indirectly linked to the Chinese reopening such as luxury, mining and some industrials. The weight of the food component was also increased. In the bond
space, duration was increased through the purchase of government bond while, with a view to normalizing creditworthiness, the short position on the
European High Yield index was closed.

During the year the Sub-Fund showed a slightly better performance than the reference index. The main reason has been the lower duration of the bond

portfolio. A drag to the general performance has been a small exposure to the US equity market and, especially at the beginning of the year, the convertible
bond portfolio that did not perform in line with expectations.
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AZ Fund 1 - AZ Allocation - Global Aggressive
The AZ Allocation - Global Aggressive Class AZC EUR returned -14.79% in the period starting from 30 December 2021 to 30 December 2022.

During the first quarter of 2022, the markets have been impacted by the more “hawkish” approach of the central banks which finally decided to proceed with
arise in interest rates to deal with inflation that was no longer defined as transitory and, subsequently, to the Russian invasion of Ukraine which, in addition
to strongly influencing volatility and the risk premium, provided further arguments for the rise of raw materials. Bond and equity markets dragged down by
the more interest rate sensitive sectors, such as the consumer durables sector and by securities and sectors characterized by higher multiples, while the
sectors more linked to raw materials showed positive results. In a context of rising interest rates, the Sub-Fund reacted to the paradigm shift by reducing the
equity weighting to around 68% of the NAV and lightening the positions on stocks characterized by higher multiples and on the “unprofitable tech” sector.
Following the Russian invasion of Ukraine was made a short-term investment in stocks related to oil, fertilizers and tankers. The difficult economic situation
in Europe and the fears in the supply of gas has also led to a rationalization in the utilities portfolio and to a cut in the most cyclical stocks dependent on
Russian gas supplies.

During the second quarter, fears linked to the Ukrainian crisis, inflationary issues and the rapid rise in government interest rates pushed down the equity
market, exacerbating the movement already seen in the first quarter. The technology sector and the subgroup characterized by low profitability and high
profits were heavily penalized because of the high evaluation and fears related to the normalization of growth after the strong demand linked to the months
of lock down. The more defensive sectors such as Telecom, Healthcare and Food, proved to be more resilient. During the second quarter, the Sub-Fund
slightly reduced the percentage of the portfolio allocated to Europe in favour of the US market by favouring more defensive stocks such as pharmaceuticals
and staples. During the quarter the duration of the bond portfolio was gradually increased by making progressive purchases on the US and Europe
government bonds.

In the third quarter of the year, the “hawkish” tones of the central bankers prevailed over the substantial stability of corporate profits and a more positive
sentiment on a moderation in the rate hike cycle, who stressed the need to proceed towards the upward path. The equity and bond markets retraced after
the rally of August, reaching the end of September close to the lows of the year. The more rate sensitive stocks have been negative impacted by the more
aggressive monetary policy even as US technology stocks tried to rebound after the drop recorded in the previous months. Once again energy performed
well while the telecommunication sector, despite being perceived as defensive, was subject to generalized sales. During this quarter, the equity exposure
was progressively decreased to approximately 65% of the NAV. The positions in the most energy-intensive companies were reduced and in the IT space
with better cash generation and shorter duration was increased while the non-profitable ones were sold. Exposure to the financial sector and staples
increased because of a view of a higher interest rates and a weaker economy.

The fourth quarter was characterized by a substantial outperformance of European stocks with respect to the US ones. Several different factors contributed
to the European performance: the rapid fall in the price of gas in Europe, an investor preference towards “value” and lower multiples stocks, an optimistic
message about the Chinese reopening. In particular, the change in the Chinese zero-COVID strategy led in Europe to heavy purchases in the luxury sector
and in stocks related to Chinese consumer. These factors led to a considerable rebound in European equities despite a particularly “hawkish” and partly
unexpected messages from the ECB. During this quarter, the equity exposure was increased up to around 70%. The Sub-Fund purchased securities also
indirectly linked to the Chinese reopening such as luxury, mining and some industrials. The weight of the food component was also increased. On the bond
front, duration was increased buying government bonds.

During the year the Sub-Fund slightly underperformed the reference index. A positive contribution was the lower duration of the bond portfolio. Negative
contribution comes from the higher exposure to US equity market with a partially hedged USD exposure.

AZ Fund 1 - AZ Allocation - Global Balanced

In 2022 the Sub-Fund performance was of -3.19% for the unit class A - AZ Fund (ACC). The equity average net exposure was close to 50%, while the
average bond exposure close to 30%. In terms of equity breakdown, the most weighted areas were the United States (35%), followed by Japan (7%),
Europe (6%) and Asia (2%). The investment approach has always followed preferences for stocks having stable high-quality business models and strong
pricing power. During the year options protections have been put in place, with between 10% and 15% notional and on NASDAQ index as main underlying
index. During the second half the bond component has been increased, due to the new rates environment. On the bond side, the asset allocation was built
in order to achieve an aggregate global exposure to IG corporate bonds and developed market govies. The average credit outstanding was A, the duration
has been fully hedged, reaching a slightly negative level, during the first half of year using short futures positions on Treasury 2 and 5 years, rather than
Bund and Bobl, while during the second half the duration exposure was gradually increased reaching a positive level of 4/6 months.
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AZ Fund 1 - AZ Allocation - Global Conservative
The AZ Allocation - Global Conservative Class AZC EUR returned -12.39% in the period starting from 30 December 2021 to 30 December 2022.

Since the early days of the year, the market has been volatile and downward oriented, gradually impacted by a series of externalities, which have led to a
high level of dispersion within the asset classes and a higher correlation between them. The announcement by the FED of the imminence of an upward path
in interest rates (which began later in March) and the Russian invasion of Ukraine triggered a sustained sell-off in both the equity and bond markets
especially in the months of January and February.

Over the period, the Sub-Fund contracted its equity exposure from around 30% towards 25% in order to decrease overall equity risk due to the volatility
spike but without altering portfolio characteristics with a bias towards quality style and large cap stocks. In the bond portfolio, the period was tackled by
lightening the duration, starting from a value of more than 3 years, by approximately half a year the end of the period, both with a turnover of securities and
through tactical positions in futures, while for the purposes of diversification and risk mitigation exposure to foreign currency also increased, most of which in
uSsD.

In the second quarter, the downtrend regained strength due to the persistence of various global issues, from the war against inflation, to a return of
pandemic lockdowns in China.

During this period, the Sub-Fund maintained a still cautious equity exposure up to a level between approximately 20%-25%. On the other side, the duration
was increased thanks above all to the increase in the investment grade component. In this context, the final bond exposure exceeded 70% of the NAV.

The summer quarter saw an initial rebound in equity and bond markets, within which the positivity boosted by a reporting season on average above
expectations prevailed over the rise in reference rates by the FED and the ECB. This positivity ended later in the summer due to the restrictive declarations
by Powell at the Jackson Hole meeting.

During the period, the equity exposure was actively managed, accompanying the market increase during the first period but with a subsequent downsizing
which brought the overall equity exposure down again to around 20%. As regards the bond portfolio, the corporate component, especially investment grade,
was increased as the risk-return ratio began to be attractive again. Overall, bond exposure at the end of the quarter was under 80%.

Even in the last three months of the year, the markets remained highly sensitive to issues relating to inflation and the rate hike cycle. Up until the end of
November, the performance of the stock index was positive, as investors began to price in an expectation of a slowdown in the inflation rate and the
consequent easing of monetary policy that could result. However, this expectation was disregarded by both the FOMC and the ECB in December, because
Governors continued to express in restrictive tones without substantial changes of course regarding the Central Banks' inflation-fighting program.

In the final quarter of the year, the equity exposure continued to fluctuate in the low end of the annual range, from approximately 20% to 25%, closing the
period towards the minimum level. The exposure to corporate securities, above all investment grade, was increased again thanks to a context of attractive
yields and satisfactory fundamentals of selected companies. The bond exposure at the end of the year was around 60% because of the lightening of the
exposure to government bonds and the reduction of the duration to around 3 years.

The Sub-Fund underperformed compared to the reference index, due to the relatively negative performance of some credit securities, the overweight
position in the Italian government component and the emerging bond exposure. In addition, currency exposure was on average underweight the US dollar.
In the equity portfolio, on the other hand, there was an efficient stock picking which gave a positive contribution.

AZ Fund 1 - AZ Allocation - Global Income

In 2022 the Sub-Fund’s performance was -14.5% for the Retail class Acc Euro, compared to Bloomberg Global Aggregate Corporate Bond Index of -16.31%
and MSCI World High Dividend Yield Net Return EUR Index of +1.5%. The underperformance has been mainly driven by our underweight of US and Dollar.

2022 has been very challenging for both equity and bond markets. Inflation was the main driver surging to 40-year highs especially after the war in Ukraine
which created new supply chain stress in addition to the bottlenecks during COVID, pushing commodity and transportation costs to new historical highs.

The FED and ECB inverted their policy, from an expansionary to a restrictive one, and inflation was the main enemy to fight. Interest rates surged and
stocks were repriced accordingly. On the one side valuation multiples declined due to a sharp increase in both nominal and real interest rates; on the other
hand, fears of a recession together with operating costs inflation lead earnings’ expectations down. After an initial panic phase, markets started to realize
that despite the tough environment, the reopening progressed well in developed markets, demand stayed strong thanks to excess savings accumulated
during pandemic and in general companies were able to pass price increases to cover cost inflation. Eamnings remained resilient through the quarters,
driven by a stronger topline despite some margin pressures and especially European listed companies managed to achieve a strong >+20% earnings
increase while US delivered results in line with expectations. 10 years US nominal yields remained volatile oscillating between 3.5%-4.5% and real interest
rates between 1 and 1.7%, but then stabilized respectively between 3.5%-4% and 1.2%-1.5% still below historical levels, helping to reduce volatility and to
find a reasonable valuation support for equity markets.
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AZ Fund 1 - AZ Allocation - Global Income (continued)

Looking at the sectors performance on the one side the risk off environment benefited the defensive Consumer Staples and Healthcare sectors, well
represented in our equity portfolio, and on the other side the inflationary environment benefited Energy, Materials sectors where the Sub-Fund is
underweighted for ESG and fundamental reason (less predictable cash flow generation, lack of pricing power). Our strong focus on fundamental valuation
and highly free cash flow generative companies, mitigated the adverse impact of interest rates, so we benefited for example to be underweight on
Information Technology especially non-profitable tech companies (down 50-70% year on year).

From a geographical stand point, our underweight in US and overweight on Europe was painful. Risk off approach pushed financial flows in favour of the
Dollar and the US market, despite we strongly believe valuation were not attractive. During the year we also closed our underweight on China given the
strong underperformance vs global markets.

Looking at how 2022 ended, we can highlight some positive signals. In US half of the $2 Trillion of excessive savings have been spent and still offer support
for the year ahead, coupled with a strong employment market. Europe has benefited from both a similar dynamic, especially for high income local
consumers and a strong recovery of tourism from US and Middle East travelers. China has been the big drag on global consumption due to zero-COVID
policy until October when the government started to relax anti-COVID measures. In the short term this provoked a spike of COVID cases, but the indications
are for a strong recovery in mobility in the 1H of 2023 and normalization of international travels outside of China for the 2H 2023 and 2024. This pattern we
think may compensate partially the slowdown in developed markets, where we think fiscal policies may compensate the lack of monetary support.

Finally, regarding the bond market, we recognize that yield increase now offer a much stronger support to valuation, so we decided to reduce our structural
underweight. We doubled the weight from 15% to close to 30%.

On equities we maintained our overweight on Europe versus US, and kept an equity net exposure of around 60%, closer to 50% id adjusted for beta.

AZ Fund 1 - AZ Allocation - International 50%-100%

Inflation and monetary policy were the main market themes in 2022, with central banks showing growing concern about the upward trend in consumer price
indices and changing their view on inflation from a transitory phenomenon to a situation that required attention and a prompt response. This was further
exacerbated by Russia’s invasion of Ukraine on 24 February and the imposition of sanctions by Europe and the United States in response, leading to a
significant increase in the price of energy raw materials exported by Russia, particularly natural gas.

The inflationary spiral increased during the second quarter and so did, in parallel, the responses of the central banks. The FED moved first, and it did so
very quickly, starting a hike cycle at the fastest pace since the 1980s: it went from a hike of 25 bps in March to one of 75 bps in June.

The inflationary and geopolitical situation brought heavy losses on the equity, credit and interest rate markets, with credit spreads returning to levels
comparable to those of the first quarter of 2020 and stock indexes recording losses of more than 20%.

The manager kept the Sub-Fund slightly overexposed on the equity component in the first months of the year. Sectoral allocation was weighted towards
energy and commodities in response to the ongoing geopolitical climate.

The risk markets remained volatile into the summer months. The manager increased the US Dollar exposure of the Sub-Fund, bringing it in line with the
benchmark.

After months of almost constant increases, the US and European consumer price indices reversed in the fourth quarter. This led central banks to slow down
in the normalization of monetary policy, going from hikes of 75 bps to 50 bps during their December meetings. However, the tones of Powell and Lagarde
remained hawkish: in order to maintain the credibility of their institutions, they reiterated during the last meeting that, albeit with a more moderate pace, the
increases will continue until there is convincing evidence that the inflation has returned under control, paying particular attention to the dynamics of the
labour market.

The markets recorded positive performances during the quarter, especially in November, only to correct their course after the last annual meetings of the
FED and ECB.

The manager maintained an underweight position in equities throughout the fourth quarter, increasing it at the end of the year. The exposure to USD
remained unchanged.

Class A closed the year with a NAV of 6.096 and a performance of -17.55%.
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AZ Fund 1 - AZ Allocation - Italian Long Term Opportunities*
The AZ Allocation - Italian Long Term Opportunities* Class AZC EUR returned -0.86% in the period starting from 12 July 2022 to 30 December 2022.
The portfolio of the Sub-Fund was built during the summer when the liquidity was low, especially among small/mid-caps.

The last quarter of the year was characterized by the rebound of the equity markets worldwide. In Italy the centre-right won the elections and appointed the
Prime Minister, Miss Meloni. During this quarter, the Sub-Fund increased the equity component to 90% with purchases on utilities, luxury and financials
sectors. However, the portfolio maintained an underweight position in the financial sector. Volumes have remained far from historical levels, especially in the
mid and small cap segment. The Sub-Fund did not participate to the capital increase of BMPS nor Saipem. In December the Sub-Fund absorbed the
Sub-Fund AZ Equity - Italian Long Term Opportunities.

The Sub-Fund underperformed the reference index. Mid/Small cap underperformed the market, and in the last quarter of the year the underweight on banks
had a negative contribution to the relative performance.

AZ Fund 1 - AZ Allocation - Italian Trend
The AZ Allocation - Italian Trend Class AZC EUR returned -15.21% in the period starting from 30 December 2021 to 30 December 2022.

During 2022, the level of investment in the domestic equity market have almost always remained above 100% of the NAV of the Sub-Fund, in a range
between 90% and 120%. 2022 was a particularly complex year on the financial markets, with double-digit negative performance on both the stock markets
and the bond markets because of the strong monetary restriction put in place by central banks to counter the acceleration of inflation. In the first half, the
outbreak of the Russian offensive in Ukraine added geopolitical uncertainty to an already compromised picture, while from the second half, markets began
to price the possibility of the arrival of a recession, as a result of rising prices and cost of money. The downward trend on the Italian stock index has stopped
last October: investors began to bet on an early end to the monetary restriction in order to soften an otherwise too deep recession. Fixed income was absent
throughout the year, given the exceptional volatility of the asset class during the year. No currency exposure is clearly present due to the nature of the
mandate.

During the first quarter, the portfolio was overweight on banks, asset managers, renewable energy and the medical-pharmaceutical sector, while industrials
and insurance remained underweight. The overweight in financials and the partial underweight in the oil sector caused an underperformance during the
period. During the second quarter, the portfolio structure remained unchanged, with only a structural increase in the luxury sector. Week after week,
continuous profit-taking was carried out in the oil and industrial sectors and the exposure in financials was increased because of the particularly attractive
valuations and the positive correlation with the increase in short-term rates.

During the third quarter the level of investment decreased to about 90-95% in September, with overweight on asset management, pharmaceuticals, luxury
and alternative energy, while ore cyclical sectors such as cars, oil, industrial and insurance were underweighted. In the fourth quarter, the level of
investment was increased in order to take advantage of the rebound in equity prices, especially during October and November, and then some profit takes
occurred in December.

The Sub-Fund underperformed the reference index due to the sector allocation.

AZ Fund 1 - AZ Allocation - Long Term Credit Opportunities*

2022 is a year to forget for the financial markets, with sharp declines in both equities and bonds as few times in history. The exceptional weakness is the
result of a mix of factors that have impacted investor confidence: persistent inflation, the Russia/Ukraine conflict with worsening inflationary dynamics, the
struggle of central banks to bring it under control with unprecedented rate increases, fears of global recession also due to the almost total absence of China
from the macroeconomic context. Not to mention the failed experiment in expansionary fiscal policy by Liz Truss’s lighting government in the United
Kingdom, with the repercussions on government bonds and cascading on the British pension system.

All this has translated in a steep increase in government yields, especially on medium-short maturities, widening credit spreads, although not dramatic, and
a sharp fall in share prices (MSCI World in Dollars -17.7%, SPX -18.1%, Eurostoxx50 -8.5%), all with bond volatility at all-time highs and equity volatility all
in all contained.

Credit returns have been homogeneously negative: IG US -15.4%, HY US -11.2%, IG EU -13.9%, HY EU -11.5%, Emerging in Euro -14.0%, global
aggregate bonds -17.5%. Horrible year for Italian government bonds, -24.1% on maturities over 5 years, with spreads over the German curve increasing
(from 135 to 215 basis points).

It remains a particularly complicated economic and financial environment, with many variables that will continue to impact the scenario; for the moment,
however, a significant return of volatility could be excluded. China’s restart could be the key element for 2023, contributing to growth but also to inflation.
The impact of central banks’ liquidity absorption should not be underestimated, in a context in which new issuance by governments could be much higher
than seen in recent years. What is certain is that such a year is unlikely to be repeated, especially in the bond sector considering the yields that have been
reconstituted during the year.

* See Note 1 for further details.
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AZ Fund 1 - AZ Allocation - Long Term Credit Opportunities* (continued)

In 2022, the AZ Allocation - Long Term Credit Opportunities* Sub-Fund recorded a positive performance of +5.76% (class A ACC). The slower rise of
government interest rates and the tightening of credit spreads benefitted the Sub-Fund, which was launched in July 2022. The outperformance vs the
market is related to its large hedges on government interest rates and thanks to a winning strategy on the security selection. The portfolio was made up
mainly of high yield long duration bonds given its long-term investment horizon and its objective of providing a high yield to maturity. The exposure to
currencies other than the Euro was always under 20% and it was diversified across EM and DM currencies with a focus on LATAM currencies. From a
geographical standpoint the Sub-Fund was exposed 60% to emerging markets (out of which 28% frontier markets) and 40% to developed markets.

AZ Fund 1 - AZ Allocation - Long Term Equity Opportunities*
Since inception in July, the main unit class of the Sub-Fund produced a return of -2.14% (unit class A, accumulation, EUR).

In 2022, macroeconomic factors were the driving forces in the market, with a clear focus on inflationary pressures. Central banks’ hawkish attitude towards it
weighted heavily on both equity and bond markets, where high correlation between asset classes left investors with few hiding places. The war in Ukraine
clearly exacerbated geopolitical tensions, also increasing pressure on inflation, economic prospects, and market volatility. In Europe, the energy crisis that
emerged in the aftermath of the invasion worsened inflationary and economic outlook, leading to political interventions. At the same time, the Chinese zero-
COVID policy contributed negatively to the first nine months of the year but turned into positive driver in the fourth quarter thanks to a policy easing that
fueled growth expectations into 2023. This boosted market performance in the final months of the year, also thanks to speculation around a potential
slowdown in the FED hawkish stance due to anticipated economic weakness. It is also worth mentioning an important development in the US on the green
agenda, with the US Inflation Reduction Act (IRA) bill designed to accelerate investments in clean energy and promote local supply chains. In terms of factor
and sector performances, value stocks as well as commodity sensitive or defensive sectors have significantly outperformed growth and cyclical stocks. This
can be largely explained by the high starting valuations for growth stocks, some growth disappointments within cyclicals, and the effect of rising interest
rates.

The Sub-Fund strategy on the equity side remains to be focused on a small number of companies (below 40), with an underappreciated and strong earnings
power, with an anchor investor that keeps the focus on long term strategy that we believe will create strong value for shareholders. This investment strategy
naturally focuses more on Europe and less in US where in general top management is more remunerated on shorter term targets. On the bond side,
exposure can be diversified among markets and instruments, and is currently focused on Government bonds due to the return of interesting yields also in
that space.

Our net equity exposure increased over the year, with a stabilization around 90-92% in the final months of 2022. In terms of geographical exposure, the
Sub-Fund kept its tilt toward Europe, with an average 77% weight including the UK, vs just above 20% for the US. Portfolio’s turnover has been quite low in
accordance with the strategy.

Our current main positions are Heineken (Consumer Staples), Engie (Utilities), Berkshire Hathaway (Financials), SAP (Information Technology) and
Beiersdorf (Consumer Staples).

AZ Fund 1 - AZ Allocation - PIR Italian Excellence 30%
The AZ Allocation - PIR Italian Excellence 30% Class AZC EUR returned -9.96% in the period starting from 30 December 2021 to 30 December 2022.

In the first quarter, the macroeconomic scenario was characterized by inflation and the outbreak of war in Ukraine. Elements that have led to heavy sell-offs
on higher beta asset classes. The rate hike had a negative impact on growth stocks that are an important element for the mid and small cap sector.
At the same time the outbreak of the conflict led to a generalized risk off on all stocks with a presence in Eastern Europe. At Italian political level, the quarter
had seen the re-election of Mr. Mattarella as President of the Republic. During this quarter the Sub-Fund maintained an equity component in the 25%-29%
area (compared to the maximum of 30%), the mid and small cap component was reduced to the advantage of the large cap portion given the greater
presence of financials and more liquid stocks. The Sub-Fund participated in the IPO of Tecnoprobe. The bond component remained unchanged, with a
duration of less than 3 years.

The second quarter was characterized by the rise in interest rates and the increase in the BTP-Bund spread. For the first part of the year, industrial
companies reported positive orders and growing turnover also thanks to the increase in prices, while margins showed the first signs of slowing down.
On the consumer side, many companies showed lower demand, especially those that had benefited from the trends related to the pandemic (IT distribution,
home consumption). The equity portfolio was reduced at the beginning of the quarter towards 25% with a relative preference for large caps. At sector level,
the utilities component was reduced while themes related to “reopening” and travel were preferred in the consumer space. The bond portfolio maintains a
duration of approximately 3 years, while the YTM rose above 4%.

The third quarter was characterized by the Italian political crisis with the resignation of the Draghi government and elections held in September.
The reporting season of H1 was characterized by the risks associated with the lack of gas for the winter season and the risk of rationing. In this scenario,
many energy-intensive stocks were sold-off. During this quarter liquidity on the Italian market decreased considerably, well beyond the normal summer level.
The portfolio continued to hold an equity weighting of approximately 25-26%. Towards the end of the quarter, consumer stocks increased, especially luxury.
The large cap component exceeded 30% of the equity portfolio. At the end of the quarter valuations had reached very low levels, below 8x P/E, but analysts’
estimates had not yet been revised.

* See Note 1 for further details.
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AZ Fund 1 - AZ Allocation - PIR Italian Excellence 30% (continued)

The last quarter of the year was characterized by the rebound of the equity markets worldwide. In Italy the centre-right won the elections and appointed the
Prime Minister, Miss Meloni. During this quarter, the Sub-Fund increased the equity component to 28% with purchases in utilities, luxury and financials
sectors. However, the portfolio maintained an underweight position in the financial sector. Volumes have remained far from historical levels, especially in the
mid and small cap segment. The bond portfolio was increased with various primary market transactions. On the equity market the IPOs that took place
during the quarter were in many cases marginal.

The Sub-Fund overperformed the reference index thanks to the bond portfolio, especially the lower duration, while the stock picking slightly underperformed.

AZ Fund 1 - AZ Allocation - PIR Italian Excellence 70%
The AZ Allocation - PIR Italian Excellence 70% Class AZC EUR returned -13.24% in the period starting from 30 December 2021 to 30 December 2022.

In the first quarter, the macroeconomic scenario was characterized by inflation and the outbreak of war in Ukraine. Elements that have led to heavy sell-offs
on higher beta asset classes. The rate hike had a negative impact on growth stocks that are an important element for the mid and small cap sector.
At the same time the outbreak of the conflict led to a generalized risk off on all stocks with a presence in Eastern Europe. At Italian political level, the quarter
had seen the re-election of Mr. Mattarella as President of the Republic. During this quarter the Sub-Fund maintained an equity component in the 65%-68%
area (compared to the maximum of 70%), the mid and small cap component was reduced to the advantage of the large cap portion given the greater
presence of financials and more liquid stocks. During the quarter the Sub-Fund participated in the IPO of Tecnoprobe. The bond portfolio remained
unchanged, with a duration of less than 3 years.

The second quarter was characterized by the rise in interest rates and the increase in the BTP-Bund spread. For the first part of the year, industrial
companies reported positive orders and growing turnover also thanks to the increase in prices, while margins showed the first signs of slowing down. On the
consumer side, many companies showed lower demand, especially those that had benefitted from the trends related to the pandemic (IT distribution, home
consumption). The equity portfolio was reduced at the beginning of the quarter towards 64% with a relative preference for large caps. At sector level, the
utilities component was reduced while themes related to “reopening” and travel were preferred in the consumer space. The bond portfolio maintains a
duration of approximately 3 years, while the YTM rose above 4%. In the quarter the Sub-Fund participated to the IPO of DeNora.

The third quarter was characterized by the Italian political crisis with the resignation of the Draghi government and elections held in September.
The reporting season of H1 was characterized by the risks associated with the lack of gas for the winter season and the risk of rationing. In this scenario,
many energy-intensive stocks were sold-off. During the quarter liquidity on the Italian market decreased considerably, well beyond the normal summer level.
The portfolio continued to hold an equity weighting of approximately 64-66%. Towards the end of the quarter, consumer stocks increased, especially luxury.
The large cap component exceeded 35% of the equity portfolio. At the end of the quarter valuations had reached very low levels, below 8x P/E, but analysts’
estimates had not yet been revised.

The last quarter of the year was characterized by the rebound of the equity markets worldwide. In Italy, the centre-right won the elections and appointed the
Prime Minister, Miss Meloni. During this quarter, the Sub-Fund increased the equity component to 68%, with purchases in utilities, luxury and financials
sectors. However, the portfolio maintained an underweight position in the financial sector. Volumes have remained far from historical levels, especially in the
mid and small cap segment. The bond portfolio was increased with various primary market transactions. On the equity market the IPOs that took place
during the quarter were in many cases marginal.

The Sub-Fund slightly underperformed the reference index mainly due to equity portfolio. Mid and small cap underperformed the large cap and on sectoral
basis the underweight on banks had a negative contribution.

AZ Fund 1 - AZ Allocation - Risk Parity Factors

The Sub-Fund performance in 2022 was -3.13%. The Sub-Fund equity exposure has been maintained, during the year, in a range between 15% and 48%,
following the risk factors allocation model. The main factor contribution in term of portfolio weight has been the minimum volatility. The overall equity
exposure was in a lower band of the range during all year, because the levels of risks on each factor were well above the average, absorbing most of the
risk equity budget. The good performance reached came from factors allocation, preferring low risk factors and using factors hedging for the riskier
component of the portfolio. In the second half of the year with more favourable rates level due to the central bank interventions and hawkishness to fight
inflation, the cash component has been invested in short term govies bonds or corporate floater bonds with high level of rating outstanding.




AZ Fund 1

Directors’ report (continued)

AZ Fund 1 - AZ Allocation - Strategic Balanced Catholic Values*
The AZ Allocation - Strategic Balanced Catholic Values* EDI EUR returned -7.86% in the period starting from 28 July 2022 to 30 December 2022.

The summer quarter saw an initial rebound in equity and bond markets, within which the positivity boosted by a reporting season on average above
expectations prevailed over the rise in reference rates by the FED and the ECB. This positivity ended later in the summer due to the restrictive declarations
by Powell at the Jackson Hole meeting.

The Sub-Fund was initially allocated with an equity exposure between the range 25-30%, with a global diversified portfolio built with a fundamental based
stock picking. On the other hand, the bond portfolio was allocated initially with an underweight in corporate bond, due to the lack of liquidity on the corporate
market, and a consequent overweight in government bonds (in the range 65-70%) mainly of Italy, Spain, France and Germany.

