
Performance (in %)

Q3/13 YTD 1 y. p.a. 3 y. p.a.
since

inception
B EUR 3.4 3.4 4.2 5.5 85.6
I EUR 3.6 4.0 5.1 6.5 93.8
N EUR n.a. n.a. n.a. n.a. -0.3
Index 3.9 14.2 14.2 12.1 87.0

Benchmark: MSCI World Index TR net

Source: Bank Vontobel AG. Past performance is not a guide to current or future performance. The performance data do not take account of the
commissions and costs incurred on issue and redemption. The return of the fund can be a result of currency fluctuations rise or fall.

Market developments

In the face of the boom in unconventional oil and gas
production in the US and Canada, some initiatives are taking
shape to push forward development in other countries. The
Mexican government has proposed major reforms to
encourage more private investment into its moribund
energy industry. State oil-company Pemex is still a big player
in the global oil and gas industry, albeit for several decades
Mexico has siphoned off the company’s cash flow for
government spending, resulting in declining production.
This means that Mexico may become a net oil-importer later
in the decade. Mexico’s oil and gas resources are estimated
at 115 billion barrels of oil equivalent, with three quarters
identified as unconventional – shale oil, shale gas and deep
water oil and gas – If reforms are enacted, this should in
time provide a boost for oil and gas equipment as well
as services demand. Elsewhere in the world, the Argentine
government signed a deal with Chevron to develop their
giant “Vaca Muerta” shale field and also announced tax and
export incentives. The United Kingdom also announced tax
incentives to promote domestic shale-development.

During the quarter we undertook a trip to China in order to
better understand their coal conversion activities. For several
decades, China, with their abundant supplies of domestic
coal, has been using coal as a feedstock for products such
as nitrogen-based fertilisers and some chemical products

such as methanol. In recent years, the country has been
promoting coal conversion into more product areas such
as petrochemicals, natural gas and liquid fuels in order to
1) stimulate the economy in the traditional coal-producing
regions in the west of the country and to the north, in Inner
Mongolia; and 2) reduce the need for imported oil and gas.

Technological hurdles are not particularly severe and there
are processes that have been demonstrated to work, for
which licenses can be bought. Cash operating costs,
particularly in the area of petrochemicals, are fairly
competitive in a global context. However there are two
major issues: 1) capital costs are very high, which is
important in the environment. China’s coal industry is in
a weak financial position due to low coal-prices; and 2)
the processes emit considerable amounts of carbon dioxide
and consume a large amount of water which needs to be
treated. For these reasons we have determined that this is
not an appropriate area to invest in.

The Chinese government seems to favour the approval of
projects that convert coal to natural gas. However, there is
currently a bottleneck due to the lack of pipelines that can
bring the gas from the inland coal regions to the consuming
markets, which are mainly on or near the coast.

Portfolio review

We sold three positions during the quarter. Our remaining
position in Lufkin Industries was sold as General Electric
completed its acquisition of the company. Ensco was
removed as industry day rates – the cost of a particular
service for a day's period – appear to be softening in some
of the older ultra-deep-water rigs. MRC Global was sold in
order to fund higher conviction ideas for the portfolio.

Range Resources, a US-based shale-gas producer, was
introduced to the fund. The company is demonstrating
strong performance through the enhancement of extraction
technologies in its operations. The other new addition was
GCL-Poly Energy, a Chinese polysilicon producer, marking
our first foray into the solar industry, after a long period
without any exposure. As a low-cost producer in an industry
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segment that enjoys good barriers to entry, it should benefit
as China strives to meet high solar-installation targets.

The holding in Schlumberger was meaningfully increased
as the company has further demonstrated an important

positive inflection point in its operating results. Some profits
in DSM, formerly the fund’s largest holding, were taken as
outperformance has resulted in diminished upside potential
for the share-price.

Performance analysis

The fund returned 3.4%, compared to a 3.9% for the
benchmark. Stock selection had a negative impact on
relative performance. Cameron International was the main
detractor to performance as delays in some projects pushed
contract awards further out in time. MRC Global also

hindered overall performance with weak second quarter
financial results. On the positive side, Chart Industries led
the pack as demand increased for liquefied natural gas
equipment. DSM followed close behind with improving
fundamentals in its nutrition markets.

