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THIS DOCUMENT CONTAINS IMPORTANT INFORMATION ABOUT THE COMPANY
AND THE FUNDS AND SHOULD BE READ CAREFULLY BEFORE INVESTING. IF YOU
HAVE ANY QUESTIONS ABOUT THE CONTENTS OF THIS PROSPECTUS, YOU
SHOULD CONSULT YOUR STOCKBROKER, BANK MANAGER, LEGAL ADVISER,
ACCOUNTANT, OR OTHER FINANCIAL ADVISER.

Certain terms used in this Prospectus are defined in the section of this Prospectus entitled
“Definitions”.

This Prospectus may only be issued with one or more Supplements, each containing information
relating to a separate Fund. Details relating to Classes shall be dealt with in the Supplement of the
relevant Fund. Each Supplement shall form part of, and should be read in conjunction with, this
Prospectus. To the extent that there is any inconsistency between this Prospectus and any Supplement,
the relevant Supplement shall prevail.

Key investor information documents, or KIIDs, are available for each Fund of the Company. In
addition to summarising some important information in this Prospectus, the KIIDs shall contain
information on the risk reward profile, the historical performance (if any) and the ongoing charges
for each Fund. The KIIDs can be obtained on the website www.blackstone.com/bxdms. For the
avoidance of doubt, the KIIDs constitute pre-contractual information and do not form part of the
Prospectus.

Central Bank Authorisation

The Company has been authorised by the Central Bank as a UCITS within the meaning of the
UCITS Regulations. The authorisation of the Company is not an endorsement or guarantee of the
Company by the Central Bank nor is the Central Bank responsible for the contents of this
Prospectus. Authorisation of the Company by the Central Bank does not constitute a warranty as to
the performance of the Company and the Central Bank shall not be liable for the performance or
default of the Company or of any Fund.

Investment Risks

There can be no assurance that a Fund will achieve its investment objective. It should be
appreciated that the value of Shares may go down as well as up. An investment in a Fund involves
investment risks, including possible loss of the entire amount invested. The capital return and
income of a Fund are based on the capital appreciation and income on the investments it holds,
less expenses incurred. Therefore, a Fund’s return may be expected to fluctuate in response to
changes in such capital appreciation or income. Investors’ attention is drawn to the specific risk
factors set out in the section of the Prospectus entitled “Risk Factors”. In view of the fact that an
initial charge may be payable on subscriptions for certain Shares and a redemption charge may be
payable on redemptions of certain Shares, the difference at any one time between the sale and
redemption price of the Shares means that an investment in any of the Funds should be viewed as a
medium to long term investment. Details of any such charge will be set out in the relevant
Supplement.

It should also be noted that certain Classes may charge certain fees and expenses to capital rather
than income, which may result in an increased risk that Shareholders in such Classes may not
receive back the full amount invested when redeeming their holding. For certain distributing
Classes, up to 100% of distributions may be paid out of the capital of the relevant Classes and, as a
result, there is a greater risk for the Shareholders of the relevant Classes that capital will be eroded
and “income” will be achieved by foregoing the potential for future capital growth and the value of
future returns may also be diminished. This cycle may continue until all capital is depleted. Details



of any such charging of fees and expenses to capital and/or payment of distributions out of capital
will be set out in the relevant Supplement.

The Company recognises the value an evaluation of certain environmental, social, and governance
(“ESG”) factors of its investments can provide as it seeks to protect and grow investors’ assets
while managing risk. Accordingly, while the integration of material ESG considerations into the
investment process is a priority for the Company, unless specified in the Supplement for the
relevant Fund, the Fund does not pursue ESG-based investment strategies, make or restrict
investments on the basis of ESG or require that its underlying managers or investments have ESG
policies or programs.

Restrictions on the Distribution and Sale of Shares

The distribution of this Prospectus and the offering or purchase of the Shares may be restricted in
certain jurisdictions. Information concerning registrations/restrictions in certain jurisdictions where
the Shares may be offered shall be available at the internet address www.blackstone.com/bxdms. Such
information is published for information purposes only and does not form part of this Prospectus. No
persons receiving a copy of this Prospectus or the accompanying application form in any such
jurisdiction may treat this Prospectus or such application form as constituting an invitation to them to
subscribe for Shares, nor should they in any event use such application form, unless in the relevant
jurisdiction such an invitation could lawfully be made to them and such application form could
lawfully be used without compliance with any registration or other legal requirements. Accordingly,
this Prospectus does not constitute an offer or solicitation by or to anyone in any jurisdiction in which
such offer or solicitation is not lawful or in which the person making such offer or solicitation is not
qualified to do so or to anyone to whom it is unlawful to make such offer or solicitation. It is the
responsibility of any persons in possession of this Prospectus and any persons wishing to apply for
Shares pursuant to this Prospectus to inform themselves of, and to observe, all applicable laws and
regulations of any relevant jurisdiction. Prospective applicants for Shares should inform themselves
as to the legal requirements of so applying and any applicable exchange control regulations and taxes
in the countries of their respective citizenship, residence, incorporation, or domicile.

Investors must provide such declarations as are reasonably required by the Company, including,
without limitation, declarations as to matters of Irish and U.S. taxation.

United States: The Shares have not been and will not be registered under the 1933 Act or any U.S.
state securities laws. Neither the Funds nor the Company have been or will be registered under the
1940 Act, and investors will not be entitled to the benefit of such registration. Except as otherwise
described in this Prospectus, such Shares may not be transferred, offered or sold in the U.S., either
directly or indirectly, to, or for the benefit of, any U.S. Person. For this purpose, a U.S. Person has
the meaning set out in the section of this Prospectus entitled “Definitions”.

The Company, however, reserves the right to make a private placement of its Shares to a limited
number or category of U.S. Persons that qualify as Qualified Eligible Persons. Any re-sales or
transfers of the Shares in the U.S. or to U.S. Persons or U.S. citizens may constitute a violation of
U.S. law and require the prior written consent of the Company. Applicants for Shares will be required
to certify whether they are a U.S. Person and will be required to declare whether they are Irish
Resident.

Subject to the prior written consent of the Investment Manager, interests in the Company will not be
offered to any: (i) “employee benefit plan” within the meaning of Section 3(3) of the Employee
Retirement Income Security Act of 1974, as amended, and the regulations promulgated thereunder
(“ERISA”) and subject to Part 4 of Subtitle B of Title I of ERISA; (i) “plan” as defined in Section
4975(e)(1) of the Code and subject to Section 4975 of the Code; or (iii) other entity or account
deemed to hold “plan assets” within the meaning of 29 CFR 2510.3 101, as amended by Section 3(42)
of ERISA, of a plan described in (i) or (ii) (such persons or entities described in (i)-(iii), “Benefit Plan



Investors”). The Investment Manager intends to ensure that the assets of the Company will not
constitute “plan assets” subject to Part 4 of Title I of ERISA and/or Section 4975 of the Code.

The Shares have not been approved or disapproved by the SEC, the CFTC, any state securities
commission or other U.S. regulatory authority, nor have any of the foregoing authorities passed upon
or endorsed the merits of this offering or the accuracy or adequacy of these offering materials. Any
representation to the contrary is unlawful.

Hong Kong: The Funds are not authorised for offering to the public in Hong Kong (““Unauthorised
Funds”) and will only be available subject to the selling restriction set out in this Prospectus. The
contents of this Prospectus have not been reviewed by any regulatory authority in Hong Kong in
respect of the Unauthorised Funds. Investors are advised to exercise caution in relation to the offer of
Shares in the Unauthorised Funds. If Investors are in any doubt about the contents of this Prospectus,
they should obtain independent professional advice.

The offers of shares in the Unauthorised Funds is not being made in Hong Kong, by any means of any
document, other than (1) to “Professional Investors” within the meaning of the Securities and Futures
Ordinance (Cap. 571) of Hong Kong (the “SFO”’) and any rules made under the SFO; or (2) in other
circumstances which do not result in the document being a “prospectus” as defined in the Companies
(Winding up and Miscellaneous Provisions) Ordinance (Cap.32) of Hong Kong (the “C(WUMP)O”)
or which do not constitute an offer to the public with the meaning of the C(WUMP)O. This Prospectus
is distributed on a confidential basis. No Shares in an Unauthorised Fund will be issued to any person
other than the person to whom this Prospectus has been sent. No person in Hong Kong other than the
person to whom the copy of this Prospectus has been addressed may treat the same as constituting an
invitation to him to invest in an unauthorised fund. This Prospectus may not be reproduced in any
form or transmitted to any person other than the person to whom it is addressed.

Marketing Rules

Shares are offered only on the basis of the information contained in the current Prospectus and the
latest audited annual accounts and any subsequent half-yearly report. Investors should note that the
auditor’s report on the Company’s annual accounts is made only to the Company and the
Shareholders as a body at the date of the auditor’s report.

Any further information or representation given or made by any dealer, salesman or other person
should be disregarded and accordingly should not be relied upon. Neither the delivery of this
Prospectus, the most recent published annual or half-yearly report of the Company nor the offer,
placement, allotment, issue or sale of Shares shall, under any circumstances, create any implication
or constitute a representation that the information given in this Prospectus or in any such report is
correct as of any time subsequent to the date thereof or that the affairs of the Company have not
changed since the date thereof. Statements in this Prospectus are made as of the date of this
Prospectus and are based on the law and practice currently in force in Ireland and are subject to
change.

No information or advice herein contained shall constitute advice to a proposed investor in respect of
such investor’s personal position. Accordingly, no representations or warranties of any kind are
intended or should be inferred with respect to the economic return or the tax consequences of an
investment in the Company. No assurance can be given that existing laws will not be changed or
interpreted adversely. Prospective investors are not to construe this document as legal or tax advice.

The distributor of this Prospectus and any Supplement in some jurisdictions may require the
translation of this Prospectus and relevant Supplement into other languages specified by the
regulatory authorities of those jurisdictions provided that any such translation shall be a direct
translation of the English text. In the event of any inconsistency or ambiguity in relation to the



meaning of any word or phrase in translation, the English text shall prevail and all disputes as to the
terms thereof shall be governed by, and construed in accordance with, the laws of Ireland.

This Prospectus and relevant Supplement should be read in its entirety before making an application
for Shares.
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DEFINITIONS

In this Prospectus, the following words and phrases shall have the meanings indicated below:-

“1933 Act”

“1940 Act”

“Administrator” or “Transfer

Agent”

“Administration Agreement”

“Articles of Association” or
“Articles”

E‘AUD”

“Base Currency”

“Blackstone”

“Business Day”

“Central Bank”

“Central Bank Act”

“Central Bank Regulations”

“CFTC”

“CHF”

“class” or “Class”
“Class Currency”

G‘COde7’

“Company”

the U.S. Securities Act of 1933 (as amended);

the U.S. Investment Company Act of 1940 (as amended);
State Street Fund Services (Ireland) Limited,;

the agreement dated 15 July 2014, as amended, between the
Company and the Administrator pursuant to which the
Administrator is appointed administrator, registrar and transfer
agent of the Company;

the articles of association of the Company;

Australian Dollars, the lawful currency of the Commonwealth

of Australia;

the base currency of a Fund as specified in the Supplement
relating to that Fund;

Blackstone Inc.;

in relation to a Fund such day or days as specified in
Supplement relating to that Fund;

the Central Bank of Ireland or any successor regulatory
authority with responsibility for the authorisation and
supervision of the Company;

the Central Bank (Supervision and Enforcement) Act 2013, as
such may be amended, supplemented or replaced from time to
time;

the Central Bank (Supervision and Enforcement) Act 2013
(Section 48(1)) (Undertakings for Collective Investment in
Transferable Securities) Regulations, 2019, as amended,
supplemented or replaced from time to time;

the U.S. Commodity Futures Trading Commission;

Swiss Francs, the lawful currency of Switzerland,;

any class of Shares, each representing interests in a Fund;

the currency in which Shares of a Class are issued;

the U.S. Internal Revenue Code of 1986, as amended;

Blackstone Alternative Investment Funds plc, an investment
company with variable capital, incorporated in Ireland



“Dealing Day”

“Depositary”

“Depositary Agreement”

“Designated Person”

“Directive”

“Directors”

“Distribution Date”

“Distributor”
‘6DKK7’
‘6EEA”

“Eligible Collective
Investment Schemes”

pursuant to the Companies Act 2014 and authorised under the
UCITS Regulations;

in relation to a Fund such day or days as specified in the
Supplement relating to that Fund provided that there shall be
at least one Dealing Day every fortnight;

State Street Custodial Services (Ireland) Limited,;

the agreement dated 7 October 2016, as amended, between the
Company and the Depositary pursuant to which the
Depositary is appointed depositary of the Company;

a person designated with responsibility for one or more of the
managerial functions of the Company;

Directive 2009/65/EC of the European Parliament and of the
Council of 13 July 2009 on the Coordination of laws,
regulations, and administrative provisions relating to
undertakings for collective investment in transferable
securities (UCITS), as amended or replaced from time to time;

the directors of the Company for the time being and any duly
constituted committee thereof;

for any Class of Shares, a date on which distributions are to be
made and which is specified in the Supplement relating to the
relevant Fund;

Blackstone Alternative Investment Advisors LLC;

Danish Krone, the lawful currency of Denmark;

the European Economic Area;

schemes established in Member States which are authorised
under the Directive and/or any of the following open-ended

collective investment schemes:

(a) schemes established in Guernsey and authorised as Class
A Schemes;

(b) schemes established in Jersey as Recognised Funds;

(c) schemes established in the Isle of Man as Authorised
Schemes;

(d) retail investor alternative investment funds authorised by
the Central Bank provided such investment funds comply
in all material respects with the provisions of the UCITS
Regulations and the Central Bank Regulations;

(e) alternative investment funds authorised in a member state
of the EEA, the U.K. (in the event the U.K. is no longer a
Member State), the U.S., Jersey, Guernsey or the Isle of
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“Emerging Market
Countries” or “Emerging
Market Country”

“€” OI' “euro” OI‘ “EUR”

“EU”

“FATCA”

“FDI”

“Financial Account”

“Financial Institution”

“FINRA Rules”

“Fund” or “Funds”
‘6GBP” Or “£”

“Initial Offer Period”

“Initial Offer Price”

“Investment Manager”

“Investment Management
Agreement”

Man and which comply, in all material respects with the
provisions of the UCITS Regulations and the Central
Bank Regulations; and

(f) such other schemes as may be permitted by the Central
Bank and set out in this Prospectus;

any country that, in the opinion of the Investment Manager, is
generally considered to be an emerging or developing country;

the currency unit referred to in the Second Council Regulation
(EC) no. 974/98 of 3 May 1998 on the introduction of the
euro;

the European Union;

sections 1471 through 1474 of the Code, any current or future
regulations or official interpretations thereof, and any
agreement entered into pursuant to Section 1471(b) of the
Code, or any fiscal or regulatory legislation, rules or practices
adopted pursuant to any intergovernmental agreement entered
into in connection with the implementation of these sections of
the Code;

a financial derivative instrument or instruments;

a “Financial Account” as used in the intergovernmental
agreement between the U.S. and Ireland for purposes of
FATCA;

a “Financial Institution” as defined in FATCA;

the US Financial Industry Regulatory Authority;

the rules of FINRA, as the same may be amended from time to
time;

any sub-fund from time to time established by the Company;
pound sterling, the lawful currency of the United Kingdom;
the period during which a Class of Shares is first offered or
during which is it reoffered and as identified in the
Supplement relating to the relevant Fund;

the price at which a Class of Shares is first offered or at which
it is reoffered and as identified in the Supplement relating to a
relevant Fund;

Blackstone Alternative Investment Advisors LLC;

the agreement dated 15 July 2014 between the Company and
Blackstone Alternative Asset Management L.P., as amended

11



“Investor Money
Regulations”

B

“Investor Monies’

[3 ‘JPY, 9
(4 6KIID’ b
“Member State”

“Net Asset Value” or “NAV”

“Net Asset Value per Share”

“New Issues”

“NOK”

“OECD”

99

“Original Lender

“Originator”

“Prospectus”

and restated by the amended and restated investment
management agreement dated 19 December 2014 among the
Company, Blackstone Alternative Asset Management L.P. and
the Investment Manager, pursuant to which the Investment
Manager was appointed investment manager of the Company;

the Central Bank (Supervision and Enforcement) Act 2013
(Section 48(1)) Investor Money Regulations 2015 for Fund
Service Providers, as amended, supplemented or replaced
from time to time;

subscription monies received from, and redemption monies
due to, investors in the Funds and dividend monies due to
Shareholders;

Japanese Yen, the lawful currency of Japan;
a key investor information document;
a member state of the EU;

the Net Asset Value of the Company, or of a Fund or class, as
appropriate, calculated as described herein;

in respect of any Shares the Net Asset Value attributable to the
Shares issued in respect of a Fund or class, divided by the
number of Shares in issue in respect of the Fund or class;

as defined pursuant to Rule 5130 of the FINRA Rules, as
amended, extended, consolidated, substituted or re-enacted
from time to time, to include any initial public offering of an
equity security as defined in Section 3(a)(11) of the US
Securities Exchange Act 1934, as amended;

Norwegian Kroner, the lawful currency of Norway;

the Organisation for Economic Co-Operation and
Development;

an entity which, itself or through related entities, directly or
indirectly, concluded the original agreement which created the
obligations or potential obligations of the debtor or potential
debtor giving rise to the exposures being securitised;

an entity which: (a) itself or through related entities, directly
or indirectly, was involved in the original agreement which
created the obligations or potential obligations of the debtor or
potential debtor giving rise to the exposures being securitised,;
or (b) purchases a third party’s exposures on its own account
and then securitises them;

the prospectus of the Company and any Supplements thereto

issued in accordance with the requirements of the UCITS
Regulations;
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“Qualified Eligible Person”

“Regulated Market”

