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Warning

No subscription can be received on the basis of the financial statements alone. Subscriptions are only valid if made on the basis of the current prospectus,
accompanied by the latest annual report and the most recent semi-annual report, if published thereafter.

The prospectus, the statutes, the annual and semi-annual reports are made available to the shareholders at the depositary bank and at the Company's
registered office as well as at the local sales offices or main client servicing contacts identified in this report. They will also be sent free of charge to anyone
who so requests.

The information given in this report is for reference purposes only. It is not a guide to future results.
Only the English version of the present Annual Report has been audited by the Réviseur d’Entreprises agréé. Consequently, the Audit Report only refers to the

English version of the report; other versions result from a conscientious translation. In case of differences between the English version and the translation,
the English version shall be the authentic text.
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10 Marina Boulevard #31-01, Marina Bay Financial Centre, 018983 Singapore

NN Investment Partners Belgium,
Marnixlaan 23, 1000 Brussels, Belgium

NN Investment Partners C.R., a.s,
Bozdéchova 344/2, 150 00 Prague 5, Czech Republic

NN Investment Partners B.V. French Branch,
52-56, rue de la Victoire, 75009 Paris, France

NN Investment Partners B.V. Germany Branch,
Westhafenplatz 1, 60327 Frankfurt am Main, Germany

3K Investment Partners M.F.M.C. S.A. (Business Contributor),
25-27-29 Karneadou Str. GR 106 75, Athens, Greece
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Italy/Austria NN Investment Partners Luxembourg S.A. Italian Branch,
Via Santa Maria Segreta 7/9, 20123 Milan, Italy

Japan NN Investment Partners (Japan) Co., Ltd,
New Otano Garden Court, 4-1 Kioicho, Chiyodaku, Tokyo,
102-0094 Japan

Luxembourg NN Investment Partners Luxembourg S.A.,
3, rue Jean Piret, L-2350 Luxembourg

Middle East NN Investment Partners Dubai Branch,
25, Old Broad Street, London EC2N 1HQ, United Kingdom

Romania NN Investment Partners B.V. Romania Branch,
Str. Costache Negri Nr. 1-5 Opera Center |, Bucuresti 050552, Romania

Spain/Portugal NN Investment Partners B.V. Spanish Branch,
P2 de la Castellana 141, 19th floor, 28046 Madrid, Spain

Switzerland* NN Investment Partners Switzerland Ltd,
(Swiss Representative),
Schneckenmannstrasse 25, 8044 Zurich, Switzerland

New Private Bank Ltd (Swiss Paying Agent),
Limmatquai 1, 8022 Zurich, Switzerland

Taiwan Nomura Asset Management Taiwan Ltd (Master Agent),
30th Floor, No 7, Sec 5 Xinyi Road, Taipei 110 Taiwan, Republic of China

United Kingdom NN Investment Partners UK Branch,
25, Old Broad Street, London EC2N 1HQ, United Kingdom

*Not all sub-funds of NN (L) mentioned in this report are approved for distribution to non-qualified investors in Switzerland. Please consult the specific Swiss version of the report to
verify the registration status for Switzerland. The Swiss version of the report may be obtained free of charge from the Swiss Representative.
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Counterparties to over-the-counter
financial derivative instruments

Swap counterparties Bank of America Merrill Lynch,
Amadeo Financial Centre, Chester Business Park, Chester CH4 9FB,
United Kingdom

Barclays Bank PLC,
5, The North Colannade, Canary Wharf, London E14 4BB, United
Kingdom

BNP Paribas,
787, Seventh Avenue, New York, NY 10019, United States

Citibank N.A.,
Citigroup Centre, 25, Canada Square, Canary Wharf,
London E14 5LB, United Kingdom

Crédit Suisse,
1, Cabot Square, Canary Wharf, London E14 4QJ, United Kingdom

Deutsche Bank AG,
Winchester House, 1, Great Winchester Street, London EC2N 2DB,
United Kingdom

Goldman Sachs International,
Peterborough Court, 133, Fleet Street, London EC4A 2BB, United
Kingdom

HSBC Bank Plc,
8, Canada Square, London E14 5HQ, United Kingdom

ING Belgium,
24, Marnix Avenue, B-1000 Brussels, Belgium

ING Bank N.V.,
ING House, Amstelveenseweg 500, 1081 KL Amsterdam, The
Netherlands

JPMorgan Chase Bank,
25, Bank Street, Canary Wharf, London E14 5JP, United Kingdom

Morgan Stanley,
25, Cabot Square, Canary Wharf, London E14 4QA, United Kingdom

Nomura International PLC,
1, Angel Lane, London EC4R 3AB, United Kingdom
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Forward foreign exchange contracts counterparties

Société Générale,
29, Boulevard Haussmann, 75009 Paris, France

UBS AG London Branch,
1, Finsbury Avenue, London EC2M 2PP, United Kingdom

Bank of America Merrill Lynch,
Amadeo Financial Centre, Chester Business Park, Chester CH4 9FB,
United Kingdom

Barclays Bank PLC,
5, The North Colannade, Canary Wharf, London E14 4BB, United
Kingdom

BNP Paribas,
787, Seventh Avenue, New York, NY 10019, United States

Citibank N.A.,
Citigroup Centre, 25, Canada Square, Canary Wharf, London E14 5LB,
United Kingdom

Deutsche Bank AG,
Winchester House, 1, Great Winchester Street, London EC2N 2DB,
United Kingdom

Goldman Sachs International,
Peterborough Court, 133, Fleet Street, London EC4A 2BB, United
Kingdom

HSBC Bank Plc,
8, Canada Square, London E14 5HQ, United Kingdom

JPMorgan Chase Bank,
25, Bank Street, Canary Wharf, London E14 5JP, United Kingdom

Morgan Stanley,
25, Cabot Square, Canary Wharf, London E14 4QA, United Kingdom

Nomura International PLC,
1, Angel Lane, London EC4R 3AB, United Kingdom
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Société Générale,
29, Boulevard Haussmann, 75009 Paris, France

State Street Global Markets Currency,
One Lincoln Street, Boston MA 02111-2900, United States

