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BNY MELLON GLOBAL FUNDS, PLC

BACKGROUND TO THE COMPANY

The following information is derived from and should be read
in conjunction with the full text and definitions section in the
prospectus.

STRUCTURE

BNY Mellon Global Funds, plc (the “Company”) was
incorporated in the Republic of Ireland as a public limited
company on 27 November 2000 with registration number
335837 under the Companies Act 2014, as amended.
The Company changed its name from Mellon Global Funds,
plc to BNY Mellon Global Funds, plc, effective 3 June 2008.

The Company is an open-ended umbrella type investment

company with variable capital organised under the laws
of Ireland, with segregated liability between sub-funds,
individually referred to as the “Fund” and collectively
the “Funds” The Company qualifies and is authorised in
Ireland by the Central Bank of Ireland (the “Central Bank”)
as an undertaking for collective investment in transferable
securities pursuant to the European Communities
(Undertakings for Collective Investment in Transferable
Securities) Regulations, 2011 (as amended) (the “UCITS
Regulations”). The Company currently comprises of 51 active
Funds as at 31 December 2022 (31 December 2021: 49).

The history of the Funds within the Company as at the date

Fund

BNY Mellon Absolute Return Bond Fund

BNY Mellon Absolute Return Equity Fund

BNY Mellon Absolute Return Global Convertible Fund
BNY Mellon Asia Rising Stars Fund®

BNY Mellon Asian Income Fund

BNY Mellon Asian Opportunities Fund*

BNY Mellon Blockchain Innovation Fund

BNY Mellon Brazil Equity Fund

BNY Mellon Dynamic Factor Premia V10 Fund
BNY Mellon Dynamic Total Return Fund®@
BNY Mellon Dynamic U.S. Equity Fund

BNY Mellon Efficient Euro High Yield Beta Fund”®

BNY Mellon Efficient EM Debt Hard Currency Beta Fund”®
BNY Mellon Efficient Global High Yield Beta Fund

BNY Mellon Efficient Global IG Corporate Beta Fund

BNY Mellon Efficient U.S. Fallen Angels Beta Fund

BNY Mellon Efficient U.S. High Yield Beta Fund

BNY Mellon Emerging Markets Corporate Debt Fund
BNY Mellon Emerging Markets Debt Fund

BNY Mellon Emerging Markets Debt Local Currency Fund
BNY Mellon Emerging Markets Debt Opportunistic Fund

BNY Mellon Emerging Markets Debt Total Return Fund
BNY Mellon Euroland Bond Fund

BNY Mellon European Credit Fund

BNY Mellon Floating Rate Credit Rate Fund”
BNY Mellon Future Earth Fund

BNY Mellon Future Food Fund**

BNY Mellon Future Life Fund

BNY Mellon Global Bond Fund

BNY Mellon Global Credit Fund

BNY Mellon Global Dynamic Bond Fund

BNY Mellon Global Emerging Markets Opportunities Fund*
BNY Mellon Global Equity Fund**

BNY Mellon Global Equity Income Fund

BNY Mellon Global High Yield Bond Fund

BNY Mellon Global Infrastructure Income Fund

Investment Manager

Insight Investment Management (Global) Limited
Insight Investment Management (Global) Limited
Insight Investment Management (Global) Limited
BNY Mellon Asset Management Japan Limited
Newton Investment Management Limited*
Newton Investment Management Limited**

Newton Investment Management
North America LLC*

ARX Investimentos Ltd
Newton Investment Management North America LLC*
Mellon Investments Corporation

Newton Investment Management
North America LLC*

Insight North America LLC
Insight North America LLC
Insight North America LLC
Insight North America LLC
Insight North America LLC
Insight North America LLC
Insight Investment Management (Global) Limited*

Insight Investment Management
(Global) Limited

Insight Investment Management
(Global) Limited

Insight Investment Management
(Global) Limited

Insight Investment Management (Global) Limited*

Insight Investment Management
(Global) Limited

Insight Investment Management (Global) Limited
Alcentra Limited

Newton Investment Management Limited*
Newton Investment Management Limited*
Newton Investment Management Limited*
Newton Investment Management Limited**
Insight Investment Management (Global) Limited*
Newton Investment Management Limited*
Newton Investment Management Limited**
Newton Investment Management Limited
Newton Investment Management Limited**
Alcentra NY, LLC

Newton Investment Management
North America LLC**

of approval of this report and accounts is as follows:

Launch Date

9 March 2012
31January 2011
31 May 2019

10 January 2017

9 May 2014

10 December 2001
19 February 2019

31 August 2007
18 November 2021
15 May 2015

3 November 2017

15 September 2020
10 March 2020

21 September 2020
26 September 2017
31 January 2012

10 May 2005

28 April 2006
27 September 2013

11 December 2017
28 April 2003

12 February 2013
12 January 2021
12 January 2021
12 January 2021
10 December 2001
29 February 2016
5 August 2010

13 November 2012
10 December 2001
29 July 2010

11 February 2004
13 August 2018
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Fund

BNY Mellon Global Leaders Fund

BNY Mellon Global Multi-Asset Income Fund®
BNY Mellon Global Opportunities Fund

BNY Mellon Global Real Return Fund (EUR)

BNY Mellon Global Real Return Fund (GBP)

BNY Mellon Global Real Return Fund (USD)

BNY Mellon Global Short-Dated High Yield Bond Fund
BNY Mellon Global Unconstrained Fund

BNY Mellon Japan Small Cap Equity Focus Fund
BNY Mellon Long-Term Global Equity Fund

BNY Mellon Mobility Innovation Fund

BNY Mellon Multi-Asset High Income Fund®
BNY Mellon Pan European Equity Fund®
BNY Mellon S&P 500® Index Tracker®

BNY Mellon Small Cap Euroland Fund

BNY Mellon Smart Cures Innovation Fund

BNY Mellon Sustainable Global Dynamic Bond Fund

BNY Mellon Sustainable Global Emerging Markets Fund*

BNY Mellon Sustainable Global Real Return Fund (EUR)
BNY Mellon Targeted Return Bond Fund

BNY Mellon U.S. Dynamic Value Fund?”

BNY Mellon U.S. Equity Income Fund

BNY Mellon U.S. Municipal Infrastructure Debt Fund
BNY Mellon U.S. Credit Select Income Fund”
Responsible Horizons EM Debt Impact Fund**
Responsible Horizons Euro Corporate Bond Fund
Responsible Horizons Euro Impact Bond Fund*
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Investment Manager

Walter Scott & Partners Limited

Newton Investment Management Limited
Newton Investment Management Limited**
Newton Investment Management Limited*
Newton Investment Management Limited*
Newton Investment Management Limited*
Insight Investment Management (Global) Limited
Newton Investment Management Limited*

BNY Mellon Asset Management Japan Limited**
Walter Scott & Partners Limited

Newton Investment Management
North America LLC**

Mellon Investments Corporation
Newton Investment Management Limited
Mellon Investments Corporation

Newton Investment Management
North America LLC**

Newton Investment Management
North America LLC*

Newton Investment Management Limited*
Newton Investment Management Limited
Newton Investment Management Limited*
Insight North America LLC

Mellon Investments Corporation

Newton Investment Management
North America LLC**

Insight North America LLC

Limited
Limited
Limited
Limited

Insight Investment Management (Global

(

Insight Investment Management (Global

Insight Investment Management (Global
(

Insight Investment Management (Global

Launch Date

7 December 2016
10July 2018

10 December 2001
8 March 2010

14 June 2012

30 June 2009

30 November 2016
6 December 2017
12 December 2013
4 April 2008

1 August 2018

10 January 2018
10 December 2001
23 March 2001

28 April 2003

14 December 2020

25 February 2019
23 September 2022
6 February 2020

16 November 2015
18 September 2002
17 January 2017

19 April 2017
24 January 2023
27 March 2021
10 January 2022

" This Fund was closed on 2 September 2020 and is pending application to the Central Bank to revoke the Fund’s registration and hence removal from the Prospectus.
2 This Fund was closed on 26 February 2021 and is pending application to the Central Bank to revoke the Fund's registration and hence removal from the Prospectus.

)
)
)
)
)
)

§
[
©This Fund was closed on 18 March 2021 and is pending application to the Central Bank to revoke the Fund's registration and hence removal from the Prospectus.
@ This Fund was closed on 28 August 2018 and is pending application to the Central Bank to revoke the Fund’s registration and hence removal from the Prospectus.
® This Fund was closed on 9 March 2017 and is pending application to the Central Bank to revoke the Fund’s registration and hence removal from the Prospectus.
®This Fund was closed on 15 January 2021 and is pending application to the Central Bank to revoke the Fund's registration and hence removal from the Prospectus.
¢

7 This Fund was closed on 5 March 2021 and is pending application to the Central Bank to revoke the Fund's registration and hence removal from the Prospectus.

“This Fund was approved by the Central Bank but has not yet launched.
*Please refer to Note 19 of the financial statements.
* Please refer to Note 20 of the financial statements.

A separate pool of assets (a “Portfolio”) is maintained
for each Fund, each being invested in accordance with
the investment objective applicable to the Fund to which the
Portfolio relates.

INVESTMENT OBJECTIVE

The assets of each Fund are invested separately in
accordance with the investment objectives and policies
of the relevant Fund, which are set out in the relevant
supplements to the prospectus.

OTHER RELEVANT INFORMATION
Audited annual reports and financial statements

and unaudited semi-annual reports are available to the
public at the registered office of the Company or on www.

bnymellonim.com. They can also be sent to shareholders at

their registered address.



BNY MELLON GLOBAL FUNDS, PLC

DIRECTORS’ REPORT

The Directors submit their annual report together with the
audited financial statements for the financial year ended 31
December 2022.

PRINCIPAL ACTIVITIES

The investment objective of each of the Funds is outlined in
the prospectus and discussed in the Investment Managers’
Reports.

DIRECTORS’ RESPONSIBILITIES
The Directors are responsible for preparing the Directors
Report and financial statements in accordance with the
Companies Act 2014, as amended.

I

Irish company law requires the Directors to prepare financial
statements for each financial year. Under that law, the
Directors have elected to prepare the financial statements
in accordance with Financial Reporting Standard (“FRS”)
102: “The Financial Reporting Standard applicable in the
United Kingdom and the Republic of Ireland” (“FRS 102”).
Under company law, the Directors must not approve the
financial statements unless they are satisfied that they give
a true and fair view of the assets, liabilities and financial
position of BNY Mellon Global Funds, plc (the “Company”)
at the financial year end date and of the profit or loss of
the Company for the financial year and otherwise comply
with the Companies Act 2014, as amended. In preparing the
financial statements, the Directors are required to:

« select suitable accounting policies and then apply them
consistently;

» make judgements and estimates that are reasonable and
prudent;

« state whether the financial statements have been prepared
in accordance with applicable accounting standards,
identify those standards and note the effect and the
reasons for any material departure from those standards;
and

- prepare the financial statements on the going concern
basis unless it is inappropriate to presume that the
Company will continue in operation.