“REIT”

“SFDR”

‘6SEC7,

“Securities Financing
Transactions Regulation”

“Securities Financing
Transaction”

“Securitisation”

“Securitisation Position”

“Securitisation Regulation”

“SEK”

“Settlement Time”

as defined in CFTC Rule 4.7;

any stock exchange or regulated market in the EU or a stock
exchange or regulated market which is listed in Schedule | to
this Prospectus;

pooled investment vehicle that invests primarily in income
producing real property or real property related loans or
interests;

the EU Sustainable Finance Disclosure Regulation
(2019/2088);

the U.S. Securities Exchange Commission;

Regulation (EU) 2015/2365 of the European Parliament and
of the Council of 25 November 2015 on transparency of
securities financing transactions and of reuse and amending
Regulation (EU) No 648/2012, as amended, supplemented or
replaced from time to time;

any of the following: a repurchase transaction, securities or
commodities lending and securities or commodities
borrowing, a buy-sell back transaction or sell-buy back
transaction and a margin lending transaction;

a transaction or scheme, whereby the credit risk associated
with an exposure or a pool of exposures is tranched, having all
of the following characteristics: (a) payments in the
transaction or scheme are dependent upon the performance of
the exposure or of the pool of exposures; (b) the subordination
of tranches determines the distribution of losses during the
ongoing life of the transaction or scheme; and (c) the
transaction or scheme does not create exposures which
possess all of the characteristics listed in Article 147(8) of
Regulation (EU) No 575/2013,;

an exposure to a Securitisation;

Regulation (EU) 2017/2402 of the European Parliament and
of the Council of 12 December 2017 laying down a general
framework for Securitisation and creating a specific
framework for simple, transparent and standardised
Securitisation, and amending Directives 2009/65/EC,
2009/138/EC and 2011/61/EU and Regulations (EC) No
1060/2009 and (EU) No 648/2012, as amended,
supplemented or replaced from time to time;

Swedish Kronor, the lawful currency of Sweden;

the time by which subscription monies in respect of a
subscription order must be received by the Administrator and
in the case of redemptions, the time by which redemption
monies in respect of a redemption request shall be paid as

13



“Share” or “Shares”

“Shareholder”

“Sponsor”

“Sub-Adviser”

“Sub-Adviser Agreement”

“Subscriber Shares”

“Supplement”

G‘TCA”

“Trade Cut-Off Time”

“UCITS”

“UCITS Regulations”

“UCITS Rules”

specified in the Supplement relating to the relevant Fund;

any class of share or shares in the Company or the Fund, as
the context so requires;

a holder of Shares;

a credit institution, whether located in the EU or not, as
defined in point (1) of Article 4(1) of Regulation (EU) No
575/2013, or an investment firm as defined in point (1) of
Acrticle 4(1) of Directive 2014/65/EU other than an Originator,
that: (a) establishes and manages an asset-backed commercial
paper programme or other Securitisation that purchases
exposures from third-party entities, or (b) establishes an asset-
backed commercial paper programme or other Securitisation
that purchases exposures from third-party entities and
delegates the day-to-day active portfolio management
involved in that Securitisation to an entity authorised to
perform such activity in accordance with Directive
2009/65/EC, Directive 2011/61/EU or Directive 2014/65/EU;

means a discretionary or non-discretionary investment adviser
appointed by the Investment Manager, which may include
affiliates of the Investment Manager;

means an agreement between the Investment Manager and a
Sub-Adviser;

the subscriber shares of the Company in issue from time to
time;

any supplement to this prospectus issued by the Company in
connection with a Fund and/or one or more Classes from time
to time in accordance with the requirements of the Central
Bank;

the Taxes Consolidation Act 1997, as amended, supplemented
or replaced from time to time;

in relation to a Fund, such time in respect of any Dealing Day
as shall be specified in the Supplement relating to that Fund;

an undertaking for collective investment in transferable
securities established pursuant to the UCITS Regulations or,
in the case of UCITS established in a Member State other than
Ireland, the implementing measures in that Member State
under the Directive;

the European Communities (Undertakings for Collective
Investment in Transferable Securities) Regulations, 2011, as
amended, supplemented or replaced from time to time;

the UCITS Regulations, Central Bank Regulations and any
guidance, regulations and conditions issued by the Central
Bank from time to time pursuant to the UCITS Regulations,
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“UK” or “United Kingdom”

“Umbrella Cash Account”

‘6U‘S"’

“U.S.$” or “U.S. Dollar” or
E‘USD”

“U.S. Person”
“U.S. Reportable Account”

“U.S. Reportable Person”

“Valuation Point”

Central Bank Regulations and/or the Central Bank Act
regarding the regulation of undertakings for collective
investment in transferable securities, as such may be amended,
supplemented or replaced from time to time;

the United Kingdom of Great Britain and Northern Ireland;

means any single umbrella cash account in the name of the
Company;

the United States of America (including the States and the
District of Columbia), its territories, possessions and all other
areas subject to its jurisdiction;

U.S. Dollars, the lawful currency of the U.S,;

“U.S. Person” as defined in Schedule 1V to this Prospectus;
a Financial Account held by a U.S. Reportable Person;

a “U.S. Reportable Person” as defined in Schedule IV to this
Prospectus;

the time by reference to which the Net Asset Value shall be

calculated on or with respect to each Dealing Day as shall be
specified in the Supplement for each Fund.
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INTRODUCTION

The Company is an open-ended investment company with variable capital organised under the laws of
Ireland as a public limited company pursuant to the Companies Act 2014 and the UCITS Regulations. It
was incorporated on 13 May 2014 under registration number 543808. It was authorised by the Central
Bank on 15 July 2014. Its sole object, as set out in Clause 2 of the Company’s Memorandum of
Association, is the collective investment in transferable securities and other liquid financial assets
referred to in Regulation 68 of the UCITS Regulations of capital raised from the public and which
operates on the basis of risk spreading.

The Company is organised in the form of an umbrella fund with segregated liability between sub-
funds. The Articles of Association provide that the Company may offer separate Classes of Shares,
each representing interests in a Fund, with each Fund comprising a separate and distinct portfolio of
investments. The Company has obtained the approval of the Central Bank for the establishment of the
initial fund, the Blackstone Diversified Multi-Strategy Fund. Additional Funds, in respect of which a
Supplement will be issued, may be established by the Company with the prior approval of the Central
Bank.

A Fund may consist of one or more Classes of Shares. A separate pool of assets will not be maintained
for each Class within a Fund. Further Classes of Shares may be issued on advance notification to, and
in accordance with the requirements of, the Central Bank.

INVESTMENT OBJECTIVES AND POLICIES OF THE FUNDS

The investment objective and policies for each Fund and the investment restrictions applicable
thereto are set out in the relevant Supplement which forms part of, and should be read in conjunction
with, this Prospectus.

Each Fund aims to achieve its investment objective while spreading investment risks through
investment in transferable securities and liquid financial assets in accordance with the UCITS
Regulations. The transferable securities and liquid financial assets in which a Fund may invest
generally must be listed, traded or dealt in on a Regulated Market except that up to 10% of the Net
Asset Value of a Fund may be invested in transferable securities and liquid financial assets which are
not so listed, traded or dealt. The Regulated Markets in which a Fund’s investments will be listed,
traded or dealt in are set out in Schedule I.

As set out in the investment policies of the relevant Funds, certain Funds may invest in collective
investment schemes, subject to the limits set out in Schedule Il and the limitations contained in
Regulation 68. Such investment in collective investment schemes includes investing in other Funds.
However, a Fund may not invest in another Fund which itself holds Shares in other Funds.

USE OF TEMPORARY DEFENSIVE MEASURES

With respect to each Fund, in certain circumstances, on a temporary and exceptional basis, when the
Investment Manager and/or the relevant Sub-Adviser deems it to be in the best interests of
Shareholders, the Fund may not adhere to its investment policies as disclosed in the relevant fund
summary above. Such circumstances include, but are not limited to: (1) when the Fund has high levels
of cash as a result of subscriptions or earnings; (2) when the Fund has a high level of redemptions; or
(3) when the Investment Manager and/or the relevant Sub-Adviser takes temporary action to try to
preserve the value of the Fund or limit losses in emergency market conditions or in the event of
movements in interest rates or significant changes in the value of asset classes. In such circumstances,
the Fund’s investments may consist of a higher percentage than normal of cash, money market
instruments, short-term debt securities issued or guaranteed by national governments located globally;
short-term corporate debt securities such as freely transferable including freely transferable
promissory notes, debentures, bonds (including zero coupon bonds), convertible and non-convertible
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notes, commercial paper, certificates of deposits, and bankers acceptances issued by industrial, utility,
finance, commercial banking or bank holding company organisations. During such circumstances, the
Fund may not be pursuing its principal investment strategies and may not achieve its investment
objective. The foregoing does not relieve the Funds of the obligation to comply with the regulations
set forth in Schedule I1.

SUB-ADVISERS

The assets of each of the Funds are managed by one or more Sub-Advisers appointed by the
Investment Manager. Fund assets that are not allocated to a Sub-Adviser are managed by the
Investment Manager or its affiliates. The Investment Manager may retain discretionary and non-
discretionary Sub-Advisers for the Funds. Each discretionary Sub-Adviser is responsible for the day-
to-day management of the portion of the Fund’s assets that the Investment Manager allocates to it.
Each non-discretionary Sub-Adviser is responsible for providing the Investment Manager with a
model portfolio, which could consist of one or more individual investment recommendation(s), for the
assets allocated to it, which is implemented by the Investment Manager in its discretion. Subject to the
terms of the Investment Management Agreement between the Company and the Investment Manager,
the Investment Manager has the ultimate responsibility to oversee each Sub-Adviser.

Information concerning the Sub-Advisers will be provided by the Investment Manager, free of charge,
upon a Shareholder’s request and shall be available at the internet address
www.blackstone.com/bxdms. For investment advisers registered with the SEC, additional information
is available on the Investment Adviser Public Disclosure website at www.adviserinfo.sec.gov. Such
information is published for information purposes only and does not form part of this Prospectus.
Information concerning the Sub-Advisers will also be contained in the Company’s latest annual and
half-yearly reports.

SHARE CLASSES

The Class(es) of Shares available in respect of each Fund and the characteristics of each such Class is
set out in the Supplement for the relevant Fund.

BORROWING
A Fund may not borrow money except that:

@ a Fund may acquire foreign currency by means of a “back to back” loan. Foreign currency
obtained in this manner is not classified as borrowing for the purposes of Regulation 103(1) of
the UCITS Regulations, provided that where foreign currency borrowings that exceed the
value of the “back to back” deposit such excess shall be classified as borrowings for the
purposes of Regulation 103(1) of the UCITS Regulations; and

(b) a Fund may borrow up to 10% of its Net Asset Value provided such borrowing is on a
temporary basis.

ADHERENCE TO INVESTMENT OBJECTIVES AND POLICIES

With respect to a Fund, any change in investment objectives and any material change in investment
policies will be subject to approval by the majority of votes of Shareholders of such Fund passed at a
general meeting or by all of the Shareholders of such Fund by way of a written resolution. In
accordance with the Company’s Articles of Association, Shareholders will be given 21 clear days’
notice of such general meeting. The notice shall specify the place, day, hour, and nature of business of
such meeting, as well as the proposed effective date of any changes to the investment objectives and
policies. In the event that a change in investment objectives and/or policies is approved by
Shareholders, as applicable, a reasonable notification period will be provided to Shareholders to
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enable them to redeem their Shares prior to the implementation of such a change. After consultation
with the Investment Manager, the Directors may from time to time approve non-material changes to
the investment policy of a Fund if they deem it to be in the best interest of the relevant Fund to do so.

DISTRIBUTION POLICY

The Directors are empowered to declare and pay distributions on Shares issued in any Class in the
Company. The distribution policy for each Class will be set out in the relevant Supplement.

Where the Classes of Shares operate equalisation, distributions made by such Classes of Shares will
include an amount of income equalisation. This amount corresponds to the equalisation income
included in the net asset value per Share of such Classes.

UK Reporting Fund Status

It is intended that the Company will conduct its affairs so as to enable UK reporting fund status to be
obtained. Amongst other requirements, a reporting fund must report the income returns of the
Company on a per-Share basis to each relevant Shareholder for each reporting period. Shareholders
and potential investors who are resident or ordinarily resident in the UK for tax purposes are advised
to consult their professional advisors concerning possible taxation or other consequences of the UK
distributor status and UK reporting fund status regimes.

INVESTMENT RESTRICTIONS

Each of the Funds’ investments will be limited to investments permitted by the UCITS Regulations,
as set out in Schedule II. If the UCITS Regulations are altered during the life of the Company, the
investment restrictions may be changed to take account of any such alterations. Shareholders will be
advised of such changes in the next succeeding annual or half-yearly report of the Company.

The Funds shall not invest in a Securitisation Position unless, where required by the Securitisation
Regulation, the Originator, Sponsor or Original Lender retains on an ongoing basis a material net
economic interest of not less than 5% in accordance the Securitisation Regulation. Where the
Company is exposed to a Securitisation that no longer meets the requirements provided for in the
Securitisation Regulation it shall, in the best interest of the Shareholders in the relevant Fund, act and
take corrective action, if appropriate.

INVESTMENT TECHNIQUES AND INSTRUMENTS

Each Fund may employ certain of the following active investment management techniques. Such
techniques may be used for efficient portfolio management purposes (e.g., for the purposes of hedging
against market movements, currency exchange, interest rate or other risks and/or to enhance the
performance of the Fund’s portfolio of investments) and/or investment purposes. Techniques and
instruments used may include trading in futures, forwards, options, swaps and other derivative
instruments (including, without limitation, the techniques and instruments described below) and the
other instruments referred to below. If any other financial derivative instruments are to be invested in
by a particular Fund, such instruments and their expected effect on the risk profile of such Fund will
be disclosed in the relevant Supplement. Investors should note that although a Fund may utilise the
techniques and instruments referred to above, the Fund shall not be obliged to use such techniques and
instruments. A Fund shall only use such techniques if they are consistent with its investment objective
and policies.

With the exception of permitted investments in OTC FDI, a list of the Regulated Markets on which
the FDI may be quoted or traded is set out in Schedule I. A description of the conditions and limits
laid down by the Central Bank as at the date of this Prospectus in relation to FDI is set out in Schedule
I
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The policy that will be applied to collateral arising from OTC derivative transactions or efficient
portfolio management techniques relating to the Funds is to adhere to the requirements set out in
Schedule 111. This sets out the permitted types of collateral, level of collateral required and haircut
policy and, in the case of cash collateral, the re-investment policy prescribed by the Central Bank
pursuant to the UCITS Regulations. The categories of collateral which may be received by a Fund
include cash and non-cash assets such as equities, debt securities and money market instruments.
From time to time and subject to the requirements set out in Schedule Ill, the policy on levels of
collateral required and haircuts may be adjusted, at the discretion of the Investment Manager, where
this is determined to be appropriate in the context of the specific counterparty, the characteristics of
the asset received as collateral, market conditions or other circumstances. The haircuts applied (if any)
by the Investment Manager are adapted for each class of assets received as collateral, taking into
account the characteristics of the assets such as the credit standing and/or the price volatility, as well
as the outcome of any stress tests performed in accordance with the requirements in Schedule III.
Each decision to apply a specific haircut, or to refrain from applying any haircut, to a certain class of
assets should be justified on the basis of this policy.

If cash collateral received by a Fund is re-invested, the Fund is exposed to the risk of loss on that
investment. Should such a loss occur, the value of the collateral will be reduced and the Fund will
have less protection if the counterparty defaults. The risks associated with the re-investment of cash
collateral are substantially the same as the risks which apply to the other investments of the Fund. For
further details, see the disclosure under the section entitled “Risk Factors — Financial Derivative
Instruments”.

A portion of each Fund’s assets may be held in ancillary liquid assets. For efficient portfolio
management purposes, subject to the investment policies of each Fund, a Fund may enter into
repurchase agreements, reverse repurchase agreements and stocklending agreements subject to the
conditions and limits set out in the Central Bank Notices. Repurchase agreements are transactions in
which a Fund purchases securities from a bank or recognised securities dealer and simultaneously
commits to resell the securities to the bank or dealer at an agreed-upon date and price reflecting a
market rate of interest unrelated to the coupon rate of maturity of the purchased securities. A reverse
repurchase agreement involves the sale of securities with an agreement to repurchase the securities at
an agreed upon price, date and interest payment. A Fund may also lend securities to a counterparty
approved by the Investment Manager or Sub-Adviser and that meets the requirements of the Central
Bank.

Direct and indirect operational costs and fees arising from the efficient portfolio management
techniques of stocklending, repurchase and reverse repurchase arrangements may be deducted from
the revenue delivered to the relevant Fund (e.g., as a result of any revenue sharing arrangements). All
the revenues arising from such efficient portfolio management techniques, net of direct and indirect
operational costs, will be returned to the relevant Fund. The entities to which direct and indirect costs
and fees may be paid include banks, investment firms, broker-dealers, stocklending agents or other
financial institutions or intermediaries and may be parties related to the Depositary or a Sub-Adviser.
The revenues arising from such efficient portfolio management techniques for the relevant reporting
period, together with the direct and indirect operational costs and fees incurred and the identity of the
counterparty(ies) to these efficient portfolio management techniques, will be disclosed in the annual
and half-yearly reports of the Funds.

The Company employs a risk management process that enables it to accurately measure, monitor and
manage the various risks associated with such investment techniques and instruments. Any FDI not
included in the risk management process will not be used until such time as a revised risk
management process has been provided to the Central Bank.
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The Company shall supply to a Shareholder on request supplementary information relating to the risk
management methods employed including the quantitative limits that are applied and any recent
developments in the risk and yield characteristics of the main categories of investments.

