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all care to ensure that such is the case) such information is in accordance with the facts and does not omit anything likely to affect the
import of such information. The Directors accept responsibility accordingly.



Preliminary

Authorisation of the Company and of its Sub-Funds is
not an endorsement or guarantee of the Company or its
Sub-Funds by the Central Bank nor is the Central Bank
responsible for the contents of this Prospectus. The
authorisation of the Company and of its Sub-Funds by
the Central Bank shall not constitute a warranty as to
the performance of the Company and of its Sub-Funds
and the Central Bank shall not be liable for the
performance or default of the Company or its Sub-
Funds.

No person has been authorised to issue any
advertisement or to give any information, or to make any
representations in connection with the offering, placing,
subscription or sale of Shares other than those contained
in this Prospectus and, if issued, given or made, such
advertisement, information or representations must not be
relied upon as having been authorised by the Company.
Neither the delivery of this Prospectus nor the offer,
placement, allotment or issue of any of the Shares shall
under any circumstances create any implication or
constitute a representation that the information given in
this Prospectus is correct as of any time subsequent to
the date hereof.

This Prospectus does not constitute, and may not be used
for the purposes of, an offer or solicitation to anyone in
any jurisdiction in which such offer or solicitation is not
authorised, or to any person to whom it is unlawful to
make such offer or solicitation. The distribution of this
Prospectus and the offering of Shares in certain
jurisdictions may be restricted and accordingly, persons
into whose possession this Prospectus comes are required
to inform themselves about and to observe such
restrictions. Prospective investors should inform
themselves as to

a) the legal requirements within their own jurisdictions
for the purchase or holding of Shares;

b) any foreign exchange restrictions which may affect
them;

and

¢) the income and other tax consequences which may
apply in their own jurisdictions relevant to the
purchase, holding or disposal of Shares.

The Shares have not been and will not be registered in
the United States under the Securities Act of 1933, as
amended (the “Securities Act”), or any U.S. state
securities laws, and neither any Sub-Fund nor the
Company has been or will be registered in the United
States under the Investment Company Act of 1940, as
amended (the “1940 Act”) and Shareholders will not be
entitled to the benefits of such registration. Applicants
will be required to certify that they are not U.S. Persons
precluded from purchasing, acquiring or holding Shares.
Please see section “Information for United States of
America” in Appendix VIl for further details.

Distribution of this Prospectus is not authorised unless it
is accompanied by a copy of the latest annual report of
the Company and, if published thereafter, the latest half-

yearly report of the Company. Such reports and each
relevant Supplement to this Prospectus will form part of
this Prospectus.

Statements made in this Prospectus are based on the law
and practice in force in the Republic of Ireland at the date
of the Prospectus as the case may be, which may be
subject to change. Neither the delivery of this Prospectus
nor the offer, issue or sale of Shares shall under any
circumstances constitute a representation that the affairs
of the Company have not changed since the date hereof.
This Prospectus will be updated by the Company to take
into account any material changes from time to time and
any such amendments will be effected in accordance with
the Central Bank requirements. No person has been
authorised to give any information or to make any
representations other than those contained in this
Prospectus in connection with the offer of Shares of each
Sub-Fund, and, if given or made, the information or
representations must not be relied upon as having been
authorised by the Company.

Investors should not treat the contents of this
Prospectus as advice relating to legal, taxation,
investment or other matters.

The price of Shares as well as any income therefrom
may go down as well as up to reflect changes in the Net
Asset Value of a Sub-Fund. The value of your
investments may fluctuate. Past performance provides
no guarantee for the future. A redemption fee may be
imposed which may differ between classes and Sub-
Funds (as detailed in the Supplements hereto) and which
shall at no time exceed 3% of the total redemption
amount. The difference at any one time between the
sale and repurchase price of the Shares means that the
investment should be viewed as medium to long-term.

Unless otherwise indicated in the relevant Supplement,
fees and expenses are only charged to capital where
there is insufficient income to cover fees and expenses.
Where all or part of the fees (including management
fees), are charged to capital, Shareholders should note
that capital may be eroded and this will have the effect
of lowering the capital value of an investment and
constraining the potential for future capital growth.
Thus, on redemptions of holdings Shareholders may not
receive back the full amount invested.

Attention is also drawn to the section headed “Risk
Factors’.

If you do not understand the contents of this document
you should consult an authorised financial adviser.

Promoter

The promoter of the Company is BNY Mellon Fund
Management (Luxembourg) S.A., the Manager. The
Manager’s biography can be found in this Prospectus
under the heading “Management and Administration of
the Company”.
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Definitions

The following definitions apply throughout this
Prospectus unless the context otherwise requires:

“Administration Agreement”

an agreement dated 13 March 2001 between BNY
Mellon Global Management Limited and Mellon Fund
Administration Limited, as amended and novated by
agreement between BNY Mellon Global Management
Limited, Mellon Fund Administration Limited and the
Administrator dated 31 July 2008 and further novated
by agreement between BNY Mellon Global
Management Limited, the Manager and the
Administrator dated 1 March 2019, as amended,
supplemented or otherwise modified from time to
time in accordance with the requirements of the
Central Bank UCITS Regulations

“Administrator”

BNY Mellon Fund Services (Ireland) Designated
Activity Company or any successor company
appointed by the Manager as administrator of the
Company and of each Sub-Fund in accordance with
the requirements of the Central Bank UCITS
Regulations

“Application Form”
means any application form to be completed by

subscribers for Shares as prescribed by the Company
or its delegate from time to time

“Approved Credit Institution”
means a credit institution authorised:

a) in the EEA;

b) within a signatory state, other than a member
state of the EEA, to the Basel Capital,
Convergence Agreement of July 1988
(Switzerland, Canada, Japan, United States); or

¢) in a third country deemed equivalent pursuant to
Article 107(4) of the Regulation (EU) No 575/2013
of the European Parliament and of the Council of
26 June 2013 on prudential requirements for
credit institutions and investment firms and
amending Regulation (EU) No 648/2012; or

d) such other category of credit institution as may
be permitted by the Regulations, the CBI UCITS
Regulations and/or the Central Bank from time to
time

“Articles”

the Memorandum and Articles of Association of the
Company, as amended from time to time

“Board” or “Directors”

the board of directors of the Company, including duly
authorised committees of the board of directors

“Bond Connect”

Bond Connect is a mutual bond market access
scheme between Mainland China and Hong Kong
established by China Foreign Exchange Trade System

BNY Mellon Global Funds, plc — Definitions

& National Interbank Funding Centre (“CFETS”), China
Central Depository & Clearing Co., Ltd (“CCDCC”),
Shanghai Clearing House, and Hong Kong Exchanges
and Clearing Limited and Central Moneymarkets Unit.
This scheme allows foreign investors (including a
Sub-Fund) to invest in the China interbank bond
market (CIBM) through connection between the
related Mainland and Hong Kong financial
infrastructure institutions. Further details about Bond
Connect are set out in Appendix VI to this Prospectus

“Business Day”

any such day or days as set out in the relevant
Supplement

“Central Bank”

the Central Bank of Ireland or any successor body
thereto

“Central Bank UCITS Regulations”

the Central Bank (Supervision and Enforcement) Act
2013 (Section 48(1)) (Undertakings for Collective
Investment in Transferable Securities) Regulations
2019, (as may be further amended, consolidated and
substituted from time to time) and any related
guidance issued by the Central Bank from time to
time

“CIS”
collective investment schemes

“Climate Change Adaptation”
means the process of adjustment to actual and

expected climate change and its impacts as defined
in the EU Taxonomy Regulation

“Climate Change Mitigation”
means the process of holding the increase in the
global average temperature to well below 2 °C and
pursuing efforts to limit it to 1,5 °C above pre-
industrial levels, as laid down in the Paris Agreement
as defined in the EU Taxonomy Regulation

“Company”
BNY Mellon Global Funds, plc

“Dealing Deadline”

such day and time as specified in the relevant
Supplement for the Sub-Fund

“Depositary”
shall mean The Bank of New York Mellon SA/NV
Dublin Branch, which acts as depositary of the
Company or any successor company appointed by the
Company with the prior approval of the Central Bank
as depositary of the Company and of each Sub-Fund

“Depositary Agreement”

shall mean the custody agreement dated 13 March
2001 between the Company and Mellon Trustees
Limited, as amended and as novated by agreement



between the Company, Mellon Trustees Limited and
the Depositary dated 31 July 2008, as amended and
replaced by the depositary agreement between the
Company and the Depositary dated 1 July, 2016, as
may be amended, substituted or replaced from time
to time subject to the requirements of the Central
Bank

“Distributor”

shall mean the Manager, BNY Mellon Investment
Management EMEA Limited or such other persons
appointed from time to time by the Manager, to act
as a distributor for the Sub-Funds

“Eligible Markets”

markets on which a Sub-Fund may invest, as defined
in the Articles as “Recognised Exchanges”. A list of
such markets is contained in Appendix Il hereto

“Environmentally Sustainable Economic Activities”

means economic activities which meet the EU Criteria
for Environmentally Sustainable Economic Activities.
Economic activities which meet this definition shall
be limited to economic activities which make a
substantial contribution to the environmental
objectives of Climate Change Adaptation, Climate
Change Mitigation, the sustainable use and
protection of water and marine resources, the
transition to a circular economy, pollution prevention
and control and the protection and restoration of
biodiversity and ecosystems as provided for under
the EU Taxonomy Regulation.

“ERISA Plans”

means (i) any retirement plan subject to Title | of the
United States Employee Retirement Income Security
Act of 1974, as amended (ERISA); or, (ii) any
individual retirement account or plan subject to
Section 4975 of the United States Internal Revenue
code of 1986, as amended

“‘ESMA”

shall mean the European Securities and Markets
Authority

HESGH
means environmental, social and governance

“EU Criteria for Environmentally Sustainable
Economic Activities”

means the criteria set out in Article 3 of the EU
Taxonomy Regulation

“EU Taxonomy Regulation”

means Regulation (EU) 2020/852 of the European
Parliament and of the Council of 18 June 2020 on the
establishment of a framework to facilitate
sustainable investments and, amending Regulation
(EU) 2019/2088

“EU Taxonomy Regulation Enabling Activities”

means economic activities that directly enable other
activities to make a substantial contribution to one of
the EU Taxonomy Regulation’s environmental
objectives provided that such economic activity (i)

does not lead to a lock-in of assets that undermine
long-term environmental goals, considering the
economic lifetime of those assets and (ii) has a
substantial positive environmental impact on the
basis of on the basis of life-cycle considerations

“EU Taxonomy Regulation Technical Screening
Criteria”

means the technical screening criteria established in
accordance with the EU Taxonomy Regulation in
order to assess the degree to which an investment is
environmentally sustainable for the purposes of the
EU Taxonomy Regulation

“EU Taxonomy Regulation Transitional Activities”

means best alternative: in the case of the climate
change mitigation objective, transition activities for
which there are no technologically and economically
feasible low-carbon alternatives and which meet
specified criteria such that they support the
transition to a climate-neutral economy in a manner
that is consistent with a pathway to limit the
temperature increase to 1.5 degrees Celsius above
pre-industrial levels

“Exempt Irish Investor”

® a pension scheme which is an exempt approved
scheme within the meaning of Section 774 of the
Taxes Act or a retirement annuity contract or a
trust scheme to which Section 784 or 785 of the
Taxes Act applies;

® acompany carrying on life business within the
meaning of Section 706 of the Taxes Act;

® an investment undertaking within the meaning of
Section 739B(1) of the Taxes Act;

® a special investment scheme within the meaning
of Section 737 of the Taxes Act;

® a charity being a person referred to in Section
739D(B)(f)(i) of the Taxes Act;

® g unit trust to which Section 731(5)(a) of the
Taxes Act applies;

® a qualifying fund manager within the meaning of
Section 784A(1)(a) of the Taxes Act where the
Shares held are assets of an approved retirement
fund or an approved minimum retirement fund;

® a qualifying management company within the
meaning of Section 739B of the Taxes Act;

® an investment limited partnership within the
meaning of Section 739J of the Taxes Act;

® a personal retirement savings account (“PRSA”)
administrator acting on behalf of a person who is
entitled to exemption from income tax and
capital gains tax by virtue of Section 787I of the
Taxes Act and the Shares are assets of a PRSA;

® a credit union within the meaning of Section 2 of
the Credit Union Act, 1997;

® the National Asset Management Agency;

® the National Treasury Management Agency or a
Fund investment vehicle (within the meaning of
section 37 of the National Treasury Management
Agency (Amendment) Act 2014) of which the

BNY Mellon Global Funds, plc — Definitions
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Minister for Finance is the sole beneficial owner,
or the State acting through the National Treasury
Management Agency;

® the Motor Insurers’ Bureau of Ireland in respect
of an investment made by it of moneys paid to
the Motor Insurer Insolvency Compensation Fund
under the Insurance Act 1964 (amended by the
Insurance (Amendment) Act 2018), and the Motor
Insurers’ Bureau of Ireland has made a
declaration to that effect to the Company;

® a company which is within the charge to
corporation tax in accordance with Section 110(2)
of the Taxes Act in respect of payments made to
it by the Company;

® acompany that is within the charge to
corporation tax in accordance with Section 739G
(2) of the Taxes Act in respect of payments made
to it by the Company, that has made a
declaration to that effect and that has provided
the Company with its tax reference number but
only to extent that the relevant Sub-Fund is a
money market fund (as defined in Section 739B
of the Taxes Act); or

® any other Irish Resident or persons who are
Ordinarily Resident in Ireland who may be
permitted to own Shares under taxation
legislation or by written practice or concession of
the Irish Revenue Commissioners without giving
rise to a charge to tax in the Company or
jeopardising tax exemptions associated with the
Company giving rise to a charge to tax in the
Company;

provided that they have correctly completed the
Relevant Declaration.

“FCA”

the Financial Conduct Authority of 12 Endeavour
Square, Canary Wharf, London E20 1JN

“FDI!!
means financial derivative instruments

“Guidance”

the Central Bank’s guidance issued from time to time
in respect of the application of the Central Bank
UCITS Regulations

“Initial Offer Period”

the period as specified in the relevant Supplement,
during which shares in a Sub-Fund or share class are
initially available for subscription

“Institutional Investors”
Includes:
® undertakings or organisations such as a banks,
money managers or other professionals in the
financial sector investing either on their own
behalf or on behalf of Institutional Investors or

clients under a discretionary management
agreement;

® insurance and reinsurance companies;

® pension funds;
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® industrial, commercial and financial group
companies;

® regional and local authorities;
® collective investment schemes;
® experienced and knowledgeable investors; and

® the structures which any of the above investor
types put into place for the management of their
own assets

“Intermediary”
means a person who:

® carries on a business which consists of, or
includes, the receipt of payments from an
investment undertaking on behalf of other
persons;

or

® holds shares in an investment undertaking on
behalf of other persons

“Investment Advisor”

any one or more investment advisors appointed by an
Investment Manager to provide investment advice in
respect of the assets of a Sub-Fund

“Investment Managers”’

such parties appointed by the Manager from time to
time, to act as investment manager of the Sub-Funds
in accordance with the requirements of the Central
Bank UCITS Regulations and as set out in each
Supplement to the Prospectus

‘“Investment Management Agreement”

an agreement between the Manager and each of the
Investment Managers respectively, as amended,
supplemented or otherwise modified from time to
time in accordance with the requirements of the
Central Bank

“Ireland”
the Republic of Ireland

“Irish Resident”
means in the case of:

® an individual, means an individual who is resident
in Ireland for tax purposes.

® a trust, means a trust that is resident in Ireland
for tax purposes.

® acompany, means a company that is resident in
Ireland for tax purposes.

An individual will be regarded as being resident in
Ireland for a tax year if he/she is present in
Ireland: (1) for a period of at least 183 days in
that tax year; or (2)

for a period of at least 280 days in any two
consecutive tax years, provided that the
individual is present in Ireland for at least 31
days in each period. In determining days present
in Ireland, an individual is deemed to be present
if he/she is in Ireland at any time during the day.
This test took effect from 1 January 2009



(previously in determining days present in Ireland
an individual was deemed to be present if he/she
was in Ireland at the end of the day (midnight)).

A trust will generally be Irish resident where the
trustee is resident in Ireland or a majority of the
trustees (if more than one) are resident in
Ireland.

A company incorporated in Ireland and also
companies not so incorporated but that are
managed and controlled in Ireland, will be tax
resident in Ireland except to the extent that the
company in question is, by virtue of a double
taxation treaty between Ireland and another
country, regarded as resident in a territory other
than Ireland (and thus not resident in Ireland).

It should be noted that the determination of a
company’s residence for tax purposes can be
complex in certain cases and potential investors
are referred to the specific legislative provisions
that are contained in Section 23A of the Taxes
Act.

“Manager”

BNY Mellon Fund Management (Luxembourg) S.A.
appointed by the Company with the prior approval of
the Central Bank as the manager of the Company and
of each Sub-Fund

‘Management Agreement”

an agreement dated 28 February 2019 between the
Company and the Manager, as amended,
supplemented or otherwise modified from time to
time in accordance with the requirements of the
Central Bank

“Management Share”
a management share in the capital of the Company

“Member State”

a member state of the European Economic Area
(HEEAU)

“Net Asset Value of the Company”
the aggregate net asset value of all the Sub-Funds

“Net Asset Value of the Sub-Fund”

the net asset value of a Sub-Fund calculated in
accordance with the provisions of the Articles, as
described under “The Company - Calculation of Net
Asset Value”

“Net Asset Value per Share”

the net asset value per Share of a Sub-Fund
calculated in accordance with the provisions of the
Articles, as described under “The Company -
Calculation of Net Asset Value”

“OECD”

the Organisation for Economic Cooperation and
Development, whose member states include all
countries listed on the OECD website: http:/www.
oecd.org

“Ordinarily Resident in Ireland”

® in the case of an individual, means an individual
who is ordinarily resident in Ireland for tax
purposes;

® in the case of a trust, means a trust that is
ordinarily resident in Ireland for tax purposes.

An individual will be regarded as ordinarily
resident for a particular tax year if he/she has
been Irish Resident for the three previous
consecutive tax years (i.e. he/she becomes
ordinarily resident with effect from the
commencement of the fourth tax year). An
individual will remain ordinarily resident in
Ireland until he/she has been non-Irish Resident
for three consecutive tax years. Thus, an
individual who is resident and ordinarily resident
in Ireland in the tax year 1 January 2020 to 31
December 2020 and departs from Ireland in that
tax year will remain ordinarily resident up to the
end of the tax year 1 January 2023 to 31
December 2023.

The concept of a trust’s ordinary residence is
somewhat obscure and linked to its tax
residence.

OTC
means over-the-counter

“Paying Agency Agreement”
one or more Paying Agency Agreements made
between the Company and/or the Manager and a
Paying Agent

“Paying Agent”

one or more paying agents appointed by the Company
and/or the Manager in certain jurisdictions

“Prospectus”

the prospectus of the Company and any supplements
and addenda thereto issued in accordance with the
requirements of the Central Bank UCITS Regulations

“Recognised Clearing System”

any clearing system listed in Section 246A of the
Taxes Act (including, but not limited to, Euroclear,
Clearstream Banking AG, Clearstream Banking SA and
CREST) or any other system for clearing shares which
is designated for the purposes of Chapter 1A in Part
27 of the Taxes Act, by the Irish Revenue
Commissioners, as a recognised clearing system.

“Recognised Rating Agency/ies”
any rating agency such as Standard & Poor’s, Moody’s
Investor Services, Fitch Ratings or equivalent
recognised rating agency.

“Register”

the register in which the names of the Shareholders
of the Company are listed

“Relevant Declaration”

the declaration relevant to the Shareholder as set out
in Schedule 2B of the Taxes Act
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“Relevant Period”

means a period of 8 years beginning with the
acquisition of a Share by a Shareholder and each
subsequent period of 8 years beginning immediately
after the preceding Relevant Period

“Repurchase Price”

the Net Asset Value per Share (subject to any dilution
adjustment) attributable to a particular class or Sub-
Fund at the date of the redemption

“Securities Act’
the United States Securities Act of 1933, as amended

“SPC”
the Hong Kong Securities and Futures Commission

“SFDR” or “Sustainable Finance Disclosure
Regulation”

means Regulation (EU) 2019/2088 of the European
Parliament and of the Council of 27 November 2019
on sustainability-related disclosures in the financial
services sector

“SFDR Sustainable Investment” or “SFDR Sustainable
Investments”

means an investment or investments in an economic
activity or economic activities that contributes to an
environmental objective, as measured, for example,
by key resource efficiency indicators on the use of
energy, renewable energy, raw materials, water and
land, on the production of waste, and greenhouse gas
emissions, or on its impact on biodiversity and the
circular economy, or an investment in an economic
activity that contribute or economic activities which
contribute to a social objective, in particular an
investment or investments that contributes to
tackling inequality or that fosters social cohesion,
social integration and labour relations, or an
investment in human capital or economically or
socially disadvantaged communities, provided that
such investments do not significantly harm any of
those objectives and that the investee companies
follow good governance practices, in particular with
respect to sound management structures, employee
relations, remuneration of staff and tax compliance

“‘SFT”

means “securities financing transactions” as defined
under the SFTR

“SFTR”
means Regulation EU 2015/2365 of the European
Parliament and of the Council on transparency of
securities financing transactions and of re-use and
amending Regulation (EU) No 648/2012 as amended,
consolidated or substituted from time to time

“Shareholder”

a person who is registered as the holder of Shares in
the register for the time being kept by or on behalf of
the Company
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“Shares” or “Share”

participating shares of no par value in the capital of
the Company which may be designated as different
classes of shares in one or more Sub-Funds

“Specified US Person”
means

a) a US citizen or resident individual,

b) a partnership or corporation organized in the
United States or under the laws of the United
States or any State thereof

c) atrustif

i) a court within the United States would have
authority under applicable law to render
orders or judgments concerning substantially
all issues regarding administration of the
trust,

and

ii) one or more US persons have the authority to
control all substantial decisions of the trust,
or an estate of a decedent that is a citizen or
resident of the United States excluding;

1) a corporation the stock of which is
regularly traded on one or more
established securities markets;

2) any corporation that is a member of the
same expanded affiliated group, as
defined in section 1471(e)(2) of the U.S.
Internal Revenue Code, as a corporation
described in clause a);

3) the United States or any wholly owned
agency or instrumentality thereof;

4) any State of the United States, any U.S.
Territory, any political subdivision of any
of the foregoing, or any wholly owned
agency or instrumentality of any one or
more of the foregoing;

5) any organization exempt from taxation
under section 501(a) or an individual
retirement plan as defined in section
7701(a)(37) of the U.S. Internal Revenue
Code;

6) any bank as defined in section 581 of the
U.S. Internal Revenue Code;

7) any real estate investment trust as
defined in section 856 of the U.S. Internal
Revenue Code;

8) any regulated investment company as
defined in section 851 of the U.S. Internal
Revenue Code or any entity registered
with the Securities Exchange Commission
under the Investment Company Act of
1940 (15 U.S.C. 80a-64);

9) any common trust fund as defined in
section 584(a) of the U.S. Internal
Revenue Code;



10) any trust that is exempt from tax under
section 664(c) of the U.S. Internal
Revenue Code or that is described in
section 4947(a)(1) of the U.S. Internal
Revenue Code;

11) a dealer in securities, commodities, or
derivative financial instruments (including
notional principal contracts, futures,
forwards, and options) that is registered
as such under the laws of the United
States or any State;

or

12) a broker as defined in section 6045(c) of
the U.S. Internal Revenue Code. This
definition shall be interpreted in
accordance with the US Internal Revenue
Code

“Stock Connect”

The Stock Connect, which comprises the Shanghai-
Hong Kong Stock Connect and the Shenzhen-Hong
Kong Stock Connect, is a securities trading and
clearing linked programme developed by the Hong
Kong Exchanges and Clearing Limited, Shanghai
Stock Exchange (the “SSE”), the Shenzhen Stock
Exchange (the “SZSE”) and the China Securities
Depository and Clearing Corporation Limited, which
provides mutual stock market access between
mainland China and Hong Kong. This programme
allows foreign investors (including a Sub-Fund) to
trade certain China A-shares listed on the SSE and/or
the SZSE, through their Hong Kong based brokers.
Further details about the Stock Connect are set out
in Appendix V to this Prospectus.

“Sub-Investment Manager”

any one or more sub-investment managers or
advisers appointed by an Investment Manager to
manage the assets of a Sub-Fund

“Sub-Fund”

a sub-fund of the Company established by the
Directors from time to time with the prior approval of
the Central Bank

“Subscription Price”

the Net Asset Value per Share (subject to any dilution
adjustment) attributable to a particular class or Sub-
Fund at the date of the subscription

“Supplement”’ or “Supplements”

a document supplemental to this Prospectus which
contains specific information in relation to a
particular Sub-Fund

“Taxes Act’

the Taxes Consolidation Act, 1997 (of Ireland) as
amended

“UCITS”

an Undertaking for Collective Investment in
Transferable Securities established pursuant to EC
Council Directive 85/611/EEC of 20 December 1985,
as amended, consolidated or substituted from time
to time

“UCITS Directive”

shall mean Directive 2009/65/EEC of the European
Parliament and of the Council, as amended by
Directive 2014/91/EU of 23rd July, 2014 and as may be
further amended, consolidated or substituted from
time to time

“UCITS Regulations”

the European Communities Undertakings for
Collective Investment in Transferable Securities)
Regulations, 2011 (S.I. No. 352 of 2011) as amended
by the European Communities (Undertakings for
Collective Investment in Transferable Securities)
(Amendment) Regulations, 2012 (S.l. No. 300 of 2012)
and as further amended by the European Union
(Undertakings for Collective Investment in
Transferable Securities) (Amendment) Regulations,
2016 (S.l. No. 143 of 2016), (as may be further
amended, consolidated and substituted from time to
time) and any regulations or Guidance issued by the
Central Bank pursuant thereto for the time being in
force

“U.S. Person”

a person who is in either of the following two
categories:

a) a person included in the definition of “U.S.
person” under Rule 902 of Regulation S under the
Securities Act

or

b) a person excluded from the definition of a “Non-
United States person” as used in Commodity
Futures Trading Commission (‘CFTC”) Rule 4.7. For
the avoidance of doubt, a person is excluded
from this definition of U.S. Person only if he or it
is outside the definition of “U.S. person” in Rule
902 and within the definition of a “Non-United
States person” under CFTC Rule 4.7.

c) U.S. person under Rule 902 generally includes the
following:

i) any natural person resident in the United
States (including U.S. residents temporarily
residing abroad);

ii) any partnership or corporation organised or
incorporated under the laws of the United
States;

iii) any estate of which any executor or
administrator is a U.S. person;

iv) any trust of which any trustee is a U.S.
person;

v) any agency or branch of a non-U.S. entity
located in the United States;
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vi) any non-discretionary account or similar
account (other than an estate or trust) held
by a dealer or other fiduciary for the benefit
or account of a U.S. person;

vii) any discretionary account or similar account
(other than an estate or trust) held by a
dealer or other fiduciary organised,
incorporated or (if an individual) resident in
the United States;

and
viii) any partnership or corporation if:

1) organised or incorporated under the laws
of any non-U.S. jurisdiction;

and

2) formed by a U.S. person principally for
the purpose of investing in securities not
registered under the Securities Act,
unless it is organised or incorporated,
and owned, by accredited investors (as
defined in Rule 501(a) of Regulation D
under the Securities Act) who are not
natural persons, estates or trusts.

Notwithstanding the preceding paragraph, “U.S.
person” under Rule 902 does not include:

i) any discretionary account or similar account
(other than an estate or trust) held for the
benefit or account of a non-U.S. person by a
dealer or other professional fiduciary
organised, incorporated, or (if an individual)
resident in the United States;

ii) any estate of which any professional fiduciary
acting as executor or administrator is a U.S.
person, if

1) an executor or administrator of the
estate who is not a U.S. person has sole
or shared investment discretion with
respect to the assets of the estate,

and

2) the estate is governed by non-United
States law;

iii) any trust of which any professional fiduciary
acting as trustee is a U.S. person, if a trustee
who is not a U.S. person has sole or shared
investment discretion with respect to the
trust assets, and no beneficiary of the trust
(and no settler if the trust is revocable) is a
U.S. person;

iv) an employee benefit plan established and
administered in accordance with the law of a
country other than the United States and
customary practices and documentation of
such country;

v) any agency or branch of a U.S. person located
outside the United States if

1) the agency or branch operates for valid
business reasons,

and
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2) the agency or branch is engaged in the
business of insurance or banking and is
subject to substantive insurance or
banking regulation, respectively, in the
jurisdiction where located;

and

vi) certain international organisations as
specified in Rule 902(k) (2) (vi) of Regulation S
under the Securities Act.

CFTC Rule 4.7 currently provides in the relevant
part that the following persons are considered
“Non-United States persons”:

d) a natural person who is not a resident of the
United States;

e) a partnership, corporation or other entity, other
than an entity organised principally for passive
investment, organised under the laws of a non-
U.S. jurisdiction and which has its principal place
of business in a non-U.S. jurisdiction;

f) an estate or trust, the income of which is not
subject to United States income tax regardless of
source;

g) an entity organised principally for passive
investment such as a pool, investment company
or other similar entity, provided that units of
participation in the entity held by persons who do
not qualify as Non-United States persons or
otherwise as qualified eligible persons (as
defined in CFTC Rule 4.7(a) (2) or (3)) represent in
the aggregate less than ten per cent. of the
beneficial interest in the entity, and that such
entity was not formed principally for the purpose
of facilitating investment by persons who do not
qualify as Non-United States persons in a pool
with respect to which the operator is exempt
from certain requirements of Part 4 of the CFTC’s
regulations by virtue of its participants being
non-United States persons;

or

h) a pension plan for the employees, officers or
principals of an entity organised and with its
principal place of business outside the United
States

“United States”

the United States of America (including the states
thereof and the District of Columbia), its territories,
its possessions and other areas subject to its
jurisdiction

“Valuation Day”

such day or days as specified in the relevant
Supplement for each Sub-Fund

“Valuation Point”

such time on each Valuation Day as specified in the
relevant Supplement for each Sub-Fund

In this Prospectus, unless otherwise specified, all
references to:

“billion” are to one thousand million;
“trillion” are to one thousand billion;
“AUD” or “A$” are to Australian dollars;



“CAD” or C$ are to Canadian dollars;

“CHF” or “FR” are to Swiss Francs;

“CNH” or “renminbi” are to the offshore renminbi
market currency. “Renminbi” is the official currency of
the People’s Republic of China, used to denote the
Chinese currency traded in the onshore and offshore
markets. All references in this Prospectus to CNH or
renminbi should be interpreted as references to the
offshore renminbi market currency (CNH);

“DKK” are to Danish Krona;

“EUR” or “euros” or “€” are to the euro;

“GBP” or “sterling” or “Stgf” or “£” are to British
pounds sterling;

“HKD” or “HK$” are to Hong Kong dollars;

JPY” or “yen” or “¥” are to Japanese yen;

“NOK” are to Norwegian Krona;

“SEK” or “KR” are to Swedish Krona;

“SGD” or “S$” are to Singapore dollars and,

“USD” or “dollars” or “US$” or “cents” are to United
States dollars or cents.
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The Company

ESTABLISHMENT AND DURATION

The Company was incorporated on 27 November 2000
under the laws of Ireland as an open-ended umbrella
type investment company with variable capital and
limited liability. The Company was authorised by the
Central Bank on 14 March 2001 pursuant to the UCITS
Regulations. The Company’s share capital is at all times
equal to the Net Asset Value of the Company.

Although the Company has an unlimited life, it may at
any time, by giving not less than four nor more than
twelve weeks’ notice to the Shareholders, expiring on a
Valuation Day, repurchase at the Repurchase Price
prevailing on such Valuation Day all (but not some of) the
Shares in each or any Sub-Fund then outstanding.

STRUCTURE

The Company is an umbrella type collective investment
vehicle consisting of multiple Sub-Funds.

