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Liquidity Daily

NAV Calculation Daily

Fund Size €290m

Monthly Performance Data 
(%; net of fees; since inception 1 October 2015, C Acc EUR share class, as at 28 February 2022)

Jan Feb Mar Apr May Jun Jul Aug Sep Oct Nov Dec YTD

2022 -0.28 1.03 0.74

2021 -2.18 1.44 0.25 0.68 -0.08 -0.25 0.31 0.84 -0.56 0.85 -1.25 1.80 1.80

2020 0.52 -0.72 -2.44 1.06 1.53 -0.63 0.42 0.94 -0.72 1.09 3.51 2.03 6.64

2019 -1.30 0.68 0.15 0.54 -2.07 -0.02 1.41 0.53 -0.62 -0.72 1.36 0.92 0.80

2018 1.20 -0.06 -0.84 1.45 0.27 -0.50 0.57 -0.18 0.22 -0.35 -0.03 -0.65 1.10

2017 1.47 -0.50 0.58 1.30 -0.21 -0.39 -0.46 -0.09 0.87 0.92 -1.36 -0.27 1.83

2016 -0.20 -0.42 0.73 -0.44 0.60 -0.03 -0.06 -0.57 0.32 0.58 -1.87 1.34 -0.05

2015 -1.07 -0.30 0.52 0.75 -0.12

The performance quoted represents past performance. Past performance is not a reliable indicator of future results. Source: Lazard Asset Management

Investment Profile 
The Lazard European Alternative Fund aims to deliver steady 
capital appreciation with reduced volatility by taking long 
and short positions in the shares of European companies. 
The strategy’s core pillar is fundamental stock picking 
within a robust risk framework characterised by stop-losses, 
price targets, liquidity targets and disciplined portfolio 
construction. The strategy is liquid, investing across a 
diversified portfolio with around 50-70 underlying holdings.

Portfolio Construction
Number of Securities (Long) 48

Number of Securities (Short) 22

Number of Hedges 2

Average Weighted Market Cap US$bn (Long) 55.4

Average Weighted Market Cap US$bn (Short)* 27.1

Weight of Top Ten Names (Long) 24.8%

Weight of Top Ten Names (Short)* -16.4%

Top Five Long Positions  
(% of NAV, Delta-Adj)

SAP 3.1

Air Liquide 3.1

Vonovia 3.0

Vodafone 2.8

EssilorLuxottica 2.4

Market Capitalisation (% of NAV, Delta-Adj)
Long Short Net

Large-Cap (>US$10bn) 58.8 -34.5 24.3

Mid-Cap (US$1-10bn) 17.4 -8.7 8.7

Small-Cap (<1US$bn) 0.0 0.0 0.0

Total 76.2 -43.2 33.0

 

*Does not reflect index futures positions.

Gross Performance: Long/Short (%)
1 Month 

Long -2.39

Short 2.01

Hedge 1.58

Total 1.20

The performance quoted represents past performance. Past performance is not a 
reliable indicator of future results.

Country Allocation (% of NAV, Delta-Adj)
Long Short Net

France 15.0 -2.3 12.7

Germany 14.2 -6.4 7.8

United Kingdom 13.4 -6.0 7.4

Netherlands 5.5 0.0 5.5

Denmark 3.6 0.0 3.6

Portugal 3.4 0.0 3.4

Spain 4.8 -2.2 2.6

Switzerland 5.7 -3.6 2.1

Belgium 1.6 0.0 1.6

Austria 1.0 0.0 1.0

Ireland 1.8 -1.0 0.8

Norway 0.0 -1.5 -1.5

Sweden 1.6 -4.9 -3.3

Europe 1.8 -7.1 -5.3

Italy 2.8 -8.2 -5.4

Total 76.2 -43.2 33.0

C Acc EUR Share Class                            
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Commentary
In the month of February 2022, the Lazard European Alternative Fund (LEAF) returned 1.03% net of fees in the ‘C’ Acc Euro 
share class, compared to -3.01% for the MSCI Europe Net Total Return Index. 

Our gross and net exposures went up in February: the month-end gross exposure was marginally up at 120% while our net 
exposure increased to 33%, mostly due to the addition of defensive stocks

In February, our long book lost -239 basis points (bps), while our short book made +359bps, of which +158bps for hedges and 
cash, and +201bps on single name shorts. On the long side, the notable negative contributions were Erste Bank (-32bps) and 
HelloFresh (-29bps), Technip Energy (-22bps) and Unicredit (-21bps). In the short book, we made money in a healthcare stock 
(+39bps) and in a chemical stock (+26bps) amongst others.