Integration of Sustainability Risk

SFDR defines “sustainability risks” as environmental, social or governance (“ESG”) events or
conditions that, if they occur, could cause an actual or a potential material negative impact on the
value of the investment. The Company (and/or its delegate) has integrated sustainability risks, as a
sub-set of risks generally that could cause an actual or potential material negative impact on the value
of an investment, into its investment decision-making process for each Fund.

If appropriate for an investment, the Company (or its delegate) may conduct sustainability risk-related
due diligence and/or take steps to mitigate sustainability risks and preserve the value of the
investment. Further information on the manner in which sustainability risks are integrated into
investment decisions, including any relevant policies, is available to investors upon request from the
Company. A Fund may be exposed to certain potential sustainability risks as, amongst others,
reflected in the Prospectus section entitled “Risk Factors”. Notwithstanding the foregoing,
sustainability risks will not be relevant to certain non-core activities undertaken by the Fund (for
example, hedging).

As of the date hereof, the portfolio of each Fund as set out in the relevant Supplement may be
comprised of different investments that may change over time as a result of specific investment
decisions made and accordingly the identification and assessments of risks, including sustainability
risks, will take place on an investment-by-investment basis as noted above. The Company’s
assessment is that integration of sustainability risks in investment decisions, combined with a
diversified portfolio appropriate for a Fund in light of its investment objective and strategy as set out
in the relevant Supplement, should help mitigate the potential material negative impact of
sustainability risks on the returns of the Fund, although there can be no assurance that all such risks
will be mitigated in whole or in part, nor identified prior to the date the risk materialises.

The Company (or its delegate) may, at its sole discretion, measure any relevant environmental or
social matters using third-party standards, guidelines and metrics, data from Blackstone’s portfolios,
company reports and publicly available information, as the Company (or its delegate) deems relevant
from time to time.

No Consideration of Sustainability Adverse Impacts

At present, the Company (and/or its delegate) does not, within the meaning of Article 4(1)(a) of the
SFDR, consider the adverse impacts of its investment decisions on sustainability factors. The
Company (and/or its delegate) does not currently do so because, among other reasons, the Regulatory
Technical Standards which set forth the final “principal adverse impacts” and the corresponding
mandatory reporting template have not yet been adopted by European legislators, which is expected to
limit the availability of investment-level data required for voluntary compliance with Article 4(1)(a).
The Company’s position on this matter will be reviewed at least annually and Blackstone will
continue to actively invest in systems and procedures which will enable us, over time, to gather more
granular data on the impacts of investments on sustainability factors.

EU Taxonomy Regulation

Regulation (EU) 2020/852 of the European Parliament and of the Council of 18 June 2020 on the
establishment of a framework to facilitate sustainable investment (the Taxonomy Regulation) sets out
a framework for classifying specific economic activities as “environmentally sustainable”. The
investments underlying this financial product do not take into account the EU criteria for
environmentally sustainable economic activities.

20



Currency Hedging Transactions

Details of any currency hedging strategy of a Fund will be set out in the Supplement relating to that
Fund.

Depositary Receipts

A Fund may invest in American Depositary Receipts (“ADRs”), Global Depositary Receipts
(“GDRs”), and European Depositary Receipts (“EDRs”) or other similar securities representing
ownership of foreign securities (collectively, “Depositary Receipts”). Depositary Receipts generally
evidence an ownership interest in a corresponding foreign security on deposit with a financial
institution. Transactions in Depositary Receipts usually do not settle in the same currency as the
underlying foreign securities are denominated or traded. Generally, ADRs are designed for use in the
U.S. securities markets and EDRs are designed for use in European securities markets. GDRs may be
traded in any public or private securities market and may represent securities held by institutions
located anywhere in the world. GDRs and other types of Depositary Receipts are typically issued by
foreign banks or trust companies, although they may be issued by U.S. financial institutions, and
evidence ownership interests in a security or pool of securities issued by either a foreign or a domestic
corporation.

Because the value of a Depositary Receipt is dependent upon the market price of an underlying
security, Depositary Receipts are subject to most of the risks associated with investing in securities
directly. Depositary Receipts may be issued as sponsored or unsponsored programs. For further
details of these and other risks associated with securities, please see the section entitled “Risk Factors
— Equity Market Risk”.

Futures

Each Fund is authorised to enter into futures contracts and may engage in a variety of transactions
involving the use of futures. If a Fund purchases a futures contract, it incurs an obligation to take
delivery of a specified amount of the obligation underlying the futures contract at a specified time in
the future for a specified price. If a Fund sells a futures contract, it incurs an obligation to deliver a
specified amount of the obligation underlying the futures contract at a specified time in the future for
an agreed-upon price. The purchase of futures contracts can serve as a long hedge, and the sale of
futures contracts can serve as a limited short hedge.

The purchase or sale of a futures contract differs from the purchase or sale of a security or option in
that no price or premium is paid or received. Instead, an amount of cash, or other liquid assets equal in
value to a percentage of the face amount of the futures contract must be deposited with the broker.
This amount is known as initial margin. The size of the initial margin is generally set by the market on
which the contract is traded. Subsequent payments to and from the broker, known as variation margin,
are made on a daily basis as the price of the underlying futures contract fluctuates, making the long
and short positions in the futures contract more or less valuable, a process known as “marking to the
market”.

In most cases futures contracts are closed before the settlement date without the making or taking of
delivery. A sale of a futures contract is closed by purchasing a futures contract for the same aggregate
amount of the specified type of financial instrument and the same delivery date. If the price of the
initial sale exceeds the price of the offsetting purchase, the seller is paid the difference and realises a
gain. Conversely, if the price of the offsetting purchase exceeds the purchase price, the seller realises
a loss. Similarly, a purchase of a futures contract is closed by selling a corresponding futures contract.
For further details of the risks associated with futures, please see the section entitled “Risk Factors —
Futures”.
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Forward Contracts

Each Fund may use forward contracts including foreign currency forward contracts. A forward
contract is a contract to buy or sell an underlying security or currency at a pre-determined price on a
specific future date. The initial terms of the contract are set so that the contract has no value at the
outset. Forward prices are obtained by taking the spot price of a security or currency and adding to it
the cost of carry. No money is transferred upon entering into a forward contract and the trade is
delayed until the specified date when the underlying security or currency is exchanged for cash.
Subsequently, as the price of the underlying security or currency moves, the value of the contract also
changes, generally in the same direction.

For further details of the risks associated with OTC derivatives such as forward contracts, please see
the sections entitled “Risk Factors — Financial Derivative Instruments” and “Risk Factors - Forward
Contracts”.

Options

Each Fund may purchase and sell put and call options of any type, including options on securities,
indices (both narrow- and broad-based), currencies, swaps and futures contracts. A Fund may use
options on assets in lieu of purchasing and selling the underlying assets. For example, to hedge
against a possible decrease in the value of its portfolio investments, a Fund may purchase put options
or write call options on securities, indices, currencies, swaps or futures contracts rather than selling
such underlying assets. Similarly, a Fund may purchase call options or write put options on assets as a
substitute for the purchase of such underlying assets or to hedge against a possible increase in the
price of investments which a Fund expects to purchase or already has purchased. A Fund may also
seek to increase its return by writing put and call options, for which it receives a premium. In
particular, a Fund may write options on securities in circumstances where the Investment Manager
believes such options can be sold at a rate of return that is attractive relative to the risks being taken.

A put option gives the purchaser of the option the right to a cash payment from the writer of the
option if the price of the underlying asset drops below a predetermined level on or before a fixed date.
A call option gives the purchaser of the option the right to a cash payment from the writer of the
option if the price of the underlying asset rises above a predetermined level on or before a fixed date
or, in some circumstances, the right to acquire the underlying asset itself. A purchaser of a put option
or a call option is required to pay a premium to the seller in connection with entering into the option.

Call options may be purchased for speculative purposes (to increase a Fund’s return) or to provide
exposure to increases in the market (e.g., with respect to temporary cash positions) or to hedge against
an increase in the price of securities, currencies, eligible commodity indices or other investments that
a Fund intends to purchase or with respect to which a Fund has replicated short positions. Similarly,
put options may be purchased for speculative purposes (to increase a Fund’s return) or to hedge
against a decrease in the market generally or in the price of securities or other investments held by a
Fund. Buying options may reduce a Fund’s returns, but by no more than the amount of the premiums
paid for the options.

Because a Fund receives a premium for writing a put or call option, such Fund may seek to increase
its return by writing call or put options. The premium the Fund receives for writing an option will
increase the Fund’s return in the event the option expires unexercised or is closed out at a profit. The
size of the premium the Fund receives reflects, among other things, the relationship of the market
price and volatility of the underlying security or asset to the exercise price of the option, the
remaining term of the option, supply and demand, and interest rates.

Each Fund may write covered call options (i.e., where a Fund owns the security or other investment
that is subject to the call option) to enhance returns. Writing covered call options may limit a Fund’s
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gain on portfolio investments if the option is exercised because the Fund will have to sell the security
or other underlying investments below the current market price.

Purchasing and writing put and call options are highly specialised activities and entail greater than
ordinary market risks. For further details of these and other risks associated with options, please see
the sections entitled “Risk Factors — Options”.

Options on Futures Contracts

Options on futures contracts give a Fund, in return for a premium paid, the right to assume a position
in a futures contract at a specified option exercise price at any time during the period of the option. A
Fund may use options on futures contracts in lieu of writing or buying options directly on underlying
securities or purchasing and selling underlying futures contracts. For example, to hedge against a
possible decrease in the value of its portfolio securities, a Fund may purchase put options or write call
options on futures contracts rather than sell futures contracts. Similarly, a Fund may hedge against a
possible increase in the price of securities which such Fund expects to purchase or already has
purchased by purchasing call options or writing put options on futures contracts rather than
purchasing futures contracts. Such options generally operate in the same manner as options purchased
or written directly on the underlying investments. For further details of the risks associated with
options, please see the section entitled “Risk Factors — Options”.

Swap Contracts and Contracts for Differences
Each Fund may enter into swap agreements.

Swap agreements are two-party contracts entered into primarily by institutional investors for periods
ranging from a few weeks to more than one year. In a standard “swap” transaction, two parties agree
to exchange returns (or differentials in rates of return) calculated with respect to a “notional amount”,
e.g., the return on or increase in value of a particular dollar amount invested at a particular interest
rate, in a particular foreign currency, or in a “basket” of securities representing a particular index. A
Fund may enter into the following types of swap contract: equity, interest rate, credit default, total
return, currency, volatility, variance and dividend swaps. Swap contracts may expose the Fund to
substantial risk of loss.

Equity swap contracts typically involve the exchange of one party’s obligation to pay the loss, if any,
with respect to a notional amount of a particular equity index (e.g., the S&P 500 Index) or basket of
securities plus amounts computed in the same manner as interest on such notional amount at a
designated rate (e.g., the London Inter-Bank Offered Rate) in exchange for the other party’s
obligation to pay the gain, if any, with respect to the notional amount of such index or basket of
securities.

Interest rate swaps involve the exchange of the two parties’ respective commitments to pay or receive
interest on a notional principal amount (e.g., an exchange of floating rate payments for fixed rate
payments). Interest rate swaps include, for example, inflation swaps.

In a credit default swap, one party makes a stream of periodic payments to another party in exchange
for the right to receive a specified return in the event of default by a third party on its obligations.
Therefore, with credit default swaps, the Fund may pay the periodic payments referenced above and,
in return, have the right to deliver certain bonds or loans to the counterparty to the transaction upon an
event of default (or similar events) in exchange for the par (or other agreed-upon) value of those
bonds or loans. Rather than exchange the bonds for the par value, the parties may agree to a single
cash payment representing the difference between the par value of the bonds and the current market
value of the bonds. If the event of default does not occur, the Fund loses its investment and receives
nothing. A Fund may also use credit default swaps for investment, in which case the Fund will receive
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the periodic payments referenced above, but would be obligated to pay the par (or other agreed-upon)
value of the defaulted bonds or loans upon the issuer’s default.

If a Fund invests in total return swaps or other FDI with similar characteristics, the underlying asset or
index may be comprised of equity or debt securities, money market instruments or other eligible
investments which are consistent with the investment objective and policies of the Fund. Total return
swap contracts typically involve commitments to pay amounts computed in the same manner as
interest in exchange for a market-linked return, both based on notional amounts. Subject to the
requirements of the Central Bank and Regulations, total return swaps may be used by a Fund as all or
a part of a given portfolio in order to, among other things, gain synthetic exposure to the underlying
investment strategies or instruments. The underlying basket of securities, derivatives, or eligible
commodity indices on which such total return swaps are based may include a broad range of
instruments, markets and asset classes, which may include, but are not limited to, equity securities,
fixed income securities, derivatives and eligible commaodity indices. To the extent the total return of
the security, basket of securities or index underlying the transaction exceeds or falls short of the
offsetting interest rate obligation, the Fund will receive a payment from or make a payment to the
counterparty, respectively. The counterparties to such transactions are typically banks, investment
firms, broker-dealers, collective investment schemes or other financial institutions or intermediaries.
The risk of the counterparty defaulting on its obligations under the total return swap and its effect on
investor returns are described in the section entitled “Risk Factors - Counterparty Credit Risk™. It is
not intended that the counterparties to total return swaps entered into by a Fund assume any discretion
over the composition or management of the Fund’s investment portfolio or over the underlying of the
derivative instruments, or that the approval of the counterparty is required in relation to any portfolio
transactions by the Fund.

Currency swaps similarly involve the exchange of the two parties’ respective commitments to pay or
receive fluctuations with respect to a notional amount of two different currencies (e.g., an exchange of
payments with respect to fluctuations in the value of the U.S. Dollar relative to the Japanese yen).

Volatility swaps involve the exchange of forward contracts on the future realised volatility of a given
underlying asset and allow a Fund to take positions on the volatility of that underlying asset.

Variance swaps offer exposure to the volatility of an underlying asset and may be used to hedge
against, or gain an investment return from, an increase or a decrease in the volatility of the underlying
asset.

Dividend swaps enable investors to purchase or sell the dividends paid by an index of issuers, a basket
of issuers or an individual issuer.

Contracts for differences are swap arrangements in which a Fund may agree with a counterparty that
its return (or loss) will be based on the performance of individual securities or the relative
performance of two different groups or “baskets” of securities. For one of the baskets, return is based
on theoretical long positions in the securities comprising that basket (with an aggregate face value
equal to the notional amount of the contract for differences) and for the other basket, return is based
on theoretical short positions in the securities comprising the basket. A Fund may also use long and
short positions to achieve the same exposure(s) as contracts for differences where payment obligations
of the two legs of the contract are netted and thus based on changes in the relative value of the baskets
of securities rather than on the aggregate change in the value of the two legs. However, it is possible
that the short basket will outperform the long basket, resulting in a loss to the Fund, even in
circumstances when the securities in both the long and short baskets appreciate in value.

A Fund may enter into swaps and contracts for differences for hedging, risk management and
investment leverage. When using swaps for hedging, the Fund may enter into a swap on either an
asset-based or liability-based basis, depending on whether it is hedging its assets or its liabilities. For
risk management or leverage purposes the Fund may also enter into a contract for differences in

24



which the notional amount of the theoretical long position is greater than the notional amount of the
theoretical short position.

For further details of these and other risks associated with contracts for differences and swaps, please
see the section entitled “Risk Factors - Swap Contracts”.

Swaptions

Each Fund may enter into an option on a swap agreement, also called a “swaption”. A swaption is an
OTC option that gives the buyer the right, but not the obligation, to enter into a swap on a specified
future date in exchange for paying a market-based premium. A receiver swaption gives the owner the
right to receive the total return of a specified asset, reference rate or index (such as a call option on a
bond). A payer swaption gives the owner the right to pay the total return of a specified asset, reference
rate or index (such as a put option on a bond). Swaptions also include options that allow one of the
counterparties to terminate or extend an existing swap. For further details of the risks associated with
swaptions, please see the section entitled “Risk Factors — Options”.

Interest Rate Caps, Floors, and Collars

Each Fund may use interest rate caps, floors and collars for the same or similar purposes as it uses
interest rate futures contracts and related options and, as a result, will be subject to similar risks. See
the sections entitled “Risk Factors - Futures” and “Risk Factors - Options”. Like interest rate swap
contracts, interest rate caps, floors and collars are two-party agreements in which the parties agree to
pay or receive interest on a notional principal amount. The purchaser of an interest rate cap receives
interest payments from the seller to the extent that the return on a specified index exceeds a specified
interest rate. The purchaser of an interest rate floor receives interest payments from the seller to the
extent that the return on a specified index falls below a specified interest rate. The purchaser of an
interest rate collar receives interest payments from the seller to the extent that the return on a specified
index exceeds the upper interest rate limit and pays the seller to the extent that the return on a
specified index is less than the lower interest rate limit. For details of the risks associated with interest
rate caps, floor and collars, please see the section entitled “Risk Factors - Counterparty Credit Risk”.

Repurchase Agreements

Each Fund may enter into repurchase agreements with banks and broker-dealers for efficient portfolio
management of the assets of the Fund. A repurchase agreement is a contract under which the Fund
acquires a security (usually an obligation of a government where the transaction is initiated or in
whose currency the agreement is denominated) for a relatively short period for cash and obtains a
simultaneous commitment from the seller to repurchase the security at an agreed-upon price and date.
For details of the risks associated with repurchase agreements, please see the section entitled “Risk
Factors — Repurchase Agreements, Reverse Repurchase Agreements and Similar Transactions”.