Additional Sub-Funds may, with the prior approval of the
Central Bank, be created by the Directors. The name of
each Sub-Fund, the terms and conditions of its initial
offer of Shares, details of its investment objectives,
policies and restrictions and of any applicable fees and
expenses shall be set out in the Supplements to this
Prospectus. This Prospectus may only be issued with one
or more Supplements, each containing specific
information relating to a particular Sub-Fund. This
Prospectus and the relevant Supplement should be read
and construed as a single document. Supplements may
be added to, or removed from, this Prospectus from time
to time as Sub-Funds are approved by the Central Bank
or have such approval withdrawn, as the case may be.
The following are the current Sub-Funds of the Company:

BNY Mellon Asian Opportunities Fund

BNY Mellon Small Cap Euroland Fund

BNY Mellon Global Bond Fund

BNY Mellon Sustainable Global Equity Fund

BNY Mellon Global High Yield Bond Fund

BNY Mellon Global Opportunities Fund

BNY Mellon Pan European Equity Fund*

BNY Mellon S&P 500® Index Tracker*

BNY Mellon U.S. Dynamic Value Fund*

BNY Mellon Euroland Bond Fund

BNY Mellon Emerging Markets Debt Fund

BNY Mellon Emerging Markets Debt Local Currency Fund
BNY Mellon Brazil Equity Fund

BNY Mellon Long-Term Global Equity Fund

BNY Mellon Global Real Return Fund (USD)

BNY Mellon Global Real Return Fund (EUR)

BNY Mellon Global Equity Income Fund

BNY Mellon Global Dynamic Bond Fund

BNY Mellon Absolute Return Equity Fund*

BNY Mellon Emerging Markets Corporate Debt Fund
BNY Mellon Absolute Return Bond Fund

BNY Mellon European Credit Fund

BNY Mellon Global Real Return Fund (GBP)

BNY Mellon Global Emerging Markets Opportunities Fund
BNY Mellon Emerging Markets Debt Opportunistic Fund
BNY Mellon Japan Small Cap Equity Focus Fund

BNY Mellon Asian Income Fund

BNY Mellon Global Leaders Fund
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BNY Mellon Targeted Return Bond Fund

BNY Mellon Global Credit Fund

BNY Mellon U.S. Equity Income Fund

BNY Mellon Global Short-Dated High Yield Bond Fund
BNY Mellon U.S. Municipal Infrastructure Debt Fund
BNY Mellon Dynamic U.S. Equity Fund

BNY Mellon Global Unconstrained Fund

BNY Mellon Global Multi-Asset Income Fund*

BNY Mellon Efficient U.S. High Yield Beta Fund

BNY Mellon Emerging Markets Debt Total Return Fund
BNY Mellon Global Infrastructure Income Fund

BNY Mellon Mobility Innovation Fund

BNY Mellon U.S. Credit Select Income Fund

BNY Mellon Sustainable Global Dynamic Bond Fund
BNY Mellon Blockchain Innovation Fund

BNY Mellon Absolute Return Global Convertible Fund
BNY Mellon Floating Rate Credit Fund

BNY Mellon Sustainable Global Real Return Fund (EUR)
BNY Mellon Efficient Global IG Corporate Beta Fund
BNY Mellon Efficient EM Debt Hard Currency Beta Fund
BNY Mellon Efficient U.S. Fallen Angels Beta Fund
BNY Mellon Efficient Global High Yield Beta Fund
Responsible Horizons Euro Corporate Bond Fund

BNY Mellon Efficient Euro High Yield Beta Fund

BNY Mellon Future Earth Fund*

BNY Mellon Food Innovation Fund*

BNY Mellon Future Life Fund*

BNY Mellon Smart Cures Innovation Fund

Responsible Horizons Euro Impact Bond Fund

BNY Mellon Dynamic Factor Premia V10 Fund

BNY Mellon Sustainable Global Emerging Markets Fund
Responsible Horizons EM Debt Impact Fund

BNY Mellon Long-Term European Equity Fund

BNY Mellon Absolute Return Credit Fund

*Please note that these Sub-Funds are closed to
subscriptions and are pending revocation from the
Central Bank. Please see the relevant Supplements for
further information.

The Directors may, whether on the establishment of a
Sub-Fund or from time to time create more than one
class of Shares in each Sub-Fund that may differ as to
certain matters including:

a) subscription amounts,

b) fees and expenses,

c) designated currencies,
and/or

d) different distribution policies, as the Directors may
determine may be applicable.

The classes of Share established in each Sub-Fund shall
be set out in the relevant Supplement to the Prospectus.
Separate pools of assets will not be maintained for each
class. The creation of further classes must be effected in
accordance with the requirements of the Central Bank.

The Directors may close some or all of the share classes
in the Sub-Fund to subscriptions from existing and/or
new Shareholders if the assets attributable to the Sub-
Fund are at a level, above which, as determined by the
Directors, it is not in the best interests of Shareholders
to accept further subscriptions — for instance where the
size of the Sub-Fund may constrain the ability of the
Investment Manager to meet the investment objective.



The Directors may subsequently re-open some or all of
the share classes in the Sub-Fund to further
subscriptions from existing and/or new Shareholders at
their discretion and the process of closing and
potentially, re-opening the share classes may be
repeated thereafter as the Directors may determine from
time to time.

Shareholders may ascertain the closed or open status of
the share classes and if those share classes are open to
existing and/or new Shareholders by contacting the
Administrator. Closing the share classes to new
subscriptions from existing and/or new Shareholders will

Certain classes of Shares are intended for certain types
of investors (see details of the share classes in the table
below).

Subscriptions from other types of investors may be
accepted where the Directors reasonably believe the
investor can subscribe an amount in excess of the
applicable Minimum Initial Investment and may be
subject to minimum account maintenance or other
qualification established from time to time by the
Directors.

Initial subscriptions for many classes of Shares are
subject to a Minimum Initial Investment. Please see the

not affect the redemption rights of Shareholders.

Standard share classes

Share class

Performance fee

A, H (hedged) None
R, R (hedged) Yes

B, J (hedged) None
P, P (hedged) None

relevant Supplement for any applicable Minimum Initial

Investment. Such amounts may be waived from time to
time by the Directors.

Description of for whom the share
classes are intended

Financial intermediaries acting on

behalf of their clients, who do not

charge their clients directly for the
investment advice they provide.

Financial intermediaries acting on
behalf of their clients, who may
charge their clients directly for the
investment advice they provide.

Financial intermediaries in Taiwan
where, due to market factors
applicable in Taiwan, a higher
annual management charge than is
applicable to other similar Share
Classes is charged. Relevant
market factors include the
requirement for a local master
agent. A local master agent may
be paid a distribution fee
(commission) by the Manager
where agreed and permitted under
applicable law. The local master
agent may in turn pay a
distribution fee (commission) to
local intermediaries in Taiwan.

The financial intermediaries are
acting on behalf of their clients
and do not charge their clients
directly for the investment advice
they provide.

Distributor fee
(commission) or
rebates paid

Yes - A distribution
fee (commission) or
rebate of the annual
management charge
may be paid by the
Manager where
agreed and permitted
under applicable law.

Yes - A distribution
fee (commission) or
rebate of the annual
management charge
may be paid by the
Manager where
agreed and permitted
under applicable law.

Yes - A distribution
fee (commission) or
rebate of the annual
management charge
may be paid by the
Manager where
agreed and permitted
under applicable law.
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Standard share classes

Share class Performance fee

N, N (hedged) None
D, D (hedged) Yes
G, G (hedged) None
C, | (hedged) None
S, T (hedged) Yes
W, W (hedged) None
U, U (hedged) Yes
Z, Z (hedged) None

Description of for whom the share
classes are intended

Financial intermediaries with
clients in Hong Kong, Singapore,
Spain, Portugal, Italy and countries
in Latin America (including Chile
and Uruguay) where, due to market
factors applicable in these
countries, a higher annual
management charge than is
applicable to other similar Share
Classes is charged. Relevant
market factors include
requirements to appoint further
local intermediaries (including
investment platforms, financial
advisors, distributors and selling
partners). These local
intermediaries may receive a
distribution fee (commission)
directly from the financial
intermediary.

The financial intermediaries are
acting on behalf of their clients
and do not charge their clients
directly for the investment advice
they provide.

Any non-intermediated investors.
or

Financial intermediaries who
charge their clients directly for the
portfolio management or
investment advice they provide.

Financial intermediaries acting on
behalf of their clients, who charge
their clients directly for the
investment advice they provide.

Any non-intermediated
Institutional Investors.

or

Financial intermediaries who
charge their clients directly for the
portfolio management or the
investment advice they provide.
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Distributor fee
(commission) or
rebates paid

Yes- A distribution fee
(commission) or
rebate of the annual
management charge
may be paid by the
Manager where
agreed and permitted
under applicable law.

No - Financial
intermediaries who
either do not accept
or are prohibited from
receiving and
retaining third-party
payments (distribution
fee (commission) or
rebate) under
applicable law.

Yes - A distribution
fee (commission) or
rebate of the annual
management charge
may be paid by the
Manager where
agreed and permitted
under applicable law.

No - Financial
intermediaries who
either do not accept
or are prohibited from
receiving and
retaining third-party
payments (distribution
fee (commission) or
rebate) under
applicable law.

Additional requirements

None

None

None

None



Written agreement share classes

Share class

E, E (hedged)
F, F (hedged)

K, K (hedged)

L, L (hedged)

V, V (hedged)

Y, Y (hedged)

X, X (hedged)

Performance fee

None

Yes

None

None

None

None

None

Description of for whom the share classes
are intended

Investors who at the time of subscription are
clients of the Manager or of an associate of
the Manager within The Bank of New York
Mellon Corporation Group.

Financial intermediaries who do not charge
their clients directly for the investment
advice they provide.

Financial intermediaries who charge their
clients directly for the portfolio management
or investment advice they provide.

Investors such as German insurance
undertakings and pension schemes to whom
Sections 212 to 217 of the German Insurance
Supervision Act (Versicherungsaufsichtsge-
setz-VAG) apply and other similarly situated
investors.

Investors (whether institutional or individual
clients) who maintain a discretionary
investment management agreement or other
agreement with an entity within The Bank of
New York Mellon Corporation Group.

Investors who have agreed specific terms of
business with the Manager or with an
associate of the Manager within The Bank of
New York Mellon Corporation Group, and in
respect of which the Directors deem it
appropriate for such investor to invest in the
share class.

These share classes are designed, among
other things, to accommodate an alternative
charging structure under which the investor
is charged management fees directly by the
Manager or its relevant associate.
Accordingly, no annual management charge
is payable in respect of X Shares out of the
net assets of the relevant Sub-Fund.

Distributor fee
(commission) or
rebates paid

No

Yes- A distribution fee
(commission) or
rebate of the annual
management charge
may be paid by the
Manager or its
associate where
agreed and permitted
under applicable law.

No - Financial
intermediaries who
either do not accept
or are prohibited from
receiving and
retaining third-party
payments (distribution
fee (commission) or
rebate).

No

No

No
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Additional requirements

Holdings in these share
classes may be subject to
minimum account
maintenance or other
qualifications established
from time to time by the
Directors.

In particular, the Directors
may determine that once
the total Net Asset Value
of these share classes
reaches or exceeds a
particular amount that
these share classes be
closed to further
investment. Notwithstand-
ing the foregoing, these
share classes may be
made available for
subsequent subscriptions
by existing Shareholders
in the share class at the
sole discretion of the
Directors.

Holdings in these share
classes may be subject to
minimum account
maintenance or other
qualifications established
from time to time by the
Directors.

Holdings in these share
classes may be subject to
minimum account
maintenance or other
qualifications established
from time to time by the
Directors.

In particular, the Directors
may determine that once
the total Net Asset Value
of these share classes
reaches or exceeds a
particular amount that
these share classes be
closed to further
investment. Notwithstand-
ing the foregoing, these
share classes may be
made available for
subsequent subscriptions
by existing Shareholders
in the share class at the
sole discretion of the
Directors.

None
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Investment in any class of Shares shall, in all cases, be
subject to the restrictions set out in the Prospectus
under the heading “Restrictions on Ownership,
Compulsory Repurchase and Transfer of Shares”.

Any additional criteria/details specific to investing in
classes in any particular Sub-Fund will be set out in the
relevant Supplement.

The Directors have the right in their sole discretion to
waive any share class restriction at any time.

Subscriptions for the Shares of each Sub-Fund should be
in the denominated currency of the relevant class.
Subscription, redemption or distribution money paid or
received in respect of a class denominated in a currency
other than the denominated currency of the class, will be
converted by the Administrator or a delegate of the
Company into or out of the denominated currency of the
class at an exchange rate deemed appropriate by the
Administrator or a delegate of the Company and such
subscription, redemption or distribution money shall be
deemed to be in the amounts so converted. The cost of
the conversion will be borne by the relevant Shareholder.

The assets and liabilities of the Company shall be
allocated to each Sub-Fund in the following manner:

a) for each Sub-Fund, the Company shall keep separate
books and records in which all transactions relating
to the relevant Sub-Fund shall be recorded and, in
particular, the proceeds from the issue of Shares in
each Sub-Fund shall be applied in the books of the
Company to that Sub-Fund, and the assets and
liabilities and income and expenditure attributable
thereto shall be applied to such Sub-Fund subject to
the provisions below;

b) any asset derived from another asset of a Sub-Fund
shall be applied in the books of the relevant Sub-
Fund as the asset from which it was derived and on
each valuation of an asset, the increase or diminution
in value thereof shall be applied to the relevant Sub-
Fund;

c) where the Company incurs a liability which relates to
any asset of a particular Sub-Fund or to any action
taken in connection with an asset of a particular
Sub-Fund, such liability shall be allocated to the
relevant Sub-Fund;

d) in the case where an asset or a liability of the
Company cannot be considered as being attributable
to a particular Sub-Fund, the Directors shall have the
discretion subject to the approval of the auditors
(such approval not to be unreasonably withheld or
delayed) to determine the basis upon which such
asset or liability shall be allocated between the Sub-
Funds and the Directors shall have power at any time
and from time to time subject to the approval of the
auditors (such approval not to be unreasonably
withheld or delayed) to vary such basis provided that
the approval of the auditors shall not be required in
any case where such asset or liability is allocated to
all the Sub-Funds pro rata to their respective net
asset values at the time when the allocation is made;
provided that all liabilities shall (in the event of a
winding up of the Company or a repurchase of all of
the Shares of the Sub-Fund), be binding only on the
relevant Sub-Fund to which they are attributable.
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Operation of Cash Accounts

Cash accounts designated in different currencies have
been established at umbrella level into which
subscription monies received from investors of all of the
Sub-Funds shall be lodged and from which redemption
monies payable to Shareholders will be paid. All
subscriptions, redemptions or dividends payable to or
from the relevant Sub-Fund will be channelled and
managed through such umbrella cash accounts and no
such accounts shall be operated at the level of each
individual Sub-Fund. However the Company will ensure
that all monies in any such umbrella fund cash account
are recorded in the books and records of the Company as
assets of, and attributable to, the relevant Sub-Fund in
accordance with the requirements of the Articles of the
Company.

Further information relating to such accounts is set out
in the sections below entitled

a) “Application for Shares — Operation of Cash
Accounts”;

b) “Repurchase of Shares - “Operation of Cash
Accounts”;

and

c) ‘“Distribution Policy” respectively. In addition, your
attention is drawn to the section of the Prospectus
entitled “Risk Factors” —“Operation of Umbrella Cash
Accounts” below.

INVESTMENT OBJECTIVES AND POLICIES

The assets of each Sub-Fund will be invested separately
in accordance with the investment objectives and policies
of the relevant Sub-Fund which are set out in the
relevant Supplements to this Prospectus. The investment
return to Shareholders in a particular Sub-Fund is related
to the Net Asset Value of a Sub-Fund which in turn is
primarily determined by the performance of the portfolio
of investments held by that Sub-Fund over the relevant
period of time. The Company and each Sub-Fund may
hold ancillary liquid assets including cash deposits and
money market instruments at investment grade or above
(rated by a Recognised Rating Agency), e.g., certificates
of deposit, commercial paper and listed fixed interest
securities (including government and non-government
notes and bonds) or at such other rating as the relevant
Investment Manager deems equivalent.

The Company shall not make any change to the
investment objective or any material change to the
investment policy, each as disclosed in the relevant
Supplement, unless Shareholders of the relevant Sub-
Fund have, in advance, on the basis of a simple majority
of votes cast at a general meeting or with the prior
written approval of all Shareholders of the relevant Sub-
Fund (in accordance with the Articles), approved the
relevant change(s). In accordance with the Central Bank
requirements, “material” shall be taken to mean, although
not exclusively, changes which would significantly alter
the asset type, credit quality, borrowing limits or risk
profile of a Sub-Fund. Not less than 21 clear days’ prior
written notice (or such other period as the Securities and
Futures Commission in Hong Kong (“SFC”) may require)
will be given to affected Shareholders of such a meeting
if the Sub-Fund is registered with the SFC. In the event
of a change of the investment objective and/ or any
material change to the investment policy of a Sub- Fund.



Shareholders in the relevant Sub-Fund will be given
reasonable notice of such change to enable them to
redeem their Shares prior to implementation of such
change.

In the event of a change of the investment objectives,
policy, restrictions and/or powers of any Sub-Fund
authorised by the SFC which does not require
Shareholder approval, not less than one month’s prior
written notice (or such other period as the SFC may
require) will be given to affected Shareholders in respect
of such changes. Subject to relevant regulatory
requirements, such notice containing the relevant
information may be published on the website www.
bnymellonim.com (this website has not been reviewed by
the SFC).

In the event of a change of the investment objectives,
policy, restrictions and/or powers of any Sub-Fund not
authorised by the SFC which does not require
Shareholder approval, notice shall be provided to
Shareholders at the Directors’ discretion subject to the
Central Bank of Ireland’s requirements. Such notice may
include publication of the relevant information in the
periodic accounts and/or on the website www.
bnymellonim.com.

Other relevant information including investor
communications and responses to requests for
information from investors may also be published on the
website.

There can be no guarantee any Sub-Fund will achieve its
investment objective.

BENCHMARKS

Use of Benchmarks

Investors should be aware that certain Sub-Funds may
be considered to be ‘managed in reference to’ a specified
index or benchmark in accordance with the ESMA
Questions and Answers on the Application of the UCITS
Directive. A Sub-Fund is considered to be managed in
reference to a specific index or benchmark where the
index or benchmark plays a role in the management of
the UCITS. Shareholders are directed towards the
relevant Supplement which will provide information on
whether any index or benchmark plays a role in the
management of the specific Sub-Fund.

Benchmark Names

Certain indices or benchmarks’ names may include a
reference to ‘TR’ or ‘NR’ where several versions of an
index or benchmark are available.

‘TR’ is an abbreviation of ‘Total Return’ and indicates that
the version of the index or benchmark being used
measures the combined capital (price) and income
(dividends or interest coupons before deduction of
withholding tax)) returns of the index or benchmark. The
index or benchmark return assumes that all distributions
paid out by the constituents of the index or benchmark
are reinvested and not paid out.

‘NR’ is an abbreviation of ‘Net Return’ and indicates that
the version of the index or benchmark being used
measures the combined capital (price) and net income
(dividends or interest coupons after the deduction of
withholding tax) returns of an index. The index or

benchmark return assumes that all distributions paid out
by the constituents of the index are reinvested net of
withholding tax and not paid out.

In addition, certain Sub-Funds will be managed in
reference to a blended index or benchmark. Blended
indices or benchmarks are created by combining two or
more market indices or benchmarks. Pre-determined
weightings are assigned to each of the market indices or
benchmarks within the blended index or benchmark

The Company may at any time change an index or
benchmark where, for reasons outside its control, that
index or benchmark has been replaced, or another index
or benchmark may reasonably be considered by the
Company to have become the appropriate standard for
the relevant exposure. Any change to the index or
benchmark will be disclosed in the annual or half yearly
report of the Company subsequent to the change.

Please see Appendix VIl for the Benchmark Provider
Disclaimers.

The Benchmark Regulation

As at the date of this Prospectus, the indices or
benchmarks utilised by Sub-Funds that may track their
return against a benchmark index, or whose asset
allocation is defined by reference to a benchmark index,
or otherwise use a benchmark index to compute a
performance fee, in accordance with Regulation (EU)
2016/1011 (the “EU Benchmark Regulation”) are provided
by benchmark administrators who appear on the register
of administrators and benchmarks maintained by ESMA
pursuant to the EU Benchmark Regulation.

INVESTMENT AND BORROWING
RESTRICTIONS

Within each Sub-Fund’s investment policies, the following
restrictions shall apply. The Directors may impose further
investment restrictions in respect of each Sub-Fund as
set out in the relevant Supplement hereto. In addition,
unless otherwise stated in the relevant Prospectus
Supplement, each Sub-Fund will not invest more than
10% of its Net Asset Value in aggregate in collective
investment schemes.

1. Permitted Investments
Investments of a UCITS are confined to:

1.1 Transferable securities and money market
instruments which are either admitted to official
listing on a stock exchange in a Member State or
non-Member State or which are dealt on a
market which is regulated, operates regularly, is
recognised and open to the public in a Member
State or non-Member State.

1.2 Recently issued transferable securities which will
be admitted to official listing on a stock
exchange or other market (as described above)
within a year.

1.3 Money market instruments, other than those
dealt on an Eligible Market.

1.4 Shares of UCITS.

1.5 Shares of AlFs.

1.6 Deposits with credit institutions.
1.7 FDI.
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2. Investment Restrictions

2.1

2.2

2.3

2.4

2.5

2.6

2.7

2.8

A UCITS may invest no more than 10% of net
assets in transferable securities and money
market instruments other than those referred to
in paragraph 1.

Recently Issued Transferable Securities:

2.2.1 Subject to paragraph (2.2.2) a responsible
person shall not invest any more than 10% of
assets of a UCITS in securities of the type to
which Regulation 68(1) (d) of the UCITS
Regulations apply.

2.2.2 Paragraph (2.2.1) does not apply to an
investment by a responsible person in US
Securities known as “Rule 144 A securities”
provided that;

a) The relevant securities have been issued with
an undertaking to register the securities with
the SEC within 1 year of issue; and

b) The securities are not illiquid securities i.e.
they may be realised by the UCITS within 7
days at the price, or approximately at the
price, which they are valued by the UCITS.

A UCITS may invest no more than 10% of net
assets in transferable securities or money market
instruments issued by the same body provided
that the total value of transferable securities and
money market instruments held in the issuing
bodies in each of which it invests more than 5%
is less than 40%.

Subject to the prior approval of the Central Bank,
the limit of 10% (in 2.3) is raised to 25% in the
case of bonds that are issued by a credit
institution which has its registered office in a
Member State and is subject by law to special
public supervision designed to protect bond-
holders. If a UCITS invests more than 5% of its
net assets in these bonds issued by one issuer,
the total value of these investments may not
exceed 80% of the net asset value of the UCITS.

The limit of 10% (in 2.3) is raised to 35% if the
transferable securities or money market
instruments are issued or guaranteed by a
Member State or its local authorities or by a non-
Member State or public international body of
which one or more Member States are members.

The transferable securities and money market
instruments referred to in 2.4 and 2.5 shall not
be taken into account for the purpose of applying
the limit of 40% referred to in 2.3.

Deposits with any single credit institution, other
than a credit institution specified in Regulation 7
of the Central Bank Regulations 2015 held as
ancillary liquidity shall not exceed:

a) 10% of the net asset value of the UCITS; or

b) 20% of the net asset value of the UCITS
where the deposit is made with the
Depositary

The risk exposure of a UCITS to a counterparty to
an OTC FDI may not exceed 5% of net assets.
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This limit is raised to 10% in the case of credit
institutions authorised in the EEA or credit
institutions authorised within a signatory state
(other than an EEA Member State) to the Basel
Capital Convergence Agreement of July 1988; or a
credit institution authorised in Jersey, Guernsey,
Isle of Man, Australia or New Zealand.

2.9 Notwithstanding paragraphs 2.3, 2.7 and 2.8
above, a combination of two or more of the
following issued by, or made or undertaken with,
the same body may not exceed 20% of net
assets:

— investments in transferable securities or
money market instruments;

— deposits, and/or

— risk exposures arising from OTC FDI
transactions.

2.10 The limits referred to in 2.3, 2.4, 2.5, 2.7, 2.8 and
2.9 above may not be combined, so that exposure
to a single body shall not exceed 35% of net
assets.

2.11 Group companies are regarded as a single issuer
for the purposes of 2.3, 2.4, 2.5, 2.7, 2.8 and 2.9.
However, a limit of 20% of net assets may be
applied to investment in transferable securities
and money market instruments within the same

group.

212 A UCITS may invest up to 100% of net assets in
different transferable securities and money
market instruments issued or guaranteed by any
Member State, its local authorities, non-Member
States or public international body of which one
or more Member States are members, drawn
from the following list: OECD countries,
Government of the People’s Republic of China,
Government of Singapore, Government of Brazil
(provided the issues are investment grade),
Government of India (provided the issues are
investment grade), European Investment Bank,
European Bank for Reconstruction and
Development, International Finance Corporation,
International Monetary Fund, Euratom, The Asian
Development Bank, Council of Europe, Eurofima,
African Development Bank, The International
Bank for Reconstruction and Development, The
World Bank, The Inter-American Development
Bank, European Central Bank, European Union,
Federal National Mortgage Association (Fannie
Mae), Federal Home Loan Mortgage Corporation
(Freddie Mac), Government National Mortgage
Association (Ginnie Mae), Student Loan Marketing
Association (Sallie Mae), Federal Home Loan
Bank, Federal Farm Credit Bank, Tennessee
Valley Authority, Export-Import Bank and
Straight-A Funding LLC.

2.13 The UCITS must hold securities from at least 6
different issues, with securities from any one
issue not exceeding 30% of net assets.

Investment in Collective Investment Schemes (“CIS”)

3.1 A UCITS may not invest more than 20% of net
assets in any one CIS.

3.2 Investment in AlFs may not, in aggregate, exceed
30% of net assets.



3.3

3.4

3.5

3.6

The CIS are prohibited from investing more than
10% of net assets in other open-ended CIS.

When a UCITS invests in the Shares of other CIS
that are managed, directly or by delegation, by
the UCITS management company or by any other
company with which the UCITS management
company is linked by common management or
control, or by a direct or indirect holding of more
than 10% of the share capital or of the votes,
that management company or other company
shall not charge management, subscription,
conversion or redemption fees on account of the
UCITS investment in the Shares of such other
CIS.

Where by virtue of investment in the shares of
another investment fund, the Manager, an
Investment Manager or an Investment Advisor
receives a commission on behalf of the UCITS
(including a rebated commission), the Manager
shall ensure that the relevant commission is paid
into the property of the UCITS.

Investment by a Sub-Fund in another Sub-Fund
of the Company is subject to the following
additional provisions:

— Investment must not be made in a Sub-Fund
which itself holds shares in other Sub-Funds
within the Company;

and

— The investing Sub-Fund may not charge an
annual management charge in respect of that
portion of its assets invested in other Sub-
Funds within the Company (whether such fee
is paid directly at the investing fund level,
indirectly at the receiving fund level or a
combination of both), such that there shall be
no double charging of the annual
management charge to the investing Sub-
Fund as a result of investments in the
receiving Sub-Fund. This provision is also
applicable to the annual fee charged by an
Investment Manager where such fee is paid
directly out of the assets of the Sub-Fund.

Index Tracking UCITS

4.1

4.2

A UCITS may invest up to 20% of net assets in
shares and/or debt securities issued by the same
body where the investment policy of the UCITS is
to replicate an index which satisfies the criteria
set out in the Central Bank UCITS Regulations
and is recognised by the Central Bank

The limit in 4.1 may be raised to 35%, and
applied to a single issuer, where this is justified
by exceptional market conditions.

General Provisions

5.1

5.2

An investment company, or management
company acting in connection with all of the CIS
it manages, may not acquire any shares carrying
voting rights which would enable it to exercise
significant influence over the management of an
issuing body.

A UCITS may acquire no more than:

a) 10% of the non-voting shares of any single
issuing body;

5.3

5.4

5.5

5.6

b) 10% of the debt securities of any single
issuing body;

c) 25% of the Shares of any single investment
fund;

d) 10% of the money market instruments of any
single issuing body.

NOTE: The limits laid down in 5.2b), 5.2c) and
5.2d) above may be disregarded at the time of
acquisition if at that time the gross amount of
the debt securities or of the money market
instruments, or the net amount of the securities
in issue cannot be calculated.

5.1 and 5.2 shall not be applicable to:

a) transferable securities and money market
instruments issued or guaranteed by a
Member State or its local authorities;

b) transferable securities and money market
instruments issued or guaranteed by a non-
Member State;

c) transferable securities and money market
instruments issued by public international
bodies of which one or more Member States
are members;

d) shares held by a UCITS in the capital of a
company incorporated in a non-member
State which invests its assets mainly in the
securities of issuing bodies having their
registered offices in that State, where under
the legislation of that State such a holding
represents the only way in which the UCITS
can invest in the securities of issuing bodies
of that State. This waiver is applicable only if
in its investment policies the company from
the non-Member State complies with the
limits laid down in 2.3 to 2.11, 3.1, 3.2, 5.1,
5.2, 5.4, 5.5 and 5.6, and provided that where
these limits are exceeded, paragraphs 5.5
and 5.6 below are observed;

e) Shares held by an investment company or
investment companies in the capital of
subsidiary companies carrying on only the
business of management, advice or
marketing in the country where the
subsidiary is located, in regard to the
repurchase of Shares at unit-holders’ request
exclusively on their behalf.

UCITS need not comply with the investment
restrictions herein when exercising subscription
rights attaching to transferable securities or
money market instruments which form part of
their assets.

The Central Bank may allow recently authorised
UCITS to derogate from the provisions of 2.3 to
212, 3.1, 3.2, 4.1 and 4.2 for six months following
the date of their authorisation, provided they
observe the principle of risk spreading.

If the limits laid down herein are exceeded for
reasons beyond the control of a UCITS, or as a
result of the exercise of subscription rights, the
UCITS must adopt as a priority objective for its
sales transactions the remedying of that
situation, taking due account of the interests of
its Shareholders.
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5.7 Neither an investment company, nor a
management company or a trustee acting on
behalf of a unit trust or a management company
of a common contractual fund, may carry out
uncovered sales of:

— transferable securities;
— money market instruments*;
— Shares of investment funds;

or

- FDL

* Any short selling of money market instruments
by UCITS is prohibited.

5.8 A UCITS may hold ancillary liquid assets.

6. FDI

6.1 The UCITS global exposure (as prescribed in the
Central Bank UCITS Regulations) relating to FDI
must not exceed its total net asset value.

6.2 Position exposure to the underlying assets of FDI,
including embedded FDI in transferable securities
or money market instruments, when combined
where relevant with positions resulting from
direct investments, may not exceed the
investment limits set out in the Central Bank
UCITS Regulations. (This provision does not apply
in the case of index based FDI provided the
underlying index is one which meets with the
criteria set out in the Central Bank UCITS
Regulations.)

6.3 UCITS may invest in FDIs dealt in OTC provided
that

— The counterparties to OTCs transactions are
institutions subject to prudential supervision
and belonging to categories approved by the
Central Bank.

6.4 Investment in FDIs are subject to the conditions
and limits laid down by the Central Bank

7. Restrictions on Borrowing and Lending

71 A Sub-Fund may borrow up to 10% of its net
asset value provided such borrowing is on a
temporary basis. A Sub-Fund may charge its
assets as security for such borrowings.

7.2 A Sub-Fund may acquire foreign currency by
means of a “back to back” loan agreement. The
Manager shall ensure that a Sub-Fund with
foreign currency borrowings which exceed the
value of a back-to-back deposit treats that
excess as borrowings for the purpose of
Regulation 103 of the UCITS Regulations.

REGISTRATION AND AUTHORISATION IN
HONG KONG

If a Sub-Fund is authorised and registered for sale in
Hong Kong by SFC, the Sub-Fund shall comply with
requirements/conditions imposed by the SFC from time
to time in respect of such Sub-Fund. Details of any
additional investment restrictions applicable to a
particular Sub-Fund may be found in the relevant
Supplement hereto.
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REGISTRATION IN TAIWAN

If a Sub-Fund is registered in Taiwan with the Financial
Supervisory Commission (the “ FSC”), the Sub-Fund shall
comply with the following requirements of the FSC which
may be amended from time to time:

a) The total value of the open positions in FDI held by
the Sub-Fund cannot exceed 40% of its Net Asset
Value for increasing investment efficiency; the total
value of the open short positions in FDI held by the
Sub-Fund cannot exceed the total value of the
corresponding securities held by the Sub-Fund for
the purpose of hedging.

b) The investment of the Sub-Fund in China are limited
to securities listed on China exchanges or those
available in the China interbank bond market. Such
investments, whether held directly or indirectly, must
not exceed 20% of the Sub-Fund's Net Asset Value or
as otherwise stipulated by the FSC. Please refer to
Appendix Il for a list of eligible markets, including
those located in mainland China.

c) The investment amount by Taiwanese investors in the
Sub-Fund shall not exceed certain limits prescribed
by the FSC. This limit is 50% of Net Asset Value or
other percentage stipulated by the FSC (unless
otherwise approved by the FSC for a higher
percentage (which is not the case as of the date of
the Prospectus). The major jurisdiction of the
portfolio of the Sub-Fund shall not be the securities
markets in the Republic of China ("Taiwan"). The
maximum limit of the investment portfolio in the
securities markets of Taiwan is 50% of the Sub-
Fund’s Net Asset Value.

CLUSTER MUNITIONS

The UN Convention on Cluster Munitions (the
“Convention”) prohibits all use, stockpiling, production
and transfer of cluster munitions and anti-personnel
mines.

The Company, in recognition of the Convention, has
decided not to invest(unless otherwise stated within the
specific Sub-Fund Supplement), in corporates involved in
cluster munitions and anti-personnel mines. To this end,
the Company uses an external research provider to
highlight those corporates involved in cluster munitions
and anti-personnel mines. Where a corporate is reported
by the external research provider to undertake such
activities, the Company’s policy is not to invest in the
securities issued by that corporate.

