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Portfolio manager:

Performance over quarter in USD (%)

Nick Peters, George Efstathopoulos

Fund 0.1

Market index -

Market index is for comparative purposes only.

Source of fund performance is Fidelity. Basis: nav-nav with income reinvested, in USD,
net of fees. Other share classes may be available. Please refer to the prospectus for
more details.

Market Environment

Fund Performance

Fund Positioning

Global developed markets equities advanced, supported by encouraging corporate results. However, fears of faster interest rate hikes by the US Federal Reserve (Fed), trade frictions
between the US and other major economies, and political issues in Europe led to periods of volatility and the significant underperformance of emerging market equities. The US Fed
raised interest rates in June and indicated two more rate hikes by the end of 2018. The European Central Bank announced an end to its bond-buying programme at the end of the
year. Geopolitical tensions surrounding North Korea receded as US president Donald Trump and North Korean leader Kim Jong Un agreed to work towards denuclearisation of the
Korean peninsula. Meanwhile, Trump abandoned the Iran nuclear deal, contributing to higher crude oil prices. At the asset class level, property shares advanced the most, followed
by equities and commodities. Bonds generated negative returns. Within fixed income markets, government bonds outperformed corporate bonds. Returns in US dollar terms were
undermined by its appreciation against sterling, euro and yen.

The fund generated positive returns over the quarter.

Alternatives segment contributed to performance
Within this segment, underlying third-party holdings that provide exposure to the property sector supported performance as property shares performed strongly during the quarter.
Elsewhere, underlying loan strategies detracted from returns.

Fixed income holdings added value
Holdings in Australian bonds and the exposure to five-year US Treasuries enhanced gains.

Thematic positions disappointed
The positioning in the European telecommunications sector (long European telecommunications, short European market) detracted from performance. The thesis is based on
historically low valuations for European telecommunications companies, combined with an improving competitive environment. It performed reasonably well, but was negatively
impacted in May following weak results from a few companies. We maintained the position as we believe this theme will continue. The financials trade (long European and Japanese
banks, short respective broad market indices) also detracted from performance.

The fund is managed using a total return approach and is designed to deliver positive returns over cash across a market cycle with a keen focus on avoiding permanent loss of
capital. It is not managed to any comparative index, which means that the investment team has the freedom to invest in their highest conviction investment ideas across regions and
asset classes. The fund utilises a broader range of capabilities, including non-directional strategies, which aim to enhance returns via thematic positions (long or short in equity
regions, sectors and currencies), and exposure to alternatives and cash.

Underlying strategy changes
We sold the health care vs staples position in the US market. This had worked well, primarily due to the short position in consumer staples. The original thesis was based on expensive
valuations, rising competition and margin pressure in the consumer staples sector. Having spoken to several equity value managers who felt that valuations were starting to look more
interesting for the sector, we thought it was prudent to take profits. We moved the health care exposure to Europe, where valuations are more attractive. Prior to the sell-off in Italy, we
had sold our long European equities (vs short US equities) position on the back of weak data from our proprietary Fidelity Lead Indicator (FLI), and concerns that the market would be
hit hard in a slowdown. In portable alpha, we raised the exposure to Dan Roberts’ Global Dividend strategy. The manager’s defensive positioning hurt relative performance, but this
has started to reverse.
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Performance for 12 month periods in USD (%)

Fund

Important Information
Past performance is not a reliable indicator of future results. The fund's returns can be affected by fluctuations
in currency exchange rates.

The value of investments and any income from them may go down as well as up and an investor may not get
back the amount invested. The use of financial derivative instruments may result in increased gains or losses
within the fund. There is a risk that the issuers of bonds may not be able to repay the money they have
borrowed or make interest payments. When interest rates rise, bonds may fall in value. Rising interest rates
may cause the value of your investment to fall.
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Important Information

This information must not be reproduced or circulated without prior permission. Fidelity International refers to the group of companies which form the global investment management
organisation that provides information on products and services in designated jurisdictions outside of North America. Fidelity only offers information on its own products and services and
does not provide investment advice based on individual circumstances. This communication is not directed at, and must not be acted upon by persons inside the United States and is
otherwise only directed at persons residing in jurisdictions where the relevant funds are authorised for distribution or where no such authorisation is required. Unless otherwise stated all
products and services are provided by Fidelity International, and all views expressed are those of Fidelity International. Fidelity, Fidelity International, the Fidelity International logo and F
symbol are registered trademarks of FIL Limited.

Morningstar annualised growth rates, total return, sector median performance and ranks - Data Source - © 2018 Morningstar, Inc. All Rights Reserved. The information contained herein:
(1) is proprietary to Morningstar and/or its content providers; (2) may not be copied or distributed; and (3) is not warranted to be accurate, complete or timely. Neither Morningstar nor
its content providers are responsible for any damages or losses arising from any use of this information.

Before investing you should read the key information document, which is available in your local language through the website www.fidelityinternational.com or from your distributor.