Reverse Repurchase Agreements and Similar Transactions

Each Fund may enter into reverse repurchase agreements for efficient portfolio management of the
assets of the Fund, which involve the transfer by it of an underlying debt instrument in return for cash
proceeds based on a percentage of the value of the security. The Fund retains the right to receive
interest and principal payments on the security and, at an agreed upon future date, it repurchases the
security for an agreed value. For details of the risks associated with these transactions, please see the
section entitled “Risk Factors — Repurchase Agreements, Reverse Repurchase Agreements and
Similar Transactions”.
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Warrants and Rights

Each Fund may purchase or otherwise receive warrants or rights. A Fund may use warrants and rights
to obtain exposure to, or acquire, the underlying equity or other securities of an issuer consistent with
the Fund’s investment policies. A Fund may receive rights passively (e.g., as a result of corporate
actions) because of the Fund’s existing holdings in equity or other securities issued by the rights
issuer. However, a Fund may also acquire or dispose of rights on the secondary market. Warrants and
rights generally give the holder the right to receive, upon exercise, a security of the issuer at a stated
price. Funds typically use warrants and rights in a manner similar to their use of options on securities,
as described above. A Fund may invest in warrants, rights, stock, and other securities of special
purpose acquisition companies (“SPACS”) or similar special purpose entities that pool funds to seek
potential acquisition opportunities. A SPAC is typically a publicly traded company that raises funds
through an Initial Public Offering (“IPO”) for the purpose of acquiring or merging with an unaffiliated
company to be identified subsequent to the SPAC’s [PO. SPACs often are used as a vehicle to
transition a company from private to publicly-traded. The securities of a SPAC often are issued in
“units” that include one share of common stock and one right or warrant (or partial right or warrant)
conveying the right to purchase additional full or partial shares. Unless and until an acquisition is
completed, a SPAC generally invests its assets (less a portion retained to cover expenses) in U.S.
government securities, money market securities, and cash. For details of the risks associated with
warrants and rights, please see the section entitled “Risk Factors — Warrants and Rights”.

Rule 144A Securities

Each Fund may purchase Rule 144A securities. Rule 144A securities are securities that are not
registered under the 1933 Act, but that can be sold to certain institutional buyers in accordance with
Rule 144A of the 1933 Act. For details of the risks associated with Rule 144A securities, please see
the section entitled “Risk Factors — Privately Placed Securities Risk”.

Convertibles

Each Fund may acquire convertibles (including convertible bonds and convertible preferred shares)
either actively or passively (e.g., as a result of corporate actions). A Fund may use convertibles to
obtain exposure to an issuer or to acquire the equity securities of such issuer consistent with the
Fund’s investment policies. The value of a convertible security is a function of its “investment value”
(determined by its yield in comparison with the yields of other securities of comparable maturity and
quality that do not have a conversion privilege) and its “conversion value” (the security’s worth, at
market value, if converted into the underlying equity security). The credit standing of the issuer and
other factors such as interest rates may also affect the investment value of a convertible security. For
example, a decline in interest rates could reduce the amount of current income a Fund is able to
achieve from interest on a convertible security. An increase in interest rates could reduce the value of
convertible securities. The conversion value of a convertible security is determined by the market
price of the underlying equity security and therefore is exposed broadly to the same risks as that of the
underlying equity security. The convertibles in which the Fund may invest may embed derivatives but
will not embed leverage within the meaning of the UCITS Rules. A convertible security may be
subject to redemption at the option of the issuer at a price established in the convertible security’s
governing instrument. For further details of the risks associated with convertibles, please see the
section entitled “Risk Factors — Interest Rate Risk”.

Event-Linked Bonds

Each Fund may purchase event-linked bonds which are eligible investments under the UCITS
Regulations. Event-linked bonds are debt obligations generally issued by special purpose vehicles
organised by insurance companies, with interest payments tied to the insurance losses of casualty
insurance contracts. Large insurance losses, such as those caused by a storm, will reduce the interest
payments. Small losses will lead to above-market interest payments. Generally, event-linked bonds
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are issued as Rule 144A securities (i.e., securities which are not registered under the 1933 Act, but
which can be sold to certain institutional buyers in accordance with Rule 144A under the 1933 Act). If
a trigger event causes losses exceeding a specific amount in the geographic region and time period
specified in a bond, liability under the terms of the bond is limited to the principal and accrued interest
of the bond. If no trigger event occurs, the Fund will recover its principal plus interest. Often, event-
linked bonds provide for extensions of maturity that are mandatory, or optional at the discretion of the
issuer, in order to process and audit loss claims in those cases where a trigger event has, or possibly
has, occurred. An extension of maturity may increase volatility. In addition to the specified trigger
events, event-linked bonds may also expose the Fund to certain unanticipated risks including but not
limited to issuer risk, credit risk, liquidity risk, counterparty risk, adverse regulatory or jurisdictional
interpretations, and adverse tax consequences.

Securities Lending

Each Fund may make secured loans of portfolio securities amounting to not more than 100% of its
total assets. The risks in lending portfolio securities, as with other extensions of credit, consist of the
possible delay in the recovery of the securities or possible loss of rights in the collateral should the
borrower fail financially. Securities loans are made to broker-dealers pursuant to agreements requiring
that loans be continuously secured by collateral in cash or other liquid assets at least equal at all times
to the market value of the securities lent. The borrower pays to the lender an amount equal to any
dividends or interest paid with respect to the securities lent. For further details of the risks associated
with securities lending, please see the section entitled “Risk Factors — Securities Lending”.

Preferred Stocks

A Fund may invest in preferred stocks, including convertible and non-convertible preferred and
preference stocks that are senior to common stock. Preferred stocks are equity securities that are
senior to common stock with respect to the right to receive dividends and a fixed share of the
proceeds resulting from the issuer’s liquidation. Some preferred stocks also entitle their holders to
receive additional liquidation proceeds on the same basis as holders of the issuer’s common stock, and
thus represent an ownership interest in the issuer. Depending on the features of the particular security,
holders of preferred stock may bear the risks disclosed in this Prospectus regarding equity or fixed
income securities. For further details of the risks associated with preferred stocks, please see the
section entitled “Risk Factors — Preferred Stock”.

Mortgage-Backed Securities

A Fund may invest in mortgage-backed securities. Mortgage-backed securities are asset-backed
securities backed by pools of residential and commercial mortgages, which may include sub-prime
mortgages. Mortgage-backed securities may be issued by agencies or instrumentalities of various
governments (including those whose securities are neither guaranteed nor insured by those
governments) or non-governmental issuers. Interest and principal payments (including prepayments)
on the mortgage loans underlying mortgage-backed securities pass through to the holders of the
mortgage-backed securities.

A Fund may invest in net interest margin securities. A net interest margin security is a security that
allows holders to access excess cash flows from securitised mortgage loan pools. In a typical net
interest margin securities transaction, excess cash flows from the securitised mortgage loan pools are
transferred to a trust account. Investors in net interest margin securities receive interest payments from
this trust account. A net interest margin security is a re-securitised residual interest of a mortgage-
backed security.

For further details of the risks associated with mortgage-backed securities, please see the sections
entitled “Risk Factors — Mortgage-Backed Securities”.
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The mortgage-backed securities in which the Funds invest will not embed derivatives and/or create
leverage within the meaning of the UCITS Rules. In other words, the Fund will only invest in issuers
that are sufficiently diversified and are limited recourse vehicles such that the Fund’s loss on an
investment in the securities of such issuer is limited to the amount of its investment.

Asset-Backed Securities

A Fund may invest in asset-backed securities (including those backed by consumer assets). An asset-
backed security is a fixed income security that predominantly derives its creditworthiness from cash
flows relating to a pool of assets. There are a number of different types of asset-backed and related
securities, including mortgage-backed securities, securities backed by other pools of collateral (such
as automobile loans, student loans, sub-prime mortgages, and credit-card receivables), collateralised
mortgage obligations and collateralised debt obligations.

Similar to mortgage-backed securities, other types of asset-backed securities may be issued by
agencies or instrumentalities of the governments (including those whose securities are neither
guaranteed nor insured by those governments) or non-governmental issuers. These securities include
securities backed by pools of automobile loans, educational loans, home equity loans and credit-card
receivables. The underlying pools of assets are securitised through the use of trusts and special
purpose entities. For further details of the risks associated with asset-backed securities, please see the
section entitled “Risk Factors — Asset-Backed Securities™.

The asset-backed securities in which the Funds invest will not embed derivatives and/or create
leverage within the meaning of the UCITS Rules. In other words, the Fund will only invest in issuers
that are sufficiently diversified and are limited recourse vehicles such that the Fund’s loss on an
investment in the securities of such issuer is limited to the amount of its investment.

Credit-Linked Notes

A Fund may invest in credit-linked notes. A credit-linked note is a type of funded credit derivative
structured as a security with an embedded credit default swap. The investor will receive a higher
return by effectively being a seller of default protection. The issuer, usually a special purpose vehicle,
is not obligated to repay the debt in full if a specified event occurs. The credit-linked note is usually
issued by a special purpose vehicle and is designed to provide investors with par value at maturity
unless the referenced entity defaults. In that case the investors’ return would be defined by the
recovery rate at when the credit default swap is settled. The special purpose vehicle will have entered
into a default swap (as a protection seller) with a counterparty. In the case of default, the special
purpose vehicle will pay the counterparty par minus the recovery rate, in exchange for an annual fee
which is passed on to the investors in the form of a higher yield on the credit-linked note they
purchased. The purpose of the arrangement is to pass the risk of specific default onto investors willing
to bear that risk in return for the higher yield it makes available. For further details of the risks
associated with adjustable rate securities, please see the section entitled “Risk Factors — Financial
Derivative Instruments”.

Collateralised Debt Obligations (“CDQOs”)

A Fund may invest in CDOs, which include collateralised bond obligations (“CBOs”), collateralised
loan obligations (“CLOs”), and other similarly structured securities. CBOs and CLOs are asset-
backed securities. A CBO is a trust or other special purpose vehicle backed by a pool of fixed income
securities. A CLO is an obligation of a trust typically collateralised by a pool of loans, which may
include domestic and foreign senior secured and unsecured loans, and subordinate corporate loans,
including loans that may be rated below investment-grade, or equivalent unrated loans.

For both CBOs and CLOs, the cash flows from the trust are split into two or more portions, called
tranches, which vary in risk and yield. The riskier portions are the residual, equity, and subordinate
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tranches, which bear some or all of the risk of default by the bonds or loans in the trust, and therefore
protect the other, more senior tranches from default in all but the most severe circumstances. Because
it is partially protected from defaults, a senior tranche of a CBO trust or CLO trust typically has
higher ratings and lower yields than its underlying securities, and can be rated investment grade.
Despite the protection provided by the riskier tranches, senior CBO or CLO tranches can experience
substantial losses due to actual defaults, increased sensitivity to defaults due to collateral default, the
total loss of the riskier tranches due to losses in the collateral, market anticipation of defaults, fraud by
the trust, and the illiquidity of CBO or CLO securities.

For further details of the risks associated with CDOs, please see the section entitled “Risk Factors —
Collateralised Debt Obligations”.

The CDOs, CBOs and CLOs in which the Funds invest will not embed derivatives and/or create
leverage within the meaning of the UCITS Rules. In other words, the Fund will only invest in issuers
that are sufficiently diversified and are limited recourse vehicles such that the Fund’s loss on an
investment in the securities of such issuer is limited to the amount of its investment.

Transferable Securities and Money Market Instruments Embedding FDI Including Structured
Financial Instruments

To the extent provided for in a Fund’s investment policy, the Fund may invest in transferable
securities and money market instruments, including structured financial instruments, which embed
FDI as direct investments for the purpose of implementing the investment policy of the Fund or as an
efficient means of gaining or hedging exposure to a particular issuer or asset type. A transferable
security or money market instrument embedding a FDI shall be understood as a reference to financial
instruments which fulfil the criteria for transferable securities or money market instruments set out in
the UCITS Regulations and which contain a component which fulfils the following criteria:

@ by virtue of that component some or all of the cash flows that otherwise would be required by
the transferable security or money market instrument which functions as host contract can be
modified according to a specified interest rate, financial instrument price, foreign exchange
rate, index of prices or rates, credit rating or credit index, or other variable, and therefore vary
in a way similar to a stand-alone FDI;

(b) its economic characteristics and risks are not closely related to the economic characteristics
and risks of the host contract; and

(©) it has a significant impact on the risk profile and pricing of the transferable security or money
market instrument.

In this regard, the Fund may invest in structured financial instruments which may constitute
transferable securities embedding FDI and include securities in which the issuer undertakes to provide
a return to investors based on the performance of a reference asset such as an equity, bond, FDI, index
or collective investment scheme. Examples of structured financial instruments include credit-linked
notes, and structured financial instruments such as notes whose performance is linked to the
performance of, for example, a basket of shares or an equity or bond index or certificates which give a
structured return based on the performance of a reference index (e.g., the FTSE 100) over a specified
term. Such return may include, for example, a guarantee of some or all of the initial capital invested
provided that the underlying index does not decrease in value below a particular floor price.

Delayed Delivery Transactions
A Fund may purchase “to be announced” securities (“TBAs”). This refers to the common trading

practice in the mortgage-backed securities market in which a security is to be bought from a mortgage
pool (including but not limited to Ginnie Mae, Fannie Mae or Freddie Mac) for a fixed price at a
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future date. At the time of purchase, the exact security is not known, but the main characteristics of it
are specified. Although the price has been established at the time of purchase, the principal value has
not been finalised. As a TBA is not settled at the time of purchase, this may lead to leveraged
positions within the Fund. Purchasing a TBA involves a risk of loss if the value of the security to be
purchased declines prior to the settlement date. Risks may also arise upon entering into these contracts
from the potential inability of counterparties to meet the terms of their contracts.

The Fund may dispose of a commitment prior to settlement if it is deemed appropriate to do so.
Proceeds of TBA sales are not received until the contractual settlement date. During the time a TBA
sale commitment is outstanding, equivalent deliverable securities, an offsetting TBA purchase
commitment (deliverable on or before the sale commitment date) or a sufficient amount of cash or
other liquid assets, are held as cover for the transaction.

If the TBA sale commitment is closed through the acquisition of an offsetting purchase commitment,
the Fund realises a gain or loss on the commitment without regard to any unrealised gain or loss on
the underlying security. If the Fund delivers securities under the commitment, the Fund realises a gain
or loss from the sale of the securities upon the unit price established at the date the commitment was
entered into.

When-Issued and Forward Commitment Transactions

A Fund may purchase securities on a “when-issued” basis and may purchase or sell securities on a
“forward commitment” basis. The price, which is generally expressed in yield terms, is fixed at the
time the commitment is made, but delivery and payment for the securities take place at a later date.
When-issued securities and forward commitments may be sold prior to the settlement date, but the
Fund will usually enter into when-issued and forward commitments, only with the intention of
actually receiving or delivering the securities or to avoid currency risk, as the case may be. No income
accrues on securities which have been purchased pursuant to a forward commitment or on a when-
issued basis prior to delivery of the securities. Due to fluctuations in the value of securities purchased
or sold on a when-issued basis, the yields obtained on such securities may be higher or lower than the
yields available in the market on the dates when the securities are actually delivered to the buyers. If
the Fund disposes of the right to acquire a when-issued security prior to its acquisition or disposes of
its right to deliver or receive against a forward commitment, the Fund may incur a gain or loss. There
is a risk that the securities may not be delivered and that the Fund may incur a loss.

Loan Participations

Each Fund may acquire interests in loans either directly (by way of sale or assignment) or indirectly
(by way of participation) where such interests constitute eligible investments for UCITS as described
in the relevant Supplement. When investing in a loan participation, the Fund typically purchases
participation interests in a portion of a lender’s or participant’s interest in a loan but has no direct
contractual relationship with the borrower. Participation interests in a portion of a debt obligation
typically result in a contractual relationship only with the institution participating in the interest, not
with the borrower. The Fund must rely on the seller of the participation interest not only for the
enforcement of the Fund’s rights against the borrower but also for the receipt and processing of
principal, interest, or other payments due under the loan.

The Fund may also invest in loans through assignments. In an assignment, the Fund typically assumes
all of the rights of a lending institution in a loan, including the right to receive payments of principal,
interest, and other amounts directly from the borrower and to enforce its rights as a lender directly
against the borrower. The Fund may be required to pass along to a purchaser that buys a loan from the
Fund by way of assignment a portion of any fees to which the Fund is entitled under the loan.

A loan is administered by a bank or other financial institution that acts as agent for all holders. The
agent administers the terms of the loan, as specified in the loan agreement. Unless, under the terms of
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the loan or other indebtedness the Fund has direct recourse against the borrower, it may have to rely
on the agent to enforce its rights against the borrower.

For further details of the risks associated with loan participations and assignments, please see the
section entitled “Risk Factors — Loan Participations”.

Structured Financial Instruments

The Fund may invest in structured financial instruments (“SFI”). SFI are debt securities which may be
issued by a U.S. or EEA credit institution or any affiliated entity, or by a special purpose vehicle
established and/or arranged by such credit institution or affiliated entity (the “Debt Issuer”). The
above SFI invested by the Fund shall comply with the following criteria pursuant to the requirements
of the UCITS Regulations:

o there shall be either a market price available or an independent valuation performed for
such SFI. For the avoidance of doubt, a valuation provided by the Administrator of the
Fund constitutes an independent valuation;

o the SFI shall be listed on one or more Regulated Markets set out in Schedule | (including,
for the avoidance of doubt, the EURO MTF Luxembourg Stock Exchange or the Third
Market of the Vienna Stock Exchange) and will be issued by issuers located in
Luxembourg, Ireland, France, the United Kingdom, Switzerland or Jersey;

o the SFI are delta one certificates which shall provide exposure on a 1:1 basis to equity
interests in one or more Cayman funds which intend to employ an investment
management strategy providing exposure to global markets via predominantly listed
futures and options and more specifically to equity, debt and commodity assets. 1:1
exposure to the Cayman fund(s) is achieved through the issuance of a debt security by the
Debt Issuer and the commitment by the Debt Issuer or the Dealer (as defined below) to
paying the return on the debt giving 1:1 exposure to the Cayman fund(s). The SFI does
not have embedded leverage or embed a derivatives component. However via the SFI, the
Fund may be exposed to entities which use financial derivatives instruments which may
or may not create leverage. Please refer to the section entitled “Risk Factors”;

e investments in SFI in the aggregate shall not exceed 10% of the Net Asset Value of the
relevant Fund; and

o the Debt Issuer, or a U.S. or EEA credit institution or any affiliated entity acting in its
capacity as dealer and market maker for the SFI (the “Dealer”), shall commit to purchase
the SFI from the holder of the SFI in the absence of market disruption events at its
execution price. This price will be the amount (net of all costs or fees) that would be
received in cash by the Debt Issuer, the Dealer or any affiliated entity for a redemption
order on its 1:1 exposure to the fund(s). Market disruption events may include “force
majeure” or other events that inhibit the normal operation of the financial markets (e.g.,
an exchange being suspended, a cyberattack affecting market infrastructure, or political or
regulatory interventions).