CREDIT RATINGS

In this Prospectus, references are made to credit ratings
of debt securities which measure an issuer’'s expected
ability to pay principal and interest over time. Credit
ratings are determined by rating organizations, including
the Recognised Rating Agencies. The following terms are
generally used to describe the credit quality of debt
securities depending on the security’s credit rating or, if
unrated, credit quality as determined by the Investment
Manager:

a) High quality

b) Investment grade



¢) Sub-investment grade

Recognised Rating Agencies may modify their ratings of
securities to show relative standing within a rating
category, with the addition of numerical modifiers (1, 2 or
3) in the case of Moody’s Investor Services, and with the
addition of a plus (+) or minus (-) sign in the case of
Standard & Poor’s and Fitch Ratings.

DEBT INSTRUMENTS DIRECTORY

Where stated in the relevant Supplement, a Sub-Fund
may invest in the debt instruments listed below.

Please refer to “Risk Factors - Transferable Securities,
FDI and Other Techniques Risks” section in the
Prospectus for more information on the risks associated
with debt instruments

Bonds

Additional/Restricted Tier 1, 2 and 3 Bonds: Corporate
bonds issued by financial companies such as banks and
insurance companies. Additional/restricted tier 1 bonds
are the most junior hybrid capital, tier 2 bonds are the
second most senior hybrid capital and tier 3 bonds are
the most senior hybrid capital a financial company can
issue in the bond market. Additional/restricted tier 1, 2
and 3 bonds are a sub-set of subordinated debt. Please
see “Subordinated Debt Risk” below for details of the
specific risks associated with subordinated debt.
Additional/restricted tier 1 bonds are contingent
convertible securities (see “Contingent Convertible
Securities (CoCos)” below and “Contingent Convertible
Securities (CoCos) Risk” for details of the specific risks).

Corporate Bonds: Bonds issued by a company in order for
it to raise capital. Corporate bonds can include corporate
hybrid bonds, please see “Corporate Hybrid Bonds”
definition below.

144A Bonds: Bonds eligible under an SEC regulation
which permits publicly traded companies not to register
securities sold inside the United States to U.S. investors.

Reg S Bonds: Bonds eligible under an SEC regulation
which permits publicly-traded companies not to register
securities sold outside the United States to foreign
investors.

Agency Bonds: Bonds issued by a government agency.

Brady Bonds: Bonds denominated in U.S. Dollars that are
issued by the governments of developing countries.

Bullet Bonds: Bonds whose entire principal value is paid
all at once on maturity. They cannot be redeemed early
by the issuer, which means they are non-callable.

Callable Bonds: Bonds that can be redeemed on a certain
date or event before maturity. Early repayment prior to
maturity is at the option of the issuer. A callable bond is
a non-derivative instrument with an embedded derivative
contract component. The value of the bond may be
derived by the underlying value of the derivative element
embedded into the contract.

Puttable Bonds: Bonds that can be redeemed on a
certain date or event before maturity. Early repayment is
at the option of the debt holder. A puttable bond is a
non-derivative instrument with an embedded derivative
contract component. The value of the bond may be
derived by the underlying value of the derivative element
embedded into the contract.

Covered Bonds: Bonds issued by a bank or mortgage
institution and collateralised against a pool of assets
that, in case of failure of the issuer, can cover claims at
any point of time.

Eurobonds: Bonds denominated in a currency other than
the home currency of the country or market in which it is
issued.

Floating Rate Notes (FRNs): Bonds with a variable
interest rate which are set against a published Interbank
Offered average interest rate. They provide the holder of
the instrument with insurance against rises in interest
rates for the duration of the FRN. In addition, most FRNs,
similar to leveraged loans, are secured on the assets of
the borrower with a first ranking security, resulting in
greater protection against capital loss than typical
corporate bonds.

Floating Rate Bonds: See Floating Rate Notes.

GDP Linked Bonds: Bonds issued by emerging or
developing countries, where the coupon (interest rate)
associated with the investment is linked to the country’s
Gross Domestic Product. They are a form of Floating-Rate
Bond with a coupon that is associated with the growth
rate of the country.

Index Linked Bonds: Bonds in which payment of interest
income on the principal is related to a specific price
index, usually the Consumer Price Index. This provides
protection to investors by shielding them from changes in
the underlying index. The bond's cash flows are adjusted
to ensure that the holder of the bond receives a known
real rate of return.

Inflation-Linked Bonds: Bonds designed to help protect
investors from inflation. Primarily issued by governments,
ILBs are indexed to inflation so that the principal and
interest payments rise and fall with the rate of inflation.
Inflation can significantly erode investors’ purchasing
power, and ILBs can potentially provide protection from
inflation’s effects.

Interest Only Bonds: Bonds where only interest is payable
prior to maturity.

Municipal Bonds: Bonds issued by a state, municipality or
special purpose district to finance capital expenditures.

Payment in Kind Bonds: Bonds where interest payments
may be paid in the form of more bonds of the same kind
rather than cash. These securities pay no cash interest
until the total principal is repaid or redeemed.

Step-up Bonds: Bonds that pays an initial coupon rate
which increases, usually at regular intervals, over the life
of the bond. The coupon payment may increase once or
multiple times, depending on the terms of the contract.

Tender Option Bonds: Bonds issued by a Tender Option
Bond Trust. Tender Option Bond Trusts purchase
municipal bonds and issue Tender Option Bonds in the
form of certificates which offer exposure to the
underlying instruments purchased by the Tender Option
Bond Trust. These certificates, referred to as Tender
Option Bonds are obligations, also known as “put bonds”
or “puttable securities,” that grant the investor the right
to require the Tender Option Bond Trust or their agent to
purchase the certificates, usually at par, on a periodic
basis prior to maturity or upon the occurrence of
specified events or conditions.
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Toggle Bonds: Bonds where the issuer has the option to
defer cash interest payments by agreeing to pay an
increased coupon in the future or until the total is repaid
or redeemed.

Use of Proceeds Impact Bonds: Bonds that are fixed or
floating investment grade corporate debt and debt-
related securities where the proceeds will be exclusively
applied to finance or re-finance in part or in full projects
with positive environmental and/or social impacts.

U.S. Treasury Bonds: Debt issued by the U.S. Treasury
with a maturity of more than 10 years.

U.S. Treasury Notes: Debt issued by the U.S. Treasury
with a maturity between 2 and 10 years.

U.S. Treasury Bills: Debt issued by the U.S. Treasury with
a maturity of less than 1 year.

Zero-Coupon Treasury Bills: Short term bonds (usually
within a term of one to six months) issued by
governments, where no interest payments are made
throughout the life of the bonds, rather both the principal
and accrued interest are paid at maturity.

Zero-Coupon Bonds: Bonds where no interest payments
are made throughout the life of the bond, rather both the
principal and accrued interest are paid at maturity.

Variable Rate Demand Notes (VRDNs): Bonds that
represent borrowed funds that are payable on demand
and accrue interest based on a prevailing money market
rate. The interest rate applicable to the borrowed funds
is specified from the outset of the debt, and is typically
equal to the specified money market rate plus an
additional margin.

Yankee Bonds: Bonds issued by a foreign entity, such as
a bank or company, but is issued and traded in the
United States and denominated in U.S. Dollars.

Debt Instruments

Amortising Debt: Debt with scheduled periodic payments
of both principal and interest.

Amortising Loans: "See “Amortising Debt”

Loan Assignments: The transfer of debt, and all the
associated rights and obligations, from a lender to a third
party. When purchasing loan assignments, the Sub-Fund
assumes the credit risk associated with the corporate
borrower only.

Loan Participations: Loan participations typically
represent direct participation in a loan to a corporate
borrower, and generally are offered by banks or other
financial institutions or lending syndicates. When
purchasing loan participations, the Sub-Fund assumes
the economic risk associated with the corporate borrower
and the credit risk associated with an interposed bank or
other financial intermediary. The Sub-Fund may also
invest in amortising loans, which are loans with
scheduled periodic payments that consist of both
principal and interest. As payments are made, the
interest portion of the loan payment decreases, whilst
the principal portion of the payment increases.

Leveraged Loans: Sub-investment grade corporate loan
that is secured against the assets of the borrower.
Because of this, leveraged loans are expected to offer a
higher recovery rate in the event of default than
unsecured obligations.
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Syndicated Loans: Loans offered by a group of lenders —
referred to as a syndicate — that work together to provide
funds for a single borrower, (however such loans do not
constitute direct lending by the Sub-Fund as they will be
purchased from financial institutions, who are not the
original or ultimate borrower). The original or ultimate
borrower could be a corporation, a large project or a
sovereign entity, such as a government.

Senior Debt: Seniority refers to the order of repayment in
the event of bankruptcy of the issuer whereby holders of
subordinated debt are paid only after holders of senior
debt are paid in full.

Subordinated Debt: Subordinating refers to the order of
repayment in the event of bankruptcy of the issuer
whereby holders of subordinated debt are paid only after
holders of senior debt are paid in full.

Debt Securities

Asset-Backed Securities (ABS): Debt instrument made up
of pools of debt securities and securities with debt like
characteristics. ABS allow an Investment Manager to gain
exposure to the underlying pool of assets.

Mortgage-Backed Securities (MBS): Debt instrument
made up of pools of commercial or residential mortgages.
MBS allow an Investment Manager to gain exposure to
mortgage debt.

Debentures: Debt securities that are unsecured by
collateral. Since debentures have no collateral backing,
debentures must rely on the creditworthiness of the
issuer for support.

Credit Linked Notes (CLN): Structured debt securities
that reference the financial performance of an underlying
security. CLNs allow an Investment Manager to reflect its
views on the underlying security. This security is a non-
derivative instrument with an embedded derivative
contract component. The value of the security may be
derived by the underlying value of the derivative element
embedded into the contract.

Exchange Traded Notes (ETNs): Unsecured,
unsubordinated debt security based on the performance
of a market index and traded on major exchanges.

Surplus Notes: Debt security issued by insurance
companies which pay a coupon and have a fixed maturity
like a standard debt obligation. The key identifying
feature of surplus notes is that insurance regulators
must approve payment of principal or interest on them.

Collateralised Debt Obligations (CDOs): Tranched
securities that involve risks similar to those of CMOs, but
are collateralised not by pools of mortgage loans, but
pools of other debt obligations (such as corporate debt
obligations). The risks of an investment in a CDO depend
largely on the type of the collateral securities and the
class of the CDO in which a Sub-Fund invests.

Collateralised Loan Obligations (CLOs): Tranched security
made up of a pool of corporate loans. CLOs allow an
investment manager to gain exposure to the underlying
pool of corporate loans. The buyer of a CLO will receive
scheduled payments from the underlying loans; however
the buyer also assumes the default risk on the underlying
loans.

Collateralised Mortgage Obligations (CMOs): Tranched
security representing a participation in, or secured by, a
pool of mortgage loans. CMOs are issued in separate




classes with different stated maturities that may have
different credit and investment profiles. As the mortgage
pool experiences prepayments, the pool pays off
investors in classes with shorter maturities first.
Prepayments may cause the actual maturity of a CMO to
be substantially shorter than its stated maturity.
Conversely, slower than anticipated prepayments can
extend the effective maturities of CMOs, subjecting them
to a greater risk of decline in market value in response to
rising interest rates than traditional debt securities, and,
therefore, potentially increasing their volatility.

Structured Notes: Debt security whose interest rate or
principal is determined by an unrelated indicator, and
include indexed securities.

Unsecured Obligations: Securities not backed by any
specific collateral and are typically subordinated to
secured or senior debt in the issuer’s capital structure.
These obligations have a claim on the company’s assets
in the event of default, however, only after creditors with
greater seniority, are repaid.

Hybrid Securities

Hybrids: Debt Securities such as corporate hybrid bonds
(see below) which have one or more “equity-like”
characteristics.

Corporate Hybrid bonds: corporate bonds with some
equity-like features. These fixed income securities that
are junior to senior unsecured debt, while remaining
senior to common equity. They provide the issuer with the
option to defer coupon payment under certain conditions
and normally their maturities are either perpetual or very
long dated. The specific conditions under which a
deferral may happen are detailed in the legal
documentation relating to the bond and vary from bond
to bond. The probability of deferral is specific to the
individual bond and is considered by the Investment
Manager when analysing such bonds.

Corporate hybrid bonds are a sub-set of subordinated
debt please see “Subordinated Debt Risk” below for
details of the specific risks associated with subordinated
debt.

Deferrable Interests (i.e. Trust Preferred Securities): Fixed
income securities with a specified maturity and periodic
interest payments. Trust preferred securities are issued
by a trust set-up by a corporate or a bank and have
features of a preferred equity security but are treated as
fixed income securities.

Deferrable Interests/Bonds (i.e. Cumulative Bonds):
Bonds where the deferred coupon payments must be
made up at a later date. The accumulated coupons will
generate interest if payments are missed at a rate
determined by the issuer.

Deferrable Interests/Bonds (i.e. Non-Cumulative Bonds):

Exchangeable Bonds: Bonds with an embedded option to
exchange the bond for the stock of a company other than
the issuer (usually a subsidiary or company in which the
issuer owns a stake) at some future date and under
prescribed conditions. This is a hybrid security

Perpetual Bonds: Bonds with no maturity date, which is
not redeemable but pays a continuous steady stream of
interest. The investor receives interest payments for as
long as the perpetual bond is held.

Convertible Bonds: Bonds where the holder can convert
their holding into a specified number of shares on a
particular event or at the discretion of the bond holder.
Convertible Bonds allow an Investment Manager to profit
from equity price increases whilst providing bond-like
returns if equity prices decrease. This bond is a non-
derivative instrument with an embedded derivative
contract component. The value of the bond may be
derived by the underlying value of the derivative element
embedded into the contract.

Mandatory Convertible Bonds: Convertible Bonds that has
a required conversion or redemption feature and either
on or before a contractual conversion date, the holder
must convert the mandatory convertible into the
underlying common stock. This bond is a non-derivative
instrument with an embedded derivative contract
component. The value of the bond may be derived by the
underlying value of the derivative element embedded into
the contract.

Contingent Convertible Securities (CoCos): Securities that
offers a higher yield than conventional bonds. CoCos
convert from debt to equity, or undergo principal write-
down, only if the issue’s capital drops below a pre-
defined level. This forced conversion would typically be
on economically unfavourable terms and result in a
material loss to investors. This bond is a non-derivative
instrument with an embedded derivative contract
component. The value of the bond may be derived by the
underlying value of the derivative element embedded into
the contract. CoCos may be referred to as additional/
restricted tier 1 bonds (see “Additional/Restricted Tier 1,2
and 3 Bonds” above) and are a sub-set of subordinated
debt. CoCos are a sub-set of subordinated debt. Please
see “Contingent Convertible Securities (CoCos) Risk” and
“Subordinated Debt Risk” below for details of the specific
risks.

Others/ miscellaneous

Guaranteed Investment Certificates (GICs)/Funding
Agreements (FAs): Guaranteed Investment Contract (GIC)
or Funding Agreements (FA) are contracts issued by
insurance companies with guaranteed principal
repayment at a future date and a floating or fixed
interest rate.

Funding Agreement Backed Notes are issued to investors

Bonds where the deferred coupon payments are never
made up at a later date. Issuers may ask for the ability to
defer coupon payments in order to more effectively
manage their regulatory requirements and/or their
financing requirements.

Deferred Interest Bonds: Bonds that pay interest only
upon maturity. They do not make coupon payments over
time but instead interest accrues and a lump sum is paid
out when the bond matures.

through the trust and are secured by an assigned interest
in a date-certain insurance policy. The liability for the
policy issued by the insurance company is considered a
policyholder obligation. The obligation ranks pari passu
with all other policyholders and gets the same rating as
the financial-strength rating of the issuing insurance
company. The funds received from issuance are invested
in the same manner as an insurance company’s general
account investments. GICs/FAs are senior secured
obligations of the operating insurance company and rank
higher than senior unsecured bonds issued by the
insurance holding company.
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Loan Participation Notes: Fixed-income securities that
permit investors to buy portions of an outstanding loan or
package of loans. Loan Participation Notes typically
represent direct participation in a loan to a corporate
borrower, and generally are offered by banks or other
financial institutions or lending syndicates. When
purchasing Loan Participation Notes, the Sub-Fund
assumes the economic risk associated with the corporate
borrower and the credit risk associated with a financial
intermediary.

Warrants: Derivative securities that give the holder the
right to purchase securities from the issuer at a specific
price within a certain timeframe Gives the holder the
right to subscribe to a specified amount of the issuing
corporation's capital stock at a set price for a specified
period of time. Warrants allow an Investment Manager to
gain exposure to securities. This security is a non-
derivative instrument with an embedded derivative
contract component. The value of the security may be
derived by the underlying value of the derivative element
embedded into the contract.

Banker’s Acceptance: Considered negotiable debt
instrument with features of a time draft, a banker’s
acceptance is created by the drawer and provide the
bearer with the right to the amount noted on the face of
the acceptance on the specified date. Banker’s
acceptance function based on the creditworthiness of the
banking institution instead of the individual or business
acting as the drawer. Additionally, the drawer must
provide the funds necessary to support the banker’s
acceptance, eliminating the risk associated with
insufficient funds on the part of the drawer.

EQUITY-RELATED INSTRUMENTS
DIRECTORY

Where stated in the relevant Supplement, a Sub-Fund
may invest in the equity-related instruments listed below.

Please refer to “Risk Factors - Transferable Securities,
FDI and Other Techniques Risks” section in the
Prospectus for more information on the risks associated
with equity-related instruments.

Convertible preference shares: Convertible preference
shares are preferred shares that include an option for the
holder to convert the shares into a fixed number of
common shares after a predetermined date. Most
convertible preferred stock is exchanged at the request
of the shareholder, but sometimes there is a provision
that allows the company, or issuer, to force conversion.
The value of a convertible preference share is ultimately
based on the performance of the common stock.

Depository Receipts: Depositary Receipts are a simple
way for investors to invest in companies whose shares
are listed abroad. A Depositary Receipt is essentially a
certificate issued by a bank that gives the owner rights
over a foreign share. It can be listed on a stock exchange
and bought and sold just like a normal share. The holder
of a Depositary Receipt is entitled to all benefits such as
dividends and rights issues from the underlying shares.

American depositary receipts (‘ADRs”), global depositary
receipts (‘GDRs”): An ADR or GDR is a simple way for
investors to invest in companies whose shares are listed
abroad. The ADR or GDR is essentially a certificate issued
by a bank that gives the owner rights over a foreign
share. It can be listed on a stock exchange and bought
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and sold just like a normal share. The holder of an ADR
or GDR is entitled to all benefits such as dividends and
rights issues from the underlying shares. An ADR is listed
in the US. An ADR is listed in the United States. A GDR is
typically listed in London or Luxembourg.

Real Estate Investment Trusts (REITs): REITS are a type
of pooled investment vehicle which invests in real
property or real property related loans or interests listed,
traded or dealt in on Eligible Markets. They are
established effectively as a “pass through” entity, the
effect of which is to transfer the income and gains of the
business through the company exempt of tax to investors
who will then assume the tax liabilities. Tax treatment is
not identical in each country.

Real Estate Operating Company (REOC): REOCs are
companies which engage in the development,
management or financing of real estate. They typically
provide such services as property management, property
development, facilities management, real estate
financing and related businesses. REOCs are publicly
traded real estate companies that have chosen not to be
taxed as REITs.

Master limited partnerships (MLPs): MLPs are
partnerships organised in the U.S. which are publicly
listed and traded on regulated markets. The asset of an
MLP is the ownership of a limited liability company or
limited partnership known as the operating entity which
in turn owns subsidiaries and operating assets. The
ownership of the MLP is split between the public and a
sponsor. The Sub-Fund will invest in the MLPs on an
equity basis, i.e. through becoming a limited partner of
the MLP. MLP cash distributions are not guaranteed and
depend on each partnership’s ability to generate
adequate cash flow. The partnership agreements of MLPs
determine how cash distributions will be made to general
partners and limited partners. Any distributions made by
the MLPs will be rolled up into the Net Asset Value of the
Sub-Fund. MLPs are treated as partnerships for U.S.
federal income tax purposes and do not pay taxes at a
corporate level. Investments in MLPs will not exceed 5%
of the Sub-Fund’s Net Asset Value.

FINANCIAL DERIVATIVE INSTRUMENTS
AND TECHNIQUES

The following section describes the techniques and FDI,
including different hybrids/strategies/repackaging or
combinations thereof, which may be used by the Sub-
Funds for investment purposes, efficient portfolio
management or hedging. A Sub-Funds’ use of FDI must
comply with the investment objectives and policies of the
relevant Sub-Fund. FDI used for investment purposes will
be listed in the relevant Sub-Fund’s Supplement. New
techniques and FDI may be developed which may be
suitable for use by a Sub-Fund in the future and a Sub-
Fund may employ such techniques and instruments in
accordance with the requirements of the Central Bank.

Unless otherwise stated, each type of FDI utilised by the
Sub-Funds may be traded OTC or quoted or traded on
Eligible Markets located worldwide, as set out in
Appendix Il of the Prospectus.

Where stated in the relevant Supplement, a Sub-Fund
may gain exposure to financial indices through the use of
FDI where considered appropriate to the investment
objective and investment policy of the relevant Sub-Fund.


https://www.investopedia.com/terms/p/preference-shares.asp
https://www.investopedia.com/terms/c/commonstock.asp

Please refer to “Risk Factors - Transferable Securities,
FDI and Other Techniques Risks” section in the
Prospectus for more information on the risks associated
with FDI".

Futures

Futures are contracts to buy or sell a standard quantity
of a specific asset at a pre-determined future date and
at a price agreed through a transaction undertaken on an
exchange. These contracts can either be physically or
cash settled depending upon the contractual obligations.
The commercial purpose of futures contracts is to hedge
against a particular risk to which a Sub-Fund is already
exposed. Alternatively, the commercial purpose of futures
contracts can be to gain exposure to or take a view on
the direction of an underlying asset class or specific risk
within the portfolio.

Where stated in the relevant Supplement, a Sub-Fund
may invest in the following types of futures:

Currency Futures: Allow an Investment Manager to take
investment positions, both positive and negative on the
direction of currency movements and may be used to
hedge, any currency exposure back to the base currency
or on a cross-currency basis where the fund has a multi-
jurisdictional investment approach. They may also be
used to change the currency composition of all or part of
a Sub-Fund without necessarily hedging back to the base
currency of the relevant Sub-Fund.

Interest Rate Futures (including Short Term Interest Rate
Futures): Allow an Investment Manager to reflect its
views that interest rates will increase or decrease.

Government Bond Futures: Allow an Investment Manager
to change the duration of a Sub-Fund.

Bond Futures: Allow an Investment Manager to reflect its
views on the direction of bond prices and seek to reduce
the interest rate exposure of fixed rate bonds.

Equity Index Futures: Allow an Investment Manager to
reflect its views on the direction of particular equity
markets.

Commodity or Property Index Futures: Allow an
Investment Manager to increase or decrease exposure to
commodities or property quickly and cheaply.

Volatility Index Futures: Allow an Investment Manager to
reflect its views about the expected volatility of markets.

Money Market Futures: Provides an Investment Manager
with a cost effective and efficient alternative to a bank
deposit.

Equity Futures: Allow an Investment Manager to reflect
its views on the direction of single name equities, an
equity index, sector or a custom basket of equities.

Dividend Futures: Allow an Investment Manager to reflect
its views on future dividend payments of a single
company, a basket of companies or on an equity index.

Index Futures: Futures contracts, where the fund can buy
or sell the index today to be settled at a future date. The
instrument can be used to speculate on the direction of
the price movement for an index or be used to hedge the
equity positions against losses.

Options

There are two forms of options, put and call options. Put
options are contracts sold for a premium that gives one
party (the buyer) the right, but not the obligation, to sell
to the other party (the seller) to the contract, a specific
quantity of a particular product or financial instrument at
a specified price. Call options are similar contracts sold
for a premium that gives the buyer the right, but not the
obligation, to buy from the seller of the option at a
specified price. An Investment Manager may be a seller
or buyer of put and call options either individually or in
combinations. The commercial purpose of call options it
to allow an Investment Manager to benefit from any
upside in the performance, while limiting their overall
exposure to the original premium paid and/or generate
additional income and/or provide a limited amount of
protection against a decline in an underlying security’s
performance. The commercial purpose of put options is
to allow an Investment Manager to limit their exposure to
any downside in an underlying security’s performance.

Where stated in the relevant Supplement, a Sub-Fund
may invest in the following types of options:

Equity Options (single name, index, sector, custom
basket): Allow an Investment Manager to reflect its views
on the direction of single name equities, an equity index,
sector or a custom basket of equities.

Low Exercise Price Options (LEPOs) and Low Exercise
Price Warrants (LEPWs): Instruments with an exercise
price very close to zero. Initial margin deposits are made
upon entering a transaction and are generally made in
cash or cash equivalents. LEPOs and LEPWs allow an
Investment Manager to gain exposure to specific equities
in restricted or emerging markets, where owning local
equity or equity-related securities might be less cost
efficient than the use of LEPOs and LEPWs.

Index Options: Allow an Investment Manager to gain
exposure to certain indices. This allows a Sub-Fund to
benefit from any upside in the performance of the index
while limiting its overall exposure to the premium paid by
a Sub-Fund.

Options on Interest Rate Futures: Allow an Investment
Manager to reflect its views that interest rates will
increase or decrease.

Bond Options: Allow an Investment Manager to reflect its
views on the underlying bond or alternatively to reflect
the Investment Manager’s view on the bond’s volatility.

Options on Bond Futures: Allow an Investment Manager
to reflect its views on the direction of bond prices.

Options on Government Bond Futures: Allow an
Investment Manager the option to change the duration of
a Sub-Fund.

Interest Rate Options: Allow an Investment Manager to
reflect its view that interest rates will increase or
decrease. An Investment Manager may use these
instruments to mitigate the interest rate exposure of
fixed rate bonds.

Options on Interest Rate Futures: Allow an Investment
Manager to reflect its views that interest rates will
increase or decrease.

Options on Exchange Traded Funds (ETFs): Allow an
Investment Manager to benefit from the performance of
the ETF while limiting the overall downside exposure to
the amount paid in premium for the option.
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Options on Equity Futures: Allow an Investment Manager
Sub-Fund to reflect its views on the direction of single
name equities, an equity index, sector or a custom
basket of equities.

Options on Currency Futures: Allow an Investment
Manager to increase or reduce exposure to a specific
currency.

Swaptions: An option giving the purchaser the option of
the right but not the obligation to enter into a swap
agreement. Swaptions allow an Investment Manager to
reflect its view on market movements or to mitigate a
Sub-Fund’s exposure to market movements.

Options on Commodity or Equity Index Futures: Allow an
Investment Manager to reflect its views on commodity or
equity indices.

Options on Volatility Indices: Allow an Investment
Manager to reflect its views on the direction of the
underlying volatility of markets.

Options on Credit Default Swaps: Allow an Investment
Manager to purchase protection to offset the risk of
spreads widening on a portfolio of Credit Default Swap
(CDS) holdings. They can also be used in a similar way to
other CDS instruments, e.g. they allow an Investment
Manager to reflect its views on credit instruments or
credit indices.

Dividend Options: Allow an Investment Manager to reflect
its views on future dividend payments.

Options on Dividend Futures: Allow an Investment
Manager to reflect its views on future dividend payments
of a single company, a basket of companies or on an
equity index or its’ view on the volatility of dividends.

Currency Options (including Barrier Options): Allow an
Investment Manager to reflect its views on the direction
of currency movements and to hedge currency risk.
Barrier options require the striking of one or more price
barriers for the option to be created or destroyed.

Swaps

A swap is an agreement negotiated between two parties
to exchange one type of asset, cash flow, investment,
liability, or payment for another with another party. They
can be used to express both positive and negative views
on underlying asset classes efficiently and cost
effectively. The commercial purpose of swaps is to
provide a hedge against an underlying exposure/risk
within a Sub-Fund’s holdings or to provide synthetic
exposure on a limited basis to underlying securities
which are consistent with the relevant Sub-Fund’s
investment objective and investment policy.

Where stated in the relevant Supplement, a Sub-Fund
may invest in the following types of swaps:

Credit Default Swaps: A financial swap agreement that
transfers a credit exposure on a specific (‘“reference”)
entity. A buyer of a CDS makes periodic payments in
exchange for a positive payoff when a credit event is
deemed to have occurred. CDS allow an Investment
Manager to reflect its views on the creditworthiness of a
reference entity.

Credit Default Swaps Index/Basket: A financial
instrument made up of credit derivatives (i.e. CDS) that
transfers the credit exposure on a portfolio of reference
entities (“index” or “basket” CDS). A buyer of a CDS makes
periodic payments in exchange for a positive payoff when
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a credit event is deemed to have occurred. CDS allow an
Investment Manager to reflect its views on the
creditworthiness on an index or basket of reference
entities.

Interest Rate Swaps: Allow an Investment Manager to
adjust the interest rate sensitivity of a Sub-Fund. They
also allow an Investment Manager to reflect its views on
interest rate movements.

Currency Swaps: Allow an Investment Manager to express
views on currency movements. A currency swap is an
agreement between two or more parties to exchange
sequences of cash flows over a period in the future. The
cash flows that the counterparties make are tied to the
value of foreign currencies including, but not limited to
Sterling, U.S. Dollar, Euro and Yen. Currency Swaps may
be used as an alternative to spot and forward foreign
exchange contracts.

Cross-Currency Swaps: Allow an Investment Manager to
express views on the relative value of the interest rates
on two different currencies. In a cross-currency swap,
interest payments and principal in one currency would be
exchanged for an equally valued interest payment in a
different currency. They do not express views on the
relative value of the currencies themselves.

Commodity, Infrastructure and Property Index Swaps:
Allow an Investment Manager to reflect its views on
Commodities, Infrastructure or Property.

Dividend Swaps: Allow an Investment Manager to reflect
its views on future dividend payments.

Equity Swaps (including single name, index and sector):
Allow an Investment Manager to reflect its views on
equities.

Inflation Swaps: Allow an Investment Manager to adjust
the inflation sensitivity profile of a Sub-Fund. They also
allow an Investment Manager to reflect its views on the
future level of inflation.

Variance Swaps: Allow an Investment Manager to reflect
its views volatility, of an underlying product, e.g. an
exchange rate, interest rate, or stock index.

Asset Swaps: Allow an Investment Manager to alter the
cash flows being received by a Sub-Fund from a
particular investment.

Index Swaps: Allow an Investment Manager to achieve
exposure to indices on a synthetic basis.

Total Return Swaps (TRS) (including single name, credit,
index and custom basket): Allow an Investment Manager
to reflect its view on an underlying asset or asset class.
An Investment Manager will only enter into total return
swaps on behalf of a Sub-Fund with the credit
institutions described under the heading “Investment and
Borrowing Restrictions” in the Prospectus and which have
a credit rating of at least A-2 or equivalent (as rated by a
Recognised Rating Agency) or lower where the credit
institution posts initial margin. Subject to compliance
with those conditions, an Investment Manager has full
discretion as to the appointment of counterparties when
entering into a TRS in furtherance of a Sub-Fund’s
investment objective and policies. It is not possible to
comprehensively list all the counterparties as they have
not, as of the date of issue of this Prospectus, been
selected and they may change from time to time. The
risks associated with the use of TRS are detailed in the
Prospectus under the heading “Risk Factors”.




Contracts for Difference (CFD): Allow an Investment
Manager to reflect its view on individual equities, indices
or sectors. A long CFD replicates the holding of an
underlying security and the profit/loss of the contract will
be determined from the opening reference price to that
of the close out price. The maximum a Sub-Fund can lose
on such contracts is limited to the value of the
underlying security falling to zero. Where a short CFD
position is taken (i.e.) profit will be determined on the
basis of the fall of the price of the underlying security,
losses are not limited unlike a long CFD. CFD’s are
entered into gain additional exposure to the underlying
reference securities which are consistent with a Sub-
Fund’s investment objective or to hedge against market
risk within a Sub-Fund.

Sector Swaps: Allow the Investment Manager to reflect
its investment views on industry sectors.

Volatility Swaps: Allow the Investment Manager to either
increase or decrease the Sub-Fund’s level of exposure to
anticipated levels of market volatility.

Forwards

A forward contract is a customized contract between two
parties to buy or sell an asset at a specified price on a
future date. A forward contract can be used for hedging
or investment purposes. Unlike standard futures
contracts, a forward contract can be customized to any
commodity, amount and delivery date. A forward contract
settlement can occur on a cash or delivery basis i.e. non-
deliverable or deliverable. Forward contracts do not trade
on a centralized exchange and are therefore regarded as
OTC instruments. The commercial purpose of forwards is
to provide cost effective exposure to the underlying
security.

Where stated in the relevant Supplement, a Sub-Fund
may invest in the following types of forwards:

Forward Foreign Exchange Contracts: Allow an
Investment Manager to hedge currency exposure back to
the base currency of a Sub-Fund and may also be used
to change the currency composition of all or part of a
Sub-Fund without necessarily hedging back to the base
currency.

Securities with Embedded FDI/Leverage

These are non-derivative instruments with an embedded
derivative contract component. The value of the security
will be derived by the underlying value of the derivative
element embedded into the contract.