In the last three months of the year, the markets remained highly sensitive to issues relating to inflation and the rate hike cycle. Up until the end of
November, the performance of the stock index was positive, as investors began to price in an expectation of a slowdown in the inflation rate and the
consequent easing of monetary policy that could result. However, this expectation was disregarded by both the FOMC and the ECB in December, because
Governors continued to express in restrictive tones without substantial changes of course regarding the Central Banks’ inflation-fighting program.

In this period, the Sub-Fund actively managed equity exposure between 25% and 30%, approaching the end of the year in the higher part of the range
through strategical and tactical trades but without altering substantially the level of diversification of the portfolio. In the meanwhile, government bonds were
sold (towards 50% area) in order to increase the corporate exposure that grows up to the range 15%-20%. The corporate exposure was build selecting
companies with satisfactory fundamentals in a context of attractive yields and diversifying the allocation between issuers, sectors, countries.

The Sub-Fund overperformed the reference index thanks especially to the underweight of the average equity allocation and a lower duration in the bond
portfolio.

AZ Fund 1 - AZ Allocation - Strategic Escalator
The AZ Allocation - Strategic Escalator Class AZC EUR returned -13.05% in the period starting from 30 December 2021 to 30 December 2022.

Since the early days of the year, the market has been volatile and downward oriented, gradually impacted by a series of externalities, which have led to a
high level of dispersion within the asset classes and a higher correlation between them. The announcement by the FED of the imminence of an upward path
in interest rates (which began later in March) and the Russian invasion of Ukraine triggered a sustained sell-off in both the equity and bond markets
especially in the months of January and February.

In the first quarter of the year, the Sub-Fund progressively increased its equity exposure over the months, starting from 20-25% and reaching 25-30% area,
through a portfolio focused on the global equity market. Meanwhile, the bond component was also increased from around 65-70% area to 70-75% with both
strategic and tactical purchases in investment funds and government bonds, taking advantage of the spike in market volatility and the rise in yields.

In the second quarter, the downtrend regained strength due to the persistence of various global issues, from the war against inflation, to a retun of
pandemic lockdowns in China.

Over the period, the Sub-Fund continued a gradual process of increasing equity exposure, further diversifying purchases across styles and factors but
always maintaining a global core focus. The fixed income portfolio was reduced especially as regards the components with shorter duration, bringing the
exposure slightly below 70%.

The summer quarter saw an initial rebound in equity and bond markets, within which the positivity boosted by a reporting season on average above
expectations prevailed over the rise in reference rates by the FED and the ECB. This positivity ended later in the summer due to the restrictive declarations
by Powell at the Jackson Hole meeting.

In the summer quarter, the Sub-Fund progressively raised its equity exposure to 35%, through purchases and increases of investment funds without altering
the diversified and global equity structure. In the bond portfolio, some investment funds with dynamic strategies have been rebalanced downwards together
with other short duration strategies, bringing the total exposure slightly below 65%.

Even in the last three months of the year, the markets remained highly sensitive to issues relating to inflation and the rate hike cycle. Up until the end of
November, the performance of the stock index was positive, as investors began to price in an expectation of a slowdown in the inflation rate and the
consequent easing of monetary policy that could result. However, this expectation was disregarded by both the FOMC and the ECB in December, because
Governors continued to express in restrictive tones without substantial changes of course regarding the Central Banks’ inflation-fighting program.

In the last part of the year, equity exposure gradually reached the range 35-40% through diversified purchases on styles- and factor-based investment funds.
The bond portfolio was further lightened by the components with shorter duration without substantial changes in the allocation in strategies with flexible and
directional asset allocation, bringing the exposure at the end of the year around 60%.

Overall, the Sub-Fund slightly underperformed its reference index, mainly due to an overweight in fixed income strategies, especially during the first part of
the year, and to the exposure to emerging bond markets.

* See Note 1 for further details.
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AZ Fund 1 - AZ Allocation - Target 2022 Equity Options*

2022 is a year to forget for the financial markets, with sharp declines in both equities and bonds as few times in history. The exceptional weakness is the
result of a mix of factors that have impacted investor confidence: persistent inflation, the Russia/Ukraine conflict with worsening inflationary dynamics, the
struggle of central banks to bring it under control with unprecedented rate increases, fears of global recession also due to the almost total absence of China
from the macroeconomic context. Not to mention the failed experiment in expansionary fiscal policy by Liz Truss’s lighting government in the United
Kingdom, with the repercussions on government bonds and cascading on the British pension system.

All this has translated in a steep increase in government yields, especially on medium-short maturities, widening credit spreads, although not dramatic, and
a sharp fall in share prices (MSCI World in Dollars -17.7%, SPX -18.1%, Eurostoxx50 -8.5%), all with bond volatility at all-time highs and equity volatility all
in all contained.

Credit returns have been homogeneously negative: IG US -15.4%, HY US -11.2%, IG EU -13.9%, HY EU -11.5%, Emerging in Euro -14.0%, global
aggregate bonds -17.5%. Horrible year for Italian government bonds, -24.1% on maturities over 5 years, with spreads over the German curve increasing
(from 135 to 215 basis points).

It remains a particularly complicated economic and financial environment, with many variables that will continue to impact the scenario; for the moment,
however, a significant return of volatility could be excluded. China’s restart could be the key element for 2023, contributing to growth but also to inflation.
The impact of central banks’ liquidity absorption should not be underestimated, in a context in which new issuance by governments could be much higher
than seen in recent years. What is certain is that such a year is unlikely to be repeated, especially in the bond sector considering the yields that have been
reconstituted during the year.

In 2022, the Sub-Fund showed a negative performance, -6.75% (class A ACC), suffering from the generalized weakness of the bond world even on short-
dated securities. Derivative positions aimed at reducing exposure to governments were positive, as in a context of rising yields at least reduced the size of
losses. In December it was incorporated into T.E.O. 2023. Until then, duration continued to decline gradually, with duration including derivatives less than
1 year most of the time. The gross yield rose to above 6%, reflecting declines in bond prices. No material strategic change was made, the portfolio remained
invested with approximately 30% in subordinated bonds, percentages between 10% and 20% in emerging and investment grade bonds and percentages of
less than 10% in high yield and convertible securities.

AZ Fund 1 - AZ Allocation - Target 2023 Equity Options

2022 is a year to forget for the financial markets, with sharp declines in both equities and bonds as few times in history. The exceptional weakness is the
result of a mix of factors that have impacted investor confidence: persistent inflation, the Russia/Ukraine conflict with worsening inflationary dynamics, the
struggle of central banks to bring it under control with unprecedented rate increases, fears of global recession also due to the almost total absence of China
from the macroeconomic context. Not to mention the failed experiment in expansionary fiscal policy by Liz Truss's lighting government in the United
Kingdom, with the repercussions on government bonds and cascading on the British pension system.

All this has translated in a steep increase in government yields, especially on medium-short maturities, widening credit spreads, although not dramatic, and
a sharp fall in share prices (MSCI World in Dollars -17.7%, SPX -18.1%, Eurostoxx50 -8.5%), all with bond volatility at all-time highs and equity volatility all
in all contained.

Credit returns have been homogeneously negative: IG US -15.4%, HY US -11.2%, IG EU -13.9%, HY EU -11.5%, Emerging in Euro -14.0%, global
aggregate bonds -17.5%. Horrible year for Italian government bonds, -24.1% on maturities over 5 years, with spreads over the German curve increasing
(from 135 to 215 basis points).

It remains a particularly complicated economic and financial environment, with many variables that will continue to impact the scenario; for the moment,
however, a significant retun of volatility could be excluded. China’s restart could be the key element for 2023, contributing to growth but also to inflation.
The impact of central banks’ liquidity absorption should not be underestimated, in a context in which new issuance by governments could be much higher
than seen in recent years. What is certain is that such a year is unlikely to be repeated, especially in the bond sector considering the yields that have been
reconstituted during the year.

In 2022, the Sub-Fund recorded a negative performance, -9.32% (class A ACC), suffering from the generalized weakness of the bond world, especially at
the level of corporate hybrids and financial subordinated bonds, also on short-dated securities. Derivative positions aimed at reducing exposure to
governments were positive, as in a context of rising yields at least reduced the size of losses. Duration has continued to decline gradually to the current
1.4 years, with duration including derivatives below 1 year for much of the time. The gross yield rose to 5.5%, reflecting declines in bond prices. The daily
activity was focused on the management of outflows, and only minimally on the primary market, with securities purchased in new issuance that currently
represent about 3% of assets. In December, the Fund incorporated T.E.O. 2022. This has not particularly impacted the structure, which, beyond a
government component close to 15%, remains focused for about 30% in subordinated bonds, percentages less than 20% in Emerging and Investment
Grade and less than 10% in High Yield and convertible bonds. The current approach is confirmed, with a view to maintaining positions with a time horizon of
December 2023: the fundamentals of the corporate world are solid and allow a slowdown in global growth to be faced without particular fear. Valuations are
also attractive, both for absolute bond yields and credit spread levels, which in part are already pricing-in a deterioration in the macroeconomic environment.

* See Note 1 for further details.



AZ Fund 1

Directors’ report (continued)

AZ Fund 1 - AZ Allocation - Trend
The AZ Allocation - Trend Class AZC EUR returned -14.04% in the period starting from 30 December 2021 to 30 December 2022.

Over the course of 2022, the level of investment in the stock market have remained historically quite high and always within a range between 90% and
100%. 2022 was a particularly complex year on the financial markets, with double-digit negative performance on both the stock markets, and on bond
markets because of the strong monetary restriction put in place by central banks to counter the acceleration of inflation. In the first half, the outbreak of the
Russian offensive in Ukraine added geopolitical uncertainty to an already compromised picture, while from the second half, markets began to price the
possibility of the arrival of a recession, as a result of rising prices and cost of money. The downward trend of the world stock markets stopped starting from
October: investors began to bet on an early end to the monetary restriction in order to counter excessive risks of recession. The presence of fixed income
was residual throughout the year, given the exceptional volatility recorded on the asset class in a period of rapid rise in interest rates. Currency exposure
remained consistently low during the year and averaged 5% of NAV (GBP, USD and JPY only).

In the first quarter of 2022, the portfolio structure was maintained in continuity with 2021: the overweight on European equity was strong, while at the
sectoral level the heaviest industries in portfolio were utilities, listed infrastructures, healthcare and telecommunications. Over the months, the size of the
Japanese portfolio was reduced. With the second quarter and the strong compression of valuation multiples, the weight of the US portfolio has increased,
particularly in the more cyclical sectors, which have begun to price recession scenarios. These purchases were financed by profit-taking of more defensive
segments, such as healthcare. Against a gradual increase in exposure in the United States, the Japanese portfolio was wiped out with the month of June.

In the second half of the year, the portfolio structure remained stable, with the split by sectors characterized by the largest weight in European infrastructure,
utilities and telecommunications. Financials, energy, and technological stocks have always been heavily underweight. The latter sector, which was
particularly affected by sales because of the strong upward sensitivity of interest rates, gradually increased during the year. The value stock picking and the
underweight in tech stocks contributed to a positive relative performance of the Sub-Fund with respect to the reference index.

AZ Fund 1 - AZ Allocation - Turkey

Following 85% average annual depreciation in TRY in 2022, we have seen average CPI rising from 19.4% to 72%. TRY depreciated 10% on average in real
terms, in line with average annual depreciation momentum since 2019.

Turkish economy grew by 3.9% yly in Q3-22, slowing down from 7.5% growth in the first half. Highest contribution to the growth was private consumption
(12.0 pp) whereas net stock accumulation (-9.5 pp) pulled the growth down. Global slowdown and decline in domestic lending momentum were the main
drivers behind slowing domestic growth. We forecast an overall 5% GDP growth in 2022 and 2.8% growth in 2023.

Thanks to loose monetary policy and strong private demand, commercial TL loans increased by 93.4% yly and consumer loans rose by 39.5% yly in 2022.
However, the growth momentum in loans started to slow down in the last quarter. Leading indicators show that manufacturing deteriorated and the annual
growth rate may slow to around 2-3% in the last quarter.

CBRT cut rates 500bp to 9% in 2022. CBRT preferred supporting growth instead of combatting high inflation. As a result, both consumer and producer
prices reached highest levels in twenty years. Annual CPI and PPI ended the year at 64.3% and 97.7%, respectively.

The central government budget outperformed expectations in 2022, with a budget deficit of TRY139.1bn (around 1% of GDP) in 2022, significantly lower
than Medium Term Plan (MTP) projection’s TRY461bn (3.5% of GDP). As we approach 2023 elections, risks are upside to the budget balance. We see
support for minimum wage, increase in public personnel wages and lower corporate tax collection would result in higher budget deficit.

Following increase in energy prices, current account deficit worsened in 2022. Strong tourism and services revenues were not enough to offset increasing
net energy imports. Annual current account deficit is expected to be USD48bn (5.9% of GDP) in 2022. We forecast current account deficit will improve to
USD32bn (3.3% of GDP) in 2023 thanks to lower energy prices, higher tourism revenues and lower domestic growth.

We assume that the CBRT will return to orthodox policies after the elections. Under the assumption to return to orthodoxy we expect CPI to end the year at
42.5%. Here, by applying Taylor rule we see CBRT gradually hiking the rates to 30% in 2H2023.

Banking sector continues to maintain a healthy balance sheet. System have no short FX position, robust capital adequacy ratio of 19.35%, and manageable
NPL portfolio of 2.2% as of November 2022. Corporate sector net open FX position is down to USD83.9bn in November 2022, compared to USD122bn in
December 2021.

Going forward we see the main risk for bank balance sheets as the possibility of a rate hike in 2023. However, banks seem to be well prepared as new loan
maturities are very short-term and upward trend in loan volume is stabilizing.

BIST100 surged 196.57% in TRY terms and 109.68% USD terms.
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AZ Fund 1 - AZ Alternative - Arbitrage

In the first part of the year, the aggressive tightening cycle pursued by the FED, has caused a significant widening of the spreads in all the Merger Arbitrage
universe. Particularly for the LBOs, the market anticipated the inability of some buyers to complete the operations in the terms outlined at the time of the
offer, and therefore the collapse or the renegotiation of many deals. That was the case, for example, of Anaplan acquisition by Thoma Bravo, which was
closed at a discount on the original offer price. Other deals, like the acquisition of Spirit Airways by JetBlue, where terminated by mutual agreement.

By June, average and median spreads had reached levels comparable to those seen at the peak of the COVID crisis.

In this type of environment, we kept our investment level very low in the first part of the year, between 30 and 40%. After June, we started to gradually
increase the exposure to the strategy, reaching close to 70% at the end of the summer, and therefore benefitting from the reduction of the spreads that took
place in the second part of the year. In order to reduce the cost of the strategy, we had a strong preference for investing in cash deals that do not require the
use of expensive derivative structure.

At the end of the year, 25% of the NAV was invested in T-bills with a yield to maturity above 4%.
10% of the assets were invested in units of other UCITS with a similar strategy.
The core of the portfolio was invested in 15 cash deals, with the biggest positions being Shaw Communications, First Horizon Corp and LHC Group.

During the year 2022, the Accumulation class achieved a performance of -2.02% in (USD).

AZ Fund 1 - AZ Alternative - Capital Enhanced

During the last year (2022) the Sub-Fund performance was +2.6%, with 4% volatility in the same period. Over the year the Sub-Fund equity exposure has
been taken using S&P500 options strategies like call spread collar, rather than systematic weekly call/put options selling, maintaining an adjusted delta
exposure close to zero. The portfolio cash component has been invested over the year in government bonds with short duration, and hedging in full the
duration during the first half (due to low and/or negative yields level), while during the second part of the year the duration has been gradually unhedged with
the objective to leverage the new environment of positive rates even in the very short term reaching 4.5 months duration exposure with 2.3% yield to worst.

AZ Fund 1 - AZ Alternative - Cat Bonds

2022 was the eleventh year of activity of the AZ Alternative - Cat Bonds Sub-Fund (previously named Cat Bond Fund Plus). In 2022 the performance of the
Class A - AZ Fund (ACC) - EUR hedged was -11.64% while the performance of the Class A - Accumulation Institutional - USD was -3.75%.

During year 2022 there was just one big catastrophic event that had a material impact on the cat bond market. This is hurricane lan that made landfall in
Florida on the 28 of September as a cat 4 hurricane. This hurricane has the potential to trigger certain junior tranches of the cat bonds most exposed to
Florida, but these possible defaults would not be significant to the cat bond market.

Specifically in connection with AZ Alternative - Cat Bonds, none of the bonds in the portfolio of the Sub-Fund is expected to be hit by this event.

The real impact of hurricane lan is a strong acceleration in the hardening of the market. This was already ongoing since the beginning of the year and the
occurrence of an event that eroded about USD 60 billion of reinsurance capacity (i.e. 15% / 20% of the whole property reinsurance market) significantly
exacerbated this process that continued until the end of year 2022. During the year the average risk premium requested by the market increased by about
4.5%. This repricing of the catastrophe risk has been by far the largest driver of the 2022 negative performance. The EUR hedged yield of the Sub-Fund
was 4% at the end of 2021 and it became 10.5% at the end of 2022. Of this 6.5% increase, 2.5% is attributable to the variation in the euro interest rates
while the remaining 4% is caused by the increase in the risk premium requested by the market to cover the same level of risk.

The investment philosophy of the Sub-Fund is to invest most of its assets in the so-called catastrophe bonds. These are instruments used by insurance and
reinsurance companies to transfer a portion of the actuarial risks to the capital market. More specifically this refers to risks that:

- are defined as peak exposure, because the events they refer are severe and occur very occasionally,
- are mainly natural events such as earthquakes, hurricanes, floods etc. covered by property insurance companies.

Each cat bond provides the insurance and reinsurance companies with hedging against certain catastrophe risks and pay a coupon linked to the actuarial
risk assumed by the buyer. When a catastrophic event occurs, this could determine a loss of value of the cat bond.

During the year the AUM of the Sub-Fund remained stable around USD 45 million. The number of positions in cat bonds was very high throughout the year
and at year end the portfolio was composed by 87 different classes. Indeed, the strategy aims at maintaining a good diversification of actuarial risk and
areas covered.

At the end of the year the weight of cat bonds in the portfolio is 90%, which also corresponds to the percentage of capital invested. The gross yield of the

portfolio (EUR hedged) is 10.5%, the average financial duration of the portfolio is close to zero while the average time to maturity of the bonds held is
1.9 years.
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AZ Fund 1 - AZ Alternative - Commodity

The Sub-Fund had a performance of +5.68% (Euro Unit class, USD unit class performance was 0.61%) versus the BCOM Total Return Index’s performance
of +16.10% (USD).

The energy sector was the best performing sector in 2022. 2022 was also a year of extreme volatility in the energy complex. US natural gas prices ranged
from a high of almost $9.7/MMBtu to $4.5/MMBtu at the last session of 2022. Crude oil broke above $120 and erased most of the gains by year's end.

The rise in geopolitical tensions with the Russia/Ukraine conflict as well as drawing inventories and disrupted supply chains put extreme upward pressures
on energy prices at the beginning of the year, driving Europe into an energy crisis. As a result, we observed extreme backwardation in the energy complex
during that period. We expect a curve normalization in April along with the prospect of a potential recession.

The roll yield in the energy sector was a large source of positive performance in 2022. Overall, all energy commodities ended 2022 with a beneficial return.
The agriculture sector contributed positively to the BCOM performance in 2022. Most of the positive performance was locked in during the first quarter, with
a strong rally across the agriculture complex as inflation began to surge in a context of post-COVID market environment.

Geopolitical tensions put additional upward pressure on agriculture commodities during the first half of the year - Russia and Ukraine being responsible for
roughly 20% of the world's Wheat exports. Precious Metals were flat in 2022.

2022 was a difficult year for the Industrial Metals sector, which contributed negatively to the benchmark return. Aside from the Nickel market disruption in
March, curves remained range-bound over the year, capped by low demand on the back of Europe's energy crisis as well as China’s Zero-COVID strategy,
floored by supply chain issues.

AZ Fund 1 - AZ Alternative - Commodity Alpha
The performance during the year was +3.25% (Euro unit class).

The Sub-Fund has an allocation of 85% in Carry strategies and 34% in Congestion strategies. The Sub-Fund's positive performance can be attributed to the
positive performance from the commodity universe with huge contributions from the Energy Sector and the agricultural sector.

The short duration T-bills and corporate bonds protected the Sub-Fund in the backdrop of rising interest rate and in the midst of huge underperformance of
the global bond market in 2022.

AZ Fund 1 - AZ Alternative - Core Brands

In 2022 the Sub-Fund’s performance was -9.84% for the Retail class Acc Euro, with an average net equity exposure between 30% and 40%, compared to
the MSCI World Net total return EUR Index of -12.78%.

2022 has been characterized by inflationary pressures especially after the war in Ukraine which exacerbated global supply chain stress inherited from
COVID, pushing commodity and transportation costs to new historical highs.

The FED and ECB changed their policy, from an expansionary to a restrictive one, to fight inflation. Interest rates surged and stocks were repriced
accordingly. On the one side valuation multiples declined due to a sharp increase in both nominal and real interest rates; on the other hand, fears of a
recession together with operating costs inflation lead earnings’ expectations down. After an initial panic phase, markets started to realize that despite the
tough environment, the reopening progressed well in developed markets, demand stayed strong thanks to excess savings accumulated during pandemic
and in general companies were able to pass price increases to cover cost inflation. Earnings remained resilient through the quarters, driven by a stronger
topline despite some margin pressures and especially European listed companies managed to achieve a strong >+20% earnings increase while US
delivered results in line with expectations. 10 years US nominal yields remained volatile oscillating between 3.5%-4.5% and real interest rates between
1 and 1.7%, but then stabilized respectively between 3.5%-4% and 1.2%-1.5% still below historical levels, helping to reduce volatility and to find a
reasonable valuation support for equity markets.

Looking at the sectors performance on the one side the risk off environment benefited the defensive consumer staples, well represented in our equity
portfolio, and on the other side the inflationary environment benefited energy, materials sectors where the Sub-Fund is underweight for ESG and
fundamental reason (commodity related, lack of pricing power). On the negative side consumer discretionary especially our strong overweight in luxury and
the reopening theme, has been penalized by strong restrictive measures in China. Moreover, information technology too suffered from the interest rates rise
and an excessive positioning accumulated during COVID.

From a geographical standpoint, our underweight in US was neutral, while the underweight of Dollar didn’t help.
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AZ Fund 1 - AZ Alternative - Core Brands (continued)

Looking at how 2022 ended, we can highlight some positive signals. In US half of the $2 Trillion of excessive savings have been spent and still offer support
for the year ahead, coupled with a strong employment market. Europe has benefited from both a similar dynamic, especially for high income local
consumers and a strong recovery of tourism from US and Middle East travelers. China has been the big drag on global consumption due to zero-COVID
policy until October when the government started to relax anti-COVID measures. In the short term this provoked a spike of COVID cases, but the indications
are for a strong recovery in mobility in the 1H of 2023 and normalization of international travels outside of China for the 2H 2023 and 2024. This pattern we
think may compensate partially the slowdown in developed markets.

On equities we maintained our overweight on Europe vs US, where valuations are more attractive and the exposure to Asia is higher. We kept an equity net
exposure of around 35% focused mainly on Consumer Discretionary, Consumer Staples and Information Technology where structural trends are still in
place and valuations more attractive than in the past.

AZ Fund 1 - AZ Alternative - Global Macro Opportunities
In 2022, the Sub-Fund generated a return of -8.14%.

The Sub-Fund’s negative performance was due to the exposure in the Developed Markets (USA & Europe) and China assets Equity and Bonds. In the
backdrop of interest rate hike in the DM market, both Equities and Bonds performed poorly throughout the 2022.

Due to China reopening and signs of inflation dropping towards the end of 2022, the Sub-Fund was able to make a recovery in its performance. Yet,
volatility in the market is high and equities and bond prices in the DM (USA & Europe) and China market are fluctuating heavily. We expect volatility to
remain elevated for the next few months and we will be more active on the trading side and progressively increase our risk exposure on the down movement
of the equity market.

As per last few months we are seeing some opportunities in the Fixed income/ IG Credit space and we are increasing our duration in the Credit space; we
are buyer of 5/10 years Government/Corporate Bonds and we are planning to reach by the end of 2022 our exposure of 65%-70% of Bonds (at the moment
we have approximately 63% Credit exposure).

We have kept all the other positions in European & US cyclical stocks (Auto, Staple and Basic Resources). We think it is still too early to buy extra equity
exposure. The Bond exposure has 95% of its exposure invested in IG bonds with a duration of 2.3 years.

Most of the Sub-Fund'’s exposure is in the US and Europe, especially Basic Materials, Private Equity, Utilities, Consumer Discretionary and energy sectors.
On the Commodity we have kept our long position on the BCOM Index.

AZ Fund 1 - AZ Alternative - Long/Short Europe
During the year, the unit class A - AZ Fund (ACC) of the Sub-Fund achieved a performance of -15.4%.

Global equities fell 15% in 2022 and registered their worst calendar year price performance since the global financial crisis in 2008. Across regions, value-
inclined European equities outperformed the growth-oriented North-American equites by 9% — the biggest margin of outperformance in over fifteen years
(since 2005). It is worth highlighting that European equities underperformed US equities by nearly 250pps from 2005 to 2021. 2022, therefore, marked a
sharp reversal in the trend of rotation away from European equities into US equities.

Surging inflation meant that central banks in the Western world embarked on an accelerated hiking cycle unseen in a long time, leading to tighter liquidity
and heightened volatility in bond markets. In addition to that, the Russia-Ukraine conflict added further volatility, and energy prices reached record high
levels in Europe; as the region was battling with these forces, even Chinese demand went missing on the back of Zero-COVID policies.

Against this backdrop only the Energy sector delivered positive return (in Europe and in the US). Financials managed to relatively outperform thanks to
rising interest rates and earnings upgrades. The other sectors that fared well in this environment were Staples and Healthcare, driven by a defensive tilt as
opposed to cyclicals like industrials and discretionary. Finally, the technology sector was the worst performing sector due to its valuation and sensitivity to
rising interest rates.

During the year the portfolio remained concentrated in a range of 40 long and 15/20 short positions (indexes and single stocks). The net exposure of the
Sub-Fund was on average 30%. Positioning was significantly skewed to cyclicals and in particular consumer discretionary and industrials.

The main positions in the Sub-Fund in terms of absolute weight are Raiway (diversified telecom), Jost Werk AG (automotive), Enel (utilities), Ahold (staples)
and Porsche AG (automotive).
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AZ Fund 1 - AZ Alternative - Momentum
The AZ Alternative - Momentum Class AZC EUR returned -19.01% in the period starting from 30 December 2021 to 30 December 2022.

The Sub-Fund exploits an approach based on a variety of momentum models that are performed systematically. Momentum models spanning multiple time
horizons are employed to ensure broad diversification.

During the first quarter, the Sub-Fund had a predominant allocation to short-term momentum systematic strategies. The most significant exposure was
around 35% Equity, 60% US Treasury (short term), 5% Gold. All equity strategies were mostly invested on medium\large cap names in developed markets.

In the second quarter exposure to short-term momentum strategies was also prevalent. The most significant exposure was approximately 20% Equity, 60%
US Treasury (short term), 5% Gold.

In the third quarter, the prevalence of short-term strategies remained unchanged. Systematic short-term strategies were negative contributor due to very
difficult environment also at a stock picking level. The most significant exposure was around 40% Equity, 60% US Treasury (short term), 5% Gold.

In the last quarter, the prevalence of short-term strategies remained unchanged. Systematic short-term strategies were very positive contributor and nearly
doubled the performance of the major stock indexes. In this case, the most significant exposure was around 30% Equity, 70% US Treasury (short term), 5%
Gold.

During the year, currency exposure was actively managed and used about the 15% of the exposure as a source of diversification, with tactical adjustments
made also through derivatives.

Overall, on an annual basis, the Sub-Fund underperformed the reference index. In a year in which both equity and bonds had a double-digit negative
performance, neither the stock picking nor the money management of the momentum strategies implemented managed to achieve a positive absolute
performance.

AZ Fund 1 - AZ Alternative - Multistrategy FoF
The AZ Alternative - Multistrategy FoF Class AZC EUR returned -7.37% in the period starting from 30 December 2021 to 30 December 2022.

Since the early days of the year, the market has been volatile and downward oriented, gradually impacted by a series of externalities, which have led to a
high level of dispersion within the asset classes and a higher correlation between them. The announcement by the FED of the imminence of an upward path
in interest rates (which began later in March) and the Russian invasion of Ukraine triggered a sustained sell-off in both the equity and bond markets
especially in the months of January and February.