The war in Ukraine adds a lot to the complexity of investing for many reasons, the main one being the lack of reliable 
information. This is reflected in a very high level of market volatility that has led us to further reduce our gross exposure since 
the start of the month. 

While it is extremely sad to have to speculate on such a grave matter, we are nonetheless professionally obliged to take a view. 
So far, the confrontation between Ukraine and Russia surprisingly looks like a draw: Ukraine is resisting better than expected, 
despite the cautious help militarily from the West. Each party are exhausting themselves for limited results. This should bring 
Russia and Ukraine to negotiate if rationality prevails. Besides, while the West is focused on its discomfort from higher energy 
bills, emerging markets populations are suffering even more as food prices soar. We can only assume that the silent support 
Russia gets from China and India has limits, and that they will eventually try to push Russia to the negotiation table. 

It is not impossible that the worst has already happened in Ukraine. The use of nuclear weapons would probably cause a greater 
involvement of NATO, while an interruption of gas supplies would force Europe to pivot faster towards other energy sources, 
damaging Russia’s long-term prospects. But such black swan events remain nonetheless possible unfortunately. 

Many things are binary, but a few things are certain in the current environment: investment in defence will spike for a sustained 
period everywhere and investments in any source of energy will recover, particularly oil and gas. We have increased our 
position in a basket of oil services companies to take advantage of that trend, as they will benefit both from their pivot towards 
renewables and a recovery in spending on conventional energy sources. 

We also notice that many cyclicals and financials are now starting to price a severe recession. At the same time, the risk/reward 
profile of some defensive stocks is less attractive in relative terms. As a consequence, we have started to rebalance our portfolio to 
cautiously get exposure to the optionality that some cyclical and financial stocks start to offer, while we are trying to take profits 
on some defensive positions that have held well. 

One other thing is certain: inflation caused by the Covid pandemic is fuelled further by rising commodity prices. Central banks’ 
job is getting more difficult by the day, and we can only assume that rate rises still need to take place.

Léopold Arminjon, Nitin Arora and Aron Ceccarelli
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Monthly Performance Data
(%; net of fees; since inception 1 October 2015, C Acc EUR share class, as at 31 January 2022)

2022 Jan Feb Mar Apr May Jun Jul Aug Sep Oct Nov Dec
YTD 

Return

Lazard European Alternative Fund (C Acc EUR) -0.28 1.03 0.74

MSCI Europe Net Total Return Index -3.20 -3.01 -6.12

2021 Jan Feb Mar Apr May Jun Jul Aug Sep Oct Nov Dec
YTD 

Return

Lazard European Alternative Fund (C Acc EUR) -2.18 1.44 0.25 0.68 -0.08 -0.25 0.31 0.84 -0.56 0.85 -1.25 1.80 1.80

MSCI Europe Net Total Return Index -0.75 2.54 6.47 2.07 2.56 0.95 1.86 1.97 -3.01 4.66 -2.49 5.52 25.14

2020 Jan Feb Mar Apr May Jun Jul Aug Sep Oct Nov Dec
YTD 

Return

Lazard European Alternative Fund (C Acc EUR) 0.52 -0.72 -2.44 1.06 1.53 -0.63 0.42 0.94 -0.72 1.09 3.51 2.03 6.64

MSCI Europe Net Total Return Index -1.26 -8.47 -14.35 6.12 2.95 3.07 -1.37 3.59 -2.03 -5.01 13.95 2.37 -3.32

2019 Jan Feb Mar Apr May Jun Jul Aug Sep Oct Nov Dec
YTD 

Return

Lazard European Alternative Fund (C Acc EUR) -1.30 0.68 0.15 0.54 -2.07 -0.02 1.41 0.53 -0.62 -0.72 1.36 0.92 0.80

MSCI Europe Net Total Return Index 6.19 4.15 2.03 3.77 -4.94 4.43 0.30 -1.44 3.76 0.86 2.70 2.06 26.05

2018 Jan Feb Mar Apr May Jun Jul Aug Sep Oct Nov Dec
YTD 

Return

Lazard European Alternative Fund (C Acc EUR) 1.20 -0.06 -0.84 1.45 0.27 -0.50 0.57 -0.18 0.22 -0.35 -0.03 -0.65 1.10

MSCI Europe Net Total Return Index 1.60 -3.86 -2.03 4.61 0.11 -0.69 3.11 -2.25 0.53 -5.31 -0.86 -5.53 -10.57