Chile: Neither the issuer nor the securities have been registered with the Superintendencia de Valores y Seguros pursuant to law no. 18,045, the Ley de Mercado de Valores, and
regulations thereunder. This document does not constitute an offer of, or an invitation to subscribe for or purchase, the securities in the republic of Chile, other than to individually
identified buyers pursuant to a private offering within the meaning of article 4 of the Ley de Mercado de Valores (an offer that is not "addressed to the public at large or to a certain
sector or specific group of the public").

Croatia: Investments should be made on the basis of the current prospectus and KIID (key investor information document), which is available along with the current annual and semi-
annual reports free of charge from our distributors, from our European Service Centre in Luxembourg, FIL (Luxembourg) S.A. 2a, rue Albert Borschette BP 2174 L-1021 Luxembourg and
from our paying agent Zagrebacka banka d.d., Trg bana Josipa Jelacica 10, 10000 Zagreb. Issued by FIL (Luxembourg) S.A.

Czech Republic: Investments should be made on the basis of the current prospectus/Key Investor Information Document (KIID), which is available in your local language along with the
current annual and semi-annual reports free of charge from our paying agent UniCredit Bank Czech Republic a.s., Zeletavska 1525/1, 14092 Prag 4 - Michle, Czech Republic. Issued by
FIL (Luxembourg) S.A.

Germany: Investments should be made on the basis of the current prospectus/Key Investor Information Document (KIID), which is available along with the current annual and semi-
annual reports free of charge from FIL Investment Services GmbH, Postfach 200237, 60606 Frankfurt/Main or www.fidelity.de. Issued by FIL Investment Services GmbH.

Hungary: Investments should be made on the basis of the current prospectus/Key Investor Information Document (KIID), which is available along with the current annual and semi-annual
reports free of charge from our distributor Raifeisenbank Zentralbank Österreich AG, Akademia u. 6, 1054 Budapest. Issued by FIL (Luxembourg) S.A.

Italy: Investments should be made on the basis of the current prospectus/Key Investor Information Document (KIID), which is available along with the current annual and semi-annual
reports free of charge from your financial advisor or from the branch of your bank. Issued by FIL (Luxembourg) S.A.

Luxembourg: Investments should be made on the basis of the current prospectus/Key Investor Information Document (KIID), which is available along with the current annual and semi-
annual reports free of charge from our distributors or www.fidelity.lu. Issued by FIL (Luxembourg) S.A.

Romania: Investments should be made on the basis of the current prospectus and KIID (key investor information document), which are available along with the current annual and semi-
annual reports free of charge from our distributors and from our European Service Centre in Luxembourg, FIL (Luxembourg) S.A. 2a, rue Albert Borschette BP 2174 L-1021 Luxembourg.
The KIID is available in Romanian language. Issued by FIL (Luxembourg) S.A.

Slovakia: Investments should be made on the basis of the current prospectus/Key Investor Information Document (KIID), which is available along with the current annual and semi-annual
reports free of charge from our paying agent UniCredit Bank Slovakia, a.s., Sancova 1/A 81333, Slovakia. Issued by FIL (Luxembourg) S.A.

Spain: Investments should be made on the basis of the current prospectus/Key Investor Information Document (KIID), which is available along with the current annual and semi-annual
reports free of charge. For the purposes of distribution in Spain, Fidelity Funds is registered with the CNMV Register of Foreign Collective Investment Schemes under registration number
124, where complete information is available from Fidelity Funds authorised distributors. The purchase of or subscription for shares in Fidelity Funds shall be made on the basis of the
KIID that investors shall receive in advance. The KIID is available for inspection at the offices of locally authorised distributors as well as at the CNMV. Issued by FIL (Luxembourg) S.A.

Switzerland: Investments should be made on the basis of the current prospectus and KIID (key investor information document) , which are available along with the current annual and
semi-annual reports free of charge from our distributors, from FIL Luxembourg S.A. and from our legal representative and paying agent in Switzerland: BNP Paribas Securities Services,
Paris, succursale de Zurich, Selnaustrasse 16, 8002 Zurich. Issued by FIL Investment Switzerland AG authorised and regulated in Switzerland by the Swiss Financial Market Supervisory
Authority FINMA.

United Kingdom:Investments should be made on the basis of the KIID (key investor information document) which is available at www.fidelity.co.uk  The full prospectus may also be
obtained from Fidelity. Please note that not all funds in the SICAV fund range are suitable for UK investors and tax advice should be sought before investing. Fidelity Funds is recognised
under section 264 of the Financial Services and Markets Act 2000. Investors should note that loss caused by such recognised funds will not be covered by the provisions of the Financial
Services Compensation Scheme (or by any similar scheme in Luxembourg) if the fund is unable to meet its obligations, however claims for loss in regards to such recognised funds
against a Financial Conduct Authority authorised firm such as Fidelity will be. Issued by FIL Pensions Management, authorised and regulated by the Financial Conduct Authority and
Financial Administration Services Limited, authorised and regulated by the Financial Conduct Authority.
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