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Market Environment

Global equities advanced over the second quarter of 2018, supported by encouraging corporate results. However, fears over faster interest rate hikes by the US Federal Reserve
(Fed), trade frictions between the US and other major economies, and political issues in Europe led to periods of volatility. Geopolitical tensions surrounding North Korea receded as
US President Donald Trump and North Korean leader Kim Jong Un agreed to work towards denuclearisation of the Korean peninsula. Meanwhile, Trump abandoned the Iran nuclear
deal, which pushed crude oil prices higher. Against this backdrop, the US and UK outperformed, while Japan and Europe ex UK lagged. Emerging markets underperformed compared
to their developed markets peers. Global bonds posted mixed returns, with government bonds outperforming corporate bonds as demand for safe haven assets increased. The US
Fed raised interest rates in June and indicated two more rate hikes by the end of 2018. The ten-year Treasury yield rose to a seven-year high, while longer dated Treasury yields
remained well anchored. Elsewhere, the European Central Bank said that it would end its bond-buying programme at the end of the year, but kept rates unchanged. Tenyear UK
government bond (Gilt) yields fell to the lowest level since the start of the year, before ending the quarter slightly higher as volatility normalised. Short and long-dated German bund
yields slid, supported by increased volatility in peripheral eurozone. Credit spreads widened across regions, with European corporates underperforming both the US and the UK.
Emerging markets also remained under pressure given the continued strengthening of the US dollar. Returns in US dollar terms were undermined by its appreciation against the yen,
sterling and the euro.

Fund Performance

The fund continued to deliver on its objectives of offering an attractive, natural income with low volatility and capital protection. It generated negative returns over the quarter, largely
due to the allocation to emerging market debt (local currency) and high yield bonds. Although most asset classes generated negative returns over the period, the exposure to
infrastructure and fixed income hedges supported returns.

Hybrid assets held back gains

The performance of emerging market debt (local currency) was negatively impacted by the strengthening of the US dollar against most emerging market currencies. European high
yield bonds came under pressure due to political concerns surrounding Italy and as economic data in the region disappointed. Asian high yield bonds fell due to waning investor
demand. Hybrid bonds also declined. However, this was partly offset by the strong performance of US high yield bonds, our largest allocation within this segment.

Negative returns from Growth assets
Equity holdings detracted from performance, largely due to the allocation to financials stocks, which fell over the period. Equity market hedges also weighed on returns. In contrast,
global dividend strategies supported performance, as did the allocation to infrastructure, especially energy infrastructure holdings.

Income assets weighed on performance

The exposure to investment grade bonds detracted from returns as government bond yields rose and credit spreads widened. However, our Italian government bond hedge added
value.

Fund Positioning

Overall, the managers retain a more defensive stance as we are in a period of increased uncertainty for markets. They continue to add to defensive asset classes where they see
value and hedge unwanted risks in the fund in the most efficient way, while continuing to generate natural income and preserving capital.

Reduced risk in the portfolio
The managers are using hedges to protect against some key risks in the market, including regional, sector and emerging market currency fluctuation risks. The allocation to high yield
bonds was reduced further and the exposure to government bonds and US investment grade bonds was increased.

Changes in underlying holdings

While the managers maintain equity market hedges across a range of markets, they tactically reduced the equity hedge on the US market early in the quarter, given strong
macroeconomic data from the region. The hedge in European equity markets was increased in view of political uncertainty, while profits were taken in the short position in the
consumer staples sector. The managers continued to rotate assets from Asian investment grade and European high yield into US investment grade holdings, in line with their
increasingly cautious stance. They also added a new position in a Chinese government bond strategy, which offers higher yields than US Treasuries. Meanwhile, the allocation to UK
Gilts was reduced. The managers introduced a tactical position in US financials and increased the allocation to emerging market debt (hard currency) towards the end of the quarter,
as valuations were looking attractive. The holding in The Renewable Infrastructure Group was sold.

Important Information

Past performance is not a reliable indicator of future results. The fund's returns can be affected by fluctuations
in currency exchange rates. PY PY ™
The value of investments and any income from them may go down as well as up and an investor may not get
back the amount invested. The use of financial derivative instruments may result in increased gains or losses
within the fund. There is a risk that the issuers of bonds may not be able to repay the money they have

INTERNATIONAL

borrowed or make interest payments. When interest rates rise, bonds may fall in value. Rising interest rates
may cause the value of your investment to fall.
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Important Information

This information must not be reproduced or circulated without prior permission. Fidelity International refers to the group of companies which form the global investment management organisation that provides
information on ?roducts and services in designated jurisdictions outside of North America. Fidelity only offers information on its own products and services and does not provide investment advice based on individual
circumstances. This communication is not directed af, and must not be acted upon by persons inside the United States and is otherwise onCIY directed at persons residing in jurisdictions where the relevant funds are
authorised for distribution or where no such authorisation is regunred Unless otherwise stated all products and services are provided by Fidelity International, and all views expressed are those of Fidelity International.
Fidelity, Fidelity International, the Fidelity International logo and F symbol are registered trademarks of FIL Limited.

