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dŚŝƐ�ĚŽĐƵŵĞŶƚ�ĐŽŶƚĂŝŶƐ�ŝŶĨŽƌŵĂƟŽŶ�Žƌ�ŵĂǇ�ŝŶĐŽƌƉŽƌĂƚĞ�ďǇ�ƌĞĨĞƌĞŶĐĞ�ĚĂƚĂ�ĐŽŶĐĞƌŶŝŶŐ�ĐĞƌƚĂŝŶ�ĐŽůůĞĐƟǀĞ�ŝŶǀĞƐƚŵĞŶƚ�ƐĐŚĞŵĞƐ�;ŚĞƌĞŝŶĂŌĞƌ�ΗĨƵŶĚƐΗͿ�ǁŚŝĐŚ�ĂƌĞ�ŽŶůǇ�ĂǀĂŝůĂďůĞ�ĨŽƌ�ĚŝƐƚƌŝďƵƟŽŶ�ŝŶ�ƚŚĞ�ĐŽƵŶƚƌŝĞƐ�
ǁŚĞƌĞ�ƚŚĞǇ�ŚĂǀĞ�ďĞĞŶ�ƌĞŐŝƐƚĞƌĞĚ͘�dŚŝƐ�ĚŽĐƵŵĞŶƚ�ŝƐ�ĨŽƌ�ƚŚĞ�ĞǆĐůƵƐŝǀĞ�ƵƐĞ�ŽĨ�ƚŚĞ�ŝŶĚŝǀŝĚƵĂů�ƚŽ�ǁŚŽŵ�ŝƚ�ŚĂƐ�ďĞĞŶ�ŐŝǀĞŶ�ĂŶĚ�ŵĂǇ�ŶŽƚ�ďĞ�ĞŝƚŚĞƌ�ĐŽƉŝĞĚ�Žƌ�ƚƌĂŶƐĨĞƌƌĞĚ�ƚŽ�ƚŚŝƌĚ�ƉĂƌƟĞƐ͘�/Ŷ�ĂĚĚŝƟŽŶ͕�ƚŚŝƐ�ĚŽĐƵŵĞŶƚ�
ŝƐ�ŶŽƚ�ŝŶƚĞŶĚĞĚ�ĨŽƌ�ĂŶǇ�ƉĞƌƐŽŶ�ǁŚŽ�ŝƐ�Ă�ĐŝƟǌĞŶ�Žƌ�ƌĞƐŝĚĞŶƚ�ŽĨ�ĂŶǇ�ũƵƌŝƐĚŝĐƟŽŶ�ǁŚĞƌĞ�ƚŚĞ�ƉƵďůŝĐĂƟŽŶ͕�ĚŝƐƚƌŝďƵƟŽŶ�Žƌ�ƵƐĞ�ŽĨ�ƚŚĞ�ŝŶĨŽƌŵĂƟŽŶ�ĐŽŶƚĂŝŶĞĚ�ŚĞƌĞŝŶ�ǁŽƵůĚ�ďĞ�ƐƵďũĞĐƚ�ƚŽ�ĂŶǇ�ƌĞƐƚƌŝĐƟŽŶƐ�Žƌ�ůŝŵŝƚĂƟŽŶƐ͘�
�ĞĨŽƌĞ�ŝŶǀĞƐƟŶŐ�ŝŶ�ĂŶǇ�ĨƵŶĚ�Žƌ�ƉƵƌƐƵŝŶŐ�ĂŶǇ�ƐƚƌĂƚĞŐǇ�ŵĞŶƟŽŶĞĚ�ŝŶ�ƚŚŝƐ�ĚŽĐƵŵĞŶƚ͕�ƉŽƚĞŶƟĂů�ŝŶǀĞƐƚŽƌƐ�ƐŚŽƵůĚ�ĐŽŶƐƵůƚ�ƚŚĞ�ůĂƚĞƐƚ�ǀĞƌƐŝŽŶƐ�ŽĨ�ƚŚĞ�ůĞŐĂů�ĚŽĐƵŵĞŶƚƐ�ƉĞƌƚĂŝŶŝŶŐ�ƚŽ�ƐƵĐŚ�ĨƵŶĚƐ�Žƌ�ƵŶĚĞƌůǇŝŶŐ�ĮŶĂŶͲ
ĐŝĂů�ŝŶƐƚƌƵŵĞŶƚƐ�Žƌ�ŝŶĚŝĐĞƐ�ĂŶĚ�ŝŶ�ƉĂƌƟĐƵůĂƌ�ƚŚĞ�WƌŽƐƉĞĐƚƵƐ�ĂŶĚ�<ĞǇ�/ŶǀĞƐƚŽƌ�/ŶĨŽƌŵĂƟŽŶ��ŽĐƵŵĞŶƚ�;<//�Ϳ�ǁŚŝĐŚ�ĚĞƐĐƌŝďĞ�ŝŶ�ŐƌĞĂƚĞƌ�ĚĞƚĂŝů�ƚŚĞ�ƐƉĞĐŝĮĐ�ƌŝƐŬƐ�ƌĞůĂƚĞĚ�ƚŽ�ƚŚĞ�ĨƵŶĚƐ͘�DŽƌĞŽǀĞƌ�ƉŽƚĞŶƟĂů�ŝŶǀĞƐƚŽƌƐ�
ĂƌĞ�ƌĞĐŽŵŵĞŶĚĞĚ�ƚŽ�ƐĞĞŬ�ƉƌŽĨĞƐƐŝŽŶĂů�ůĞŐĂů�ĂŶĚ�ƚĂǆ�ĂĚǀŝĐĞ͘�dŚĞ�ƐŽƵƌĐĞƐ�ŽĨ�ƚŚĞ�ŝŶĨŽƌŵĂƟŽŶ�ĐŽŶƚĂŝŶĞĚ�ŝŶ�ƚŚŝƐ�ĚŽĐƵŵĞŶƚ�ĂƌĞ�ĚĞĞŵĞĚ�ƌĞůŝĂďůĞ�ďǇ�ƚŚĞ�ŝƐƐƵĞƌ͘�,ŽǁĞǀĞƌ͕�ƚŚĞ�ĂĐĐƵƌĂĐǇ�Žƌ�ĐŽŵƉůĞƚĞŶĞƐƐ�ŽĨ�ƚŚĞ�
ŝŶĨŽƌŵĂƟŽŶ�ĐŽŶƚĂŝŶĞĚ�ŝŶ�ƚŚŝƐ�ĚŽĐƵŵĞŶƚ�ĐĂŶŶŽƚ�ďĞ�ŐƵĂƌĂŶƚĞĞĚ͕�ĂŶĚ�ƐŽŵĞ�ĮŐƵƌĞƐ�ĂƌĞ�ŽŶůǇ�ĞƐƟŵĂƚĞƐ͘� 

