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Market Environment

Emerging market bonds posted mixed returns over the quarter, with local currency bonds underperforming hard currency bonds. Most emerging market currencies lost ground against
the US dollar and emerging market spreads tightened over the period. After posting poor performance in the second quarter, emerging market debt had staged a recovery at the
start of the quarter. The market was supported by technical factors and proactive interest rate hikes from several emerging market central banks. However, the rebound did not last
long and the asset class came back under pressure in August, on country-specific stories led by Turkey and Argentina. Both countries have hefty current account deficits, high inflation,
loose fiscal policy, low foreign currency reserves and large external financing requirements. Markets recovered again towards the end of the quarter. Within hard currency sovereign
debt, Ecuador was one of the key outperformers as its turn towards more market friendly economic policies buoyed investor sentiment. However, Zambia was the biggest laggard.
Moody’s downgraded Zambia to Caa1 from B3 over ongoing fiscal consolidation challenges, pointing to an increasing government debt burden. Within emerging market currencies,
the Mexican peso strengthened the most against the US dollar following Andres Manuel Lopez Obrador’s election victory. The peso was further supported by higher crude oil prices
and optimism about the ongoing negotiations between the US and Canada regarding the North American Free Trade Association (NAFTA). Conversely, the Turkish lira and Argentine
peso weakened the most against the US dollar. Elsewhere, emerging market Purchasing Managers’ Index (PMI) decelerated in September and dropped faster than developed
market PMI. Oil prices rose amid looming concerns around sanctions against Iran.

Fund Performance

The fund posted negative returns over the period, weighed down by its duration and currency positioning.

US dollar duration position hampered performance
The fund’s US dollar duration detracted from returns. US Treasury yields rose, supported by strong economic data releases, balance sheet reduction and persistent interest rate hikes
from the US Fed.

Emerging market currencies weighed on returns

Within currency positioning, a long position in the Turkish lira hampered performance as it weakened against the strong US dollar. On a positive note, a long position in the Mexican
peso contributed positively to returns. Tactical positioning in the Indian rupee also supported gains. Meanwhile, exposure to Chilean breakevens further added to returns as inflation
rose. Inflation had been rising for the most part of the review period before moderating for the first time in five months in August. Conversely, exposure to Turkish local rates detracted
from returns.

Credit selection contributed positively

The fund’s exposure to Saudi Arabia’s sovereign bonds contributed positively to returns. The fund recently added risk in high relative value rated countries from our sovereign analysts
and low-beta, investment grade rated countries such as Saudi Arabia. The shrinking of royal succession risks and the upcoming inclusion into the JP Morgan EMBI indices supported
bond returns. The fund’s allocation to JBS, a Brazilian meat exporter, enhanced gains as weakness in the Brazilian real benefited export oriented Brazilian protein producers. However,
gains were partially offset by allocation to selected Turkish banking names amid ongoing economic crisis in the country.

Fund Positioning

The fund’s strategic allocation guides overall beta decisions, with tactical allocations driving alpha generation. The fund maintains a high degree of diversification across sovereign,
corporate and currency positions, while retaining the flexibility to shift between sectors should opportunities arise from changing market conditions.

Credit beta positioning

We maintain a flexible approach to credit beta (a measure of the fund’s sensitivity to credit spreads) positioning. Our annual strategic allocation rebalancing guides overall beta
decisions. Tactically, we remain underweight in terms of duration times spread. We also continue to take advantage of selective positioning. Among hard currency sovereigns, the fund
has long credit beta positions in United Arab Emirates, Saudi Arabia the Ivory Coast. Within corporate credit, we have long credit beta positions in Turkey, Brazil and Argentina.

Interest rate strategy
The fund currently has tactical underweight positions in EM nominal and real rates. Our key long local nominal duration bets are in Indonesia and Thailand. We also have long real
duration positions in Chile, Russia and Colombia.

Emerging market currency risk
We remain cautious on emerging market currencies against the US dollar. The fund has long exposure to the Peruvian sol and Polish zloty, and short positions in the high beta
currencies such as Israeli shekel, Indian rupee and Brazilian real along with Korean won and Taiwanese dollar, which are exposed to a potential slowdown in China.

Important Information
Past performance is not a reliable indicator of future results. The fund's returns can be affected by fluctuations
in currency exchange rates.