The Directors confirm that they have complied with the
above requirement when preparing the financial statements.

DIRECTORS’ COMPLIANCE STATEMENT

The Directors, in accordance with Section 225 (2) of the
Companies Act 2014 (the "Act"), acknowledge that they are
responsible for securing the Company’s compliance with its
"Relevant Obligations" as defined in that section and which
constitute: (i) certain provisions under the Act, a breach of
which is a category 1 or 2 offence; (ii) serious market abuse
offences as referred to in Section 1368 of the Act; and (iii) the
Irish tax laws referred to in Section 225 of the Act.

It is the policy of the Company to secure compliance with
its Relevant Obligations and to foster an environment in the
Company which raises awareness of, and promotes a culture
of compliance with, those obligations (the “Compliance

Policy”).

In order to give effect to the Compliance Policy, the Board,
with the assistance of the relevant advisers, have identified
the Relevant Obligations that they consider applicable to the
Company.

The Directors confirm that:

- appropriate arrangements and structures (the "Compliance
Arrangements") that, in their opinion, are designed to
secure material compliance with the Company’s Relevant
Obligations, have been put in place;and

« a review has been conducted, during the financial year, of
the Compliance Arrangements that have been put in place
to secure the Company’s compliance with its Relevant
Obligations.

This Compliance Policy Statement will be subject to periodic
review and may be supplemented from time to time. The
Compliance Arrangements will be subject to annual review
with the aim of establishing that they continue to provide
a reasonable assurance of compliance, in all material
respects, with the Company’s Relevant Obligations.

ACCOUNTING RECORDS

The Directors are responsible for keeping adequate
accounting records which disclose with reasonable
accuracy at any time the financial position of the Company
and to enable them to ensure that the financial statements
are prepared in accordance with FRS 102 and comply
with the Companies Act 2014, as amended, the European
Communities (Undertakings for Collective Investment in
Transferable Securities) Regulations, 2011 (as amended)
(the “UCITS Regulations”) and the Central Bank (Supervision
and Enforcement) Act 2013 (Section 48(1)) (Undertakings for
Collective InvestmentinTransferable Securities) Regulations
2019 (the “Central Bank UCITS Regulations”).

The measures taken by the Directors to secure compliance
with the Company’s obligation to keep adequate accounting
records are the use of appropriate systems and procedures
and employment of competent persons. To this end, BNY
Mellon Fund Services (Ireland) Designated Activity Company
(the “Administrator”) has been appointed for the purpose of
maintaining adequate accounting records. Accordingly, the
accounting records are kept at One Dockland Central, Guild
Street, IFSC, Dublin 1, DO1E4XO0, Ireland. The Directors are
also responsible for safeguarding the assets of the Company
and hence for taking reasonable steps for the prevention
and detection of fraud and other irregularities. Under the
Central Bank UCITS Regulations, the Directors are required
to entrust the assets of the Company to the depositary
for safe-keeping. In carrying out this duty, the Company
has appointed The Bank of New York Mellon SA/NV, Dublin
Branch, which provides trustee, depositary and custody
services.

The financial statements of the Company are published
on the website of BNY Mellon Investment Management
EMEA Limited (www.bnymellonim.com). The Directors



http://www.bnymellonim.com

are responsible for the maintenance and integrity of the
corporate and financial information of the Company included
on this website. Legislation in the Republic of Ireland
governing the preparation and dissemination of financial
statements may differ from legislation in other jurisdictions.

DISTRIBUTIONS

Distributions to redeemable participating shareholders are
recognised in the Statement of Comprehensive Income as
finance costs.

Distributions are declared to the extent necessary to
enable the Company to pursue a full distribution policy in
accordance with the current UK tax legislation.

REVIEW OF BUSINESS AND FUTURE DEVELOPMENT

The Company is an open-ended investment company with
variable capital which has been authorised by the Central
Bank under the UCITS Regulations. There was no change in
the nature of the Company’s business during the financial
year.

There is a detailed review in the Investment Managers’
Reports of factors contributing to the Funds’ performance.
The Directors do not anticipate any change in the structure
or investment objectives of the Company.

The consequences of Russia'sinvasion of Ukrainein February
2022 were significant area of focus for the Manager and
Investment Managers over the financial year and continues
to be so. Exposures to Russia and Ukraine and any liquidity
and valuation related issues for all associated holdings
have been closely monitored and all applicable sanctions
have been followed. For more information on the impact to
the Sub-Funds, please refer to the Investment Managers'
Reports on pages 11 to 45 of the Report & Accounts.

RISK MANAGEMENT OBJECTIVES AND POLICIES

The Company’s investment activities expose it to the various
types of risk, which are associated with the financial
instruments and markets in which it invests.

Details of the risks inherent in investing in the Company are
disclosed in Note 16 to the financial statements.

RESULTS
The results for the financial year are set out in the Statement
of Comprehensive Income.

EVENTS SINCE THE FINANCIALYEAR END

There have been no significant events affecting the Company
since the financial year end other than as disclosed in Note
20 to the financial statements.

RELATED PARTY TRANSACTIONS AND BALANCES

Other than as disclosed in Note 11 to the financial
statements, the Directors are not aware of any contracts or
arrangements of any significance in relation to the business
of the Company in which the Directors had any beneficial
interest as defined in the Companies Act 2014, as amended,
at any time during the financial year ended 31 December
2022 and 31 December 2021.

BNY MELLON GLOBAL FUNDS, PLC
DIRECTORS’ REPORT cont'd.

CONNECTED PERSON TRANSACTIONS

In accordance with the requirements of Section 43(1) of the
Central Bank UCITS Regulations, any transaction carried
out with the Company by its management company or
depositary, and the delegates or sub-delegates of such a
management company or depositary (excluding any non-
group company sub-custodian appointed by a depositary),
and any associated or group company of such a management
company, depositary, delegate or sub-delegate (“connected
persons”) must be carried out as if negotiated at arm’s
length. Such transactions must be in the best interests of
the shareholders. In addition to those transactions, there
are also transactions carried out by connected persons on
behalf of the Company to which the Directors have no direct
access and in respect of which the Directors must rely upon
assurances from its delegates that the connected persons
carrying out those transactions do carry them out on a
similar basis.

Shareholders should have regard to the governance structure
of the Company as more particularly described in the
Corporate Governance Statement section of this Directors’
Report and the roles and responsibilities of the Company’s
respective delegates subject to the overall supervision of
the Directors. Further, shareholders should refer to the
prospectus which identifies many of the connected person
transactions and the general nature of the contractual
arrangements with the principal connected persons but
it is not exhaustive of all connected person transactions.
Shareholders should also refer to the provisions of the
prospectus dealing with conflicts of interest.

Therefore, having regard to confirmations from BNY Mellon
Fund Management (Luxembourg) S.A. and its relevant
delegates, the Board of Directors of the Company is satisfied
that:

(i) there are arrangements (as evidenced by written
procedures documented by the Investment Managers) in
place to ensure that the obligations described above are
applied to all transactions with connected persons; and

(i) transactions with connected persons entered into during
the financial year complied with these obligations, as
attested by the Investment Managers through regular
updates to the Directors.

Note 11 details related party transactions during the
financial year as required by Section 33 “Related Party
Disclosures” of FRS 102. However, shareholders should
understand that not all “connected persons” are related
parties as defined by Section 33 of FRS 102.

CORPORATE GOVERANCE STATEMENT
The Company is subject to corporate governance practices

imposed by:

(i) The Memorandum and Articles of Association of the
Company;

(i) The Companies Act 2014, as amended;and



(iii) The Central Bank UCITS Regulations.

Copies of all of the above documents are available for
inspection at the Company’s registered office at One
Dockland Central, Guild Street, IFSC, Dublin 1, DOTE4XO,
Ireland.

On 14 December 2011, the Irish Funds Industry Association
("IF") published a corporate governance code ("IF Code")
which may be inspected on/obtained from the IF website
(www.irishfunds.ie). It should be noted that the IF Code
reflects the existing corporate governance policies imposed
on Irish authorised collective investment schemes.

The Directors have reviewed the IF Code and adopted this
code on 20 December 2012 following assessment of the
measures included in the IF Code as being consistent with
its existing corporate governance principles and procedures
for the financial year. Consistent with the regulatory
framework applicable to investment fund companies
such as the Company (and in contrast to normal operating
companies with a full time executive management and
employees), the Company, consequently, operates under
the delegated model whereby it has delegated management
(including investment management), administration and
distribution functions to third parties without abrogating the
Directors’ overall responsibility. The Directors have in place
mechanisms for monitoring the exercise of such delegated
functions, which are always subject to the supervision and
direction of the Directors. These delegations of functions
and the appointment of regulated third party entities are
detailed in the Company’s prospectus. In summary, they are:

(1) The Company has appointed BNY Mellon Fund
Management (Luxembourg) S.A. as its Manager
pursuant to the Management Agreement. Under the
terms of the Management Agreement, the Manager has
responsibility for the management and administration of
the Company’s affairs and the distribution of the shares
of the Funds. The Manager is authorised and regulated
by the Commission de Surveillance du Secteur Financier
(“CSSF”).

(2) The Manager has delegated the performance of the
investment management functions in respect of the
Company and of its Funds to the respective Investment
Managers as detailed in the prospectus and listed in the
directory to these financial statements.

The respective Investment Managers have direct
responsibility for the decisions relating to the day-to-
day running of the Funds which they manage and they
are accountable to the Directors for the investment
performance of the Funds which they manage. The
respective Investment Managers have internal controls
and risk management processes in place to ensure that
all applicable risks pertaining to their management of
the Funds are identified, monitored and managed at all
times and appropriate reporting is made to the Directors
on a regular basis. The Investment Managers are
regulated by and under the supervision of the regulator
of their operating jurisdiction;

BNY MELLON GLOBAL FUNDS, PLC
DIRECTORS’ REPORT cont'd.

(8) The Manager has delegated its responsibility as
Administrator, Registrar and Transfer Agent to the
Administrator, which has responsibility for the day-
to-day administration of the Company and the Funds
including the calculation of the net asset values. The
Administrator is regulated by and under the supervision
of the Central Bank; and

(4) BNY Mellon Investment Management EMEA Limited and
BNY Mellon Fund Management (Luxembourg) S.A. act as
distributors for the Funds of the Company.

In accordance with the Central Bank UCITS Regulations, the
Directors are required to entrust the assets of the Company
to the Depositary for safekeeping. In carrying out this duty,
the Company has appointed The Bank of New York Mellon SA/
NV, Dublin Branch, which provides trustee, depositary and
custody services. The entity is authorised by the European
Central Bank under the supervision of the Central Bank.

The Directors receive reports on a regular (and at least
quarterly) basis from each of its delegate service providers
andthe Depositarywhichenableittoassessthe performance
of the delegate service providers and the Depositary (as the
case may be).