Morningstar annualised growth rates, total return, sector median performance and ranks - Data Source - © 2018 Morningstar, Inc. All Rights Reserved. The information contained herein: (1) is proprietary to
Morningstar and/or its content providers; (2) may not be copied or distributed; and (3) is not warranted to be accurate, complete or timely. Neither Morningstar nor its content providers are responsible for any
damages or losses arising from any use of this information.

Before investing you should read the key information document, which is available in your local language through the website www fidelityinternational.com or from your distributor.

Austria: Investments should be made on the basis of the current prospectus/Key Investor Information Document (KIID), which is available along with the current annual and semi-annual reports free of charge from our
European Service Centre in Luxembourg, FIL (Luxembourg) S.A. 2a, rue Albert Borschette BP 2174 L-1021 Luxembourg as well as with the Austrian paying agent UniCredit Bank Austria AG, Schottengasse 6-8, 101
Wien, FIL (Luxembourg) S. A. - Zweigniederlassung Wien, Mariahilfer Strasse 36, 1070 Wien or www.fidelity.at. Issued by FIL (Luxembourg) S.A.

Croatia: Investments should be made on the basis of the current prospectus and KIID (key investor information document), which is available along with the current annual and semi-annual reports free of charge from
our distributors, from our European Service Centre in Luxembourg, FIL (Luxembourg) S.A. 2a, rue Albert Borschette BP 2174 L-1021 Luxembourg and from our paying agent Zagrebacka banka d.d., Trg bana Josipa
Jelacica 10, 10000 Zagreb. Issued by FIL (Luxembourg) S.A.

Czech Republic: Investments should be made on the basis of the current prospectus/Key Investor Information Document (KIID), which is available in your local language along with the current annual and semi-annual
reports free of charge from our paying agent UniCredit Bank Czech Republic a.s., Zeletavska 1525/1, 14092 Prag 4 - Michle, Czech Republic. Issued by FIL (Luxembourg) S.A.

Denmark: Investments should be made on the basis of the current prospectus/Key Investor Information Document (KIID), which is available in your local language along with the current annual and semi-annual
reports free of charge from your financial advisor or from the branch of your bank or from www.fidelity.dk. Issued by FIL (Luxembourg) S.A.

Finland: Investments should be made on the basis of the current prospectus/Key Investor Information Document (KIID), which is available along with the current annual and semi-annual reports free of charge from
your financial advisor or from the branch of your bank and from www.fidelity.fi. Issued by FIL (Luxembourg) S.A.

France: Investments should be made on the basis of the current prospectus/Key Investor Information Document (KIID), which is available along with the current annual and semi-annual reports free of charge from your
financial advisor or from the branch of your bank or visit the Fidelity website. Issued by FIL Gestion, a portfolio management company approved by the AMF under the number GP03-004, 29 rue de Berri, 75008 Paris.

Germany: Investments should be made on the basis of the current prospectus/Key Investor Information Document (KIID), which is available along with the current annual and semi-annual reports free of charge from
FIL Investment Services GmbH, Postfach 200237, 60606 Frankfurt/Main or www.fidelity.de. Issued by FIL Investment Services GmbH.

Hungary: Investments should be made on the basis of the current prosg)eclus{Key Investor Information Document (KIID), which is available along with the current annual and semi-annual reports free of charge from
our distributor Raifeisenbank Zentralbank Osterreich AG, Akademia u. 6, 1054 Budapest. Issued by FIL (Luxembourg) SA.

Italy: Investments should be made on the basis of the current [)rospectus/Ke Investor Information Document (KIID), which is available along with the current annual and semi-annual reports free of charge from your
financial advisor or from the branch of your bank. Issued by FIL (Luxembourg) S.A.

Liechtenstein: Investments should be made on the basis of the current prospectus/Key Investor Information Document (KIID%, which are available along with the current annual and semi-annual reeorts free of charge
from our distributors, from our EUrogean Service Center in Luxembourg, FIL (Luxem ourgg S.A. 2q, rue Albert Borschette, BP 2174, 1021 Luxembourg as well as from the Liechtensleindpcymg agent VP Bank AG,
Aulestrasse 6, 9490 Vaduz. Issued by FIL (Luxembouﬁ) S.A., authorised and supervised by the CSSF (Commission de Surveillance du Secteur Financier) and FIL Investment Switzerland AG, authorised and supervised by
the Swiss Financial Market Supervisory Authority FINMA.