The value of investments and any income from them may go down as well as up and an investor may not get
back the amount invested. The use of financial derivative instruments may result in increased gains or losses

within the fund. This fund invests in emerging markets which can be more volatile than other more developed

markets. The fund may be exposed to the risk of financial loss if a counterparty used for derivative instruments ® o ™
subsequently defaults. Liquidity is a measure of how eosiIK an investment can be converted into cash. Under

certain market conditions assets may be difficult to sell. There is a risk that the issuers of bonds may not be I e I

able to repay the money they have borrowed or make interest payments. When interest rates rise, bonds may

fall in value. Rising interest rates may cause the value of your investment to fall. The investment policy of this
fund means it can be more than 35% invested in Government and public securities. These can be issued or INTERNATIONAL
guaranteed by other countries and Governments. For a full list please refer to the fund's prospectus.
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Important Information

This information must not be reproduced or circulated without prior permission. Fidelity International refers to the group of companies which form the global investment management
organisation that provides information on products and services in designated jurisdictions outside of North America. Fidelity only offers information on its own products and services and
does not provide investment advice based on individual circumstances. This communication is not directed at, and must not be acted upon by persons inside the United States and is
otherwise only directed at persons residing in jurisdictions where the relevant funds are authorised for distribution or where no such authorisation is required. Unless otherwise stated all
products and services are provided bg Fidelity' International, and all views expressed are those of Fidelity International. Fidelity, Fidelity International, the Fidelity International logo and F
symbol are registered trademarks of FIL Limited.

Morningstar annualised growth rates, total return, sector median performance and ranks - Data Source - © 2018 Morningstar, Inc. All Rights Reserved. The information contained herein:
(1) is proprietary to Morningstar and/or its content providers; (2) may not be copied or distributed; and (3) is not warranted to be accurate, complete or timely. Neither Morningstar nor
its content providers are responsible for any damages or losses arising from any use of this information.

Before investing you should read the key information document, which is available in your local language through the website www.fidelityinternational.com or from your distributor.

Austria: Investments should be made on the basis of the current prospectus/Key Investor Information Document (KIID), which is available along with the current annual and semi-annual

reports free of charge from our Eurogeon Service Centre in Luxembourg, FIL (Luxembourg) S.A. 2a, rue Albert Borschette BP 2174 L-1021 Luxembourg as well as with the Austrian paying

agent léniCre)dSItABank Austria AG, Schottengasse 6-8, 1010 Wien, FIL (Luxembourg) S. A. = Zweigniederlassung Wien, Mariahilfer Strasse 36, 1070 Wien or www.fidelity.at. Issued by FIL
Uxembourg) S.A.

Denmark: Investments should be made on the basis of the current prospectus/Key Investor Information Document (KIID), which is available in your local Ionguage along with the current
annual and semi-annual reports free of charge from your financial advisor or from the branch of your bank or from www.fidelity.dk. Issued by FIL (Luxembourg) S.A.

Finland: Investments should be made on the basis of the current prospectus/Key Investor Information Document (KIID), which is available along with the current annual and semi-annual
reports free of charge from your financial advisor or from the branch of your bank and from www.fidelity.fi. Issued by FIL (Luxembourg) S.A.

France: Investments should be made on the basis of the current prospectus/Key Investor Information Document (KIID), which is available along with the current annual and semi-annual
reports free of charge from your financial advisor or from the branch of your bank or visit the Fidelity website. Issued by FIL Gestion, a portfolio management company approved by the
AMEF under the number GP03-004, 29 rue de Berri, 75008 Paris.

Germany: Investments should be made on the basis of the current rospectus/Ke% Investor Information Document gKIID), which is available along with the current annual and semi-
annual reports free of charge from FIL Investment Services GmbH, Postfach 200237, 60606 Frankfurt/Main or www.fidelity.de. Issued by FIL Investment Services GmbH.

Italy: Investments should be made on the basis of the current prospectus/Key Investor Information Document (KIID), which is available along with the current annual and semi-annual
reports free of charge from your financial advisor or from the branch of your bank. Issued by FIL (Luxembourg) S.A.