Outlook

Significant advances have been made in resource-extraction
technologies, overall resource-management and the drive to
create substitutes for resources as well as the materials and
goods made from them. Demand for these, in our opinion,
will continue to remain strong and probably even accelerate
as we continue to see scarcity challenges across the entire
resource spectrum of agriculture, energy, metals and water.

It is only recently that these challenges have surfaced and
therefore there is the promise of a multitude of scientific and
engineering solutions that accompany these issues and will
continue to create attractive investment opportunities.
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Fund information

Share Class Currency ISIN Inception Date
A EUR LU0384406087 17/11/2008
B EUR LU0384406160 17/11/2008
I EUR LU0384406327 17/11/2008
N EUR LU0952815594 22/07/2013

Important legal information

This document is for information purposes only and does not constitute an offer to subscribe for shares of the Fund. Subscriptions of the Vontobel Fund, an investment fund
under Luxembourg law (SICAV), should in any event be made solely on the basis of the current offering prospectus, the Key Investor Information Document (KIID), the articles
of incorporation and the most recent annual or semi-annual report (for Italy also the "Modulo di Sottoscrizione") and after seeking the advice of an independent finance,
legal, accounting and tax specialist. Interested parties may obtain the above-mentioned documents, as well as the list of changes in portfolio during the year and the list
of benchmarks free of charge from the representative in Switzerland: Vontobel Fonds Services AG, Gotthardstrasse 43, 8022 Zurich, the paying agent in Switzerland: Bank
Vontobel AG, Gotthardstrasse 43, 8022 Zurich, the paying agent in Austria Erste Bank der oesterreichischen Sparkassen AG, Graben 21, A-1010 Wien, the paying agent in
Germany: B. Metzler seel. Sohn & Co. KGaA, Grosse Gallusstrasse 18, 60311 Frankfurt/Main, from the authorized distribution agencies and from the offices of the fund at 69,
route d’Esch, L-1470 Luxembourg. They may also download these documents from our website at funds.vontobel.com. The Fund and its subfunds are included in the register
of Netherland's Authority for the Financial Markets as mentioned in article 1:107 of the Financial Markets Supervision Act (Wet op het financiële toezicht). In Spain, funds
authorized for distribution are recorded in the register of foreign collective investment companies maintained by the Spanish CNMV (under number 280). The funds authorized
for distribution in the United Kingdom can be viewed in the FCA register under the Scheme Reference Number 466623. Past performance is not a reliable indicator of current
or future performance. Performance data take no account of the commissions and costs charged when units are issued and redeemed. The return of the Fund may go down as
well as up due to changes in rates of exchange between currencies.

An investment in a sub-fund of the Vontobel Fund carries various risks which are explained in the sales prospectus. In particular, we wish to draw your attention to the following
risks:

Investments in the securities of emerging market countries may exhibit considerable price volatility and – in addition to the unpredictable social, political and economic
environment – may also be subject to general operating and regulatory conditions that differ from the standards commonly found in industrialised countries. The currencies of
emerging market countries may exhibit wider fluctuations.

Investments in riskier, higher yielding bonds are generally considered to be more speculative in nature. These bonds carry a higher credit risk and their prices are more volatile
than bonds with superior credit ratings. There is also a greater risk of losing the original investment and the associated income payments.

Commodity investments can be very volatile and are prone to sudden swings over the long run. Governments may at times intervene directly in certain commodity markets.
These interventions can cause significant swings in the prices of different commodities.

Investments in derivatives are often exposed to the risks associated with the underlying markets or financial instruments, as well as issuer risks. Derivatives tend to carry more
risk than direct investments.

This document has been produced by Bank Vontobel AG ("Vontobel"). It is explicitly not the result of a financial analysis and therefore the "Directives on the Independence
of Financial Research" of the Swiss Bankers Association is not applicable. Vontobel and/or its board of directors, executive management and employees may have or have had
interests or positions in, or traded or acted as market maker in relevant securities. Furthermore, such entities or persons may have or have had a relationship with or may provide
or have provided corporate finance or other services to or serve or have served as directors of relevant companies. Although Vontobel believes that the information provided in
this document is based on reliable sources, it cannot assume responsibility for the quality, correctness, timeliness or completeness of the information contained in this report.
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