Luxembourg: Investments should be made on the basis of the current prospectus/Key Investor Information Document (KIID), which is available along with the current annual and semi-annual reports free of charge
from our distributors or www fidelity.lu. Issued by FIL (Luxembourg) S.A.

Malta: Investments should be made on the basis of the current prospectus/Key Investor Information Document (KIID), which is available olonE with the current annual and semi-annual reports free of charge from
Growth Investments Limited (which is licensed by the MFSA). Fidelity Funds are promoted in Malta by Growth Investments Ltd in terms of the EU UCITS Directive and Legal Notices 207 and 309 of 2004. The Funds are
regulated in Luxembourg by the Commission de Surveillance du Secteur Financier. Issued by FIL (Luxembourg) S.A.

Norway: Investments should be made on the basis of the current proifectus/Key Investor Information Document (KIID), which is available along with the current annual and semi-annual reports free of charge from
your financial advisor or from the branch of your bank or from www.fidelity.no. Issued by FIL (Luxembourg) S.A.

Poland: Before taking any investment decision you should obtain detailed information. Investments should be made on the basis of the current prospectus, the Key Investor Information Document and the Additional
Information for Investors, which is available along with the current annual and semi-annual reports free of charge from our distributors, from our European Service Centre in Luxembourg on the website www.fidelity.pl
and from Fidelity Funds representative office in Poland. Issued by FIL (Luxembourg) S.A.

Romania: Investments should be made on the basis of the current prospectus and KIID (key investor information document), which are available along with the current annual and semi-annual reports free of charge
ErLom oug distr)\’l:éu&ors and from our European Service Centre in Luxembourg, FIL (Luxembourg) S.A. 2a, rue Albert Borschette BP 2174 L-1021 Luxembourg. The KIID is available in Romanian language. Issued by FIL
uxembourg) S.A.

Slovakia: Investments should be made on the basis of the currentg}rospeclus/Key Investor Information Document (KIID), which is available along with the current annual and semi-annual reports free of charge from
our paying agent UniCredit Bank Slovakia, a.s., Sancova 1/A 81333, Slovakia. Issued by FIL (Luxembourg) S.A.

Spain: Investments should be made on the basis of the current prospectus/Key Investor Information Document (KIID), which is available along with the current annual and semi-annual reports free of charge. For the
Eurposes of distribution in Spain, Fidelity Funds is registered with the CNMV Register of Foreign Collective Investment Schemes under registration number 124, where complete information is available from Fidelit\f/

unds authorised distributors. The purchase of or subscription for shares in Fidelity Funds shall be made on the basis of the KIID that investors shall receive in advance. The KIID is available for inspection at the offices
of locally authorised distributors as well as at the CNMV. Issued by FIL (Luxembourg) S.A.

Sweden: Investments should be made on the basis of the current prospectus/Key Investor Information Document (KIID), which is available along with the current annual and semi-annual reports free of charge from
l;éz‘JLuELfinonck\)ol od)visszr or from the branch of your bank, from our European Service Centre in Luxembourg, FIL (Luxembourg) S.A. 2a, rue Albert Borschette BP 2174 L-1021 Luxembourg or from www.fidelity.se “Issued by
uxembourg) S.

Switzerland: Investments should be made on the basis of the current prospectus and KIID (key investor information documen,\? , which are available along with the current annual and semi-annual reports free of
charge from our distributors, from FIL Luxembourg S.A. and from our legal representative and paying agent in Switzerland: BNP Paribas Securities Services, Paris, succursale de Zurich, Selnaustrasse 16, 8002 Zurich.
Issued by FIL Investment Switzerland AG authorised and regulated in Switzerland by the Swiss Financial"Market Supervisory Authority FINMA.

United Kingdom:Investments should be made on the basis of the KIID (key investor information document) which is available at www.fidelity.co.uk The full prospectus may also be obtained from Fidelity. Please note
that not all funds in the SICAV fund range are suitable for UK investors and tax advice should be sought before investing. Fidelity Funds is recognised under section 264 of the Financial Services and Markets Act 2000.
Investors should note that loss caused by such recognised funds will not be covered by the provisions of the Financial Services Compensation Scheme (or by any similar scheme in Luxembourg) if the fund is unable to
meet its obligations, however claims for loss in re%ords to such recognised funds against a Financial Conduct Authority authorised firm such as Fidelity will be. Issued by FIL Pensions Management, authorised and
regulated by the Financial Conduct Authority and Financial Administration Services Limited, authorised and regulated by the Financial Conduct Authority.
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