In the first quarter of the year, the Sub-Fund did not substantially change its asset allocation, thanks to a balanced portfolio that moderated the impact of the
volatility spike on the markets. The period however, saw the introduction of a new long/short equity strategy focused on the selection of global stocks, in
addition to residual tactical trades. The investment in alternative strategies was over 90%, diversified through investment funds.

In the second quarter, the downtrend regained strength due to the persistence of various global issues, from the war against inflation, to a return of
pandemic lockdowns in China.

During the period, the Sub-Fund lightened its exposure to Event Driven investment funds, due to a deteriorated outlook for this type of strategy and
introduced, in partial compensation, a new component in the Market Neutral basket, focused on alpha extraction from the European market, in addition to
and a tactical trade on equity with futures. At the end of the period investment in alternative strategies was around 90%, diversified through investment funds.

The summer quarter saw an initial rebound in equity and bond markets, within which the positivity boosted by a reporting season on average above
expectations prevailed over the rise in reference rates by the FED and the ECB. This positivity ended later in the summer due to the restrictive declarations
by Powell at the Jackson Hole meeting.

In the summer quarter, the Sub-Fund slightly lightened its Long/Short Equity and Market Neutral exposure, trying to lower the gross portfolio exposure
expecting that volatility could reach a higher level for a longer period after the Jackson Hole meeting. The investment in alternative strategies was
approximately 90%, diversified through investment funds.

Even in the last three months of the year, the markets remained highly sensitive to issues relating to inflation and the rate hike cycle. Up until the end of
November, the performance of the stock index was positive, as investors began to price in an expectation of a slowdown in the inflation rate and the
consequent easing of monetary policy that could result. However, this expectation was disregarded by both the FOMC and the ECB in December, because
Governors continued to express in restrictive tones without substantial changes of course regarding the Central Banks’ inflation-fighting program.

In the last quarter, the Sub-Fund introduced a new diversified basket of CTA/Macro strategies, with the aim of increasing performance decorrelation and

strategy's performance drivers, trying to exploit some of the existing trends on the markets. The investment in alternative strategies at the end of the year
was over 90%, diversified through investment funds.
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AZ Fund 1 - AZ Alternative - Multistrategy FoF (continued)

Compared to the reference index, during the year the Sub-Fund had a higher volatility and underperformed mainly due to the allocation in the Macro,
Alternative Multi Strategy, Mixed Allocation Dynamic and Alternative Equity Hedge baskets. The exposure to these types of instruments is more linked to
market dynamics and funds’ underlying exposure, despite the fact that in some cases the adjusted beta exposure is lower than the allocated nominal value,
and lead to a negative effect on the overall result, despite the absence of substantial critical issues.

AZ Fund 1 - AZ Alternative - Smart Risk Premia

The Sub-Fund performance of both unit classes during the 2022 was substantially around -4%. The gross exposure has been maintained in a range
between 90% and 110%. The net equity exposure has been in the range between -2% and 10% during the last year. A broad commodities component has
been maintained in the portfolio during the whole year with no more than 10% weight. The year was pretty positive during the first five months, major
benefits came from commodities component and alpha generated by long/short on equity factors, but the second half it was pretty much difficult due to the
market disruptions and volatility among factors, closing the period in negative field.

AZ Fund 1 - AZ Bond - ABS

In 2022, the Sub-Fund AZ Bond - ABS recorded a result of -2.95% (unit Class A Capitalization, EUR) against a volatility of 1.51%. 2022 was a difficult year
for the financial markets due to:

1) Inflation that has reached historic highs;

2) The raising of interest rates by central banks to deal with high inflation;
3) The war between Russia and Ukraine;

4) Energy crisis;

5) COVID pandemic still present.

At the end of 2021, to face the expectations of a rise in interest rates during 2022, the investment team focused its efforts on the construction of a
conservative portfolio. Indeed, the CLO bucket was made of deals selected based on short duration and high creditworthiness of the collateral and the ABS
bucket was made of deals selected based on their vintage and on a largely deleveraged structure. Therefore, although the Sub-Fund performed negatively
in 2022, it still reacted better than the majority of market competitors.

Expectations for the future remain positive. It is in fact important to underline that the losses suffered by the portfolio are unrealised. Therefore, a strong
repricing conditioned by the illiquidity of the market, opens scenarios of potential up-side when this context of illiquidity ends. In addition, no deterioration in
the performance of the collateral of the securities in the portfolio was observed.

The potential of the Sub-Fund is also confirmed by an YTM at 30/12/2022 of 7.80% compared to an average life of 3.35 years.

In addition, the portfolio maintains high profiles of liquidity, credit quality and seniority: 60% of the portfolio would be liquidated in one day and 70% in
7 days; the percentage of senior tranches is 42% and the percentage with a rating greater than or equal to single A is 32%; moreover, during 2022,
34 securities in portfolio have been upgraded by the rating agencies.

AZ Fund 1 - AZ Bond - Aggregate Bond Euro

During 2022, both classes of the Sub-Fund achieved a performance of -16.35%.

The combination of multiple factors made 2022 the year of inflation’s return. Persistent “bottlenecks” in various supply chains, rising raw material prices, and
the escalation of the Russian-Ukrainian conflict fuelled an inflationary spiral that paralleled what happened in the 1970s.

As a result, central banks were forced to shift from the ultra-easing stance of recent years to significantly more restrictive monetary policies. The Federal
Reserve, as an example, implemented the fastest and most consistent interest rate-hike cycle since the 1970s.

The global macro context was not homogeneous: the explosion of the Ukraine conflict reduced economic growth in Europe, pushing it towards stagflation,
while China implemented zero-COVID policies going from targeted lockdowns to mild re-openings; the American economy was the most resilient to last
year's context, but still had to deal with an historically high inflation, like the rest of the developed world.

During the year, we witnessed strong movements in rates markets, with rising yields on all major global curves that closed the year inverted. In particular,
the Bund curve showed movements of +338bps on 2-year maturities, +303bps on 5-year maturities, +275bps on 10-year maturities, and +235bps on
30-year maturities. Over the year, the Treasury outperformed the Bund and saw its spread against Germany narrow by around -38bps on 10-year maturities.

In addition, credit spreads in European markets have suffered from extreme volatility, closing the year with a cumulative movement (compared to the

previous year's close) of +60 bps on the Investment Grade market and +155bps on the High Yield market. And all of this was after the markets reached the
same levels seen in March 2020 during the COVID crisis in September of this past year.
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AZ Fund 1 - AZ Bond - Aggregate Bond Euro (continued)

In general, during the year, government bonds of European Core, Semi-core and Peripheral countries underperformed Germany. Among these, the one that
recorded the worst relative performance was Italy, which saw its spread widen by +59bps on 5-year maturities, +80bps on 10-year maturities and +45bps on
30-year maturities. On the other hand, Portugal moved in line with Semi-core countries, which in turn moved similarly to Core countries (on all maturities
except for 30-year maturities). The group just described (i.e., Portugal + Semi-core countries + Core countries) saw its spread widen (on average and with
high dispersion on individual countries) by +7bps on 2-year maturities, +21bps on 5-year maturities, and +30bps on 10-year maturities. On 30-year
maturities, Core countries widened by about +5bps compared to Germany, while Semi-core and Portugal widened by about +20bps.

The Sub-Fund's allocation during the year was rebalanced in favour of investment grade credit and a reduction in government bonds. In the credit portfolio,
high yield and subordinated risks were reduced in favour of a repositioning in the financial sector, with a preference for senior preferred issues.
Rate duration management was the primary source of alpha; throughout the year, the Sub-Fund had a lower sensitivity to rates relative to that of the
reference market. Exposure to AT1 and Hybrid was marginally increased during Q4.

AZ Fund 1 - AZ Bond - Asian Bond*
Since its launch on 24 January 2022, the Sub-Fund (USD institutional class) returned -4.5%.

The negative performance was caused by the rising US interest rate and China’s credit spread widening for the first 10 months of 2022. The short 1-year
duration of the Sub-Fund has been defensive and mitigate partially on sharp fall in bond prices from the huge rise of 4.25% FED hike in 2022. We under-
weighed in the China property sector and avoided risky China property developers, which protected the Sub-Fund from the collapse of many of the China’s
property bonds. However, from November 2022, the Sub-Fund benefited from the bond rally at the back of China’s government policy to support the real
estate sector and its move to ease the zero-COVID policy. Moreover, the favourable US macro data since November 2022, which suggested a potential
peaking of US rates in 2023, provided support to Asian bond rally.

In view of this, we have increased our non-USD exposure such as Asian local currencies and EUR cash at the end of 2022 that will benefit from the
weakening USD.

The Sub-Fund’s current yield is 6.2%. The portfolio currently has an overall investment grade exposure with a duration of 1 year.

AZ Fund 1 - AZ Bond - CGM Opportunistic Government
During 2022, the outstanding class of the Sub-Fund achieved a performance of -11.10%.

The combination of multiple factors made 2022 the year of inflation’s return. Persistent “bottlenecks” in various supply chains, rising raw material prices, and
the escalation of the Russian-Ukrainian conflict fuelled an inflationary spiral that paralleled what happened in the 1970s.

As a result, central banks were forced to shift from the ultra-easing stance of recent years to significantly more restrictive monetary policies. The Federal
Reserve, as an example, implemented the fastest and most consistent interest rate-hike cycle since the 1970s.

The global macro context was not homogeneous: the explosion of the Ukraine conflict reduced economic growth in Europe, pushing it towards stagflation,
while China implemented zero-COVID policies going from targeted lockdowns to mild re-openings; the American economy was the most resilient to last
year’s context, but still had to deal with an historically high inflation, like the rest of the developed world.

During the year, we witnessed strong movements in rates markets, with rising yields on all major global curves that closed the year inverted. In particular,
the European Swap curve recorded movements of +370bps on 2-year maturities, +322bps on 5-year maturities, +290bps on 10-year maturities and
+205bps on 30-year maturities. In addition, the Treasury outperformed the Bund and saw its spread against Germany narrow by around -38bps on 10-year
maturities.

In general, during the year, government bonds of European Core, Semi-core and Peripheral countries underperformed Germany. Among these, the one that
recorded the worst relative performance was Italy, which saw its spread widen by +59bps on 5-year maturities, +80bps on 10-year maturities and +45bps on
30-year maturities. On the other hand, Portugal moved in line with Semi-core countries, which in turn moved similarly to Core countries (on all maturities
except for 30-year maturities). The group just described (i.e., Portugal + Semi-core countries + Core countries) saw its spread widen (on average and with
high dispersion on individual countries) by +7bps on 2-year maturities, +21bps on 5-year maturities, and +30bps on 10-year maturities. On 30-year
maturities, Core countries widened by about +5bps compared to Germany, while Semi-core and Portugal widened by about +20bps.

The Sub-Fund’s allocation during the year saw a reduction in exposure to emerging markets in favour of an increase in Treasuries. Rate duration
management was the primary source of alpha, throughout the year the Sub-Fund had a lower sensitivity to rates relative to that of the reference market.

* See Note 1 for further details.
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AZ Fund 1 - AZ Bond - Convertible

2022 is a year to forget for the financial markets, with sharp declines in both equities and bonds as few times in history. The exceptional weakness is the
result of a mix of factors that have impacted investor confidence: persistent inflation, the Russia/Ukraine conflict with worsening inflationary dynamics, the
struggle of central banks to bring it under control with unprecedented rate increases, fears of global recession also due to the almost total absence of China
from the macroeconomic context. Not to mention the failed experiment in expansionary fiscal policy by Liz Truss’s lighting government in the United
Kingdom, with the repercussions on government bonds and cascading on the British pension system.

All this has translated in a steep increase in government yields, especially on medium-short maturities, widening credit spreads, although not dramatic, and
a sharp fall in share prices (MSCI World in Dollars -17.7%, SPX -18.1%, Eurostoxx50 -8.5%), all with bond volatility at all-time highs and equity volatility all
in all contained.

Credit returns have been homogeneously negative: IG US -15.4%, HY US -11.2%, IG EU -13.9%, HY EU -11.5%, Emerging in Euro -14.0%, global
aggregate bonds -17.5%. Horrible year for Italian government bonds, -24.1% on maturities over 5 years, with spreads over the German curve increasing
(from 135 to 215 basis points).

It remains a particularly complicated economic and financial environment, with many variables that will continue to impact the scenario; for the moment,
however, a significant return of volatility could be excluded. China’s restart could be the key element for 2023, contributing to growth but also to inflation.
The impact of central banks' liquidity absorption should not be underestimated, in a context in which new issuance by governments could be much higher
than seen in recent years. What is certain is that such a year is unlikely to be repeated, especially in the bond sector considering the yields that have been
reconstituted during the year.

In 2022, the AZ Bond - Convertible Sub-Fund recorded a negative performance, -5.25% (class A ACC), suffering both from equity and credit dynamics.
Main indexes recorded losses due to the new rising rates environment, credit spreads widened, and equity markets fell accordingly. In this context, both
equity and rates exposures were managed actively to reduce Sub-Fund’s volatility and drawdowns. Portfolio’s delta moved in a range between 60% and
38% using equity derivatives, puts/calls, and futures on main indexes as: SPX 500, NASDAQ and HSI. Rate exposure was actively managed too.
The duration of the portfolio has always gravitated between 2 and 3 years, while the duration including derivatives (currently -0.7 years) has been managed
flexibly according to interest rate expectations, sometimes reduced even in negative territory. The daily activity was focused on the primary market, with
securities purchased in new issue that today represent about 7% of assets. Secondary market activity aimed to increase US exposure, which was
strategically low until the end of the first quarter: by the end of the year it accounts for 18% of the Sub-Fund assets.

Sector allocation was managed using a barbell approach, mixing both cyclical, growth and defensive sectors. Current one sees prevailing the following: air
transportation 11.50%, technology 8.00%, steel producers/products 5.50%, Pharma 4.80%, software 4.70%.

The current view is confirmed, Europe still represent the best area where delta and credit mix have more expected value, at the same time opportunities
overseas will be monitored to continue increasing US exposure gradually.

AZ Fund 1 - AZ Bond - Emerging Hard Currency FoF
During 2022, the main unit class (A-AZ Fund) produced a performance of -6.50%.
Itis a global bond fund that invests in dollar denominated bonds (“Hard Currency”) through third party funds.

The quantitative tightening and the strongest and quickest rise in interest rates in the last 40 years strongly affected the asset class. The net exposure
remained in a range between 96% and 102% for the entire year. The Sub-Fund was always invested with third party funds in a range between 90% and
96%;

Due to the historical low level of interest rates the Sub-Fund followed a strategy where around 70% of the composition was invested in funds with duration
no longer than 2.5 years. The rest of the portfolio was focused on funds and swaps on main benchmark with duration around 7 years. This strategy was
mainly driven by the idea that funds with longer duration can face higher volatility not only due to rise in rates but also because of rise in spreads that, at the
beginning of the year, were at the lowest level in history. Therefore, a short-term duration approach allows the Sub-Fund to keep a lower volatility despite a
relatively lower performance in case of strong compression of spreads. This strategy was the main reasons why the Sub-Fund was capable to drastically
reduce the draw down during the entire year. The Sub-Fund kept also a long exposure on dollar through cash and forward on currency of round between
3 and 7% for the entire year.

The Sub-Fund invests in USD bond and it is totally opened to fluctuation in the EUR-USD exchange rate; for most part of the year the Sub-Fund presented
a further exposure of 6% in dollars through cash and Forward contracts.

Portfolio duration was in a range of 2.6 and 3.5 years for the entire 2022.
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AZ Fund 1 - AZ Bond - Emerging Local Currency FoF
During 2022, the main unit class (A-AZ Fund) produced a performance of -3.78%.
It is a global bond fund that invests in emerging market local currency bonds.

The Sub-Fund invests mostly in third party funds. The portfolio was composed by global emerging bond funds; some other funds are mainly focused only on a
specific regional area (i.e. Asia, Emerging Europe, Latin America, and frontier markets), and there are also funds that are mainly focused on a single country.

The Sub-Fund was well diversified in terms of third-party funds. During the entire year between 65% and 75% of the portfolio was focused on global
emerging local bond funds with duration around 5.5 years. The rest of the portfolio was composed by Asian bond funds, renminbi bond funds and Mexican
bond funds. The overall duration in the portfolio remained around 4.0 and 4.5 mostly for the entire year. In February around 8% of the Sub-Fund
composition was invested in short duration funds with a mix of local and hard currency and the same position was kept until the end of December.

The net exposure remained in a range between 98% and 102%, and some exposure on leverage was taken through forward contracts such as Polish Zloty,
Chinese Renminbi and US Dollar.

The Sub-Fund remains fully opened to fluctuation on emerging market currencies’ exchange rate.

AZ Fund 1 - AZ Bond - Enhanced Yield

2022 is a year to forget for the financial markets, with sharp declines in both equities and bonds as few times in history. The exceptional weakness is the
result of a mix of factors that have impacted investor confidence: persistent inflation, the Russia/Ukraine conflict with worsening inflationary dynamics, the
struggle of central banks to bring it under control with unprecedented rate increases, fears of global recession also due to the almost total absence of China
from the macroeconomic context. Not to mention the failed experiment in expansionary fiscal policy by Liz Truss’s lighting government in the United
Kingdom, with the repercussions on government bonds and cascading on the British pension system.

All this has translated in a steep increase in government yields, especially on medium-short maturities, widening credit spreads, although not dramatic, and
a sharp fall in share prices (MSCI World in Dollars -17.7%, SPX -18.1%, Eurostoxx50 -8.5%), all with bond volatility at all-time highs and equity volatility all
in all contained.

Credit returns have been homogeneously negative: IG US -15.4%, HY US -11.2%, IG EU -13.9%, HY EU -11.5%, Emerging in Euro -14.0%, global
aggregate bonds -17.5%. Horrible year for Italian government bonds, -24.1% on maturities over 5 years, with spreads over the German curve increasing
(from 135 to 215 basis points).

It remains a particularly complicated economic and financial environment, with many variables that will continue to impact the scenario; for the moment,
however, a significant return of volatility could be excluded. China’s restart could be the key element for 2023, contributing to growth but also to inflation.
The impact of central banks’ liquidity absorption should not be underestimated, in a context in which new issuance by governments could be much higher
than seen in recent years. What is certain is that such a year is unlikely to be repeated, especially in the bond sector considering the yields that have been
reconstituted during the year.

In 2022, the Enhanced Yield Sub-Fund recorded a marginally negative performance, -0.19% (class A ACC), suffering from the generalized weakness of
government bonds but benefiting from the contribution of derivative positions aimed at reducing exposure to governments, which in an environment of rising
yields almost completely offset the losses. The duration of the portfolio has always gravitated between 1.5 and 3 years, while the duration including
derivatives, currently 0.2 years, has been managed flexibly according to interest rate expectations, sometimes reduced even in negative territory.
No significant strategic change has been made, the portfolio is always structured with about 40% in deposits, just under 20% in government bonds of less
than 2 years of residual life and the remaining part exceeding 24 months, for the most part Italian treasury bonds. The gross yield rose to 1.8%, reflecting
declines in bond prices. The aim is to benefit from bond yields and the narrowing of the Italy/Germany spread, while German rates have room for further
increases.
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AZ Fund 1 - AZ Bond - Euro Aggregate Short Term

Inflation and monetary policy were the main market themes in 2022, with central banks showing growing concern about the upward trend in consumer price
indices and changing their view on inflation from a transitory phenomenon to a situation that required attention and a prompt response. This was further
exacerbated by Russia's invasion of Ukraine on 24 February and the imposition of sanctions by Europe and the United States in response, leading to a
significant increase in the price of energy raw materials exported by Russia, particularly natural gas.

The inflationary spiral increased during the second quarter and so did, in parallel, the responses of the central banks. The FED moved first, and it did so
very quickly, starting a hike cycle at the fastest pace since the 1980s: it went from a hike of 25 bps in March to one of 75 bps in June.

The inflationary and geopolitical situation brought heavy losses on the equity, credit and interest rate markets, with credit spreads returning to levels
comparable to those of the first quarter of 2020 and stock indexes recording losses of more than 20%.

Duration was actively managed during volatile market conditions, through short Bund and BTP futures. The manager also maintained over-exposure to
inflation-linked bonds (Italian and French government bonds) in the early months of the year.

Despite the volatile markets in the summer, the manager continued to optimize the portfolio structure, taking advantage of the market opportunities to
enhance the efficiency of the Sub-Fund’s corporate investment grade component.

After months of almost constant increases, the US and European consumer price indices reversed in the fourth quarter. This led Central Banks to slow
down in the normalization of monetary policy, going from hikes of 75 bps to 50 bps during their December meetings. However, the tones of Powell and
Lagarde remained hawkish: in order to maintain the credibility of their institutions they reiterated during the last meeting that, albeit with a more moderate
pace, the increases will continue until there is convincing evidence that the inflation has returned under control, paying particular attention to the dynamics of
the labour market.

In October, the manager unwound all interest rate risk hedges and brought the portfolio to the maximum allowed duration, fully capitalizing on the market
rebound in November. Portfolio was kept fully invested into year end, as the manager seized favourable risk-return opportunities.

Class A closed the year with a NAV of 6.232 and a performance of -4.99%.

AZ Fund 1 - AZ Bond - Euro Corporate
During 2022, the main class of the Sub-Fund achieved a performance of -13.34%.

The combination of multiple factors made 2022 the year of inflation's return. Persistent “bottlenecks” in various supply chains, rising raw material prices, and
the escalation of the Russian-Ukrainian conflict fuelled an inflationary spiral that paralleled what happened in the 1970s.

As a result, central banks were forced to shift from the ultra-easing stance of recent years to significantly more restrictive monetary policies. The Federal
Reserve, as an example, implemented the fastest and most consistent interest rate-hike cycle since the 1970s.

The global macro context was not homogeneous: the explosion of the Ukraine conflict reduced economic growth in Europe, pushing it towards stagflation,
while China implemented zero-COVID policies going from targeted lockdowns to mild re-openings; the American economy was the most resilient to last
year's context, but still had to deal with an historically high inflation, like the rest of the developed world.

In contrast with the previous year, credit spreads in European markets have suffered from extreme volatility, closing the year with a cumulative movement
(compared to the previous year’s close) of +60bps on the Investment Grade market and +155bps on the High Yield market. And all of this was after the
markets reached the same levels seen in March 2020 during the COVID crisis in September of this past year.

Unfortunately, the bad news was not limited to credit markets, but also extended to rate markets, with historically strong upward movements on rates that
caused all major global curves to close the year inverted. In particular, during the year, the European Swap curve recorded movements of +370bps on
2-year maturities, +322bps on 5-year maturities, +290bps on 10-year maturities and +205bps on 30-year maturities. In addition, the Treasury outperformed
the Bund and saw its spread against Germany narrow by around -38bps on 10-year maturities.

The Sub-Fund’s allocation over the course of the year saw a rebalanced sector exposure with a reduction in high yield and subordinates in favour of a
repositioning on the financial sector by favouring Senior Preferred issues. Rate duration management was the primary source of alpha, and throughout the
year the Sub-Fund’s rate sensitivity was below its market benchmark. Exposure to AT1 and Hybrid was marginally increased during Q4.
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AZ Fund 1 - AZ Bond - Frontier Markets Debt*
The Sub-Fund is a feeder fund of AZ Fund 3 - AZ Bond - Frontier Markets Debt.

The cumulative 4.25% hikes by the Federal Reserves to tackle inflation sent bonds in a tailspin. Emerging Markets have been mostly affected by the liquidity
regime shift in both external and local currency debt. Narrowing down to frontier economies JPMorgan NEXGEM tracking external recorded a 18.35%
negative performance, while the FTSE Frontier Emerging Markets Government Bond Index tracking local was 21.38% down in 2022. Energy importing
countries have been dragging performance again in 2022 with Asia’s Sri Lanka and Pakistan external bonds loosing 50% of their value. Geopolitical risk
stormed Europe where the conflict induced investors to accept suspension of payments on Ukrainian external bonds and temporary capital control for
repatriation of local bond proceeds; more anomalies were introduced in the market as Western countries imposed Russia to default on the impossibility of
payments via the western paying agents. In addition, African countries suffered from food supply disruption and Ghana asked for IMF help in conjunction
with an unusual local and external debt restructuring which is underway.

On the foreign exchange side, there have been several headwinds as well: the US Dollar strengthened versus the G10 currencies on the impetus of
monetary policy and in frontier there have been several material devaluations including Egyptian Pound (-57% YoY). In this context the Frontier Markets
Debt Class A-Institutional USD net performance was remarkable at -9.13%. Large cash balances, interest rate hedges and unwinding the strategic long
Egyptian Pound helped mitigate losses. Looking into 2023 the outlook looks more encouraging as confirmed by the November and December external debt
rally driven by benign outlook on inflation and China re-opening growth expectations.

We don't expect from the China reopening a ‘lift of all boat” effect on emerging economies as in the previous stimulus-led Chinese growth episodes which
helped commodities prices and current account of frontier economies. However, several commodities markets remain constrained by tight supply and export
prices should help restore reserves in several countries including copper exporters (Zambia, DRC and Mongolia) and energy exporters.

While hard currency bonds have enjoyed a significant spread compression in the last two months of the year on renewed inflows in the asset class, local
frontier is still behind in the game and the recent devaluations could pave the way for significant performance ahead.

AZ Fund 1 - AZ Bond - Global Macro Bond

The major developed economies entered 2022 in good shape. The mix of expansionary fiscal and monetary policy implemented in reaction to the pandemic
crisis had proven successful, transitioning economies from collapse to extremely high nominal growth. Ample available liquidity and income growth
produced elevated spending which, with global supply chains still mending from the COVID shock, translated into strong inflationary pressures.

The effects of Russia’s invasion worsened the already dire inflation picture, forcing Central Banks across to globe to tighten at a much faster rate than
discounted. The speed and magnitude of the monetary tightening in 2022 were among the most aggressive in history and triggered a sharp downward

repricing in financial markets. Duration sensitive assets bore the brunt, with long dated government bonds staging one of the worst years on record.

The AZ Bond - Global Macro Bond Fund started the year with a defensive asset allocation, resulting from the combination of a credit portfolio with low
average duration, short exposure to US Treasuries and long exposure to the US dollar.

Towards the first half of the year, as more hikes were priced in and the prospects of a recession in the US became more likely, the team began to extend
the duration profile of the Sub-Fund, mainly via Treasury futures and high-quality Investment Grade names. Ten-year US yields staged a 100 bp rally in the
summer, rewarding the investment decision. The Sub-Fund took profit on some of the long Treasury positions but got hurt by the sharp sell-off in risk assets
triggered by the increasingly hawkish rhetoric from central bank officials.

Throughout the year, the Sub-Fund followed a disciplined approach, increasing the yield to maturity of the credit portfolio exploiting the numerous buying
opportunities occurred.

In FX; the Sub-Fund neutralized most of its long USD exposure around the first half of the year and started to accumulate long exposure to currencies which
looked very attractive in terms of valuations, such as CLP and JPY. In the latter part of the year the Sub-Fund added long exposure to the beneficiaries of
China reopening, such as the Australian dollar.

With respect to Russia and Ukraine, the Sub-Fund had no exposure to the Russia and a marginal exposure to Ukrainian Government Bonds.

Year-end NAV (institutional class): 4.945 and a performance of -4.43%.

* See Note 1 for further details.
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AZ Fund 1 - AZ Bond - Green & Social

2022 is a year to forget for the financial markets, with sharp declines in both equities and bonds as few times in history. The exceptional weakness is the
result of a mix of factors that have impacted investor confidence: persistent inflation, the Russia/Ukraine conflict with worsening inflationary dynamics, the
struggle of central banks to bring it under control with unprecedented rate increases, fears of global recession also due to the almost total absence of China
from the macroeconomic context. Not to mention the failed experiment in expansionary fiscal policy by Liz Truss’s lighting government in the United
Kingdom, with the repercussions on government bonds and cascading on the British pension system.

All this has translated in a steep increase in government yields, especially on medium-short maturities, widening credit spreads, although not dramatic, and
a sharp fall in share prices (MSCI World in Dollars -17.7%, SPX -18.1%, Eurostoxx50 -8.5%), all with bond volatility at all-time highs and equity volatility all
in all contained.

Credit returns have been homogeneously negative: IG US -15.4%, HY US -11.2%, IG EU -13.9%, HY EU -11.5%, Emerging in Euro -14.0%, global
aggregate bonds -17.5%. Horrible year for Italian government bonds, -24.1% on maturities over 5 years, with spreads over the German curve increasing
(from 135 to 215 basis points).

It remains a particularly complicated economic and financial environment, with many variables that will continue to impact the scenario; for the moment,
however, a significant return of volatility could be excluded. China's restart could be the key element for 2023, contributing to growth but also to inflation.
The impact of central banks' liquidity absorption should not be underestimated, in a context in which new issuance by governments could be much higher
than seen in recent years. What is certain is that such a year is unlikely to be repeated, especially in the bond sector considering the yields that have been
reconstituted during the year.