FINANCIAL REPORTING PROCESS — DESCRIPTION OF
MAIN FEATURES
TheDirectorsareresponsibleforestablishingand maintaining
adequate internal control and risk management systems of
the Company in relation to the financial reporting process.
Such systems are designed to manage rather than eliminate
the risk of error or fraud in achieving the Company’s financial
reporting objectives and can only provide reasonable and
not absolute assurance against material misstatement or
loss. The Directors have entrusted the administration of the
accounting records to the Administrator.

The Directors, through delegation to the Administrator,
have procedures in place to ensure all relevant accounting
records are properly maintained and are readily available,
including production of annual and semi-annual financial
statements. The annual and semi-annual financial
statements of the Company are required to be approved
by the Directors of the Company and filed with the Central
Bank. The annual financial statements are also required
to be filed with the Companies Registration Office and be
audited by independent auditors who report annually to the
Board on their findings.

The Directors have hired an independent external audit firm
to audit the financial statements in accordance with the
Companies Act 2014, as amended. The Directors evaluate
and discuss significant accounting and reporting issues as
the need arises.

The Administrator has operating responsibility in respect
of its internal controls in relation to the financial reporting
process and the Administrator’s report to the Directors. The
Administrator is authorised and regulated by the Central
Bank and complies with the rules imposed by the Central
Bank.



SHAREHOLDER MEETINGS

The convening and conduct of shareholders’ meetings are
governed by the Memorandum and Articles of Association
of the Company and the Companies Act 2014, as amended.
Although the Directors may convene an extraordinary
general meeting of the Company at any time, the Directors
are required to convene an annual general meeting of the
Company within eighteen months of incorporation and
fifteen months of the date of the previous annual general
meeting thereafter provided that an annual general meeting
is held within nine months of the end of each accounting
period for the Company.

In accordance with the Companies Act 2014, as amended,
shareholders representing not less than one-tenth of the
paid up share capital of the Company may also request
the Directors to convene a shareholders’ meeting. Not less
than twenty one clear days’ notice of every annual general
meeting and any meeting convened for the passing of a
special resolution must be given to shareholders.

Two shareholders present either in person or by proxy
constitutes a quorum at a general meeting. Votes may
be cast in person or by proxy. On a show of hands, every
shareholder who is present in person or by proxy shall have
one vote and every management shareholder shall have
one vote in respect of all non-participating shares. On a
poll, every shareholder is entitled to one vote in respect of
each participating share held by him and every management
shareholder is entitled to one vote in respect of all non-
participating shares held by him. The chairman of a general
meeting of the Company or at least five shareholders present
or a shareholder or shareholders representing at least one
tenth of the shares in issue having the right to vote at such
meeting may demand a poll.

Shareholders may resolve to sanction an ordinary resolution
or special resolution at a shareholders’ meeting. An ordinary
resolution of the Company or of the shareholders of a
particular fund or class requires an absolute majority of
the votes cast by the shareholders voting in person or by
proxy at the meeting at which the resolution is proposed.
A special resolution of the Company or of the shareholders
of a particular fund or share class requires a majority of not
less than 75% of the shareholders present in person or by
proxy and voting in general meetingin order to pass a special
resolution including a resolution to amend the Memorandum
and Articles of Association.

COMPOSTION AND OPERATION OF BOARD OF
DIRECTORS AND COMMITTEES

Unless otherwise determined by an ordinary resolution of
the Company in general meeting, the number of Directors
may not be less than two nor more than twelve. Currently,
the Board of Directors of the Company is composed of
six Directors, being those listed in the directory in these
financial statements.

The business of the Company is managed by the Directors,
who exercise all such powers of the Company in accordance
with the Companies Act 2014, as amended, or by the
Articles of Association of the Company. A Director may, and
the company secretary of the Company on the requisition

BNY MELLON GLOBAL FUNDS, PLC
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of a Director will, at any time summon a meeting of the
Directors. Questions arising at any meeting of the Directors
are determined by a majority of votes. In the case of an
equality of votes, the chairman has a second or casting vote.
The quorum necessary for the transaction of business at a
meeting of the Directors may be fixed by the Directors and
unless so fixed is two. The key management functions of
the Manager are delegated to the designated Directors in
accordance with its business plan.

The Sub-Fund Application Approval Committee (the
"Committee) has been established by the Boards of
Directors of the Company and the Manager. It exists
primarily to assist the respective Boards in fulfilling their
oversight responsibilities with regards to the submission of
new Sub-Fund applications or where specifically delegated
modifications to existing Sub-Funds or fund documentation
(e.g., required as a result of regulatory updates or material
changes) to the Central Bank.

DIVERSITY STATEMENT

In recognition of the importance and value of diversity, the
Board adopted a Diversity Policy in September 2019, which
was ratified at the board meeting in January 2020. The
Diversity Policy recognises the benefits of having individuals
with diverse background, experience and viewpoints
including individuals who contribute to the heterogeneity
of the Board. The objective of the Diversity Policy is to
promote diversity on the Board. The Diversity Policy will
be implemented going forward through ensuring that new
appointments to the Board should be made on merit, taking
account of the specific skills and experience, independence,
and knowledge needed to ensure a rounded board and the
diversity benefits each candidate would bring to the overall
board composition. There has been four appointments and
two resignations to the Board since the Diversity Policy was
adopted.

DIRECTORS

The names of the persons who were Directors at any time
during the financial year ended 31 December 2022 are set
out below:

David Dillon (Irish) <*

Gerald Rehn (American) (Resigned 8 February 2023)
Greg Brisk (British)

Claire Cawley (Irish)"

Caylie Stallard (New Zealand) (Appointed 8 June 2022)
Mark Flaherty (Irish) (Appointed 22 July 2022)

Sarah Cox (British) (Appointed 9 February 2023)

All Directors are non-executive Directors.

¢Chairman of the Board of Directors
“Independent Director

DIRECTORS AND SECRETARY’S INTERESTS

The Directors (including their families) and the Secretary,
Tudor Trust Limited, had no interests in the shares of the
Company at any time during the financial year ended 31
December 2022 and 31 December 2021.



Greg Brisk and Gerald Rehn** are full time executives of
the BNY Mellon Group. Greg Brisk, Gerald Rehn** and Mark
Flaherty* also serve as Directors of the Manager. Greg Brisk
and Gerald Rehn** also serve as Directors of the Global
Sub-Distributor, BNY Mellon Investment Management EMEA
Limited; and Caylie Stallard* is an employee of same. Greg
Brisk, Gerald Rehn**, Mark Flaherty* and Caylie Stallard*
have waived their right to receive a fee for their services
as Directors of the Company. Management fees of USD
94,932,927 (31 December 2021: USD 112,390,536) were
incurred during the financial year.

* Please refer to Note 19 of the financial statements.
* Please refer to Note 20 of the financial statements.

POLITICAL DONATIONS

There were no political donations made by the Company
during the financial year ended 31 December 2022 and 31
December 2021.

DISCLOSURE OF INFORMATION TO THE AUDITORS

So far as each person who was a Director at the date of
approving this report is aware, there is no relevant audit
information, being information needed by the auditors in
connection with preparing their report, which they have not
disclosed to the auditors. Each Director has taken all the
steps that they are obliged to take as a Director in order to
make themselves aware of any relevant audit information
and to ensure that it is disclosed to the auditors.

INDEPENDENT AUDITORS

The Directors appointed Ernst & Young as auditors for the
Company, with effect from 2 September 2014.

Ernst & Young have indicated their willingness to remain in
office in accordance with Section 383 (2) of the Companies
Act 2014.

On behalf of the Board

Director — David Dillon

Director — Claire Cawley

Date: 13 April 2023
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BNY MELLON GLOBAL FUNDS, PLC

DEPOSITARY’S REPORT

For the period from 1 January 2022 to 31 December 2022
(the “Period”)

The Bank of New York Mellon SA/NV, Dublin Branch (the
“Depositary”, “us” “we”, or “our”), has enquired into the
conduct of BNY Mellon Global Funds plc (the “Company”) for
the Period, in its capacity as depositary to the Company.

This report including the opinion has been prepared for and
solely for the shareholders in the Company, in accordance
with our role as depositary to the Company and for no other
purpose. We do not, in giving this opinion, accept or assume
responsibility for any other purpose or to any other person to
whom this report is shown.

RESPONSIBILITIES OF THE DEPOSITARY

Our duties and responsibilities are outlined in Regulation
34 of the of the European Communities (Undertakings for
Collective Investmentin Transferable Securities) Regulations
2011 (S.I1. No 352 of 2011), as amended (the “Regulations”).

Our report shall state whether, in our opinion, the Company
has been managed in that period in accordance with the
provisions of the Company’s constitutional documentation
and the Regulations. It is the overall responsibility of the
Company to comply with these provisions. If the Company
has not been so managed, we as depositary must state in
what respects it has not been so managed and the steps
which we have taken in respect thereof.

BASIS OF DEPOSITARY OPINION

The Depositary conducts such reviews as it, in its reasonable
opinion, considers necessary in order to comply with its
duties and to ensure that, in all material respects, the
Company has been managed (i) in accordance with the
limitations imposed on its investment and borrowing powers
by the provisions of its constitutional documentation and
the appropriate regulations and (ii) otherwise in accordance
with the Company’s constitutional documentation and the
appropriate regulations.

OPINION
In our opinion, the Company has been managed during the
period, in all material respects:

(i) in accordance with the limitations imposed on the
investment and borrowing powers of the Company by the
constitutional documentation and by the Regulations;
and

(ii) otherwise in accordance with the provisions of the
constitutional documentation and the Regulations.

MICHELLE MORONEY

Michelle Moroney

For and on behalf of

The Bank of New York Mellon SA/NV, Dublin Branch
Riverside 2,Sir John Rogerson’s Quay, Grand Canal Dock
Dublin 2, D02 KV60

Ireland

Date: 13 April 2023



BNY MELLON GLOBAL FUNDS, PLC

INDEPENDENT AUDITORS’ REPORT TO THE MEMBERS OF BNY

MELLON GLOBAL FUNDS, PLC

OPINION

We have audited the financial statements of BNY Mellon
Global Funds, plc (‘the Company’) for the year ended 31
December 2022, which comprise the Statement of Financial
Position, Statement of Comprehensive Income, Statement
of Changes in Net Assets Attributable to Redeemable
Participating Shareholders and notes to the financial
statements, including the summary of significant accounting
policies set out in note 1. The financial reporting framework
that has been applied in their preparation is Irish Law and
Accounting Standards including FRS 102, the Financial
Reporting Standard applicable in the UK and Republic
of Ireland issued in the United Kingdom by the Financial
Reporting Council.

In our opinion the financial statements:

e give a true and fair view of the assets, liabilities and
financial position of the company as at 31 December 2022
and of its profit for the year then ended;

« have been properly prepared in accordance with FRS 102
The Financial Reporting Standard applicable in the UK and
Republic of Ireland; and

« have been properly prepared in accordance with the
requirements of the Companies Act 2014, the European
Communities (Undertakings for Collective Investment
in Transferable Securities) Regulations, 2011 and the
Central Bank (Supervision and Enforcement) Act 2013
(Section 48(1)) (Undertakings for Collective Investment in
Transferable Securities) Regulations 2019.