dŚĞ�ĐŽŶƚĞŶƚƐ�ŽĨ�ƚŚŝƐ�ĚŽĐƵŵĞŶƚ�ĂƌĞ�ŝůůƵƐƚƌĂƟǀĞ�ŽŶůǇ�ĂŶĚ�ƐŚĂůů�ŶŽƚ�ďĞ�ĐŽŶƐƚƌƵĞĚ�ĂƐ�ĂŶ�ŽīĞƌ�Žƌ�Ă�ƌĞĐŽŵŵĞŶĚĂƟŽŶ�ƚŽ�ƐƵďƐĐƌŝďĞ�ĨŽƌ͕�ƌĞƚĂŝŶ�Žƌ�ĚŝƐƉŽƐĞ�ŽĨ�ĨƵŶĚ�ƵŶŝƚƐ͕�ƐŚĂƌĞƐ͕�ŝŶǀĞƐƚŵĞŶƚ�ƐƚƌĂƚĞŐŝĞƐ�Žƌ�ĐŽƵƌƐĞƐ�
ŽĨ�ĚĞĂůŝŶŐ͘ WĂƐƚ�ƉĞƌĨŽƌŵĂŶĐĞ�ŝƐ�ŶŽƚ�ŝŶĚŝĐĂƟǀĞ�Žƌ�Ă�ŐƵĂƌĂŶƚĞĞ�ŽĨ�ĨƵƚƵƌĞ�ƌĞƚƵƌŶƐ͘�&ƵŶĚ�ǀĂůƵĞƐ�ĐĂŶ�ĨĂůů�ĂƐ�ǁĞůů�ĂƐ�ƌŝƐĞ͕�ĂŶĚ�ŝŶǀĞƐƚŽƌƐ�ŵĂǇ�ůŽƐĞ�ƚŚĞ�ĂŵŽƵŶƚ�ŽĨ�ƚŚĞŝƌ�ŽƌŝŐŝŶĂů�ŝŶǀĞƐƚŵĞŶƚ͘�WĞƌĨŽƌŵĂŶĐĞ�ĮŐƵƌĞƐ�
ĚŽ�ŶŽƚ�ƚĂŬĞ�ŝŶƚŽ�ĂĐĐŽƵŶƚ�ƐƵďƐĐƌŝƉƟŽŶ�ĂŶĚ�ƌĞĚĞŵƉƟŽŶ�ĨĞĞƐ�ĂŶĚ�ĐŽƐƚƐ͘��ŶǇ�ǀĂůƵĞƐ�Žƌ�ŚŽůĚŝŶŐƐ�ƋƵŽƚĞĚ�ĂƌĞ�ƌĞůĞǀĂŶƚ�ŽŶůǇ�ŽŶ�ƚŚĞ�ĚĂǇ�ƚŚĞǇ�ĂƌĞ�ŝƐƐƵĞĚ�ĂŶĚ�ŝŶǀĞƐƚŵĞŶƚ�ǀĂůƵĞƐ�ĂŶĚ�ƐƚƌĂƚĞŐŝĞƐ�ŵĂǇ�ďĞ�ƌĞǀŝƐĞĚ�
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In April the Fund rose by +7.13%, recovering May’s lost absolute 