Options counterparties BNP Paribas,
787, Seventh Avenue, New York, NY 10019, United States

Goldman Sachs International,
Peterborough Court, 133, Fleet Street, London EC4A 2BB, United
Kingdom

HSBC Bank Plc,
8, Canada Square, London E14 5HQ, United Kingdom

JPMorgan Chase Bank,
25, Bank Street, Canary Wharf, London E14 5JP, United Kingdom

Morgan Stanley,
25, Cabot Square, Canary Wharf, London E14 4QA, United Kingdom
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Management's report

Economic context

In the fourth quarter of 2017, the acceleration of global growth continued and during the past three quarters growth has been hovering a bit
above the ceiling of the range seen since 2011. At the same time, the underlying composition of growth is changing. The relative importance
of consumer spending has been declining and investment spending has become a bigger driver of growth, which is a positive development
because of the favourable implications for productivity growth. Consumer spending growth is not likely to slow down substantially, however.
Labour markets are strong, consumer confidence is high and consumer balance sheets in the developed world look healthy. We are optimistic
that the current global growth momentum will be maintained until well into 2019. In the near term, the risks could even be tilted somewhat
to the upside. These risks reside in a larger-than-expected United States (“US”) private sector spending response to the combination of fiscal
easing as a result of the tax plan passed by Congress at the end of 2017, deregulation in some sectors and high levels of business and
consumer confidence. Upward surprises in Eurozone confidence data suggest that underlying growth momentum in the euro region is more
robust than previously thought. Driving this momentum is the strong feedback loop between income and spending growth, underpinned by
easy financial conditions and credit supply. This momentum has a lot further to run due to pent-up demand. Supply-side constraints are not
likely to put a brake on this momentum anytime soon. In Japan, Prime Minister Shinzo Abe’s victory in the October snap elections means that
the government can continue to pursue constitutional reform. On the economic policy front, the continuation of “Abenomics” seems assured
for the next four years. The policy mix remains extremely favourable to a continuation of the “high-pressure economy”, where strong demand
is eliciting a positive supply-side response. Growth momentum in Emerging Markets (“EM”) remains strong, driven by global trade growth and
a broad-based pickup in EM credit growth. Nevertheless, the positive growth momentum may soften in the coming months because of the
steady increase in Federal Reserve (“Fed”) rate expectations since September and the resulting impact on EM financial conditions.

Global growth showed signs of peaking in the first quarter of 2018 after accelerating for more than a year, but remained at a robust level. The
economic surprise indicator for Developed Markets (“DM”) has turned downwards, primarily driven by Europe. Industrial production has
shown a mild deceleration, retail sales have begun to feel the impact of rising oil prices and the global capital expenditure (“capex”) cycle is
showing signs of reaching its peak. Following the passage in December of a tax bill that included a big reduction in the corporate tax rate, the
US Congress agreed in February on a spending bill that could boost spending by 300 billion USD over the next two years. We raised our US
growth forecasts in February on the back of the expected increase in US government spending. We also raised our Eurozone growth forecasts
somewhat in response to strong survey and real data. There was a moderate decline in some survey indicators in February, as would be
expected once activity levels off at a sturdy pace. More fundamentally the region is benefitting from the confluence of an upturn in three
types of investment cycle: inventories, capex and construction. This should keep growth pretty strong in the near term. Wage increases
agreed in mid-March among some of Japan’s biggest companies added to doubts that the Bank of Japan (“BoJ”) will be able to hit its 2.00%
inflation target. Meanwhile the Japanese government has begun laying the groundwork for increased spending next year to offset the impact
of a planned nationwide sales tax hike and to prevent growth from slowing. In EM, the key trend of the past few quarters continued: domestic
demand indicators strengthen while export-related indicators soften or no longer strengthen. At the basis of this stands the steady recovery
of EM credit growth ex-China to currently 10.00%. The Chinese economic picture remained rather good, with limited risk of a substantial
growth slowdown in the short term and financial-system risk continuing to decline.

The month of April featured ongoing trade disputes between the US and China, and geopolitical tensions while May was dominated by a flare-
up of political risk in the Eurozone. The resulting weakness of the euro had a big impact on the performance of the different asset classes.
Equities, real estate and commodities all benefitted from this. Also Bund yields came under pressure following weaker Purchasing Managers
Index (“PMI”) data in the Eurozone and a flight to safety caused by the Italian political swings. The only asset class that lagged was fixed
income spreads. Especially the riskier categories high yield and Emerging Markets Debt (“EMD”) came further under pressure. While the
political developments in Italy remain a source of uncertainty, the appointment of a less “euro-sceptic” finance minister, Giovanni Tria,
combined with recent statements by leaders of the new coalition that a euro exit was never part of the program, could point to a less
confrontational tone when the budget debate begins with Brussels. However, we note that the Five Star Movement ("M5s”)/Northern League
(“LN") program is still far from being compliant with European Union (“EU”) budget rules and Brussels has in the past shown only limited
flexibility on that front.
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The risk of a widespread global downturn appears to have receded since the first quarter, although we still cannot exclude it completely. With
most of the first quarter GDP (“Gross domestic product”) reports in, it turns out that the slowdown in the first quarter was concentrated in
the goods sector. The resilience of the non-goods sector was mirrored in the services PMI and the strong uptrend in service sector new orders
suggests the potential for some future strengthening here. This is good news because the non-goods sector is actually 80.00% of the global
economy. As far as the DM consumer is concerned it stands to reason that the slowdown is the result of payback from a strong fourth quarter,
higher oil prices and idiosyncratic factors such as weather and strike distortions. The weakness of consumption was pretty evident in GDP
reports in the US, Europe and Japan but the good news is that the higher-frequency data suggest a rebound in the second quarter may be in
the offing.

In June, fears of an escalating trade conflict between the US and its trading partners dominated the headlines and caused a rise in market
volatility. Commodities were the weakest asset class despite the oil price stabilising after the Organization of the Petroleum Exporting
Countries (“OPEC“) meeting. Equities were flat but displayed a big divergence between the cyclical and the search-for-yield sectors. The latter
benefitted from the stable to slightly lower government bond yields and a rise in risk aversion in the second half of the month. This also
helped the performance of real estate, which in the meantime sits in pole position year to date. Fixed income spreads continue to struggle
with EM debt especially weak.