BASIS FOR OPINION

We conducted our audit in accordance with International
Standards on Auditing (Ireland) (ISAs (Ireland)) and
applicable law. Our responsibilities under those standards
are further described in the Auditor's Responsibilities for
the Audit of the Financial Statements section of our report.

We are independent of the Company in accordance with
ethical requirements that are relevant to our audit of
financial statements in Ireland, including the Ethical
Standard as applied to public interest entities issued by the
Irish Auditing and Accounting Supervisory Authority (IAASA),
and we have fulfilled our other ethical responsibilities in
accordance with these requirements.

We believe that the audit evidence we have obtained is
sufficient and appropriate to provide a basis for our opinion.

CONCLUSIONS RELATING TO GOING CONCERN

In auditing the financial statements, we have concluded that
the Directors’ use of the going concern basis of accounting in
the preparation of the financial statements is appropriate.

Based on the work we have performed, we have notidentified
any material uncertainties relating to events or conditions
that, individually or collectively, may cast significant doubt
on the Company’s ability to continue as a going concern for
a period of at least twelve months from the date when the
financial statements are authorised for issue.

Our responsibilities and the responsibilities of the Directors
with respect to going concern are described in the relevant
sections of this report. However, because not all future
events or conditions can be predicted, this statement is
not a guarantee as to the Company’s ability to continue as
a going concern.

OTHER INFORMATION

The Directors are responsible for the other information. The
other information comprises the information included in
the Annual Report other than the financial statements and
our auditor’s report thereon. Our opinion on the financial
statements does not cover the other information and, except
to the extent otherwise explicitly stated in our report, we do
not express any form of assurance conclusion thereon.

Our responsibility is to read the other information and, in
doingso,consider whetherthe otherinformationis materially
inconsistent with the financial statements or our knowledge
obtained in the audit or otherwise appears to be materially
misstated. If we identify such material inconsistencies
or apparent material misstatements, we are required to
determine whether there is a material misstatement in the
financial statements or a material misstatement of the
other information. If, based on the work we have performed,
we conclude that there is a material misstatement of this
other information, we are required to report that fact.

We have nothing to report in this regard.
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INDEPENDENT AUDITORS’ REPORT TO THE MEMBERS OF BNY MELLON GLOBAL FUNDS, PLC contd.

OPINIONS ON OTHER MATTERS PRESCRIBED BY THE
COMPANIES ACT 2014

In our opinion, based solely on the work undertaken in the
course of the audit, we report that:

« the information given in the Directors’ report for the
financial year ended for which the financial statements are
prepared is consistent with the financial statements; and

« the Directors’ report has been prepared in accordance with
the applicable legal requirements.

We have obtained all the information and explanations
which we consider necessary for the purposes of our audit.

In our opinion the accounting records of the Company were
sufficient to permit the financial statements to be readily
and properly audited and the Company statement of financial
position is in agreement with the accounting records.

MATTERS ON WHICH WE ARE REQUIRED TO REPORT BY
EXCEPTION

Based on the knowledge and understanding of the company
and its environment obtained in the course of the audit, we
have not identified material misstatements in the Directors’
report.

The Companies Act 2014 requires us to report to you if, in
our opinion, the disclosures of Directors’ remuneration and
transactions required by sections 305 to 312 of the Act are
not complied with by the Company.

We have nothing to report in this regard.

RESPECTIVE RESPONSIBILITIES

Responsibilities of directors for the financial
statements

As explained more fully in the Directors’ responsibilities
statement set on page 3, the Directors are responsible for
the preparation of the financial statements in accordance
with the regulatory framework that give a true and fair view,
and for such internal control as they determine is necessary
to enable the preparation of financial statements that are
free from material misstatement, whether due to fraud or
error.

In preparing the financial statements, the Directors are
responsible for assessing the parent Company’s ability
to continue as going concerns, disclosing, as applicable,
matters related to going concern and using the going
concern basis of accounting unless management either
intends to liquidate the Company or to cease operations, or
has no realistic alternative but to do so.

Auditors’ responsibilities for the audit of the financial
statements

Our objectives are to obtain reasonable assurance about
whether the financial statements as a whole are free from
material misstatement, whether due to fraud or error,
and to issue an auditor's report that includes our opinion.
Reasonable assurance is a high level of assurance, but is not
a guarantee that an audit conducted in accordance with ISAs
(Ireland) will always detect a material misstatement when it
exists. Misstatements can arise from fraud or error and are
considered material if, individually or in the aggregate, they
could reasonably be expected to influence the economic
decisions of users taken on the basis of these financial
statements.

A further description of our responsibilities for the audit of
the financial statementsis located onthe IAASA's website at:
http:/www.iaasa.ie/getmedia/b2389013-1cf6-458b-9b8f-
a298202dc9c3a/Description_of_auditors_responsibilities_

for_audit.pdf.

This description forms part of our auditors’ report.

THE PURPOSE OF OUR AUDIT WORK AND TO WHOM WE
OWE OUR RESPONSIBILITIES

Our report is made solely to the Company’s members, as
a body, in accordance with section 391 of the Companies
Act 2014. Our audit work has been undertaken so that we
might state to the Company’s members those matters we
are required to state to them in an auditor’s report and for
no other purpose. To the fullest extent permitted by law, we
do not accept or assume responsibility to anyone other than
the Company and the Company’s members, as a body, for
our audit work, for this report, or for the opinions we have
formed.

AIDAN TIERNAN

Aidan Tiernan

For and on behalf of Ernst & Young

Chartered Accountants and Statutory Audit Firm
Dublin

Date: 18 April 2023



INVESTMENT MANAGERS’ REPORTS

ECONOMIC & MARKET OVERVIEW

Introduction

Both equities and bonds produced negative returns in
the twelve-months to December 2022. The investment
backdrop for both asset classes was very challenging as
inflation levels soared, interest rates shot up and the
global economic outlook deteriorated. Additionally,
Russia’s invasion of Ukraine early in the year, and the
continued conflict throughout 2022, was a hugely
negative factor. The invasion caused markets to lurch
downwards in late February. They remained on a
downward tack throughout most of the period, only
recovering in the final quarter on hopes that the pace of
monetary policy tightening might be easing. Many
market indices, including the bellwether S&P 500 Index,
quickly moved into bear market territory (a fall of more
than 20% from the peak) early in the year. Indeed, the
S&P 500 Index endured its worst first half for
approximately 50 years.

Equity markets swung away from growth to value. The
technology sector which had led markets for a
considerable period of time, notably through the Covid
period, sank substantially in 2022. Energy and
commodity stocks rallied initially, particularly oil stocks,
as the price of oil surged following the invasion of
Ukraine by Russian forces. Oil and gas prices soared as
several nations, including the US and the UK, placed an
embargo on the export of Russian oil and gas into their
countries. Financials also performed strongly, especially
banks, which benefited from rising interest rates.

The world’s central banks grew notably more hawkish
through the period; inflation, far from being a temporary
issue, became more and more embedded in the global
economy. Inflation rose in the UK and the US to 40-year
highs by April and a record high in the eurozone. While it
appeared to peak in June in the US, the level of inflation
continued to rise to new highs in the UK and the
eurozone. The Bank of England (BoE) had begun to raise
interest rates in December 2021 and was followed by the
US Federal Reserve (Fed), which first raised rates in
March 2022. The European Central Bank (ECB) only
began to raise rates in July and remained behind the
other two central banks in terms of its tightening cycle.

The global economic outlook notably deteriorated over
the year, with a recession looking likely for many
economies across the world. The US fell into a technical
recession in the first half of the year, although it
recovered in the third quarter. Growth rates remained
meagre in most large economies, including China,
Japan, the eurozone and the UK. Gross Domestic
Product (GDP) in the UK fell in the third quarter and was
expected to fall again in the fourth quarter and through
2023, according to institutions such as the BoE.

North America

The US market fell over the period, as inflation rose strongly, the
Fed raised interest rates and geopolitical concerns were to the
fore — not least Russia’s invasion of Ukraine, but also the
troubled bilateral relations with China.

The S&P 500, the Dow Jones Industrial Average and the Nasdaqg
indices fell substantially, hitting bear market territory (a fall of
over 20% from the peak) in the spring, while the S&P 500 had its
worst first six months of the year for around 50 years. Technology
stocks were particularly hard hit as the market rotated away from
growth (as a factor) towards value. Conversely, energy and
materials-related stocks performed strongly as commodity
prices, particularly oil and gas prices, surged in the first half of
the year, with strong upward momentum provided by sanctions
placed on Russia for the export of oil, following its invasion of
Ukraine. The market remained volatile through most of the period,
albeit in a pronounced downward trend for much of the time,
although it did rally in the final quarter of the year, in US dollar
terms, on hopes of a reduced pace in monetary tightening.

Inflation, which first began to pick up in mid-2021, surged to new
generational highs. The annual consumer inflation rate touched a
new 41-year high in June, of 9.1%, before falling over the
following five months, culminating in a reading of 6.5% in
December. The Fed became increasingly hawkish through the
year, recognising that higher inflation was in danger of becoming
entrenched. It tapered its bond-purchasing programme, finally
ending it in March. In the same month, the Fed first raised
interest rates and continued to do so throughout the year, taking
the Fed Funds rate from 0.25% to 4.5% (upper bound of the target
rate) including four successive 75-basis-points (bps) hikes. The
final hike of 50 bps in December, encouraged investors to believe
that the pace of monetary tightening might be easing.

The outlook for economic growth worsened through the year
despite a recovery in GDP in the third quarter and a still tight
labour market. GDP fell by 1.6% in the first quarter of 2022, on an
annualised basis, and was followed by a fall of 0.6% in the second
quarter, confirming a recession. However, GDP recovered in the
third quarter, rising by 3.2%. Employment generally remained
strong through much of the year, with job creation robust and
jobless claims dwindling to the lowest levels in years in the
spring. However, by the end of the period, the labour market
showed signs of weakening. Worries about the rising cost of living
and the impact of Russia’s war in Ukraine on basic foodstuffs and
energy sources weighed on confidence.



Europe

European markets fell over the period but outperformed
the global market index in aggregate, as soaring
inflation, tighter monetary policy, a deteriorating
economic outlook and the war in Ukraine all converged
to unsettle investors. Initially, Europe was slow to
recover from Covid-19. Tight lockdown restrictions in
certain countries over the winter lingered into the early
months of 2022, as the Omicron variant of Covid raged.
Russia’s invasion of Ukraine at the end of February
caused European markets to lurch downward. Despite
the occasional rally, they never fully recovered until the
final quarter of the year. Sentiment worsened as higher
consumer prices, exacerbated by the sanctions placed
on Russia, began to impact household spending.
However, European markets did recover in the final few
months of the year, on hopes of a slowing in the pace of
interest rate hikes and warmer winter weather reducing
natural gas prices.