Where stated in the relevant Supplement, a Sub-Fund
may invest in the following types of securities with
embedded FDI:

Convertible Bonds: A type of bond where the holder can
convert their holding into a specified number of shares
on a particular event or at the discretion of the bond
holder. Convertible Bonds allow an Investment Manager
to profit from equity price increases whilst providing
bond-like returns if equity prices decrease.

Contingent Convertible Securities (CoCos): Types of
securities that offer a higher yield than conventional
bonds, allowing an Investment Manager to profit from
equity price increases whilst providing bond-like returns
if equity prices decrease. CoCos convert from debt to
equity only if the issuer’s capital drops below a pre-
defined level. This forced conversion would typically be
on economically unfavourable terms and result in a

material loss to investors. CoCos are a sub-set of
subordinated debt please see “Contingent Convertible
Securities (CoCos) Risk” and “Subordinated Debt Risk”
below for details of the specific risks.

Callable and Puttable Bonds: Securities that can be
redeemed on a certain date or event before maturity. In
the case of puttable bonds, the early repayment is at the
option of the debt holder. For callable bonds, early
repayment prior to maturity is at the option of the issuer.
Callable and Puttable Bonds allow an Investment
Manager to express views on the direction of interest
rates.

Asset-Backed Securities (ABS): Made up of pools of debt
securities and securities with debt like characteristics.
ABS allow an Investment Manager to gain exposure to the
underlying pool of assets.

Mortgage-Backed Securities (MBS): Made up of pools of
commercial or residential mortgages. MBS allow an
Investment Manager to gain exposure to mortgage debt.

Warrants: Gives the holder the right to subscribe to a
specified amount of the issuing corporation's capital
stock at a set price for a specified period of time.
Warrants allow an Investment Manager to gain exposure
to securities.

Credit Linked Notes (CLN): Structured debt securities
that reference the financial performance of an underlying
security. CLN allow an Investment Manager to reflect its
views on the underlying security.

Collateralised loan obligations (CLOs): CLOs are types of
securities made up of pools of loans. The buyer of a CLO
will receive regular income payments at a fixed margin
over a floating rate basis, similar to a floating rate note.
CLOs allow an investment manager to gain exposure to
the underlying loans.

Structured Notes: A structured note is a debt obligation
that also contains an embedded derivative component
that adjusts the security's risk/return profile. The
Investment Manager may invest in a structured note in
order to gain exposure to the performance of an
underlying asset, group of assets or index which could be
equity or fixed interest indices, a single equity or fixed
interest security, a basket of equities or fixed interest
securities, interest rates, volatility, commodities or
currencies. The terms of the security may be structured
by the issuer and the purchaser of the structured note.
Structured notes may be issued by banks, brokerage
firms, insurance companies and other financial
institutions. Structured notes can be either collateralised
or uncollateralised.

Synthetic ETFs: A synthetic ETF is an instrument
designed to replicate the performance of an underlying
index using FDI and swaps rather than physical
securities. Providers enter an agreement with a
counterparty, usually an investment bank, that ensures
future cash flows gained by the underlying benchmark
are returned to the investor. The commercial purpose of a
synthetic ETF is to provide a hedge against an underlying
exposure/risk within a Sub-Fund’s holdings or to provide
synthetic exposure to underlying securities which are
consistent with the relevant Sub-Fund’s investment
objective and investment policy.

Exchange Traded Notes (ETNs): An ETN is a debt security
that is traded on an exchange. ETNs typically do not pay
any interest payments to investors, instead the issuer
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promises to pay the holder of the ETN an amount
determined by the performance of the underlying index or
benchmark on the ETN’s maturity date minus any
specified fees. ETNs may be used to provide exposure to
an index or benchmark. As is typical with debt securities,
the investor is subject to the credit risk of the bank
issuer.

Stock Purchase Rights: Allow an Investment Manager to
reflect its views on the direction of single name equities.
They also give the Investment Manager an option to
purchase shares at a predetermined price.

Convertible Preference Shares: Preferred shares that
include an option for the holder to convert the shares
into a fixed number of common shares after a
predetermined date. Most convertible preferred stock is
exchanged at the request of the shareholder, but
sometimes there is a provision that allows the company,
or issuer to force conversion. The value of a convertible
preference share is ultimately based on the performance
of the common stock.

EFFICIENT PORTFOLIO MANAGEMENT

Each Sub-Fund may utilise techniques and instruments
for efficient portfolio management subject to the
conditions and within the limits laid down by the Central
Bank. Furthermore, new techniques, instruments and
combinations of instruments may be developed which
may be suitable for use by a Sub-Fund in the future and
a Sub-Fund may employ such techniques and
instruments in accordance with the requirements of the
Central Bank.

Efficient portfolio management techniques and
instruments relating to the assets of a Sub-Fund may be
entered into with one of the following aims:

a) a reduction of risk;

b) a reduction of cost;

or

c) the generation of additional capital or income for a
Sub-Fund with a level of risk (relative to the expected
return) consistent with the risk profile of a Sub-Fund
and the risk diversification requirements in
accordance with the Central Bank UCITS Regulations
and the Central Bank’s Guidance on “UCITS Eligible
Assets” and as set out under the heading “The
Company - Investment and Borrowing Restrictions”.

Unless otherwise specified in the relevant Supplement,
the following techniques and instruments, and hybrids/
repackaging or combinations thereof, may be used by
each Sub-Fund for efficient portfolio management
purposes:

FDI: futures, options, swaps, contracts for difference,
securities with embedded FDI, forwards, and warrants.
Please refer to “The Company — Financial Derivative
Instruments and Techniques” section in the Prospectus
for more information on the FDI.

A Sub-Fund may gain indirect exposure to financial
indices through the use of FDI for efficient portfolio
management (EPM) purposes.

A Sub-Fund may purchase or sell securities on a when-
issued or delayed-delivery basis for the purposes of
efficient portfolio management. In this instance payment
for and delivery of securities takes place in the future at
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a stated price in order to secure what is considered to be
an advantageous price and yield to a Sub-Fund at the
time of entering into the transaction. Securities are
considered “delayed delivery” securities when traded in
the secondary market, or “when-issued” securities if they
are an initial issuance of securities. Delayed delivery
securities (which will not begin to accrue interest until
the settlement date) and when-issued securities will be
recorded as assets of a Sub-Fund and will be subject to
risks of market value fluctuations. The purchase price of
delayed delivery and when-issued securities will be
recorded as a liability of a Sub-Fund until settlement
date and when issued or delivered as the case may be
such securities will be taken into account when
calculating the limits set out under the heading “The
Company - Investment and Borrowing Restrictions”.

Foreign exchange transactions and other currency
contracts may also be used by each Sub-Fund to provide
protection against exchange risks in accordance with the
conditions and limits as imposed by the Central Bank.
Such contracts may, at the discretion of the relevant
Investment Manager be used to hedge some or all of the
exchange risk/currency risk arising as a result of the
fluctuation between the denominated currency of the
Sub-Funds and the currencies in which the Sub-Funds’
investments are denominated (as set out in the
Supplements hereto). In addition, where specified in the
relevant Supplement, currency contracts may be used by
a Sub-Fund for other currency management purposes.
For example, a Sub-Fund may enter into cross currency
hedging transactions with the aim of enabling a Sub-
Fund to manage its currency exposures in the most
efficient manner in relation to the relevant Sub-Fund’s
objective.

Please refer to “Risk Factors - Transferable Securities,
FDI and Other Techniques Risks” section in the
Prospectus for more information on the risks associated
with FDI.

Securities Financing Transactions

Subject to the conditions and limits set out in the Central
Bank UCITS Regulations, and where stated in the relevant
Supplement, a Sub-Fund may engage in SFTs, i.e.
securities lending arrangements and repurchase/reverse
repurchase agreements for efficient portfolio
management purposes.

Repurchase agreements are transactions in which one
party sells a security to the other party with a
simultaneous agreement to repurchase the security at a
fixed future date at a stipulated price reflecting a market
rate of interest unrelated to the coupon rate of the
securities. A reverse repurchase agreement is a
transaction whereby a Sub-Fund purchases securities
from a counterparty and simultaneously commits to
resell the securities to the counterparty at an agreed
upon date and price. A securities lending agreement is an
agreement under which title to the “loaned” securities is
transferred by a “lender” to a “borrower” with the
borrower contracting to deliver “equivalent securities” to
the lender at a later date.

Repurchase agreements will be used to borrow cash to
facilitate purchases in line with the investment objective.

Reverse repurchase agreements will be used to earn
short term interest on cash holdings whilst securing
these contracts through the holding of collateral.


https://www.investopedia.com/terms/p/preference-shares.asp
https://www.investopedia.com/terms/c/commonstock.asp

Securities lending agreements will be used to generate
additional income for the relevant Sub-Fund where a
borrower of a security will pay a fee to acquire the
security with a contractual obligation to return the
security on demand.

Additional detail on SFTs, including acceptable collateral
and counterparty procedures and more information on
the requirements which apply to SFTs are given under the
headings “Appendix Ill - Securities Financing
Transactions”, “Appendix Ill - Management of Collateral’,
“Appendix Il - Use of Repurchase/Reverse Repurchase
and Securities Lending Agreements”, and “Risk Factors” in
the Prospectus.

The Manager shall ensure that all the revenues arising
from efficient portfolio management techniques, net of
direct and indirect operational costs are returned to the
Company.

RISK MANAGEMENT PROCESS

The Manager employs a risk management process which
is proprietary to the Company and which will enable it to
accurately measure, monitor and manage the various
risks associated with FDI and details of this process have
been provided to the Central Bank. The Company will not
utilise FDI which have not been included in the risk
management process until such time as a revised risk
management process has been filed with the Central
Bank. The Company will provide on request to
Shareholders supplementary information relating to the
risk management methods employed including the
quantitative limits that are applied and any recent
developments in the risk and yield characteristics of the
main categories of investments.

GLOBAL EXPOSURE AND LEVERAGE

There are three main calculations for global exposure: the
commitment approach and the two forms of Value at Risk
(VaR), absolute and relative. These approaches are
described below, and the approach each Sub-Fund uses
is described in the relevant Supplement under the
heading “Global Exposure and Leverage”.

Commitment Approach

Where a Sub-Fund uses the commitment approach,
global exposure is calculated by taking into account
either the market value of an equivalent position in the
underlying asset or the FDI‘s notional value, as
appropriate. This allows a Sub-Fund to reduce its global
exposure by taking into account the effects of certain
hedging or offsetting positions, consistent with ESMA
Guidelines 10/788. Using the commitment approach, a
Sub-Fund will not be leveraged in excess of 100% of its
net assets as a result of the use of FDI. The maximum
leverage is set out in each Sub-Fund supplement.

Absolute VaR

Where a Sub-Fund uses Absolute VaR, the Sub-Fund
seeks to estimate the maximum loss it could experience
over a specific holding period with 99% confidence and a
historical observation period of at least 1 year.

For example, if the Absolute VaR of a Sub-Fund is

calculated as 2% of the Net Asset Value based on a 99%
confidence interval over a 5 Business Day holding period,
this would mean that statistically it would not expect to

suffer a loss of more than 2% of the Net Asset Value over
a 5 day period, 99% of the time. The Central Bank UCITS
Regulations provide that where VaR is used as a risk
management approach it can also be supplemented with
a leverage calculation using the commitment approach.

Relative VaR

Where a Sub-Fund uses Relative VaR, the Sub-Fund
measures and limit overall exposure compared to a
benchmark (set out in the relevant supplement) that
represents the relevant segment of the reference
financial market. The Sub-Fund seeks to maintain an
estimated VaR that does not exceed twice the VaR of the
benchmark.

Each day the Relative VaR of the relevant Sub-Fund is
calculated using 99% confidence, a specific holding
period (please refer to supplement) and a historical
observation period of at least 1 year. The Central Bank
UCITS Regulations provide that where VaR is used as a
risk management approach it can also be supplemented
with a leverage calculation using the commitment
approach.

Gross Leverage

Any Sub-Fund that uses the Absolute or Relative VaR
approach must also calculate its expected level of gross
leverage, which is stated in the relevant Supplement
under the heading “Global Exposure and Leverage”. A
Sub-Fund’s expected level of leverage is an indicative
level, not a regulatory limit, and the actual level of
leverage may exceed the expected level from time to
time.

Gross leverage is a measure of total FDI usage and is
calculated as the “sum of the notionals” (the exposure of
all FDI without taking into consideration any netting or
hedging arrangements). As the leverage calculation
considers neither the sensitivity to market movements
nor whether it increases or decreases a Sub-Fund’s
overall risk, it may not be representative of the actual
investment risk level within a fund.

SHARE CLASS HEDGING

Each Sub-Fund offers hedged share classes (which are
share classes with the suffix “(hedged)”). The Sub-Fund
will engage in foreign exchange hedging transactions (“FX
Forwards”) in respect of all hedged share classes. In
relation to share class hedging, only the currency
exposure between the denominated currency of the
relevant hedged share class and the base currency of the
relevant Sub-Fund will be hedged. Over-hedged or under-
hedged positions may arise due to factors outside of the
control of the relevant Sub-Fund. Such over-hedged
positions will not be permitted to exceed 105% of the Net
Asset Value per Share. Hedged positions will be kept
under review with the aim of ensuring that over-hedged
positions do not exceed the permitted level and that
positions materially in excess of 100% will not be carried
forward to the next month. Under-hedged positions will
not be permitted to fall short of 95% the Net Asset Value
of the hedged share class. Hedged positions will be kept
under review with the aim of ensuring that under-hedged
positions will not be carried forward from month to
month. To the extent that hedging is successful for a
particular class, the performance of the class is likely to
move in line with the performance of the underlying
assets, with the result that investors in that class will not
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benefit if, in the case of currency hedging, the class
currency falls against the base currency and/or the
currency in which the assets of the particular Sub-Fund
are denominated. In such circumstances, Shareholders of
these Shares may be exposed to fluctuations in the Net
Asset Value per Share reflecting the gains/losses on and
the costs of the relevant financial instruments. The
distribution amount and the Net Asset Value per Share of
a hedged share class may be adversely affected by
differences in the interest rates of the denominated
currency of the hedged share class and the Sub-Fund’s
base currency. For Sub-Funds that charge fees and
expenses to capital in order to maximise distributions,
this may result in an increase in the amount of a
distribution that is effectively paid out of capital and
hence a greater erosion of capital than other share
classes in the Sub-Fund.

The FX Forwards shall be assets/liabilities of the
Company as a whole but will be attributable to the
relevant hedged share class and the gains/losses and the
costs of the relevant FX Forwards will accrue solely to
the relevant hedged share class. Any currency exposure
of these share classes relating to FX Forwards may not
be combined with or offset against that of any other
share class. The currency exposure of the assets
attributable to these share classes may not be allocated
to other share classes.

The Company may be required in some circumstances to
calculate and exchange variation margin on a daily basis
in connection with the FX Forwards. Variation margin is
the collateral exchanged to cover the gains or losses
associated with the change in the value of the FX
Forwards. Where variation margin is exchanged, the
Manager will seek to ensure that the use of FX Forwards
is appropriately scaled and managed in accordance with
established operational requirements. In particular, where
collateral is posted to the counterparty, the maximum
pool of cash or collateral that may be posted to the
counterparty will be prudently assessed by the Manager
with a view to it not exceeding the value of the relevant
share class.

Investors should note, however, that generally there is no
segregation of liability between share classes. Although
the costs, gains and losses of the currency hedging
transactions will accrue solely to the relevant hedged
share class, all Shareholders are nonetheless exposed to
the risk that hedging transactions undertaken in a
hedged share class may impact negatively on the net
asset value of another share class. This is because a
counterparty to an FDI overlay entered into in respect of
a hedged share class may have recourse to the assets of
the relevant Sub-Fund attributable to other share classes
of that Sub-Fund where there are insufficient assets
attributable to the hedged share class to discharge its
liabilities.

While steps have been taken to ensure that the risk of
contagion between share classes is mitigated in order to
ensure that the additional risk introduced to the Sub-
Fund through the use of a FDI overlay is only borne by
the Shareholders in the relevant share class, this risk
cannot be fully eliminated. The annual and semi-annual
accounts of the Company will indicate how transactions
undertaken to provide protection against exchange rate
risks have been utilised.
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DISTRIBUTION POLICY

Income Share Classes

Income will usually be paid to the Shareholder’s bank
account as detailed on the application form. Dividends
which are not claimed or collected within six years of
payment shall revert to and form part of the assets of
the relevant class. Dividends will only be paid out of the
net income received by the Company in respect of the
share class. If no net income has been received by the
Company in respect of the share class during the relevant
period, dividends will be declared at a rate of zero and no
dividends will be paid. Further details in relation to the
dividend policy and information on the declaration and
payment of dividends for any income generating share
classes in each Sub-Fund will be specified in the relevant
Supplement. All income generating share classes shall be
denoted by the suffix “(Inc.)”. Where indicated in the
relevant Supplement, a Sub-Fund may have income
generating (Inc.) share classes with different dividend
frequencies. In the case of these Sub-Funds, for income
generating (Inc.) share classes with the suffix “(M),
dividends will normally be declared monthly whereas
income generating (Inc.) share classes which intend to
declare and pay dividends quarterly will be indicated by
the suffix “(Q)"

Accumulation Share Classes

Holders of Accumulation Shares are not entitled to be
paid the income attributable to such shares, the income
is automatically transferred to (and retained as part of)
the capital assets of the relevant Sub-Fund on the
relevant distribution dates and is reflected in the price of
the share class. Dividends will only be declared out of
the net income received by the Company in respect of the
share class. If no net income has been received by the
Company in respect of the share class during the relevant
period, dividends will be declared at a rate of zero and no
dividends will be paid. Further details in relation to the
dividend policy and information on the declaration of
dividends for any Accumulation share classes in each
Sub-Fund will be specified in the relevant Supplement.
All Accumulation share classes shall be denoted by the
suffix “(Acc.)”.

The amount of income available for distribution in any
accounting period is calculated by taking the aggregate
of the income received or receivable for the account of
the relevant Sub-Fund in respect of that period, and
deducting the charges and expenses of the relevant Sub-
Fund paid or payable out of income in respect of that
accounting period.

In respect of both the Income and Accumulation share
classes, the first income allocation received by an
investor after buying Shares may include an amount of
income equalisation. This is effectively a repayment of
the income equalisation paid by the investor as part of
the purchase price. It is a return of capital, and is
generally not taxable on receipt. Instead, this amount
should be deducted from the base cost of the Shares
when calculating any gain for capital gains tax purposes.
Dividends (whether paid out or reinvested) may be
treated as taxable income in certain jurisdictions.
Shareholders should seek their own professional tax
advice.



Investors should note that share classes which have
neither an “(Inc.)” nor an “(Acc.)” suffix do not declare
dividends. The income attributable to such shares is
automatically transferred to (and retained as part of) the
capital assets of the relevant Sub-Fund on an ongoing
basis and is reflected in the price of the share class.

Pending payment to the relevant Shareholder, distribution
payments will be held in a cash account at umbrella level
and will be treated as an asset of the Sub-Fund until
paid to that Shareholder. In such circumstance, the
Shareholder will be an unsecured creditor of the relevant
Sub-Fund with respect to the distribution amount held by
the Company until paid to the Shareholder and the
Shareholder entitled to such distribution amount will be
an unsecured creditor of the Sub-Fund. In the event of an
insolvency of the Sub-Fund or the Company, there is no
guarantee that the Sub-Fund or the Company will have
sufficient funds to pay unsecured creditors in full.

In the event that distributions payable cannot be paid out
to an investor, for example where anti-money laundering
documentation is not provided or an investor cannot be
contacted, it is the responsibility of the investor to
ensure all necessary documentation and information
required to resolve the issue is provided promptly and is
complete and accurate, so that the distributions payable
may be released in a timely manner.

Your attention is drawn to the section of the Prospectus
entitled “Risk Factors” — “Operation of Umbrella Cash
Accounts” below.

UK REPORTING FUND STATUS

Details of which share classes currently meet the UK
Reporting Fund Status can be found at https:/www.gov.
uk/government/publications/offshore-funds-list-of-
reporting-funds.

APPLICATION FOR SHARES

Application Procedure

Unless otherwise set out in the relevant Supplement, all
applications must be received by the Administrator (or
any sub-distributor appointed in respect of a Sub-Fund
for onward transmission to the Administrator) at its
business address no later than the Dealing Deadline. Any
application received after that time will be dealt with on
the following Valuation Day provided that, with the
agreement of the Administrator and the Directors,
applications received after that time but before the
Valuation Point may be accepted for the relevant
Valuation Day.

All initial applications must be submitted
a) in original form
b) by fax

or at the Directors’ discretion:

c) through a compatible automated interface or trading
system deemed acceptable to the Administrator
(together with all necessary anti-money laundering
documentation and such other documentation as may
be approved by the Directors in lieu of an initial
application form). Faxed applications shall only be
processed upon receipt of a faxed instruction
provided that the original application form and all

necessary anti-money laundering documentation have
also been received. In all cases no shares will be
issued and no funds will be invested until the
Administrator is in receipt of the required anti-money
laundering documentation and all anti-money
laundering procedures have been completed. No
redemption payment may be made from that holding
until the original subscription application form
(except where an application has been made through
a compatible automated interface or trading system)
has been received. Subsequent applications may be
submitted in original form, by fax, by telephone (with
a faxed confirmation), through a compatible
automated interface or trading system deemed
acceptable to the Administrator or via the Company’s
website or such other means as the Directors in their
sole discretion determine. In such cases the
Administrator will confirm the application in writing
to the Shareholder,

d) as an attachment to an email

Except where an application has been made through a
compatible automated interface or trading system,
amendments to an investor’s registration details and
payment instructions will only be processed upon receipt
of original documentation.

The settlement proceeds must normally be paid in
cleared funds in the base currency of the relevant class
by telegraphic transfer to the bank account specified in
the relevant application form within three Business Days
immediately following the relevant Valuation Day (or such
other period as may be specified in the relevant
Supplement). In the event that the Administrator is
required to undertake a foreign exchange transaction to
exchange received funds into the denomination of the
relevant share class, such transactions will be
undertaken at the prevailing relevant exchange rate. If
the third Business Day is not a business day in the
country of the currency of the relevant class, settlement
must be paid on the following business day in the
country of the currency of the relevant class. If the deal
is settled through Euroclear or other similar clearing
systems, settlement will be subject to such clearing
systems’ own cut-offs and deadlines. The Manager
reserves the right to cancel without notice any contract
for which payment has not been received by the
settlement date and to recover any losses incurred. The
Company may charge the applicant or, if the applicant is
a Shareholder, redeem or sell all or part of his holding of
Shares and use the proceeds thereof to satisfy and make
good any loss, cost, expense or fees. In addition,
settlement is conditional upon all the appropriate
documentation being received by the Administrator prior
to the Dealing Deadline in the required format with all
details correct and with valid authorisation. The Directors
may also, at their discretion, and in accordance with the
Articles, allot Shares for consideration other than cash or
may sell, dispose of or otherwise convert such non-cash
consideration into cash and apply such non-cash
consideration (net of expenses incurred in the conversion)
for the purchase of Shares.

Dealing is carried out at forward pricing basis, i.e. the net
asset value next computed after receipt of subscription
requests.
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Operation of Cash Accounts

Subscription monies received from an investor in advance
of the Dealing Deadline in respect of which an application
for Shares has been, or is expected to be, received will
be held in a cash account and will be treated as an asset
of the relevant Sub-Fund upon receipt. In such
circumstance, the investor will be an unsecured creditor
of the relevant Sub-Fund with respect to the amount
subscribed and held by the Company until such Shares
are issued as of the relevant Dealing Deadline. In the
event of an insolvency of the Sub-Fund or the Company,
there is no guarantee that the Sub-Fund or the Company
will have sufficient funds to pay unsecured creditors in
full.

Your attention is drawn to the section of the Prospectus
entitled “Risk Factors” —“Operation of Umbrella Cash
Accounts” below.

Minimum Subscription

Applications by way of single subscription shall be
subject to a minimum subscription requirement. Different
minimum subscriptions may be imposed at the discretion
of the Directors on initial and subsequent subscriptions
and minimum subscriptions may differ between classes
and Sub-Funds. The minimum initial subscription for
each class in a Sub-Fund is set out in the relevant
Supplement to the Prospectus. In exceptional
circumstances, the minimum initial or subsequent
subscription may be reduced by the Directors at their
discretion either generally or in respect of specific
applications.

Anti-Money Laundering Procedures and Data Protection

Measures aimed at the prevention of money laundering
and terrorist financing require a detailed verification of
the investor’s identity and where applicable the beneficial
owner on a risk sensitive basis. Politically exposed
persons (“PEPs”), an individual who is or has, at any time
in the preceding year, been entrusted with a prominent
public function, and immediate family member, or
persons known to close associates of such persons, must
also be identified.

By way of example, an individual may be required to
produce a copy of a passport or identification card duly
certified by a public authority such as a notary public,
the police or the ambassador in their country of
residence together with two original or certified pieces of
evidence of his/her address such as a utility bill or bank
statement not less than three months old and disclose
his/her occupation and date of birth. In the case of
corporate investors, such measures may require
production of a certified copy of the certificate of
incorporation (and any change of name), memorandum
and articles of association (or equivalent), and of the
names, dates of birth and residential and business
addresses of all directors and beneficial owners and of
the authorised signatories of the investor, which must be
certified. Amendment to any investor records will only be
effected by the Administrator upon receipt of original
evidencing documentation.

Depending on the circumstances of each application, a
detailed verification might not be required where for
example, the application is made through a relevant third
party as such term is defined in the Criminal Justice
(Money Laundering and Terrorist Financing) Act 2010 (as
amended). This exception will only apply if the relevant

BNY Mellon Global Funds, plc — The Company

third party referred to above is located within a country
recognised in Ireland as having equivalent anti-money
laundering and counter terrorist financing regulations and
satisfies other applicable conditions such as providing a
letter of undertaking confirming that it has carried out
the appropriate verification checks on the investor and
will retain such information in accordance with the
required timeframe and will provide such information on
request to the Administrator or the Company.

The details above are given by way of example only and
in that regard the Administrator and the Company each
reserve the right to request any such information as is
necessary at the time of application for Shares in a Sub-
Fund to verify the identity of an investor and where
applicable the beneficial owner of an investor. In
particular, the Administrator and the Company each
reserve the right to carry out additional procedures in
relation to both new and existing investors who are/
become classed as PEPs. Verification of the investor’s
identity should take place before or during establishment
of the business relationship but in any event before
issuance of the shares. In the event of delay or failure by
an investor or applicant to produce any information
required for verification purposes, the Administrator or
the Company may refuse to accept the application and
subscription monies and/or return all subscription
monies. None of the Company, the Directors, the
Administrator or the Manager shall be liable to the
subscriber where an application for Shares is not
processed. If an application is rejected, the Administrator
will return application monies or the balance thereof in
accordance with any applicable laws to the account from
which it was paid at the cost and risk of the applicant.
The Administrator may refuse to pay or delay payment of
redemption proceeds where the requisite information for
verification purposes has not been produced by a
Shareholder.

The Administrator and the Company reserve the right to
obtain any additional information from investors so that it
can monitor the ongoing business relationship with such
investors.

The Administrator and the Company cannot rely on third
parties to meet this obligation, which remains their
ultimate responsibility.

The Administrator and the Company also reserve the right
to obtain any additional information from investors to
keep its customer due diligence records up to date.

A summary of how the Company and the Manager will
use, share and transfer investor personal data is included
in a privacy notice set out in the application form.

Late Trading and Market Timing

“Late Trading” is the acceptance of a subscription,
redemption, conversion or switch order received after the
Dealing Deadline. Late Trading is not permitted. As such,
orders will not be accepted using the Subscription Price
established at the Valuation Point for that Valuation Day
if orders are received after that time.

Late Trading will not include a situation in which the
Directors are satisfied at their reasonable discretion that
orders which are received after the Dealing Deadline have
been made by investors before then (e.g. where the
transmission of an order has been delayed for technical
reasons), such situations being exceptional in nature and
documented by the Company.



In general, “market timing” refers to the investment
behaviour of a person or group of persons buying, selling,
conversion or switching Shares on the basis of
predetermined market indicators. Market timing may also
be characterised by transactions that seem to follow a
timing pattern, or by frequent or large transactions in
Shares. The Directors will not knowingly allow
investments which are associated with market timing
activities, as these may adversely affect the interests of
all Shareholders, and will take active measures where the
Directors have reasonable grounds to suspect these
strategies are being or may be attempted. Such active
measures will include the adjustment of the value of any
assets that the Directors consider is required to reflect
their fair value, subject to the approval of the Depositary.
Any such active measures will be documented
accordingly by the Company.

ISSUE OF SHARES

Shares shall be issued in registered form only and shall
be represented on issue by entry in the Register. Share
certificates will not normally be issued. Where an
application has been made through a compatible
automated interface or trading system, trade
confirmations from the Administrator will be issued to
the relevant Shareholders confirming details of their
trades via an electronic file transmission from the
Administrator via a compatible automated interface or
trading system. However if so requested by a
Shareholder, the Directors may in their absolute
discretion agree to provide such a certificate which will
be sent by post at the Shareholder’s risk. Where a
certificate is issued, any subsequent repurchase or
switching of Shares represented by such certificate will
only be processed by the Administrator upon request by
it of the original share certificate.

The Shareholder entered in the Register shall be the
absolute owner of Shares. No person shall be recognised
as holding any Shares on trust. For the avoidance of
doubt, the Company shall not be bound to recognise any
equitable, contingent, future, partial or other interest in
any Shares (except as required under the Memorandum
and Articles of Association or as required by law).

Unless specifically permitted by the Directors either
generally or in respect of specific applications, Shares
may not be held by or for the account of any U.S. Person.

The Directors shall be entitled to issue fractions of
Shares where the subscription monies received by the
Company are insufficient to purchase an integral number
of Shares, provided, however, that fractional Shares shall
not carry any voting rights and the net asset value of a
fractional Share of any Sub-Fund or class shall be
adjusted by the ratio which such fractional Share bears
to an integral Share of that Sub-Fund or class at the time
of issue and any dividend payable on such fractional
Shares shall be adjusted in like manner. Any balance of
subscription monies representing less than 0.001 of a
Share will be retained by the Company in order to defray
administration costs. The number of Shares will be
calculated to three decimal places. Fractional Shares
shall not carry any voting rights.

Subscription Limits

The Directors may decline to accept, in whole or in part,
any application for the issue of Shares without assigning
any reason therefor and may cease to offer Shares in a

share class or Sub-Fund for a definite period or
otherwise. For instance, if the Directors determine that it
would be detrimental for existing Shareholders to accept
an application for Shares in cash or in specie,
representing a material proportion of the Net Asset Value
of a Sub-Fund, the Directors may decide to defer all or
part of the application for Shares until the next Dealing
Day or postpone the application and, in consultation with
the relevant investor, require such investor to stagger the
proposed application over an agreed period of time. If the
Directors decide to defer or postpone all or part of the
application for Shares, the applicants shall be informed
prior to the deferral taking place.

Initial Issues

Where applicable, details of the initial offer of Shares in
a Sub-Fund, including the initial offer period, the initial
offer price and the sales charge (if any), are set out in
the relevant Supplement to this Prospectus.

Further Issues

The Company may issue further Shares in a Sub-Fund
after the close of the relevant initial offer period. Shares
shall only be issued on a Valuation Day at the Net Asset
Value per Share of that class (subject to any dilution
adjustment) calculated as at the Valuation Point plus the
sale charge (if any).

Sales Charge

If the sales charge imposed is structured as an initial
sales charge it shall at no time exceed 5% of the total
subscription amount and shall be deducted from the
subscription monies received from investors.

REPURCHASE OF SHARES

Shares may be repurchased, at the option of the relevant
Shareholder, on any Valuation Day. Such requests will be
processed at the Repurchase Price for the relevant class
of the particular Sub-Fund calculated as at the relevant
Valuation Day at the Valuation Point. The Repurchase
Price for a class is the Net Asset Value per Share of that
class (subject to any dilution adjustment). A redemption
fee may be imposed, which may differ between classes
and Sub-Funds (as detailed in the Supplements hereto)
and which shall at no time exceed 3% of the total
redemption amount. Any such redemption fee will be
deducted from the total redemption amount and will be
paid to the Manager for its absolute use and benefit. The
Manager may at its sole discretion decide to reduce or
waive such a fee or differentiate between applicants as
to the amount of such a fee or fees within the permitted
limits.

The Company shall not increase the maximum charge
relating to the redemption or repurchase of Shares as set
out above, without prior approval of Shareholders given
on the basis of a simple majority of votes cast in a
general meeting or with the prior written approval of all
Shareholders of the Company. In the event of an increase
in the redemption or repurchase charge a reasonable
notification period shall be provided by the Company to
enable relevant Shareholders to redeem their shares prior
to the implementation of the increase in accordance with
the requirements of the Central Bank.
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All requests for repurchase must be received by the
Administrator (or any sub-distributor appointed in respect
of a Sub-Fund for onwards transmission to the
Administrator) at its business address prior to the
Dealing Deadline. Any requests for repurchase received
after that time will be dealt with on the next Valuation
Day, provided that, with the agreement of the
Administrator and the Directors, requests for repurchase
received after that time but before the Valuation Point
may be accepted for the relevant Valuation Day.
Redemption requests may be submitted in original form,
by facsimile, by telephone (with a faxed confirmation),
through a compatible automated interface or trading
system deemed acceptable to the Administrator or via
the Company’s website. Redemption requests sent by fax,
by telephone or via the Company’s website may only be
processed where payment is made to the account of
record. At the Directors’ discretion, redemption requests
may be submitted as an attachment to an email.