Eurozone politics pose another threat to the investment environment. Developments in Italy, where a populist government is in charge, need
close monitoring. Their stance on Eurozone budget requirements is key. If the Italian government opts for the confrontational approach, we
are in for a spike in volatility and a sharp underperformance of Italian assets, as witnessed by the market gyrations at the end of May. A more
conciliatory stance would reinstall calm. September 20, when the new Italian government presents its new budget, will be a crucial date.

Emerging Markets have been coping with a number of headwinds since the middle of the second quarter, and these are showing no signs of
fading. Fed expectations keep rising after the somewhat hawkish FOMC (“Federal Open Market Committee”) decision at the June meeting.
Secondly, the oil price has stabilised, but a further rise would increase pressure on oil importers and impact inflation expectations and
government budgets. The strengthening US dollar also remains a headwind for EM. These three elements are not new, but they come on top
of the increasing trade war fears and political uncertainty in several countries and they may start to dent economic data and earnings
expectations for EM. The initial signs of this happening are appearing in the form of a sharp decline in EM economic surprises.

The global economy was still very much in a consolidation phase during the third quarter of 2018. While no longer accelerating at the pace of
recent years, growth remained at a healthy level. Business and consumer confidence remained strong, and consumer spending growth
accelerated.

One of the potential cross-currents for the global economy was the regional divergence in growth rates, following the synchronized upswing
in 2016 and 2017, when we saw broad-based recovery in profits and business confidence and EM imbalances mostly digested. The US
economy was feeling a one-off “sugar high” from the Trump tax cuts that took effect this year, while growth in the Eurozone and Japan
encountered a soft patch. For EM, the dollar’s appreciation and risks to international trade created a headwind for flows, which resulted in a
modest tightening of financial conditions and credit supply.

In the first three quarters of 2018, the US had already imposed three rounds of tariffs on a total of 250 billion USD worth of Chinese products.
The first two rounds placed 25.00% tariffs on 50 billion USD worth of imports from China, and were answered by Chinese tariffs on US goods.
The US escalated the conflict in September with another set of tariffs on Chinese goods worth 200 billion USD. China initially retaliated, but in
a modest way, by levying import duties on “only” 60 billion USD of US imports. China then announced more infrastructure spending and a
reduction of import tariffs for other trading partners.

The US economy continued to grow solidly above potential. Growth in the third quarter was supported by a strong feedback loop between
income and spending in both the household and corporate sectors. The six-month trend in monthly payroll growth increased from around
175K USD in the beginning of the year to around 220K USD in July. On top of this US corporates maintained their appetite for capex spending.
Investment intentions in various regional and national surveys held up at historically high levels. Despite some volatility, the uptrend in core
capital goods orders and shipments remained fairly solid.
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Monetary policy

In November 2017, President Donald Trump announced the nomination of Jerome Powell to succeed Janet Yellen as the next chair of the Fed.
A Fed governor who has voted in favour of every Fed policy decision since 2012, Powell is unlikely to break with the current policy-setting. The
Fed announced, as expected, a quarter percentage-point rate increase in December. The European Central Bank (“ECB") announced in
October the tapering of its asset purchase program from 60 billion EUR per month to 30 billion EUR from January to September 2018. The
program remained open-ended. At the December meeting, President Mario Draghi expressed increased confidence that inflation will return
towards the target in the medium term because of a strong cyclical momentum and a significant reduction of slack. This gradually building
confidence in the inflation outlook will be the main signal the ECB will use to communicate the likelihood that net asset purchases will be
brought back to zero by the end of 2018. The BoJ did not make any policy changes during the fourth quarter. Prime Minister Abe's electoral
victory in October makes it likely that Haruhiko Kuroda will be reappointed as BoJ Governor, and that the bank's accommodative yield curve
control policy will be around for the next few years. In the week following the Fed’s December rate hike, four central banks in EM moved
rates. China increased the rates it charges in open-market operations and on its medium-term lending facility with 5 basis points. Russia cut its
policy rate by 50 basis points in response to more orthodox currency and rate management and benign inflation. Turkey hiked rates by 50
basis points, as the Turkish economy is clearly overheating. Mexico hiked by 25 basis points, as inflation had started to move higher again.

Inflation remained subdued in the first quarter of 2018, allowing the big three central banks — the US Fed, the ECB and the BoJ — to maintain a
gradual approach to their withdrawal from the exceptional monetary policies of the post-crisis decade. At its March meeting, the US Fed
raised rates by 25 basis points to a target band of 1.50-1.75%. The press statement suggested the central bank’s assessment of the economic
outlook remains upbeat. Growth forecasts were revised upwards, while also the 2020 inflation forecast was raised to 2.10% from 2.00%. This
small but significant change means the Fed is now projecting inflation a bit above target, strengthening the case for more rate hikes. The ECB,
which reduced its monthly asset purchases in January from 60 billion EUR to 30 billion EUR, is expected to apply a “soft taper” towards zero
between September and December and implement a first rate hike around the middle of 2019. The risks are tilted towards hiking at a later
date if progress on the inflation front disappoints. In this respect, the ECB is openly toying with the idea that the strong rate of expansion may
well push supply side growth onto a permanently higher path. If this happens it will serve to mitigate the inflationary consequences of strong
demand growth. The BoJ is expected to remain on hold in 2018 and implement a first hike in the 10-year bond yield target in the first half of
2019. The risk is tilted towards a later hike, which could happen if the yen’s recent appreciation leaves a more lasting negative effect on
business confidence. Such a development could mitigate the extent to which core wage growth and core inflation increase. Inflation in EM
remains more stable than it has been in decades, despite the clear acceleration in growth in the past two years. This helps EM central banks to
keep their easy monetary policy stance. In the first quarter, Russia, Brazil and South Africa cut their policy rate. There are currently more EM
central banks that are cutting policy rates than banks which are increasing rates.