Within Europe, the UK market was the strongest-
performing major market and one of the very few
developed markets to eke out a positive return in 2022.
This was despite political turmoil, higher inflation and
tighter monetary policy. The make-up of the UK index,
heavily weighted in oil and other commodity stocks,
aided the relatively superior returns. Norway was also
strong, benefiting from an economy significantly geared
to oil and gas. The weakest markets included the
Netherlands, Ireland and Germany. Germany was
plagued by worries about its gas supply given its historic
reliance on Russia.

Inflation picked up steadily throughout the period in
both the UK and the eurozone. In the UK, annual
inflation touched 11.1% in October, the highest level
since 1981, while in the eurozone, it rose to an all-time
high of 10.6%, also in October. The BoE tightened
interest rates at every policy meeting during the year,
taking them from 0.25% to 3.5%. The ECB belatedly
raised rates at its July policy meeting, and did so a
further three times, taking the benchmark rate from 0%
to 2.5%. Prior to that, the ECB had ended its PEPP
(Pandemic Emergency Purchase Programme) in March
2022.

Economic growth was relatively meagre across Europe.
Eurozone GDP remained positive, growing by 0.6% in the
first quarter, on a quarterly basis, by 0.9% in the second,
and by only 0.3% in the third quarter of the year. In the
UK, GDP slowed through the period, growing by 0.6%
quarter on quarter, in the first quarter, by a mere 0.1% in
the second, and falling 0.3% in the third quarter of the
year. Despite the weaker economic growth, the labour
market remained relatively tight. Unemployment
declined through much of the year in both the eurozone
and the UK. It picked up a little in the UK in the final
months of the year to 3.7%, but in the eurozone,
unemployment touched new lows of 6.5%.
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Asia

Asian markets weakened in aggregate over the period and
underperformed global equities. Markets were weighed down by
worries over inflation, tightening monetary policy, the strength in
the US dollar, still lingering and high levels of Covid-19 in certain
countries (notably China, Japan and South Korea) and the war in
Ukraine (even though Asia was less directly impacted by it). Covid
restrictions in China remained tight throughout most of the entire
year until nationwide demonstrations in late November appeared
to force the government to change its ‘zero-Covid’ approach to
the pandemic. By the end of the year, almost all restrictions had
been relaxed. Japan also kept its restrictions relatively tight
during the first half of the year but eased them in the second half.

The Chinese market fell and underperformed other Asian markets
in aggregate. Taiwan and South Korea were notably weak,
impacted by Covid issues and declining global trade. Indonesia
was one of the strongest markets, benefiting from the strong
commodity cycle.

In terms of monetary policy, nearly all Asian countries raised
interest rates during the year, except China and Japan. Inflation
rates picked up in most countries. Supply chains, disrupted
largely by Covid, remained strained and the strength in the US
dollar resulted in steeply higher imported inflation, especially in
those countries dependent on imported commodities. However,
inflation remained generally lower than the levels seen in the
West. In Japan, inflation remained relatively low early on in the
year. However, it began to pick up later in the year and hit 4.0% in
December — the highest rate for over 40 years — which caused
some speculation that the Bank of Japan (BoJ) might consider
raising interest rates, although it kept its main policy rate
unchanged at -0.1%. Inflation levels remained relatively muted in
China. The People’s Bank of China lowered loan rates of different
maturities during the year in order to boost economic growth.

The outlook for Asian economies generally deteriorated
throughout the year, as both the global and regional economic
environment worsened. In China, GDP grew by less than 5% on a
year-on-year basis in each of the first three quarters of the year.
The tight Covid-related restrictions, which severely impacted
both domestic and global supply chains, tighter regulations
surrounding mainly service-related industries such as online
shopping and gaming, as well as difficulties in the country’s
property sector, were all headwinds to growth. GDP was firm in
India, rising by 13.5% in the second quarter, as Covid-related
restrictions were eased, before slowing to 6.3% in the third
quarter.

Japan also continued to be negatively affected by Covid-19 early
in the year and generally had lacklustre economic growth at home
and abroad. GDP flitted between negative and positive growth
quarter by quarter during the year.



Fixed Income

It was a tough period for bond markets, indeed the worst
for several decades, as they fell substantially. This was
largely due to soaring global inflation levels, which
caused most central banks to alter their previous
monetary stance and begin to tighten monetary policy
aggressively. Government bond yields followed inflation
rates higher, as long-term inflation expectations in the
market adjusted upwards. Corporate, especially high
yield and emerging market bonds, also fell as investors
became more risk averse.

Inflation levels rose to generational highs in many
countries — annual consumer inflation hit 40-year highs
of 9.1% in June in the US and 11.1% in October in the
UK. Meantime, in the eurozone, it hit an all-time high of
10.6% in October. The war in Ukraine lit a further flame
under inflation, as commodity prices, especially oil and
natural gas, leapt higher as the West implemented
sanctions against Russia, with the US and UK banning
Russian oil imports. Oil and gas prices subsequently
declined in the latter half of the period, but the cost of
living remained high nevertheless.

The Fed began to raise rates in March and continued to
do so throughout the year, taking them from 0.25% to
4.5% over the year, including four successive 75-basis-
points (bps) hikes. The final hike of 50 bps encouraged
investors to believe that the pace of monetary tightening
might be easing, which caused a short-term rally in the
market. The Fed had also announced that its bond-
purchasing programme would be wound down by March
2022. The BoE tightened interest rates at every policy
meeting during the year, taking them from 0.25% to
3.5%. The ECB belatedly raised rates at its July policy
meeting, and did so a further three times, taking the
benchmark rate from 0% to 2.5%.

The US 10-year Treasury yield had risen to a 15-year
high near the end of the period of over 4%, with the yield
more than doubling from 1.5% in early January. Short
rates rose even more, and the two-year Treasury yield
hit 4.7% in early November. The US Treasury two-
year/10-year bond vyield spread inverted in July and
remained inverted for the rest of the year — often seen
as a sign of an impending recession. In the UK, the 10-
year Gilt yield rose from approximately 1.0% at the
beginning of the period to nearly 4.5% in the autumn, its
highest level in 14 years. In Germany, the 10-year Bund
yield went positive for the first time in several years in
late January, finishing the year at just over 2.5%, its
highest level for over 10 years.
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Currency and Commodities

The key feature of currency markets in 2022 was the persistent
strength of the US dollar. It touched 20-year highs against a
basket of other currencies in the autumn, driven by tightening
monetary policy from the Fed and a relatively robust economy. It
hit a peak in late September, before falling back a little over the
following months. Sterling, which had been relatively strong
through the final months of 2021, fell in 2022 as inflation soared
and the cost-of-living crisis intensified. Sterling was undermined
by weak projections for economic growth, from not only
institutions such as the World Bank and OECD, but also the BoE
which forecast a recession in 2023. Sterling hit an all-time low of
just above parity in late September following Liz Truss’s ‘mini-
budget’ but recovered thereafter.

Conversely, the euro, which had been weak early in the period
began to recover. While it weakened against the dollar, falling
below parity for a time, it rose against the pound. The euro had
been undermined initially by relatively weak growth in the
eurozone, the relatively easy monetary policy from the ECB and
the problems of Covid. However, as the ECB became increasingly
hawkish, the euro recovered. The yen weakened dramatically
against the US dollar, touching a multi-decade low of over 150
JPY/USD in October, as the monetary policy stances of the BoJ
and the Fed diverged massively. It recovered in the final two
months of the year, as the BoJ intervened and speculation grew
that the central bank might be forced to change its monetary
stance owing to rising inflation levels.

Commodities were higher in aggregate. They rallied strongly in
the first half of the period, peaking in June and then falling
thereafter. Higher inflation levels and supply disruption kept
them underpinned early in the year, but it was Russia’s invasion
of Ukraine that turbo-charged their rise. Western sanctions
against Russia, notably the banning of Russian oil imports by the
US and the UK, caused commodities to surge. West Texas
Intermediate rose to a 14-year high and Brent Crude rose to an
11-year high in March - in both cases over US$120 per barrel.
Natural gas prices also rose dramatically during the period,
especially given that Russia was a major provider of gas, meeting
a huge amount of Europe’s gas requirements. However, by the
end of the period, oil and gas prices had fallen on fears of a global
recession. Oil finished the year close to its annual lows.

Other major industrial metals, such as copper, rallied strongly in
the first half of the year (it touched an all-time high in March)
before declining in the second half of the year on worries about
the global economy, and especially demand from China. Other key
industrial metals, such as zinc and aluminium, also weakened
over the year.

The gold price was mildly higher over the year. It initially spiked,
rising to a near all-time high (established in August 2020) in
March, benefiting from its ‘safe-haven’ status. However, it was
negatively affected by rising interest rates and a robust US dollar
thereafter.

All performance data is from 1 January 2022 to 31 December
2022, total return in local currency terms unless otherwise
indicated, sourced from Lipper Hindsight and Bloomberg.



ABSOLUTE RETURN, ALTERNATIVE &
MULTI-ASSET

BNY MELLON ABSOLUTE RETURN BOND FUND
Over the twelve-month period under review, the Fund’s
Euro W (Acc.) share class returned 0.84%, net of fees,
compared with 0.34% for the EURIBOR 3-month, both in
euro terms.

The Fund generated a positive return and outperformed
its benchmark.

Market sentiment in the year under review was
dominated by the trend of higher interest rates in
response to rising inflation. Market volatility was
elevated, which undermined investor confidence.

The first half of the period was characterised by rising
bond yields, with both government and corporate bonds
coming under pressure. High yield markets were
particularly weak, as investor appetite for relatively
riskier assets was diminished. Volatility persisted into
the second half of the year, with tighter monetary policy
translating into further weakness in credit markets.
October and November offered some respite, with both
sovereign and corporate bonds delivering positive
returns; however, the year concluded with further
weakness as government bonds yields rose again.

Throughout the year, the Fund’s interest rate exposure
benefited performance. In the first six months, duration
proved the most supportive, with the Fund’s short
positions in US Treasuries and UK Gilts proving
profitable. Interest rate volatility remained elevated in
the second half of the year, which resulted in positive
performance from the Fund’s short positions in German,
US and UK government bonds during the third quarter.
Duration positioning continued to contribute in the final
quarter of the year, as yields rose sharply in December.

In contrast, emerging market exposure detracted from
performance during the first half of the year. This was
caused by the Fund’s long exposure in hard currency
sovereign bonds, which performed poorly during the
second quarter. The Fund’s inflation positioning
detracted during the third quarter, though this reversed
as the year came to an end.

The portfolio’s positioning was adjusted across its
various strategies throughout the period. During the first
half of the year, the manager modified the Fund’s
duration, country exposure, and yield curve positions.
The Fund also adopted a marginally long position in
credit and favoured investment grade bonds over high
yield. In the second half of the year, the Fund continued
to favour a moderately long credit position, with a bias
towards Europe over the US. The Fund also moved
towards a short duration position in anticipation of
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central banks raising interest rates more aggressively than
markets were pricing in.