For further details in relation to the specific SFI in which a Fund may invest, please refer to the
relevant Supplement.

Other Instruments and Future Developments

A Fund may take advantage of other securities, instruments, FDI or other assets which are not
presently contemplated for use by such Fund or which are not currently available, but which may be
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developed, to the extent such opportunities are both consistent with such Fund’s investment objective
and policies and are in accordance with the requirements of the UCITS Regulations. A Fund may
become a party to various other customised FDI entitling the counterparty to certain payments on the
gain or loss on the value of an underlying or referenced instrument or other asset. A Fund may not
utilise FDI until such time as a risk management process addressing such FDI has been reviewed and
cleared by the Central Bank and the FDI are provided for in the Fund’s investment policy set out in
the relevant Supplement.

U.S. Commodity Futures Trading Commission Disclosure

The Investment Manager, the commodity pool operator (“CPO”) of the Company, is currently
registered as such with the CFTC and is a member of the National Futures Association. Because some
of the Funds are expected to trade futures contracts and options on futures contracts, the Company
may be deemed to be a commodity pool under the U.S. Commodity Exchange Act (the “Commodity
Act”) by virtue of such investments. The Investment Manager, with respect to each Fund (and as a
result, the Company) has claimed an exemption from certain of the CFTC’s disclosure, reporting and
record-keeping requirements applicable to registered CPOs pursuant to CFTC Rule 4.7. Commodity
pools which are open only to “qualified eligible persons” (as defined in Rule 4.7 under the
Commodity Act) qualify for an exemption from most of the disclosure, reporting and record-keeping
requirements of the Commodity Act that are otherwise applicable to a CPO in connection with a
commodity pool. The CFTC does not pass upon the merits of participating in a pool or upon the
adequacy or accuracy of an offering memorandum. Consequently, the CFTC has not reviewed or
approved this offering or any offering memorandum for these pools.

Securities Financing Transactions Regulation Disclosure
Each Fund may enter into the following transactions:

(i)  total return swaps as set out in the section entitled “Investment Techniques and Instruments —
Swap Contracts and Contracts for Differences”;

(if)  repurchase agreements as set out in the section entitled “Investment Techniques and
Instruments - Repurchase Agreements”;

(ili)  reverse repurchase agreements as set out in the section entitled “Investment Techniques and
Instruments - Reverse Repurchase Agreements and Similar Transactions”; and

(iv)  securities lending arrangements as set out in the section entitled “Investment Techniques and
Instruments - Securities Lending”.

Each Fund may enter into total return swaps for investment purposes and for efficient portfolio
management purposes, and enter into other types of Securities Financing Transactions for efficient
portfolio management purposes only. In this context, efficient portfolio management purposes
include: the reduction of risk, the reduction of cost and the generation of additional capital or income
for the Fund with a level of risk that is consistent with the risk profile of the Fund.

If a Fund invests in total return swaps or Securities Financing Transactions, the relevant asset or index
may be comprised of equity or debt securities, money market instruments, derivatives, or other
eligible investments which are consistent with the investment objective and policies of the Fund.
Subject to the investment restrictions laid down by the Central Bank as set out in Schedule Ill, and
also any investment restrictions set out in the section entitled “Investment Objective and Policies of
the Fund”, a maximum of 100% of each Funds’ Net Asset Value may be comprised of total return
swaps and Securities Financing Transactions. It is anticipated that in the range of 0-50% of each
Funds’ Net Asset Value may be comprised of total return swaps and Securities Financing
Transactions.
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A Fund shall only enter into total return swaps and Securities Financing Transactions with
counterparties that satisfy the criteria (including those relating to legal status, country of origin and
minimum credit rating) as set out in Schedule I11 and adopted by the Investment Manager.

The categories of collateral which may be received by a Fund is set out in Schedule 11l and includes
cash and non-cash assets such as equities, debt securities and money market instruments. Collateral
received by the Fund will be valued in accordance with the valuation methodology set out under the
section entitled “Administration of the Company — Determination of Net Asset Value”. Collateral
received by the Fund will be marked-to-market daily and daily variation margins will be used.
Collateral received may have different maturities. It may have a fixed, variable or no maturity date.

Where a Fund receives collateral as a result of entering into total return swaps or Securities Financing
Transactions, there is a risk that the collateral held by the Fund may decline in value or become
illiquid. In addition, there can also be no assurance that the liquidation of any collateral provided to
the Fund to secure a counterparty’s obligations under a total return swap or Securities Financing
Transaction would satisfy the counterparty’s obligations in the event of a default by the counterparty.
Where the Fund provides collateral as a result of entering into total return swaps or Securities
Financing Transactions, it is exposed to the risk that the counterparty will be unable or unwilling to
honour its obligations to return the collateral provided.

For a summary of certain other risks applicable to total return swaps and Securities Financing
Transactions, see the sections entitled “Risk Factors - Financial Derivative Instruments”, “Risk
Factors - Swap Contracts”, “Risk Factors - Use of Total Return Swaps to Gain Synthetic Exposure to
an Investment Strategy or Instrument” and “Risk Factors - Repurchase Agreements, Reverse
Repurchase Agreements and Similar Transactions” “Risk Factors - Securities Lending”.

A Fund may provide certain of its assets as collateral to counterparties in connection with total return
swaps and Securities Financing Transactions. If the Fund has over-collateralised (i.e., provided excess
collateral to the counterparty) in respect of such transactions, it may be an unsecured creditor in
respect of such excess collateral in the event of the counterparty’s insolvency. If the Depositary or its
sub-custodian or a third party holds collateral on behalf of the Fund, the Fund may be an unsecured
creditor in the event of the insolvency of such entity.

There are legal risks involved in entering into total return swaps or Securities Financing Transactions
which may result in loss due to the unexpected application of a law or regulation or because contracts
are not legally enforceable or documented correctly.

Subject to the restrictions laid down by the Central Bank as set out in Schedule 111, the Fund may re-
invest cash collateral that it receives. If cash collateral received by the Fund is re-invested, the Fund is
exposed to the risk of loss on that investment. Should such a loss occur, the value of the collateral will
be reduced and the Fund will have less protection if the counterparty defaults. The risks associated
with the re-investment of cash collateral are substantially the same as the risks which apply to the
other investments of the Fund.

Direct and indirect operational costs and fees arising from total return swaps or Securities Financing
Transactions may be deducted from the revenue delivered to the Fund (e.g., as a result of any revenue
sharing arrangements). All the revenues arising from such efficient portfolio management techniques,
net of direct and indirect operational costs, will be returned to the Fund. The entities to which direct
and indirect costs and fees may be paid include banks, investment firms, broker-dealers, securities
lending agents or other financial institutions or intermediaries and may be related parties to the
Investment Manager or the Depositary.
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RISK FACTORS

The risks described herein should not be considered to be an exhaustive list of the risks which
potential investors should consider before investing in a Fund. Investment in the Company
carries with it a degree of risk. Different risks may apply to different Funds and/or Classes.
Details of specific risks attaching to a particular Fund or Class which are additional to those
described in this section will be disclosed in the relevant Supplement. Prospective investors
should review this Prospectus and the relevant Supplement carefully and in its entirety and
consult with their professional and financial advisers before making an application for Shares.
Prospective investors are advised that the value of Shares and the income from them may go
down as well as up and, accordingly, an investor may not get back the full amount invested and
an investment should only be made by persons who can sustain a loss on their investment. Past
performance of the Company or any Fund should not be relied upon as an indicator of future
performance. The securities and instruments in which the Company invests are subject to
normal market fluctuations and other risks inherent in investing in such investments and there
can be no assurance that any appreciation in value will occur.

Investors should understand that all investments involve risks. Additional information regarding the
types of securities and financial instruments in which a Fund may invest, directly or indirectly through
its investments in other Funds or Eligible Collective Investment Schemes, and certain of the
investment techniques that may be used by the Investment Manager, or the Sub-Advisers, are set forth
below. Any decision to invest in a Fund should take into account the possibility that the Fund, through
its investment with the Investment Manager and the Sub-Advisers, may make virtually any kind of
investment permitted under the UCITS Regulations and the investment objective and policies of the
Fund, and be subject to related risks, which can be substantial.

Unless indicated otherwise, references to the investment exposure or risks of the Company or a Fund
should be understood to refer to the Fund’s direct investment exposure and risks and its investment
exposure and risks through investment with Sub-Advisers or through investment in other Funds or
Eligible Collective Investment Schemes. As applicable, references to the “Fund” or the “Company”
shall mean any one or more of the Funds and the Company and references to the “Investment
Manager” or “Manager” shall mean any one or more of the Investment Manager and Sub-Advisers, as
applicable.

General Economic and Market Conditions

The success of the Funds’, and, therefore, the Company’s, activities will be affected by general
economic and market conditions, such as interest rates, availability of credit, credit defaults, inflation
rates, economic uncertainty, changes in laws (including laws relating to taxation of the Funds’
investments), trade barriers, currency exchange controls, and national and international political
circumstances (including wars, terrorist acts or security operations). These factors may affect the level
and volatility of financial instruments’ prices and the liquidity of the Funds’ investments. Volatility or
illiquidity could impair the Company’s and the Funds’ profitability or result in losses. The Funds may
maintain substantial trading positions that can be adversely affected by the level of volatility in the
financial markets — the larger the positions, the greater the potential for loss. The economies of
certain countries may differ favourably or unfavourably from the economies of other countries in such
respects as growth of gross domestic product, rate of inflation, currency depreciation, asset
reinvestment, resource self-sufficiency and balance of payments position. Further, certain economies
are heavily dependent upon international trade and, accordingly, have been and may continue to be
adversely affected by trade barriers, exchange controls, managed adjustments in relative currency
values and other protectionist measures imposed or negotiated by the countries with which they trade.
The economies of certain countries may be based, predominantly, on only a few industries and may
be vulnerable to changes in trade conditions and may have higher levels of debt or inflation.

Market environment changes may adversely affect the performance of a model and amplify losses. In
addition, the increasing popularity of passive index-based investing may have the potential to increase
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security price correlations and volatility. As passive strategies generally buy or sell securities based
simply on inclusion and representation in an index, securities prices will have an increasing tendency
to rise or fall based on whether money is flowing into or out of passive strategies rather than based on
an analysis of the prospects and valuation of individual securities. This may result in increased market
volatility as more money is invested through passive strategies.

Risks Associated with the Investment Manager and the Operations of the Funds

Unless indicated otherwise, in this section the risks associated with the Investment Manager should
also be understood to refer to the risks associated with the applicable Sub-Adviser(s), and the risks
associated with the operations of the Fund should also be understood to refer to the risks associated
with a Fund’s investment in other Funds or Eligible Collective Investment Schemes.

Investment and Trading Risks in General

All investments made by a Fund risk the loss of capital. Sub-Advisers may utilise such investment
techniques as margin transactions, synthetic short sales, option transactions and forward and futures
contracts, which practices can, in certain circumstances, increase the adverse impact to which a Fund
may be subject. No guarantee or representation is made that a Fund’s investment program will be
successful, and investment results may vary substantially over time.

Other Activities of the Investment Manager

The Investment Manager (and each Sub-Adviser) is required to devote such time as may be
reasonably required to further the business affairs and activities of a Fund. The Investment Manager,
each Sub-Adviser, their affiliates and any of their respective partners, directors, members, officers and
employees are not precluded from engaging directly or indirectly in any other business or other
activity, including, but not limited to, exercising investment advisory and management responsibility
and buying, selling or otherwise dealing with securities for their own accounts, for the accounts of
family members, for the accounts of other funds and for the accounts of individual and institutional
clients. The Investment Manager, each Sub-Adviser, and each of their affiliates are permitted to
perform, among other things, investment advisory and management services for accounts other than
the Funds and to give advice and take action in the performance of their duties to those accounts
which may differ from the timing and nature of action taken with respect to a Fund. The Investment
Manager (and each Sub-Adviser) has no obligation to purchase or sell for a Fund any investment
which the Investment Manager, a Sub-Adviser or their affiliates may purchase or sell, or recommend
for purchase or sale, for its or their own accounts, or for the account of any other fund. Neither a Fund
nor any of the Shareholders have any rights of first refusal, co-investment or other rights in respect of
the investments of other accounts or in any fees, profits or other income earned or otherwise derived
therefrom. No Shareholder, by reason of being a Shareholder in a Fund, has any right to participate in
any manner in any profits or income earned or derived by or accruing to the Investment Manager or a
Sub-Adviser, any of their affiliates or their respective partners, directors, members, officers or
employees from the conduct of any business other than the business of such Fund or from any
transaction in securities effected by the Investment Manager, a Sub-Adviser, any of their affiliates or
their respective partners, directors, members, officers or employees for any account other than that of
such Fund.

Conflicts of Interest Risk
The Investment Manager and Sub-Advisers have conflicts of interest that could interfere with their
management of the Fund. These conflicts include, without limitation:

e Allocation of Investment Opportunities. The Investment Manager and Sub-Advisers (or
their affiliates) likely manage other investment funds and/or accounts (including proprietary
accounts) and have other clients with investment objectives and strategies that are similar to,
or overlap with, the investment objective and strategy of a Fund, creating potential conflicts
of interest in investment and allocation decisions regarding the allocation of investments that
could be appropriate for a Fund and other clients of the Investment Manager, a Sub-Adviser
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or their affiliates. These conflicts of interest are exacerbated to the extent that the Investment
Manager’s or Sub-Advisers’ other clients are proprietary or pay them higher fees or
performance-based fees.

e Financial Interests in Service Providers. The Investment Manager or Sub-Advisers and
their affiliates may have financial interests in certain service providers to a Fund. For
example, the Investment Manager utilises technology offered by Arcesium LLC (“Arcesium”)
to provide specific middle- and back-office services and technology to certain Funds. The
parent company of a Sub-Adviser owns a controlling, majority interest in Arcesium and the
Investment Manager owns a non-controlling, minority interest in Arcesium.

e Financial Interests in Sub-Advisers. The Investment Manager and its affiliates have
financial interests in asset managers that may sub-advise a Fund. Any allocation by the
Investment Manager to a subsidiary or other affiliate that is a Sub-Adviser to a Fund benefits
Blackstone and any redemption or reduction of such allocation would be detrimental to
Blackstone, creating potential conflicts of interest in allocation decisions.

e Other Activities of the Investment Manager or Sub-Advisers. The activities in which the
Investment Manager or Sub-Advisers and their affiliates are involved in on behalf of other
accounts may limit or preclude the flexibility that a Fund may otherwise have to participate in
certain investments.

o Selection of Sub-Advisers. The Investment Manager compensates Sub-Advisers out of the
management fee it receives from the particular Fund, which creates an incentive for the
Investment Manager to select Sub-Advisers with lower fee rates, select Sub-Advisers that are
affiliated with the Investment Manager, or manage assets directly.

Risk Associated with Central Bank Derogation Relating to Sub-Advisers

The Central Bank has granted permission to the Investment Manager to appoint discretionary Sub-
Advisers without having to comply with the Central Bank’s formal preclearance requirements
generally applicable to discretionary investment managers/advisers. This permission has been granted
subject to a number of conditions as more particularly set out in the section entitled “Management and
Administration — The Sub-Advisers”. One of those conditions is that retrospective approval of each
Sub-Adviser must be sought from the Central Bank immediately following their appointment and the
appointment of any Sub-Adviser must be terminated immediately where retrospective approval is not
granted by the Central Bank. The immediate termination of a Sub-Adviser in such circumstances may
have a material adverse effect on the Fund to which that Sub-Adviser had been appointed. In
particular, losses may be suffered as a result of the Investment Manager being unable to identify a
suitable replacement Sub-Adviser or otherwise make arrangements to manage the strategy or assets
for which the previous Sub-Adviser had been selected.

Business and Regulatory Risks of Funds

Legal, tax and regulatory developments may adversely affect the Company or the Funds. For
example, governmental and regulatory authorities, including in the United States and the EU, have
taken unprecedented action to attempt to stabilise financial markets and improve and increase
regulatory oversight in response to recent events of the past decade, both before and after the onset of
the financial crisis which began in 2007. Securities and futures markets are subject to comprehensive
statutes, regulations and margin requirements enforced by the Central Bank, the SEC, other regulators
and self-regulatory organisations and exchanges authorised to take extraordinary actions in the event
of market emergencies. The regulation of derivatives transactions and funds that engage in such
transactions is an evolving area of law and is expected to be subject to modification by government
and judicial actions. The regulatory environment for funds and capital markets is evolving, and
changes in the regulation of funds, their managers, and their trading activities and capital markets may
adversely affect the ability of a Fund to pursue its investment strategy, its ability to obtain leverage
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and financing and the value of investments held by such Fund. The SEC and CFTC and other
regulatory agencies have broad authority pursuant to other statutes, regulations, and directives to
intervene, directly and by regulation, in certain markets, and may restrict or prohibit market practices
or impose reporting, registration, or other requirements. The scope of any such measures may vary
from country to country and may significantly affect the value of a Fund’s holdings. There has been
an increase in governmental, as well as self-regulatory, scrutiny of the alternative investment industry
in general. It is impossible to predict what, if any, changes in regulations may occur, but any
regulations which restrict the ability of a Fund to trade in securities or the ability of a Fund to employ,
or brokers and other counterparties to extend, credit in their trading (as well as other regulatory
changes that result) could have a material adverse impact on the Company’s or the Funds’
performance and, consequently, on the Funds’ portfolios.