The renewed dollar appreciation in April and May is most likely explained by a switch in relative growth momentum in favour of the US
combined with a continued rise in US Treasury yields as the Fed has become more confident it can continue on its path of hiking once per
quarter.

This trend is very much related to increased monetary policy divergence and the potential for further rises in the oil price to make this cross-
current stronger. One of the big drivers behind the US taking the lead in relative growth momentum again is the large upside surprise in its
fiscal policy stance, which could double the fiscal deficit from 2.50% of GDP to a little over 5.00%. Before the fiscal sugar-high shock, the US
economy seemed to be at a glide path towards potential growth and an unemployment rate that was only somewhat below the Fed’s central
estimate of the Non-Accelerating Inflation Rate of Unemployment (“NAIRU”). Because of the fiscal shock, the risk of substantially
overshooting the NAIRU on the downside has increased substantially. It is unclear exactly how “bad” this will be, because we do not know
where the point of full employment actually is. Hence, while all this is not a reason for the Fed to accelerate the pace of rate hikes, it is a
reason to believe that the terminal rate will be higher than previously thought.
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Meanwhile, the story for the ECB and the BoJ has changed as well, but in a different direction. This is only partly due the growth slowdowns in
both regions, as these central banks remain confident that these slowdowns are driven by temporary factors. Still the growth soft patch has
probably alerted both the ECB and the BoJ to a greater extent that they are standing with their backs against the wall in the sense that they
have little ammunition left to deploy in the event of a more severe and protracted downturn. As such these central banks may have become
even more aware that they should err on the side of remaining too easy for too long. On top of all this, recent core inflation data in both
economies have been somewhat disappointing even though wage growth does show some tentative signs of improvement. Below-target
inflation expectations that are stickier than generally believed are a clear candidate for explanation here. As a result of all this, the ECB is
trying to defer the decision on Quantitative Easing (“QE”) as much as possible to maintain the embedded option value.

The ECB will taper its quantitative easing program in towards zero in the fourth quarter, but has at the same time introduced time- and state-
dependent forward guidance on the timing of the first rate hike. We still consider this move as a hawkish shift in the ECB reaction function.
There is a risk that this will prevent the central bank from fulfilling its price stability mandate. The ECB has indicated it will not raise rates
before the summer of next year.

The US Fed announced, as expected, a quarter percentage-point rate increase in June. The Fed had become somewhat more hawkish, raising
its median forecasts to four hikes this year and three next year, in line with our own expectations. We consider the risk of unexpected
monetary tightening in DM space as low.

In the third quarter, the US Fed remained fully focused on the domestic economy, which was under the influence of the Trump tax cuts.
Financial conditions remained accommodative. The Fed raised interest rates at its September meeting and left intact its plans to steadily
tighten monetary policy, as it forecast that the US economy would enjoy at least three more years of growth.

Fixed Income Markets

Volatility in core government bond markets was relatively low in the fourth quarter 2017. Bond yields did overall not show significant moves
in the fourth quarter, with the exception of the US 2-year yield which increased quite substantially as a result of rising Fed interest rate
expectations. In 10-year bond yields, the gap between the US and German yield widened. US Treasury yields rose somewhat, on the back of
strong economic data and the progress made on US tax reforms. The German Bund yield on the other hand declined, despite ongoing
macroeconomic strength in the euro region. Main reason for the lower Bund yield was the dovish tone of the ECB, which pushed peripheral
Eurozone bond yields lower as well. At the short end of the curve, the yield differential between the US and Germany increased as well.
Particularly the 2-year US yield rose quite a bit as a result of rising Fed rate expectations. This contributed to a flattening of the US yield curve,
chiefly driven by the front end of the curve while the 10-year yield is slightly below end-2016 levels. The German 2-year yield remains in
negative territory mainly as an ECB rate hike is not expected before 2019. The German curve flattened a bit as well, as the 10-year vyield
declined slightly. Investment Grade (“IG”) credits had a strong fourth quarter; spreads tightened as macro data and statements by politicians
and policy makers spurred hopes for stronger growth on the back of US tax reforms and a continuation of loose monetary policy, in the
absence of concerns on inflation. This led European credit spreads to tighten to the tightest level in more than 10 years. Global high yield
credits had a positive quarter as well, although less pronounced than IG credits. The US tax plan and the rise in oil prices as a result of the
extension of the deal between OPEC and other oil producing countries supported the high yield credit market. The EMD asset class overall had
a moderately positive fourth quarter in terms of total return. Inflows into the EMD asset class remained solid and passed the 100 billion USD
mark in November.
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After a broad rise in government bond yields in January 2018 and some consolidation in February, we have seen a general decline in yields in
March. The US 10-year yield still increased considerably over the first quarter, though. The Treasury yield increased from 2.41% at the
beginning of the year to 2.95% by the February 20, and fell thereafter. The German 10-year yield also rose sharply in January, and reached a
peak in mid-February around 0.72%. However, the Bund yield consequently fell back to 0.49%. As a result, the gap between US and German
10-year yields widened further to 225 basis points, a level last seen at the end of 2016. At the short end of the curve, the US-German yield
differential increased as well. The gap between 2-year bond yields in Germany and the US widened to 293 basis points by March 20, a level
last seen in 1989. The US 2-year yield continued its solid rise that started in September 2017 on the back of rising Fed rate expectations. As a
result, the flattening of the US yield curve continued. Credit markets started the year strongly. Despite tight valuations, spread levels managed
to fall further in January. The environment changed in February, which started with the equity market sell-off. Initially, spread markets looked
quite resilient compared to the sharp rise in equity market volatility. But spread widening continued further in March, particularly in IG
credits. By the end of March, the gains of January had been given up in most spread categories. EMD showed resilience, despite intensified
market nervousness at the end of the first quarter. Local bond yields did not move much and hard-currency spreads widened by about 20
basis points.