The manager anticipates slowing global growth in the year ahead.
Headline inflation could continue to fall as supply chains recover
and energy prices decline. The Fund is positioned with the
expectation that interest rates will peak during 2023, though the
manager believes subsequent rate cuts will not come as soon as
market participants seem to be pricing in. After a volatile 2022,
the manager remains cautious about unexpected events that
could create economic and market turmoil.

Insight Investment Management (Global) Limited
January 2023

BNY MELLON ABSOLUTE RETURN EQUITY FUND

Over the twelve-month period under review, the Fund’s Sterling R
(Acc.) share class returned 1.76%, net of fees, compared with a
return of 1.35% from SONIA 30 day compounded. The Fund
generated a positive return and outperformed its comparative
benchmark.

It was a challenging environment for investors over the twelve-
months under review. The war in Ukraine, higher-than-expected
inflation, fears of recession, and higher interest rates resulted in
increased volatility and poor returns from conventional equities
and bonds.

The Fund’s long exposure to oil majors was the main contributor
towards positive performance in a period characterised by high
energy prices. The market rewarded Royal Dutch Shell and BP for
their increased focus on shareholder returns over further capital
expenditure. Equinor, the Norwegian energy company was a
significant beneficiary of higher European natural gas prices, as a
result of the war in Ukraine.

Outside of energy stocks, eyewear and vision care giant
EssilorLuxxotica was another main positive contributor to
performance. Its shares found favour after a solid trading update;
sales were slightly better than expected and management
reiterated all mid-term targets.

In contrast, the Fund’s long positions in hospitality group
Hostmore and online retailer Unbound, were the main detractors
from performance, as consumer confidence declined owing to the
cost-of-living crisis. These holdings were hedged with custom
baskets of other consumer-facing UK companies, which helped to
cushion the negative impact on performance. The Fund’s long
position in Segro, hedged against the retail sector and a custom
basket sensitive to bond prices, also detracted from
performance. Amazon’s decision to stop pursuing physical
capacity caused weakness across the logistics real estate sector.

Gross equity exposure fluctuated during the year, reflecting
evolving market conditions. Risk was reduced as market volatility
became elevated with Russia’s invasion of Ukraine. Later in the
year, the managers added back to gross exposure, as market
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BNY MELLON ABSOLUTE RETURN EQUITY FUND
cont’d
dislocations presented
opportunities, including a marked sell-off in UK equities
in response to the UK Government’s ‘mini-budget’ in
September. The Fund’s activity included new long
positions in the sports retailer, JD Sports and UK
banking group, Natwest. In each case, negative investor
sentiment was seen to be at odds with healthy
fundamentals.

interesting tactical

Looking ahead, the macroeconomic outlook remains
nuanced and markets are likely to remain volatile. There
is evidence that economic activity is slowing, yet the
reopening of the Chinese economy could mean higher
demand that supports corporate earnings. At the same
time, the manager believes equity valuations are
currently less rich than in previous years and therefore
provide good opportunities to invest at attractive prices.

In a market environment where interest rates are higher
and volatility is elevated, the manager believes the
Fund’s market-neutral equity strategy is well positioned
to provide positive, low-correlation returns as part of a
diversified portfolio.

Insight Investment Management (Global) Limited
January 2023

BNY MELLON ABSOLUTE RETURN GLOBAL
CONVERTIBLE FUND

Over the twelve-month period under review, the Fund’s
Euro U (Acc.) share class returned -4.40%, net of fees,
compared with a return of 0.09% for 1-month EURIBOR,
both in euro terms. The Fund generated a negative
return and underperformed its benchmark.

It was a challenging period for risk assets in 2022.
Market participants were concerned about rising
interest rates, surging inflation, the prospect of an
economic downturn and further geopolitical turmoil
instigated by the Russia-Ukraine war. This resulted in a
widespread equity market sell-off and credit spreads
widening. Global convertible bond issuance was
particularly affected.

Key detractors from performance included consumer
cyclicals such as Ford, Mercedes and Jet2, a British low-
cost airline. Liquid issues including Ford and Mercedes
suffered as market participants sought to raise capital.
Jet2 was adversely affected by a lack of airport
operators in Europe. In the final quarter of the year,
global pharmaceuticals leader Sanofi, cyber security
leaders Palo Alto and Cyberark, semiconductor company
Silicon Laboratories, and the Fund’s equity hedges were
all detractors from performance.

BNY MELLON GLOBAL FUNDS, PLC
INVESTMENT MANAGERS’ REPORTS cont’d.

Conversely, the Fund benefited from positions in high quality
names throughout the year. Positive contributors to returns
included Sika, the Swiss manufacturer of chemical-based
products for construction, which posted record sales; Booking
Holidays, the internet travel company; and Southwest Airlines,
the US low-cost carrier. The manager favours these positions as
their robust credit profiles are attractive during times of high
market stress.

Due to the heightened levels of volatility in the first half of the
year, the manager focused on preserving capital by significantly
cutting the number of investments, specifically targeting
exposure to the technology sector. Gross leverage and duration
were reduced as well. Net equity exposure decreased to March
2020 levels and exposures to individual stocks remained small.

As market conditions improved slightly in the third quarter, the
manager added some risk back into the portfolio; however, after
Federal Reserve Chairman Jerome Powell’s aggressively hawkish
tone at the Jackson Hole symposium, the manager felt that
downside risks had increased. Therefore, the Fund pivoted back
to a portfolio of fewer strategies, lower leverage, less equity
exposure, shorter duration and more robust portfolio hedges to
minimise potential market risks.

Overall, the Fund’s exposures were reasonably stable during the
fourth quarter, although individual strategies, positioning and
hedges were actively managed given constantly changing market
conditions.

Looking forward, the manager expects 2023 to start as 2022
ended: choppy and volatile. That being said, the manager believes
that central banks will eventually get inflation under control and
risk assets will rebound. The manager also anticipates an
improved new issue calendar in 2023, which should provide more
new investment opportunities. The Fund is positioned with a
robust credit profile, shorter duration, and a dynamic mix of
portfolio strategies, which the manager believes will play out well
during the anticipated movements in equities in the first quarter
of the year.

Insight Investment Management (Global) Limited
January 2023

BNY MELLON DYNAMIC FACTOR PREMIA V10 FUND

Over the twelve-months under review, the Fund’s USD W (Acc.)
share class returned -5.68%, net of fees, against 1.50% for the
FTSE 3 Month Treasury Bill TR Index. The Fund generated a
negative return and underperformed its benchmark.

Financial markets were weighed down by Russia’s unexpected
invasion of Ukraine and ongoing supply chain complications, as
well as slowing global growth, surging inflation, and hawkish
monetary policy from developed market central banks. The post-
pandemic inflation shock led to a departure from the decades-
long pattern of low interest rates and dovish monetary policy,
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both of which enhanced returns for riskier assets. The
US Federal Reserve (Fed) continually hiked interest
rates over the course of seven policy meetings in an
attempt to tame inflation. The Fed’s target rate range of
4.25%—-4.50%, a level reached at its December meeting,
was the highest since 2007.

This environment was challenging for the Fund. Among
equities, value-oriented holdings performed well, as
they were supported by higher interest rates, though
declines in most equity markets cost returns.
Elsewhere, quality and momentum factors were flat or
down-selling off at the beginning of the year and
rallying toward the end-as perceptions about the
economy and markets led to a shift in favoured stocks.
Fixed income and currency positioning also added value,
while momentum holdings underperformed. Exposure to
certain fixed income positions detracted.

The Fund is positioned to seek diversifying returns in a
transparent, liquid, and cost-effective manner. The
Fund is designed to deliver returns across the economic
cycle and to diversify traditional exposures. The Fund
aims to capture a broad set of hedge fund factors
through direct investment in global markets, across
asset classes.

Newton Investment Management North America LLC
January 2023

BNY MELLON GLOBAL REAL RETURN FUND (EUR)
Over the twelve-month period under review, the Fund’s
Euro A share class returned -11.61%, net of fees,
compared with a return of 4.08% for the 1-month
EURIBOR + 4%, both in euro terms. The Fund generated
a negative return and underperformed its benchmark.

The main detractor from the Fund’s performance was
the return-seeking core, particularly global equities. At
the stock level, there was weak contribution to returns
from positions in Microsoft and ASML, as both
companies suffered from investors’ rotation away from
growth stocks towards value stocks. Shares in e-
commerce giant Alibaba were held back by stringent
Covid-19 policies being maintained in China. Conversely,
positive performance came from the Fund’s commodity-
related stocks, including oil companies ConocoPhillips,
Royal Dutch Shell and Marathon Petroleum. Defence-
related stock BAE Systems was boosted by the
commitment from NATO members to increase defence
spending, while AstraZeneca and Eli Lilly benefited from
the defensive nature of their businesses and earnings.
Elsewhere within the return-seeking core, corporate
bonds detracted. Alternatives, however, mildly
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contributed to returns, notably the Fund’s commodities and
renewables exposure, which acted as strong diversifiers.

The stabilising layer also generated negative returns, although it
performed relatively better than the return-seeking core. The
Fund’s exposure to gold, through exchange-traded commodity
(ETC) notes, was a negative factor, as the rise in the US dollar and
global interest rates weighed on the gold price. Government
bonds had a negative impact as interest rates rose. Direct
hedging helped dampen volatility, particularly during the
challenging second quarter, while the active long exposure to the
US dollar also displayed strong negative correlation with risk
assets in some of the toughest phases, notably in the second and
third quarters.

Regarding portfolio activity, the key change over the year was the
reduction of the Fund’s equity exposure. This was done initially
through the sale of stocks, including Salesforce, Alphabet and
Amazon.com. Later in the year, positions in Chubb, Ecolab and
Accenture were also sold. The mix of the equity portion was
progressively shifted towards more defensive stocks. For
example, the position in US eye care company Cooper was
bolstered in the second half of the year due to the attraction of
fast-growing earnings at both its vision and fertility business.
Additions were also made to energy firms, including Royal Dutch
Shell and Anglo American. The Fund’s exposure to corporate debt
was raised through an allocation to a short-dated corporate bond
exchange-traded fund, while UK investment grade credit was also
raised. An increase in equity market protection was made by
expanding the scale of the short futures positions on the S&P 500
and Eurostoxx 50 indices. Short positions against the Nasdaq 100
and DAX indices were also introduced.

In the stabilising layer, positions in government bonds were
reintroduced in the first quarter of the year through a
combination of physical positions and futures on US, Australian
and German bonds. Gold was similarly added through an ETC
position having the appeal of a hedge against a broad range of
outcomes, including those connected to equity and credit risk,
but also against fiat money debasement, geopolitical tail events,
and high-inflationary regimes.

In the manager’s view, there is merit in taking a relatively
cautious approach at the present juncture. While the
considerable declines endured by equities in 2022 have enhanced
prospective returns, there are clear, and material risks at large.
Consequently, capital preservation is the Fund’s current focus.