The Company, the Funds, the Investment Manager and the Sub-Advisers may also be subject to
regulation in jurisdictions in which the Funds engage in business, which, in turn, could have a
material adverse impact on the value of the investments of the Funds. Investors should understand that
the Company’s and the Funds’ business is dynamic and is expected to change over time. Therefore,
Funds may be subject to new or additional regulatory constraints in the future. This Prospectus cannot
address or anticipate every possible current or future regulation that may affect the Investment
Manager, the Sub-Advisers, the Funds or their businesses. Such regulations may have a significant
impact on the Shareholders or the operations of the Funds, including, without limitation, restricting
the types of investments the Funds may make, preventing the Funds from exercising their voting
rights with regard to certain financial instruments, requiring the Funds to disclose the identity of their
investors or otherwise. The Investment Manager may, in its sole discretion, cause a Fund to be subject
to such regulations if it believes that an investment or business activity is in the Fund’s interest, even
if such regulations may have a detrimental effect on one or more Shareholders of such Fund.
Prospective investors are encouraged to consult their own advisors regarding an investment in the
Funds.

Regulatory scrutiny of the Company’s, the Investment Manager’s, the Sub-Advisers’ and the Funds’
has increased, which in turn has increased the exposure to potential liabilities and to legal, compliance
and other related costs. Increased regulatory oversight can also impose administrative burdens on the
Investment Manager and/or the Sub-Advisers, including, without limitation, responding to
investigations and implementing new policies and procedures. Such burdens may divert the
Investment Manager’s and/or the Sub-Advisers’ time, attention and resources from portfolio
management activities. In addition, it is anticipated that, in the normal course of business, the
Investment Manager’s and/or the Sub-Advisers’ officers will have contact with governmental
authorities, and/or be subjected to responding to questionnaires or examinations. The Company and/or
the Funds may also be subject to regulatory inquiries concerning their positions and trading.

Unexpected political, regulatory and diplomatic events within the U.S. and abroad, such as the U.S.-
China trade war that intensified in 2018 and 2019, may affect investor and consumer confidence and
may adversely impact financial markets and the broader economy, perhaps suddenly and to a
significant degree. The current policital climate and the further escalation of a trade war between
China and the U.S. may have an adverse effect on both the U.S. and Chinese economies, as each
country has recently imposed tariffs on the other country’s products. In January 2020, the U.S. and
China signed a Phase 1 trade agreement that reduced some U.S. tariffs on Chinese goods while
boosting Chinese purchases of U.S. goods. However, this agreement kept a number of the existing
tariffs in place, and it is unclear whether further trade agreeements may be reached in the future.
Events such as these and their impact on the Funds are difficult to predict and it is unclear whether
further tariffs may be imposed or other escalating actions may be taken in the future.

Decision Making Authority

The Shareholders have no authority to make decisions or to exercise business discretion on behalf of
the Company of any Fund, except as set forth in the Articles of Association. The authority for all such
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decisions is generally held by the Board of Directors of the Company, which has delegated the day-to-
day management of the Funds’ investment activities to the Investment Manager.

Dependence on the Investment Manager and the Sub-Advisers

A Fund’s ability to achieve its investment objective and maintain lower volatility than the broader
equity markets depends upon the ability of the Investment Manager to allocate the Fund’s assets to
various investment strategies and to select the best mix of Sub-Advisers. The success of a Fund also
depends on the ability of the Sub-Advisers and, with respect to directly managed assets, the
Investment Manager to develop and implement investment strategies that achieve a Fund’s investment
objective. For example, a Sub-Adviser’s or the Investment Manager’s inability to effectively hedge an
investment strategy that it utilises may cause the assets of a Fund invested with such Sub-Adviser or
the Investment Manager to significantly decline in value and could result in substantial losses to such
Fund. Moreover, subjective decisions made by the Investment Manager and/or the Sub-Advisers may
cause a Fund to incur losses or to miss profit opportunities on which it may otherwise have
capitalised.

Volatility

Some of the Sub-Advisers selected by the Investment Manager in respect of a Fund may hold a
relatively limited number of investments. Thus the aggregate returns realised by a Fund may be
adversely affected by a small number of investments. Further, while the Investment Manager may
allocate a Fund’s assets among Sub-Advisers with differing styles and techniques, there are no fixed
allocation percentages. There is the risk that a disproportionate share of a Fund’s assets may be
committed to one or more strategies or techniques. The Investment Manager does not seek to manage
correlation risk. This is the risk that different Sub-Advisers may invest in the same securities or
sectors. This would result in less diversification than would be suggested by the number of Sub-
Advisers being employed.

The allocation of Fund assets to new or emerging investment strategies or Sub-Advisers or to Sub-
Advisers who utilise unusual investment strategies or asset classes may subject the Fund to greater
volatility due to the greater difficulty in assessing the track record or analysing the investment strategy
and relevant risks of such Sub-Adviser than Sub-Advisers with longer track records or more
conventional strategies.

The allocation of Fund assets to Sub-Advisers in response to particular market conditions could
increase volatility and potential for loss if such market conditions continue to worsen.

Risks Associated with Investment in other Collective Investment Schemes

Each Fund may invest in one or more Eligible Collective Investment Schemes which may include
schemes managed by the Investment Manager or its affiliates. Non-Irish domiciled collective
investment schemes may not provide a level of investor protection equivalent to that provided by
collective investment schemes authorised by the Central Bank. As a shareholder of another collective
investment scheme, a Fund would bear, along with other shareholders, its pro rata portion of the
expenses of the other collective investment scheme, including management and/or other fees. These
fees would be in addition to the investment management fees and other expenses which a Fund bears
directly in connection with its own operations.

Information Technology Systems

Each Fund is dependent on the Investment Manager and the Sub-Advisers for investment
management, operational and financial advisory services. Each Fund is also dependent on the
Investment Manager for certain management services as well as back-office functions. The
Investment Manager and the Sub-Advisers depend on information technology systems in order to
assess investment opportunities, strategies and markets and to monitor and control risks for the Funds.
Information technology systems are also used to trade in the underlying investments of the Funds. In
addition, certain of the Investment Manager’s and the Sub-Advisers’ operations may interface with or
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depend on systems operated by third parties, including securities exchanges and other types of trading
systems, market counterparties, custodians and other service providers.

It is possible that a defect, failure or interruption of some kind which causes disruptions to these
information technology systems including, without limitation, those caused by computer “worms,”
viruses and power failures could materially limit the Investment Manager’s or a Sub-Adviser’s ability
to adequately assess and adjust investments, formulate strategies and provide adequate risk controls.
Any such information technology related difficulty could harm the performance of each Fund. For
example, such failures could cause the settlement of trades to fail, lead to inaccurate accounting,
recording or processing of trades, and cause inaccurate reports, which may affect the Investment
Manager’s or the Sub-Advisers’ ability to monitor the Funds’ investment portfolios and risks.

Further, failure of the back office functions of the Investment Manager to process trades in a timely
fashion could prejudice the investment performance of the Company.

For further detail of the risks associated with certain information technology systems used for
investment management services, please see the section entitled “Risk Factors — Model and
Technology Risk.”

Cyber Security

Cyber security incidents and cyber-attacks have been occurring globally at a more frequent and severe
level and are expected to continue to increase in frequency in the future. Information and technology
systems relied upon by a Fund, the Investment Manager, the Sub-Advisers, a Fund’s service providers
(including, but not limited to, the auditors, Depositary, Administrator and Transfer Agent) and/or the
issuers of securities in which a Fund invests may be vulnerable to damage or interruption, computer
viruses and other malicious code, network failures, computer and telecommunication failures,
infiltration by unauthorised persons and security breaches, usage errors or malfeasance by their
respective professionals or service providers, power, communications or other service outages and
catastrophic events such as fires, tornadoes, floods, hurricanes, earthquakes, pandemics or terrorist
incidents. If unauthorised parties gain access to such information and technology systems, or if
personnel abuse or misuse their access privileges, they may be able to steal, publish, delete or modify
private and sensitive information, including non-public personal information related to investors,
affiliates and material non-public information. Although Blackstone has implemented, and Sub-
Advisers and the other parties noted above may implement various measures to manage risks relating
to these types of events, such measures could be inadequate and, if compromised, information and
technology systems could become inoperable for extended periods of time, cease to function properly,
or fail to adequately secure private information. Neither Blackstone nor the Sub-Advisers control the
cyber security plans and systems put in place by third party service providers, and such third party
service providers may have limited indemnification obligations to Blackstone, its affiliates, or
investors, each of whom could be negatively impacted as a result. Even with sophisticated prevention
and detection systems, breaches such as those involving covertly introduced malware, impersonation
or manipulation of authorised users and industrial or other espionage may not be identified,
potentially resulting in further harm and preventing appropriate remediation. The failure of these
systems and/or of disaster recovery plans for any reason could cause significant interruptions in the
operations of a Fund, the Investment Manager, a Sub-Adviser, a service provider and/or the issuer of a
security in which a Fund invests and may result in fraudulent or misdirected wire transfers or a failure
to maintain the security, confidentiality or privacy of sensitive data, including personal information
relating to investors (and the beneficial owners of investors). Such a failure could harm a Fund’s, the
Investment Manager’s, a Sub-Adviser’s, a service provider’s and/or an issuer’s reputation, subject any
such entity and their respective affiliates to legal claims and adverse publicity and otherwise affect
their business and financial performance. When such issues are present with regard to an issuer of a
security in which the Fund invests, the Fund’s investment in such securities may lose value.
Information relating to investments in a Fund has been and will in the future be delivered
electronically. There are risks associated with such electronic delivery including, but not limited to,
that e-mail messages are not secure and may contain computer viruses or other defects, may not be
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accurately replicated on other systems, or may be intercepted, deleted or interfered with, without the
knowledge of the sender or the intended recipient. The widespread use of work-from-home
arrangements resulting from the COVID-19 pandemic may increase cyber security risk.

Pandemic Disruption

Most recently, the impact of the outbreak of COVID-19 and efforts to contain its spread have
negatively affected, and may continue to negatively affect, the global economy, the economies of
individual countries, and the financial performance of individual issuers, sectors, industries, asset
classes, and markets in significant and unforeseen ways. The COVID-19 pandemic also has resulted
in significant market volatility, exchange trading suspensions and closures, declines in global
financial markets, higher default rates, and economic downturns and recessions, and may continue to
have similar effects in the future. In addition, actions taken by government and quasi-governmental
authorities and regulators throughout the world in response to the COVID-19 pandemic, including
significant fiscal and monetary policy changes, may affect the value, volatility, and liquidities of some
securities and other assets. The foregoing could impair the Funds’ ability to maintain operational
standards (such as with respect to satisfying redemption requests), disrupt the operations of the Funds’
service providers, adversely affect the value and liquidity of the Funds’ investments, and negatively
impact the Funds’ performance. Given the significant uncertainty surrounding the magnitude,
duration, reach, costs, and effects of the COVID-19 pandemic, as well as actions that have been or
could be taken by governmental authorities or other third parties, it is difficult to predict its potential
impacts on the Funds’ investments. The COVID-19 pandemic and efforts to contain its spread may
also exacerbate other risks that apply to the Funds.

Rating of Investment Risk

There is no assurance that the ratings of each rating agency will continue to be calculated and
published on the basis described in this Prospectus or that they will not be amended significantly. The
past performance of a rating agency in rating an investment is not necessarily a guide to future
performance.

Risks Associated with Performance Fees

Performance fees may be payable in relation to some Funds. Each Fund is managed using the multi-
manager strategy, whereby the investment management of the Funds will be carried out by a number
of Sub-Advisers each managing separate portfolios of assets within a Fund. A performance fee is
payable only on the performance of that part of the portfolio for which a Sub-Adviser is responsible.
It is therefore possible that performance fees in respect of the performance achieved by one or more of
those Sub-Advisers may be payable by a Fund to one or more of the Sub-Advisers even though the
overall Net Asset Value of such Fund, representing the aggregate performance of all the Sub-
Advisers, may not have increased or may have decreased. There is a risk that the accrual of
performance fees ina Fund may not be entirely equitable between different Shareholders. It is
possible that, for example, a Shareholder may benefit if he or she invests and subsequently one of the
Sub-Advisers outperforms the benchmark, but whose performance is below the relevant index. In
these circumstances a performance fee would not be accrued for that Sub-Adviser until the Sub-
Adviser makes up this underperformance and exceeds the relevant index. In these circumstances
the Shareholder may benefit from a period of outperformance during which the Sub-Adviser does not
earn a performance fee and hence such Fund does not accrue a performance fee in respect of that Sub-
Adviser.

It should be noted that a performance fee is based on net realised and net unrealised gains and losses
as at the end of each calculation period. As such, performance fees may be paid on unrealised gains
which may subsequently never be realised. In addition, performance fees may accrue as a result not
just of the performance of the Investment Manager but also as a result of market movements affecting
the value of a Fund’s assets.
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Shareholders who acquire Shares after a particular calculation period has commenced may be liable
for a performance fee at the end of that calculation period which represents the performance of those
shares over the entire calculation period rather than the period during which they hold the Shares.

Equity Market Risk

Each Fund is subject to equity market risk. Equity market risk is the risk that a particular share, a
fund, an industry, or shares in general may fall in value. The value of investments in a Fund will go up
and down with the prices of securities in which a Fund invests. The prices of stocks change in
response to many factors, including the historical and prospective earnings of the issuer, the value of
its assets, management decisions, demand for an issuer’s products or services, production costs,
general economic conditions, interest rates, currency exchange rates, investor perceptions and market
liquidity.

In the case of securities purchased by a Fund in initial public offerings, such securities shall be valued
at the offering price until such time as the securities are listed or traded on a Regulated Market. There
may be significant volatility in the price of the securities relative to the offering price in the period
following the initial public offering. The prices of equity and preferred securities fluctuate based on
changes in a company’s financial condition and overall market and economic conditions. Preferred
securities are subject to additional risks, such as risks of deferred distributions, liquidity risks, and
differences in shareholder rights associated with such securities.

Because SPACs and similar entities are in essence blank check companies without operating history
or ongoing business other than seeking acquisitions, the value of their securities is particularly
dependent on the ability of the entity’s management to identify and complete a profitable acquisition.
There is no guarantee that the SPACs in which a Fund invests will complete an acquisition or that any
acquisitions that are completed will be profitable. Some SPACs may pursue acquisitions only within
certain industries or regions, which may increase the volatility of their securities’ prices.

Emerging Market Risks

A Fund may invest in securities of companies based in Emerging Market Countries or issued by the
governments of such countries. Investing in securities of certain of such countries and companies
involves certain considerations not usually associated with investing in securities of developed
countries or of companies located in developed countries, including political and economic
considerations, such as greater risks of expropriation, confiscatory taxation, imposition of withholding
or other taxes on dividends, interest, capital gains or other income, limitations on the removal of
funds, nationalisation and general social, political and economic instability; the small size of the
securities markets in such countries and the low volume of trading, resulting in potential lack of
liquidity and in price volatility; fluctuations in the rate of exchange between currencies and costs
associated with currency conversion; certain government policies that may restrict a Fund or a Sub-
Adviser’s investment opportunities; and problems that may arise in connection with the clearance and
settlement of trades. In addition, there is substantially greater risk that the disclosures provided to the
a Fund in many Emerging Market Countries, including China, will be incomplete or misleading. For
example, accounting and financial reporting standards that prevail in certain of such countries
generally are not equivalent to standards in more developed countries and, consequently, less and
lower-quality information is available to investors in companies located in these countries than is
available to investors in companies located in more developed countries. Furthermore, the Public
Company Accounting Oversight Board, a non-profit organisation that regulates audits of publicly
traded companies to minimise audit risk, does not have the ability to inspect audit work papers in
certain Emerging Market Countries, including China. There is also less regulation, generally, of
business and industry practices, stock exchanges, the securities markets, over-the-counter markets,
brokers, dealers, and issuers in Emerging Market Countries than there is in more developed countries,
and less enforcement action by regulators, which increases the risk posed by insufficient or
misleading disclosure. Certain legal risks could also be greater in Emerging Market Countries,
including that laws and regulations governing investments in securities may not exist or may be
subject to inconsistent or arbitrary application or interpretation, both the independence of judicial
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systems, and their immunity from economic, political or nationalistic influences remain largely
untested in many countries and Sub-Advisers may encounter difficulties in pursuing legal remedies or
in obtaining and enforcing judgments in non-U.S. courts. Investors who have been harmed will have
substantially less access to remedies, including but not limited to fraud claims and class action
lawsuits regarding securities calculations. Placing securities with a custodian in an Emerging Market
Country may also present considerable risks. Emerging Market Countries are more likely to
experience hyperinflation and currency devaluations. Securities of companies in Emerging Market
Countries may have far lower trading volumes and less liquidity than securities of issuers in
developed markets. Companies with economic ties to Emerging Market Countries may be susceptible
to the same risks as companies that are organised in Emerging Market Countries.