In 2022, the AZ Bond - Green & Social Sub-Fund showed a negative performance of -11.01% (class A ACC). Across the board credit markets delivered
negative total returns, both on the investment grade and the high yield side. The Sub-Fund overperformed EU credit market (-14%) and the GREN Index,
which stands in the region of -18%, thanks to the hedging strategy implemented via short derivative positions on government bonds. The daily activity
focused on the management of inflows/outflows, partly exploiting the primary market with securities purchased in new issue now representing more than
13% of assets. The duration of the portfolio has always been between 5.5 and 3.5 years, while duration including derivatives has been flexibly managed
according to rate expectations, for much of the year reduced to negative territory. The gross yield rose to 6.7%, reflecting declines in bond prices. Portfolio
composition is 53% |G rated and 42% HY rated; of these, 84% is on corporate bond, 5% emerging markets bond, 3% convertible and 3% government bond.
Main positions are 35% hybrids, 34% financial (19% subs), 15% corporate equally split between |G and HY. In a mid-term horizon we confirm the current
portfolio composition: credit fundamentals are solid and companies, in particular investment grade that represent 80% of the portfolio, can face the
economic slowdown driven by geopolitical tension and the zero-COVID policy in China. Credit valuation, given the recent volatility, seems more and more
compelling, both in yield terms and for a potential spread tightening if we'll see a stabilization of conflicts in Ukraine and improvements on the pandemic side
in China, given the loosening of their strict policies.

AZ Fund 1 - AZ Bond - High Income FoF
For the calendar year 2022 the primary unit class (A-AZ Fund) of AZ Bond - High Income FoF had a performance of +17.12%.

AZ Bond - High Income FoF is a fund-of-funds investing in a wide range of global bonds without any constraints in terms of rating, countries, currencies
and/or issuer types. The Sub-Fund actively manages the credit risk exposure with a preference for higher yielding securities like high yields and emerging
market debt. A non-exhaustive list of fixed income strategies that the Sub-Fund is allowed to invest in are: corporate bonds (investment grade and high
yield), convertible bonds, emerging market bonds (investment grade and high yield), total return funds.

The Sub-Fund began the year with a very defensive positioning considering that the focus of the Sub-Fund is to invest in the riskiest part of the credit market.
The portfolio manager, as early as mid-2021, was convinced that inflation was not transitory and would force central banks to aggressively raise rates in
2022. With interest rates and spreads still close to historic lows thanks precisely to official rates at or below zero and the trillions of liquidity injected with QE.
The portfolio manager started the year with a barbell bond portfolio composed by one third of relatively low-risk strategies (such as absolute return funds,
short-term aggregate funds and income funds) and by two third of strategies with high carry (emerging and short term high yield funds, including exposure to
Asian and Chinese high yields). With the expectation of rising rates, the manager had short positions on government bond futures so as to bring the duration
into negative territory, about -2 years.

Immediately after the outbreak of the war in Ukraine the net short position was closed (portfolio’s duration was around zero). Then from April onward it was
brought back to around -3/-4 years. The net short duration positioning, until February predominantly on the U.S. curve, was shifted predominantly to the
European curve, in view of the escalation risk of the conflict that weighed most heavily on Europe, and that the inflationary consequences of the war would
be felt most acutely in the Old Continent.

Additionally, when the United States floated the possibility of sanctioning China if it did not officially condemn the Russian invasion, the portfolio manager
decided to take a partial stop loss on Asian and Chinese high yield funds.

Beginning in the summer, short-term high yield funds were almost completely removed from the portfolio in favour of short-term aggregate funds (which

reached about one-third of the portfolio) and cash, as the portfolio manager became increasingly concerned that a marked economic slowdown or outright
recession might occur soon.
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AZ Fund 1 - AZ Bond - High Income FoF (continued)

Starting in September, with the collapse of UK bonds following the fiscal plan announced by ex-premier Truss, and the subsequent massive intervention by
the BoE, the manager has been managing short duration more dynamically, which has moved several times from zero to -3/-4 years.

From November, when the Chinese government changed its stance on its COVID-zero policy and began to implement supportive measures for real estate
sectors, the portfolio manager once again increased exposure to Chinese and Asian high yield funds.

At the end of the year, the duration was around -2 years.

AZ Fund 1 - AZ Bond - High Yield (formerly, AZ Fund 1 - AZ Bond - Target 2021)*

Inflation and monetary policy were the main market themes in 2022, with central banks showing growing concern about the upward trend in consumer price
indices and changing their view on inflation from a transitory phenomenon to a situation that required attention and a prompt response. This was further
exacerbated by Russia's invasion of Ukraine on 24 February and the imposition of sanctions by Europe and the United States in response, leading to a
significant increase in the price of energy raw materials exported by Russia, particularly natural gas.

The inflationary spiral increased during the second quarter and so did, in parallel, the responses of the central banks. The FED moved first, and it did so
very quickly, starting a hike cycle at the fastest pace since the 1980s: it went from a hike of 25 bps in March to one of 75 bps in June.

The inflationary and geopolitical situation brought heavy losses on the equity, credit and interest rate markets, with credit spreads returning to levels
comparable to those of the first quarter of 2020 and stock indexes recording losses of more than 20%.

In this difficult context, the manager began to implement the new asset allocation of the Sub-Fund, replacing shorter-term bonds with more attractive
securities in terms of maturity, risk, and return, while also managing credit risk through positions on CDS indices and interest rate risk through futures on
European govies.

Despite the volatile markets in the summer, the manager continued to optimize the portfolio structure in line with the new asset allocation, replacing low-
yielding issues with more attractive bonds in terms of risk and yield.

After months of almost constant increases, the US and European consumer price indices reversed in the fourth quarter. This led Central Banks to slow
down in the normalization of monetary policy, going from hikes of 75 bps to 50 bps during their December meetings. However, the tones of Powell and
Lagarde remained hawkish: in order to maintain the credibility of their institutions, they reiterated during the last meeting that, albeit with a more moderate
pace, the increases will continue until there is convincing evidence that the inflation has returned under control, paying particular attention to the dynamics of
the labour market.

The markets recorded positive performances during the quarter, especially in November, only to correct their course after the last annual meetings of the
FED and ECB.

Starting in October, the manager increased exposure to interest rate risk, credit risk and the overall convexity of the portfolio. This made it possible to fully
capture the November rebound of the high yield asset class.

Class A closed the year with a NAV of 4.725 and a performance of -9.88%.

AZ Fund 1 - AZ Bond - Hybrids

2022 is a year to forget for the financial markets, with sharp declines in both equities and bonds as few times in history. The exceptional weakness is the
result of a mix of factors that have impacted investor confidence: persistent inflation, the Russia/Ukraine conflict with worsening inflationary dynamics, the
struggle of central banks to bring it under control with unprecedented rate increases, fears of global recession also due to the almost total absence of China
from the macroeconomic context. Not to mention the failed experiment in expansionary fiscal policy by Liz Truss’s lighting government in the United
Kingdom, with the repercussions on government bonds and cascading on the British pension system.

All this has translated in a steep increase in government yields, especially on medium-short maturities, widening credit spreads, although not dramatic, and
a sharp fall in share prices (MSCI World in Dollars -17.7%, SPX -18.1%, Eurostoxx50 -8.5%), all with bond volatility at all-time highs and equity volatility all
in all contained.

Credit returns have been homogeneously negative: IG US -15.4%, HY US -11.2%, IG EU -13.9%, HY EU -11.5%, Emerging in Euro -14.0%, global

aggregate bonds -17.5%. Horrible year for Italian government bonds, -24.1% on maturities over 5 years, with spreads over the German curve increasing
(from 135 to 215 basis points).

* See Note 1 for further details.
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AZ Fund 1 - AZ Bond - Hybrids (continued)

It remains a particularly complicated economic and financial environment, with many variables that will continue to impact the scenario; for the moment,
however, a significant return of volatility could be excluded. China’s restart could be the key element for 2023, contributing to growth but also to inflation.
The impact of central banks' liquidity absorption should not be underestimated, in a context in which new issuance by governments could be much higher
than seen in recent years. What is certain is that such a year is unlikely to be repeated, especially in the bond sector considering the yields that have been
reconstituted during the year.

In 2022, the Hybrids Sub-Fund recorded a negative performance, -12.50% (class A ACC), suffering from the generalized weakness of the bond world,
especially at the level of corporate hybrids and insurance subordinated bonds. Derivative positions aimed at reducing exposure to governments were
positive, as in a context of rising yields at least reduced the size of losses. The duration of the portfolio has always been between 3.5 and 4.5 years, while
duration including derivatives has been flexibly managed according to rate expectations, for much of the year reduced to negative territory. The gross yield
rose to 7.0%, reflecting declines in bond prices. The daily activity focused on the management of inflows/outflows, partly exploiting the primary market, with
securities purchased in new issuance that currently represent about 12% of assets. No significant strategic change has been made, the portfolio remains
structured with more than 60% in corporate hybrids and the remaining part in financial subordinated bonds, without significant currency exposures. Within
the latter, CoCos were gradually increased from 5% to 10%, taking advantage of the strong weakness in the second half of the year. The current approach
is confirmed, with a medium-term perspective: the fundamentals of the corporate world are solid and allow a slowdown in global growth to be faced without
fear. Valuations are also attractive, both for absolute bond yields and credit spread levels, which in part are already pricing in a deterioration in the
macroeconomic environment. The Sub-Fund was subject to inflows especially in the second half of the year; it is expected to invest the liquidity outstanding
on the primary market at the beginning of 2023.

AZ Fund 1 - AZ Bond - Income Dynamic

2022 is a year to forget for the financial markets, with sharp declines in both equities and bonds as few times in history. The exceptional weakness is the
result of a mix of factors that have impacted investor confidence: persistent inflation, the Russia/Ukraine conflict with worsening inflationary dynamics, the
struggle of central banks to bring it under control with unprecedented rate increases, fears of global recession also due to the almost total absence of China
from the macroeconomic context. Not to mention the failed experiment in expansionary fiscal policy by Liz Truss’s lighting government in the United
Kingdom, with the repercussions on government bonds and cascading on the British pension system.

All this has translated in a steep increase in government yields, especially on medium-short maturities, widening credit spreads, although not dramatic, and
a sharp fall in share prices (MSCI World in Dollars -17.7%, SPX -18.1%, Eurostoxx50 -8.5%), all with bond volatility at all-time highs and equity volatility all
in all contained.

Credit returns have been homogeneously negative: IG US -15.4%, HY US -11.2%, IG EU -13.9%, HY EU -11.5%, Emerging in Euro -14.0%, global
aggregate bonds -17.5%. Horrible year for Italian government bonds, -24.1% on maturities over 5 years, with spreads over the German curve increasing
(from 135 to 215 basis points).

It remains a particularly complicated economic and financial environment, with many variables that will continue to impact the scenario; for the moment,
however, a significant return of volatility could be excluded. China’s restart could be the key element for 2023, contributing to growth but also to inflation.
The impact of central banks' liquidity absorption should not be underestimated, in a context in which new issuance by governments could be much higher
than seen in recent years. What is certain is that such a year is unlikely to be repeated, especially in the bond sector considering the yields that have been
reconstituted during the year.

In 2022, the Income Dynamic Sub-Fund recorded a negative performance, -3.13% (class A ACC), suffering from the generalized weakness of the bond
world even on medium-short maturities. Derivative positions aimed at reducing exposure to governments were positive, as in a context of rising yields at
least reduced the size of losses. The duration of the portfolio has always gravitated between 2 and 3 years, while the duration including derivatives, currently
0.3 years, has been managed flexibly according to interest rate expectations, sometimes reduced even in negative territory. The daily activity focused on the
management of inflows/outflows, partly exploiting the primary market, with securities purchased in new issuance that currently represent approximately 11%
of assets. No significant strategic change has been made, the portfolio is always structured with 40%-50% of government bonds, mostly Italian, and a
similar percentage of medium-short maturity corporate bonds (about 20% High Yield, the rest is Investment Grade). The gross yield rose to 4.2%, reflecting
declines in bond prices. The aim is to benefit from portfolio yield and the narrowing of the Italy/Germany spread, while German rates have room for further
increases.
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AZ Fund 1 - AZ Bond - Inflation Linked

2022 is a year to forget for the financial markets, with sharp declines in both equities and bonds as few times in history. The exceptional weakness is the
result of a mix of factors that have impacted investor confidence: persistent inflation, the Russia/Ukraine conflict with worsening inflationary dynamics, the
struggle of central banks to bring it under control with unprecedented rate increases, fears of global recession also due to the almost total absence of China
from the macroeconomic context. Not to mention the failed experiment in expansionary fiscal policy by Liz Truss’s lighting government in the United
Kingdom, with the repercussions on government bonds and cascading on the British pension system.

All this has translated in a steep increase in government yields, especially on medium-short maturities, widening credit spreads, although not dramatic, and
a sharp fall in share prices (MSCI World in Dollars -17.7%, SPX -18.1%, Eurostoxx50 -8.5%), all with bond volatility at all-time highs and equity volatility all
in all contained.

Credit returns have been homogeneously negative: IG US -15.4%, HY US -11.2%, IG EU -13.9%, HY EU -11.5%, Emerging in Euro -14.0%, global
aggregate bonds -17.5%. Horrible year for Italian government bonds, -24.1% on maturities over 5 years, with spreads over the German curve increasing
(from 135 to 215 basis points).

It remains a particularly complicated economic and financial environment, with many variables that will continue to impact the scenario; for the moment,
however, a significant return of volatility could be excluded. China’s restart could be the key element for 2023, contributing to growth but also to inflation.
The impact of central banks’ liquidity absorption should not be underestimated, in a context in which new issuance by governments could be much higher
than seen in recent years. What is certain is that such a year is unlikely to be repeated, especially in the bond sector considering the yields that have been
reconstituted during the year.

In 2022, the Inflation Linked Sub-Fund recorded a negative performance of -2.61% (class A ACC). The steep rise in global interest rates weighed on the
fixed income asset class and inflation expectations trended lower leading to a very poor performance for all bond markets especially for the inflation linker
sector. The fund overperformed the market, benefitting from the large hedges on European and US Government bond futures: the duration of the fund has
been between the -2 and the 0 for most of the year until it was increased to around 3 years in the last quarter. The portfolio was made up of 60%
inflation-linked securities and 40% of floating-rate corporate securities and consequently always had a low duration by nature. The exposure to currencies
other than the euro has been under 20% for all year. The main positions were on the LATAM currencies: Mexican, Chilean and Colombian pesos. From a
geographical standpoint the fund overweighed areas were fixed income securities screened as cheaper as Canada and Australia. Going into 2023 the
exposure to inflation linkers will be slightly increased taking advantage of the retracement in inflation break evens. The exposure to global interest rates will
be partially hedged but less than in 2022.

AZ Fund 1 - AZ Bond - International FoF
For the calendar year 2022 the primary unit class (A-AZ Fund) of AZ Bond - International FoF had a performance of +18.58%.

AZ Bond - International FoF is a fund-of-funds investing in a wide range of global bonds, without any constraints in terms of rating, countries, currencies
and/or issuer types. The Sub-Fund actively manages the currency exposure. A non-exhaustive list of fixed income strategies that the Sub-Fund is allowed to
invest in are: money market funds, sovereign bond funds, aggregate bond funds, corporate bonds, convertible bonds, emerging market bonds, and total
return funds.

The Sub-Fund began the year with a very defensive positioning. The portfolio manager, as early as mid-2021, was convinced that inflation was not transitory
and would force central banks to aggressively raise rates in 2022. With interest rates and spreads still close to historic lows thanks precisely to official rates
at or below zero and the trillions of liquidity injected with QE. The portfolio manager started the year with a barbell bond portfolio composed on, one hand
with very conservative strategies (such as money-market funds, absolute return funds and short-term aggregate funds) and, on the other hand, of strategies
with high carry (emerging and short-term high yield funds, including exposure to Asian and Chinese high yields). With the expectation of rising rates, the
manager had short positions on government bond futures so as to bring the duration into negative territory, about -4 years.

In terms of currencies, the Sub-Fund started the year with an exposure to the US Dollar of about 110%, which in early January, was increased to 130%
together with 20% of emerging market currencies.

Immediately after the outbreak of the war in Ukraine the net short position was closed (portfolio’s duration was around zero) and from April onward it was
brought back to around -4 years. The net short duration positioning, until February predominantly on the U.S. curve, was shifted predominantly to the
European curve, in view of the escalation risk of the conflict that weighed most heavily on Europe, and that the inflationary consequences of the war would
be felt most acutely in the Old Continent.

Additionally, when the United States floated the possibility of sanctioning China if it did not officially condemn the Russian invasion, the portfolio manager
decided to take a partial stop loss on Asian and Chinese high yield funds. The long position on emerging market currencies was also closed and the
portfolio remained exposed only to the U.S. dollar.

Beginning in the summer, short-term high yield funds were almost completely removed from the portfolio in favour of money market funds (which reached

about one-third of the portfolio) and cash, as the portfolio manager became increasingly concerned that a marked economic slowdown or outright recession
might occur soon.
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AZ Fund 1 - AZ Bond - International FoF (continued)

Starting in September, with the collapse of UK bonds following the fiscal plan announced by ex-premier Truss, and the subsequent massive intervention by
the BoE, the manager has been managing short duration more dynamically, which has moved several times from zero to -4 years.

From November, when the Chinese government changed its stance on its COVID-zero policy and began to implement supportive measures for real estate
sectors, the portfolio manager once again increased exposure to Chinese and Asian high yield funds.

In mid-December, when the ECB surprised the market by announcing that it would implement a series of 50 basis point hikes and start QT as early as
March 2023, a very hawkish stance compared to expectations, the portfolio manager decided to reduce exposure to the U.S. dollar to about 100 percent.

At the end of the year, the duration was about -2.5 years.

AZ Fund 1 - AZ Bond - Long Term Credit Opportunities*

2022 is a year to forget for the financial markets, with sharp declines in both equities and bonds as few times in history. The exceptional weakness is the
result of a mix of factors that have impacted investor confidence: persistent inflation, the Russia/Ukraine conflict with worsening inflationary dynamics, the
struggle of central banks to bring it under control with unprecedented rate increases, fears of global recession also due to the almost total absence of China
from the macroeconomic context. Not to mention the failed experiment in expansionary fiscal policy by Liz Truss’s lighting government in the United
Kingdom, with the repercussions on government bonds and cascading on the British pension system.

All this has translated in a steep increase in government yields, especially on medium-short maturities, widening credit spreads, although not dramatic, and
a sharp fall in share prices (MSCI World in Dollars -17.7%, SPX -18.1%, Eurostoxx50 -8.5%), all with bond volatility at all-time highs and equity volatility all
in all contained.

Credit returns have been homogeneously negative: IG US -15.4%, HY US -11.2%, IG EU -13.9%, HY EU -11.5%, Emerging in Euro -14.0%, global
aggregate bonds -17.5%. Horrible year for Italian government bonds, -24.1% on maturities over 5 years, with spreads over the German curve increasing
(from 135 to 215 basis points).

It remains a particularly complicated economic and financial environment, with many variables that will continue to impact the scenario; for the moment,
however, a significant return of volatility could be excluded. China’s restart could be the key element for 2023, contributing to growth but also to inflation.
The impact of central banks’ liquidity absorption should not be underestimated, in a context in which new issuance by governments could be much higher
than seen in recent years. What is certain is that such a year is unlikely to be repeated, especially in the bond sector considering the yields that have been
reconstituted during the year.

In 2022, the AZ Bond - Long Term Credit Opportunities* Sub-Fund recorded a negative performance of -10.91% (class A ACC). The steep rise in global
interest rates weighed on the fixed income asset class and fears of a global slowdown led to a widening of credit spreads. The Sub-Fund however
outperformed the market thanks to its large hedges on government interest rates and thanks to a winning strategy on the security selection. The portfolio
was made up mainly of high yield long duration bonds given its long-term investment horizon and its objective of providing a high yield to maturity.
The exposure to currencies other than the Euro was always under the 20% and it was diversified across EM and DM currencies with a focus on LATAM
currencies. From a geographical standpoint the Sub-Fund was exposed 60% to emerging markets (out of which 28% frontier markets) and 40% to
developed markets.

AZ Fund 1 - AZ Bond - Mid Yield
The AZ Bond - Mid Yield AZC EUR returned -9.51% in the period starting from 30 December 2021 to 30 December 2022.

During the First quarter financial markets have been faced with the start and the strong accentuation of the Russian-Ukrainian conflict. This event affected
the already stressed supply chains and the price of commodities, which caused strong pressure on inflation expectations. Faced with these elements,
central bankers were therefore obliged to remain within their mandate of “controlling” inflation. The exposure to Russian asset (about 3.5% of NAV) were
materially impacting the performance of the Sub-Fund with respect to the reference index.

The second quarter closes one of the worst semesters ever for the government and corporate bond markets, with negative “double digit” performances on
global credit. The European bond market had to deal with the hawkish rhetoric of the ECB president Lagarde and a large part of her board. The FED
Hawkish rhetoric aggressive monetary tightening stance. Investors’ attentions were also focused on the slowdown of the economy in China due to the
restrictions related to the “zero-COVID” strategy. The publication of PMI data in Europe and the United States confirmed the ongoing slowdown. The Sub-
Fund maintained a short duration stance (1 year), implemented short strategy on 10-year BTPs and a gradual reduction of Italy's weight in the portfolio.
Operations in CDS were focused on hedging credit risk.

* See Note 1 for further details.
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AZ Fund 1 - AZ Bond - Mid Yield (continued)

The third quarter was characterized in July by a strong rally in global credit, triggered by a set of actions carried out by central banks and by market
technicals, bearish in particular on European credit. The situation reverted in August, when European credit market start to perform negatively again.
The corporate and government IG market fell by more than 5% Investors had to deal with aggressive Central Banks determined to fight inflation which has
now become a political problem. Strong selling pressures came at the end of the month after the release of European CPI data which marked a new all-time
high (+9.1%); The Sub-Fund emerged with a flat performance from this correction thanks to the credit hedging activated on Crossover & Main and the active
FX strategy, with the short EUR vs USD driving further Alpha.

In the last quarter the strategy was able to deliver positive total return in each of the three months. Credit market had their bottom the 22nd of October and
in November had a very strong month as the rally in credit spreads accelerated on top of the steep decline in government bond yields. The US economy did
not appear to be in a recession considering that the employment situation continued to show a very strong US labour market. On the top, the massive
protests in China calling for an end to the COVID lockdowns fuelled the "reopening" scenario long awaited by operators in order to be able to reallocate in
Asian markets.

The Sub-Fund outperformed the reference index thanks to the strategy's ability to ride the three credit bear market rallies with leveraged positions on Main
and XO. The tactical management of the duration (between -1 and 3 years) and the exposure to the US dollar (10% of the portfolio) further widened the
performance gap between the Sub-Fund and the reference index.

AZ Fund 1 - AZ Bond - Negative Duration

2022 is a year to forget for the financial markets, with sharp declines in both equities and bonds as few times in history. The exceptional weakness is the
result of a mix of factors that have impacted investor confidence: persistent inflation, the Russia/Ukraine conflict with worsening inflationary dynamics, the
struggle of central banks to bring it under control with unprecedented rate increases, fears of global recession also due to the almost total absence of China
from the macroeconomic context. Not to mention the failed experiment in expansionary fiscal policy by Liz Truss’s lighting government in the United
Kingdom, with the repercussions on government bonds and cascading on the British pension system.

All this has translated in a steep increase in government yields, especially on medium-short maturities, widening credit spreads, although not dramatic, and
a sharp fall in share prices (MSCI World in Dollars -17.7%, SPX -18.1%, Eurostoxx50 -8.5%), all with bond volatility at all-time highs and equity volatility all
in all contained.

Credit returns have been homogeneously negative: IG US -15.4%, HY US -11.2%, IG EU -13.9%, HY EU -11.5%, Emerging in Euro -14.0%, global
aggregate bonds -17.5%. Horrible year for Italian government bonds, -24.1% on maturities over 5 years, with spreads over the German curve increasing
(from 135 to 215 basis points).

It remains a particularly complicated economic and financial environment, with many variables that will continue to impact the scenario; for the moment,
however, a significant return of volatility could be excluded. China’s restart could be the key element for 2023, contributing to growth but also to inflation.
The impact of central banks’ liquidity absorption should not be underestimated, in a context in which new issuance by governments could be much higher
than seen in recent years. What is certain is that such a year is unlikely to be repeated, especially in the bond sector considering the yields that have been
reconstituted during the year.

In 2022, the AZ Bond - Negative Duration Sub-Fund recorded a positive performance of +6.26% (class A ACC). The steep rise in global interest rates
benefitted the fund thanks to its strategic short duration position: the duration of the fund has been between the -9 and -5 for most of the year until it was
increased to around -2 years in the last quarter. The portfolio was made up mainly of short duration and floating bonds and therefore was characterized by a
low duration. The exposure to currencies other than the Euro has been minimal, in line with the strategy of the fund. From a geographical standpoint the
Sub-Fund underweighted mainly the US Treasury and the German Government bond markets, but some short positions were built also on the Canadian
Government bond and the UK Gilt.

AZ Fund 1 - AZ Bond - Patriot

2022 is a year to forget for the financial markets, with sharp declines in both equities and bonds as few times in history. The exceptional weakness is the
result of a mix of factors that have impacted investor confidence: persistent inflation, the Russia/Ukraine conflict with worsening inflationary dynamics, the
struggle of central banks to bring it under control with unprecedented rate increases, fears of global recession also due to the almost total absence of China
from the macroeconomic context. Not to mention the failed experiment in expansionary fiscal policy by Liz Truss’s lighting government in the United
Kingdom, with the repercussions on government bonds and cascading on the British pension system.

All this has translated in a steep increase in government yields, especially on medium-short maturities, widening credit spreads, although not dramatic, and
a sharp fall in share prices (MSCI World in Dollars -17.7%, SPX -18.1%, Eurostoxx50 -8.5%), all with bond volatility at all-time highs and equity volatility all
in all contained.

Credit returns have been homogeneously negative: IG US -15.4%, HY US -11.2%, IG EU -13.9%, HY EU -11.5%, Emerging in Euro -14.0%, global

aggregate bonds -17.5%. Horrible year for Italian government bonds, -24.1% on maturities over 5 years, with spreads over the German curve increasing
(from 135 to 215 basis points).
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AZ Fund 1 - AZ Bond - Patriot (continued)

It remains a particularly complicated economic and financial environment, with many variables that will continue to impact the scenario; for the moment,
however, a significant return of volatility could be excluded. China'’s restart could be the key element for 2023, contributing to growth but also to inflation.
The impact of central banks’ liquidity absorption should not be underestimated, in a context in which new issuance by governments could be much higher
than seen in recent years. What is certain is that such a year is unlikely to be repeated, especially in the bond sector considering the yields that have been
reconstituted during the year.

In 2022 the AZ Bond - Patriot Sub-Fund recorded a negative performance, -7.61% (class A ACC), suffering from the extreme weakness of Italian credit and
government bonds but benefiting from derivative positions aimed at reducing exposure to governments, which in a context of rising yields and spreads
helped to stem losses. The duration of the portfolio declined during the year to 5.3 years: it is the result of a repositioning from the thirty-year ltalian
treasuries to the ten-year ones, given the strong compression of the yield differential between the long and intermediate parts of the curve. The duration
including derivatives, currently 1.8 years, has been flexibly managed according to rate expectations, for much of the year reduced to negative territory.
No major policy change was made to the corporate bonds component, still close to 40% of assets, with about 8% of securities purchased on the primary
market. The gross yield rose to 4.1%, reflecting declines in bond prices. The current set-up, given the context, seems more justified than ever: long positions
in securities with elevated duration and a short one on short-term futures, which reduce the notional exposure to Italian governments while leaving intact the
possibility of gains in a context of potential narrowing of the Italy/Germany spread. If it is true that the energy shock and the Ukraine crisis put a strain on the
Eurozone and ltaly in particular, it is equally true that the flow of proceeds from the Recovery Fund and even the simple reinvestment of maturities by the
ECB create important support in the medium term. The Sub-Fund was subject to continuous inflows, especially in the second half of the year; it is expected
to invest the liquidity outstanding on the primary market on the corporate side at the beginning of 2023.

AZ Fund 1 - AZ Bond - Real Plus

2022 was marked by one major global theme, inflation. That was mainly caused by two relevant topics: COVID pandemic and the war between Russia and
Ukraine.

Industrial and logistical bottlenecks caused by the strict Chinese policy to control the virus transmission put pressure on global inflation since 2020 until
mid-2022. With the normalization of economies, these bottlenecks began to gradually be undone. Also, about China, we still expecting the country full
reopening, that is one of the main global uncertainties, since their population has suffered recent lockdowns. This Chinese government extreme behaviour
against the virus is impacting not just the national economy, but the global economy.