Except where an application has been made through a
compatible automated interface or trading system,
amendments to an investor’s registration details and
payment instructions will only be processed upon receipt
of original documentation.

Subject to the prior receipt by the Administrator of the
correct original subscription application and all necessary
anti-money laundering documentation, the full
repurchase proceeds will be dispatched in the
denominated currency of the relevant class normally
within three Business Days after the Valuation Day on
which the repurchase is effected (or such other period as
may specified in the relevant Supplement) by telegraphic
transfer to the bank account designated by the
Shareholder or such other method as the Administrator
deems appropriate in its sole discretion. If the third
Business Day is not a business day in the country of the
currency of the relevant class, settlement must be paid
on the following business day in the country of the
currency of the relevant class. If the deal is settled
through Euroclear or other similar clearing systems,
settlement will be subject to such clearing systems’ own
cut-offs and deadlines. In addition, settlement is
conditional upon all the appropriate documentation being
received by the Administrator prior to the Dealing
Deadline in the required format with all details correct
and with valid authorisation.

The Manager may, with the consent of the individual
Shareholders, satisfy any request for redemption of
Shares by the transfer in specie to those Shareholders of
assets of the relevant Sub-Fund having a value equal to
the redemption price for the Shares redeemed as if the
redemption proceeds were paid in cash less any
redemption charge and other expenses of the transfer.
The nature and type of assets to be transferred in specie
to each Shareholder shall be determined by the Directors
(subject to the approval of the Depositary as to the
allocation of assets) on such basis as the Directors in
their discretion shall deem equitable and not prejudicial
to the interests of the remaining Shareholders in the
relevant Sub-Fund or class.

A determination to provide redemption in specie may be
solely at the discretion of the Directors where the
redeeming Shareholder requests redemption of a number
of Shares that represents 5% or more of the Net Asset
Value of the relevant Sub-Fund. In this event, the
Company may, if requested, sell any asset or assets
proposed to be distributed in specie and distribute to
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such Shareholder the cash proceeds less the costs of
such sale which shall be borne by the relevant
Shareholder. The nature and type of assets to be
transferred in specie to each Shareholder shall be
determined by the Directors on such basis as the
Directors in their discretion shall deem equitable and not
prejudicial to the interests of the remaining Shareholders
in the relevant Sub-Fund or class and shall be subject to
the approval of the Depositary. Allocation of assets for in
specie redemptions are subject to the approval of the
Depositary.

If the number of Shares of a particular Sub-Fund in
respect of which redemption requests have been received
on any Valuation Day exceed one tenth of the total
number of Shares in issue in that particular Sub-Fund or
exceed one tenth of the Net Asset Value of that
particular Sub-Fund in respect of which redemption
requests have been received on that day then the
Directors may in their discretion refuse to redeem any
Shares in that Sub-Fund in excess of one tenth of the
total number of Shares in issue in that Sub-Fund or in
excess of one tenth of the Net Asset Value of that Sub-
Fund in respect of which redemption requests have been
received as aforesaid and, if they so refuse, the requests
for redemption on such Valuation Day shall be reduced
pro rata and the Shares to which each request relates
which are not redeemed by reason of such refusal shall
be treated as if a request for redemption had been made
in respect of each subsequent Valuation Day until all the
Shares to which the original request related have been
redeemed.

In the event of a Shareholder requesting a redemption
which would, if carried out, leave the Shareholder holding
Shares having a net asset value less than the minimum
initial investment amount of the relevant share class, or
as described in the relevant Supplement (the “Minimum
Holding”), the Company may, if it thinks fit, redeem the
whole of the Shareholder’s holding. In addition, if a
Shareholder holds Shares having a net asset value less
than the Minimum Holding, the Company may, if it thinks
fit, redeem the whole of the Shareholder’s holding.

The right of any Shareholder to require the repurchase of
Shares will be temporarily suspended during any period
when the calculation of the Net Asset Value per Share of
the relevant Sub-Fund is suspended by the Company in
the circumstances set out under “Calculation of Net
Asset Value”. Requests for repurchase will be irrevocable
except in the event of a suspension of repurchases.

All of the aforementioned payments and transfers will be
made subject to any withholding tax or other deductions
which may apply.

Dealing is carried out at forward pricing basis, i.e. the net
asset value next computed after receipt of redemption
requests.

Operation of Cash Accounts

Redemption monies payable to an investor subsequent to
a Valuation Day of a Sub-Fund as of which Shares of that
investor were redeemed (and consequently the investor is
no longer a Shareholder of the Sub-Fund as of the
relevant Valuation Day) will be held in a cash account and
will be treated as an asset of the Sub-Fund until paid to
that investor. In such circumstance, the investor will be
an unsecured creditor of the relevant Sub-Fund with
respect to the redemption amount held by the Company
until paid to the investor. In the event of an insolvency of



the Sub-Fund or the Company, there is no guarantee that
the Sub-Fund or the Company will have sufficient funds
to pay unsecured creditors in full.

In the event that redemption proceeds cannot be paid out
to an investor, for example where anti-money laundering
documentation is not provided or an investor cannot be
contacted, it is the responsibility of the investor to
ensure all necessary documentation and information
required to resolve the issue is provided promptly and is
complete and accurate, so that the redemption proceeds
may be released in a timely manner.

Your attention is drawn to the section of the Prospectus
entitled “Risk Factors” —“Operation of Umbrella Cash
Accounts” below.

RESTRICTIONS ON OWNERSHIP,
COMPULSORY REPURCHASE AND
TRANSFER OF SHARES

At any time the Company may, by giving not less than
four nor more than twelve weeks’ notice (expiring on a
Valuation Day or Valuation Days) to all Shareholders of
the relevant Sub-Fund or share class, repurchase at the
Repurchase Price on such Valuation Day or Valuation
Days, all (but not some) of the Shares in the Company or
in the relevant Sub-Fund not previously repurchased.

In the event of a winding up of the Company or a
repurchase of all the Shares of a Sub-Fund, any
unclaimed proceeds or other monies will be held in
Umbrella Cash Accounts or in accordance with in Part 7
(Investor Money Requirements) of the Central Bank
(Supervision and Enforcement) Act 2013 (Section 48(1))
(Investment Firms) Regulations 2017 (S.l. No. 604 of
2017). In accordance with applicable law, any unclaimed
proceeds or other monies shall continue to be held
indefinitely in such a manner unless and until any
relevant new legislation or industry guidance is
published.

The Directors may restrict the ownership of Shares by
any person, firm or corporation where such ownership
would be in breach of any regulatory or legal
requirement, including without limitation, any applicable
exchange control regulation or by a U.S. Person or by a
person or persons in circumstances giving rise to a
liability of the Company to taxation or withholding tax or
any person who does not supply any information or
declarations required by the Directors within seven days
of a request to do so or by any person who holds less
than such Minimum Holding amount as may be specified
by the Directors. Where a person becomes aware that he
is holding Shares in contravention of the restrictions set
out above, such person shall forthwith redeem his Shares
or transfer them to a person eligible to hold the Shares.
The Directors shall be entitled to compulsorily redeem
and cancel any Shares held or beneficially owned by such
a Shareholder in contravention of these restrictions.

Any person who is holding Shares in contravention of the
restrictions set out above or by virtue of his holding, is in
breach of the laws and regulations of any competent
jurisdiction and whose holding could, in the opinion of
the Directors, cause the Company or the relevant Sub-
Fund to incur any liability to taxation or to suffer any
pecuniary or regulatory disadvantage which any or all of
them might not otherwise have incurred or sustained or
otherwise in circumstances which the Directors believe
might be prejudicial to the interests of the Shareholders,

shall indemnify the Company, the Directors, the Manager,
the Depositary and Shareholders for any loss suffered by
it or them as a result of such person or persons acquiring
or holding Shares in the Company.

If the disposal, redemption or transfer of Shares by a
Shareholder or a distribution to a Shareholder gives rise
to a liability to taxation or withholding tax, the Directors
shall be entitled to:

a) deduct from the payment due to such Shareholder an
amount sufficient to discharge the tax liability
(including any interest or penalties thereon);

b) refuse to register any transfer which gives rise to
such a liability;

or

c) appropriate and cancel such number of Shares held
by such Shareholder as have a value sufficient to
discharge the tax liability (including interest or
penalties thereon).

COMPULSORY CONVERSION OF SHARES

The Company may, on no less than four weeks’ and not
more than twelve weeks’ notice to Shareholders of any
share class expiring on a Valuation Day, convert
Shareholders from one share class of a Sub-Fund to
another share class of the same Sub-Fund at the
relevant Net Asset Value per Share on the relevant
Valuation Day, in issue in the following instances:

a) if any law which has been passed renders it illegal or,
in the reasonable opinion of the Directors of the
Company, impracticable or inadvisable to continue
the share class;

or

b) if the Directors determine that it is not in the best
interests of Shareholders in the share class for the
share class to continue.

Where Shares are compulsory converted the
characteristics of the new share class are to be no less
favourable than the characteristics of the original share
class and the rights and interests of the Shareholders
will not be prejudiced due to the conversion to the new
share class.

VOLUNTARY SWITCHING AND/OR
CONVERSION OF SHARES

Subject to the following conditions, Shareholders have
the right on any Valuation Day to switch some or all of
their Shares to Shares in another class free of charge
(whether in the same or a different Sub-Fund) as follows:

— Shares of a particular class may be switched or
converted for Shares of the same class but with a
different denominated currency within the same or a
different Sub-Fund (for example, class “Euro A”
Shares may be switched for class “USD A” Shares);

— Shares of a particular class may be switched for
Shares of the same class with the same denominated
currency but in a different Sub-Fund (for example,
class “Euro A” Shares in one Sub-Fund may be
switched for class “Euro A” Shares in another Sub-
Fund);
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— Switching or converting between share classes that
charge a performance fee and share classes that do
not charge a Performance Fee is not permitted;

— Switching from a Sub-Fund with a settlement period
of T+3 to a Sub-Fund with a settlement period T+2 is
not permitted

— Switching from a Sub-Fund with a settlement period
of T+4 to a Sub-Fund with a settlement period T+3 is
not permitted.

Any additional switching restrictions specific to classes
in any particular Sub-Fund will be set out in the relevant
Supplement.

All other switches of Shares may be subject to payment
of a switching fee (not exceeding 5%) which shall be
payable to the Manager for its absolute use and benefit
and shall not form part of the assets of the Sub-Fund.
The Manager may at its sole discretion waive such fee or
differentiate between the applicant as to the amount of
such fee or fees.

Switching requests duly made cannot be withdrawn
without the consent of the Directors, except in any
circumstances in which the relevant Shareholder would
be entitled to withdraw a repurchase request for those
Shares.

Unless otherwise specified in the relevant Supplement,
requests for switching should be received by the
Administrator no later than the Dealing Deadline.
Switching of Shares shall be effected by the repurchase
of such Shares in the original class (save that the
repurchase monies shall not be released to the applicant)
and the allotment and issue of Shares of the new class.
Such repurchase shall take place on the Valuation Day at
the Valuation Point for the original class and such
allotment shall take place on the same Valuation Day at
the same Valuation Point for the new class, or if the
Valuation Point is not the same, on the next succeeding
Valuation Point for the new class.

The number of Shares of the new class to be issued will
be calculated in accordance with the following formula:

s RXRPxER-F
- SP

where

S the number of Shares of the new class or Sub-Fund
to be issued.

R the number of Shares in the original class or Sub-
Fund to be converted.

RP the Repurchase Price per Share of the original class
or Sub-Fund calculated as at the Valuation Point on
the relevant Valuation Day.

ER the currency conversion factor (if any) determined by
the Directors on the relevant Valuation Day as
representing the effective rate of exchange
applicable to the transfer of assets between relevant
classes or Sub-Funds after adjusting such rate as
may be necessary to reflect the effective costs of
making such re-investment.

SP the Subscription Price per Share of the new class or
Sub-Fund calculated as at the Valuation Point on the
relevant Valuation Day.

F any fee payable on switching which shall not exceed
5%.
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The number of Shares will be calculated to three decimal
places. Fractional Shares shall not carry any voting
rights.

A Shareholder switching from the original class or Sub-
Fund to a new class or Sub-Fund must comply with the
minimum initial and subsequent subscription amounts
applicable to the new class or Sub-Fund as set out in the
relevant Supplement.

Where a switching request would result in a Shareholder
holding a number of Shares in either the original class or
the new class which would be less than any Minimum
Holding amount specified for the new class, the Directors
may, if they think fit, convert the whole of such
Shareholder’s holding in the original class to the Shares
in the new class or refuse to effect any conversion from
the original class.

TRANSFER OF SHARES

Shares may be transferred by instrument in writing.
Transferees must also make the representations and
warranties required to be made by applicants for Shares
and provide any appropriate information to the
Administrator as requested.

Where a Shareholder has made an application through a
compatible automated interface or trading system,
Shares may be transferred electronically to other
Shareholders who are also participants in the platform.
Where one of the parties to the transfer is not a
participant in the platform, the transferor must complete
a non-electronic transfer instruction. If the transferee is
not a participant in the platform, the transferee will be
required to complete an original fund application and
provide all necessary anti-money laundering
documentation as requested by the Administrator.

Transfers are subject to the limitations set forth in
“Restrictions on Ownership, Compulsory Repurchase and
Transfer of Shares”. In the case of the death of one of
joint Shareholders, the survivor or survivors will be the
only person or persons recognised by the Administrator
as having any title to or interest in the Shares registered
in the names of such joint Shareholders.

UNTRACED SHAREHOLDERS

Subject to the Central Bank UCITS Regulations or any
applicable legal or regulatory requirements, the Company
is entitled to sell any Share of a Shareholder or any
Share to which a person is entitled (hereinafter referred
together as the “Untraced Shareholder”) to a third party
should the Directors in their absolute discretion
determine it is impossible or impracticable to contact the
Untraced Shareholder. The net proceeds of any such sale
shall form part of the relevant Sub-Fund's assets or if
the Sub-Fund is no longer in existence the proceeds shall
be paid to such persons as the Directors may determine.

UNCLAIMED ASSETS

Subject to the Central Bank UCITS Regulations or any
applicable legal or regulatory requirements, the Directors
may determine, in their absolute discretion, it is
impossible or impracticable to pay monies due to a
Shareholder. In these circumstances, any outstanding
claims of the Shareholder in respect of such monies and
any obligations of the Company to the Shareholder with



respect thereto shall be extinguished once all reasonable
measures to return the monies have been made. Any
such amounts may be retained by the relevant Sub-Fund
for the benefit of other Shareholders or paid to a
charitable foundation.

DE MINIMIS ASSETS

Subject to the Central Bank UCITS Regulations or any
applicable legal or regulatory requirements, where the
Directors in their absolute discretion determine that a
Shareholder’s holdings has fallen below a de minimis
level, the Directors may in their absolute discretion
determine that any outstanding claims of the Shareholder
in respect of such monies and any obligations of the
Company to the Shareholder with respect thereto shall
be extinguished, once reasonable measures have been
taken to contact the Shareholder. Any such amounts may
be retained by the relevant Sub-Fund for the benefit of
other Shareholders or paid to a charitable foundation. At
the date of this Prospectus, the Directors have
reasonably determined to apply a de minimis level not to
exceed the share class currency equivalent of US$50. The
Directors intend to review de minimis holdings annually
to establish what de minimis level to apply (the “Annual
De Minimis Review”). The outcome of the Annual De
Minimis Review and any intended resulting actions will
be disclosed in the annual reports. Once reasonable
measures have been taken to contact Shareholders
expected to be impacted by an Annual De Minimis
Review, the relevant outstanding claims will be
extinguished. The measures taken may differ depending
on the size of holdings and, in certain circumstances,
may be limited to the disclosure in the annual reports.
Such circumstances may include where holdings
represent 1 Share or less.

CALCULATION OF NET ASSET VALUE

The Articles provide for the Directors to calculate the Net
Asset Value of each Sub-Fund and the Net Asset Value
per Share as at the Valuation Point on each Valuation
Day. The Directors have delegated the calculation of the
Net Asset Value of each Sub-Fund and the Net Asset
Value per Share to the Manager who has in turn
delegated this function to the Administrator.

The Administrator will calculate the Net Asset Value of a
Sub-Fund on each Valuation Day by deducting the Sub-
Fund’s liabilities (other than the different costs,
entitlements or liabilities which apply to each class of
Sub-Fund), after adjusting for any intercompany
balances, from the value of the Sub-Fund’s assets as at
the Valuation Point.

The Net Asset Value per Share of each Sub-Fund on each
Valuation Day is determined by dividing the Net Asset
Value of the assets of the Sub-Fund by the number of
Shares of the relevant Sub-Fund in issue, as appropriate,
on the relevant Valuation Day and rounding the result to
such number of decimal places as is appropriate for the
relevant class of Shares. Such rounding may or may not
result in a benefit to the relevant Sub-Fund or
Shareholders. Subject to the exceptions below, the Net
Asset Value per Share in each class is calculated to four
decimal places.

Where more than one class of Shares is in issue in
respect of a Sub-Fund, the Net Asset Value of the
relevant Sub-Fund shall be allocated between each class

based on the relative value of each class as at the
immediately preceding Valuation Day. Where different
entitlements, costs or liabilities apply in respect of
different classes, (for example, the annual management
charge) these are excluded from the initial calculation of
the Net Asset Value of the Sub-Fund and applied
separately to the Net Asset Value allocated to the
relevant class. The portion of the Net Asset Value of each
Sub-Fund attributable to each class shall then be
converted into the relevant currency of denomination of
the class at prevailing exchange rates applied by the
Administrator and shall be divided by the number of
Shares of the relevant class in issue on the relevant
Valuation Day in order to calculate the Net Asset Value
per Share of the relevant class.

Notwithstanding anything below, where fair value
adjustments to the valuation of an asset are necessary
because the market value of the asset is unavailable or
reasonably considered to not be reliable or reflective of
its prevailing sale price, the Manager will, in consultation
with the Depositary, conduct the necessary adjustments
to the asset’s valuation with due skill, care and diligence
and in good faith.

The method of calculating the value of the assets of each
Sub-Fund is as follows:

a) assets listed and regularly traded on an Eligible
Market and for which market quotations are readily
available or traded on OTC markets shall be valued at
latest mid-market price as at the Valuation Point on
the relevant Valuation Day unless otherwise stated in
the relevant Supplement hereto and in accordance
with the Articles provided that the value of any
investment listed on an Eligible Market but acquired
or traded at a premium or at a discount outside or off
the relevant stock exchange or on an OTC market
may be valued taking into account the level of
premium or discount as at the date of valuation of
the investment with the approval of the Depositary.

A particular Sub-Fund must be consistent in its
pricing policy for such assets.

The Directors, in consultation with the relevant
Investment Manager, may adjust the value of any
such assets if, in relation to currency, marketability
or such other considerations as they deem relevant,
they consider that such adjustment is required to
reflect the fair value thereof, with the approval of the
Depositary;

b) if the assets are listed on several Eligible Markets,
the latest mid-market price on the Eligible Market
which, in the opinion of the Directors in consultation
with the relevant Investment Manager, constitutes
the main market for such assets, or the market on
which the Directors determine provides the fairest
criteria in determining a value for the relevant
security, will be used;

c) if for specific assets the latest mid-market price
referred to in a) or b) above, is not available or does
not in the opinion of the Directors in consultation
with the relevant Investment Manager, reflect a fair
or appropriate value, the value shall be calculated by
alternative methods with care and in good faith by
the Directors as appropriate, approved for such
purpose by the Depositary, in consultation with the
relevant Investment Manager with a view to
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establishing the probable realisation value for such
assets as at the Valuation Point on the relevant
Valuation Day;

In all cases other than a) and b) above the competent
person responsible for valuing the assets, which for
the Company is the Directors, in consultation with
the relevant Investment Manager, acting in good faith
and in accordance with the procedures described
below, shall be approved for that purpose by the
Depositary;

in the event that any of the assets on the relevant
Valuation Day are not listed or dealt on any Eligible
Market, such assets shall be valued by the Directors
with care and in good faith and in consultation with
the relevant Investment Manager at the probable
realisation value at the Valuation Point. Such
probable realisation value may be determined by
using a bid quotation from a broker. Due to the
nature of such unquoted assets and the difficulty in
obtaining a valuation from other sources, such
competent professional may be related to the
relevant Investment Manager;

cash and other liquid assets will be valued at their
face value with interest accrued, where applicable, as
at the Valuation Point on the relevant Valuation Day;

units or shares in collective investment schemes
(other than those valued pursuant to paragraph a) or
b) above) will be valued at the latest available net
asset value of the relevant collective investment
scheme;

any value expressed otherwise than in the
denominated currency of the relevant Sub-Fund
(whether of an investment or cash) and any borrowing
in a currency other than the denominated currency of
the relevant Sub-Fund shall be converted into the
denominated currency of the relevant Sub-Fund at
the rate (whether official or otherwise) which the
Directors deem appropriate in the circumstances;

derivative contracts traded on an eligible market
including without limitation futures and options
contracts and index futures shall be valued at the
settlement price as determined by the market where
the derivative contract is traded. If the settlement
price is not available, the value shall be the probable
realisation value estimated with care and in good
faith by

i) the Directors or the Manager
or

ii) a competent person, firm or corporation
(including the Investment Manager) selected by
the Directors and approved for the purpose by
the Depositary

or

iii) by any other means provided that the value is
approved by the Depositary.

Derivative contracts which are not traded on an
Eligible Market and which are not cleared by a
clearing counterparty may be valued on the basis of
the mark to market value of the derivative contract or
if market conditions prevent marking to market,
reliable and prudent marking to model may be used.
Derivative contracts which are not traded on a
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regulated market and which are cleared by a clearing
counterparty (including, without limitation, swap
contracts and swaptions) will be valued daily either:

i) on the basis of a quotation provided by the
relevant counterparty and such valuation shall be
approved or verified at least weekly by a party
who is approved for the purpose by the
Depositary and who is independent of the
counterparty (the “Counterparty Valuation”);

or

ii) using an alternative valuation provided by a
competent person (including the Investment
Manager) appointed by the Manager or the
Directors and approved for the purpose by the
Depositary or a valuation by any other means
provided that the value is approved by the
Depositary (the “Alternative Valuation”). Where
such Alternative Valuation method is used the
Company will follow international best practise
and adhere to the principles on valuation of OTC
instruments established by bodies such as the
International Organisation of Securities
Commissions and the Alternative Investment
Management Association and will be reconciled
to the Counterparty Valuation on a monthly basis.
Where significant differences arise these will be
promptly investigated and explained;

forward foreign exchange contracts and interest rate
swap contracts will be valued by an independent
price source by reference to the price at the
Valuation Point on the Valuation Day at which a new
forward contract of the same size and maturity could
be undertaken;

in the case of a Sub-Fund which is a money market
fund, the amortised cost method of valuation may
only be used in relation to funds which comply with
the Central Bank’s requirements for money market
funds and where a review of the amortised cost
valuation vis-a-vis market valuation will be carried
out in accordance with the Central Bank’s guidelines;

and

in the case of non-money market funds, the Directors
may value money market instruments on an
amortised cost basis, in accordance with the Central
Bank’s requirements.

In the event of it being impossible or incorrect to carry
out a valuation of a specific asset in accordance with the

valuation rules set out in paragraphs b) to l) above, the

Directors are entitled to use other generally recognised

valuation methods in order to reach a proper valuation of
that specific asset, provided that any alternative method

of valuation is approved by the Depositary.

In calculating the Net Asset Value of a Sub-Fund,
appropriate provisions will be made to account for the
charges and fees charged to the Sub-Fund as well as
accrued income on the Sub-Fund’s investments.

In the absence of bad faith, negligence or manifest error,
every decision taken by the Directors or their delegate in
calculating the Net Asset Value of a Sub-Fund or the Net

Asset Value per Share, shall be final and binding on the
Company and present, past and future Shareholders. The
result of each calculation of the Net Asset Value of a



Sub-Fund or the Net Asset Value per Share shall be
certified by a Director or a duly authorised representative
of the Directors.

Notwithstanding monies in a cash account established,
maintained and operated in accordance with the Articles
may be treated (at the requirement of the Central Bank
or otherwise) as assets of, and attributable to, a Sub-
Fund:

a) any subscription monies received from an investor
prior to the Valuation Day of a Sub-Fund in respect of
which an application for Shares has been received
and held in a cash account pursuant to the Articles
shall not be taken into account when determining the
Net Asset Value of that Sub-Fund until the Valuation
Day in respect of which Shares of the Sub-Fund are
agreed to be issued to that investor;

b) any redemption monies payable to an investor
subsequent to the Valuation Day of a Sub-Fund as of
which Shares of that investor were redeemed and
held in a cash account pursuant to the Articles shall
not be taken into account when determining the Net
Asset Value of that Sub-Fund;

and

c) any dividend amount payable to a Shareholder of a
Sub-Fund and held in a cash account pursuant to the
Articles shall not be taken into account when
determining the Net Asset Value of that Sub-Fund.

The Directors, with the consent of the Depositary, having
regard to the best interests of the Shareholders, at any
time and from time to time may temporarily suspend the
calculation of the Net Asset Value of a particular Sub-
Fund and the issue, repurchase and conversion of Shares
in any of the following instances:

a) during any period (other than ordinary holiday or
customary weekend closings) when any market or
Eligible Market is closed and which is the main
market or Eligible Market for a significant part of the
investments of the relevant Sub-Fund, or in which
trading thereon is restricted or suspended;

b) during any period when an emergency exists as a
result of which disposal by the Sub-Fund of
investments which constitute a substantial portion of
the assets of the Sub-Fund is not practically feasible;
or it is not possible to transfer monies involved in the
acquisition or disposition of investments at normal
rates of exchange; or it is not practically feasible for
the Directors or their delegates to fairly determine
the value of any investments of the relevant Sub-
Fund;

c) during any breakdown in the means of
communication normally employed in determining the
price of any of the investments of the relevant Sub-
Fund or of current prices on any market or Eligible
Market;

d) when for any reason the prices of any investments of
the relevant Sub-Fund cannot be reasonably,
promptly or accurately ascertained;

e) during any period when the remittance of money
which will or may be involved in the realisation of or
in the payment for any of the investments of the

relevant Sub-Fund cannot, in the opinion of the
Directors or their delegate be carried out at normal
rates of exchange;

or

f) upon mutual agreement between the Company and
the Depositary for the purpose of winding up the
Company or terminating any Sub-Fund or share class.

Notice of any such suspension and notice of the
termination of any such suspension shall be published by
the Company in such manner as the Directors may deem
appropriate to notify the persons likely to be affected
thereby and shall be given immediately (without delay) to
the Central Bank and will be notified to applicants for
Shares or to Shareholders requesting the repurchase of
Shares at the time of application or filing of the written
request for such repurchase. Where possible, all
reasonable steps will be taken to bring any period of
suspension to an end as soon as possible.

DILUTION ADJUSTMENT

To mitigate the effects of dilution, the Directors may, at
their discretion, make a dilution adjustment to the Net
Asset Value per Share. The Directors will retain the
discretion in relation to the circumstances in which to
make such a dilution adjustment. The decision to make a
dilution adjustment will depend on the volume of
subscriptions or redemptions of Shares in the Sub-Fund.
The Directors may in their discretion make a dilution
adjustment if, in their opinion, the existing Shareholders,
in the case of subscriptions, or remaining Shareholders,
in the case of redemptions, might otherwise be adversely
affected. In particular, the dilution adjustment may be
made in the following circumstances:

a) where a Sub-Fund is in continual decline (i.e. is
experiencing a net outflow of redemptions);

b) if the Sub-Fund is experiencing large levels of net
subscriptions or net redemptions relevant to its size;

c) in any other circumstances where the Directors
believe it will be in the interests of Shareholders to
make a dilution adjustment.

The dilution adjustment will involve adding to the Net
Asset Value per Share when the Sub-Fund is in a net
subscription position, and deducting from the Net Asset
Value per Share when the Sub-Fund is in a net
redemption position, such figure as the Directors
consider represents an appropriate figure to meet
transaction costs, including but not restricted to market
spreads, brokerage fees and taxes, to preserve the value
of the underlying assets of the relevant Sub-Fund and in
any other circumstances where the Directors believe it
will be in the interests of the Shareholders. The resultant
amount will be the price rounded to such number of
decimal places, as the Directors deem appropriate.

Where a dilution adjustment is made, it will increase the
price at which shares shall be issued when there are net
subscriptions and decrease the price at which shares
shall be issued when there are net redemptions. The
price at which each class of Share in a Sub-Fund shall be
issued or redeemed (as appropriate) will be calculated
separately but any dilution adjustment will in percentage
terms affect the price of each class in an identical
manner. Such dilution adjustment will not exceed 2% of
the Sub-Fund’s Net Asset Value under normal market
conditions; however, the Directors may temporarily
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increase the above mentioned maximum dilution
adjustment if this is deemed necessary under exceptional
market conditions (e.g. the market conditions resulting
from the impact of the COVID-19 pandemic, other market
crises or a market crash) and in the best interests of
investors.

Details of the current maximum dilution adjustment
which may be applied are available on www.bnymellonim.
com/mda (this website has not been reviewed by the
SFC).

As dilution is directly related to the inflows and outflows
from a Sub-Fund, it is not possible to accurately predict
whether dilution will occur at any future point in time.
Consequently, it is also not possible to accurately predict
how frequently the dilution adjustment will be applied.

WINDFALL PAYMENTS

1. In the event that a Sub-Fund receives a settlement,
tax reclaim, class action award or other ad-hoc or
windfall payment (not being payments arising as
reimbursements due to errors or breaches by the
Company or its service providers listed under
“Directory” in this Prospectus) (each a “payment”),
unless otherwise determined by the Directors, the
payment shall be deemed to be for the benefit of the
relevant Sub-Fund as a whole at the date of receipt
of such payment rather than for the benefit for any
particular group of Shareholders. It is therefore
possible that those investors who were invested in
the relevant Sub-Fund at the time of the underlying
event from which the payment arose, or when the
relevant Sub-Fund incurred costs relating to the
event from which the payment arose, may not benefit
from the payment, for example if they have redeemed
prior to the date of receipt of the payment

2. In the event that a payment is received following the
closure of a Sub-Fund, such payments shall, at the
discretion of the Directors and subject to any Central
Bank Requirements, be made to (i) the Shareholder(s)
on the Register for the relevant Sub-Fund on the final
Dealing Day on which Shares are redeemed, (ii) such
other Shareholders as determined by or on behalf of
the Directors from time to time or (iii) as otherwise
determined by or on behalf of the Directors.

PUBLICATION OF NET ASSET VALUE PER
SHARE

Except where the determination of the Net Asset Value of
a Sub-Fund, the Net Asset Value per Share and/or the
issue and redemption of Shares has been suspended in
the circumstances described above, the Net Asset Value
per Share on each Valuation Day will be made public at
the office of the Administrator and published by the
Company on each Valuation Day on www.bnymellonim.
com and in such newspapers as the Directors may
determine. The Net Asset Value of each Sub-Fund and
the Net Asset Value per Share posted on the website will
be up to date.

PRINCIPAL ADVERSE IMPACTS

The Manager has carefully evaluated the requirements of
the principal adverse impact consideration regime in
Article 4 SFDR, (the “PAl regime”). The Manager is
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supportive of the policy aims of the PAI regime, to
improve transparency to investors and the market, as to
how financial market participants integrate consideration
of the adverse impacts of their investment decisions on
sustainability factors. The Manager does not, however,
currently consider the adverse impacts of investment
decisions on sustainability factors in line with the PAI
regime at entity level because of concerns about the lack
of readily available data to comply with many of the
technical reporting requirements of the regime. The
Manager continues to analyse the data available that
would be necessary to comply with these technical
reporting requirements and to assess its obligations
under the PAI regime in conjunction with the Investment
Managers and will keep its decision not to comply with
the PAI regime under regular review. Unless otherwise
stated in the relevant Supplement, the Sub-Funds do not
consider the adverse impacts of investment decisions on
sustainability factors due to the nature of the investment
strategy of the relevant Sub-Fund.

ADDITIONAL INFORMATION ON SFDR
ARTICLE 8 SUB-FUNDS AND SFDR ARTICLE
9 SUB-FUNDS

Information regarding SFDR Article 8 or 9 Sub-Funds can
be found under ‘SFDR & EU Taxonomy Regulation’ in the
relevant Sub-Fund Supplement and accompanying annex.

® SFDR Article 8 Sub-Funds promote environmental
and/or social characteristics and may commit to
invest a minimum proportion of their NAV in SFDR
Sustainable Investments. For SFDR Article 8 Sub-
Funds, information about the environment or social
characteristics promoted is available in the annex to
the relevant Sub-Fund Supplement.