Emerging market debt securities are unrated or rated in lower rating categories by the various credit
rating agencies. These securities are subject to greater risk of loss of principal and interest than
higher-rated securities and are generally considered to be predominantly speculative with respect to
the issuer’s capacity to pay interests and repay principal. They are also generally subject to greater
risk than securities with higher credit ratings in the case of deterioration of general economic
conditions. Because investors generally perceive that there are greater risks associated with lower-
rated securities, the yields or prices of such securities may tend to fluctuate more than those for
higher-rated securities. Generally speaking, the risks discussed in this section are greater in countries
that are considered frontier markets. The sovereign debt obligations in which the Sub-Advisers may
invest in many cases pertain to countries that are among the world’s largest debtors to commercial
banks, non-U.S. governments, international financial organisations and other financial institutions. In
recent years, the governments of some of these countries have encountered difficulties in servicing
their external debt obligations, which led to defaults on certain obligations and the restructuring of
certain indebtedness.

The market for emerging market debt securities is less active than that for higher-rated securities,
which can adversely affect the prices at which securities are sold. In addition, adverse publicity and
investor perceptions about emerging market debt securities, whether or not based on fundamental
analysis, may be a contributing factor in a decrease in the value and liquidity of such securities.
Emerging market debt securities often are unrated or rated in lower rating categories by the various
credit rating agencies. These securities are subject to greater risk of loss of principal and interest than
higher-rated securities, particularly when broad economic conditions deteriorate, and are generally
considered to be predominantly speculative with respect to the issuer’s capacity to pay interests and
repay principal. Because investors typically perceive greater risk associated with lower-rated
securities, the yields or prices of such securities may fluctuate more than those for higher-rated
securities. The market for emerging market debt securities is less active than that for higher-rated
securities, which can adversely affect the prices at which securities are sold. In addition, adverse
publicity and investor perceptions about emerging market debt securities, whether or not based on
fundamental analysis, may cause the value or liquidity of such securities to decline. The sovereign
debt obligations in which the Fund may invest in many cases pertain to countries that are among the
world’s largest debtors to commercial banks, non-U.S. governments, international financial
organisations, and other financial institutions. In recent years, the governments of some of these
countries have encountered difficulties in servicing their external debt obligations, which has led, and
may lead in the future, to defaults on certain obligations and the restructuring of certain indebtedness.

Risks Associated with Investment via Stock Connect

It is anticipated that certain Funds may have exposure to China “A” shares via Shanghai-Hong Kong
Stock Connect or Shenzhen-Hong Kong Stock Connect. In addition to the general investment- and
equity-related risks of investments including, in particular, the emerging market risks, the following
are certain of the risks that relate to investments via Stock Connect.

Stock Connect is a securities trading and clearing linked program developed to achieve mutual stock
market access between Mainland China (Shanghai and Shenzhen Stock Exchanges) and Hong Kong
(Hong Kong Stock Exchange). The Funds and other overseas investors may have direct access to
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certain eligible China A-Shares under the Northbound Trading Link by routing orders to the Shanghai
and Shenzhen Stock Exchanges. However, Stock Connect is novel in nature and is subject to
regulations promulgated by regulatory authorities in Mainland China and Hong Kong and
implementation rules made by the relevant stock exchanges. These regulations and rules are untested
and there is no certainty as to how they will be applied. The current regulations and rules are also
subject to change and there can be no assurance that Stock Connect will not be abolished. Investors
should note that the Funds, which may invest in the Mainland Chinese markets through Stock
Connect may be adversely affected as a result of such changes.

When a stock is recalled from the scope of eligible stocks for trading via Stock Connect, the stock can
be sold, but is restricted from being purchased. This may affect the investment portfolio or strategies
of a Fund, for example, when the Fund wishes to purchase a stock which is recalled from the scope of
eligible stocks. In addition, investors should be aware of the risk that both the stock exchanges in
Mainland China and Hong Kong reserve the right to suspend the trading link upon consent from
relevant regulator if necessary for ensuring an orderly and fair market and that risks are managed
prudently.

Stock Connect will only operate on days when both the Mainland China and Hong Kong markets are
open for trading and when banks in both markets are open on the corresponding settlement days. As
such, if either or both markets are closed on a trading day, a Fund may not be able to dispose of its
China A-Shares in a timely manner, which could adversely affect the Fund’s performance.
Additionally, Stock Connect is subject to daily quota limitations on purchases of China A-Shares.
Once the daily quota is reached, orders to purchase additional China A-Shares through Stock Connect
will be rejected. A Fund’s investment in China A-Shares may only be traded through Stock Connect
and is not otherwise transferable. There are also limitations on the aggregate foreign investors’
shareholding by all Hong Kong and overseas investors and on a single foreign investor’s
shareholdings. Investors should be aware that the differences in trading day, quotas and shareholding
limitations may restrict a Fund’s ability to make timely investments and pursue its investment
strategies effectively. Stock Connect restrictions could also limit the ability of a Fund to sell its China
A-Shares in a timely manner, or to sell them at all.

The China A-Shares traded through Stock Connect are issued in scripless form and so the relevant
Fund will not hold any physical China A-Shares and should maintain the shares via or with the
brokers’ or custodians’ stock accounts with CCASS (the Central Clearing and Settlement System
operated by HKSCC for the clearing securities listed or traded on Hong Kong Stock Exchange).
HKSCC in turn holds Stock Connect securities of all its participants through a “single nominee
omnibus securities account” in its name registered with ChinaClear, the central securities depositary
in Mainland China. HKSCC is only a nominee holder and the Fund remains the beneficial owner of
the Stock Connect securities. This may limit the ability of the Investment Manager or the relevant
Sub-Adviser to manage effectively a Fund, and may expose the Fund to the credit risk of its custodian
or to greater risk of expropriation. The Fund’s title or interests in, and entitlements to Stock Connect
securities (whether legal, equitable or otherwise), will therefore be subject to applicable requirements,
including laws relating to any disclosure of interest requirement or foreign shareholding restriction.
However, it is uncertain whether the Chinese courts would recognise the ownership interest of the
Stock Connect investors to allow them standing to take legal action against the Chinese entities where
disputes arise.

Further, different fees, costs, and taxes are imposed on foreign investors acquiring China A-Shares
acquired through Stock Connect, and these fees, costs, and taxes may be higher than comparable fees,
costs, and taxes imposed on owners of other securities providing similar investment exposure.

Risks Associated with Investments in Russian Securities and Other Exposures to Russia

A Fund may invest in securities of Russian issuers or otherwise have investment exposure to Russia.
Such investments present many of the same risks as investing in securities of issuers in other
emerging countries, as described in the immediately preceding section. However, the social, political,
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legal and operational risks of investing in Russian issuers, and of having assets custodied within
Russia are particularly pronounced.

Certain Russian issuers may also not meet internationally accepted standards of corporate governance.
A risk of particular note with respect to investment in Russian securities is the way in which
ownership of shares of private companies is recorded. The ownership of, and settlement of
transactions in, many Russian securities has been moved to a central securities depository, the
National Settlement Depository (“NSD”). The Depositary or its local agent in Russia is a participant
on the NSD. The NSD in turn is reflected as the nominee holder of the securities on the register of the
relevant issuer. Therefore, while this is intended to provide a centralised and regulated system for
recording of the ownership of, and settlement of transactions in, Russian securities, it does not
eliminate all of the risks associated with the registrar system outlined above.

In addition, as a result of political and military actions undertaken by Russia in the Ukraine and
elsewhere, the U.S. and the EU have instituted sanctions against certain Russian officials and
institutions. These sanctions, and any additional sanctions or other intergovernmental actions that
may be undertaken against Russia in the future, may result in the devaluation of the Russian currency,
a downgrade in the country’s credit rating, and a decline in the value and liquidity of Russian
securities. Such actions have resulted and could in the future result in a freeze of Russian securities,
and may impair the ability of the Fund to buy, sell, receive, or deliver those securities. Retaliatory
action by the Russian government could involve the seizure of U.S. and/or European residents’ assets,
and any such actions are likely to impair the value and liquidity of such assets. Any or all of these
potential results could have an adverse/recessionary effect on Russia’s economy.

Significant uncertainty remains in the market regarding the ramifications of these developments, and
the range and potential implications of possible political, regulatory, economic and market outcomes
are difficult to predict. All of these factors could have a negative effect on performance if the Fund
has significant direct or indirect exposure to Russia.

Eurozone Risks

A number of countries in the EU have experienced severe economic and financial difficulties. Many
non-governmental issuers, and even certain governments, have defaulted on, or been forced to
restructure, their debts; many other issuers have faced difficulties obtaining credit or refinancing
existing obligations; financial institutions have in many cases required government or central bank
support, have needed to raise capital, and/or have been impaired in their ability to extend credit; and
financial markets in the EU and elsewhere have experienced extreme volatility and declines in asset
values and liquidity. These difficulties may continue, worsen or spread within and outside the EU.

Certain countries in the EU have had to accept assistance from supra-governmental agencies such as
the International Monetary Fund (the “IMF”) and the recently created European Financial Service
Facility (the “EFSF”). The European Central Bank (the “ECB”) has also been intervening to purchase
Eurozone debt in an attempt to stabilise markets and reduce borrowing costs. Responses to the
financial problems by European governments, central banks and others including austerity measures
and reforms, may not work, may result in social unrest and may limit future growth and economic
recovery or have other unintended consequences. Further defaults or restructurings by governments
and others of their debt could have additional adverse effects on economies, financial markets and
asset valuations around the world.

In addition, one or more countries may abandon the Euro by withdrawing from the EU. The impact of
these actions, especially if they occur in a disorderly fashion, is not clear but could be significant and
far-reaching. Whether or not a Fund invests in securities of issuers located in the EU or with
significant exposure to EU issuers or countries, these events could negatively affect the value and
liquidity of the Fund’s investments. If the Euro is dissolved entirely, the legal and contractual
consequences for holders of Euro-denominated obligations would be determined by laws in effect at
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such time. These potential developments, or market perceptions concerning these and related issues,
could adversely affect the value of the Shares.

Withdrawal of the UK from the EU

On 31 January 2020, the UK formally withdrew from the EU, entering into an 11-month transition
period. Prior to the end of the transition period, the EU and UK ratified the EU-UK Trade and
Cooperation Agreement (“TCA”). The TCA provisionally applied as of 1 January 2021 and entered
into force on 1 May 2021. The TCA lays out the terms of the UK’s future cooperation with the EU.
Notwithstanding the TCA, following the transition period, there is considerable uncertainty as to the
UK’s post-transition framework. The terms of the UK’s exit from the EU (commonly known as
“Brexit”) are not entirely clear, and the scope and shape of the legal and regulatory landscape are not
yet completely defined. As a result, the impact of the UK’s withdrawal is uncertain although the effect
on the economics of the UK and the EU will likely depend on the nature of the trade relations
negotiated between the UK and the EU and other major economies.

There can be no assurance that any renegotiated terms or regulations will not have an adverse impact
on a Fund and its investments, including the ability of the Fund to achieve its investment objectives.
The impact of Brexit on the UK and European economies and the broader global economy could be
significant, resulting in negative impacts on currency and financial markets generally, such as
increased volatility and illiquidity, market dislocation, heightened counterparty risk, an adverse effect
on the management of market risk and, in particular, asset and liability management due in part to
redenomination of financial assets and liabilities, an adverse effect on the ability of the Investment
Manager to manage, operate and invest a Fund and increased legal, regulatory or compliance burden
for the Investment Manager, the Sub-Advisers and/or the Fund, each of which may have a negative
impact on the operations, financial condition, returns or prospects of the Fund. The impact of Brexit
may also potentially lower economic growth in markets in the UK, Europe, and globally, which may
adversely affect the value of the Funds’ investments.

As a result of the fact that portions of the Funds’ assets may be managed by Sub-Advisers operating
out of the UK, and because the Funds make investments in issuers organised in, headquartered in, or
otherwise economically tied to, the UK, the Funds may be particularly sensitive to these risks.
Significant uncertainty remains in the market regarding the ramifications of those developments, and
the range and potential implications of possible political, regulatory, economic and market outcomes
are difficult to predict. For instance, Brexit may lead to a recession of the economy of the UK, down-
grading of the UK’s credit rating, and an increased likelihood of pro-independence movements in
Scotland and other parts of the UK taking steps to secede from the UK. The consequence of the UK’s
or any other country’s exit from the EU and/or Eurozone could also threaten the stability of Euro and
could negatively affect the financial markets of other countries in the European region and the world.
Therefore, the Fund is exposed to risks associated with the uncertainty and consequences resulting
from Brexit, including with respect to volatility in exchange rates and interest rates.

Brexit may also have an adverse effect on the tax treatment of the Funds and their investments. In
particular, the EU directives preventing withholding taxes being imposed on intragroup dividends,
interest and royalties may no longer apply to payments made into and out of the UK, meaning that
instead the UK’s double tax treaty network would need to be relied upon. Further, there may be
changes to the operation of value-added taxes. While the most immediate impacts on corporate
transactions will likely be related to changes in market conditions, the development of new regulatory
regimes and parallel competition law enforcement may have an adverse impact on transactions,
particularly those occurring in, or impacted by conditions in, the UK and the EU.

Umbrella Structure of the Company and Cross-Fund and Cross-Class Liability Risk

Each Fund will be responsible for paying its fees and expenses regardless of the level of its
profitability. The Company is an umbrella fund with segregated liability between Funds and under
Irish law the Company generally will not be liable as a whole to third parties and there generally will
not be the potential for cross-liability between the funds. Notwithstanding the foregoing, there can be
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no assurance that, should an action be brought against the Company in the courts of another
jurisdiction, the segregated nature of the Funds would necessarily be upheld.

Each Fund may have multiple classes of shares, but will be treated as one entity. Thus, all the assets
of a Fund may be available to meet all of the liabilities of a Fund. In practice, cross class liability will
usually only arise where any class becomes insolvent or exhausts its assets and is unable to meet all of
its liabilities. In this case, all of the assets of a Fund attributable to the other classes may be applied to
cover the liabilities of the insolvent class.

Risks Associated with Umbrella Cash Accounts

One or more Umbrella Cash Accounts may operate in respect of the Company rather than a specific
Fund and the segregation of Investor Monies from the liabilities of Funds other than the specific Fund
to which the Investor Monies relate is dependent upon, among other things, the correct recording of
the assets and liabilities attributable to individual Funds by or on behalf of the Company.

In the event of an insolvency of a Fund, there is no guarantee that the Fund will have sufficient
monies to pay unsecured creditors (including the investors entitled to Investor Monies) in full. Monies
attributable to other Funds within the Company may also be held in the Umbrella Cash Account. In
the event of the insolvency of a Fund (an “Insolvent Fund”), the recovery of any amounts to which
another Fund (the “Beneficiary Fund”) is entitled, but which may have transferred in error to the
Insolvent Fund as a result of the operation of the Umbrella Cash Account, will be subject to
applicable law and the operational procedures for the Umbrella Cash Account. There may be delays in
effecting, and/or disputes as to the recovery of, such amounts, and the Insolvent Fund may have
insufficient funds to repay amounts due to the Beneficiary Fund.

In the event that an investor fails to provide the subscription monies within the timeframe stipulated in
this Prospectus and the relevant Supplement, the investor may be required to indemnify the Fund
against the liabilities that may be incurred by it. The Company may cancel any Shares that have been
issued to the investor and charge the investor interest and other expenses incurred by the relevant
Fund. In the event that the Company is unable to recoup such amounts from the defaulting investor,
the relevant Fund may incur losses or expenses in anticipation of receiving such amounts, for which
the relevant Fund, and consequently its Shareholders, may be liable.

It is not expected that any interest will be paid on the amounts held in the Umbrella Cash Account.
Any interest earned on the monies in the Umbrella Cash Account will be for the benefit of the
relevant Fund and will be allocated to the Fund on a periodic basis for the benefit of the Shareholders
at the time of the allocation.

The Central Bank’s guidance on umbrella cash accounts is new and untested and, as a result, may be
subject to change and further clarification.

Risks Associated with Delays in Providing Complete Customer Due Diligence

Investors should note that there is a risk that any delay in providing a signed copy of the application
form and all documents required in connection with the obligations to prevent money laundering and
terrorist financing to the Administrator may result in Shares not being issued on a particular Dealing
Day.

Valuation Risk

Many factors may influence the price at which a Fund could sell any particular portfolio investment.
The sales price may differ—higher or lower--from the Company’s last valuation, and such differences
could be significant, particularly for securities that trade in thin or volatile markets or that are valued
using a fair value methodology. Investors who subscribe or redeem Shares in the Fund on days when
the Fund is holding such securities may receive a greater or lesser amount of Shares or redemption
proceeds than they would have received if the Fund had not fair-valued the security or had used a
different valuation methodology.
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The Company may consult the Investment Manager with respect to the valuation of unlisted
investments or securities that are listed, traded or dealt in on a Regulated Market but for which prices
are not available or are unrepresentative. There is an inherent conflict of interest between the
involvement of the Investment Manager in determining the valuation of each Fund’s investments and
the Investment Manager’s other responsibilities.

Interest Rate Risk

Each Fund is subject to interest rate risk. Generally, the value of fixed income securities will change
inversely with changes in interest rates. As interest rates rise, the market value of fixed income
securities tends to decrease. Conversely, as interest rates fall, the market value of fixed income
securities tends to increase. This risk will be greater for long-term securities than for short-term
securities. Furthermore, the higher a debt security’s duration, the greater its price sensitivity to
changes in interest rates. The Investment Manager may attempt to minimise the exposure of the
portfolios to interest rate changes through the use of floating rate credit instruments (such as credit
default swaps), interest rate swaps, interest rate futures and/or interest rate options. In addition,
offsetting long and short positions can mitigate interest rate exposure in the portfolio. However, there
can be no guarantee that the Investment Manager will be successful in fully mitigating the impact of
interest rate changes on the portfolios.