Newton Investment Management Limited
January 2023

BNY MELLON GLOBAL REAL RETURN FUND (GBP)

Over the twelve-month period under review, the Fund’s sterling C
(Inc.) share class returned -8.04%, compared with a return of
5.35% for SONIA (30-day compounded) +4%, both in sterling
terms. The Fund generated a negative return and underperformed
its benchmark.
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The main detractor from the Fund’s performance was
the return-seeking core, particularly global equities. At
the stock level, positions in Microsoft and ASML
hampered returns, as both companies suffered from
investors’ rotation away from growth stocks and
towards value stocks. Shares in e-commerce giant
Alibaba were held back by stringent Covid-19 policies
being maintained in China. Conversely, positive
performance came from the Fund’s commodity-related
stocks, including oil companies ConocoPhillips, Royal
Dutch Shell and Marathon Petroleum. Defence-related
stock BAE Systems was boosted by the commitment
from NATO members to increase defence spending,
while AstraZeneca and Eli Lilly benefited from the
defensive nature of their businesses and earnings.
Elsewhere within the return-seeking core, corporate
bonds detracted. Alternatives, however, mildly
contributed to returns, notably the Fund’s commodities
and renewables exposure, which acted as strong
diversifiers.

The stabilising layer also generated negative returns,
although these holdings performed relatively better than
those within the return-seeking core. The Fund’s
exposure to gold, through exchange-traded commodity
(ETC) notes, was a negative factor, as the rise in the US
dollar and global interest rates weighed on the gold
price. Government bonds had a negative impact as
interest rates rose. Direct hedging helped dampen
volatility, particularly during the challenging second
quarter, while the active long exposure to the US dollar
also displayed strong negative correlation with risk
assets in some of the toughest phases, notably in the
second and third quarters.

Regarding portfolio activity, the key change over the
year was the reduction of the Fund’s equity exposure.
This was done initially through the sale of stocks
including Salesforce, Alphabet and Amazon.com. Later
in the year, positions in Chubb, Ecolab and Accenture
were also sold. The mix of the equity portion was
progressively shifted towards more defensive stocks.
For example, the position in US eye care company
Cooper was bolstered in the second half of the year due
to the attraction of fast-growing earnings at both its
vision and fertility business. Additions were also made
to energy and commodity firms such as Royal Dutch
Shell and Anglo American. The Fund’s exposure to
corporate debt was raised through an allocation to a
short-dated corporate bond exchange-traded fund,
while new investment was made in emerging market
debt, in local Brazilian and Mexican issues. In
alternatives, some profits were taken on the crude oil
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ETC after a surge in the oil price in the first half of the year. An
increase in equity market protection was made by expanding the
scale of the short futures positions on the S&P 500 and Eurostoxx
50 indices. Short positions against the Nasdag 100 and DAX
indices were also introduced.

In the stabilising layer, positions in government bonds were
reintroduced in the first quarter of the year through a
combination of physical positions and futures on US, Australian
and German bonds. Gold was similarly added through an ETC
position having the appeal of a hedge against a broad range of
outcomes, including those connected to equity and credit risk,
but also against fiat money debasement, geopolitical tail events,
and high-inflationary regimes.

In the manager’s view, there is merit in taking a relatively
cautious approach at the present juncture. While the
considerable declines endured by equities in 2022 have enhanced
prospective returns, there are clear and material risks at large.
Consequently, capital preservation is the Fund’s current focus.

Newton Investment Management Limited
January 2023

BNY MELLON GLOBAL REAL RETURN FUND (USD)

Over the twelve-month period under review, the Fund’s A share
class returned -9.25%, net of fees, compared with a return of
5.48% for SOFR (30-day compounded) + 4%, both in US dollar
terms. The Fund generated a negative return and underperformed
its benchmark.

The main detractor from the Fund’s performance was the return-
seeking core, particularly global equities. At the stock level, there
was a weak contribution to returns from positions in Microsoft
and ASML, as both companies suffered from investors’ rotation
away from growth stocks and towards value stocks. Shares in e-
commerce giant Alibaba were held back by stringent Covid-19
policies being maintained in China. Conversely, positive
performance came from the Fund’s commodity-related stocks,
including oil companies ConocoPhillips, Royal Dutch Shell and
Marathon Petroleum. Defence-related stock BAE Systems was
boosted by the commitment from NATO members to increase
defence spending, while AstraZeneca and Eli Lilly benefited from
the defensive nature of their businesses and earnings. Elsewhere
within the return-seeking core, corporate bonds detracted.
Alternatives, however, mildly contributed to returns, notably the
Fund’s commodities and renewables exposure, which acted as
strong diversifiers.

The stabilising layer also generated negative returns, although
these holdings performed relatively better than those within the
return-seeking core. The Fund’s exposure to gold, through
exchange-traded commodity (ETC) notes, was a negative factor,
as the rise in the US dollar and global interest rates weighed on
the gold price. Government bonds had a mildly negative impact as
interest rates rose. Direct hedging helped dampen volatility,
particularly during the challenging second quarter, while the
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active long exposure to the US dollar also displayed
strong negative correlation with risk assets in some of
the toughest phases, notably in the second and third
quarters. Currency hedging back into the Fund’s base
currency, the US dollar, which was strong through much
of the period, was a positive factor.

Regarding portfolio activity, the key change over the
year was the reduction of the Fund’s equity exposure.
This was achieved initially through the sale of stocks
including Salesforce, Alphabet and Amazon.com. Later
in the year, positions in Chubb, Ecolab and Accenture
were also sold. The mix of the equity portion was
progressively shifted towards more defensive stocks.
For example, the position in US eye care company
Cooper was bolstered in the second half of the year due
to the attraction of its fast-growing earnings at both its
vision and fertility businesses. Additions were also
made to energy firms, including Royal Dutch Shell and
Anglo American. The Fund’s exposure to corporate debt
was raised through an allocation to a short-dated
corporate bond exchange-traded fund, while UK
investment grade credit was also raised. An increase in
equity market protection was made by expanding the
scale of the short futures positions on the S&P 500 and
Eurostoxx 50 indices. Short positions against the
Nasdaqg 100 and DAX indices were also introduced.

In the stabilising layer, positions in government bonds
were reintroduced in the first quarter of the year through
a combination of physical positions and futures on US,
Australian and German bonds. Gold was similarly added
through an ETC position having the appeal of a hedge
against a broad range of outcomes, including those
connected to equity and credit risk, but also against fiat
money debasement, geopolitical tail events, and high-
inflationary regimes.

In the manager’s view, there is merit in taking a
relatively cautious approach at the present juncture.
While the considerable declines endured by equities in
2022 have enhanced prospective returns, there are clear
and material risks at large. Consequently, capital
preservation is the Fund’s current focus.

Newton Investment Management Limited
January 2023

BNY MELLON GLOBAL UNCONSTRAINED FUND

Over the twelve-month review period, the Fund’s USD W
(Acc.) share class returned -15.72%, net of fees,
compared with a return of -17.84% for the MSCI AC
World/JP Morgan GBI (60:40) benchmark and -14.58%
for the LIPPER Mixed Asset USD Balanced Global
Average. The Fund outperformed its comparative
benchmark but underperformed the sector average.
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At the stock level, exposure to gold through an iShares exchange-
traded commodity was the top-performing position as the gold
price performed better than most other assets over the year,
benefiting from its ‘safe haven’ status. Hong Kong insurer AIA
Group contributed strongly as rates rose and China eased its
Covid-related restrictions. Hubbell performed well on good
results and a robust outlook for the electrification of US
infrastructure — a key part of Hubbell’s business. The avoidance
of Meta Platforms and Tesla also helped returns, as both
companies’ stock prices fell substantially. A short-dated US
government bond also produced positive returns.

On the negative side, shares in Sony fell, hampered by
uncertainties affecting the games and semiconductor
businesses. The holding in Hipgnosis Songs Fund detracted on
investors’ concerns about the rising cost of servicing its debt. In
addition, shares in Ecolab fell; quarterly results were hampered
by Covid-19 complications and supply chain headwinds. Long-
dated US and Austrian government bonds also detracted from
returns.

Early in the year, a new position was initiated in Exelon. The stock
offers defensive exposure to growth markets as electrification
trends gather pace. A holding in Switzerland’s Lonza Group was
established. As a drug contract development and manufacturing
organisation, Lonza stands to benefit from growing demand for
next-generation biological drugs. A stake was also purchased in
Fanuc, a Japan-based company mainly engaged in the provision
of factory automation machinery and robotics. The stock should
benefit from long-term trends such as low unemployment, higher
wage costs, and the growing penetration of automation in
factories. A US Treasury inflation-protected 2028 bond was
bought late in the period, as the manager felt it offers an
attractive real yield for a low-risk asset in an uncertain economic
environment. Additional purchases included Sanofi, ELli Lilly,
Trane Technologies, TE Connectivity, Cooper Companies and
Chubb.

The Fund’s holding in Taiwan Semiconductor was sold early in the
year following a strong period for the semiconductor cycle. While
the sector is benefiting from several structural tailwinds,
concerns around the strength of future demand and geopolitical
tensions resulted in the manager selling the stock. Certification
business Bureau Veritas was also sold, as the manager felt that
there could be some weakness in near-term trading given the
potential for an economic slowdown. Other sales included CRH,
Texas Instruments, Citigroup, Fresenius Medical Care and
GlaxoSmithKline.

As monetary policy tightening begins to affect the outlook for
both growth and inflation, investor focus may shift from interest
rates towards the earnings cycle. Those companies with resilient
earnings profiles are likely to be best placed in a weaker
economic environment.

Newton Investment Management Limited
January 2023
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BNY MELLON SUSTAINABLE GLOBAL REAL
RETURN FUND (EUR)

The Fund’s Euro W (Accumulation) share class
generated a return -14.32% over the twelve-month
period, compared with a return of 4.08% for the 1-Month
EURIBOR + 4% comparative benchmark. The Fund
produced a negative return, net of fees, and
underperformed its benchmark.

The main detractor from the Fund’s performance was
the return-seeking core, and particularly global equities.
At the stock level, one of the the largest detractors was
Nasdag-quoted stock HeadHunter Group, which has
exposure to the Russian online recruitment market. It
was caught up in the rout in Russian stocks in the wake
of the attack on Ukraine, and trading was halted.
Technology stocks such as Microsoft and ASML both
suffered from investor rotation away from growth stocks
and towards value stocks. China’s LONGi Green Energy
Technology detracted as the Chinese market fell.

More positively, healthcare stocks such as AstraZeneca
and Eli Lilly aided returns, as they benefited from the
defensive nature of their businesses and encouraging
earnings results. Hubbell also performed well, helped by
the successful execution of its strategy and favourable
tailwinds for increased electrification spending.
Elsewhere within the core, alternatives detracted, partly
through the Fund’s exposure to carbon, as proposed
reforms by the European Parliament exerted downward
pressure on the carbon price. Additionally, UK-listed
investment trusts underperformed owing to rising bond
yields.