Besides China's situation, the conflict in the Eastern Europe contributes to the global crisis. 24% of EU’s energy matrix comes from natural gas and about a
third of this volume is imported from Russia. With the sanctions applied against Russia, Putin chose to shut down gas supplies to Europe, causing energy
commodities prices to skyrocket, affecting the entire world. In addition, Brazil is the largest importer of fertilizers in the world, about 25% of the fertilizers
used in Brazil come from Russia and with economic sanctions, Brazilian producers sought new alternatives, not always cheaper.

As a result, the most important central banks around the world spent 2022 raising interest rates. Uncertainty about the size and length of FED’s hike made
American stock markets collapse during this year. In EU the interest rate hike was also remarkable and the main stock indexes collapsed. At the same time,
the Brazilian central bank followed a different strategy, being one of the first to raise interest rates and ended this process after thirteen consecutive hikes at
13.75%. That movement made Brazil one of the highest real interest rates in the world, reducing the domestic flow in the stock market and increasing
attention to fixed income. Despite that, international investors, during the year, returned to invest in the Brazilian stock exchange, sending more than BRL
120 bn, maintaining the Ibovespa index positive. This positive currency inflow made the Real appreciate around 13% during the year against the Euro.

Another relevant topic in the Brazilian scenario was the presidential election, the dispute between the right-wing and left-wing candidates brought great
volatility to financial assets. After the election, the one-year yield curve surged 160 bps in three weeks and the four-year yield futures soared 210 bps.

The AZ Bond - Real Plus reported a positive performance of +1.9%.

For 2023, one of the main topics is the fiscal policy and the trajectory of the Selic rate.

Additionally, we might see some challenges ahead for the Brazilian stock market, being high interest rates and impact they cause on the attractiveness of
equities to local investors. Also, investors will keep an eye in the public debt increase, because the new govern fiscal policy will determine the interest rates
direction and when changes will occur. Nevertheless, Brazilian stock market is solid and pretty much discounted in terms of multiples, when comparing to
other Emerging Markets. Some of the most important sectors in our economy are commodities and thus might experience a rally in prices when and if some
of the expectations for recovery of growth come to place.
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AZ Fund 1 - AZ Bond - Renminbi Fixed Income

In 2022, the Sub-Fund'’s Institutional EUR Hedged class returned -18.77% net of fees while the Institutional EUR (unhedged) returned -11.66% net of fees.
In 2022, the CNH depreciated by 8.1% against the USD. The estimated annual hedging cost was 2.4%.

The negative 2022 performance was contributed from weak CNH and higher global and US interest rate. The CNH suffered considerably against the USD in
2022, falling by 8.1% and in line with the strengthening of the DXY USD Index, which increased by 8.21% during the year. The weak CNH in 2022 was
further caused by China’s zero-COVID policy, which hampered economic activity and clouded the economic outlook for the country. Geopolitical tensions
between the US and China (from Ukraine, to Taiwan, to economic competition) was another driver of bearish sentiment towards CNH.

During 2022 the CNH also depreciated against the EUR but outperformed the Yen and the Pound. As the only major country in the world to cut rates in
2022, the weakness of the CNH was warranted, furthermore, large portfolio outflows due to an equity sell-off further put pressure on the RMB — however,
this was partially offset by a record trade surplus (US$900 billion).

Despite a positive performance in government bonds due to the expansive monetary policy of the PBOC, Chinese credit bonds suffered in 2022 on the back
of the problems in the real estate sector in China. We under-weighed our exposure in the China property sector and avoided risky China property
developers; indeed, that has protected our fund from the collapse of many defaulted China property bonds. However, the Sub-Fund’s strategy to pursue
only short-duration investment grade exposure paid off as the portfolio was not affected by the sell-off in credit bonds.

We remain mildly positive on the CNH for 2023 as several positive factors will likely outweigh any headwinds.

AZ Fund 1 - AZ Bond - Renminbi Opportunities

The Sub-Fund’s EUR Institutional Hedged class saw a negative 12.95% performance in 2022 while the Sub-Fund’s EUR Institutional Open (Non-Hedged)
class saw a negative 5.55% performance in 2022.

The RMB suffered considerably against the USD in 2022, falling by 8.08% and in line with the strengthening of the DXY USD Index, which increased by
8.21% during the year. During 2022 the CNH also depreciated 2.32% against the EUR, but the CNH outperformed the Yen (by 4.68%) and the Pound (by
2.83%). As the only major country in the world to cut rates in 2022, the weakness of the RMB was warranted, furthermore, large portfolio outflows due to an
equity sell-off further put pressure on the RMB — however, this was partially offset by a record trade surplus (US$900 billion).

Despite a slight positive performance in government bonds due to the expansive monetary policy of the PBOC, Chinese credit bonds suffered in 2022 on
the back of problems in the real estate sector in China. The Sub-Fund’s strategy to pursue only short-duration investment grade exposure helped to insulate
the portfolio from the sell-off in high yield bonds. Nevertheless, the Sub-Fund’'s performance was impacted by the exposure to some USD longer dated
bonds. Additionally, the large swings in interest rates in USD and EUR yields contributed to large hedging costs for the EUR-hedged classes.

We remain mildly positive on the RMB for 2023 as several positive factors will likely outweigh any headwinds. On the positive side, an end to the zero-
COVID policy will reignite growth (we expect GDP growth in 2023 of ~5%), which will likely lead to an end to the PBOC’s easing cycle; this coupled with the
US reaching peak inflation should lead to a shrinking of the USD-CNH rate differential in 2023. A dialing down of US-China tensions will further improve
sentiment for the RMB, which will also increase portfolio flows into RMB equity and fixed income assets. On the negative, we expect external demand
(especially US and EU) to decrease in 2023, likely diminishing China’s record trade surplus.
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AZ Fund 1 - AZ Bond - Short Term Global High Yield FoF
For the calendar year 2022 the primary unit class (A-AZ Fund) of AZ Bond — Short Term Global High Yield FoF had a performance of -9.41%.
The strategy of the Sub-Fund is focused on high yield short term funds.

AZ Bond - Short Term Global High Yield FoF is a fully directional fund therefore active management is limited due to the nature of the product that has a
focus on a single asset class and with a directional mandate.

The year 2022 was tough for financial markets. Equity market around the world saw one their worst annual performance since 2008 while also global
government bonds fell into the worst bear market of the last two decade. The biggest driver of this was much higher than expected inflation, which hit multi-
decade highs and led central banks to embark on their most aggressive tightening cycle in a generation, coupled with geopolitical tensions, with the
Russia’s invasion of Ukraine that led to a commodity spike in energy and food prices, adding pressure to the inflation dynamic.

Despite all those evidence, corporate earnings showed exceptional resilience, with a negative revision in forward guidance but reported earnings still higher
than expected.

Credit spread massively widened, reaching a yearend of 469bps vs a year end of 2022 at 283 bps.

During September a 10% NAV positioning on USD money market funds was implemented, thus decreasing the overall duration of the portfolio while
keeping an overall YTM over 3%.

From November onwards, a 13% exposure to Asia HY products has been implemented, due to relaxation of political tensions after the election of Xi for a
third mandate. Yields were over 20% at the moment of the implementation. From November it has also been inserted a position on a Global HY fund with a
focus on CDS. Duration is below 2% while overall yield is over 10%. The fund accounts for a bit more than 10% at the end of the year.

AZ Fund 1 - AZ Bond - Sustainable Hybrid

2022 is a year to forget for the financial markets, with sharp declines in both equities and bonds as few times in history. The exceptional weakness is the
result of a mix of factors that have impacted investor confidence: persistent inflation, the Russia/Ukraine conflict with worsening inflationary dynamics, the
struggle of central banks to bring it under control with unprecedented rate increases, fears of global recession also due to the almost total absence of China
from the macroeconomic context. Not to mention the failed experiment in expansionary fiscal policy by Liz Truss’s lighting government in the United
Kingdom, with the repercussions on government bonds and cascading on the British pension system.

All this has translated in a steep increase in government yields, especially on medium-short maturities, widening credit spreads, although not dramatic, and
a sharp fall in share prices (MSCI World in Dollars -17.7%, SPX -18.1%, Eurostoxx50 -8.5%), all with bond volatility at all-time highs and equity volatility all
in all contained.

Credit returns have been homogeneously negative: IG US -15.4%, HY US -11.2%, IG EU -13.9%, HY EU -11.5%, Emerging in Euro -14.0%, global
aggregate bonds -17.5%. Horrible year for Italian government bonds, -24.1% on maturities over 5 years, with spreads over the German curve increasing
(from 135 to 215 basis points).

It remains a particularly complicated economic and financial environment, with many variables that will continue to impact the scenario; for the moment,
however, a significant return of volatility could be excluded. China’s restart could be the key element for 2023, contributing to growth but also to inflation.
The impact of central banks’ liquidity absorption should not be underestimated, in a context in which new issuance by governments could be much higher
than seen in recent years. What is certain is that such a year is unlikely to be repeated, especially in the bond sector considering the yields that have been
reconstituted during the year.

In 2022, the AZ Bond - Sustainable Hybrid Sub-Fund showed a negative performance of -9.47% (class A ACC). Across the board credit markets delivered
negative total returns, both on the investment grade and the high yield side. The Sub-Fund overperformed the European subordinated credit market which
delivered a negative performance around -14%, thanks to the hedging strategy implemented via a short derivative position on government bonds. The daily
activity focused on the management of inflows/outflows, partly exploiting the primary market with securities purchased in new issue now representing 9% of
assets. The duration of the portfolio has always been between 3.5 and 4.5 years, while duration including derivatives has been flexibly managed according
to rate expectations, for much of the year reduced to negative territory. The gross yield rose to 6.4%, reflecting declines in bond prices. Main positions are
50% hybrids, 40% financial (of which 21% insurance subs and 8% CoCos), 2% convertible bonds. The current approach is confirmed, with a medium-term
perspective: the fundamentals of the corporate world are solid and allow a slowdown in global growth to be faced without fear. Valuations are also attractive,
both for absolute bond yields and credit spread levels, which in part are already pricing in a deterioration in the macroeconomic environment.
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AZ Fund 1 - AZ Bond - Target 2023

2022 is a year to forget for the financial markets, with sharp declines in both equities and bonds as few times in history. The exceptional weakness is the
result of a mix of factors that have impacted investor confidence: persistent inflation, the Russia/Ukraine conflict with worsening inflationary dynamics, the
struggle of central banks to bring it under control with unprecedented rate increases, fears of global recession also due to the almost total absence of China
from the macroeconomic context. Not to mention the failed experiment in expansionary fiscal policy by Liz Truss’s lighting government in the United
Kingdom, with the repercussions on government bonds and cascading on the British pension system.

All this has translated in a steep increase in government yields, especially on medium-short maturities, widening credit spreads, although not dramatic, and
a sharp fall in share prices (MSCI World in Dollars -17.7%, SPX -18.1%, Eurostoxx50 -8.5%), all with bond volatility at all-time highs and equity volatility all
in all contained.

Credit returns have been homogeneously negative: IG US -15.4%, HY US -11.2%, IG EU -13.9%, HY EU -11.5%, Emerging in Euro -14.0%, global
aggregate bonds -17.5%. Horrible year for Italian government bonds, -24.1% on maturities over 5 years, with spreads over the German curve increasing
(from 135 to 215 basis points).

It remains a particularly complicated economic and financial environment, with many variables that will continue to impact the scenario; for the moment,
however, a significant return of volatility could be excluded. China’s restart could be the key element for 2023, contributing to growth but also to inflation.
The impact of central banks’ liquidity absorption should not be underestimated, in a context in which new issuance by governments could be much higher
than seen in recent years. What is certain is that such a year is unlikely to be repeated, especially in the bond sector considering the yields that have been
reconstituted during the year.

In 2022, the AZ Bond - Target 2023 Sub-Fund recorded a negative performance, -7.47% (class A ACC), suffering from generalized weakness in the bond
world, especially in corporate hybrids and financial subordinated bonds, also on short-dated securities. Positive contribution from derivatives positions aimed
at reducing exposure to governments, which in an environment of rising yields have at least reduced the size of losses. Duration has continued to decline
gradually to the current 1. 2 years, with the duration including derivatives less than 1 year most of the time. The gross yield rose to 6.6%, reflecting declines
in bond prices. The daily activity focused on the management of outflows, and only to a small extent on the primary market, with securities purchased in new
issuance that currently represent about 2% of assets. No major strategic changes have been put in place, the portfolio is always structured with more than
30% of both investment grade and high yield securities and less than 10% of emerging and convertible bonds (main categories: 35% corporate hybrids,
20% financial subordinated bonds). The current structure is confirmed, with a view to maintaining positions with a time horizon of December 2023: the
fundamentals of the corporate world are solid and allow a slowdown in global growth to be faced without fear. Valuations are also attractive, both for
absolute yields on securities and for credit spread levels, which in part are already partly pricing-in a deterioration in the macroeconomic environment.

AZ Fund 1 - AZ Bond - Target 2024

2022 is a year to forget for the financial markets, with sharp declines in both equities and bonds as few times in history. The exceptional weakness is the
result of a mix of factors that have impacted investor confidence: persistent inflation, the Russia/Ukraine conflict with worsening inflationary dynamics, the
struggle of central banks to bring it under control with unprecedented rate increases, fears of global recession also due to the almost total absence of China
from the macroeconomic context. Not to mention the failed experiment in expansionary fiscal policy by Liz Truss's lighting government in the United
Kingdom, with the repercussions on government bonds and cascading on the British pension system.

All this has translated in a steep increase in government yields, especially on medium-short maturities, widening credit spreads, although not dramatic, and
a sharp fall in share prices (MSCI World in Dollars -17.7%, SPX -18.1%, Eurostoxx50 -8.5%), all with bond volatility at all-time highs and equity volatility all
in all contained.

Credit returns have been homogeneously negative: IG US -15.4%, HY US -11.2%, IG EU -13.9%, HY EU -11.5%, Emerging in Euro -14.0%, global
aggregate bonds -17.5%. Horrible year for Italian government bonds, -24.1% on maturities over 5 years, with spreads over the German curve increasing
(from 135 to 215 basis points).

It remains a particularly complicated economic and financial environment, with many variables that will continue to impact the scenario; for the moment,
however, a significant return of volatility could be excluded. China’s restart could be the key element for 2023, contributing to growth but also to inflation.
The impact of central banks’ liquidity absorption should not be underestimated, in a context in which new issuance by governments could be much higher
than seen in recent years. What is certain is that such a year is unlikely to be repeated, especially in the bond sector considering the yields that have been
reconstituted during the year.

In 2022, the AZ Bond - Target 2024 Sub-Fund recorded a negative performance, -9.05% (class A ACC), suffering from the generalized weakness of the
bond world, especially at the level of hybrids and emerging markets. Derivative positions aimed at reducing exposure to governments were positive, as in a
context of rising yields at least reduced the size of losses. Duration has continued to decline gradually to the current 2.7 years (1.1 years duration including
derivatives) and gross yield rose to 7.0%, reflecting declines in bond prices. The daily activity focused on the management of outflows, and only to a small
extent on the primary market, with securities purchased in new issues that currently represent about 5% of assets. No significant strategic changes have
been put in place, the portfolio is always structured with about 50% between corporate hybrids and financial subordinated bonds, and percentages between
10% and 20% in and emerging and convertible bonds, without significant currency exposures. The current structure is confirmed, with a view to maintaining
positions with a time horizon of June 2024: the fundamentals of the corporate world are solid and allow a slowdown in global growth to be faced without fear.
Valuations are also attractive, both for absolute bond yields and credit spread levels, which in part are already pricing-in a deterioration in the
macroeconomic environment.
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AZ Fund 1 - AZ Bond - Target 2024 USD

Inflation and monetary policy were the main market themes in 2022, with central banks showing growing concern about the upward trend in consumer price
indices and changing their view on inflation from a transitory phenomenon to a situation that required attention and a prompt response. This was further
exacerbated by Russia’s invasion of Ukraine on 24 February and the imposition of sanctions by Europe and the United States in response, leading to a
significant increase in the price of energy raw materials exported by Russia, particularly natural gas.

The inflationary spiral increased during the second quarter and so did, in parallel, the responses of the central banks. The FED moved first, and it did so
very quickly, starting a hike cycle at the fastest pace since the 1980s: it went from a hike of 25 bps in March to one of 75 bps in June.

The inflationary and geopolitical situation brought heavy losses on the equity, credit and interest rate markets, with credit spreads returning to levels
comparable to those of the first quarter of 2020 and stock indexes recording losses of more than 20%.

The manager actively managed the Sub-Fund in the first quarter of the year, reducing its duration through short positions on US Treasuries and taking
advantage of opportunities offered by credit market. However, in February, the sector was negatively impacted by the sell-off on credit and government
markets.

The manager actively managed the portfolio duration and credit risk during a volatile summer market, keeping it fully invested and taking advantage of
attractive yields in the BB/BBB segment.

After months of almost constant increases, the US and European consumer price indices reversed in the fourth quarter. This led Central Banks to slow
down in the normalization of monetary policy, going from hikes of 75 bps to 50 bps during their December meetings. However, the tones of Powell and
Lagarde remained hawkish: in order to maintain the credibility of their institutions they reiterated during the last meeting that, albeit with a more moderate
pace, the increases will continue until there is convincing evidence that the inflation has returned under control, paying particular attention to the dynamics of
the labour market.

The markets recorded positive performances during the quarter, especially in November, only to correct their course after the last annual meetings of the
FED and ECB.

The portfolio recorded a significantly positive performance (+4.5%) in the fourth quarter.

Class A closed the year with a NAV of 4.844 and a performance of -9.29%.

AZ Fund 1 - AZ Bond - Target 2025

2022 is a year to forget for the financial markets, with sharp declines in both equities and bonds as few times in history. The exceptional weakness is the
result of a mix of factors that have impacted investor confidence: persistent inflation, the Russia/Ukraine conflict with worsening inflationary dynamics, the
struggle of central banks to bring it under control with unprecedented rate increases, fears of global recession also due to the almost total absence of China
from the macroeconomic context. Not to mention the failed experiment in expansionary fiscal policy by Liz Truss's lighting government in the United
Kingdom, with the repercussions on government bonds and cascading on the British pension system.

All this has translated in a steep increase in government yields, especially on medium-short maturities, widening credit spreads, although not dramatic, and
a sharp fall in share prices (MSCI World in Dollars -17.7%, SPX -18.1%, Eurostoxx50 -8.5%), all with bond volatility at all-time highs and equity volatility all
in all contained.

Credit returns have been homogeneously negative: IG US -15.4%, HY US -11.2%, IG EU -13.9%, HY EU -11.5%, Emerging in Euro -14.0%, global
aggregate bonds -17.5%. Horrible year for Italian government bonds, -24.1% on maturities over 5 years, with spreads over the German curve increasing
(from 135 to 215 basis points).

It remains a particularly complicated economic and financial environment, with many variables that will continue to impact the scenario; for the moment,
however, a significant return of volatility could be excluded. China’s restart could be the key element for 2023, contributing to growth but also to inflation.
The impact of central banks’ liquidity absorption should not be underestimated, in a context in which new issuance by governments could be much higher
than seen in recent years. What is certain is that such a year is unlikely to be repeated, especially in the bond sector considering the yields that have been
reconstituted during the year.

In 2022, the Target 2025 Sub-Fund, launched at the beginning of 2020 and still open to subscriptions, recorded a negative performance, -13.21% (class A
ACC), suffering from the generalized weakness of the bond world, especially at the hybrid and emerging market level. Derivative positions aimed at
reducing exposure to governments were positive, as in a context of rising yields at least reduced the size of losses. Duration has continued to decline
gradually to the current 3.1 years (2.5 years duration including derivatives) and gross yield rose to 6.4%, reflecting declines in securities prices. The daily
activity focused on the primary market, with newly issued securities representing approximately 23% of assets. No significant strategic changes have been
put in place, the portfolio is always structured with about 50% between corporate hybrids and financial subordinated bonds, and percentages between 10%
and 20% in emerging and convertible bonds, without significant currency exposures. The current structure is confirmed, with a view to maintaining positions
with a time horizon of December 2025: the fundamentals of the corporate world are solid and allow a slowdown in global growth to be faced without
particular fear. Valuations are also attractive, both for absolute bond yields and credit spread levels, which in part are already pricing-in a deterioration in the
macroeconomic environment. The Sub-Fund was subject to continuous inflows, especially in the second half of the year; it is expected to invest the liquidity
outstanding in the primary market at the beginning of 2023.
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AZ Fund 1 - AZ Bond - US Dollar Aggregate

Inflation and monetary policy were the main market themes in 2022, with central banks showing growing concern about the upward trend in consumer price
indices and changing their view on inflation from a transitory phenomenon to a situation that required attention and a prompt response. This was further
exacerbated by Russia's invasion of Ukraine on 24 February and the imposition of sanctions by Europe and the United States in response, leading to a
significant increase in the price of energy raw materials exported by Russia, particularly natural gas.

The inflationary spiral increased during the second quarter and so did, in parallel, the responses of the central banks. The FED moved first, and it did so
very quickly, starting a hike cycle at the fastest pace since the 1980s: it went from a hike of 25 bps in March to one of 75 bps in June.

The inflationary and geopolitical situation brought heavy losses on the equity, credit and interest rate markets, with credit spreads returning to levels
comparable to those of the first quarter of 2020 and stock indexes recording losses of more than 20%.

The duration of the Sub-Fund was actively managed during volatile market conditions in the first two quarters of the year.

Despite the volatile markets in the summer, the manager continued to optimize the portfolio structure, taking advantage of the market opportunities to
enhance the efficiency of the Sub-Fund's corporate investment grade component. Moreover, the Sub-Fund’s duration was brought in line with the
US Aggregate market index.

After months of almost constant increases, the US and European consumer price indices reversed in the fourth quarter. This led Central Banks to slow
down in the normalization of monetary policy, going from hikes of 75 bps to 50 bps during their December meetings. However, the tones of Powell and
Lagarde remained hawkish: in order to maintain the credibility of their institutions, they reiterated during the last meeting that, albeit with a more moderate
pace, the increases will continue until there is convincing evidence that the inflation has returned under control, paying particular attention to the dynamics of
the labour market.

In October, the manager closed all interest rate risk hedges, fully capitalizing on the market rebound in November. Portfolio was kept fully invested into year
end, as the manager seized favourable risk-return opportunities.

Class A closed the year with a NAV of 4.804 and a performance of -8.51%.

AZ Fund 1 - AZ Bond - US Municipal SRI

The Sub-Fund performance during the 2022 was -13.26% for EUR class and -4.80% for USD class. The total Sub-Fund exposure to the underlying asset
class was close to 95% during all the year, with an SRI benchmark participation ratio close to 90%. The bonds portfolio was quite stable, being invested in
high quality municipalities like universities and hospitals. The duration exposure was managed dynamically over the reference period using options on
2 years/5 years/10 years treasury bonds. In terms of duration, it was on average close to 7 years and the average rating was AA-.

AZ Fund 1 - AZ Bond - USD Aggregate Short Term

2022 is a year to forget for the financial markets, with sharp declines in both equities and bonds as few times in history. The exceptional weakness is the
result of a mix of factors that have impacted investor confidence: persistent inflation, the Russia/Ukraine conflict with worsening inflationary dynamics, the
struggle of central banks to bring it under control with unprecedented rate increases, fears of global recession also due to the almost total absence of China
from the macroeconomic context. Not to mention the failed experiment in expansionary fiscal policy by Liz Truss’s lighting government in the United
Kingdom, with the repercussions on government bonds and cascading on the British pension system.

All this has translated in a steep increase in government yields, especially on medium-short maturities, widening credit spreads, although not dramatic, and
a sharp fall in share prices (MSCI World in Dollars -17.7%, SPX -18.1%, Eurostoxx50 -8.5%), all with bond volatility at all-time highs and equity volatility all
in all contained.

Credit returns have been homogeneously negative: IG US -15.4%, HY US -11.2%, IG EU -13.9%, HY EU -11.5%, Emerging in Euro -14.0%, global
aggregate bonds -17.5%. Horrible year for Italian government bonds, -24.1% on maturities over 5 years, with spreads over the German curve increasing
(from 135 to 215 basis points).

It remains a particularly complicated economic and financial environment, with many variables that will continue to impact the scenario; for the moment,
however, a significant return of volatility could be excluded. China’s restart could be the key element for 2023, contributing to growth but also to inflation.
The impact of central banks’ liquidity absorption should not be underestimated, in a context in which new issuance by governments could be much higher
than seen in recent years. What is certain is that such a year is unlikely to be repeated, especially in the bond sector considering the yields that have been
reconstituted during the year.

In 2022, the AZ Bond - USD Aggregate Short Term Sub-Fund recorded a positive performance of +3.32% (in Euro terms, class A ACC). The rise in the
US dollar benefitted the return and the underperformance of the fixed income market did not have a large impact thanks to the large hedges on interest
rates. The duration has been between the -1 and 2 for most of the year. The portfolio was made up mainly of short duration Treasury bonds and therefore
was characterized by a low sensitivity to interest rates. The exposure to currencies other than the US dollar has been minimal, in line with the strategy of the
Sub-Fund.
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AZ Fund 1 - AZ Bond - USD Corporate
During 2022, the main class of the Sub-Fund achieved a performance of -9.70%.

The combination of multiple factors made 2022 the year of inflation's return. Persistent “bottlenecks” in various supply chains, rising raw material prices, and
the escalation of the Russian-Ukrainian conflict fuelled an inflationary spiral that paralleled what happened in the 1970s.

As a result, central banks were forced to shift from the ultra-easing stance of recent years to significantly more restrictive monetary policies. The Federal
Reserve, as an example, implemented the fastest and most consistent interest rate-hike cycle since the 1970s.

The global macro context was not homogeneous: the explosion of the Ukraine conflict reduced economic growth in Europe, pushing it towards stagflation,
while China implemented zero-COVID policies going from targeted lockdowns to mild re-openings; the American economy was the most resilient to last
year's context, but still had to deal with an historically high inflation, like the rest of the developed world.

In contrast with the previous year, credit spreads in American markets have suffered from extreme volatility, closing the year with a cumulative movement
(compared to the previous year's close) of +52bps on the Investment Grade market and +143bps on the High Yield market; and all of this after having
reached, at the end of last September, even higher levels of around +45bps on Investment Grade and around +200bps on High Yield added on top of the
respective year close levels.

Unfortunately, the bad news was not limited to credit markets, but also extended to rate markets, with historically strong upward movements on rates that
caused all major global curves to close the year inverted. In particular, during the year, the Treasury curve recorded movements of +370bps on 2-year
maturities, +274bps on 5-year maturities, +237bps on 10-year maturities and +206bps on 30-year maturities. In addition, the Treasury outperformed the
Bund and saw its spread against Germany narrow by around -38bps on 10-year maturities.

The Sub-Fund's allocation during the year was characterised by a stable sector exposure with a high average credit profile. Rate duration management was
the primary source of alpha, and throughout the year the Sub-Fund's sensitivity to rates was lower than that of the reference market. During Q4, exposure to
AT1 and Hybrid was marginally increased.

AZ Fund 1 - AZ Equity - Al Mal MENA*
The Sub-Fund is a feeder fund of AZ Fund 3 - Al Mal MENA Equity.

It was a tumultuous 2022 to say the least. The world faced a variety of challenges, including geopolitical tensions, the ongoing COVID-19 pandemic, and
high inflation leading to an increase in interest rates by central banks, which put pressure on consumer purchasing power. These factors had a significant
impact on financial markets as the Federal Reserve and other global central banks implemented a series of aggressive interest rate hikes, leading to
declines in both stocks and bonds. The S&P index saw a significant drop, while bond indices also suffered significant losses. Overall, 2022 was a difficult
year for investors, with many balanced portfolios experiencing some of their worst losses ever.

The MENA region began the year with strong performance, lited by a commodity super-cycle spurred by the Ukraine-Russian conflict, investment inflows,
and tactical changes to MENA'’s weight in indices on the back of FOL hikes, stake sales, and IPOs. The S&P Pan Arab Index peaked in May, returning
17.7% from the beginning of the year, but the global sell-off soon after spilled over, resulting in a 23% de-rating, closing the year in the red, down 7.8%.
This has by and large been led by Saudi's TASI, which fell -24.2% from its peak, as SAIBOR spiked to 5.9% on drying liquidity in the banking sector, and oil
prices slid -35% from their USD 123.7 pb peak. The MSCI GCC index declined by 6.4% during the year, after posting one of the biggest gains globally
during 2021.