In April, a continued increase in oil prices and a conciliatory tone during China President Xi Jinping’s keynote address to the annual Bo’ao
forum resulted in a renewed rise in US bond yields. In the last week of April, US 10-year bonds rose above 3.00% again. This was despite the
fact that confidence and activity data showed clear signs of rolling over. The increase in yields might be one reason why risky assets were
under pressure again in the second half of the month. Globally, yields on core government bonds rose following US Treasuries which ended
the month at 2.95% (+21 basis points). German Bunds yields rose to 0.56% (+6 basis points). US-Germany 10 years rate differential reached
all-time high levels in April, ending at 2.40% which is above the previous peak of December 2016 post-Trump election. In EUR periphery,
performance was mixed with Spanish spreads widening 5 basis points to 0.72% and Italian spreads tightening 6 basis points to 1.23%. The US
curve continued to flatten, while the EUR curve steepened this month. Breakevens yields increased, more significantly in the US than in EUR.

Credit markets spreads, measured as spreads over Libor OAS, tightened only slightly with IG almost flat (-1 basis points) and High Yield (-15
basis points) both in US and EUR. Note that the Libor-OIS spread corrected from end-of March peak of 60 basis points but remain still elevated
at 53 basis points.

In May there was a further underperformance of credits as a result of the risk-off environment. Across spread categories, spreads widened,
although this was initially more pronounced in EMD, and later more so in DM. All in all, we have seen a widening trend across spread
categories since February. On balance, the yield on 10-year US Treasuries ended the month at 2.86% (-9 basis points). German 10-year Bund
yields dropped to 0.34% (-22 basis points). As a result, the US-Germany 10-year rate differential reached new highs in May, ending at 2.52%.
In the Eurozone periphery, Italian 10-year spreads jumped by 122 basis points to 2.45% (having traded above 3.20% on May 29). The US and
Euro curve continued to flatten. Breakeven yields decreased, more significantly in the US than in EUR. Credit markets spreads, measured as
spreads over Libor OAS, widened over the month, especially in Europe. Euro IG and High Yield widened by 28 and 78 basis points, respectively.
For the US, these numbers were +7 and +34 basis points.

In the last two weeks of May, a flare-up of political risk in the Eurozone stemming from the Italian government formation resulted in a huge
selloff in Italian bonds. In contrast, US Treasuries and to a greater extent German Bunds benefited from safe-haven flows. These moves
reversed somewhat after more conciliatory statements by Italian politicians. Later in June, however, escalating trade tensions contributed to a
more broad-based risk-off environment, pushing developed bond yields down again.

The 10-year yield spread between the US and Germany continued to rise, reaching 2.55% by the end of June and approaching a 30-year high.
This spread is not likely to narrow anytime soon, as we still see more momentum in the Fed monetary normalization than in the ECB’s.

During the third quarter of 2018, most developed bond markets moved in relatively tight trading ranges. This was remarkable, given the fact
that there continued to be headlines on Brexit, trade war, the Italian budget and some EM. This relative calm was probably caused by the fact
that a lot was already priced in, which made it difficult to surprise the market. What also helped was that the slowdown of the US and
Eurozone economies in the first half of this year seems to have run its course. The economies are still growing at a healthy pace. Labour
markets continue to improve while inflation continues to look well-behaved. This economic backdrop has a soothing influence on financial
markets.
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Yields on 10-year German government bond yields moved between 0.30% and 0.55% during the quarter. These were very low levels, mainly
explained by continued loose monetary policy and a flight-to-quality premium caused by a whole range of (geo) political worries. On balance,
German 10-year yields ended 17 basis points higher, moving from the lower end to the upper end of the range. The German yield curve
remained more or less unchanged over the quarter. Italian yield spreads (versus Germany) continued to be volatile as the new Italian
government started working on next year’s budget. On balance, however, spreads did not move significantly over the quarter as the market is
awaiting the budget plan (expected in the first weeks of October). Interestingly, other peripheral spreads were not really affected by the
volatility in Italian spreads and were relatively stable over the quarter. This suggests that the markets no longer see the Italian political
developments as a threat to the single currency but only as a risk to Italian’s creditworthiness.

US 10-year Treasury yields continued to move in the fairly narrow range they have traded in since the middle of February. As far as the third
quarter is concerned, this was very much in line with the behaviour of German yields, as a result of which the German-US 10-year yield spread
hardly moved in the last three months. The US yield curve remained more or less unchanged over the quarter.

Equity markets

The post-summer equity rally continued in the fourth quarter 2017 as the fundamental backdrop remained strong. Global equities rose in
October, hardly moved in November but resumed gains in December. All in all, the MSCI World Index increased 4.00% in the fourth quarter in
euro terms. The impact of currency movements on equity returns was less profound than in previous quarters. The euro rose 1.60% against
the US dollar, after gains of 6.60% in the second quarter and 5.00% in the third quarter. Contributing to the market’s gains was a renewed
interest in growth trades. Emerging Markets rebounded and remained by far the best performing region. Japan benefitted from the election
outcome. The cyclical sectors Information Technology (“IT”) and consumer discretionary were the strongest-performing sectors, although
noteworthy was the turn in the IT performance and the outperformance of telecom and consumer staples, particularly in November and
December. This rotation was probably linked to positioning and profit-taking, as well as the news around the US tax plan. The plan benefits
the domestic sectors like telecom and retail more than the more internationally oriented sectors like technology. A reduction of the headline
corporate tax rate to 21.00% would increase US profits by ten percentage points in 2018, all else being equal.

The first quarter of 2018 may have marked the beginning of a new investment regime in equity markets. Indeed, the correction in early
February was primarily driven by technical factors as it was to a large extent driven by the unwinding of some very crowded trades, and not by
a reassessment of the fundamentals. Yet, we cannot ignore the rise in (real) bond yields driven by (ill-timed) expansionary US fiscal policy, a
bigger focus on inflation data and subtle shifts in central bank speak. In addition, economic data in DM started to struggle beating ever-
optimistic expectations, even if the absolute level of macro data is still pointing towards robust economic growth. Also global earnings
momentum started to come down after reaching its highest point in two years. On top of that, market sentiment took another hit in March by
something that many had feared after the election of Donald Trump in November 2016; the risk of trade protectionism. Trade tensions
between the US and its trade partners escalated in March after Trump announced import tariffs on steel and aluminium. For cyclical sectors
this is bad news, especially as they were the engine for the market over the past 18 months. Cyclicals resumed their outperformance versus
defensives in January and February, but in March this picture was less straightforward. Over the first quarter they still managed to be among
the best performing sectors though. With regard to regions, EM equities again outperformed their DM counterparts.