performance; in relative terms the Fund modestly outperformed the All

-Share Total Return Index over the month by a little under 1%.  In 

terms of stock performance, Micro-focus (3.4% holding) added just 

over half a per cent to the Fund’s value in rising strongly by 25%, 

having fallen by over 50% in May.  In addition, Sophos (3.0% holding) 

added a quarter of a per cent to the Fund’s value by rising 15%, 

recuperating all and more of its 13% fall in the previous month.  

Overall, performance was held back a little by having a relatively 

limited exposure to oil, given a strong performance from the oil majors 

which benefitted from the rising oil price following Opec’s and Russia’s 

supply reductions, with supply concerns further heightened by 

President Trump’s threats to repudiate Iran’s nuclear agreement and 

consequently reinstate embargos on Iranian oil.   

 Equity markets globally were relatively buoyant, putting concerns 

over interest rate rises to one side, helped by continued strength 

in US macroeconomic data (growth in Q1 GDP was 2.3%*), by the 

de-escalation of tensions with North Korea (culminating in the inter

-Korea summit) and by growing confidence that President Trump’s 

threatened trade war with China would also de-escalate.  In fact,  

At the same time energy stocks generally performed well given the 

stronger oil price. The UK market’s rise was also helped by strong 

M&A activity; at the end of the month J Sainsbury announced a 

planned £10bn merger with Asda, Takeda confirmed its bid for 

Shire (£46bn), Comcast launched a rival offer for Sky (£22bn) 

whilst Whitbread announced plans to spin off Costa Coffee.   
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We initiated a 3% holding in Reckitt Benckiser (at 5548p) having not 

held the stock over its de-rating from recent 2017 highs of 8000p.  We 

think the Group’s new divisional structure brings greater business 

clarity and ‘optionality’. The Group has ‘separated’ into over the 

counter branded consumer health products (and into home hygiene 

products (Calgon, Vanish, Harpic, Dettol, etc.). In the long run we 

suspect the Company will demerge the latter and focus on the former 

enabling a re-rating. We also added modestly to Ultra Electronics (at 

1280p) following a sharp price fall triggered by news that the SFO was 

investigating allegations of business misconduct in Algeria.  At one 

stage this removed over £100m of market value despite the fact that 

Algeria is not once mentioned in the Company’s 150 page latest 

Report and Accounts, given its inconsequence to Group matters.   

 

 

 

 

* All market data sourced from Bloomberg 

 Growth in the world’s economy is likely to remain robust given 

momentum from a strong Q1 out-turn of almost 4% GDP growth.  

Of particular interest to us is the UK Q1 preliminary GDP growth 

estimate of only 0.1% - the lowest quarterly growth rate since 

2012 and in the context of average annual growth of 2% since 

2009. Q1 appears to be a ‘blip’ (based on weakness in the 

construction sector impacted by appalling weather).  In fact, the 

UK’s combination of steady employment growth, rising real wages 

and lower inflation will support a period of rising real consumption 

and investment spending.  This leaves us highly confident in the 

domestic economy’s resilience, a view that is certainly not 

reflected in  UK equity valuations. Generally.  Hence we continue 

to believe that the Fund has significant upside potential.   

 