The AZ Fund 3 - Al Mal MENA Equity Fund concluded the year marginally down, returning -0.5% to investors, while the index has lost 7.8%, yielding an
alpha of 7.3%. The Sub-Fund employed a conservative strategy during the second half of 2022, raising cash to a weight of ¢.20%, while increasing
exposure to secular names with high free cash flow generative capabilities.

We expect GCC economies to remain comparably insulated from slower global growth due to a tight oil market, combined with China’s easing COVID policy
which should strengthen GCC fiscal balances. We remain positive on the region due to stable oil prices, leading to fiscal surpluses, government
diversification efforts, market reforms, relatively attractive valuations, and increased allocation in market indices. MENA's weight in indices has remained on
an upward trajectory, rising from just under 5% in 2019 to nearly 8% in 2022. New IPOs in the region and further FOL hikes should further raise MENA's
weight, attracting passive flows, while we see further upside risks from higher FOL'’s in Saudi and additional stake sales by GRE's.

Going into 2023, we continue to like banks benefiting from the US’s tighter policy, however are cautious. Although the FED raised terminal rate expectations
and argued against a 2023 reduction in rates, the bond markets has an opposing view. Accordingly, we position in banks showing NIM flexibility, however
with strong deposit franchises and corporate activity to grow over the cycle on a tide of economic activity stimulated by fiscal surpluses. Also, petchem
prices should see a recovery on China re-opening, and GCC producers are best positioned given a very favourable cost curve. From a bottom-up
perspective, secular growth stories in the region should perform well, largely insulated from recession risks and the direction of rates. We identify
opportunities in healthcare and education. Lastly, we also see value in companies with high free cash flow yields with strong dividend paying capacity, and
pricing power, especially as long-term rates remain controlled.

* See Note 1 for further details.
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AZ Fund 1 - AZ Equity - America
In 2022, the US equity market had a negative trend, due to several concurring issues.

The boost that fiscal and monetary policies had provided to aggregate demand in 2021, in the face of a more gradual recovery of global supply chains, has
resulted in significant inflationary pressures, with US headline CP!I touching 9.1% in June, a level not seen in the last 40 years.

The Federal Reserve has responded late but aggressively with an unprecedented hiking cycle, that brought the FED Fund rates from 0% to 4.50% in just
nine months. At the same time, US GDP experienced a slight contraction in the first two quarters of the year, while reaccelerating in the back half of 2022.

This type of scenario has therefore favoured a rotation towards Value and Defensive stocks, while the rise in interest rates weighed particularly on securities
within the Growth and Quality camp. Therefore, the dislocation across both sectors and factors was particularly pronounced.

In the sector camp, energy was the best performing sector with +58% YTD, while utility (-1.19%) and consumer staples (-2.51%) also significantly over-
performed the SPX. Worst performers were communication services (-42.01%), consumer discretionary (-38.40%) and IT (-30.94%). In the factor camp,
Growth (-32.55%) and Quality (-20.69%) largely underperformed, while Value (-14.25%) and Minimum Vol (-9.53%) overperformed the general index.

In this environment, the Sub-Fund has sticked to its strategy of investing in companies with high level of profitability and cash flow generation, while always
keeping a sector-neutral approach. This focus on profitability has resulted, though, in a slight over-exposure to the Quality factor and under-exposure to the
Size factor that had a negative contribution to the relative performance of the year.

At the end of year, the Sub-Fund’s portfolio represented an average free cash flow yield of 7.50% and an average return on invested capital around 16%.
The weighted average market cap was 460 bn $.
The Sub-Fund remained fully invested during the year and the main class had a performance of -24.80% (EUR).

AZ Fund 1 - AZ Equity - ASEAN Countries

The ASEAN market was affected by the Chinese lockdown and the rising US rates throughout the first three quarters of the year. With the loss of Chinese
tourists and rising US interest rates, the external balances of the ASEAN region came under significant pressure. The current account deficit widened as a
percentage of the economic growth, forcing central banks in this region to raise the domestic policy rates to defend the depreciating currencies.

As the ASEAN region was increasingly intertwined with the global supply chain, the lockdown in China affected the supply of intermediate goods to ASEAN-
based companies. Profit margin in the manufacturing sector was squeezed by falling production volume as well as a surge in logistic cost. The region saw a
sharp slowdown in economic growth with the external sector affected by shrinking trade flows with China, whilst domestic demand was weakened by rising
commodity prices and imported inflation. Not only had the governments in ASEAN spent much of the reserves in the year before on COVID-related hand-
outs, but policy rates were rising in a slowing growth environment.

The ASEAN markets bottomed out in mid-October with the re-opening of China and favourable US macro data which suggested a potential peak of US
rates in 2023. In the final quarter, the Sub-Fund benefitted from a strengthening currency versus the greenback, as well as a return of Chinese tourists to the
region. We increased our exposure to the consumer sector, as this sector is expected to benefit from the macro upturn. Geographically, we added Thailand
and Philippines as these countries are expected to be the largest beneficiary of inbound tourism and falling energy prices. We expect the reversion to
growth to continue into the following calendar year.
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AZ Fund 1 - AZ Equity - Best Value
Introduction

2022 has been a difficult year for financial markets, with the main European index down nearly 10%, and the main American index down 18%. The Sub-
Fund has continued the positive performance started last year, with a performance of +12.69% which is above the global indices.

Although we have had two years of positive performance, confirming a clear improvement of the portfolio in difficult environments, we still have a long way
to go in the coming years. We believe that the Sub-Fund, based on our estimate of their target value, is still worth significantly more than the current share
price.

The reason for our confidence is that we have a pool of good companies bought at very good prices, which greatly increases the likelihood of good returns.
Despite the good performance of the last few years, they are still trading at very attractive multiples, with the portfolio trading at a P/E of 5.4X, the outlook for
most of our companies has improved during the year.

Economic Scenario

The last 12 months have presented a change of cycle due to rising inflation. This has prompted central banks to respond, which have rapidly raised interest
rates, bringing an end to the era of “easy money”, as well as the end of a cycle, which has generated some bubbles in certain market segments: unprofitable
technology, SPAC’s, (companies that went to market with a special purpose acquisition) and cryptocurrencies, to name a few. The beginning of the new
cycle shows a situation opposite to the previous one, with high inflation and interest rate hikes, which is causing an economic slowdown and perhaps a
recession.

In this sense, after a difficult decade for value investing, it seems that the normalisation of monetary policies is causing the fundamental valuation of
companies based on the cash they generate today to regain the interest it deserves as a critical element when it comes to investing.

One of the conclusions discussed in our previous letters, and we insist in this one, is to own real assets, which we believe will reasonably maintain the
purchasing power of our savings, and more specifically shares of companies that are trading at attractive prices.

What we can expect going forward

The new market focus now seems to be on when central banks will get inflation under control, at what level interest rates will be set and whether there will
be a controlled landing of the economy or whether we will enter a recession.

We believe that trying to make economic predictions does not add much value. No one has been able to predict macroeconomic movements accurately and
consistently. As history shows, it is difficult to predict a crisis because of the great complexity and uncertainty sur-rounding the global economy. This does
not detract from trying to understand what is happening, where we are in the cycle and what it might imply in the future, i.e. to be well prepared. This is very
different from trying to predict when it will happen, how deep it will be or even if such a recession will occur.

We do not know any more than others about what might happen in the next month or even the next year, and it is very difficult for anyone to know, but we
believe that to invest well for the long term it is not necessary to know.

In the end, we should think that we are buying small parts of good businesses and always put the price (what you pay) in relation to the value of those
businesses (what you receive). This is based on their ability to generate sustainable profits over the long term. To the extent that the price you pay is below
the intrinsic value of the business, and this price is as low as possible, you are increasing the likelihood of a good long-term return, in turn generating a
higher margin of safety.

We, in a complex geopolitical environment and in an uncertain economic situation, own good businesses and remain focused on where we can add the
most value, which is the search for and in-depth analysis of highly undervalued companies with strong balance sheets, good management teams, and which
are prepared to withstand different scenarios.

Our portfolios

During 2022 we have maintained a similar position in the main blocks of the portfolio, closing the year with: 29% in the energy sector which has protected us
well in this high inflation scenario; 27% in the defensive segment; 24% in cyclical sectors; 9% in other commodities; the rest 9%; and in liquidity close to 2%.

Naturally, we have reduced exposure and sold some companies in the energy sector that had performed very well and increased our position in companies
that we already had in our portfolio, and which had been left behind.

Within the defensive segment, especially in the latter part of the year, we have been increasing our exposure to the pharmaceutical sector, reaching almost
7% of the portfolio, compared to 2% the previous year. Some are companies that we had a small position in the portfolio and have decided to increase their
exposure (Viatris, Teva), and others are new (such as the Fresenius group, Organon and Taro). This group of companies on a weighted basis to our
holdings are companies whose share price has fallen by about 65% over the last 5 years, which tends to indicate that it may be a good place to go fishing.
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AZ Fund 1 - AZ Equity - Best Value (continued)

Pharma Companies
Weighted Stock Performance - Pharmaceuticals (Base 100)

120
100
80
60

2 T~

20

0

2017 2018 2019 2020 2021 2022
Sources: Cobas AM.

We note in this group of companies that there are some reasonable concerns on the part of the market, although these are known and more than reflected
in current prices. In some cases, these are temporary, as we see that they are improving given the execution they are per-forming. On average, companies
are trading at 5.4X times cash flow at the end of 2022, which we consider very attractive for companies that are not dependent on the economic cycle.

In short, we maintain our conviction in the investment process and our confidence in the companies in the Sub-Fund. It is only a matter of time before the
market recognises the important difference between price and value. For our part, we will continue to work with the aim of increasing this gap, i.e. to create
value for our investor.

The largest contributors to the portfolio's performance during 2022 have been: Golar LNG (+6.77%), Kosmos Energy (+3.40%), and International Seaways
(+2.44%), which have been offset by the negative contribution of Currys (-3.33%), Equinox (-1.06%) and Babcock (-0.79%).

98% of the Sub-Fund was invested as of 31 December 2022 and comprised 56 stocks. The ongoing objective is to constantly improve the portfolio, by
reducing or eliminating the least attractive positions and increasing the most interesting ones.

The geographic distribution of the portfolio shows a significant exposure to European companies which represents 64.99% of the portfolio. The remainder is
in North America (18.53%) and Asia (12.06%), with minor positions in South America (2.46%) and Israel (1.96%). The Sub-Fund's exposure to USD
remained mostly hedged (50%) at the date of this report. We estimate the Purchasing Power Parity (PPP) of the USD/EUR to be 1.25-1.30. The USD hedge
will be reduced/closed when the Sub-Fund'’s exposure to the USD diminishes and/or when the USD/EUR rate approaches our estimated PPP.

It should be reminded however, that most of the investments in the United States are global companies that are coincidentally listed there, but without being
greatly exposed to that economy. In Asia, most companies in the portfolio have a strong cash position, some even above their market capitalization.
The presence of our senior analyst Mingkun Chan in Shanghai makes it possible to adequately monitor these positions.

The portfolio has some very attractive characteristics: ROCE of 29%, FCF Yield of 21%, 2023 PE of 5.4x and an upside potential of 158%. Despite this
revaluation potential, this is a conservative portfolio, 33% of the companies have net cash position. In addition, 67% of the portfolio is made up of family run
or single shareholder companies.

The current top 5 holding portfolio represents 21.32% including the following companies: Golar LNG, CIR-Cofide, Currys, Babcock Intl, and Wilh Wilhelmsen.
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AZ Fund 1 - AZ Equity - Borletti Global Lifestyle

In 2022 the Sub-Fund’s performance was -21.26% for the Institutional class Acc Euro, and -22.91% for the Retail class Acc Euro, compared to an average
performance of the MSCI World Consumer Discretionary and Staples of -16.03% and MSCI World net total return in Euro of -12.78%.
The underperformance has been driven by our sector exposure to Consumer Discretionary and Information Technology and our underweight of dollar vs the
main indexes.

2022 has been very challenging with both equity and bond markets down year on year.

The inflation was the main driver surging to 40-year highs especially after the war in Ukraine which created new supply chain crisis, pushing commodity and
transportation costs to new historical highs.

The FED and ECB started to raise interest rates to fight inflation and stocks were repriced for this new macro scenario. On the one side valuation multiples
declined due to a sharp increase in interest rates; on the other hand fears of a recession together with operating costs inflation lead earnings’ expectations
down. After the initial panic, markets started to realize that despite the tough environment, the reopening progressed well in developed markets, demand
stayed strong thanks to excess savings accumulated during pandemic and in general companies were able to pass price increases to cover cost inflation.
Earnings remained resilient through the quarters and especially European listed companies managed to achieve a strong >+20% earnings increase while
US delivered results in line with expectations. 10 years US nominal yields remained volatile oscillating between 3.5%-4.5% and real interest rates between
1 and 1.7%, but then stabilized respectively between 3.5%-4% and 1.2%-1.5% still below historical levels, helping to reduce volatility and to find a
reasonable valuation support for equity markets.

Looking at the sectors performance the risk off environment benefited the defensive Consumer Staples sector, down -2.2% in Euro, while Consumer
Discretionary and Information Technology were down respectively -30% and -27% in Euro, underperforming the market mainly due to the impact of interest
rates that impacted long duration stocks, essentially the growth ones heavily represented in these sectors. Our strong focus on fundamental valuation and
highly free cash flow generative companies, mitigated this adverse impact so we benefited for example to be out of non-profitable tech companies (down
50-70% year on year), out of Tesla the worst performing stock in consumer discretionary, but excessive positioning due to large retail investors involvement
didn’t help us to protect the negative performance of large cap high quality names like Amazon, Alphabet and Microsoft.

The worst contributors were indeed Meta Platform and Paypal that became special situations for different reasons: Meta for its large investment in
Metaverse in a period when core business (digital advertising) was slowing down dramatically for the normalization effect of post COVID environment, and
Paypal for the entrance of new competitors in the digital financial service sector. Both stocks were indeed the target of very large activists who asked the
companies to rationalize costs and investments to protect free cash flow. We are still observing the evolution of the strategy and the competitive
environment to make a definitive decision on these two stocks that remain very attractive from a valuation standpoint.

On the positive side the year ended very strong for consumption. In US half of the $2 Trillion of excessive savings have been spent and still offer support for
the year ahead, coupled with a strong employment market. Europe has benefited from both a similar dynamic, especially for high income local consumers
and a strong recovery of tourism from US and Middle East travelers. China has been the big drag on global consumption due to zero-COVID policy until
October when the government started to relax anti-COVID measures. In the short term this provoked a spike of COVID cases, but the indications are for a
strong recovery in mobility in the 1H of 2023 and normalization of international travels outside of China for the 2H 2023 and 2024. This pattern we think will
compensate for any slowdown in developed markets. Higher income consumers will benefit most, so we still find strong tailwinds and upside risk on
numbers for our core overweight in the luxury sector.

LVMH, Hermes, Ferrari, Richemont, L'Oreal, Moncler, Nike, Starbucks and Estee Lauder are our core positions to play China reopening and HNWI-UHNWI growth.
Another geography that we are watching closely is India: average income is crossing the line of poverty and given the huge size of population and the
relatively young age we strongly believe that India will represent the next China for many years to come. For that reason, we increased our position in the
beverage sector through very high-quality global leaders in their category at a very attractive valuation: Pernod Ricard, Diageo and Heineken.

Finally, for consumers, more with a short term view we stick with our overweight on the reopening theme that we think it has still tailwinds both in developed
and developing markets, through our positions on Booking.com, Ryanair and Compass group.

Regarding Information Technology and Communication Services sectors now 22% of the portfolio, we believe that the digital transformation megatrend is
still in place for many years to come, despite a post-COVID normalization phase in the short term. We think that now valuations have reached a reasonable
level for the current interest rates environment, earnings expectations have started to come down, but we need to stay very selective. We confirm our core
holdings in Amazon, Microsoft, Alphabet for their leading position in the cloud trend and digital services in general, and our exposure to digital payments
through Visa, Mastercard, Adyen and Paypal.

The portfolio remained concentrated on 35 companies, with a net exposure in equities of around 100%. We have maintained a strong focus on quality and
growth at a reasonable price, increasing our ESG commitment, bringing the Sub-Fund’s rating from A to AAA.
Currently, the Sub-Fund’s top 5 positions in terms of weight are: Amazon, Pernod Ricard, Heineken, Nestle, Reckitt Benckiser.
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AZ Fund 1 - AZ Equity - Brazil Trend

2022 was marked by one major global theme, inflation. That was mainly caused by two relevant topics: COVID pandemic and the war between Russia and
Ukraine.

Industrial and logistical bottlenecks caused by the strict Chinese policy to control the virus transmission put pressure on global inflation since 2020 until mid-
2022. With the normalization of economies, these bottlenecks began to gradually be undone. Also, about China, we still expecting the country full reopening,
that is one of the main global uncertainties, since their population has suffered recent lockdowns. This Chinese government extreme behaviour against the
virus is impacting not just the national economy, but the global economy.

Besides China’s situation, the conflict in the Eastern Europe contributes to the global crisis. 24% of EU’s energy matrix comes from natural gas and about a
third of this volume is imported from Russia. With the sanctions applied against Russia, Putin chose to shut down gas supplies to Europe, causing energy
commodities prices to skyrocket, affecting the entire world. In addition, Brazil is the largest importer of fertilizers in the world, about 25% of the fertilizers
used in Brazil come from Russia and with economic sanctions, Brazilian producers sought new alternatives, not always cheaper.

As a result, the most important central banks around the world spent 2022 raising interest rates. Uncertainty about the size and length of FED’s hike made
American stock markets collapse during this year. In EU the interest rate hike was also remarkable and the main stock indexes collapsed.

At the same time, the Brazilian central bank followed a different strategy, being one of the first to raise interest rates and ended this process after thirteen
consecutive hikes at 13.75%. That movement made Brazil one of the highest real interest rates in the world, reducing the domestic flow in the stock market
and increasing attention to fixed income. Despite that, international investors, during the year, returned to invest in the Brazilian stock exchange, sending
more than BRL 120 bn, maintaining the Ibovespa index positive. Another relevant topic in the Brazilian scenario was the presidential election, the dispute
between the right-wing and left-wing candidates brought great volatility to financial assets.

In this scenario, AZ Equity - Brazil Trend Fund returned 3.1% in EUR in 2022. In terms of attribution, companies from Financials and Materials sectors were
the main performance drivers. Meanwhile, Consumer Discretionary and IT were the main detractors to results.

For 2023, we might see some challenges ahead for the Brazilian stock market, being high interest rates and impact they cause on the attractiveness of
equities to local investors. Also, investors will keep an eye in the public debt increase, because the new govern fiscal policy will determine the interest rates
direction and when changes will occur. Nevertheless, our stock market is solid and pretty much discounted in terms of multiples, when comparing to other
Emerging Markets. Some of the most important sectors in our economy are commodities and thus might experience a rally in prices when and if some of the
expectations for recovery of growth come to place.

AZ Fund 1 - AZ Equity - CGM Opportunistic European
During the year, the main class of the Sub-Fund achieved a performance of -13.51%, compared to the STOXX Europe 600 Index which returned -13.06%.

Persistent inflationary pressures forced central banks around the world to take restrictive measures by raising interest rates decisively and constantly
throughout the year, increasing the probability of a global recession; the military conflict in Ukraine and the economic sanctions imposed on Russia caused a
lot of uncertainties for the European energy markets and the industrial sectors which are heavily dependent on Russian gas; supply chain and labour market
disruptions continued to negatively impact many sectors and industries. As a result of such global economic uncertainties, both equity and fixed income
markets recorded the worst year in a decade.

The Sub-Fund strategically reduced risk in the first part of the year due to the many uncertainties unfolding at macroeconomic and geopolitical level. Overall,
we reduced exposure to single names, increasing instead the allocation to exchange traded funds replicating the underlying main European indexes.

The worst contribution came from our marginal exposure to long duration/high multiples stocks (Zalando, the online retailer; Prosus, the technology focused
investment holding; ASML, the leading manufacturer of chips equipment). The risk of a full-scale energy crisis as a consequence of the sanctions on
Russian energy products caused a sell-off in energy intensive sectors such as chemicals, building materials, steel producers, automotive; our portfolio
performance was negatively affected by our holdings in Iveco (trucks producer), Basf (chemicals), Heidelberg Cement and Buzzi Unicem (cement produces),
Volkswagen (car manufacturer). Also, the luxury goods sector was penalized during the year as China prolonged its zero-COVID policy (we held shares in
LVMH, Kering and Hermes).

On the positive side, we produced positive returns by investing though thematic ETFS in the banking sector, which mainly benefitted from a normalized
interest rates environment, and in the oil & gas sector, which moved higher thanks to higher energy prices. Also, our top holdings in Linde and Air Liquide
recorded a positive performance in a very challenging year, thanks to their exposure to energy transitioning dynamics.
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AZ Fund 1 - AZ Equity - CGM Opportunistic Global
During 2022, the main class of the Sub-Fund achieved a performance of -18.25%.0ver the same period, the performances of the main global indexes were:

- Eurostoxx50: -11.74%
- NASDAQ100: -32.97%
- S&P500: -19.44%

Inflation worries triggered a massive sell-off at the start of the year, as the word “transitory” was understood not to be appropriate to define the price
acceleration cycle.

From a geopolitical perspective, the year started with some turmoil in Kazakhstan, and with increasing tensions at the border between Ukraine and Russia.
The US administration was warning its allies that Russia was going to invade, and indeed, this is what happened at the end of February. Given the
importance of the region for natural gas, oil, and crops trades, inflation worries increased even more after the start of war.

Inflation’s upward surprises faded at the end of the year, but global markets kept a cautious stance.

AZ Fund 1 - AZ Equity - China
The Sub-Fund'’s Class A USD Institutional saw a negative 25.41% performance in 2022 vs the MSCI China All Index which fell by 25.15%.

2022 was a tumultuous year for Chinese equities as various economic, political and geopolitical factors converged to greatly exacerbate market volatility.
While the year started on a positive tone with high expectations for monetary and fiscal stimulus, Russia’s invasion of Ukraine and China’s continued pursuit
of the zero-COVID caused a significant drawdown on Chinese equities. Furthermore, US-China tensions flared, from accounting concerns for Chinese
ADRs to the US ban of semiconductor sales for China to Taiwan, Chinese assets are facing further bearishness.

All these risk factors contributed to a deterioration in fundamentals (specifically the zero-COVID policy impacting corporate earnings) and to a derating of
Chinese equities — bringing valuations to some of the lowest seen in decades.

However, towards the end of the year, many of these risk factors listed above have either gone away or decreased significantly. The most impactful policy
change has been the full dismantling of all the zero-COVID restrictions in December — which while leading to a surge in cases, will also reignite a quick
normalization of the Chinese economy and consequently a boost to corporate earnings.

During the year we took advantage of the drawdowns in the tech sector to increase the weighting of the sector to bring it in line with indices. The rationale
for this move was driven by the fact that the sector was now trading at historical valuations that were low not only in relative terms (especially compared to
US tech) but also on an absolute level (at the trough, the Hang Seng China Tech Index was trading at a valuation of 9x). While throughout the year there
were many false starts, we held the conviction that the zero-COVID policy would eventually be dismantled and the tech sector would be the biggest
beneficiary in a re-rating of Chinese equities. This thesis proved correct and in fact the sector was the biggest contributor to positive growth in the second
half of the year.

AZ Fund 1 - AZ Equity - Egypt

2022 was a very challenging year for global equities as Ukraine war repercussions has pushed the US Fed Reserve to backtrack of its “Inflation is Transitory”
narrative, shifting to a more hawkish monetary policy and bringing yields much higher. The MSCI ACWI declined by -19.8% as multiples contract. The MSCI
EMs declined even more (-22.4%) as China, its biggest contributor, stuck to its zero-COVID policy most of the year.

The Egyptian market was no exception. Furthermore, the economy was one of the worst hit from the FED tightening and Ukraine War through the
transmission channels of: Higher Wheat/Oil prices, Lower than targeted Tourism revenues and most importantly a lost access to international markets either
through Eurobonds or as its local debt market witnessed tremendous portfolio outflows. Things that have put severe pressure on the local currency that lost
-37% of its value.

For the main market index EGX30, the year 2022 is better described as the year of two halves. The first half of the year was pressured big time by the
weakening macro-outiook. The market reached in July its 2022 low close of 8,658 (-28%) before rebounding in the 2nd half of the year to close at 14,599
(+22%).

This rebound was backed by the government direction towards embracing a new IMF program with the associated further EGP depreciation (supporting
Local purchases to hedge against the loss of the Local Currency purchasing power). This is in addition to a spree of GCC sovereign wealth activities in the
local market. Both have more than offset the foreign investors’ activity that remained on the selling side for the rest of the year. Still, in dollar terms, the
EGX30 has recorded a decline of -22.5% due to the EGP depreciation.

As for AZ Equity - Egypt, while the NAV has declined by -20% curtailing its since inception gains to +28.4%, it has beaten both the dollar denominated
EGX30 by +2.5% and the MSCI Egypt standard by +2.7% increasing the since inception outperformance vs both to +62% and +67%, respectively.
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AZ Fund 1 - AZ Equity - Emerging Asia FoF
During 2022, the main unit class (A-AZ Fund) produced a performance of -15.38%.

The Sub-Fund was invested either in regional Emerging Asia type of funds, that are diversified in different Asian countries, and in funds focused on a single
country. The selected third-party funds invest in the entire Asian region excluding Japan. Only few of the regional funds partially invest in Australia and New
Zealand. The Sub-Fund remained well diversified in terms of investment style, geographical asset allocation and sector exposure. It's a long only equity
Sub-Fund, therefore the net equity exposure cannot stay below 80%.

At the beginning of the year the net exposure was around 94%. In January the exposure on China A was overweight but it was drastically reduced in the first
two weeks of the month. The change in monetary policy from the Federal Reserve moved the Sub-Fund manager to reduce the exposure on quality growth
strategies whilst there was a remarkable increase in exposure on regional value funds, funds focused on the Asean region, and Asia Pacific funds. Most of
these strategies have been more resilient than the market during a rise in volatility. In February, after the war in Ukraine broke out, there was a rise in
geopolitical tension. This was the main reason of why there was a drastic reduction of the China funds due to the clear political tension between China and
Taiwan. By the end of the first quarter the exposure on China was around 25% whilst the biggest overweight was on the Asean region. Amongst the
regional funds the value strategy was the main one. In the second quarter for the first two months the asset allocation remained the same with an
overweight position on Asean and Asia Pacific whilst there was a clear skewness on the value style. By the end of June and the beginning of July, thanks to
an attempt from the Chinese central bank to ease its monetary policy reducing the reserve requirement ratio, the Sub-Fund manager increased the
exposure on China through funds for around 8% whilst the exposure on regional value funds was reduced 3%, minimum volatility funds were reduced 1%,
Asean funds were reduced 2% and Asia small cap funds were reduced 1%. By the end of July, a short position on Hang Seng was opened for around 4%.
At the beginning of August geopolitical tension between China and USA due to the Nancy Pelosi official visit in Taiwan was the main reason why the Sub-
Fund manager reduced the exposure on China for around 8%. Some of the China funds were sold and switched into regional Asia Funds with a clear value
investment strategy and into regional dividend funds. Short exposure on future Hang Seng was increased to 5%. In September a further reduction in quality
growth regional funds was switched into Value/dividend regional strategies. At the end of September, the overall net equity exposure was around 85%.
During the last quarter, after the initial drop of the markets in October, the Sub-Fund manager increased the exposure on China mainly closing the short
position on futures Hang Seng. At the beginning of November there was also an increase in the dividend strategy exposure mainly to catch up the rally on
financial and real estate sector. In December the exposure on China was increased for a further 6% through futures on Hang Seng index and China Funds
whilst the exposure on Asean region and Dividend and Value regional funds was reduced for 5%. By the end of the year the net equity exposure is around
94% and China exposure is overweight around 6%. The main part of the portfolio is invested in regional value and dividend strategies.

AZ Fund 1 - AZ Equity - Emerging Europe FoF
During 2022, the main unit class (A-AZ Fund) produced a performance of -72.19%.

The Sub-Fund was invested either in regional Emerging Europe type of funds, that are diversified in two or more countries, and in funds focused on a single
country.

The chosen third-party funds are mainly focused to invest in Eastern Europe.