Liechtenstein: Investments should be made on the basis of the current prospectus/Key Investor Information Document (KIID), which are available along with the current annual and semi-
annual reports free of charge from our distributors, from our European Service Center in Luxembourg, FIL (Luxembourg) S.A. 2a, rue Albert Borschette, BP 2174, 1021 Luxembourg as well
as from the Liechtenstein poyin% agent VP Bank AG, Aulestrasse 6, 9490 Vaduz. Issued by FIL (Luxembourg) S.A., authorised and supervised by the CSSF (Commission de Surveillance du
Secteur Financier) and FIL Investment Switzerland AG, authorised and supervised by the Swiss Financial Market Supervisory Authority FINMA.

Luxembourg: Investments should be made on the basis of the current prospectus/Key Investor Information Document (KIID), which is available along with the current annual and semi-
annual reports free of charge from our distributors or www.fidelity.lu. Issued by FIL (Luxembourg) S.A.

Norway: Investments should be made on the basis of the current prospectus/Key Investor Information Document (KHDF) which is available along with the current annual and semi-annual
reports free of charge from your financial advisor or from the branch of your bank or from www.fidelity.no. Issued by iL (Luxembourg) S.A.

Poland: Before toking any investment decision you should obtain detailed information. Investments should be made on the basis of the current prospectus, the Key Investor Information
Document and the Additional Information for Investors, which is available along with the current annual and semi-annual reports free of charge from our distributors, from our European
Service Centre in Luxembourg on the website www.fidelity.pl and from Fidelity Funds representative office in Poland. Issued by FIL (Luxembourg) S.A.

Spain: Investments should be made on the basis of the current prospectus/Key Investor Information Document (KIID), which is available along with the current annual and semi-annual
reports free of charge. For the purposes of distribution in Sgoin, Fidelity Funds is registered with the CNMV Re%ster of Foreign Collective Investment Schemes under registration number
124, where complete information is available from Fidelity Funds authorised distributors. The purchase of or subscription for shares in Fidelity Funds shall be made on the basis of the
KIID that investors shall receive in advance. The KIID is available for inspection at the offices of locally authorised distributors as well as at the CNMV. Issued by FIL (Luxembourg) S.A.

Sweden: Investments should be made on the basis of the current prospectus/Key Investor Information Document (KIID), which is available along with the current annual and semi-annual
reports free of charge from your financial advisor or from the branch of your bank, from our European Service Centre in Luxembourg, FIL (Luxembourg) S.A. 2a, rue Albert Borschette BP
2174 1-1021 Luxembourg or from www.fidelity.se Issued by FIL (Luxembourg) S.A.

Switzerland: Investments should be made on the basis of the current prospectus and KIID (key investor information document) , which are available along with the current annual and

semi-annual reports free of charge from our distributors, from FIL Luxembourg S.A. and from our legal representative and paying agent in Switzerland: BNP Paribas Securities Services,

Zor;]s, suctFtlu'\r‘s'\cAl: de Zurich, Selnaustrasse 16, 8002 Zurich. Issued by FIL Investment Switzerland AG authorised and regulated in"Switzerland by the Swiss Financial Market Supervisory
uthority .

United Kingdom:Investments should be made on the basis of the KIID (key investor information document) which is available at www fidelity.co.uk The full prospectus may also be
obtained from Fidelity. Please note that not all funds in the SICAV fund range are suitable for UK investors and tax advice should be sought before Investin%. Fidelity Funds is recognised
under section 264 of the Financial Services and Markets Act 2000. Investors should note that loss caused by such recognised funds will not be covered by the provisions of the Financial
Services Compensation Scheme (or by any similar scheme in Luxembour?% if the fund is unable to meet its obligations, however claims for loss in re%ords to such recognised funds
against a Financial Conduct Authority authorised firm such as Fidelity will'be. Issued by FIL Pensions Management, authorised and regulated by the Financial Conduct Authority and
Financial Administration Services Limited, authorised and regulated by the Financial Conduct Authority.

United Arab Emirates: For the United Arab Emirates, the DIFC branch of FIL Distributors International Limited, is re?uloted béthe DFSA for the provision of Arranging Deals in
Investments only. All communications and services are directed at Professional Clients only. Persons other than Professional Clients, such as Retail Clients, are NOT the intended
recipients of our communications or services. Investments should be made on the basis of the current prospectus and KIID (key investor information document), which are available
along with the current annual and semi-annual reports free of charge from our distributors.
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