® SFDR Article 9 Sub-Funds have sustainable
investment as their objective and must invest only in
SFDR Sustainable Investments, and investments
intended for specific purposes such as hedging and
liquidity. For SFDR Article 9 Sub-Funds, information
about sustainable investment is available in the
annex to the relevant Sub-Fund Supplement.

Assessment of SFDR Sustainable Investments

The Manager has appointed the Investment Managers to
manage the investment and reinvestment of the assets of
the Sub-Funds on a discretionary basis subject to the
overall control and supervision of the Manager. The
Investment Managers are also tasked with implementing
the Sub-Funds’ investment objectives, policies and
strategies. This includes, where disclosed in the relevant
Supplement, the selection of SFDR Sustainable
Investments in accordance with the relevant Sub-Fund’s
investment objective, policy and strategy.

Sustainable investment as defined under the SFDR can
be summarised as an investment in an economic activity
that contributes to an environmental or social objective,
provided that the investment does not significantly harm
any environmental or social objective and that the
investee companies follow good governance practices.

The definition of SFDR Sustainable Investment does not
prescribe any specific approach to determine the
contribution of an investment to environmental or social
objectives. Furthermore, SFDR does not set out minimum
requirements that qualify concepts such as good
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governance, do no significant harm and contribution, the
key parameters of an SFDR Sustainable Investment.
Consequently, the application of the key parameters may
vary from Investment Manager to Investment Manager
and from Sub-Fund to Sub-Fund, subject to the overall
control and supervision of the Manager. In practice, the
Investment Managers assess whether an investment
constitutes a SFDR Sustainable Investment for the
relevant Sub-Fund by applying three tests; good
governance, do no significant harm and contribution (the
“three tests”). The investment needs to pass all three
tests to be considered a SFDR Sustainable Investment.
However, the specificities of the three tests may vary
from Investment Manager to Investment Manager and
from Sub-Fund to Sub-Fund subject to the overall control
and supervision of the Manager. The three tests are set
out in the relevant Sub-Fund Supplement and
accompanying annex, and specifically in the sub-section
‘SFDR & EU Taxonomy Regulation’. It should be noted
that, due to the potential variance in the three tests, an
investment may be classified as a SFDR Sustainable
Investment by certain Sub-Funds while not fulfilling the
three tests of other Sub-Funds.
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Management and Administration of the

Company

DIRECTORS

The Directors of the Company are as follows:

Greg Brisk (British)

Mr. Brisk was the Head of Governance at BNY Mellon
Investment Management until the end March 2023.
He has been in the finance industry since 1982. Mr.
Brisk had a broad range of Board positions and
governance responsibilities across BNY Mellon
Investment Management, focussed on adoption of
best practices to protect shareholder interests in
both fund investor and BNY Mellon owned entities.
Prior to this, from 2013-2015, he was Global Head of
Risk and Compliance Investment Management
incorporating all of the asset management and
wealth management businesses in BNY Mellon. From
April 2010-2012, Mr. Brisk was Chief Operations
Officer, BNY Mellon International Asset Management.
Prior to 2010 he was Chief Operations Officer for the
international distribution business of the group.
Before taking on that role in 2002, Mr. Brisk was the
European Head of Risk and Compliance for the
Mellon Group. Before joining BNY Mellon in 1999, Mr.
Brisk worked at the Financial Services Authority as a
banking regulator with responsibility for American
banks in London. Mr. Brisk spent his first 17 years
working in a variety of roles at the Bank of England.

Claire Cawley (Irish)

Ms. Cawley, FCA, is an independent investment fund
director with over 15 years' experience in the asset
management and investment funds industry, having
held senior executive and board positions in UBS,
Mercer and KB Associates. Her previous executive
roles entailed coverage of a wide range of investment
management, structuring, governance, business
development and regulatory responsibilities. Her
most recent executive role included divisional
responsibility for the development and management
of the global UBS Asset Management Alternative
product shelf including representation of UBS on
investment fund boards. Prior to her position at UBS,
Ms. Cawley held positions at Mercer Global
Investments where she worked on the Products team
with responsibility for product management,
solutions and the implementation of key compliance
initiatives and at KB Associates, a consulting firm
which specialised in providing services to the
investment management sector with a particular
focus on fund support. Ms. Cawley trained as a
Chartered Accountant in the financial services
assurance division of KPMG in Dublin. Ms. Cawley
has a Bachelor of Arts (Economics & Finance) from
University of Dublin, Trinity College and she is a
fellow of the Institute of Chartered Accountants in
Ireland.

David Dillon (Irish)

Mr. Dillon was admitted to practice as a solicitor in
1978. He is a graduate of University College Dublin
where he read law and has an MBA from Trinity
College Dublin. Mr. Dillon is a founding partner of
Dillon Eustace where he worked principally in the
areas of corporate finance, financial services and
banking. He worked with the international law firm of
Mori Hamada & Matsumoto in Tokyo during 1983/
1984. He speaks regularly at the International Bar
Association and other international fora. He is also a
director of a number of Irish based investment and
management companies. He is former chair of the
Investment Funds Committee (Committee |) of the
International Bar Association. He is a past chairman
of the government's IFSC Funds Working Group and
was an ex officio member of the Clearing House
Group of the International Financial Services Centre.

He is currently a member of the IFSC Funds Working
Group.

Caylie Stallard (New Zealander)

Ms. Stallard is Head of Product Development &
Management — International, for BNY Mellon
Investment Management EMEA Limited (IM EMEA).
Caylie leads a team responsible for the development
of new products and on-going range management of
the Irish and UK domiciled fund ranges which are
distributed across the UK and Europe, Middle East
and Africa and APAC ex Japan. Before joining BNY
Mellon in 2010, she worked at BT Funds Management
(N2) Limited, the investment management arm of
Westpac New Zealand Limited. There she was the
product manager of the Westpac KiwiSaver Scheme,
a voluntary retirement savings scheme set up by the
government. Caylie chairs the BNY Mellon Investment
Management, International ex-Japan Product
Committee. Caylie joined BNY Mellon in 2010 and
holds a Bachelor of Arts (Art History) / Bachelor of
Commerce (International Business & Management)
conjoint degree from The University of Auckland.

Mark Flaherty (Irish)

Mr. Flaherty joined BNY Mellon Fund Management
(Luxembourg) S.A in 2019 as General Manager,
Conducting officer and Director. He is member of
certain working groups of ALFI, the Luxembourg fund
association. Mr Flaherty has worked in the funds
industry since 1997 and in Luxembourg since 2001.
His primary focus has been on fund operations,
project management and governance of Luxembourg
and Irish fund ranges and management companies.
Mr Flaherty is an Associate of the Association of
Certified Chartered Accountants. He holds the CAIA
designation, has a Bachelor of Commerce degree and
Masters of Economic Science from the National
University of Ireland.
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Sarah Cox (British)

Ms Cox is the Head of UK Fund Governance,
Operations & Client Services for BNY Mellon
Investment Management EMEA Ltd. Ms Cox has a
broad range of fund governance responsibilities
including oversight of all outsourced providers,
regulatory reporting, fund tax and investment risk.
Ms Cox is also responsible for the UK client services
team which includes responsibility for all distribution
agreements. Ms Cox was appointed as director of
BNY Mellon Fund Managers Ltd in September 2021
and is also a director of BNY MFM Nominees Limited.
She was appointed as a member of the BNY Mellon
Investment Management EMEA Ltd Executive
Committee in 2021. Ms Cox joined Newton Investment
Management in 1996 as part of a pooled fund
operations team, who were responsible for end-to-
end transfer agency functions, she went on to work
for BNY Mellon Asset Management International Ltd
supporting the Head of Offshore Funds and in 2009
was the Manager of Offshore Funds having oversight
of all fund ranges in both Ireland and Cayman
Islands. In 2015 she was appointed director of Fund
Operations & Governance where she managed a
number of third-party administrator and trustee
relationships as well as being the designated
individual responsible for CASS activity for BNY
Mellon Fund Managers Ltd.

Sandeep Sumal (British)

Mr. Sumal is the Director of Governance at BNY
Mellon Investment Management with over 20 years of
experience in the financial services industry. Mr.
Sumal has been with BNY Mellon Investment
Management since 2007 and a member of the BNY
Mellon Investment Management Governance team
since 2016. Mr Sumal is a board director on several
BNY Mellon Group entities and has oversight and
responsibility for governance within BNY Mellon
Investment Management. Prior to joining the
investment management governance team, his roles
within BNY Mellon Investment Management included
Head of Retail Client Services and working within the
COO and CAO teams. Before joining BNY Mellon, Mr.
Sumal was Head of Client Service for Gartmore
Investment Management and previous to that he held
various roles in the financial services industry. Mr
Sumal has a Bachelor of Arts in Business Studies
(Service Industries) from the University of
Westminster and Diploma in Corporate Governance
from the Corporate Governance Institute.

The address of the Directors is the registered office
of the Company. The Directors are all non-executive
directors of the Company.

MANAGER

BNY Mellon Fund Management (Luxembourg) S.A. has
been appointed by the Company to act as manager of the
Company pursuant to the Management Agreement. The
Manager was incorporated in Luxembourg on 10 June
1988 as a public limited company in the form of a société
anonyme under the laws of the Grand Duchy of
Luxembourg. The Manager has responsibility for the
management and administration of the Company’s affairs,
subject to the overall supervision and control of the
Directors. The Manager is ultimately a wholly owned

subsidiary of The Bank of New York Mellon Corporation
and is a part of The Bank of New York Mellon Corporation
group of companies.

The Manager has delegated its functions as
administrator, registrar and transfer agent to the
administrator. The Manager has delegated its investment
management responsibilities to the Investment
Managers.

The Directors of the Manager are Mark Flaherty, Ben
Goldsbrough, Carole Judd, Gerald Rehn, Marc Saluzzi and
Sandeep Sumal. Descriptions of Mark Flaherty and
Sandeep Sumal appear under the heading “Directors”
above.

Ben Goldsbrough (British)

Mr. Goldsbrough is the Head of the Management
Company Services team at BNY Mellon Fund
Management (Luxembourg) S.A. (“MFM-Luxembourg”).
He has more than 15 years’ experience in the
financial services industry in a variety of client
service roles prior to his current role, which he has
held since 2019. In addition to his time spent at BNY
Mellon, Mr. Goldsbrough has previously worked at
Aberdeen Standard Investments. Mr. Goldsbrough has
a Bachelor degree in Music Industry Management
from Buckinghamshire New University.

Carole Judd (British)

Mrs Judd’s executive career spanned over thirty years
in the Financial Services industry. During this time
she held senior leadership positions in Asset
Management and Investment Consulting businesses
in the UK, most notably at Old Mutual and Willis
Towers Watson. Following her retirement, she
became an Independent Non-Executive Director of
BNY Mellon Fund Managers in the UK in 2019 and is
a member of the Investment Committee at Nucleus
Financial. Mrs Judd holds a degree in Mathematics
and Statistics and Post-graduate degree in
Operations Research from the University of Cape
Town.

Gerald Rehn (American)

Gerald is head (Chief Executive-SMF1, SMF3) of BNY
Mellon Investment Management EMEA, BNY Mellon’s
investment management distribution business in
EMEA. His responsibilities include distribution
strategy, entity financial and regulatory oversight, and
management of the sales, marketing, product
strategy and development, client services, and
operations departments. Gerald is a member of the
Investment Management Global Distribution
Executive Committee and chair of IM EMEA’s
Executive Committee. In addition to IM EMEA Ltd,
Gerald is a board director of BNY Mellon Fund
Managers Limited (UK), and is elected to the Board of
Managers of BNY Mellon Investors Solutions, LLC,
USA. Prior to joining BNY Mellon in 2013, Gerald held
investment management distribution and portfolio
management roles in the USA, UK and UAE since
1999. He is an American and British citizen, holds an
MBA from Bayes Business School London (2004) and
is a Chartered Financial Analyst® (CFA).
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Marc Saluzzi (French)

Mr. Saluzzi qualified as a “Réviseur d’entreprises” in
1996 after graduating from “ISG” (Institut Supérieur
de Gestion) in Paris in 1986. He joined PwC in 1986,
was admitted as a partner in 1996 and has
accumulated more than 30 years of experience in the
asset management industry in Luxembourg and in the
U.S. Between 2006 and 2010, Mr. Saluzzi led the PwC
Global Asset Management team. Between 2011 and
2015, Marc was the Chairman of ALFI, the
Luxembourg fund association. Mr. Saluzzi retired
from PwC Luxembourg in 2015 and is currently acting
as an independent director of several fund
management companies in the United Kingdom,
Luxembourg, France and Switzerland.

INVESTMENT MANAGERS

The Manager, in accordance with the requirements of the
Central Bank UCITS Regulations, may appoint one or
more Investment Managers to manage the investment
and reinvestment of the assets of any Sub-Funds or part
thereof. As at the date of the Prospectus, the Manager
has delegated its responsibilities as manager of the
investments of each of the existing Sub-Funds to one of
the Investment Managers set out below:

Alcentra Limited

Alcentra Limited is a global investment firm
headquartered in London, at 160 Queen Victoria
Street, London EC4V 4LA, United Kingdom. Alcentra
is focused on sub-investment grade corporate credit
in Europe and the United States. Franklin Resources,
Inc. owns 100% of Alcentra Limited’s parent company,
BNY Alcentra Group Holdings, Inc. Alcentra Limited is
regulated by the Financial Conduct Authority (“FCA”).

Alcentra NY, LLC

Alcentra NY, LLC ("Alcentra”), formerly Alcentra, Inc.,
has been providing investment advisory services
since March 2002. Franklin Resources, Inc. owns
100% of Alcentra’s parent company, BNY Alcentra
Group Holdings, Inc Alcentra is a limited liability
company registered in Delaware and is regulated by
the Securities and Exchange Commission.

ARX Investimentos Ltda

ARX Investimentos Ltda. is a Brazilian investment
management company, regulated and authorised by
the Brazilian Securities Commission (CVM) to provide
discretionary investment management services. The
company was established early in 2001 under the
name of ARX Capital Management and in January
2008 it was acquired by BNY Mellon.

Newton Investment Management Japan Ltd.

Newton Investment Management Japan Ltd. is a
wholly owned subsidiary of The Bank of New York
Mellon Corporation. Newton Investment Management
Japan Ltd. was established in August 2022 and is
regulated by the Financial Services Agency.

Insight Investment Management (Global) Limited

Insight Investment Management (Global) Limited is a
private limited company incorporated under the laws
of England and Wales. It is regulated by the FCA in

the UK. Insight Investment Management (Global)
Limited is a subsidiary of Insight Investment
Management Limited which is a wholly owned
subsidiary of The Bank of New York Mellon
Corporation.

Insight North America LLC

Insight North America LLC is a New York limited
liability company and is registered in the United
States with the U.S. Securities and Exchange
Commission as an investment adviser and with the
National Futures Association as a Commodity Trading
Adviser pursuant to 4.7(c) of the U.S. Commodity
Exchange Act. Insight North America LLC is a
subsidiary of Mellon Global Investing Corporation
which is a wholly owned subsidiary of The Bank of
New York Mellon Corporation.

Newton Investment Management Limited

Newton Investment Management Limited which is
located at 160 Queen Victoria Street, London, EC4V
4LA, is regulated in the United Kingdom by the FCA.
Newton Investment Management Limited provides
discretionary investment management services to
institutional clients which include a wide range of
institutional, charity and retail funds. Newton
Investment Management Limited is a wholly owned
subsidiary of Newton Management Limited, which is
ultimately a wholly owned subsidiary of The Bank of
New York Mellon Corporation.

Newton Investment Management North America
LLC

Newton Investment Management North America LLC
is a Delaware limited liability company and is
registered in the United States with the U.S.
Securities and Exchange Commission as an
investment adviser and with the National Futures
Association as a Commodity Trading Adviser pursuant
to 4.7(c) of the U.S. Commodity Exchange Act.
Newton Investment Management North America LLC
is a subsidiary of MBC Investments Corporation
which is a wholly owned subsidiary of The Bank of
New York Mellon Corporation.

Walter Scott & Partners Limited

Walter Scott and Partners Limited, a wholly owned
subsidiary of The Bank of New York Mellon
Corporation since 2007, was established in 1983 to
offer global equity portfolio management to
institutional investors around the world. The firm’s
investment focus, in line with its founding mission,
remains global equities, whereby the firm largely
reserves all regional, income and other mandates for
existing clients and their cash flows. Irrespective of
mandate, the firm’s investment philosophy and
process is consistently applied and every portfolio is
managed by bringing together the skill, judgement
and experience of the firm’s own investment research
team.

DISTRIBUTOR (EXCLUDING THE EEA)

BNY Mellon Investment Management EMEA Limited is
part of The Bank of New York Mellon Corporation. The
Bank of New York Mellon Corporation is a global financial
services company focused on helping clients manage and
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service their financial assets, operating in 35 countries
and serving more than 100 markets. The Bank of New
York Mellon Corporation is a leading provider of financial
services for institutions, corporations and high-net-worth
individuals, providing superior asset management and
wealth management, asset servicing, issuer services,
clearing services and treasury services. As of December
31 2021, BNY Mellon had $37.6 trillion in assets under
custody and/or administration and $2.4 trillion in assets
under management. As the umbrella organisation for all
of BNY Mellon Corporation’s non-U.S. asset management
businesses, BNY Mellon Investment Management EMEA
Limited is the global distributor of the investment skills
of BNY Mellon’s asset management subsidiaries. BNY
Mellon Investment Management EMEA Limited is an
affiliate of the Manager and the Administrator. It is
incorporated in England and is authorised and regulated
by the FCA.

SUB-INVESTMENT MANAGERS

An Investment Manager may delegate its investment
management functions in respect of a Sub-Fund to a
Sub-Investment Manager. Details on any such Sub-
Investment Manager will be set out in the relevant
Supplement. Alternatively, where such Sub-Investment
Managers are not paid directly out of the assets of the
Company or Sub-Fund, disclosure of such entities will be
provided to the Shareholders on request and details
thereof will be disclosed in the periodic reports.

Insight Investment Management (Global) Limited, as the
Investment Manager, may delegate certain or all of its
investment management functions to Insight North
America LLC, as the Sub-Investment Manager, in respect
of certain Sub-Funds pursuant to a Sub-Investment
Management Agreement dated 10 November, 2017, as
amended. Under the terms of the Sub-Investment
Management Agreement, Insight North America LLC will
manage those assets of the Sub-Fund allocated to it
from time to time on a discretionary basis subject to the
overall control and supervision of Insight Investment
Management (Global) Limited. The Sub-Investment
Management Agreement provides for the payment by the
Insight Investment Management (Global) Limited of the
fees and expenses of Insight North America LLC. The
Sub-Funds for which Insight North America LLC has been
appointed as a Sub-Investment Manager are set out in
the relevant Supplement.

Newton Investment Management Limited, as the
Investment Manager, may delegate certain or all of its
investment management functions to Newton Investment
Management North America LLC, as the Sub-Investment
Manager, in respect of certain Sub-Funds pursuant to a
Sub-Investment Management Agreement dated 4 April
2022 as amended. Under the terms of the Sub-
Investment Management Agreement, Newton Investment
Management North America LLC will manage those
assets of the Sub-Fund allocated to it from time to time
on a discretionary basis subject to the overall control and
supervision of Newton Investment Management Limited.
The Sub-Investment Management Agreement provides for
the payment by the Newton Investment Management
Limited of the fees and expenses of Newton Investment
Management North America LLC. The Sub-Funds for
which Newton Investment Management North America
LLC has been appointed as a Sub-Investment Manager
are set out in the relevant Supplement.

Newton Investment Management North America LLC, as
the Investment Manager, may delegate certain or all of its
investment management functions to Newton Investment
Management Limited, as the Sub-Investment Manager, in
respect of certain Sub-Funds pursuant to a Sub-
Investment Management Agreement dated 4 April 2022 as
amended. Under the terms of the Sub-Investment
Management Agreement, Newton Investment
Management Limited will manage those assets of the
Sub-Fund allocated to it from time to time on a
discretionary basis subject to the overall control and
supervision of Newton Investment Management North
America LLC. The Sub-Investment Management
Agreement provides for the payment by the Newton
Investment Management North America LLC of the fees
and expenses of Newton Investment Management
Limited. The Sub-Funds for which Newton Investment
Management Limited has been appointed as a Sub-
Investment Manager are set out in the relevant
Supplement.

INVESTMENT ADVISORS

An Investment Advisor may be appointed in respect of a
Sub-Fund in order to provide investment advice in
respect of a Sub-Fund. Details on any such Investment
Advisor will be set out in the relevant Supplement.
Alternatively, where such Investment Advisors are not
paid directly out of the assets of the Company or Sub-
Fund, disclosure of such entities will be provided to the
Shareholders on request and details thereof will be
disclosed in the periodic reports.

I-HEDGE ADMINISTRATOR

The Manager has appointed The Bank of New York Mellon
to provide currency hedging transaction services. The
Bank of New York Mellon shall be entitled, for such
services, to transactional fees which shall be at normal
commercial rates and paid out of the assets of the
relevant Sub-Fund as attributable to the relevant class of
Shares being hedged.

ADMINISTRATOR

BNY Mellon Fund Services (Ireland) Designated Activity
Company has been appointed by the Manager to act as
administrator, registrar and transfer agent of the
Company, pursuant to the Administration Agreement.
Under the terms of that agreement, and subject to the
overall supervision of the Directors, the Administrator will
administer, pursuant to the general or specific
instructions of the Directors, the Company’s affairs,
maintain the Company’s accounting records, calculate the
Net Asset Value of each of the Sub-Funds and the Net
Asset Value per Share of each Sub-Fund and serve as
registrar in respect of the registered Shares. The Register
may be inspected at the offices of the Administrator.

The Administrator is a limited liability company
incorporated in Ireland on 31 May 1994. It is a wholly
owned subsidiary of The Bank of New York Mellon
Corporation. It is engaged in the business of, inter alia,
providing administration services to and in respect of
collective investment undertakings and investment
companies.
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DEPOSITARY

The Bank of New York Mellon SA/NV Dublin Branch has
been appointed by the Company to act as depositary of
the Company’s assets, pursuant to the Depositary
Agreement.

Biography of Depositary

The Depositary is a branch of The Bank of New York
Mellon SA/NV which is a wholly owned subsidiary of the
Bank of New York Mellon Corporation. The Depositary has
been established in and operating in Ireland since 1
February 2013. It is a credit institution authorised in
Belgium and operating in Ireland on a branch basis. Its
main activity is to act as depositary of collective
investment schemes. The Depositary provides safe
custody for the Company’s assets, which will be held
under the control of the Depositary.

The Depositary is a wholly owned subsidiary of The Bank
of New York Mellon Corporation.

Duties of Depositary

The duty of the Depositary is to provide safekeeping,
oversight and asset verification services in respect of the
assets of the Company and each Sub-Fund in accordance
with the provisions of the UCITS Regulations. The
Depositary will also provide cash monitoring services in
respect of each Sub-Fund’s cash flows and subscriptions.

The Depositary will be obliged, inter alia, to ensure that
the sale, issue, repurchase and cancellation of Shares in
the Company is carried out in accordance with the UCITS
Regulations and the Articles. The Depositary will carry
out the instructions of the Company, unless they conflict
with the UCITS Regulations or the Articles. The
Depositary is also obliged to enquire into the conduct of
the Company in each financial year and report thereon to
Shareholders.

Depositary Liability

Pursuant to the Depositary Agreement, the Depositary
will be liable for loss of financial instruments held in
custody (i.e. those assets which are required to be held
in custody pursuant to the UCITS Regulations) or in the
custody of any sub-custodian, unless it can prove that
loss has arisen as a result of an external event beyond its
control, the consequences of which would have been
unavoidable despite all reasonable efforts to the contrary.

The Depositary shall also be liable for all other losses
suffered as a result of the Depositary’s negligent or
intentional failure to properly fulfil its obligations under
the UCITS Regulations.

Depositary Delegation and Conflicts
Under the Depositary Agreement, the Depositary may
delegate its safekeeping obligations provided that:

a) the services are not delegated with the intention of
avoiding the requirements of the UCITS Directive and
the UCITS Regulations,

b) the Depositary can demonstrate that there is an
objective reason for the delegation

and

c) the Depositary has exercised all due, skill, care and
diligence in the selection and appointment of any
third party to whom it wants to delegate parts of the
safekeeping services, and keeps exercising all due
skill, care and diligence in the periodic review and
ongoing monitoring of any third party to whom it has
delegated parts of its safekeeping services and of the
arrangements of the third party in respect of the
matters delegated to it. The liability of the Depositary
will not be affected by virtue of any such delegation.

Under the Depositary Agreement, the Depositary has
power to delegate the whole or any part of its depositary
functions, however as noted above, its liability will not be
affected by the fact that it has entrusted to a third party
some or all of the assets in its safekeeping.

The Depositary has delegated its safe-keeping duties in
respect of financial instruments in custody to The Bank
of New York Mellon for certain markets. The list of sub-
delegates appointed by the Depositary or by The Bank of
New York Mellon is set out in Appendix IV to this
Prospectus. The use of particular sub-delegates will
depend on the markets in which the Company invests.

Potential conflicts of interest affecting the Depositary
and its delegates may arise from time to time, including,
without limitation, where the Depositary or a delegate
has an interest in the outcome of a service or an activity
provided to the Company, or a transaction carried out on
behalf of the Company, which is distinct from the
Company’s interest, or where the Depositary or a delegate
has an interest in the outcome of a service or activity
provided to another client or group of clients which is in
conflict with the Company’s interests. From time to time
conflicts may also arise between the Depositary and its
delegates or affiliates, such as where an appointed
delegate is an affiliated group company and is providing a
product or service to the Company and has a financial or
business interest in such product or service. The
Depositary maintains a conflict of interest policy to
address such conflicts.

Where a conflict or potential conflict of interest arises,
the Depositary will have regard to its obligations to the
Company, applicable law, and its conflicts of interest

policy.

Up to date information

Up-to-date information regarding the duties of the
Depositary, any conflicts of interest that may arise and
the Depositary’s delegation arrangements will be made
available to investors on request. Prospective investors
are also referred to the section headed “Risk Factors”
set out in the Prospectus and to the relevant
Supplements.

DISTRIBUTORS AND PAYING AGENTS

The Company, the Manager and/or BNY Mellon
Investment Management EMEA Limited (as Distributor
(excluding the EEA)) may appoint sub-distributors,
representatives and/or paying agents, in one or more
countries with responsibility for the marketing and
distribution of the Shares of the Company and of each or
any Sub-Fund in accordance with the requirements of the
Central Bank. Under the local laws/regulations of such
countries, such sub-distributors, representatives and/or
paying agents may be required to maintain accounts
through which subscription and redemption monies may
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be paid. Investors who choose or are obliged under local
regulations to pay or receive subscription or redemption
monies via an intermediate entity rather than directly to
the Depositary of the Company (e.g. a sub-distributor or
agent in the local jurisdiction) bear a credit risk against
that intermediate entity with respect to:

a) subscription monies prior to the transmission of such
monies to the Depositary for the account of the
Company

and

b) redemption monies payable by such intermediate
entity to the relevant investor.

CONFLICTS OF INTEREST

The Directors, Investment Managers, any Sub-Investment
Manager or Investment Advisor, the Manager, the
Administrator, the Depositary, the Distributor (excluding
the EEA) and their respective affiliates, officers and
shareholders, employees and agents (collectively the
“Parties”) are or may be involved in other financial,
investment and professional activities which may on
occasion cause conflicts of interest with the management
of the Company.

These activities may include managing or advising other
funds, purchases and sales of securities, banking and
investment management services, brokerage services,
valuation of unlisted securities (in circumstances in
which fees payable to the entity valuing such securities
may increase as the value of assets increases) and
serving as directors, officers, advisers or agents of other
funds or companies, including funds or companies in
which the Company may invest. In particular, it is
envisaged that the Manager, the Investment Managers
and any Sub-Investment Managers or Investment
Advisors may:

a) be involved in advising or managing other investment
funds which have similar or overlapping investment
objectives to the Sub-Funds;

and/or

b) be involved in procuring or providing valuations of
some or all of the assets of a Sub-Fund, their fees
being linked directly to the valuation of a Sub-Fund’s
assets.

Each of the parties will use its reasonable endeavours to
ensure that the performance of their respective duties
will not be impaired by any such involvement they may
have and that any conflicts which may arise will be
resolved fairly. In relation to co-investment opportunities
which arise between the Sub-Funds and other clients of
the relevant Investment Manager, the relevant Investment
Manager will ensure that the Sub-Funds participate fairly
in such investment opportunities and that these are fairly
allocated.

There is no prohibition on transactions with the Company
by the Manager, the Investment Managers, any Sub-
Investment Manager or Investment Advisor, the
Administrator, the Depositary, the Distributor (excluding
the EEA) or entities related to each of the Manager, the
Investment Managers, any Sub-Investment Managers or
Investment Advisors, the Administrator or the Depositary
including, without limitation, holding, disposing or
otherwise dealing with Shares issued by or property of
the Company and none of them shall have any obligation

to account to the Company for any profits or benefits
made by or derived from or in connection with any such
transaction provided that such transactions are
conducted at arm’s length and are in best interests of
Shareholders and

a) a person approved by the Depositary as independent
and competent certifies the price at which the
relevant transaction is effected is fair;

or

b) the execution of the transaction is on best terms on
organised investment exchanges under their rules;

or

c) where the conditions set out in a) and b) above are
not practical, the relevant transaction is executed on
terms which the Depositary is (or in the case of a
transaction involving the Depositary, the Directors
are) satisfied that such transaction is conducted at
arm's length and in the best interests of
Shareholders.

In addition to the forthgoing, if cash forming part of the
Company's assets is deposited, subject to and in
accordance with applicable law, with the Depositary, the
Manager, the Investment Managers or any of their
connected persons (being an institution licensed to
accept deposits), such cash deposit shall be maintained,
having regard to the prevailing commercial rate for a
deposit of similar type, size and term negotiated at arm’s
length in accordance with ordinary and normal course of
business. The Depositary (or the Manager in the case of
transactions involving the Depositary) must document
how it has complied with the provisions of paragraph (a),
(b) or (c) above. Where transactions are conducted in
accordance with (c) above, the Depositary (or the
Manager in the case of transactions involving the
Depositary) must document their rationale for being
satisfied that the transaction conformed to the principles
outlined above.

An Investment Manager or an associated company of an
Investment Manager may invest in Shares so that a Sub-
Fund or class may have a viable minimum size or is able
to operate more efficiently. In such circumstances the
Investment Manager or its associated company may hold
a high proportion of the Shares of a Sub-Fund or class in
issue.

When allocating investment opportunities, the Investment
Managers or any Sub-Investment Manager or Investment
Advisor will ensure that all such investments will be
allocated in a fair and equitable manner.

The Manager acknowledges that there may be some
situations where the organisational or administrative
arrangements in place for the management of conflicts of
interest are not sufficient to ensure, with reasonable
confidence, that risks of damage to the interests of the
Company or its Shareholders will be prevented. Should
any such situations arise the Manager will disclose these
to Shareholders in the report and accounts or other
appropriate format.

SOFT COMMISSIONS AND FEE SHARING
ARRANGEMENTS

The Manager, Investment Managers or any Sub-
Investment Manager or Investment Advisor may utilise
brokers or dealers with whom soft commission
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arrangements are in place (to the extent permitted under
applicable laws and regulations). A report thereon will be
included in the Company’s annual and semi-annual
reports. Any such arrangements will provide for best
execution, namely, the best price available in the market,
exclusive of any charges but taking account of any other
exceptional circumstances such as counterparty risk,
order size of client instructions and any benefits provided
under such arrangements must be those which assist in
the provision of investment services to the Company or
any Sub-Fund.

Where the Manager, the Investment Manager, any Sub-
Investment Manager or Investment Advisor or any of its
delegates, successfully negotiates the recapture of a
portion of the commissions charged by brokers or dealers
in connection with the purchase and/or sale of securities,
FDI or techniques and instruments for the Company or a
Sub-Fund, the rebated commission shall be paid to the
Company or the relevant Sub-Fund as the case may be
and shall not be retained by the Manager or the
Investment Managers or any Sub-Investment Manager or
Investment Advisor.

The Manager, the Investment Manager, any Sub-
Investment Manager or Investment Advisor or its
delegates may be paid/ reimbursed out of the assets of
the Company or the relevant Sub-Fund for fees charged
by it and reasonable properly vouched costs and
expenses directly incurred by the Manager or its
delegates in this regard.

BEST EXECUTION

The Company and the Manager have satisfied themselves
that each of the Investment Managers have a best
execution policy in place to ensure they act in the Sub-
Funds’ best interests when executing decisions to deal
and placing orders to deal on behalf of those Sub-Funds
in the context of managing the Sub-Funds’ portfolios. For
these purposes, all reasonable steps must be taken to
obtain the best possible result for the Sub-Funds, taking
into account price, costs, speed, likelihood of execution
and settlement, order size and nature, research services
provided by the broker to the Investment Manager (to the
extent permitted under applicable laws and regulations),
or any other consideration relevant to the execution of
the order. Information about the best execution policy
and any material change to the policy are available to
Shareholders at no charge upon request.

VOTING POLICY

The Company has satisfied itself that the delegated
Investment Managers have a voting policy in place.
Details of the actions taken on the basis of those policies
are available to Shareholders at no charge upon request.