By the end of February, after the invasion of the Russian Army in Ukraine all of the Russian asset classes, including the currency, was no longer tradable.
The immediate reaction of the third-party funds with exposure on Russia was to close any transaction to new investments and new redemptions. The Sub-
Fund manager tried to sell as much funds as possible after the invasion but most of them were rejected. The Sub-Fund manager was capable to reduce the
exposure for around 15% that was switched in position in Mena funds, Egypt fund, and Balkan funds. By the beginning of March around 35% of the Sub-
Fund was still in cash, US treasury and funds that were still redeemable within three days. Due to this available liquidity buffer the Board of Directors of the
Management Company decided to keep the Sub-Fund opened to daily NAV. In July, one of the biggest position, the Schroder Emerging Europe, decided to
adopt a different investment policy that re-opened the fund but exclusively trading the stocks outside Russia. The same investment policy was followed by
Templeton Emerging Europe few months later. By the end of December, the rise in political tension between Serbia and Kosovo induced the Sub-Fund
manager to close the entire position on Balkan funds.
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AZ Fund 1 - AZ Equity - Emerging Latin America

2022 was marked by one major global theme, inflation. That was mainly caused by two relevant topics: COVID pandemic and the war between Russia and
Ukraine.

Industrial and logistical bottlenecks caused by the strict Chinese policy to control the virus transmission put pressure on global inflation since 2020 until
mid-2022. With the normalization of economies, these bottlenecks began to gradually be undone. Also, about China, we still expecting the country full
reopening, that is one of the main global uncertainties, since their population has suffered recent lockdowns. This Chinese government extreme behaviour
against the virus is impacting not just the national economy, but the global economy.

Besides China’s situation, the conflict in the Eastern Europe contributes to the global crisis. 24% of EU’s energy matrix comes from natural gas and about a
third of this volume is imported from Russia. With the sanctions applied against Russia, Putin chose to shut down gas supplies to Europe, causing energy
commodities prices to skyrocket, affecting the entire world. In addition, Brazil is the largest importer of fertilizers in the world, about 25% of the fertilizers
used in Brazil come from Russia and with economic sanctions, Brazilian producers sought new alternatives, not always cheaper. Mexico, on the other hand,
has started benefiting from the relocation of USA productions actually based in China, since the US big corporate decided to diversify the country risk.

As a result, the most important central banks around the world spent 2022 raising interest rates. Uncertainty about the size and length of FED'’s hike made
American stock markets collapse during this year. In EU the interest rate hike was also remarkable and the main stock indexes collapsed.

At the same time, the Brazilian central bank followed a different strategy, being one of the first to raise interest rates and ended this process after thirteen
consecutive hikes at 13.75%. That movement made Brazil one of the highest real interest rates in the world, reducing the domestic flow in the stock market
and increasing attention to fixed income. Despite that, international investors, during the year, returned to invest in the Brazilian stock exchange, sending
more than BRL 120 bn, maintaining the Ibovespa index positive. Another relevant topic in the Brazilian scenario was the presidential election, the dispute
between the right-wing and left-wing candidates brought great volatility to financial assets.

Mexican central bank followed the path of FED mainly during the 2022, and started rising rates later than Brazil. The Mexican central bank started rising
rates in 2021, giving that the easing was too aggressive during 2020 and 2021. The rates at the beginning of 2022 were at 5.50% and ended up at the close
of 2022 at 10.50%. The inflation has started to show signs of slow-down. The Mexbol index closed slightly negative the year -5.77%, but still holding better
than most of emerging market countries.

In this scenario, AZ Equity - Emerging Latin America Fund returned -2.3% in EUR in 2022. In terms of aftribution, companies from Consumer Staples and
Consumer Discretionary were the main detractors of result. Meanwhile, Financials and Materials companies offset part of losses.

Latin American stock exchanges performed better than US stock exchanges in 2022. In addition, there was an increase in the annual dividend rate.
The world has turned its eyes towards these countries in search of positive real interest rates.

For 2023, we might see some challenges ahead for the Brazilian stock market, being high interest rates and impact they cause on the attractiveness of
equities to local investors. Also, investors will keep an eye in the public debt increase, because the new govern fiscal policy will determine the interest rates
direction and when changes will occur. Nevertheless, Brazilian stock market is solid and pretty much discounted in terms of multiples, when comparing to
other Emerging Markets. Some of the most important sectors in our economy are commodities and thus might experience a rally in prices when and if some
of the expectations for recovery of growth come to place. Mexico is well positioned to capture the “new shoring” of foreign companies moving productions
into the country. Geo-political tensions between USA and China have speed up the process.

AZ Fund 1 - AZ Equity - Environmental FoF

For the calendar year 2022 the primary unit class (A-AZ Fund) of AZ Equity - Environmental FoF had a performance of -18.13%.

AZ Equity - Environmental FoF is a fund-of-funds that invest in third party funds focused on environmental themes like climate change, renewable energy,
future of transportation and mobility, agricultural innovation, new food solutions, etc.

Being a thematic fund, the Sub-Fund will always shows a sectoral preference, which is the direct result of the underlying exposure of the funds that are
exposed to environmental topics. The sector tilts are mainly towards industrials, technology, utilities, basic materials, consumers. Healthcare and financials
are barely represented. Europe is usually overweight because all the funds belonging to the investment universe are usually underweight USA.

Grouping all the environmental themes into broader groups, most of them are showing growth characteristics, with probably the only exception of the
agribusiness and food themes that tends to exhibit more value tilts.

During the first part of the year it has been reduced the exposure to all the environmental funds that were presenting a more pronounced growth tilt. It has
been favoured an exposure to the agriculture, food and water sector, while traditional environmental products have always been kept at around 30%.

During the month of March, following the Russia-Ukraine war, it has been increased the exposure by more than 10% to the renewable energy sector, which

despite its high valuation should have benefit from increased focus of government spending towards energy independence and clean transition. This has
been done to the detriment to traditional environmental products.
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AZ Fund 1 - AZ Equity - Environmental FoF (continued)

The biggest change was implemented during the second quarter, when it has been increased the exposure to the infrastructure sector towards nearly 30%
of the NAV. Doing that it has been increased the exposure to sector positively exposed to the inflation dynamic, heavily supported by government due to
geopolitical tension and with Value characteristics. It has been decreased the exposure to renewables and marginally environmental products with a value
tilt.

The positioning has been kept quite similar during the third quarter, with infrastructure sector accounting for more than 20% of the NAV, as well as
environmental product with a Value tilt, accounting for a bit more than 20%, as well as the food sector, with more than 20%. The rest of the portfolio was
positioned on traditional material sectors, renewable energies and environmental product with a slightly more pronounced value tilt.

At the beginning of the fourth quarter it has been decreased the exposure to infrastructure to around 15% due to increased risk of a price cap imposed by
government, while it has been increased at around 15% to renewable energy. The rest of the portfolio remained focused, at around 40%, to funds on the
environmental theme, with a preference for those with a value bias (at around 30%). Food, water and traditional materials weighted around 20% of the NAV,
and agriculture around 5%.

Despite the changes intervened during the year, the sector that for the whole were the most represented were natural resources, consumer defensive,
industrials and utilities, while the region most represented was Europe.

AZ Fund 1 - AZ Equity - Escalator
The AZ Equity - Escalator Class AZC EUR returned -12.69% in the period starting from 30 December 2021 to 30 December 2022.

Since the early days of the year, the market has been volatile and downward oriented, gradually impacted by a series of externalities, which have led to a
high level of dispersion within the asset classes and a higher correlation between them. The announcement by the FED of the imminence of an upward path
in interest rates (which began later in March) and the Russian invasion of Ukraine triggered a sustained sell-off in both the equity and bond markets
especially in the months of January and February.

In the first quarter of the year, the Sub-Fund addressed the market volatility by actively managing the equity exposure between approximately 50% and 60%,
closing the period in the high end of the range and diversifying the portfolio also through purchases with different styles and geographical focuses. In fixed
income portfolio, bond exposure contracted slightly from around 45% towards 40%, despite the purchase of some single name bonds.

In the second quarter, the downtrend regained strength due to the persistence of various global issues, from the war against inflation, to a return of
pandemic lockdowns in China.

In this period, the Sub-Fund maintained a moderate equity exposure, closing in the lower part of 55-60% area after a peak of around 60% reached in May,
with a portfolio turnover that also saw the addition of investment funds with diversified thematic focuses. Fixed income exposure remained almost stable
around 40-45%.

The summer quarter saw an initial rebound in equity and bond markets, within which the positivity boosted by a reporting season on average above
expectations prevailed over the rise in reference rates by the FED and the ECB. This positivity ended later in the summer due to the restrictive declarations
by Powell at the Jackson Hole meeting.

During the summer, the Sub-Fund initially followed the market rebound, increasing its equity exposure up to around 65% and then subsequently reducing it
starting from mid-August, closing the period around 55-60% area, a level not far from the figure of the second quarter. Bond exposure, on the other hand,
gradually increased to the high end of the range 40-45%, thanks to purchases of both investment funds and single-name securities.

Even in the last three months of the year, the markets remained highly sensitive to issues relating to inflation and the rate hike cycle. Up until the end of
November, the performance of the stock index was positive, as investors began to price in an expectation of a slowdown in the inflation rate and the
consequent easing of monetary policy that could result. However, this expectation was disregarded by both the FOMC and the ECB in December, because
Governors continued to express in restrictive tones without substantial changes of course regarding the Central Banks’ inflation-fighting program.

In the last part of the year, the Sub-Fund progressively increased its equity exposure through tactical and strategic interventions, reaching around 70% by
the end of the year. In the meantime, the bond portfolio, despite a constant reduction up to about 30-35%, continued its turnover with trades focused above
all on the selection of single name investment grade securities and partly also high yield.

Overall, the Sub-Fund slightly underperformed its reference index, mainly due to an overweight in fixed income strategies, especially during the first part of

the year, and to the exposure to emerging bond markets. On the equity side, the diversification between factors and styles was of added value, with a
positive contribution in relative terms.
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AZ Fund 1 - AZ Equity - Europe
During the year, the main class of the Sub-Fund achieved a performance of -15.9%.

Global equities fell 15% in 2022 and registered their worst calendar year price performance since the global financial crisis in 2008. Across regions, value-
inclined European equities outperformed the growth-oriented North-American equites by 9% — the biggest margin of outperformance in over fifteen years
(since 2005). It is worth highlighting that European equities underperformed US equities by nearly 250pps from 2005 to 2021. 2022, therefore, marked a
sharp reversal in the trend of rotation away from European equities into US equities.

Surging inflation meant that central banks in the Western world embarked on an accelerated hiking cycle unseen in a long time, leading to tighter liquidity
and heightened volatility in bond markets. In addition to that, the Russia-Ukraine conflict added further volatility, and energy prices reached record high
levels in Europe; as the region was battling with these forces, even Chinese demand went missing on the back of Zero-COVID policies.

Against this backdrop only the Energy sector delivered positive return (in Europe and in the US). Financials managed to relatively outperform thanks to
rising interest rates and earnings upgrades. The other sectors that fared well in this environment were Staples and Healthcare, driven by a defensive tilt as
opposed to cyclicals like industrials and discretionary. Finally, the technology sector was the worst performing sector due to its valuation and sensitivity to
rising interest rates.

During the year the portfolio remained concentrated in a range of 65-75 companies, with a net exposure on average at 100%. Positioning was relatively
balanced between sectors, regions and factors.

The main positions in the Sub-Fund in terms of absolute weight are Roche (pharma), Nestle (staples), Shell (energy), LVMH (luxury goods) and Total
Energies (energy). The main overweight positions relative to the benchmark are Publicis Group (media), Reckitt Benckiser (staples), BASF (chemicals) and
Ryanair (airline).

AZ Fund 1 - AZ Equity - Food & Agriculture

In 2022 the Sub-Fund'’s performance was -8.2% for class Institutional Acc Euro, and -9.7% for the class retail Acc Euro, compared to the MSCI World Net
total return -13.6%.

This last year has been very challenging with all of the stock market volatility and the downtrend move following several macro and geo-politics events.

The inflation was the main force driving the markets in 2022; it started to increase in 2021 but surged to 40-year highs especially after the war in Ukraine
which created new supply chain crisis in the commodity market sending the energy and the food price indexes to historical highs.

The FED and ECB started to raise interest-rates to fight inflation and stocks were repriced for this new macro scenario. Price earnings multiples declined
sharply, but in most cases, earnings weren't impacted. It was only in the third quarter, analysts began to revise their EPS estimates lower, and by the end of
the quarter, estimates had already fallen 6% and pointed to a potential earnings peak.

Looking at factors and sectors, value stocks as well as commodity sensitive or defensive sectors have significantly outperformed growth and cyclical stocks.
This can be largely explained by the high starting valuations for growth stocks, some growth disappointments within cyclicals, and the effect of rising interest
rates.

The investment strategy aims to achieve long-term capital growth through exposure to three key themes that address the challenge of sustainable
development of the food chain:

. Increased productivity of cultivated land (industrial machinery, artificial intelligence, automation in agricultural production and chemical sectors).
. Increased nutritional content and healthy food (Food, Ingredients).
. Increased logistics and food preservation efficiency for the reduction of food waste (packaging, logistics, food delivery).

The portfolio remained concentrated in 40 companies, with a net exposure in equities of between 90 and 95%. We have maintained a good balance
between cyclical and defensive sectors, between value and growth factors, and a diversified geographical exposure between the US, Europe and Canada,
with a strong focus on sustainability. Currently, the Sub-Fund's top positions in terms of weight are: Nestle, Mondelez, Archer Daniels Midland and Nutrien.

AZ Fund 1 - AZ Equity - Future Opportunities

According to its investment policy, the Sub-Fund was invested especially in US tech/growth stocks. The net equity exposure was gradually decreased from
150% to 120% during the year, given the deteriorating economic and financial conditions.
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AZ Fund 1 - AZ Equity - Global Emerging FoF
During 2022, the main unit class (A-AZ Fund) produced a performance of -14.34%.

The Sub-Fund was invested either in global emerging markets type of funds, in funds focused on macro areas (Asia, Europe, Latin America), and in funds
focused on a single country (China). It's a long only equity fund therefore its net equity exposure cannot stay below 80%.

At the beginning of the year the net equity exposure was around 92%. During the first two weeks of the year the hawkish approach from the Federal
Reserve generated a strong rise in the yield curve that caused a main shift inside the portfolio. Regional Asia and China funds with a clear value approach
were increased for 11%. China A funds were sold out for 14% whilst Asian and global small cap were reduced 3%. Short position on Taiwan and Korea
were closed in the first week of the years whilst a short position on futures MSCI Global emerging was opened for 7%. In February quality growth regional
funds were reduced for 3% whilst China and global funds with value approach were increased 5%. The Sub-Fund manager kept a conservative approach
since Russia’s army invaded Ukraine. In March the strong rise in geopolitical risk was the main reason why the exposure on China was reduced around
11%; moreover, the existing short position on futures MSCI global emerging was replaced by short positions for 9% on futures Hang Seng index. China
funds were replaced by Asean funds, global emerging value funds, and Latin America funds. At the beginning of the second quarter the net equity exposure
was close to 86% and the fund manager kept rising the exposure on Value Asian funds, Asean funds and high dividend strategies. By the end of June and
the beginning of July a mor. By the end of June and the beginning of July thanks to an attempt from the Chinese central bank to ease its monetary policy
reducing the reserve requirement ratio, the Sub-Fund manager moved the asset allocation reducing global emerging value funds for 12% whilst China funds
and Asia regional growth funds were increased for the same amount. Short position on hang Seng were switched to global emerging futures. In August and
beginning of September, China and Asian quality growth funds were reduced to increase global emerging value funds and Asean funds. In the fourth quarter
the main portfolio’s change took place in November when the exposure on value and minimum volatility funds were reduced around 6% whilst the exposure
on China increased for the same amount. Even in December the increase of China exposure through funds and futures was the main aim whilst there was a
reduction in global emerging value funds. At the end of the year the net equity exposure was around 91%.

AZ Fund 1 - AZ Equity - Global ESG
For the calendar year 2022 the primary unit class (A-AZ Fund) of AZ Equity - Global ESG had a performance of -12.30%.

The year 2022 was tough for financial markets. The S&P 500 saw its worst annual performance since 2008 while also global government bonds fell into the
worst bear market of the last two decade. The biggest driver of this was much higher than expected inflation, which hit multi-decade highs and led central
banks to embark on their most aggressive tightening cycle in a generation, coupled with geopolitical tensions, with the Russia’s invasion of Ukraine that led
to a commodity spike in energy and food prices, hitting severely emerging market economies.

The Sub-Fund started the year with an overweight on Europe, Japan and UK. Cyclicals sectors and value funds were overweight, which means that the
sectors most overweight within the portfolio were financials, industrials and healthcare.

During the first month of the year it was increased even more the position on Dividend funds, therefore funds which are presenting value characteristics and
are OW companies that significantly underperformed during the last two years. This move was done reducing traditional ESG/SDG engagement funds that
were heavily positioned towards high growth companies mostly referring to the technology and industrial sector. The positioning of the Sub-Fund changed in
the second half of February, unfortunately due to the invasion of Ukraine by Russia. The positive outiook on Europe, mostly driven by absolute and relative
valuation vs the rest of the world, became imperiled by higher geopolitical risk and the sudden spike of energy prices, with Europe heavily reliant on Russia
for its gas consumption. During the last two day of February it has been decreased the exposure to Europe from overweight to underweight in the portfolio.
It has been increased the exposure to Japan (mostly with funds with a value bias) and Asia, with Europe and USA underweight. During the month of March,
the 16™, we had the first rake hike of the FED since 2018, an extremely important event considering that during the first part of the year all inflation numbers
printed around the world have been at record high, thus reinforcing the rhetoric that inflation is not a transitory phenomenon but rather a structural feature of
the new economic cycle and therefore all central banks must intervene quite strongly. Also, during March it has been further increased the exposure to
Global Value, Global Dividend and Global Minimum Volatility products, that are representing nearly 60% of the total NAV. Also, the exposure to USA has
been increased to a neutrality vs the benchmark. Extremely high geopolitical risks (among the highest of the last decade) are definitely keeping the USA
more shielded due to energy independence and less reliance on export as a source of economic growth. Also, Asia was reduced to underweight from a
previous overweight. Therefore, the biggest overweight remains Japan. The sectors most represented are pharmaceutical, energy and utilities, due to the
OW on the infrastructure sector.

The second quarter of the year was the most negative of the whole year. While the first quarter was dominated by a change in the monetary policy stance
and a sudden reprice of equity due to the increase in the cost of capital, the second quarter was dominated by fears of economic recession. Both the FED
and also the ECB (from July) hiked rate during the second quarter, and the FED also highlighted the need to inflict a certain degree of economic pain in
order to slow the economic cycle and therefore stop the inflation spiral dynamic. For the whole second quarter all the inflation data, both consumer and
production, came out higher than expected in both EU and USA. No big changes were undertaken on the underlying portfolio, especially during April and
May. During June it was reintroduced a residual allocation to Asia. Overall the strategy ended the quarter with a preference for Global Value, Global
Dividend and Global Minimum Volatility products, which overall accounted for nearly 70% of the NAV.



AZ Fund 1

Directors’ report (continued)

AZ Fund 1 - AZ Equity - Global ESG (continued)

The third quarter of the year was split in exactly two parts. The first one saw a big rebound in equity market all around the world (with the exception of China,
due to a recrudescence of the COVID crisis and a worsening outlook of the property sector), mainly driven by the expectations of a close Pivot by all major
CBs around the world. The market started to price an imminent recession, despite still strong earning season. Most companies around the world started to
give negative outlook for the future quarters, therefore there was a big rebound of all growth sectors, most sensitive to an accommodative monetary stance
caused by a pivot by CBs. Everything changed by the second half of August. All inflation prints, both consumer and productions, plus all sentiment indicators,
pointed to extremely and enduring inflation problem coupled with negative consumer and companies’ sentiment. Most central banks, especially the FED,
gave a really strong hawkish message, reinforcing the idea that a slowdown in the economic condition is the only way to calm down the inflation spiral. For
the whole second half of the quarter equity severely corrected, coupled by a really strong increase in government interest rates, especially in USA. Value
performed better than growth, defensive outperformed cyclicals and dollar reached nearly year high. No big change in the underlying portfolio, with the
biggest overweight that was towards Minimum Volatility and Dividend fund, that accounted for a bit less than 50% of the NAV during the whole period.
Europe is biggest underweight, Japan the biggest OW, with the biggest sector OW is on pharmaceutical, utilities and industrials.

The last quarter of the year started in a similar way as the third one. The market started to price an imminent pivot by the FED, therefore an easing of the
financial conditions. Inflation data were printing above expectations, especially in Europe, and in USA the core component, the stickier one, surprised to the
upside. Both the FED and the ECB continued in their hiking process (the ECB implemented the quickest and biggest hiking process of its history).
Nevertheless, the market focused on the slightly soft earing season, and therefore an economic slowdown that would have subsequently pushed also
inflation data lower. For the first time after two years there was a softening of the reporting season especially for the big tech cohort of the USA index.

The positive mood lasted also in the month of November, but already since the end of October the leadership of the USA started to end. Since November
the inflation data in the USA started to point to a softening, especially in the headline component. Considering that the FED was the CB that hiked the most
interest rates in 2022, since the end of October the dollar started to weaken, pricing a slowdown of the FED hiking process, and conversely Europe started
to massively outperform, mostly due to compelling valuations, massive deceleration of commodity prices and earnings momentum stronger than expected.
Also, China gave a massive boost to the Europe region. After the reelection of Xi for an impressive third term, all COVID rules were massively relaxed and a
big government support has been given to the property sector. The re-opening of China put Europe as the biggest beneficiary among developed regions.

During November and also in December, the exposure to Europe was increased and brought from underweight to overweight vs the benchmark. On the
converse, USA has been reduced to underweight vs the benchmark by nearly 10%. In term of underlying style no big changes were undertaken, with the
biggest exposure towards Minimum Volatility, Dividend and Value style that were accounting overall for nearly 60% at the end of the year. During December
it has also been increased by around 5% the exposure to art.9 product, therefore, to funds that are considered fully Sustainable under the SFDR regulation
that will come into effect by the beginning of 2023.

The Sub-Fund ended the year OW Japan, EU and China, while in terms of sectors was on pharmaceutical, industrials, financials, utilities and energy.
The biggest UW is toward consumer cyclicals and technology.

In term of net exposure, the whole 2022 has been approached on a cautious stance, with next exposure that has always been around 90%-95%, in
particular decreased by the beginning of the second quarter.

AZ Fund 1 - AZ Equity - Global FoF
For the calendar year 2022 the primary unit class (A-AZ Fund) of AZ Equity - Global FoF had a performance of -11.78%.

The year 2022 was tough for financial markets. The S&P 500 saw its worst annual performance since 2008 while also global government bonds fell into the
worst bear market of the last two decade. The biggest driver of this was much higher than expected inflation, which hit multi-decade highs and led central
banks to embark on their most aggressive tightening cycle in a generation, coupled with geopolitical tensions, with the Russia’s invasion of Ukraine that led
to a commodity spike in energy and food prices, hitting severely emerging market economies.

The Sub-Fund started the year with an overweight on Europe, Japan and UK. Cyclicals sectors and value funds were overweight, which means that the
sectors most overweight within the portfolio were financials, industrials and healthcare.

During the first month of the year it was increased even more the position on Dividend funds, therefore funds which are presenting value characteristics and
are OW companies that significantly underperformed during the last two years. The positioning of the Sub-Fund changed in the second half of February,
unfortunately due to the invasion of Ukraine by Russia. The positive outlook on Europe, mostly driven by absolute and relative valuation vs the rest of the
world, became imperiled by higher geopolitical risk and the sudden spike of energy prices, with Europe heavily reliant on Russia for its gas consumption.
During the last two day of February it has been decreased the exposure to Europe from overweight to underweight in the portfolio. The countries most
represented were Japan (mostly with funds with a value bias) and Asia, with Europe and USA underweight. During the month of March, the 16%, we had the
first rake hike of the FED since 2018, an extremely important event considering that during the first part of the year all inflation numbers printed around the
world have been at record high, thus reinforcing the rhetoric that inflation is not a transitory phenomenon but rather a structural feature of the new economic
cycle and therefore all central banks must intervene quite strongly. Also, during March it has been further increased the exposure to Global Value, Global
Dividend and Global Minimum Volatility products, that are representing nearly 60% of the total NAV. Also, the exposure to USA has been increased to a
neutrality vs the benchmark. Extremely high geopolitical risk (among the highest of the last decade) are definitely keeping the USA more shielded due to
energy independence and less reliance on export as a source of economic growth. Also, Asia was reduced to underweight from a previous overweight.
Therefore, the biggest overweight remains Japan. The sectors most represented are pharmaceutical, energy and utilities, due to the OW on the
infrastructure sector.
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AZ Fund 1 - AZ Equity - Global FoF (continued)

The second quarter of the year was the most negative of the whole year. While the first quarter was dominated by a change in the monetary policy stance
and a sudden reprice of equity due to the increase in the cost of capital, the second quarter was dominated by fears of economic recession. Both the FED
and also the ECB (from July) hiked rate during the second quarter, and the FED also highlighted the need to inflict a certain degree of economic pain in
order to slow the economic cycle and therefore stop the inflation spiral dynamic. For the whole second quarter all the inflation data, both consumer and
production, came out higher than expected in both EU and USA. No big changes were undertaken on the underlying portfolio, especially during April and
May. During June it was reintroduced an allocation to China equity. Overall the strategy ended the quarter with a preference for Global Value, Global
Dividend and Global Minimum Volatility products.

The third quarter of the year was split in exactly two parts. The first one saw a big rebound in equity market all around the world (with the exception of China,
due to a recrudescence of the COVID crisis and a worsening outlook of the property sector), mainly driven by the expectations of a close Pivot by all major
CBs around the world. The market started to price an imminent recession, despite still strong earning season. Most companies around the world started to
give negative outlook for the future quarters, therefore there was a big rebound of all growth sectors, most sensitive to an accommodative monetary stance
caused by a pivot by CBs. Everything changed by the second half of august. All inflation prints, both consumer and productions, plus all sentiment indicators,
pointed to extremely and enduring inflation problem coupled with negative consumer and companies’ sentiment. Most central banks, especially the FED,
gave a really strong hawkish message, reinforcing the idea that a slowdown in the economic condition is the only way to calm down the inflation spiral. For
the whole second half of the quarter equity severely corrected, coupled by a really strong increase in government interest rates, especially in USA. Value
performed better than growth, defensive outperformed cyclicals and dollar reached nearly year high. No big change in the underlying portfolio, with the
biggest overweight that was towards Minimum Volatility and Dividend fund, that accounted for more than 40% of the NAV during the whole period. Europe
biggest underweight, Japan the biggest OW, with the biggest sector OW on pharmaceutical, utilities and industrials.

The last quarter of the year started in a similar way as the third one. The market started to price an imminent pivot by the FED, therefore an easing of the
financial conditions. Inflation data were printing above expectations, especially in Europe, and in USA the core component, the stickier one, surprised to the
upside. Both the FED and the ECB continued in their hiking process (the ECB implemented the quickest and biggest hiking process of its history).
Nevertheless, the market focused on the slightly soft earning season, and therefore the economic slowdown that would have subsequently pushed also
inflation data lower. For the first time after two years there was a softening of the reporting season especially for the big tech cohort of the USA index.

The positive mood lasted also in the month of November, but already since the end of October the leadership of the USA started to end. Since November
the inflation data in the USA started to point to a softening, especially in the headline component. Considering that the FED was the CB that hiked the most
interest rates in 2022, since the end of October the dollar started to weaken, pricing a slowdown of the FED hiking process, and conversely Europe started
to massively outperform, mostly due to compelling valuations, massive deceleration of commodity prices and earmnings momentum stronger than expected.
Also China gave a massive boost to the Europe region. After the reelection of Xi for an impressive third term, all COVID rules were massively relaxed and a
big government support has been given to the property sector. The re-opening of China put Europe as the biggest beneficiary among developed regions.

During November and also in December, the exposure to Europe and China was increased and brought from underweight to overweight vs the benchmark.
On the converse, USA has been reduced to underweight vs the benchmark by nearly 10%. In term of underlying style no big changes were undertaken, with
the biggest exposure towards Minimum Volatility, Dividend and Value style.

The Sub-Fund ended the year OW Japan, EU and China, while in terms of sectors was on pharmaceutical, industrials, financials, utilities and energy. The
biggest UW is toward consumer cyclicals and technology.

In term of net exposure, the whole 2022 has been approached on a cautious stance, with next exposure that has always been around 90%-95%, in
particular decreased by the beginning of the second quarter.

AZ Fund 1 - AZ Equity - Global Growth

In 2022, the global equity market had a negative trend, due to several concurring issues.

The boost that fiscal and monetary policies had provided to aggregate demand in 2021, in the face of a more gradual recovery of global supply chains, has
resulted in significant inflationary pressures, with US headline CPI touching 9.1% in June, a level not seen in the last 40 years. The Federal Reserve has
responded late but aggressively with an unprecedented hiking cycle, that brought the FED Fund rates from 0% to 4.50% in just nine months. At the same

time, US GDP experienced a slight contraction in the first two quarters of the year, while reaccelerating in the back half of 2022.