2017 Jan Feb Mar Apr May Jun Jul Aug Sep Oct Nov Dec
YTD 

Return

Lazard European Alternative Fund (C Acc EUR) 1.47 -0.50 0.58 1.30 -0.21 -0.39 -0.46 -0.09 0.87 0.92 -1.36 -0.27 1.83

MSCI Europe Net Total Return Index -0.37 2.92 3.34 1.69 1.53 -2.48 -0.37 -0.78 3.89 1.96 -2.08 0.79 10.26

2016 Jan Feb Mar Apr May Jun Jul Aug Sep Oct Nov Dec
YTD 

Return

Lazard European Alternative Fund (C Acc EUR) -0.20 -0.42 0.73 -0.44 0.60 -0.03 -0.06 -0.57 0.32 0.58 -1.87 1.34 -0.05

MSCI Europe Net Total Return Index -6.22 -2.20 1.33 1.92 2.28 -4.25 3.51 0.70 -0.03 -0.82 1.09 5.84 2.57

2015 Jan Feb Mar Apr May Jun Jul Aug Sep Oct Nov Dec
YTD 

Return

Lazard European Alternative Fund (C Acc EUR) -1.07 -0.30 0.52 0.75 -0.12

MSCI Europe Net Total Return Index 1.92 8.29 2.67 -5.28 7.33

The performance quoted represents past performance. Past performance is not a reliable indicator of future results. Source: Lazard Asset Management.



Lazard Asset Management Limited • 50 Stratton Street • London W1J 8LL • lazardassetmanagement.com

Lazard European Alternative Fund

MF25809

Important Information
Published on 11 March 2022. 

All data contained herein are sourced by Lazard Asset Management or affiliates unless otherwise noted. 

This is a financial promotion and is not intended to constitute investment advice. The Lazard European Alternative Fund is a sub-fund of Lazard Global Investment Funds plc, an open-ended 
investment company with variable capital structured as an umbrella fund with segregated liability between sub-funds incorporated with limited liability and is authorised and regulated as 
UCITS by the Central Bank of Ireland. Lazard Global Investment Funds plc is recognised by the Financial Conduct Authority (FCA) under section 264 of the Financial Services & Markets Act 
2000 (“FSMA”) and therefore regulates the marketing of the Fund within the UK. The Central Bank of Ireland regulates all other aspects of the Fund's operations. Subscriptions may only 
be based on the current prospectus. There will be no right to cancel any agreement under the FCA cancellation rules. Compensation under the Financial Services Compensation Scheme 
will not be available. 

Copies of the full Prospectus, the relevant Key Investor Information Document (KIID) and the most recent Report and Accounts are available in English, and other languages where appropriate, 
on request from the address below or at www.lazardassetmanagement.com. Investors and potential investors should read and note the risk warnings in the prospectus and relevant KIID.

Past performance is not a reliable indicator of future results. The value of investments and the income from them can fall as well as rise and you may not get back the amount you invested. 
The portfolio may be affected by changes in the exchange rate between the portfolio's base currency, the currency of your investments and your home currency. The information provided 
herein should not be considered a recommendation or solicitation to purchase, retain or sell any particular security. It should also not be assumed that any investment in these securities 
was or will be profitable. Any yield quoted is gross and is not guaranteed. It is subject to fees, taxation and charges within the Fund and the investor will receive less than the gross yield. 
There can be no assurance that the Fund's objectives or performance target will be achieved. Any views expressed herein are subject to change. 

The Fund may invest in financial derivative instruments (“FDIs”) for the purposes of both reducing exposure (hedging) and also to gain greater exposure to underlying investments. The use 
of FDIs to gain greater exposure to underlying investments than by a direct investment, increases the possibility for profit but also increases the risk of loss. The Fund is subject to the risk 
of the insolvency or default of its counterparties to FDI investments. In such events the Fund may have limited recourse against the counterparty and may experiences losses. 

Emerging and developing markets can face significant political, economic or structural challenges. The portfolio may experience delays in buying, selling and claiming ownership of 
investments and there is an increased risk that the portfolio may not get back the money invested.  

The Lazard European Alternative Fund is subject to a Manager’s performance fee of 10% or 20% of net gain, payable monthly, dependent on the share class, in addition to the 
management fee a cash manager’s fee may also be payable.  Please refer to the Fund Supplement for further details. 