Global equities bounced back in April. Especially the European markets were strong. The strength of the USD has certainly helped but also
good earnings, combined with a softening in political risk perception has contributed to the strong performance. Emerging markets lagged as
these were subject to headwinds coming from a stronger USD, increasing Fed fund expectations and a higher oil price. From a sector point of
view, the Energy sector was by far the best performer. This is no surprise given the bounce in the oil price that supports the profitability of the
sector. One interesting observation was also the bounce in the bond-proxies, Telecom, Utilities and Real Estate despite the rise in bond yields.
On the other side, Financials lagged despite strong results and the rise in bond yields. One of the explanations is high positioning and the
flattening of the US yield curve. High positioning is also the most likely explanation for the underperformance of the technology sector. Over
the month, value outperformed growth and large caps did marginally better than small caps. The differences were however limited.
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In May, two regions stood out: the US and the United Kingdom (“UK”). The latter benefitted from the strength of the US dollar and higher oil
and metal prices. Emerging Markets underperformed as dollar strength and higher oil prices acted as a drag on EM, together with a sharp
drop in the Brazilian market. Eurozone equities were also weak, dragged down by the Italian political uncertainty. All sectors except Telecoms
ended month in the green. Cyclicals outperformed defensives, driven by the bounce in IT stocks and commodity sectors, which was the result
of higher oil and industrial metals prices. Financials had a difficult month, pressured by lower bond yields and the Italian worries.

In June, fears of an escalating trade conflict between the US and its trading partners dominated the headlines and caused a rise in market
volatility. Equities were flat but displayed a big divergence between the cyclical and the search-for-yield sectors. The latter benefitted from
the stable to slightly lower government bond yields and a rise in risk-aversion in the second half of the month. This also helped the
performance in real estate.

Regionally, EM were the weakest as the headwinds of a stronger USD, high oil, a more hawkish Fed, trade war fears and some country-specific
factors continued unabated. In this environment the US market resisted better as it is considered as a safe haven in the current uncertain
environment. There was a clear split between the cyclical sectors, which suffered from trade war fears and risk aversion, and the defensive
sectors. Utilities and consumer staples were the strongest, and consumer discretionary, which includes media stocks, also did well. Financials
continued to struggle with lower bond yields and a flattening yield curve.

In July, improving corporate fundamentals prevailed over trade tensions. The strongest earnings season in several quarters in the US gave a
boost to equities, which were up more than 3.00% over the month. Regionally, the US and the Eurozone outperformed while Japan and EM
lagged. However, in the second half of the month, EM staged a turnaround, driven by news of China’s easing measures to counter the growth
impact of trade sanctions. Some of the other headwinds EM were facing also faded. The USD stabilized, oil declined and Fed expectations
were increasingly priced in. By month-end, the US market also suffered from weakness in the technology sector following profit/guidance
warnings. All sectors were up over the month. The commodity sectors were the weakest, following the drop in cyclical commodity prices. De-
escalating trade tensions and Chinese easing turned this trend around in the final part of July. The strength of the financial sector on the back
of higher bond yields and a slightly steeper US yield curve was particularly noteworthy.

Despite a rise in EM-induced volatility around the middle of the month, growth assets performed well in August. Equities and real estate were
up more than 1.00%, affirming their status as best-performing asset class year to date. The drivers were the back end of a strong earnings
season and the perception that trade risks can go either way. The strong performance in equities was limited to the US market, however.
Japan was flat, helped by a stronger yen. Emerging Markets were weak due to fears of contagion from Turkey and Argentina. The US
outperformance can be attributed to its relative safe-haven status (a result of its GDP and earnings growth as well as its limited trade
vulnerability) and its high exposure to the strong technology sector. Sector performance showed substantial divergence. The technology
sector was the positive outlier, whereas the commodity sectors ended the month in the red. Disparities were also sizeable among the
defensive sectors, as bond proxies and staples underperformed the health care sector. Declining bond yields weighed on financials. Pressure
on the sector was particularly heavy in Europe, where the ECB expressed fears about several banks’ exposure to Turkey.

In September, we observed a big shift in the regional performance. In contrast to previous months, the US was not the sole driver. Other
markets led the pack in the second half of the month. Emerging Markets did particularly well, helped by subsiding trade fears. The rise in
industrial commodity prices and a recovery in the previously hard-hit currencies like the Turkish lira and the Brazilian real also helped. Japan,
the UK and the Eurozone initially benefitted from the increased interest in cyclicality and in case of the UK, higher commodity prices. The
Italian budget put a damper on Eurozone equities, which sold off heavily on the last trading day of the quarter. The sector performance
showed big divergence that was the opposite of past months. Commodity sectors did well, driven by the increase in oil and metal prices,
whereas the IT sector lagged. Utilities and real estate were hurt by the rise in bond yields. The underperformance of financials can be
explained by EM and Italian risks and a flat US yield curve. Within defensives, health care and telecom did well while staples underperformed.
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Outlook

An escalation in the rhetoric on import tariffs between the US and its main trading partners remains a dominant market risk. At the same
time, trade risks can run both ways, as we saw in July following Trump’s meeting with European Commission President Jean-Claude Juncker,
and again in August when the US cut a preliminary agreement with Mexico to replace North American Free Trade Agreement (“NAFTA").

The direct impact on the growth outlook of the current measures is still limited, but the indirect impact that runs through business confidence
and financial conditions could be more harmful. Global supply chains may also be impacted. So far there is no evidence this is already
happening.

In the Eurozone, budget developments in Italy need close monitoring. Election promises on one side clash with the European budget rules on
the other side. The downward revision of Italian GDP growth further limits the room for fiscal expansion. The market has nevertheless taken a
positive view on this issue and is counting on a budget that would represent a compromise between the two sides. Italian assets made a
strong recovery in September.

In the US, mid-term election fever will rise. Equities have historically performed well after the mid-term elections, regardless of the outcome.
This is linked to the removal of uncertainty. Macro and corporate fundamentals are in any case more important. Before the elections, we may
expect more market volatility.