This type of scenario has therefore favoured a rotation towards Value securities, while the rise in interest rates weighed particularly on securities with higher
expected growth and therefore longer duration of cash flows.

This was particularly evident within the NASDAQ, where, in the face of a 33% correction of the general index, a large portion of the components had lost

more than 50% at the end of the year. The MSCI World Growth had underperformed the Value index by 24% at the end of the year, a gap only seen after
the burst of the dotcom bubble.
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AZ Fund 1 - AZ Equity - Global Growth (continued)

In this environment, the Sub-Fund stuck to its strategy of investing in companies with higher expected growth than the average of the market. At the same
time, though, we have promptly and significantly reduced the exposure to the stocks of unprofitable companies with smaller market capitalization compared
to the previous years, because these types of securities tend to suffer disproportionately in period of rising interest rates.

As a result, at the end of the year, the Sub-Fund had a median market cap of 230 bn $ and a weighted average market cap of 550 bn §.

At the end of the year, the Sub-Fund had an average cash flow yield of 5% and an average return on invested capital around 20%.

The geographical allocation was oriented 80% towards the American market and 20% towards the European market in broad sense.

The Sub-Fund had no exposure to Russian and Chinese issuer due to the geopolitical risk.

Sector allocation remained consistent with that of the MSCI World Growth Index.

The Sub-Fund remained fully invested throughout the year.

During the year 2022, the main class of the Sub-Fund (Accumulation) achieved a performance of -36.86% (EUR).

AZ Fund 1 - AZ Equity - Global Healthcare

In 2022 the Sub-Fund’s performance was -1.74% for class Institutional Acc Euro, and -3.5% for the class retail Acc Euro, compared to the MSCI World Net
total return -13.6%.

This last year has been very challenging with all of the stock market volatility and the downtrend move following several macro and geo-politics events.

The inflation was the main force driving the markets in 2022; it started to increase in 2021 but surged to 40-year highs especially after the war in Ukraine
which created new supply chain crisis in the commodity market sending the energy and the food price indexes to historical highs.

The FED and ECB started to raise interest-rates to fight inflation and stocks were repriced for this new macro scenario. Price earnings multiples declined
sharply, but in most cases, earnings weren’t impacted. It was only in the third quarter, analysts began to revise their EPS estimates lower, and by the end of
the quarter, estimates had already fallen 6% and pointed to a potential earnings peak.

Looking at factors and sectors, value stocks as well as commodity sensitive or defensive sectors have significantly outperformed growth and cyclical stocks.
This can be largely explained by the high starting valuations for growth stocks, some growth disappointments within cyclicals, and the effect of rising interest
rates.

The Sub-Fund investment strategy aims to achieve long-term capital growth through exposure to companies involved in the healthcare and wellness themes.
It is worth notice that this thematic focus allows us to diversify the Sub-Fund exposure across sectors, geographies and factors, allowing for a balanced
exposure.

The Sub-Fund remains focused on a small number of companies (around 40), with a net exposure on average at 95%. The geographical exposure is tilted
toward US where the biggest and most innovative Medtech companies are domiciliated in. US represents 68% of the exposure, Europe 27% (o/w 7% UK),
Asia at 5%. Portfolio’s turnover has been quite low: one-two companies per month. The main positions in the Sub-Fund in terms of weights were linked to
the pharma industry: Astrazeneca, Merck & Co, Roche and Johnson&Johnson.
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AZ Fund 1 - AZ Equity - Global Infrastructure
During the calendar year 2022, the main unit class of the Sub-Fund produced a return of -0.32% (unit class A, accumulation, EUR).

In 2022, macroeconomic factors were the driving forces in the market, with a clear focus on inflationary pressures. Central banks’ hawkish attitude towards it
weighted heavily on both equity and bond markets, where high correlation between asset classes left investors with few hiding places. The war in Ukraine
clearly exacerbated geopolitical tensions, also increasing pressure on inflation, economic prospects, and market volatility. In Europe, the energy crisis that
emerged in the aftermath of the invasion worsened inflationary and economic outlook, leading to political interventions. At the same time, the Chinese zero-
COVID policy contributed negatively to the first nine months of the year but turned into positive driver in the fourth quarter thanks to a policy easing that
fuelled growth expectations into 2023. This boosted market performance in the final months of the year, also thanks to speculation around a potential
slowdown in the FED hawkish stance due to anticipated economic weakness. It is also worth mentioning an important development in the US on the green
agenda, with the US Inflation Reduction Act (IRA) bill designed to accelerate investments in clean energy and promote local supply chains. All this led to an
outperformance of value and defensive, low volatility stocks in the equity market during 2022, with growth suffering the most from both inflation and interest
rates.

Against this backdrop, the global infrastructure asset class showed relative strength when compared to the market thanks to the long-term business visibility
and contractual structures that often include forms of inflation indexation. The Sub-Fund exposure has been driven by a balanced approach among the
themes believed to be structural winners, which includes exposure to digital divide, green transition, and a sound ESG footprint. That resulted in
Telecommunication Infrastructure being the most weighted theme on average during the year, followed by Electric Utilities and Renewables Energy, with a
relative lower weight in Toll Roads. In terms of sectors, Utilities were the most weighted companies in the portfolio, stable when compared to 2021, whereas
Industrials have been decreased to enhance portfolio defensive attitude. From a geographical perspective, the US is the most weighted area, followed by
the EU.

During the year, average net equity exposure has been 96%, focused on 70-75 companies, slightly increased to reflect a more volatile scenario; currency
exposure has been mainly unhedged, with USD weighting at 55% on average.

AZ Fund 1 - AZ Equity - Global Quality
Market Review

Global equity markets declined in the first quarter of 2022 as the war in Ukraine fed into market concerns about geopolitical risks and energy supply.
Investors also worried about spiking inflation and rising interest rates. The pullback started in early January as US CPI hit a four-decade high of 7%.
Record numbers of job openings helped feed wage increases. Supply side drivers of inflation also intensified following Russia’s aggression against Ukraine,
as oil spiked to its highest level since the financial crisis. Federal Reserve Chair Jerome Powell implemented a 0.25% interest rate rise in March.
Higher commaodity costs, as well as logistical supply challenges, weighed heavily on Europe. Natural gas prices climbed by over 50% as the region wrestled
with its dependency on Russia. In the face of rising inflation, the ECB guided to gradual interest rate rises after its quantitative easing program ends later
this year. Chinese authorities continued regulatory measures in the first quarter with new rules targeting tech companies. The country’s zero-tolerance
approach to COVID came under scrutiny as it attempted to implement partial lockdowns in Shanghai.

Global equity markets weakened in the second quarter of 2022. The ongoing conflict in Ukraine continued to drive up energy costs and feed inflation,
accelerating expectations for interest rate increases. US inflation remained far above target levels, reaching 8.6% in May. To combat rising prices, the
Federal Reserve lifted interest rates by .75% in June. The hike in rates caused analysts to increase the probability of a US recession. Inflation in Europe
continued to spike, driven by energy price turmoil stemming from the war in Ukraine. European Central Bank President Christine Lagarde hardened her
stance on tackling inflation, leading markets to expect rates to rise above zero in September. European reliance on Russian natural gas supply prompted
worries about shortages. In the beginning of the second quarter, China maintained its zero-COVID approach with renewed lockdowns in Shanghai and
Beijing, which weighed on consumption and GDP. On the other hand, the government introduced a package to boost growth. Towards the end of the
quarter, quarantine measures for international arrivals were cut, prompting a rally in Chinese equities.

Global equity markets weakened in the third quarter of 2022. Central banks around the world continued to battle stubborn inflation by aggressively hiking
interest rates. Federal Reserve Chair Jerome Powell pledged to continue tightening, which increased expectations of a US economic downturn. This will
have negative implications for corporate earnings. It also drove the dollar to multi-decade highs, which in turn led to FX hits to earnings of US multinationals
with significant international exposure. Echoing US measures, the ECB raised interest rates sharply in the third quarter. Nevertheless, price increases
continued to accelerate across the Eurozone in September, fueling expectations of further sizable interest rate rises. A package of tax cuts from the new
British cabinet provoked market turmoil, sending the pound close to parity with the dollar and leading to a spike in UK treasury yields. China implemented
new lockdowns, which combined with drought, power shortages and softening international demand, resulted in weak exports. China’s renminbi fell to its
lowest level against the dollar since 2008. India was a relative outperformer, as data showed that GDP grew by 13.5% year-on-year between April and June.
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AZ Fund 1 - AZ Equity - Global Quality (continued)
Market Review (continued)

Global equities recovered in the fourth quarter due to optimism about slowing interest rate rises, falling inflation and a reopening in China, although the
rekindling of recession fears saw most major markets decline in December, capping a volatile year for stocks. Hopes of an end to the Federal Reserve’s
tightening cycle boosted US equities early in the quarter, with consumer price inflation softening to 7.1% in November. However, FED Chair Jerome Powell
warned that policymakers still had “more ground to cover” in the fight against inflation, dampening the mood in markets in December. Recession fears also
intensified, and the US dollar retreated 8.5%. European Central Bank President Christine Lagarde cautioned that interest rates may need to be increased to
levels that would restrict economic growth. There were some positive signals as mild fall weather reduced the drain on European natural gas reserves
through October and November, and forecasts for above-average temperatures in Northern Europe into 2023 further relieved pressure on natural gas
prices. In December, China abandoned many elements of its zero-COVID policy following public protests, releasing a rally in share prices and pent-up
demand for tourism. At the same time, COVID cases spiked sharply and the rise in infections prompted concerns about the impact on global supply chains.
Indian equities benefited from the continued shift in supply chains away from China and the country’s expanding middle class consumer base. The World
Bank upgraded its fiscal year 2023 GDP growth forecast for the country to 6.9%, expecting it to remain one of the fastest growing major economies in the
world.

Outlook

In our view, the unemployment rate will be a key factor in determining the economic health of the US consumer. In most previous recessions, the increase in
unemployment has generally not been more than 2 percentage points. Barring a deeper crisis, should US unemployment increase from 3.5% to around 5%,
it would still be relatively low in a historical context. Further, US consumers’ largest monthly expense is their mortgage, and many have locked-in favourable
30-year fixed rates. Consumers should have the ability to increase spending in aggregate, although spending patterns may shift away from discretionary
products and services.

The 2022 sell-off has increased the aftractiveness of some blue-chip names. An increased focus on costs at Alphabet and Amazon, combined with growth
potential, could make them even more prodigious free cash flow generators.

Europe’s structural problems — an over-regulated economy and declining population — have been exacerbated by energy uncertainty. Europe faces
challenges in securing alternative energy sources and limiting price rises for consumers while meeting its emissions ambitions. In 2021, Russia accounted
for about 40% of EU gas imports and about 25% of its oil. But that reliance is not evenly spread, with greater consumption of Russian gas in Germany and
Poland than in France. The continent is also at risk of further security breaches and other disruption that could put it back into a supply crisis.

In India and Indonesia, fiscal stimulus has been more moderate than in developed markets and central banks have been prudent with monetary policy.
Consumers are underleveraged and credit growth is improving. Income growth in India’s urban markets is ahead of inflation and the IT sector is performing
well. Importantly, both countries’ currencies have held up relatively well, despite sharp US rate rises.

Some investors underestimate China’s manufacturing position, which is difficult to replicate. Supply chain shifts are happening but will be gradual. Viethnam
is well-positioned to be a long-term beneficiary of supply chain shifts thanks to its young and educated workforce, as well as its economy that has geared up
for semiconductor and apparel manufacturing. India, Indonesia, and Malaysia have benefited to a lesser extent. India is increasing its domestic
manufacturing through its Product Linked Incentive (PLI) scheme, offering incentives on incremental sales of goods manufactured in India.

The crackdown on leverage among property developers has exacerbated China’s real estate crisis. The problem is somewhat bigger than reports suggest
and there is still concern about leverage in the broader economy. Given relatively moderate government stimulus, it will take time to stabilize the property
market even after the changes announced at the recent Congress of the Chinese Communist Party. We remain cautious about a recovery in property and
banking, as well as basic materials tied to construction.

Some investors are moving away from growth, creating more realistic sentiment and opportunities for disciplined growth investors to find better entry points.
An irrational era characterized by excess liquidity has come to an end. We believe that with weaker economic growth in 2023 our portfolio would still achieve
moderate earnings growth compared to negative earnings growth for the benchmark.

Performance Drivers

The Vontobel Global Equity strategy underperformed the MSCI ACWI Index (Total Return Net Dividends) for the full year 2022. The Fund’s lack of exposure
to Energy detracted from relative returns, followed by our stock selection in Industrials. However, the strategies’ stock selection in Information Technology
contributed to relative performance, followed by the overweight in Consumer Staples.




AZ Fund 1

Directors’ report (continued)

AZ Fund 1 - AZ Equity - Global Quality (continued)
Stocks that Helped Absolute Performance

Essilor has been resilient as they recently reiterated their FY22E guidance, and longer term mid-single-digit annual revenue growth from 2022 to 2026, at
constant exchange rates and OP range of 19-20% which is around 50bps per annum and we drive 10% eps CAGR. So merger synergies are firmly on track
and demand is expected to be resilient, even in a recession, given majority of revenues are driven by prescription.

Coca Cola saw recovery of away-from-home consumption as COVID restrictions ended globally. And internal cost actions to better focus marketing and
brand investment boosted revenue growth targets and results. Pricing action offset inflation costs and management raises mid-term targets at year-end.

Boston Scientific benefited from the recovery in medical procedures as COVID impacts receded over the course of 2022. A product portfolio skewed to
more acute procedures also aided the rebound versus peers, and the company did well in managing cost pressures. We expect continued industry
normalization this year, and view BSX as having one of the most attractive secular growth profiles in the sector.

Stocks that Hurt Absolute Performance

Amazon (AMZN) was weak mainly due to the disappointment post the 3Q results. AMZN at its 3Q results guided to a weaker 2% growth for the retail
business for 4Q. AWS also slowed from 33% to 27% this quarter however the backlog remains strong at +57%. All up we think the stock is more than
discounting this cyclical slowdown at current valuations and we see no change in the thesis on continued market share gains in ecommerce, shift to higher
margin 3P ads, margin leverage to productivity improvements, and continued healthy growth in AWS even in a slowing economic growth outlook.

After reporting weaker-than-expected results in 2H21, PayPal (PYPL) rescinded their mid-term guidance and announced a strategic pivot that shifts away
from account growth to ARPA (average revenue per account) growth, with a focus on engaging high-quality users while scaling down campaigns solely
aimed at increasing total number of users. The company had mistakenly extrapolated that the outsized e-commerce growth of recent years would sustain
post-pandemic and invested aggressively to acquire customers, many of whom ended up with low levels of engagement. Going forward, the company would
be more disciplined in user acquisition and focus on driving stronger uptake from existing users who have already shown potential to be highly engaged.
While this is a sensible course of action, the strategic pivot and guidedown took the market by surprise and the stock underperformed in 2022.

Microsoft declined along the broader technology sector and higher multiple names in 2022. While the company did see softness in PC and consumer
facing businesses such as Windows and Gaming, these are smaller and non-core parts of the company. In contrast, the core Azure, Server, and
Productivity businesses continued to perform strongly with only modest deceleration over the course of the year. While Microsoft will not be immune to a
deteriorating economy, we expect the company to be more resilient than the overall software sector given the importance of its product offerings and ability
to gain share.

Performance Disclosure

Past performance is not indicative of future results. The companies described in this commentary may or may not currently represent a position in our client
portfolios. Also, the sector and industry weights described in the commentary may or may not have changed since the writing of this commentary.
The information and methodology described in this commentary should not be construed as a recommendation to purchase or sell securities. Please contact
a Vontobel representative for more information.

Any projections, forecasts or estimates contained in this commentary are based on a variety of estimates and assumptions. There can be no assurance that
the estimates or assumptions made will prove accurate, and actual results may differ materially. The inclusion of projections or forecasts should not be
regarded as an indication that Vontobel considers the projections or forecasts to be reliable predictors of future events, and they should not be relied upon
as such.

In the event a company described in this commentary is a position in client portfolios, the securities identified and described do not represent all of the
securities purchased, sold or recommended. The reader should not assume that an investment in any securities identified was or will be profitable or that
investment recommendations or investment decisions we make in the future will be profitable.

For information about how contribution was calculated for such securities, or to obtain a list showing the contribution of each holding to the Fund's overall
performance, please contact a Vontobel representative.

Source: Northern Trust / FactSet
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AZ Fund 1 - AZ Equity - Italian Long Term Opportunities*
The Sub-Fund AZ Equity - Italian Long Term Opportunities* returned -18.67% in the period starting from 30 December 2021 to 1 December 2022.

In the first quarter, the macroeconomic scenario was characterized by inflation and the outbreak of war in Ukraine. Elements that have led to heavy sell-offs
on higher beta asset classes. The rate hike had a negative impact on growth stocks that are an important element for the mid and small cap sector.
At the same time the outbreak of the conflict led to a generalized risk off on all stocks with a presence in Eastern Europe. At Italian political level, the quarter
had seen the re-election of Mr. Mattarella as President of the Republic. In the first quarter we closed few positions due to stop loss. The small and mid cap
part of the portfolio was heavy penalized by the switch from growth to value in the first part of the year. During this quarter the Sub-Fund participated in the
IPO of Tecnoprobe. The portfolio continued to hold an equity weighting around neutrality. Towards the end of the quarter, we increased consumers,
especially luxury stocks.

The second quarter was characterized by the rise in interest rates and the increase in the BTP-Bund spread. For the first part of the year, industrial
companies reported positive orders and growing turnover also thanks to the increase in prices, while margins showed the first signs of slowing down.
On the consumer side, many companies showed lower demand, especially those that had benefited from the trends related to the pandemic (IT distribution,
home consumption). The Sub-Fund participated in the IPO of De Nora.

The third quarter was characterized by the ltalian political crisis with the resignation of the Draghi government and elections held in September.
The reporting season of H1 was characterized by the risks associated with the lack of gas for the winter season and the risk of rationing. In this scenario,
many energy-intensive stocks were sold-off. During this quarter liquidity on the Italian market decreased considerably, well beyond the normal summer level.
The small cap part was the most impacted from the liquidity reduction. This effect caused some investors to be force seller on some names.

The last quarter of the year was characterized by the rebound of the equity markets worldwide. In Italy the centre-right won the elections and appointed the
Prime Minister, Miss Meloni. During this quarter, the Sub-Fund increased the equity component to 95% with purchases in utilities, luxury and financials
sectors. However, the portfolio maintained an underweight position in the financial sector. Volumes have remained far from historical levels, especially in the
mid and small cap segment. The Sub-Fund did not participate to the capital increase of BMPS nor Saipem.

The Sub-Fund underperformed the reference index. Mid/Small cap underperformed the market, and in the last quarter of the year the underweight on banks
had a negative contribution to the relative performance.

* See Note 1 for further details.
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AZ Fund 1 - AZ Equity - Japan
Market Review

Japanese equity markets recorded a negative annual return in 2022 after three consecutive positive years. Over the year, the TOPIX declined -2.9% in local
currency terms.

It was a challenging year for equity markets, impacted by Russia’s invasion of Ukraine, tighter financial conditions to fight higher inflation, especially in US
and Europe, and China’s economic growth decline due to its zero-COVID policy. Within Japan, a surprise policy movement by the Bank of Japan hit the
market towards the end of the year. In 2022, JPY lost ground against USD, which at one point reached a 32-year low of 150 yen to USD. There were gains
for 21 sectors, led by mining, banks and marine transportation sectors. 12 sectors declined, led by electric appliances, services, and precision instruments.
In 2022, we saw an extraordinarily strong style reversal in the market, especially in the first quarter of 2022. The rise in US interest rates led investors to buy
up financials and other sectors trading on low short-term valuations. At the same time, the sell-off of stocks in high-growth sectors, such as semiconductor
related or software stocks, resulted in substantial negative returns for quality factors.

Portfolio Review

2022 was a challenging year for the performance of the segment. The rise in US interest rates led investors to buy up bank stocks and other sectors trading
on low short-term valuations. At the same time, high-quality-growth stocks were sold off. This market environment was a significant headwind to the
investment strategy focusing on companies with strong balance sheet with long term growth prospects. As many previous growth stock winners have sold
off, the strategy suffered from significant underperformance.

In terms of performance attribution, both stock selection and sector allocation detracted value, with the impact from stock selection larger. At the sector level,
overweighting the chemicals and precision instruments sectors and underweighting the banks sector detracted value most. Overweighting the insurance
sector, on the other hand, added some value.

In terms of stock selection, we saw an extreme situation where 11 out of the largest 20 detractors from performance fell more than 30% in 2022, while the
market declined by 3%. Many of our long-term high conviction overweight positions in Premium and Quality rated names suffered from the selloff. It is worth
noting that the selloff seen YTD 2022 was a quality sell off: quality stocks with an established business, strong track record and consistent business results,
such as Sony (gaming and entertainment), Shin-Etsu Chemical (semiconductor) and Nomura Research Institute (IT system) were sold off and hurt the
performance.

At the individual stock level, our overweight position in RAKSUL (printing EC platform) was the largest negative contributor, as the share price of the stock
declined sharply on the back of weak short term business results. While we maintain our view that the company has a good business management and is
well position to benefit from the long-term structural trend of digitalization in Japan, we took a decision to sell the position in the portfolio as the level of
competition is intensifying and the range of outcomes is becoming wider.

Our overweight position in Sumitomo Metal Mining, on the other hand, made the largest positive contribution to the performance. Our overweight positions in
non-insurance companies, such as T&D Holdings and Tokio Marine, also added value, as rate sensitive stocks rallied especially in the last quarter of the
year on the back of the BOJ’s policy movement.

Positioning/Strategy

We continue to believe that high quality companies with leading market positions and strong balance sheets are able to deal with all economic conditions.
In particular, if higher inflation was to take hold, we believe these companies have the pricing power to cope more easily with this environment than other
companies. Secondly, we think that long-term structural trends in Japan are at a very early stage compared to the rest of the world. These trends include
growth in e-commerce which still accounts for less than 10% of total retail sales, more use of cashless payments, digitalization at many companies which
exist in a largely paper based world, increasing automation of many industries, the aging population and a push towards higher use of renewable energy in
Japan. All of these things will happen regardless of the economic backdrop. Specifically, we think the pandemic has brought forward adoption of many new
technologies and we do not believe their use to be one off.

We maintain high exposure to Premium and Quality names. We have maintained our view that we should invest in accordance with growth prospects of
individual companies, rather than short term style trends in the market. So far we see no change in the fundamentals for the overwhelming majority of stocks
that we own.

Outlook

The economic cycle in Japan is different from the US/Europe. Many activities, such as consumption and travel, have remained well below pre-COVID levels
but are finally starting to normalise.

Japan only lifted strict border controls in October 2022 since which time tourist numbers have started to rebound. The ending of the zero-COVID policy in
will likely provide a further boost as will the currency which has been recently trading at a thirty-year low.

In terms of inflation, while we have seen some cost-push inflation in Japan, compared to the rest of the developed world, the overall magnitude of inflation is
much more moderate, including wages although there are some tentative signs of change.

Looking at the longer term, there are a number of structural changes taking place. On the ground in Japan, COVID has been accelerating the structural
changes, which were already taking place, such as automation, internet and digitalization, and we see a number of long-term beneficiaries of such trends.
Corporate governance is improving from a low level in Japan, and the trend increasingly looks structural in nature. Share buybacks are up 54% on last
year's record level (as at 30 September 2022). With over 50% of non-financial companies’ net cash, much higher than the US or Europe, there is so much
more to go for.

The combination of an improving macro and micro-opportunity set aligned with the market current low valuation levels has created a significant opportunity.
Today Japan is trading on 12 times earnings and 1.1 times book value. Historically, it is close to the trough and Japan in the past valuations haven't stayed
this cheap for long.
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AZ Fund 1 - AZ Equity - Japan (continued)
Performance

This has been a difficult year for the segment. The market has been weak and the segment succumbed to profit taking across a number of core holdings.
The result is that performance lagged the benchmark by a significant margin. We would agree with the consensus that rising inflation has impacted stocks
that trade at premium valuations. Given the underlying growth style in the segment, it is somewhat expected that our positions suffered a derating.
What was less predictable was the extreme volatility and extent of that selling pressure across many growth names in the first quarter of the year.
Markets globally are increasingly correlated with comments coming from Federal Reserve Chairman Jerome Powell, and the relief rally in the latter stages of
the period coincided with the view that the US rate tightening cycle may be ending. Given that inflation remains elevated, we think it somewhat premature to
predict a return to ultra-loose monetary policy in the US, even if rate increases see a pause. However, the long term ethos of the segment remains to focus
on smaller cap companies with strong growth outlooks. This has not changed under the changing macro-economic landscape.

Japan like everywhere has been impacted by the Ukraine conflict. Relatively speaking, Japan is less exposed to Russian energy imports than Europe.
Only 14% of their coal supply is from the region, which equates to 3% of total energy needs in Japan. What is clear though is that cost push inflation is
beginning to bite in Japan just like elsewhere. Consumer Confidence has remained resilient, in part as the Japanese Government has pledged to subsidise
gasoline prices, and with the rebound following COVID. While Governor Kuroda remains in office, we did not anticipate any change to monetary policy in
Japan. However, he took the market by surprise at the end of the year and dramatically lifted the target rate for his Yield Curve Control. The segment has an
underweight position in banks due to the lack of demand for lending in Japan. This was a headwind over the last quarter of the year and indeed over the full
period. Banks caught a bid after the surprise move by Governor Kuroda and the sector rose dramatically after the announcement and ended December
almost 15% higher. The segment had owned Japan’s largest bank by market cap, MUFG, but does not hold the other two main players, SMFG and Mizuho.
Outside of the impact from financials, household care product maker Kao made a negative contribution to performance. Other detractors were Healios, a
drug developer focusing on ophthalmic compounds, and Taiyo, a chemicals company.

Positives were harder to find, but over the year Erex, a biomass energy producer, did well. So too did Sosei, a biotech firm, Change, an IT services
company and Kawasaki Heavy which benefits from the weaker Yen.

Portfolio Activity

We made a new acquisition in Japanese electronic parts and battery maker TDK. TDK is a major player in batteries for portable electronics, but is now
rapidly expanding into other battery markets. Batteries for e bikes, e scooters, energy storage systems and also solid state battery development are going to
be a new leg for the top line. They are also a leading player in passive components with particular strength in components for autos. Here they see the shift
to EVs tripling demand for their mainstay market in ceramic capacitors.

The main sales were to take profit in Daiichi Sankyo and exit Taiyo Yuden. Daiichi Sankyo has been a successful investment. It is a global leader in the
development on oncology drugs. Its science leads the way in creating cancer treatments based on antibody drug conjugates. So far its cornerstone success
has been with its Enhertz compound that targets breast and lung cancers. We remain optimistic that they will receive further indications for this drug, but
given the strong move higher in the share price over the last 6 months, decided to take profits. We may revisit the stock into a pull back. Taiyo Yuden has a
strong niche in electronics componentry. Its multi-layer chip capacitors are used in products ranging from smartphones to electric vehicles, and the top line
story is attractive. We are concerned that near term demand for portable electronic devices is in a lull, and felt that we had better ideas elsewhere, hence
the sale. With the proceeds we chose to increase the weightings in several favoured holdings. These include game software giant Nintendo, electric forklift
maker Toyota Industries, and Fuijifilm Holdings. Fuijifilm is a great example of a company that has completely transformed its business portfolio over the last
two decades. Once the world’s largest supplier of photOgraphic film, Fujiflm now has a growing presence in biological ingredients for pharmaceutical
makers. This division will contribute close to 25% of sales and profits in the next few years. We also added to previously mentioned Fujitsu which we
continue to like.

We decided to exit Rakuten on the basis that it will take longer to turn their mobile business profitable than originally assumed. This creates a higher risk of
dilution and near term the stock is dead money at best. The company has been burning through its cash pile and the IPO of its financial business has been
delayed by the market turmoil.

We added a position in Mitsui and Co., a resource play. Warren Buffett has been buying large stakes in all of the major Japanese Trading Companies,
including Mitsui. We agree with his view that it looks extremely cheap still, and has an attractive dividend yield.

Lastly, we have switched into the global number two maker of mining and construction equipment, Komatsu. This is a way to increase the weighting to the
buoyant commodity space which is not well represented in the holdings. Komatsu has a dominant position in mining equipment in Asia and Australasia.
They have been more exposed to both thermal and coking coal but we are encouraged that recently there is a clear shift towards more environmentally
friendly minerals: This is symbolic of the global move into electric vehicles. It is also good news for profitability at Komatsu as the super-sized dump trucks
for open cast copper mining are very high marg