CLASS ACTIONS POLICY

From time to time the Manager/ the Directors are asked
to consider participation in litigation relevant to the
Company as a whole or specific Sub-Funds. Typically that
litigation takes the form of proposed or actual class,
group or collective litigation (referred to generally as
class actions) where eligible investors are either invited
to “opt-in” to litigation or “opt-out” (i.e., to choose not to
participate). In respect of opt-out class actions, eligible
investors automatically comprise the class and are

eligible to participate in any successful judgment or
settlement unless they actively elect to opt-out. In
respect of opt-in class actions, eligible investors are
required to actively opt-in to the class action in order to
comprise the class and participate in any successful
judgment or settlement. The Manager / the Directors
have delegated responsibility for considering
participation in both opt-in and opt-out class action
litigation to a Class Actions Committee (the “Committee”)
pursuant to the terms of a Class Actions Policy (the
“Policy”). The Policy provides that the default position in
respect of opt-out class actions is that the Company will
not opt-out of such class actions, save in the event that
there are considered to be compelling reasons,
determined in the Committee’s sole discretion, for doing
so. That is primarily because participation in opt-out
class actions rarely gives rise to any risk or cost to the
Company as a whole or the specific Sub-Funds. As
regards opt-in class actions, however, participation in
such litigation is rarely cost, risk and obligation free and,
in fact, such costs, risks and obligations can be
significant. On that basis, the Committee has agreed a
two-step approach to opt-in class actions. Firstly, the
Committee will measure the expected recovery from the
class action in question against an agreed value
threshold, such threshold to be monitored and adjusted
from time to time. In any case where this value threshold
is exceeded, the Committee will secondly commission a
comprehensive assessment of the class action by
external legal advisers. If, following such an assessment,
the Committee is unable to identify a significant reason
not to participate, the Committee’s policy is to opt into
the class action. The Committee consults with legal
advisors, the Depositary, the relevant Investment
Manager and any other relevant service providers, as it
considers appropriate, before any action is taken by the
Company. The costs of doing so will ordinarily be for the
account of the relevant Sub-Fund. In the event that the
Company participates in a class action which is
ultimately successful, any financial award received from
that action shall be to the benefit of the Company as a
whole or the specific Sub-Funds, as opposed to any
particular class of investor. It is possible, therefore, that
those investors who were invested in the Company or the
specific Sub-Funds at the time that the underlying cause
of action in the claim arose, or when the Company or the
specific Sub-Funds incurred costs relating to
participation in the class action, do not ultimately benefit
from the award in the class action; for example, if they
have redeemed prior to the date of receipt of the award.

FEES AND EXPENSES

Where fees are stated to be paid out of the assets of the
Company as a whole or calculated on the Net Asset Value
of the Company as a whole they shall be borne jointly by
all the Sub-Funds pro rata to their respective Net Asset
Values at the time when the allocation is made.

Any expenses which are directly or indirectly attributable
to a particular Sub-Fund shall be borne solely by that
Sub-Fund. Any expenses which are directly or indirectly
attributable to a particular class shall be attributed to
that class.

Otherwise, and as stated below, fees and expenses shall
be borne solely by the relevant Sub-Fund.
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Sub-Funds that charge fees and expenses to capital

In support of a Sub-Fund’s investment objective, certain
Sub-Funds may, where disclosed in the relevant
Supplement, charge management fees and other fees
and expenses to the capital, rather than the income of
the Sub-Fund in order to maximise distributions of the
Sub-Fund.

It is important for Shareholders to note that charging
fees and expenses to capital will have the effect of
lowering/eroding the capital value of your investment.
The effect of maximising income will be achieved by
foregoing/constraining the potential for future capital
growth and will result in a reduction of the Net Asset
Value per Share. This means that on redemption of
holdings, Shareholders may not receive back the full
amount they initially invested. Therefore, while the
Company does not pay distributions directly out of
capital, such Sub-Funds may effectively pay distributions
out of capital.

Sub-Funds that charge fees and expenses to income

For those Sub-Funds which charge fees and expenses to
income, some deductions to capital may be made where
there is insufficient income to cover fees and expenses.

The Company does not pay distributions out of capital.

The Administrator

The Manager shall pay to the Administrator out of the
assets of each Sub-Fund an annual fee (plus VAT, if any)
which shall not exceed 0.60% of the Net Asset Value of
the Sub-Fund subject to a minimum fee per annum in
respect of the Company of US$800,000 (indexed annually
at the rate of inflation) which shall accrue daily and be
payable monthly in arrears.

The annual fee payable to the Administrator shall be
attributable to all share classes and shall represent a
deduction from the Net Asset Value of the Sub-Fund and,
accordingly, each class.

The Administrator shall also be entitled to be repaid by
the Manager out of the assets of the Company or the
relevant Sub-Fund all of its reasonable out-of-pocket
expenses incurred on behalf of the Company which shall
include any stamp duties, advertising fees and
registration fees.

The Depositary

The Company shall pay to the Depositary out of the
assets of each Sub-Fund an annual fee which shall
accrue daily and be payable monthly in arrears not
exceeding 0.15% of the Net Asset Value of the relevant
Sub-Fund (plus VAT, if any) subject to a minimum annual
fee in respect of each Sub-Fund of US$30,000. The
Company shall in addition pay to the Depositary out of
the assets of the relevant Sub-Fund, the fees (plus VAT, if
any) of any sub-custodian (at normal commercial rates)
appointed by it in respect of that Sub-Fund.

The annual fee payable to the Depositary shall be
attributable to all share classes and shall represent a
deduction from the Net Asset Value of the Sub-Fund and,
accordingly, each class.

The Depositary shall also be entitled to be repaid out of
the assets of each Sub-Fund all reasonable out-of-
pocket expenses incurred by it on behalf of the relevant

Sub-Fund, together with any transaction charges or
security holding charges at a rate agreed by the Company
and the Depositary (being normal commercial rates).

The Manager

The Manager shall be entitled to receive out of the assets
of a Sub-Fund an annual management charge in respect
of each class, accruing daily and payable monthly in
arrears at an agreed annual rate as set out in the
relevant Supplement. The Manager may at its sole
discretion reduce an annual management charge in
respect of any class. No annual management charge shall
be attributable to the “X” and “Y” share classes of any
Sub-Fund and accordingly the annual management
charge shall represent a deduction from the Net Asset
Value attributable to all other classes of Shares only.

In addition to the annual management charge, the
Manager may also be entitled to receive an annual
performance fee in respect of certain classes of certain
Sub-Funds. Details of any such performance fee shall be
disclosed in the relevant Supplement.

The Company or the relevant Sub-Fund shall also pay the
out-of-pocket expenses of the Manager incurred in
carrying out its day to day activities under the
Management Agreement.

Remuneration Policy of the Manager

The Manager has designed and implemented a
remuneration policy which is consistent with and
promotes sound and effective risk management by having
a business model which by its nature does not promote
excessive risk taking that is inconsistent with the risk
profile of the Manager or the Instrument of the Company.
The Manager’s remuneration policy is consistent with the
Company’s business strategy, objectives, values and
interests and includes measures to avoid conflicts of
interest.

The Manager has policies in place in respect of the
remuneration of senior members of staff, staff whose
activities will impact risk, staff who are involved in any
control functions, staff who receive remuneration
equivalent to senior management or risk takers where
their activities have a material impact on the risk profiles
of the Manager or the Company.

In line with the provisions of the UCITS Regulations, the
Manager applies its remuneration policy and practices in
a manner which is proportionate to its size and that of
the Company, its internal organisation and the nature,
scope and complexity of its activities.

Where the Manager delegates investment management
functions in respect of the Sub-Funds, it will ensure that
any such delegates so appointed by it apply in a
proportionate manner the remuneration rules as detailed
in the UCITS Regulations or, alternatively, are subject to
equally effective remuneration policies under their home
authorisation.

Details of the remuneration policy of the Manager
including, but not limited to, a description of how
remuneration and benefits are calculated, the identity of
persons responsible for awarding the remuneration and
benefits including the composition of the remuneration
committee, where such a committee exists, will be
available at www.bnymellonim.com and a paper copy will
be made available free of charge upon request.
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The Investment Managers, Sub-Investment
Managers and Investment Advisors

Unless otherwise disclosed in the relevant Supplement,
the Manager shall pay out of the fee received by it, the
fees of the Investment Managers at an annual rate
agreed between the parties.

Unless otherwise disclosed in the relevant Supplement,
the Investment Manager shall pay out of the fee received
by it, the fees of any Sub-Investment Manager or
Investment Advisor appointed by it at an annual rate
agreed between the parties.

In addition, the Manager shall reimburse the Investment
Managers, the Sub-Investment Managers and Investment
Advisors out of the assets of the relevant Sub-Fund all
reasonable out of pocket expenses incurred by them
pursuant to the Investment Management Agreement.

Directors

The Company shall pay the Directors such annual
remuneration for acting as directors of the Company and
for serving on committees of the Board as the Directors
may from time to time agree. As at the date of this
Prospectus, the annual remuneration of each Director,
individually, shall not exceed Euro 50,000. Such fees shall
be payable quarterly in arrears and shall be apportioned
equally amongst the Sub-Funds. The Directors who are
officers or employees within The Bank of New York
Mellon Corporation Group reserve their right to waive any
such fee. No other remuneration will be payable by the
Company to the Directors except for the out-of-pocket
expenses reasonably incurred by them in connection with
their duties.

Paying Agents Fees

Fees and expenses of sub-distributors, representatives
and paying agents which will be at normal commercial
rates will be borne by the Company. If fees paid by the
Company are based on the Net Asset Value of the
Company as a whole, the Company will ensure that all
Shareholders may avail of the services provided by the
agent. If fees paid by the Company are based on the Net
Asset Value of the Sub-Fund or share class, the Company
will ensure that the fees will be payable only from the
assets of the relevant Sub-Fund or share class in respect
of which the Shareholders were entitled to avail of the
services of the agent.

Sales charge

A sales charge may be imposed upon initial or
subsequent subscriptions as set out in the relevant
Supplement. The sales charge may differ between
classes and Sub-Funds and will be paid to the Manager
for its absolute use and benefit and shall not form part of
the assets of the relevant Sub-Fund. The Manager may in
its sole discretion pay commission to financial
intermediaries who refer prospective investors out of the
sales charge. The Manager may at its sole discretion
reduce or waive such fee or fees or differentiate between
applicants as to the amount of such fee or fees.

If the sales charge imposed is structured as an initial
sales charge it shall at no time exceed 5% of the total
subscription amount and shall be deducted from the
subscription monies received from investors.

Redemption fee

A redemption fee may be imposed which may differ
between classes and Sub-Funds (as detailed in the
Supplements hereto) and which shall at no time exceed
3% of the total redemption amount.

Switching fee

A switching fee may be imposed which may differ
between classes and Sub-Funds (as detailed under the
heading “The Company — Switching of Shares” in the
Prospectus or in the relevant Supplement) and which
shall at no time exceed 5%.

If a switching fee is imposed, it shall be payable to the
Manager for its absolute use and benefit and shall not
form part of the assets of the Sub-Fund. The Manager
may at its sole discretion waive such fee or differentiate
between the applicant as to the amount of such fee or
fees.

General

In addition, each Sub-Fund will pay certain other costs
and expenses incurred in its operation, including, without
limitation, taxes, government duties, expenses for legal,
auditing and consulting services, company secretarial
fees, costs of preparation, pricing and distribution of
reports and notices, expenses of shareholders meetings,
costs and expenses of publication and distribution of Net
Asset Values, promotional expenses, including costs of
all marketing material and advertisements, costs of
periodic update to the Prospectus, costs of compliance,
regulatory risk and other reporting including reporting
required by or associated with SFDR, custody and
transfer fees, registration fees (to include all fees in
connection with obtaining advance treaty clearances from
tax authorities in any jurisdiction for a Sub-Fund and
other fees due to supervisory authorities in various
jurisdictions and all expenses incurred in connection
therewith), insurance, interest, brokerage costs, costs
associated with initial and ongoing due diligence and
anti-money laundering reviews and checks carried out on
delegates, the fees of any distributor or paying agents
appointed by the Company and all professional fees and
expenses incurred in connection therewith and the cost
of the publication of the Net Asset Value of a Sub-Fund.
Each Sub-Fund will also pay its pro rata share of the
issue costs, charges and expenses (including the fees of
the legal advisers) in relation to the preparation of the
Prospectus and all other documents and matters relating
to or concerning the issue of Shares and any other fees,
charges and expenses on the creation and issue of the
Shares. Each Sub-Fund will pay the costs of obtaining
and maintaining a listing of its Shares on any stock
exchange.

Fee waivers, caps and rebates

Subject to Central Bank requirements, the Manager (or, if
applicable, an Investment Manager or other relevant BNY
Mellon affiliate) may decide, in its entire discretion, to
waive, cap or pay (or to procure as such) all or part of
any fees or expenses to be paid by a Shareholder or from
a Sub-Fund’s assets and/or to reimburse a Sub-Fund, any
Shareholder, intermediary, distributor or other person or
otherwise provide any of them with a rebate or
commission out of all or part of any fees received by it in
connection with a Class of Shares (including for the
avoidance of doubt any Performance Fee earned by the
Manager).
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ERROR AND BREACH CORRECTION
POLICIES

It is possible that breaches of investment objectives,
policies or restrictions (both regulatory and Sub-Fund
specific) and errors in the calculation of the Net Asset
Value of a particular Sub-Fund may occur. When such
breaches or errors occur, the Manager, in consultation
with the Depositary, will determine if any corrective
action is necessary and whether compensation (i.e.
restoring a particular Sub-Fund or Shareholder to the
position they would have occupied had the original error
or breach not occurred) is required. In doing so, the
Manager will typically follow industry guidance set by the
Irish Funds Industry Association (“the Guidance”) unless
and until the Central Bank issues laws, regulations or
guidance on these matters.

Correction of and Compensation for Net Asset
Value Calculation Errors

The Manager, may, at its sole discretion, authorise the
correction of Net Asset Value errors, which may impact
the processing of subscriptions for and redemptions of
Shares.

The Guidance applies a materiality threshold to the level
of the Net Asset Value error to determine whether
compensation should be considered (currently expected
for errors in excess of 0.5% of the Net Asset Value of the
relevant Sub-Fund). The Board reserves the right, at their
sole discretion, to correct errors below this threshold, for
example, should they consider the error resulted from
systemic control weaknesses. Should the Board
determine it is not appropriate to correct or compensate
for errors in excess of the threshold (e.g., due to de
minimis amounts), this would require approval from the
Depositary. Accordingly, not all errors will be corrected
and Shareholders who purchase or redeem Shares during
periods in which there are errors or other mistakes may
not be recompensed. Shareholders may not be notified of
the occurrence of any error or the resolution thereof
unless the correction of the error requires an adjustment
to the number of Shares they hold, or the Net Asset
Value at which such Shares were issued, or to the
redemption monies paid to such Shareholder.

The Central Bank has not set any requirements regarding
the above and its approval of this Prospectus should not
be interpreted as an endorsement of what is a market
practice, rather than a legislative or regulatory
requirement.

Correction of and Compensation for Breaches of
Investment Objectives, Policies or Restrictions

Inadvertent breaches (e.g. those due to subscriptions,
redemptions and/or price movements of the Sub-Fund’s
underlying securities) of investment objectives, policies
or restrictions (both regulatory and Sub-Fund specific)
will be rectified as a priority, taking due account of the
interests of the Shareholders. Compensation will
normally not be payable.

Advertent breaches (breaches caused by the actions of
an Investment Manager) of investment objectives,
policies or restrictions (both regulatory and Sub-Fund
specific) will be rectified immediately except where the
Board determine it to be in the best interest of investors
(for example breaching the minimum cash holdings in the
period immediately prior to liquidation of a fund).

The Manager will typically compensate for advertent
breaches in accordance with the Guidance. Should the
Board determine it not appropriate to compensate, this
would require approval from the Depositary.

ACCOUNTS AND INFORMATION

The Company’s financial year end is 31 December in each
year. Annual reports and audited accounts of the
Company will be sent to the Central Bank and supplied to
Shareholders (by either post, facsimile or by electronic
means) within four months from the end of the period to
which they relate. Unaudited half yearly reports will be
prepared and will be sent to the Central Bank and
supplied to Shareholders within two months of the end of
the six-month period on 30 June in each year.

PORTFOLIO HOLDINGS INFORMATION

Information in relation to the portfolio holdings of each
Sub-Fund will be available to all Shareholders and
prospective investors, upon request, from the Manager or
its affiliate. The provision of such information may be
subject to entering into an agreement with the Manager
or its affiliate governing the disclosure of the information.
Notwithstanding the fact that this will be historical
information, an investor that has received such
information may be in a more informed position regarding
the relevant Sub-Fund than investors that have not
received the information. In addition, the Manager may, in
its absolute discretion, from time to time, make available
portfolio holdings and portfolio-related information in
respect of one or more of the Sub-Funds on the website
www.bnymellonim.com (this website has not been
reviewed by the SFC). The Manager retains discretion in
relation to the circumstances in which it makes available
portfolio holdings and portfolio-related information on the
website. Such circumstances may include market events
and disruptions.
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Risk Factors

The following are considered the principal risks which
may affect the Sub-Funds but the list does not purport to
be exhaustive. Potential investors should consider the
following before investing in any of the Sub-Funds.

GENERAL INVESTMENT RISKS

Investors should be aware that the difference at any one
time between the Subscription Price and Repurchase
Price of Shares in each of the Sub-Funds means that an
investment in a Sub-Fund should be viewed as medium
to long-term. Past performance is not necessarily a
guide to the future. The price of Shares and income from
them may fall as well as rise. Accordingly investors may
not get back the full amount originally invested. There
can be no assurance that any Sub-Fund will achieve its
investment objective or that a Shareholder will recover
the full amount invested in a Sub-Fund. The capital
return and income of each Sub-Fund are based on the
capital appreciation and income on the securities it
holds, less expenses incurred. Therefore, each Sub-
Fund’s return may be expected to fluctuate in response
to changes in such capital appreciation or income.

Where the Net Asset Value of a Sub-Fund is likely to
have a high volatility due to the relevant Sub-Funds’
investment policies or portfolio management techniques,
this is indicated in the relevant Supplement.

Prospective Shareholders should note that a Sub-Fund’s
investment policies may not be able to be fully
implemented or complied with during the launch and
wind-down phase of a Sub-Fund when initial investment
positions are being established or final positions are
being liquidated, as relevant. In addition, in respect of
the launch phase of a Sub-Fund, the Central Bank may
permit a Sub-Fund to derogate from regulations 70, 71,
72 and 73 of the UCITS Regulations for six (6) months
from the date of its approval, provided that the Sub-Fund
still observes the principle of risk spreading. In respect of
the wind-down phase and in accordance with the terms
of this Prospectus and the Articles, Shareholders will be
notified in advance of a Sub-Fund being wound-down. As
a consequence, Shareholders may be exposed to
different types of investment risk and may receive a
return that is different to the return that would have
been received if full compliance with the relevant
investment policies and/or UCITS Regulations had been
maintained (noting that there can be no assurance that
any Sub-Fund will achieve its investment objective)
during the launch and/or wind-down phase of a Sub-
Fund.

TRANSFERABLE SECURITIES, FDI AND
OTHER TECHNIQUES RISKS

Equity Risks

Investment in equity securities or equity-linked securities
is subject to general market risks, whose value may
fluctuate due to various factors, such as changes in
investment sentiment, political and economic conditions
and issuer-specific factors. When economic growth
slows, or interest or inflation rates increase, equity
securities and equity-linked securities tend to decline in
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value. Even if general economic conditions do not change,
the value of investments could decline if the particular
industries, companies or sectors in which the relevant
Sub-Fund invests do not perform well. It is worth noting
that the value of equities can fall as well as rise and
investors into equities funds may not get back the
amount that was originally invested. Potentially a Sub-
Fund investing in equities could incur significant losses.

Fixed Income Securities Risks

Investment in fixed income securities is subject to
interest rate, sector, security and credit risks. Certain
Sub-Funds may invest in lower-rated fixed income
securities. Lower-rated fixed income securities are
securities rated below Baa (or equivalent) by a
Recognised Rating Agency. The lower ratings of certain
securities held by a Sub-Fund reflect a greater possibility
that adverse changes in the financial condition of the
issuer, or in general economic conditions, or both, or an
unanticipated rise in interest rates, may impair the ability
of the issuer to make payments of interest and principal.
Such securities carry a higher degree of default risk
which may affect the capital value of an investment.

The inability (or perceived inability) of issuers to make
timely payments of interest and principal may make the
values of securities approximate only to the values the
Sub-Fund had placed on such securities. In the absence
of a liquid trading market for securities held by it, a Sub-
Fund at times may be unable to establish the fair value
of such securities.

The rating assigned to a security by a Recognised Rating
Agency, does not reflect an assessment of the volatility of
the security’s market value of the liquidity of an
investment in the security. A Sub-Fund will not
necessarily dispose of a security when its rating is
reduced below its rating at the time of purchase.

The volume of transactions effected in certain
international bond markets may be appreciably below
that of the world’s largest markets, such as the United
States. Accordingly, a Sub-Fund’s investment in such
markets may be less liquid and their prices may be more
volatile than comparable investments in securities
trading in markets with larger trading volumes. Moreover,
the settlement periods in certain markets may be longer
than in others which may affect portfolio liquidity.

High Yield/Sub-Investment Grade Securities Risks

Lower-rated securities will usually offer higher yields
than higher-rated securities to compensate for the
reduced creditworthiness and increased risk of default
that these securities carry. Lower-rated securities
generally tend to reflect short-term corporate and market
developments to a greater extent than higher-rated
securities which react primarily to fluctuations in the
general level of interest rates. During an economic
downturn or a sustained period of rising interest rates,
highly leveraged issuers of high yield securities may
experience financial stress and may not have sufficient
revenues to meet their interest payment obligations.
There are fewer investors in lower-rated securities, and it
may be harder to buy and sell securities at an optimum



time. Accordingly, such securities are generally subject to
lower liquidity, higher volatility and greater risks of loss
of principal and interest than high-rated debt securities.

Risks of Investing in Other Collective Investment
Schemes/Funds

Certain Sub-Funds may invest in other funds. Such
investments will be subject to the risks associated with
those underlying funds. A Sub-Fund will not have control
of the investments of the underlying funds and there is
no assurance that the investment objective and strategy
of the underlying funds will be successfully achieved,
which may have a negative impact on the value of the
Sub-Fund. The underlying fund in which the Sub-Fund
may invest may not be regulated by either the Central
Bank or the SFC but will meet the Central Bank’s
requirements for acceptable investments by a UCITS in
other investment funds. There may be additional costs
involved when investing into these underlying funds.
There is also no guarantee that the underlying funds will
always have sufficient liquidity to meet a Sub-Fund’s
redemption requests as and when made.

Risks relating to investment in securities
convertible into or exchangeable for equities

Securities convertible into or exchangeable for equities
(such as convertible preferred stock) involve additional
risks that are not typically associated with an investment
in common stocks. Such securities may be less liquid
than common stocks and the value of the convertible
equity securities may also be affected by prevailing
interest rates and the credit quality of the issuer.

Subordinated Debt Risk

Subordinated debt has a lower repayment priority than
other bonds of the issuer in case of liquidation during
bankruptcy, and ranks below; senior debt holders in the
hierarchy of creditors. Because subordinated debts are
only repayable after other debts have been paid, they are
more risky for the lender of the money/purchase of the
debt instrument. The debts may be secured or
unsecured. Subordinated debt typically has a lower credit
rating, and, therefore, a higher yield than senior debt.
There is also a risk that coupon payments may be
deferred.

Convertible Bonds

Convertible bonds are a hybrid between debt and equity,
permitting holders to convert into shares in the company
issuing the bond at a specified future date. As such,
investments in convertible bonds may be exposed to
equity movement and greater volatility than traditional
bond investments. Investments in convertible bonds are
subject to the same interest rate risk, credit risk,
liquidity risk and prepayment risk associated with
comparable traditional bond investments. In addition, the
global bond markets have from time to time experienced
extreme price and volume fluctuations. Any such broad
market fluctuations may adversely affect the trading
price of convertible bonds.

Contingent Convertible Securities (CoCos) Risk

Contingent convertible securities (CoCos) are similar to
convertible bonds (see “Convertible Bonds” above);
however, the likelihood of the bond converting into equity
is “contingent” on a specified or pre-determined trigger
event, such as the price of the embedded equity

exceeding a particular level. This pre-determined level
would be detailed by the issuer of the bond in the terms
of issuance. Upon the trigger event occurring, the issuer
could choose to write-down (adjust the value of the bond
below its historic value), write-off (deduct the value of
the bond) or convert the bond into equity. A Sub-Fund
will not be able to control whether the issuer chooses to
write-down, write-off or convert the bond into equity.
Furthermore, there is no guarantee that an issuer will
choose to convert the bond into equity on the occurrence
of a pre-determined trigger event. A Sub-Fund could
suffer a loss on its investment because the issuer may
force a conversion of the bond to equity before a Sub-
Fund would otherwise choose or the value of the
issuance may be written down or written off. In addition,
the coupon payments on CoCos may be entirely
discretionary. This means that coupon payments may be
cancelled by the issuer at any point, for any reason, for
any length of time and the amount of such coupon
payment will not be recoverable.

Loss absorption risk: CoCos features have been designed
to meet specific regulatory requirements imposed on
banking institutions. In particular, CoCos can be
converted into equity of the issuing banking institution or
have their principal written down if their regulatory
capital ratio falls below a pre-determined level or when
the relevant regulatory authority deems the banking
institution being non-viable. In addition those hybrid debt
instruments have no stated maturity and fully
discretionary coupons. Certain CoCos are callable (i.e.
redeemable) at the option of the issuer in its sole
discretion and therefore, it cannot be assumed that
CoCos will be redeemed on a call date and investors can
expect calls to be extended. As a result, the investor may
not receive return of principal if expected on a call date
or indeed at any date.

Subordinated Instruments: CoCos will, in the majority of
circumstances, be issued in the form of subordinated
debt instruments in order to provide the appropriate
regulatory capital treatment prior to a conversion.
Accordingly, in the event of liquidation, dissolution or
winding-up of an issuer prior to a conversion having
occurred, the rights and claims of the holders of the
CoCos, such as the Sub-Fund, against the issuer in
respect of or arising under the terms of the CoCos shall
generally rank junior to the claims of all holders of
unsubordinated obligations of the issuer. In addition, if
the CoCos are converted into the issuer’s underlying
equity securities following a conversion event, each
holder will be subordinated due to their conversion from
being the holder of a debt instrument to being the holder
of an equity instrument. Upon such an event, the
securities generally rank pari passu or junior to the
issuers other equity securities, depending on the issuer’s
capital structure, except in circumstances where they
embed clauses contemplating permanent write down of
capital based on predetermined market triggers. In these
circumstances they may be considered to rank below
equity, however, the Sub-Fund minimises its exposure to
this type of bond at all times.

Market Value will fluctuate based on unpredictable
factors: The value of CoCos is unpredictable and will be
influenced by many factors including, without limitation
(i) the creditworthiness of the issuer and/or fluctuations
in such issuer’s applicable capital ratios; (ii) supply and
demand for the CoCos; (iii) general market conditions and
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available liquidity and (iv) economic, financial and
political events that affect the issuer, its particular
market or the financial markets in general.

Loan Investments

In addition to the same type of risks associated with
investment in high yield/sub-investment grade securities
as outlined in Fixed Income Securities below, there are
some specific risks associated with investment in loans.
For example, the specific collateral used to secure a loan
may decline in value or become illiquid, which would
adversely affect the loan’s value. Also, many loans are
not actively traded, which may impair the ability of a
Sub-Fund to realise full value in the event of the need to
liquidate such assets.

In purchasing loan participations, a Sub-Fund will acquire
contractual rights only against the seller, not the
borrower. Payments due to a Sub-Fund will only be made
to the extent received by the seller from the borrower.
Accordingly, a Sub-Fund will assume the credit risk of
both seller and borrower, as well as of any intermediate
participant. Furthermore, the liquidity of assignments and
participations is limited and the Company anticipates
that such securities could only be sold to a limited
number of institutional investors. This will also make it
more difficult to value a Sub-Fund and calculate the Net
Asset Value per Share.

Certain Sub-Funds may invest in unsecuritised loan
participations and/or loan assignments as provided for in
the relevant Supplement and provided such instruments
constitute money market instruments normally dealt in
the money market, which are liquid and have a value that
may be accurately determined at any time.

Such loans are deemed to constitute money market
instruments normally dealt in on the money market
where they fulfil one of the following criteria:

a) they have a maturity at issuance of up to and
including 397 days;

b) they have a residual maturity of up to and including
397 days;

c) they undergo regular yield adjustments in line with
money market conditions at least every 397 days; or

d) their risk profile, including credit and interest rate
risks, corresponds to that of financial instruments
which have a maturity as referred to in points (a) or
(b), or are subject to a yield adjustment as referred to
in point (c).

Such loans are deemed to be liquid where they can be
sold at limited cost in an adequately short time frame,
taking into account the obligation of the applicable Sub-
Fund to repurchase its Shares at the request of any
Shareholder.

Such loans are deemed to have a value which can be
accurately determined at any time where such loans are
subject to accurate and reliable valuations systems,
which fulfil the following criteria:

a) they enable the applicable Sub-Fund to calculate the
Net Asset Value in accordance with the value at
which the loan held in the portfolio could be
exchanged between knowledgeable willing parties in
an arm’s length transaction;

and
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a) they are based either on market data or on valuation
models including systems based on amortised costs.

Some loans may incorporate delayed drawdown
characteristics, where although the obligation is created
prior to investment the amount advanced is drawn down
and repaid and/or redrawn in stages. Furthermore, some
loans may incorporate revolving credit characteristics,
where although the obligation is created prior to
investment the amount advanced may be fully drawn
down or drawn down in stages, repaid and redrawn over
the term of the loan. In each case, the applicable Sub-
Fund is committed to supply these amounts at each
stage up to the level of such Sub-Fund'’s full contractual
commitment for the period it remains a participant in the
loan facility.

A loan is often administered by an agent bank acting as
agent for all holders. Unless, under the terms of the loan
or other indebtedness, the applicable Sub-Fund has
direct recourse against the corporate borrower, such Sub-
Fund may have to rely on the agent bank or other
financial intermediary to apply appropriate credit
remedies against a corporate borrower.

Financial Derivative Instruments Risks

As certain Sub-Funds may invest in FDI for investment
purposes or EPM, they may be subject to risks
associated with FDI. FDI are financial contracts whose
value depend on, or are derived from, the value of an
underlying asset, reference rate or index. The various FDI
that the Sub-Fund may use are set out under the heading
“Investment Objective, Investment Policy and Other
Information” in the relevant Supplement.

FDI will typically be used as a substitute for taking a
position in the underlying asset and/or as part of a
strategy designed to reduce exposure to other risks, such
as interest rate or currency risk. The Sub-Fund may also
use FDI for gaining exposure within the limits set out by
the Central Bank, in which case their use would involve
exposure risk. Such exposure could magnify any potential
negative impact of a change in the value of the
underlying asset on the Sub-Fund and therefore could
increase the volatility of the Sub-Fund’s price and cause
a Sub-Fund to suffer losses. Use of FDI involves risks
different from, or possibly greater than, the risks
associated with investing directly in securities and other
traditional investments. FDI are subject to a number of
risks described below, such as liquidity risk, and credit
risk. They also involve the risk of mispricing or improper
valuation and the risk that changes in the value of the
FDI may not correlate perfectly with the underlying asset,
rate or index. Investing in a FDI could cause the Sub-
Fund to lose more than the principal amount invested.
Also, suitable FDI transactions may not be available in all
circumstances and there can be no assurance that the
Sub-Fund will engage in these transactions to reduce
exposure to other risks when that would be beneficial.

The prices of FDI, including futures and options prices,
are highly volatile. Price movements of forward contracts,
futures contracts and other derivative contracts are
influenced by, among other things, interest rates,
changing supply and demand relationships, trade, fiscal,
monetary and exchange control programs and policies of
governments, and national and international political and
economic events and policies. In addition, governments
from time to time intervene, directly and by regulation, in
certain markets, particularly markets in currencies and
interest rate related futures and options. Such



intervention often is intended directly to influence prices
and may, together with other factors, cause all of such
markets to move rapidly in the same direction because
of, among other things, interest rate fluctuations. The use
of techniques and instruments also involves certain
special risks, including:

a) dependence on the ability to predict movements in
the prices of securities being hedged and movements
in interest rates,

b) imperfect correlation between the price movements
of the FDI and price movements of related
investments,

c) the fact that skills needed to use these instruments
are different from those needed to select the Sub-
Fund’s securities

d) the possible absence of a liquid market for any
particular instrument at any particular time,

e) possible impediments to effective portfolio
management or the ability to meet redemption,

f) possible losses arising from an unexpected
application of law or regulation or arising as a result
of the unenforceability of a contract,

and

g) the use of FDI to hedge or protect against market risk
or to generate additional revenue may reduce the
opportunity to benefit from favourable market
movements.