MSCI makes no express or implied warranties or representations and shall have no liability whatsoever with respect to any MSCI data contained herein. The MSCI data may not be further 
redistributed or used as a basis for other indexes or any other securities or financial products. This document is not approved, reviewed or produced by MSCI.

Please note that not all sub-funds and/or share classes are registered for distribution in every jurisdiction. Investment into the Fund will not be accepted before the appropriate registration 
is completed in the relevant jurisdiction.

Issued and approved in the United Kingdom by Lazard Asset Management Limited, 50 Stratton Street, London W1J 8LL.  Incorporated in England and Wales, registered number 525667.  
Lazard Asset Management Limited is authorised and regulated by the Financial Conduct Authority.

Distribution in Belgium and Luxembourg:

This information is provided by the Belgian Branch of Lazard Fund Managers (Ireland) Limited, at Blue Tower Louise, Avenue Louise 326, Brussels, 1050 Belgium. The Paying Agent and 
the Representative in Belgium for the and the receipt of requests for issuance or repurchase of units or for switching sub-funds for Irish funds is ABN AMRO Bank NV, Belgian Branch, 
Roderveldlaan 5 bus 4, 2600 Berchem Belgium. Complaints service: Lazard Fund Managers (Ireland) Limited, Belgian Branch (Brussels), Blue Tower Louise, Avenue Louise 326, Brussels, 
1050 Belgium. For use by Professional Investors only. Retail investors with Belgian residence should pay particular regard to yields which are presented gross of fees and charges. 
Inventors will receive less than the gross yield.

Distribution in Germany and Austria:

Lazard Asset Management (Deutschland) GmbH, Neue Mainzer Strasse 75, 60311 Frankfurt am Main is authorized and regulated in Germany by the BaFin. The Paying Agent in Germany is 
Landesbank Baden-Württemberg, Am Hauptbahnhof 2, 70173 Stuttgart, the Paying Agent in Austria is UniCredit Bank Austria AG, Rothschildplatz 1, 1020 Vienna. 

Distribution in Italy:

This information is provided by the Italian branch of Lazard Asset Management (Deutschland) GmbH. Lazard Asset Management (Deutschland) GmbH Milano Office, Via Dell'Orso 2 - 
20121 Milan is authorized and regulated in Germany by the BaFin. Not all share classes of the relevant sub-fund are registered for marketing in Italy and target institutional investors only. 
Subscriptions may only be based on the current prospectus.

Distribution in Spain:

This information is provided by the Spanish Branch of Lazard Fund Managers Ireland Limited, at Paseo de la Castellana 140, Piso 100, Letra E, 28046 Madrid and registered with the 
National Securities Market Commission (Comisión Nacional del Mercado de Valores or CNMV) under registration number 18. The Fund is a Foreign Collective Investment Scheme 
registered with the CNMV.

Distribution in Switzerland:

The domicile of the Fund is Ireland. The Representative in Switzerland is ACOLIN Fund Services AG, Leutschenbachstrasse 50, CH - 8050 Zürich, whilst the Paying Agent is NPB Neue 
Privat Bank AG, Limmatquai 1, P.O. Box, CH-8024 Zurich. The Prospectus, the Constitution, the Key Investor Information Document (KIID) as well as the semi-annual and annual reports 
may be obtained free of charge at the registered office of the Swiss Representative. The current document is intended for information purposes only and shall not to be used as an offer to 
buy and/or sell shares. The performance shown does not take account of any commissions and costs charged when subscribing to and redeeming shares. Past performance may not be 
reliable guide to future performance. 

Spanish Support Desk

Telephone + 34 91 419 77 61
Email: contact.es@lazard.com

Switzerland Support Desk

Telephone: +41 43 / 88 86 480 
Email: fondsmarketing@lazard.com

Dealing and Administration

Telephone: +353 1 242 5421 
Email: LazardTA@statestreet.com

Contacts Details
Lazard Asset Management Limited

50 Stratton Street, London W1J 8LL 
Client Service Desk: 0800 374 810

UK Support Desk

UK Telephone: 0800 374 810 
Outside UK Telephone:  
+44 20 7448 2019 
Email: contactuk@lazard.com

Website

lazardassetmanagement.com

Belgium and Luxembourg Support Desk

Telephone + 32 2 626 15 30 /  
+ 32 2 626 15 31 

Email: lfm_belgium@lazard.com

Italian Support Desk

Telephone: + 39-02-8699-8611
Email: fondi@lazard.com

Germany and Austria Support Desk

Telephone: +49 69 5060 60 
Email: fondsmarketing@lazard.com

http://www.lazardassetmanagement.com