In Japan, the re-election of Prime Minister Shinzo Abe as leader of the Liberal Democratic Party ("LDP”) and the renewal of BoJ Governor
Haruhiko Kuroda’s mandate should create the political and policy stability that some other DM may be lacking.

The macro fundamentals may no longer improve from this point, but they remain supportive for equities. Corporate fundamentals remain
strong. The third quarter expected earnings growth is around 19.00% in the US. This is somewhat below the second quarter number, which

represented the peak in the current cycle, but is still robust.

Earnings momentum, or the ratio of upgrades versus downgrades, has turned positive for every region, including EM. Record-high US
corporate buybacks (2.80% of capital) are also supporting the market.

Luxembourg, December 13, 2018
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Internet:
www.kpmg.lu
To the Shareholders of NN (L)
3, rue Jean Piret

L-2350 Luxembourg

REPORT OF THE REVISEUR D’ENTREPRISES AGREE

Opinion

We have audited the accompanying financial statements of NN (L) and each of its sub-funds (“the Fund”), which comprise the statement of net
assets, the securities portfolio and the financial derivative instruments as at September 30, 2018 and the statement of operations and changes
in net assets for the year then ended, and notes to the financial statements, including a summary of significant accounting policies.

In our opinion, the accompanying financial statements give a true and fair view of the financial position of NN (L) and each of its sub-funds as at
September 30, 2018, and of the results of their operations and changes in their net assets for the year then ended in accordance with
Luxembourg legal and regulatory requirements relating to the preparation and presentation of the financial statements.

Basis for opinion

We conducted our audit in accordance with the Law of 23 July 2016 on the audit profession (“Law of 23 July 2016”) and with International
Standards on Auditing (“ISAs”) as adopted for Luxembourg by the Commission de Surveillance du Secteur Financier (“CSSF”). Our
responsibilities under the Law of 23 July 2016 and ISAs are further described in the « Responsibilities of “Réviseur d’Entreprises agréé” for the
Audit of the Financial Statements » section of our report. We are also independent of the Fund in accordance with the International Ethics
Standards Board for Accountants’ Code of Ethics for Professional Accountants (“IESBA Code”) as adopted for Luxembourg by the CSSF together
with the ethical requirements that are relevant to our audit of the financial statements, and have fulfilled our other ethical responsibilities
under those ethical requirements. We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our
opinion.

Other information

The Board of Directors of the Fund is responsible for the other information. The other information comprises the information stated in the
annual report but does not include the financial statements and our report of “Réviseur d’Entreprises agréé” thereon.

Our opinion on the financial statements does not cover the other information and we do not express any form of assurance conclusion
thereon.

In connection with our audit of the financial statements, our responsibility is to read the other information and, in doing so, consider whether
the other information is materially inconsistent with the financial statements or our knowledge obtained in the audit or otherwise appears to
be materially misstated. If, based on the work we have performed, we conclude that there is a material misstatement of this other
information, we are required to report this fact. We have nothing to report in this regard.

KPMG Luxembourg, Société coopérative, a Luxembourg entity and a
member firm of the KPMG network of independent member firms

affiliated with KPMG International Cooperative (‘KPMG International”), T.V.A.LU 27351518
a Swiss entitv. R.C.S. Luxembourg B 149133
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Responsibilities of the Board of Directors of the Fund for the financial statements

The Board of Directors of the Fund is responsible for the preparation and fair presentation of these financial statements in accordance with
Luxembourg legal and regulatory requirements relating to the preparation and presentation of the financial statements, and for such internal
control as the Board of Directors of the Fund determines is necessary to enable the preparation of financial statements that are free from
material misstatement, whether due to fraud or error.

In preparing the financial statements, the Board of Directors of the Fund is responsible for assessing the Fund’s ability to continue as a going
concern, disclosing, as applicable, matters related to going concern and using the going concern basis of accounting unless the Board of
Directors of the Fund either intends to liquidate the Fund or to cease operations, or has no realistic alternative but to do so.

Responsibilities of the “Réviseur d’Entreprises agréé” for the audit of the financial statements

The objectives of our audit are to obtain reasonable assurance about whether the financial statements as a whole are free from material
misstatement, whether due to fraud or error, and to issue a report of “Réviseur d’Entreprises agréé” that includes our opinion. Reasonable
assurance is a high level of assurance, but is not a guarantee that an audit conducted in accordance with the Law of 23 July 2016 and with ISAs
as adopted for Luxembourg by the CSSF will always detect a material misstatement when it exists. Misstatements can arise from fraud or error
and are considered material if, individually or in the aggregate, they could reasonably be expected to influence the economic decisions of users
taken on the basis of these financial statements.

As part of an audit in accordance with the Law of 23 July 2016 and with ISAs as adopted for Luxembourg by the CSSF, we exercise professional
judgment and maintain professional skepticism throughout the audit. We also:

e Identify and assess the risks of material misstatement of the financial statements, whether due to fraud or error, design and perform audit
procedures responsive to those risks, and obtain audit evidence that is sufficient and appropriate to provide a basis for our opinion. The
risk of not detecting a material misstatement resulting from fraud is higher than for one resulting from error, as fraud may involve
collusion, forgery, intentional omissions, misrepresentations, or the override of internal control.

e  Obtain an understanding of internal control relevant to the audit in order to design audit procedures that are appropriate in the
circumstances, but not for the purpose of expressing an opinion on the effectiveness of the Fund'’s internal control.

e  Evaluate the appropriateness of accounting policies used and the reasonableness of accounting estimates and related disclosures made by
the Board of Directors of the Fund.

e Conclude on the appropriateness of the Board of Directors of the Fund’s use of the going concern basis of accounting and, based on the
audit evidence obtained, whether a material uncertainty exists related to events or conditions that may cast significant doubt on the
Fund’s ability to continue as a going concern. If we conclude that a material uncertainty exists, we are required to draw attention in our
report of the “Réviseur d’Entreprises agréé” to the related disclosures in the financial statements or, if such disclosures are inadequate, to
modify our opinion. Our conclusions are based on the audit evidence obtained up to the date of our report of the “Réviseur d’Entreprises
agréé”. However, future events or conditions may cause the Fund to cease to continue as a going concern.

e  Evaluate the overall presentation, structure and content of the financial statements, including the disclosures, and whether the financial
statements represent the underlying transactions and events in a manner that achieves fair presentation.
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REPORT OF THE REVISEUR D’ENTREPRISES AGREE (continued)

We communicate with those charged with governance regarding, among other matters, the planned scope and timing of the audit and
significant audit findings, including any significant deficiencies in internal control that we identify during our audit.