The use of such instruments:

a) will not result in an exposure to instruments other
than transferable securities, financial indices,
interest rates, foreign exchange rates or currencies,

b) will not result in an exposure to underlying assets
other than to assets in which a Sub-Fund may invest
directly,

and

c) the use of such instruments will not cause a Sub-
Fund to diverge from its investment objective. An
Investment Manager may decide not to employ any of
these strategies and there is no assurance that any
FDI strategy used by a Sub-Fund will succeed.

The Sub-Funds may be invested in certain FDI, which
may involve the assumption of obligations as well as
rights and assets. Assets deposited as margin with
brokers may not be held in segregated accounts by the
brokers and may therefore become available to the
creditors of such brokers in the event of their insolvency
or bankruptcy.

The Sub-Funds may from time to time utilise both
exchange-traded and OTC credit FDI, such as
collateralised debt obligations or credit default swaps as
part of its investment policy and for hedging purposes.
These instruments may be volatile, involve certain special
risks and expose investors to a high risk of loss. The low
initial margin deposits normally required to establish a
position in such instruments permit a high degree of
leverage. As a result, a relatively small movement in the
price of a contract may result in a profit or a loss that is
high in proportion to the amount of funds actually placed
as initial margin and may result in loss substantially
exceeding any margin deposited. Furthermore, when used
for hedging purposes there may be an imperfect
correlation between these instruments and the

investments or market sectors being hedged.
Transactions in OTC FDI, such as credit FDI, may involve
additional risk as there is no exchange market on which
to close out an open position.

Efficient Portfolio Management Risk

An Investment Manager may employ techniques and
instruments relating to transferable securities, money
market instruments and/or other financial instruments in
which they invest for efficient portfolio management
purposes. Many of the risks attendant in utilising FDI will
be equally relevant when employing such efficient
portfolio management techniques. Investors should be
aware that from time to time, a Sub-Fund may engage in
securities financing transactions, such as repurchase/
reverse repurchase agreements and/or securities lending
arrangements. Investors should consult the sections of
the Prospectus entitled “Risk Factors — Counterparty
Risk”, “Risk Factors - Financial Derivative Instruments
Risks” and “Conflicts of Interest” for more information on
the risks associated with efficient portfolio management.

Liquidity of Futures Contracts Risk

Futures positions may be illiquid because certain
exchanges limit fluctuations in certain futures contract
prices during a single day by regulations referred to as
“daily price fluctuation limits” or “daily limits”. Under such
daily limits, during a single trading day no trades may be
executed at prices beyond the daily limits. Once the price
of a contract for a particular future has increased or
decreased by an amount equal to the daily limit,
positions in the future can neither be taken nor
liquidated unless traders are willing to effect trades at or
within the limit. This could prevent a Sub-Fund from
liquidating unfavourable positions.

Futures and Options Risk

The Investment Manager may engage in various portfolio
strategies on behalf of the Sub-Funds through the use of
futures and options. Due to the nature of futures, cash to
meet margin monies will be held by a broker with whom
each Sub-Fund has an open position. In the event of the
insolvency or bankruptcy of the broker, there can be no
guarantee that such monies will be returned to each Sub-
Fund. On execution of an option the Sub-Funds may pay
a premium to a counterparty. In the event of the
insolvency or bankruptcy of the counterparty, the option
premium may be lost in addition to any unrealised gains
where the contract is in the money. Substantial risks are
involved in trading futures, forwards and options
contracts and various other instruments in which a Sub-
Fund intends to trade. Certain types of FDI in which the
relevant Sub-Fund may invest are interest and foreign
exchange rate sensitive, which means that their value
and, consequently, the Net Asset Value, will fluctuate as
interest and/or foreign exchange rates fluctuate. The
relevant Sub-Fund’s performance, therefore, will depend
in part on its ability to anticipate and respond to such
fluctuations in market interest rates, and to utilise
appropriate strategies to maximize returns to the
relevant Sub-Fund, while attempting to minimize the
associated risks to its investment capital. Variance in the
degree of volatility of the market from the Sub-Fund’s
expectations may produce significant losses to the Sub-
Fund.
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Forward Trading Risk

Forward contracts and options thereon, unlike futures
contracts, are not traded on exchanges and are not
standardized; rather, banks and dealers act as principals
in these markets, negotiating each transaction on an
individual basis. Forward and “cash” trading is
substantially unregulated; there is no limitation on daily
price movements and speculative position limits are not
applicable. The principals who deal in the forward
markets are not required to continue to make markets in
the currencies or commodities they trade and these
markets can experience periods of illiquidity, sometimes
of significant duration. Market illiquidity or disruption
could result in major losses to a Sub-Fund.

Contracts for Difference and Equity Swaps Risk

Certain Sub-Funds may invest in contracts for difference
(CFDs) and total return equity swaps (equity swaps)
where disclosed in the relevant Supplement. The risks
inherent in CFDs and equity swaps are dependent on the
position that a Sub-Fund may take in the transaction: by
utilising CFDs and equity swaps, a Sub-Fund may put
itself in a “long” position on the underlying value, in
which case the Sub-Fund will profit from any increase in
the underlying stock, and suffer from any fall. The risks
inherent in a “long” position are identical to the risks
inherent in the purchase of the underlying stock.
Conversely, a Sub-Fund may put itself in a “short”
position on the underlying stock, in which case the Sub-
Fund will profit from any decrease in the underlying
stock, and suffer from any increase. The risks inherent in
a “short” position are greater than those of a “long”
position: while there is a ceiling to a maximum loss in a
“long” position if the underlying stock is valued at zero,
the maximum loss of a “short” position is that of the
increase in the underlying stock, an increase that, in
theory, is unlimited.

It should be noted that a “long” or “short” CFD or equity
swap position is based on the relevant Investment
Manager’s opinion of the future direction of the
underlying security. The position could have a negative
impact on the Sub-Fund’s performance. However, there is
an additional risk related to the counterparty when CFDs
and equity swaps are utilised: the Sub-Fund runs the risk
that the counterparty will not be in a position to make a
payment to which it has committed. The relevant
Investment Manager will ensure that the counterparties
involved in this type of transaction are carefully selected
and that the counterparty risk is limited and strictly
controlled.

Credit Default Swaps Risk

Credit default swaps carry specific risks including high
levels of gearing, the possibility that premiums are paid
for credit default swaps which expire worthless, wide
bid/offer spreads and documentation risks. In addition,
there can be no assurance that the counterparty to a
credit default swap will be able to fulfil its obligations to
a Sub-Fund if a credit event occurs in respect of the
reference entity. Further, the counterparty to a credit
default swap may seek to avoid payment following an
alleged credit event by claiming that there is a lack of
clarity in, or an alternative meaning of, language used in
the contract, most notably the language specifying what
would amount to a credit event.
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Specific Risks Related to Collateralised Mortgage
Obligations (CMOs) and Collateralised Debt
Obligations (CDOs)

A Sub-Fund may invest in collateralised mortgage
obligations (CMOs), which generally represent a
participation in, or are secured by, a pool of mortgage
loans. CMOs are issued in separate classes with different
stated maturities that may have different credit and
investment profiles. As the mortgage pool experiences
prepayments, the pool pays off investors in classes with
shorter maturities first. Prepayments may cause the
actual maturity of a CMO to be substantially shorter than
its stated maturity. Conversely, slower than anticipated
prepayments can extend the effective maturities of
CMQOs, subjecting them to a greater risk of decline in
market value in response to rising interest rates than
traditional debt securities, and, therefore, potentially
increasing their volatility.

CMOs and other instruments with complex or highly
variable prepayment terms generally entail greater
market, prepayment and liquidity risks than other
mortgage-backed securities. For example, their prices are
more volatile and their trading market may be more
limited. The market value of securities issued by CMOs
generally will fluctuate with, among other things, the
financial condition of the obligors on or issuers of such
CMOs or, with respect to synthetic securities included in
the CMO'’s collateral, of the obligors on or issuers of the
reference obligations, the remaining term thereof to
maturity, general economic conditions, the condition of
certain financial markets, political events, developments
or trends in any particular industry and changes in
prevailing interest rates.

A Sub-Fund may also invest in collateralised debt
obligations (CDOs), which are tranched securities that
involve risks similar to those of CMOs, but are
collateralised not by pools of mortgage loans, but pools
of other debt obligations (such as corporate debt
obligations). The risks of an investment in a CDO depend
largely on the type of the collateral securities and the
class of the CDO in which a Sub-Fund invests.

Both CMOs and CDOs are generally subject to each of the
risks discussed under Mortgage-backed (MBS) and Asset-
backed (ABS) securities below. In addition, CDOs and
CMOs carry additional risks including the risks that:

a) the distributions from collateral securities will not be
adequate to make interest or other payments;

b) the quality of the collateral may decline in value or
default;

¢) a Sub-Fund may invest in tranches of CDOs or CMOs
that are subordinate to other tranches;

d) the complex structure of the security may not be
fully transparent and, if not understood at the time of
investment, may produce disputes with the issuer or
unexpected investment results;

and

e) the CDO or CMO’s manager may perform poorly or
defalcate.

Repurchase and Reverse Repurchase Agreements

A Sub-Fund may enter into repurchase and reverse
repurchase agreements which involve certain risks. For
example, if the seller of securities to a Sub-Fund under a
reverse repurchase agreement defaults on its obligation



to repurchase the underlying securities, as a result of its
bankruptcy or otherwise, a Sub-Fund will seek to dispose
of such securities, which action could involve costs or
delays. If the seller becomes insolvent and subject to
liquidation or reorganisation under applicable bankruptcy
or other laws, a Sub-Fund’s ability to dispose of the
underlying securities may be restricted. It is possible, in
a bankruptcy or liquidation scenario, that a Sub-Fund
may not be able to substantiate its interest in the
underlying securities. Finally, if a seller defaults on its
obligation to repurchase securities under a reverse
repurchase agreement, a Sub-Fund may suffer a loss to
the extent that it is forced to liquidate its position in the
market, and proceeds from the sale of the underlying
securities are less than the repurchase price agreed to by
the defaulting seller. Similar elements of risk arise in the
event of the bankruptcy or insolvency of the buyer.

OTC Markets Risk

Where any Sub-Fund acquires securities on OTC markets,
there is no guarantee that the Sub-Fund will be able to
realise the fair value of such securities due to their
tendency to have limited liquidity and comparatively high
price volatility. Where the relevant Sub-Fund utilises OTC
FDI, such as forward contracts, swap agreements and
contracts for difference, may expose a Sub-Fund to the
risk that the legal documentation of the contract may not
accurately reflect the intention of the parties.

Absence of Regulation; Counterparty Default

In general, there is less government regulation and
supervision of transactions in the OTC markets (in which
currencies, spot and option contracts, certain options on
currencies and swaps are generally traded) than of
transactions entered into on Eligible Markets. In addition,
many of the protections afforded to participants on some
Eligible Markets, such as the performance guarantee of
an exchange clearing house, might not be available in
connection with OTC transactions. OTC options are not
regulated. OTC options are non-exchange traded option
agreements, which are specifically tailored to the needs
of an individual investor. These options enable the user to
structure precisely the date, market level and amount of
a given position. The counterparty for these agreements
will be the specific firm involved in the transaction rather
than an Eligible Market and accordingly the bankruptcy
or default of a counterparty with which a Sub-Fund
trades OTC options could result in substantial losses to
the Sub-Fund. In addition, a counterparty may not settle
a transaction in accordance with its terms and conditions
because the contract is not legally enforceable or
because it does not accurately reflect the intention of the
parties or because of a dispute over the terms of the
contract (whether or not bona fide) or because of a credit
or liquidity problem, thus causing a Sub-Fund to suffer a
loss. To the extent that a counterparty defaults on its
obligation and the Sub-Fund is delayed or prevented from
exercising its rights with respect to the investments in its
portfolio, it may experience a decline in the value of its
position, lose income and incur costs associated with
asserting its rights. Counterparty exposure will be in
accordance with a Sub-Fund’s investment restrictions.
Regardless of the measures a Sub-Fund may implement
to reduce counterparty credit risk, however, there can be
no assurance that counterparty will not default or that
the Sub-Fund will not sustain losses on the transactions
as a result.

Necessity for Counterparty Trading Relationships

Participants in the OTC currency market typically enter
into transactions only with those counterparties which
they believe to be sufficiently creditworthy, unless the
counterparty provides margin, collateral, letters of credit
or other credit enhancements. While the Company
believes that the Company will be able to establish the
necessary counterparty business relationships to permit
a Sub-Fund to effect transactions in the OTC currency
market and other counterparty markets, including the
swaps market, there can be no assurance that it will be
able to do so. An inability to establish such relationships
would limit a Sub-Fund’s activities and could require the
Sub-Fund to conduct a more substantial portion of such
activities in the futures markets. Moreover, the
counterparties with which a Sub-Fund expects to
establish such relationships will not be obligated to
maintain the credit lines extended to the Sub-Fund, and
such counterparties could decide to reduce or terminate
such credit lines at their discretion.

STRUCTURED PRODUCTS RISK

Certain Sub-Funds may make investments in structured
products, for example structured notes. Structured
products are synthetic investment instruments specially
created to meet specific needs that cannot be met from
the standardised financial instruments available in the
markets. Structured products can be used as an
alternative to a direct investment; as part of the asset
allocation process to reduce risk exposure of a portfolio;
or to utilise the current market trend. A structured
product is generally a pre-packaged investment strategy
which is based on FDI, such as a single security, a basket
of securities, options, indices, commodities, debt
issuances and/or foreign currencies, and to a lesser
extent, swaps. An investor’s investment return and the
issuer's payment obligations are contingent on, or highly
sensitive to, changes in the value of underlying assets,
indices, interest rates or cash flows. It is possible that
adverse movements in underlying asset valuations can
lead to a loss of the entire principal of a transaction.
Structured products (regardless of whether they are
principal protected or not) in general are also exposed to
the credit risk of the issuer. Structured products may be
highly illiquid and prone to substantial price volatility.
These instruments may be subject to greater credit,
liquidity, and interest rate risk compared to other debt
securities. They are often exposed to extension and pre-
payment risks and risks that the payment obligations
relating to the underlying assets are not met, which may
adversely impact the returns of the securities.

Examples of structured products include mortgage-
backed securities, asset-backed securities and
structured notes.

Mortgage-Backed Securities (MBS)

MBS are a form of security made up of pools of
commercial or residential mortgages. MBS are generally
subject to credit risks associated with the performance
of the underlying mortgaged properties and to
prepayment risk. As interest rates fall the underlying
mortgages are likely to be prepaid shortening the term of
the security and therefore the relevant Sub-Fund may not
recoup its initial investment. Where interest rates rise,
prepayments may slow which may lengthen the term of
the investment.
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Lower rated MBS in which certain Sub-Funds may invest
are likely to be more volatile and less liquid, and more
difficult to price accurately, than more traditional debt
securities. These securities may be particularly
susceptible to economic downturns. It is likely that an
economic recession could disrupt severely the market for
such securities and may have an adverse impact on the
value of such securities.

Asset-Backed Securities (ABS)

ABS are securities made up of pools of debt securities
and securities with debt like characteristics. The
collateral for these securities may include home loans,
car and credit card payments, boat loans, computer
leases, aeroplane leases and mobile home loans. Certain
Sub-Funds may invest in these and other types of asset-
backed securities that may be developed in the future.

ABS may provide the relevant Sub-Fund with a less
effective security interest in the related collateral than
mortgage-backed securities. Therefore, there is the
possibility that the underlying collateral may not, in some
cases, be available to support payments on these
securities.

Structured Notes

Structured notes are securities whose interest rate or
principal is determined by an unrelated indicator, and
include indexed securities. Indexed securities may
include a multiplier that multiplies the indexed element
by a specified factor and, therefore, the value of such
securities may be very volatile. The terms of the security
may be structured by the issuer and the purchaser of the
structured note.

Structured notes may be issued by banks, brokerage
firms, insurance companies and other financial
institutions.

REAL ESTATE SECURITIES

Real estate securities include real estate investment
trusts (REITs), real estate operating companies (REOCs)
and other property-related companies. In addition to
risks related to investing in real estate generally, an
investment in real estate securities (such as Real Estate
Investment Trusts (REITs) and Real Estate Operating
Companies (REOCs) involves certain other risks related to
their structure and focus, which may include, but are not
limited to, dependency upon management skills, limited
diversification, the risks of locating and managing
financing for projects, heavy cash flow dependency,
possible default by borrowers, the costs and potential
losses of self-liquidation of one or more holdings, the risk
of a possible lack of mortgage funds and associated
interest rate risks, overbuilding, property vacancies,
increases in property taxes and operating expenses,
changes in zoning laws, losses due to environmental
damages, changes in neighbourhood values and appeal to
purchasers and, in many cases, relatively small market
capitalisation, which may result in less market liquidity
and greater price volatility.

Investors should note that insofar as a Sub-Fund directly
invests in REITs, any dividend policy or dividend pay-out
at the relevant Sub-Fund’s level may not be
representative of the dividend policy or dividend pay-out
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of the underlying REITs. The relevant underlying REITs
may not necessarily be authorised by a relevant
competent authority.

INVESTMENT IN MOBILITY INNOVATION
COMPANIES RISK

The value of securities of Mobility Innovation Companies
may be more susceptible to factors affecting mobility
technology related industries and to greater risks and
market fluctuations than investment in a broader range
of portfolio securities covering different economic
sectors. Mobility Innovation Companies may also be
subject to greater government regulation than many other
industries. Accordingly, changes in governmental policies
and the need for regulatory approvals may have a
materially adverse effect on these industries.
Additionally, Mobility Innovation Companies may be
subject to risks of developing technologies, competitive
pressures and other factors and are dependent upon
consumer and business acceptance as new technologies
evolve.

INVESTMENT IN INFRASTRUCTURE
SECTOR RISK

Investing in the infrastructure sector may be more
susceptible to adverse economic, political or regulatory
occurrences affecting their industries and may be subject
to a variety of factors that could adversely affect their
business or operations as a result of such occurrences,
including additional costs, competition, environmental
concerns, taxes, changes in end-user numbers and
regulatory implications.

ENVIRONMENTAL, SOCIAL AND
GOVERNANCE (ESG) INVESTMENT
APPROACH RISK

Where a Sub-Fund follows an ESG investment approach,
this means the Investment Manager considers factors
other than financial performance as part of its
investment process. Such investment approach carries
the risk that a Sub-Fund’s performance will differ from
similar funds that do not utilise an ESG investment
approach. For example, this could affect a Sub-Fund’s
exposure to certain sectors or types of investments,
which could negatively impact a Sub-Fund’s performance.

There is no guarantee that the approach taken by the
Investment Manager will reflect the opinions of any
particular investor.

Future ESG development and regulation may impact a
Sub-Fund’s implementation of its investment approach,
which may affect the investments of a Sub-Fund over
time.

ESG DATA RISK

In making investments, the Investment Managers are
dependent upon information and data from third parties
(which may include providers for research reports,
screenings, ratings and/or analysis such as index
providers and consultants). Such information or data may
be incomplete, inaccurate, inconsistent or unavailable.



In addition, compliance with certain regulatory disclosure
requirements including those relating to SFDR and the EU
Taxonomy Regulation is dependent on the availability of
accurate, detailed and complete data on the investee
companies and/ or issuers to which the Sub-Funds have
exposure. At this time, such information is not
necessarily readily available from public disclosures by
investee companies and/or issuers. While data availability
is improving and is expected to improve over time, the
data currently available is limited and varies between
investee companies and issuers.

INVESTMENT IN BLOCKCHAIN INNOVATION
COMPANIES RISK

The value of securities of Blockchain Innovation
Companies may be more susceptible to factors affecting
blockchain technology related industries. Distributed
ledger technology is a new and relatively untested
technology which could be vulnerable to fraud,
particularly if a significant minority of participants
colluded to defraud the rest. Changes in governmental
policies and the need for regulatory approvals may have a
materially adverse effect on these industries.
Additionally, Blockchain Innovation Companies may be
subject to risks of developing technologies, competitive
pressures, intellectual property rights challenges and
other factors and are dependent upon consumer and
business acceptance as new technologies evolve. The
benefits of implementing the technology may not be
easily identifiable and Blockchain Innovation Companies’
values may fluctuate at times independently of the use of
the distributed ledger technologies.

RISKS RELATING TO INVESTMENTS IN
P-NOTES

The Sub-Fund may from time to time obtain exposure to
restricted markets by investing into P-Notes. P-Notes
represent only an obligation of the counterparty issuing
the P-Note to provide to the Sub-Fund the economic
performance equivalent to holding the underlying shares.
A P-Note does not provide any beneficial or equitable
entitlement or interest in the shares to which the P-Note
is linked. A P-Note constitutes an unsecured contractual
obligation of the relevant issuer. Accordingly, the Sub-
Fund is subject to credit risk of the issuer of any P-Note
invested in by the Sub-Fund. The Sub-Fund may suffer a
loss, potentially equal to the full value of the P-Note, if
the issuer becomes bankrupt or otherwise fails to
perform its obligations under the P-Note due to financial
difficulties.

P-Notes typically have no active secondary market and so
have limited liquidity. In order to liquidate investments,
the Sub-Fund will rely upon the issuer quoting a price to
unwind part of the P-Note. Accordingly the ability to
adjust positions may be restricted which may have an
impact on the performance of the Sub-Fund.

Under the relevant laws and regulations, the ability of
P-Note issuers to acquire shares in certain companies
may be limited from time to time due to the imposition of
certain investment restrictions. These restrictions may
restrict the ability of an issuer to issue, and therefore the
ability of the Sub-Fund to purchase, P-Notes linked to
certain shares. In certain circumstances, the Investment

Manager may not be able to fully implement or pursue
the investment strategy of the Sub-Fund due to such
restrictions.

RISKS OF INVESTING IN MLPS

MLPs are a partnership organized in the U.S. and are
subject to certain tax risks. Investing in MLPs involves
risks that differ from equities, including limited control
and limited rights to vote on matters affecting the
partnership. In addition, investments in MLPs are less
liquid and more volatile than investments in equities.
MLPs generally make distributions to investors out of
operating cash flow which may be a return of capital to
investors of the MLP, including the Sub-Fund, and which
may therefore impact the potential for future capital
growth of the MLP. Changes in U.S. federal regulations
governing MLPs may be adverse to investors in such
MLPs (such as the Sub-Fund), which would likely cause
the value of MLPs to drop significantly.

POLITICAL AND/OR REGULATORY RISKS

The value of a Sub-Fund’s assets may be affected by
uncertainties such as international political
developments, changes in government policies, changes
in taxation, restrictions on foreign investment and
currency repatriation, currency fluctuations and other
developments in the laws and regulations of countries in
which investments may be made. Furthermore, the legal
infrastructure and accounting, auditing and reporting
standards in certain countries in which investment may
be made may not provide the same degree of investor
protection or information to investors as would generally
apply in major securities markets.

CURRENCY RISK

Assets of a Sub-Fund may be denominated in a currency
other than the base currency of the Sub-Fund and
changes in the exchange rate between the base currency
and the currency of the asset may lead to a depreciation
of the value of the Sub-Fund’s assets as expressed in the
base currency. It may not be possible or practical to
hedge against such exchange rate risk. The Sub-Fund’s
Investment Manager may, but is not obliged to, mitigate
this risk by using financial instruments.

Classes of Shares may be denominated in currencies
other than the base currency of the Sub-Fund and
changes in the exchange rate between the base currency
and the denominated currency of the class may lead to a
depreciation of the value of the investor’s holding as
expressed in the base currency. In the case of an
unhedged share class, that is denominated in a currency
other the Base Currency, a currency conversion will take
place on subscriptions, redemptions, switches and
distributions at prevailing exchange rates.

The Net Asset Value of the Sub-Fund may be affected
unfavourably by fluctuations in the exchange rates
between these currencies and the base currency and by
changes in exchange rate controls.

Sub-Funds may from time to time enter into currency
exchange transactions either on a spot basis or by buying
currency exchange forward contracts. Neither spot
transactions nor forward currency exchange contracts
eliminate fluctuations in the prices of a Sub-Fund’s
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securities or in foreign exchange rates, or prevent loss if
the prices of these securities should decline.
Performance of a Sub-Fund may be strongly influenced
by movements in foreign exchange rates because
currency positions held by a Sub-Fund may not
correspond with the securities positions held. As a result,
a Sub-Fund may suffer losses even if there is no loss of
value of the underlying securities positions being held by
a Sub-Fund.

A Sub-Fund may enter into currency exchange
transactions and/or use techniques and instruments to
seek to protect against fluctuation in the relative value of
its portfolio positions as a result of changes in currency
exchange rates or interest rates between the trade and
settlement dates of specific securities transactions or
anticipated securities transactions. Although these
transactions are intended to minimise the risk of loss due
to a decline in the value of hedged currency, they also
limit any potential gain that might be realised should the
value of the hedged currency increase. The precise
matching of the relevant contract amounts and the value
of the securities involved will not generally be possible
because the future value of such securities will change
as a consequence of market movements in the value of
such securities between the date when the relevant
contract is entered into and the date when it matures.
The successful execution of a hedging strategy which
matches exactly the profile of the investments of any
Sub-Fund cannot be assured. It may not be possible to
hedge against generally anticipated exchange or interest
rate fluctuations at a price sufficient to protect the
assets from the anticipated decline in value of the
portfolio positions as a result of such fluctuations.

INVESTMENT MANAGER AND STRATEGY
RISK

Each Sub-Fund is subject to the risk that the Investment
Manager may select investments that are detrimental to
the performance of the Sub-Fund. The investment
strategy used by an Investment Manager for a Sub-Fund
may not achieve the desired results under all
circumstances and market conditions.

INDEX TRACKING RISK

Certain Sub-Funds may be passively-managed. A
passively-managed Sub-Fund is not expected to track or
replicate the performance of its respective index at all
times with perfect accuracy and there can be no
assurance that a Sub-Fund will achieve any particular
level of tracking accuracy. The Investment Manager will
also not have the discretion to adapt to market changes
due to the inherent nature of a passively managed Sub-
Fund and so falls in its respective index are expected to
result in corresponding falls in the value of the Sub-
Fund. The composition of an index may be changed by
the compiler of the index from time to time or shares
comprising the index may be delisted.

COUNTERPARTY RISK

Each of the Sub-Funds may be exposed to credit risk on
the counterparties with which it trades in relation to
options, futures and forward contracts and other
derivative financial instruments that are not traded on an
Eligible Market Counterparties are not afforded the same
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protections as may apply to those trading futures or
options on Eligible Markets, such as the performance
guarantee of an exchange clearing house. Each Sub-Fund
will be subject to the possibility of the insolvency,
bankruptcy or default of a counterparty with which the
Sub-Funds trade such instruments, which could result in
substantial losses to the relevant Sub-Fund or Sub-
Funds.

Each of the Sub-Funds may also be exposed to a credit
risk on counterparties with whom it trades securities,
and may also bear the risk of settlement default, in
particular in relation to debt securities such as bonds,
notes and similar debt obligations or instruments.

Conflicts of interest may arise as a result of a Sub-Fund’s
trading with counterparties. Where any conflict of
interest arises the Investment Manager will seek to
resolve such conflicts fairly. The particular risks of
trading with counterparties are set out below under the
heading “Legal and Operational Risks Linked to
Management Collateral”

LEGAL AND OPERATIONAL RISKS LINKED
TO MANAGEMENT OF COLLATERAL

OTC FDI are generally entered into pursuant to contracts
based on the standards set by the International
Securities Dealers Association for FDI master agreements
which are negotiated by the parties. The use of such
contracts may expose a Sub-Fund to legal risks such as
the contract may not accurately reflect the intention of
the parties or the contract may not be enforceable
against the counterparty in its jurisdiction of
incorporation.

The use of OTC FDI and the management of collateral
received are subject to the risk of loss resulting from
inadequate or failed internal processes, people and
systems or from external events. Where cash collateral is
re-invested, in accordance with the conditions imposed
by the Central Bank, a Sub-Fund will be exposed to the
risk of a failure or default of the issuer of the relevant
security in which the cash collateral has been invested.

The management of operational risk is established
through BNY Mellon Corporation policies. The policies set
by the BNY Mellon Corporation are implemented by the
Investment Managers. These policies set standards for
the high level assessment of risk and, monitoring and
reporting of risk within the business and analysis of
reported operational risk events.

BORROWING RISKS

A Sub-Fund may borrow for the account of the Sub-Fund
for various reasons, such as facilitating redemptions in
accordance with the limits imposed under the UCITS
Regulations. Borrowing involves an increased degree of
financial risk and may increase the exposure of the Sub-
Fund to factors such as rising interest rates, downturns
in the economy or deterioration in the conditions of the
assets underlying its investments. There can be no
assurance that a Sub-Fund will be able to borrow on
favourable terms, or that the Sub-Fund’s indebtedness
will be accessible or be able to be refinanced by the Sub-
Fund at any time.



SEGREGATED LIABILITY RISK

The Company is an umbrella fund with segregated
liability between Sub-Funds. As a result, as a matter of
Irish law, any liability attributable to a particular Sub-
Fund may only be discharged out of the assets of that
Sub-Fund and the assets of other Sub-Funds may not be
used to satisfy the liability of that Sub-Fund. In addition,
any contract entered into by the Company will by
operation of law include an implied term to the effect
that the counterparty to the contract may not have any
recourse to assets of any of the Sub-Funds other than
the Sub-Fund in respect of which the contract was
entered into. These provisions are binding both on
creditors and in any insolvency but do not prevent the
application of any enactment or rule of law which would
require the application of the assets of one Sub-Fund to
discharge some, or all liabilities of another Sub-Fund on
the grounds of fraud or misrepresentation. In addition,
whilst these provisions, are binding in an Irish court
which would be the primary venue for an action to
enforce a debt against the Company, these provisions
have not been tested in other jurisdictions, and there
remains a possibility that a creditor might seek to attach
or seize assets of one Sub-Fund in satisfaction of an
obligation owed in relation to another Sub-Fund in a
jurisdiction which would not recognise the principle of
segregation of liability between Sub-Funds.

OPERATION OF UMBRELLA CASH
ACCOUNTS

Cash accounts designated in different currencies have
been established at umbrella level. All subscriptions,
redemptions or dividends payable to or from the relevant
Sub-Fund will be channelled and managed through such
umbrella cash accounts (together the "Umbrella Cash
Accounts").

Certain risks associated with the operation of the
Umbrella Cash Accounts are set out above in the sections
entitled (i) “Application for Shares” — “Operation of Cash
Accounts”; (ii) “Repurchase of Shares” - “Operation of
Cash Accounts”; and (iii) “Distribution Policy” respectively.

In addition, investors should note that in the event of the
insolvency of another Sub-Fund of the Company, recovery
of any amounts to which a relevant Sub-Fund is entitled,
but which may have transferred to such other insolvent
Sub-Fund as a result of the operation of the Umbrella
Cash Account(s) will be subject to the principles of Irish
trust law and the terms of the operational procedures for
the Umbrella Cash Accounts. There may be delays in
effecting and/or disputes as to the recovery of such
amounts, and the insolvent Sub-Fund may have
insufficient funds to repay the amounts due to the
relevant Sub-Fund.

In circumstances where subscription monies are received
from an investor in advance of the Dealing Deadline in
respect of which an application for Shares has been, or
expected to be, received and are held in an Umbrella
Cash Account, any such investor shall rank as a general
creditor of the Sub-Fund until such time as Shares are
issued as of the relevant Valuation Day. Therefore in the
event that such monies are lost prior to the issue of
Shares as of the relevant Valuation Day to the relevant
investor, the Company on behalf of the Sub-Fund may be
obliged to make good any losses which the Sub-Fund

incurs in connection with the loss of such monies to the
investor (in its capacity as a creditor of the Sub-Fund), in
which case such loss will need to be discharged out of
the assets of the relevant Sub-Fund and therefore will
represent a diminution in the Net Asset Value per Share
for existing Shareholders of the relevant Sub-Fund.

ACCOUNTING, AUDITING AND FINANCIAL
REPORTING STANDARDS

The accounting, auditing and financial reporting
standards of many of, if not all of, the emerging countries
in which certain Sub-Funds may invest are likely to be
less extensive than those applicable to U.S. or European
(including United Kingdom) companies.

MARKET RISK

Some of the Eligible Markets in which a Sub-Fund may
invest may be less well-regulated than those in
developed markets and may prove to be illiquid,
insufficiently liquid or highly volatile from time to time.
This may affect the price at which a Sub-Fund may
liquidate positions to meet redemption requests or other
funding requirements.

CONCENTRATION RISK

The risk of concentration may arise if a Sub-Fund is
predominantly invested in a single country and/or
geographic area. Such country or geographic
concentration may result in a Sub-Fund being more
susceptible to adverse economic, political, policy, foreign
exchange, liquidity, tax, legal or regulatory event affecting
that country or geographic area. Concentration risk can
also occur when a Sub-Fund is invested in a limited
number of securities or has limited industry
diversification. Accordingly, the value of a Sub-Fund may
be heavily dependent on the performance of these
securities or industries and its performance may be more
volatile than that of a fund having a more diverse
portfolio of investments.

EXCHANGE CONTROL AND REPATRIATION
RISK

It may not be possible for a Sub-Fund to repatriate
ca