The decision to have a sizeable US dollar exposure
through the period was a positive contributor, as the
dollar strengthened against the euro. The Fund’s
exposure to gold, through exchange-traded commodity
notes, proved negative as a strengthening US dollar and
global interest rates weighed on the gold price.
Government bonds had a mildly negative impact as
interest rates rose.

Regarding portfolio activity, the key change over the
year was the reduction of the Fund’s equity exposure.
This was done initially through the sale of stocks such
as Salesforce, Alphabet and Amazon.com. Later in the
year, positions in Chubb, Ecolab and Accenture were
sold. The Fund’s equity holdings were progressively
shifted towards more defensive stocks. US eye-care
company Cooper was a key new addition in the second
half of the year. Another major purchase was mining
group Anglo American. The company has significantly
improved its environmental, social and corporate
governance (ESG) profile in recent years. The rationale
for investment in this company is also highly aligned
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with ESG objectives in that its fastest-growing commodity
exposure is to copper, a key component in the transition to a
greener world.

In fixed income, the Fund’s exposure to corporate debt was raised
through an allocation to a short-dated corporate bond exchange-
traded fund, while UK investment grade credit holdings were also
increased.

In the stabilising layer, positions in government bonds were
enlarged via a combination of physical positions and futures in
US, Australian and German bonds. The manager also added to the
gold exchange-traded commodity position.

Looking forward, the manager believes there is merit in a
relatively cautious approach. While the considerable declines
endured by equities in 2022 have clearly enhanced prospective
returns, there are material risks at large. Consequently, the
Fund’s focus is on capital preservation.

Newton Investment Management Limited
January 2023

BNY MELLON TARGETED RETURN BOND FUND

Over the twelve months under review, the Fund’s USD A share
class returned -2.43%, net of fees, compared with -11.62% for
the LIPPER Bond Global USD Average, in US dollar terms. The
Fund generated a negative return but outperformed its
benchmark.

In 2022, Russia’s invasion of Ukraine shocked global markets,
exacerbating inflation concerns and slowing global economic
growth. A combination of rising government bond yields and
widening credit spreads created a perfect storm for bond
investors throughout the year.

During the first half of the year, the Fund’s overweight positions
in the US, UK, Europe and Australia were the primary drivers of
negative returns. An overweight allocation to riskier assets,
notably corporate credit, securitised instruments and emerging
markets were additional factors in the Fund’s performance, as
the spread on most ‘risk assets’ rose significantly during the
period. The third quarter was also challenging for the Fund, with
an overweight to developed market duration the main detractor
from performance. Active positioning in the UK rates space
detracted, as unfunded spending plans called the sustainability
of the UK government balance sheet into question and pushed
rates significantly higher.

In the first half of the year, the Fund benefited generally from its
positioning in anticipation of a flatter yield curve. In the final
quarter of the year, most of the positive returns can be attributed
to the Fund’s overweight to developed market duration. With
material overweight positions in US, UK and European rates, the
Fund benefited significantly from moderating developed market
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inflation, as yields dropped precipitously from their late
October peaks.

In terms of investment activity, in the first half of the
year, the manager significantly increased the Fund’s
duration from approximately 0.7 years to 1.7 years. The
Fund also increased its overweight to Australian dollar
duration, moved to a less underweight position in
Sterling duration, and adjusted from an underweight to
a material overweight in US dollar duration.

In the Fund’s currency holdings, the manager moved
from an underweight to overweight position in the euro,
a neutral to underweight stance in the South Korean
won, and from underweight to neutral in the New Taiwan
dollar, as well as modestly reducing the size of the
Fund’s long US dollar position.

At a sector level, the manager made changes that
included selling industrial corporates and hard currency
emerging market sovereigns, and instead adding to US
Treasury assets and modestly increasing the Fund’s
exposure to financials.

Looking forward, yields and spreads have risen
markedly, such that there may be real potential for
generating meaningful income from bonds for the first
time in a decade or more, while also having the potential
for enjoying capital gains should yields decline over
time.

Insight North America LLC
January 2023
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GLOBAL EQUITY

BNY MELLON GLOBAL EQUITY FUND**

Over the twelve-month review period, the USD A share class of
the Fund returned -21.79%, net of fees, compared with a return of
-18.36% for the MSCI All-Country World Index NR, both in US
dollar terms. The Fund produced a negative return and
underperformed its comparative benchmark.

Both stock selection and sector allocation detracted from the
Fund’s returns. While selection was notably positive in
information technology, it was weak in healthcare and consumer
staples. Underweight exposure to energy also weighed on
performance.

At the stock level, the Fund’s position in Amazon was one of the
weakest performers; the company’s management warned on the
state of consumer spending, and revenue and operating income
guidance for the fourth quarter underwhelmed. Shares in Sony
fell, hampered by uncertainties affecting the games and
semiconductor businesses, and Darling Ingredients declined
following third-quarter results in which earnings fell short of
expectations. The company’s feed unit was the primary source of
disappointment, offsetting better performance in its food and
fuel segments.

On the positive side, AIA Group shares contributed to returns
following a relaxation of China’s Covid-19 restrictions and
approval for the insurer to establish a branch in Henan province.
Electrical manufacturer Hubbell was another of the Fund’s top
performers, producing strong earnings results and raising
guidance for 2022. Trane Technologies was a notable contributor,
as its second-quarter revenue and earnings came in ahead of
expectations. The avoidance of Tesla and Meta Platforms also
helped temper losses, as their share prices fell markedly in late
autumn.

Regarding portfolio activity, a purchase was made in US utility
Exelon, a switch from Eversource Energy, as the former company
is expected to achieve better growth than the latter. The manager
purchased Nestle, attracted by the business’s strong cash
generation and defensive attributes. A position was added in
electricity network company SSE. The company is engaged in
generating renewable electricity and is well positioned to benefit
from the decarbonisation of power markets through its renewable
energy arm. Other new additions included Chubb, Sanofi, the
aforementioned Trane and Hubbell, SCOR, Progressive, and Bank
Mandiri.

Vivendi was sold owing to evidence of an increasingly poor track
record of capital allocation and corporate governance. The
manager also sold Unilever, acknowledging the growing intensity
of the squeeze on consumer incomes paired with commodity
price pressures on the input side. The Fund’s semiconductor
exposure was reduced via the sale of Texas Instruments, owing to
the possibility of an associated cyclical downturn in technology
hardware. Other sales included Ferguson, Citigroup, Suzuki
Motor, Costco Wholesale, Informa and TE Connectivity.
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Inflation and the interest-rate-tightening cycle have resulted
in a step change in bond yields, which has in turn had a
negative impact on the valuation of financial assets over the
recent past. As tighter monetary policy begins to affect the
outlooks for both growth and inflation, investor focus may
shift from the rate cycle towards the earnings cycle. In the
manager’s opinion, those companies with resilient earnings
profiles are likely to be best placed in a weaker economic
environment.

Newton Investment Management Limited
January 2023

BNY MELLON GLOBAL EQUITY INCOME FUND

Over the twelve-month review period, the Fund’s USD A share
class generated a return of -4.73%, net of fees, compared
with a return of -17.54% for the FTSE World Index TR, both in
US dollar terms. The Fund produced a negative return but
outperformed its comparative benchmark, driven mainly by
strong stock selection.

At the stock level, the biggest stock contributor was
Marathon Petroleum. Its quarterly profits exceeded market
estimates; the US refiner benefited from a surge in fuel
prices. BAE Systems performed well, as the defence
contractor is expected to benefit from increased government
spending as geopolitical tensions persist. British American
Tobacco was another strong performer owing to its robust
cash flow attributable to strong cigarette pricing. The zero
weightings in low yielding Meta Platforms and Tesla were
positive factors, as the share prices of both stocks fell
substantially.

On the negative side, Taylor Wimpey detracted from returns
owing to news that developers are being forced by the
government to foot a large bill for cladding remediation on
medium-sized buildings. The potential impact of rising
interest rates and energy bills on the housing market also
weighed on sentiment. Shares in Continental were weak,
with the German tyre maker’s earnings falling short of
market forecasts. Medtronic was also weak, as supply chain
issues led to weaker growth and the strong US dollar
affected reported results.

Regarding portfolio activity, a holding in Johnson Controls
was purchased. As supply-chain bottlenecks ease, reduced
input costs could boost margins. The manager believes that
higher product pricing and expanding margins should lead to
greater earnings power and free cash flow generation, ahead
of what the market currently expects. A position in Broadcom
was established as it has an impressive track record in
mergers and acquisitions; the company transforms
profitability by only focusing on the core business and
largest customers. A position was taken in the German
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automotive engineering company Mercedes-Benz. The
management has a clear emphasis on profitability over
volumes and is successfully implementing fixed cost
reductions. Further new additions included FedEx, Fidelity
National Information Services, Enel and Garmin.

The holding in Citigroup was sold, as the bank was expected
to lose revenue as a result of Russia’s removal from the
financial system. The position in Merck & Co. was also sold.
The stock had performed well, latterly buoyed by rumours
that it was seeking to acquire the pharmaceutical company
Seagen. The holding in Hasbro was exited owing to emerging
questions concerning the sustainability of revenues in its
‘Wizards of the Coast’ division.

The manager believes that an environment of slower growth,
higher rates and high inflation represents a relatively
favourable backdrop for income stocks in 2023. Balance
sheets have improved post Covid-19, and earnings have
recovered quickly, leaving dividends well covered. In the
manager’s view, income stocks are trading on attractive
valuations.

Newton Investment Management Limited**
January 2023
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Over the twelve-month review period, the Fund’s USD A (Acc.)
share class returned -22.92%, net of fees, versus -18.14%
for the MSCI World Index and a fall of 20.87% in the LIPPER
Equity Global Average, all in US dollar terms. The Fund
generated a negative return and underperformed both its
benchmark and the sector average.

Equity markets endured a turbulent 2022. Russia’s invasion
of Ukraine dented already fragile investor confidence early in
the year, disrupting supply chains and putting pressure on
commodity and energy prices. Inflation and the reactions of
central banks were at the forefront of investor thinking for
much of the year. With prices rising further and faster than
many had expected, policymakers were forced into
aggressive interest rate hikes. In turn, this fuelled fears of a
slowdown in global economic activity, although economic
data proved more resilient than many expected in the final
months of the year.

The single biggest drag on performance was security
selection in the healthcare sector. A lack of exposure to the
energy sector was also detrimental, as the sector
experienced strong gains due to higher oil and gas prices.
However, the portfolio’s holdings in the weak consumer
discretionary sector outperformed their peers and were the
Fund’s major source of positive returns. While the
information technology sector was also weak, the Fund’s
holdings in the sector performed better than those the
benchmark held.
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From a company perspective, two healthcare holdings,
Illumina and Edwards Lifesciences, were notable detractors
from performance. The former struggled due to disappointing
results, while the latter reported weaker-than-expected
sales of its transcatheter aortic valve replacement therapy.
Both companies, in the manager’s view, retain compelling
long-term prospects.

More positive was the performance of Danish
pharmaceutical firm Novo 