We also provide those charged with governance with a statement that we have complied with relevant ethical requirements regarding

independence, and to communicate with them all relationships and other matters that may reasonably be thought to bear on our
independence, and where applicable, related safeguards,

Luxembourg, December 20, 2018

KPMG Luxembourg,
Société coopérative
Cabinet de révision agréé

i

/

R. Beegun
Partner
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Combined statements
(Denominated in EUR)

Combined statement of net assets as at 30/09/2018 ) o B Notes
Changes in net unrealised gains or (losses) on securities (613,082,458.84)
Notes portfolio
Total securities portfolio 2 27,345,187,981.03 Changes in net unrealised gains or (losses) on financial 200,559,775.29
Shares 9,348,283,122.65 derivative instruments
Undertakings for collective investment 887,627,062.80 Result of operations 136,059,575.83
Bonds and other debt instruments 16,667,189,017.95 Subscriptions 16,330,143,502.18
Money market instruments 434,906,331.68 Redemptions (14,962,457,175.63)
Loans 7,182,445.95 | Distribution (367,012,778.40)
Total financial derivative instruments 2 117,527,784.73 | Net assets at the beginning of the year 27,445,274,124.30
Commodity swaps 2,809,815.01 Conversion difference 198,846,962.67
Credit default swaps 27,298,517.32
Net assets at the end of the year 28,780,854,210.95
Interest rate swaps 7,276,777.52
Index Forwards 1,694,083.82
Forward foreign exchange contracts 60,896,956.92
Futures 17,551,634.14
Cash at bank 1,069,015,302.47
Margin deposits 105,455,328.35
Other assets 4,17 792,030,376.04
Total assets 29,429,216,772.62
Bank overdrafts (13,496,860.64)
Current liabilities 4,17 (613,849,074.55)
Total financial derivative instruments 2 (21,016,626.48)
Credit default swaps (6,089,118.38)
Interest rate swaps (965,314.60)
Total return swaps (519,049.88)
Forward foreign exchange contracts (10,135,656.84)
Options (1,892,920.56)
Futures (1,414,566.22)
Total liabilities (648,362,561.67)
Net assets at the end of the year 28,780,854,210.95

Combined statement of operations and changes in net assets
for the year ended 30/09/2018

Notes
Total income 879,725,691.88
Dividends 227,200,380.35
Interest on bonds and other debt instruments 599,076,285.81
Bank interest 16,287,377.63
Interest on swaps 31,481,773.98
Other income 12 5,679,874.11
Total expenses (304,755,177.67)
Management fees 5 (198,625,924.61)
Fixed service fees 6 (58,281,314.38)
Overlay fees 7 (1,599,488.00)
Subscription tax 11 (6,559,088.87)
Bank interest (2,212,005.18)
Interest on swaps (16,262,494.93)
Interest on bonds and other debt instruments (19,584,032.51)
Other expenses 13 (1,630,829.19)
Net investment income 574,970,514.21
Realised gains on securities portfolio 1,431,116,273.00
Realised losses on securities portfolio (932,836,429.53)
Realised gains on financial derivative instruments 1,182,396,268.97
Realised losses on financial derivative instruments (1,702,280,497.85)
Realised gains on currency 224,196,876.07
Realised losses on currency (228,980,745.49)

The accompanying notes form an integral part of these financial statements.
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NN (L) AAA ABS

(Denominated in EUR)

Statistics
Net assets 30/09/2018 EUR  439,174,433.95
30/09/2017 EUR  604,439,476.29

30/09/2016 EUR 867,670,842.94

Net asset value per share**

Capitalisation | (EUR) 30/09/2018 EUR 5,034.51
30/09/2017 EUR 5,063.32
30/09/2016 EUR 5,047.50
Capitalisation Z (EUR) 30/09/2018 EUR 5,113.70
30/09/2017 EUR 5,133.13
30/09/2016 EUR 5,107.40
Capitalisation Zz (EUR) 30/09/2018 EUR 249,108.33

30/09/2017 EUR -
30/09/2016 EUR -

Number of shares

Capitalisation | (EUR) 30/09/2018 2,923
30/09/2017 6,383
30/09/2016 13,089
Capitalisation Z (EUR) 30/09/2018 23,127
30/09/2017 111,456
30/09/2016 156,950
Capitalisation Zz (EUR) 30/09/2018 1,229
30/09/2017 -
30/09/2016 -

Ongoing charges in %*

Capitalisation | (EUR) 30/09/2018 0.25%
Capitalisation Z (EUR) 30/09/2018 0.06%
Capitalisation Zz (EUR) 30/09/2018 0.01%
Portfolio turnover in %* 30/09/2018 (6.25%)

* The portfolio turnover data has been calculated by the Administrative Agent, using the method described in the CSSF Circular 2003/122 issued on December 19, 2003 (see note 19).
The ongoing charges figure corresponds to the ongoing charges figure as mentioned in the latest available Key Investor Information Document ("KIID") as at the date of this report.
Transaction costs are included in the purchase/sale price of the securities (if any). These costs, which are not treated as operating expenses, are not included in the calculation of the
ongoing charges.

The ongoing charges and the portfolio turnover rate are calculated for the last twelve months.

The ongoing charges are annualised for periods less than one year. The portfolio turnover rate is not annualised for periods less than one year.

** Official net asset value per share including a swing pricing adjustment, if any.
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Financial statements

Statement of net assets as at 30/09/2018

Notes
Total securities portfolio 2 438,947,209.43
Undertakings for collective investment 2,855,224.43
Bonds and other debt instruments 436,09