Inflation Risk

Inflation risk is the risk that the value of assets or income from investments will be less in the future
as inflation decreases the value of money. As inflation increases, the present value of the Funds’
assets and distributions may decline. This risk is more prevalent with respect to debt securities held by
the Funds. Inflation creates uncertainty over the future real value (after inflation) of an investment.
Inflation rates may change frequently and drastically as a result of various factors, including
unexpected shifts in the domestic or global economy (or expectations that such policies will change),
and the Funds’ investments may not keep pace with inflation, which may result in losses to the Funds’
investors or adversely affect the real value of shareholders’ investments in the Funds. Investors’
expectation of future inflation can also impact the current value of portfolio investments, resulting in
lower asset values and potential losses. This risk may be elevated compared to historical market
conditions because of recent monetary policy measures and the current interest rate environment.

Income Equalisation

All Funds operating an income or distributing Class intend to operate income equalisation. Income
equalisation prevents the dilution of current shareholders’ earnings by applying a portion of the
proceeds from Shares issued or redeemed to undistributed income. When Shares are purchased or
redeemed the price may include an element of income. Equalisation is this element of income paid out
to shareholders who have purchased or redeemed shares during the relevant distribution period.

Systemic Risk

Credit risk may arise through a default by one of several large institutions that are dependent on one
another to meet their liquidity or operational needs, so that a default by one institution causes a series
of defaults by the other institutions. This is sometimes referred to as a “systemic risk” and may
adversely affect financial intermediaries, such as clearing agencies, clearing houses, banks, securities
firms and exchanges, with which a Fund interacts on a daily basis.

Liquidity Rights

The Company may temporarily suspend the determination of the Net Asset Value and the sale,
conversion or redemption of Shares in the Company or any Fund in accordance with the section
entitled “Temporary Suspension of Valuation of the Shares and of Sales and Redemptions”.

Excessive Trading Risk
Prospective investors’ attention is drawn to the risks associated with excessive trading. Please see the

section entitled “Excessive Trading” for more information.
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Taxation Risks
Potential investors’ attention is drawn to the taxation risks associated with investing in any Fund.
Please see the section entitled “Taxation” for more information.

Limited Capacity Risk

Alternative investment strategies utilised by a Fund may have limited capacity, and the Investment
Manager may not be able to allocate as much of a Fund’s assets to one or more alternative investment
strategies as it desires. This capacity limitation may negatively impact performance and the portfolio
composition of the Fund.

Risk of U.S. Withholding Tax

The Company (and each Fund) will be required to comply (or be deemed compliant) with extensive
U.S. reporting and withholding requirements (known as “FATCA”) designed to inform the U.S.
Department of the Treasury of U.S.-owned foreign investment accounts. Failure to comply (or be
deemed compliant) with these requirements will subject the Company (and each Fund) to U.S.
withholding taxes on certain U.S.-sourced income and gains. Alternatively, pursuant to an
intergovernmental agreement between the United States and Ireland, the Company (and each Fund)
may be deemed compliant, and therefore not subject to the withholding tax, if it identifies and reports
U.S. Reportable Account information directly to the Revenue Commissioners of Ireland.
Shareholders may be requested to provide additional information to the Company in the Company’s
application form to enable the Company (and each Fund) to satisfy these obligations. Failure to
provide requested information may subject a Shareholder to liability for any resulting U.S.
withholding taxes, U.S. tax information reporting and/or mandatory repurchase, transfer or other
termination of the Shareholder’s interest in its Shares. Detailed guidance as to the mechanics and
scope of this new reporting and withholding regime is continuing to develop. There can be no
assurance as to the timing or impact of any such guidance on future operations of the Company (and
each Fund). The administrative cost of compliance with FATCA may cause the operating expenses of
the Company (and each Fund) to increase, thereby reducing returns to investors. FATCA may also
require the Company (and each Fund) to provide to the U.S. Internal Revenue Service private and
confidential information relating to certain investors. Please see the section entitled “Taxation -
Compliance with U.S. Withholding Requirements - Foreign Account Tax Compliance Act” for more
information.

New Issue Securities

A Fund may, from time to time, purchase New Issues (including from SPACs). New lIssues are
generally equity securities which are part of an initial public offering, but may also be debt securities.
Under the FINRA Rules, members of FINRA may not sell such securities to an account beneficially
owned by broker/dealers, employees, owners and affiliates of broker/dealers, certain other classes of
persons including portfolio managers and certain family members of those persons. To enable a Fund
to operate within applicable exemptions to the FINRA Rules and (to the extent possible) to participate
in New Issues, applicants for, and transferees of, Shares will be required to provide such
representations, warranties or documentation as may be necessary to determine whether such persons
are eligible to participate in New Issues.

Risks Associated with Charging Fees and Expenses to Capital

As disclosed in the relevant Supplement, certain Classes may charge certain fees and expenses to
capital rather than income. Charging all or part of the fees and expenses to capital will result in
income being increased for distribution; however, the capital that these Classes have available for
investment in the future, and capital growth, may be reduced notwithstanding the performance of the
relevant Fund. Shareholders should note that there is an increased risk that, on the redemption of
Shares of such Classes, Shareholders may not receive back the full amount invested. For investors in
such Classes this may result in the erosion of investors’ capital investment, or capital gains
attributable to that original investment, which will likely diminish the value of future returns. The
increased dividend payout as a result of charging fees and expenses to capital effectively amounts to a
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return or withdrawal of an investor’s original capital investment or of capital gains attributable to that
original investment. Shareholders should note that to the extent expenses are charged to capital, some
or all of the distributions made by these Classes should be considered to be a form of capital
reimbursement.

Distributions Out of Capital

As disclosed in the relevant Supplement, at the sole discretion of the Directors, for certain Classes up
to 100% of dividends may be declared and distributed out of capital. It should be remembered that
any distribution out of capital lowers the value of the Shares by the amount of the distribution. As
distributions may be paid out of the capital of the Funds that offer Classes distributing out of capital,
there is a greater risk for the Shareholders of the relevant Classes of that Fund that capital will be
eroded and “income” will be achieved by foregoing the potential for future capital growth of the
investment of the Shareholders of the relevant Classes in this Fund and the value of future returns may
also be diminished. This cycle may continue until all capital is depleted. Shareholders should note that
distributions out of capital by these Classes during the life of the Fund should be considered to be a
form of capital reimbursement. The risk of capital erosion will be mitigated where a Shareholder has
elected to reinvest its distribution proceeds. Please note that distributions out of capital may have
different tax implications to distributions of income and holders of Classes distributing out of capital
are recommended to seek advice in this regard.

Other Risks

In view of the fact that an initial charge may be payable on a subscription by an investor and a
redemption charge may be payable on a redemption by a Shareholder, any investment in a Fund
should be regarded as a medium to long term investment.

Risks Arising From Investment Activities of the Investment Manager and Sub-Advisers

“Style Drift”

The Investment Manager will conduct a robust investment allocation process which focuses on
allocating a Fund’s assets to strategies with well-defined investment objectives, risk parameters and
investment guidelines. Notwithstanding the allocation process, each Fund may be affected by “style
drift” (i.e., the risk that a Sub-Adviser may deviate from his or her stated or expected investment
strategy) or the failure of a Sub-Adviser to adhere to the investment guidelines established for the
Sub-Adviser. Style drift can occur abruptly if, for example, a Sub-Adviser believes it has identified a
particular investment opportunity that may produce higher returns than other types of investments
within his or her stated strategy (and the Sub-Adviser disposes of an interest quickly to pursue this
approach) or it can occur gradually if, for instance, a “value”-oriented Sub-Adviser gradually
increases a Fund’s investments in “growth” stocks. Style drift poses a particular risk for multiple-
manager structures since, as a consequence, each Fund may be exposed to particular markets or
strategies to a greater extent than was anticipated by the Investment Manager due to resulting overlap
of investment strategies among various Funds. In addition, “style drift” may affect the investment
categorisation of a Fund as relating to particular discipline, and, as a result, may affect the Investment
Manager’s attempts to monitor each Fund’s diversification guidelines. Although the Investment
Manager (and each Sub-Adviser) has established policies and procedures that are designed to monitor
Sub-Advisers’ compliance with stated strategies and guidelines and to mitigate the likelihood of
potential “style drift” situations, there can be no assurance that a Fund will not be impacted by a
particular Sub-Adviser’s style drift or failure to adhere to its investment guidelines.

Investment Style Risk

Different investment styles tend to shift in and out of favour depending on market and economic
conditions and investor sentiment. The Funds and their Managers employ from time to time various
investment styles, and may outperform or underperform other funds that invest in similar asset classes
but employ different investment styles. From time to time, the Funds and their Managers may be
overly invested in one particular style of investing, and that investment style could underperform
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and/or be more volatile than other investment styles at the time. The Funds or their Managers may
also employ a combination of investment styles that impact its overall risk characteristics.

Risk Management Activities

The Investment Manager attempts to measure and monitor risks of the applicable Fund’s portfolio and
Sub-Advisers. Efforts to measure and reduce risk may not be successful. Any hedging activities by a
Fund designed to reduce risk may also be unsuccessful.

New Sub-Adviser Risk

Certain Sub-Advisers have limited operating and performance histories and/or limited experience
managing investment funds. This may result in lower than expected performance, operational and
investment inefficiencies and/or errors.

Use of Multiple Sub-Advisers Risk

No assurance can be given that the collective performance of the Sub-Advisers will result in profitable
returns for a Fund as a whole. The good performance achieved by one or more Sub-Adviser may be
neutralised — or even outweighed — by poor performance experienced by other Sub-Advisers. The
Sub-Advisers invest and/or enter into hedging transactions wholly independently of one another and
may at times hold economically offsetting positions. To the extent that the Sub-Advisers do, in fact,
hold such positions, each Fund, considered as a whole, may not achieve any gain or loss or the desired
hedge position despite incurring expenses. Alternatively, two or more Sub-Advisers may employ
similar strategies or invest in some of the same assets, resulting in less diversification to a Fund than
is desired.

Concentration of Portfolios

Each Fund may have the ability to concentrate its investments by investing an unlimited amount of its
assets in a sector, market, industry, strategy, country or geographic region. In addition, market
conditions may create opportunities within certain investment strategies, which may cause Sub-
Advisers to (further) increase the concentration of certain investment strategies. In that event, the
overall adverse impact on the Fund, and correspondingly on the Company, of adverse movements in
the value of the securities of a single issuer, sector, market, industry, strategy, country or geographic
region will be considerably greater than if the Fund was not permitted to concentrate their investments
to such an extent. By concentrating in a specific issuer, sector, market, industry, strategy, country or
geographic region, a Fund will be subject to the risks of that issuer, sector, market, industry, strategy,
country or geographic region, such as rapid obsolescence of technology, sensitivity to regulatory
changes, minimal barriers to entry and sensitivity to overall market swings, and may be more
susceptible to risks associated with a single economic, political or regulatory circumstance or event
than a more diversified portfolio might be. In addition to the potential concentration of the Funds’
portfolios, the Funds intend to invest a relatively high percentage of their assets with a limited number
of Sub-Advisers.

Leverage Risk

Some transactions may give rise to a form of economic leverage. A Fund may borrow money or
engage in other transactions, such as investments in derivatives or lending its securities and using the
collateral to purchase any investment, that create investment leverage for investment or other
purposes. As a result, allocations to Sub-Advisers, together with assets managed directly by the
Investment Manager, may exceed 100% of the Fund’s net assets. The use of leverage also may cause
a Fund to liquidate portfolio positions when it may not be advantageous to do so to satisfy its
obligations or to meet any required asset segregation requirements. Increases and decreases in the
value of a Fund’s portfolio will be magnified when the Fund uses leverage. Futures contracts, options
on futures contracts, and forward contracts allow the Fund to obtain large investment exposures in
return for meeting relatively small margin requirements. As a result, investments in those transactions
may be highly leveraged. In addition, a total return swap on an investment account or vehicle
managed by a third party could represent investment exposure by the Fund that far exceeds the fixed
amount that the Fund is required to pay the counterparty, creating significant investment leverage.
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Use of leverage can produce volatility and may exaggerate changes in the Net Asset Value of the
Shares and in the return on a Fund’s portfolio, which may increase the increase the risk that the Fund
will lose more than it has invested.

Model and Technology Risk

The Managers may use certain investment programs that are fundamentally dependent on proprietary
or licensed technology through such Manager’s use of, among other things, certain hardware,
software, model-based strategies, data gathering systems, order execution and trade allocation systems
and/or risk management systems. These strategies may not be successful on an ongoing basis or could
contain errors, omissions, imperfections, or malfunctions, or could be degraded, corrupted, or
compromised. In addition, a Manager’s strategies and systems may operate effectively in isolation,
but may generate unintended consequences when interfacing with trading, risk, or other investment
tools, models, systems, or databases. Any errors, omissions, imperfections, malfunctions,
degradations, corruptions, or compromises in strategies or systems could affect the ability of the
Manager to implement its investment program. Despite testing, monitoring and independent
safeguards, these errors may result in, among other things, execution and allocation failures and
failures to properly gather, organise and analyse amounts of data from third parties and other external
sources. Defects in algorithmic trading systems are often extremely difficult to detect and some may
go undetected for long periods of time or may never be detected. The adverse impact caused by such
defects can compound over time. For strategies that involve high or ultra-high frequency trading, the
compounding of adverse impact could be accelerated and create significant losses before the trading
can be interrupted. There is no guarantee that safety mechanisms like “circuit breakers” or other
automatic interruption mechanisms that a Manager or an exchange has put in place will prevent
significant losses. More specifically, as it is not possible or practicable for the Manager to factor all
relevant, available data into quantitative model forecasts and/or trading decisions, the Manager
(and/or affiliated licensors of such data) will use its discretion to determine what data to gather with
respect to an investment strategy and what subset of that data the models will take into account to
produce forecasts that may have an impact on ultimate investment and trading decisions. The model
may be more effective with certain instruments than others, and Managers may not be able to indentiy
or quantify all factors driving the instruments’ prices. Shareholders should be aware that there is no
guarantee that the Manager that uses quantitative techniques will use any specific data or type of data
in generating forecasts or making trading decisions on behalf of a Fund, nor is there any guarantee
that the data actually utilised in generating forecasts or making trading decisions on behalf of a Fund
will be (i) the most accurate data available;(ii) free from errors, corruptions, or interruptions; or (iii)
delivered or accessible in a timely manner. In addition, the use by the Investment Manager or certain
Sub-Advisers of predictive algorithmic models often have inherent risks because the construction of
the model is dependent on historical data supplied by third parties and the success of such models
depends heavily on the accuracy and reliability of the supplied historical data. Furthermore, any factor
that would make it more difficult to execute trades in accordance with models, such as a significant
lessening of liquidity in a particular market or a market’s inefficiency, would also impose a significant
risk. Most quantitiatve computer models cannot fully match the complexity of the financial markets,
and therefore any sudden, unanticipated changes in the underlying market conditions can increase the
risk. The use of a quantitative model and technology requires sophisticated mathematical calculations
and complex computer programs, and there is no guarantee that a Manager will successfully carry out
and use such calculations and programs correctly or use them effectively. Algorithmic trading
strategies that integrate human personnel within trading systems may also be subject to errors of
human judgment and cognitive biases. All of the aforementioned risks may have a negative effect on a
Fund. Errors are often extremely difficult to detect and some may go undetected for long periods of
time and some may never be detected. The adverse impact caused by these errors can compound over
time. The Manager (and/or the licensor of the models or technology) may detect certain errors that it
chooses, in its sole discretion, not to address or fix. By necessity, models make simplifying
assumptions that limit their efficacy. Models that appear to explain prior market data can fail to
predict future market events. A Fund bears the risk that the quantitative models used by the Manager
will not be successful in forecasting movements in industries, sectors or companies and/or in
determining the size, direction, and/or weighting of investment positions that will enable a Fund to
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achieve its investment objective. Moreover, an increasing number of market participants may rely on
models and execution techniques that are similar to those used by the Manager (or an affiliate of the
Manager), which may result in a substantial number of market participants taking the same action
with respect to an investment. Should one or more of these other market participants begin to divest
themselves of one or more portfolio investments, a Fund could suffer losses.

Systematic Trading Risk

The Managers may base their trading decisions on systematic mathematical analysis of past price
behaviour. The future profitability of these strategies depends, in part, upon the ability of the future
price action to not be materially different from the past. The Managers may incur substantial trading
losses during periods when markets behave substantially different from the period in which the
Investment Manager’s/Sub-Advisers’ models are derived. The systematic trading methods used by the
Managers are fundamentally dependent on automated and computerised technology which may
contain programming errors or which ineffectively incorporates or translates the data collected.

Statistical Arbitrage Risk

If the Funds engage in statistical arbitrage transactions, the Funds take long or short interests in
securities that a Manager believes are experiencing short-term dislocations not associated with a
change in fundamentals at the time of the purchase and which are expected to mean revert to a higher
or lower price, as applicable. If the Manager incorrectly forecasts such mean reversion, the Fund
could be forced to sell such securities for a potentially substantial loss. A Manager might incorrectly
forecast mean reversion for any number of reasons, including: (i) unanticipated retail investor interest
or momentum in a security; (ii) composition by the Manager of an inadequate peer group for
comparisons with the price movements of the securities; or (iii) mistaken understanding of the
fundamentals of the relevant underlying company. A Fund would typically hold securities it purchases
within this strategy for a relatively short period of time. Therefore, even if the Manager were correct
in its forecast regarding securities’ eventual mean reversion, if it takes longer for the securities to
revert to their mean price than the Fund intends to hold the securities, a Fund might still sell such
securities at a loss.

LIBOR Transition Risk

Many financial instruments, including many derivatives, use or may use a floating rate based on
LIBOR, which is the offered rate for short-term Eurodollar deposits between major international
banks. LIBOR may be a significant factor in determining the Fund’s payment obligations under a
derivative investment, the cost financing to a Fund or an investment’s value or return to a Fund, and
may be used in other ways that affect a Fund’s investment performance. In 2017, the UK Financial
Conduct Authority (“FCA”) announced the FCA’s intention to cease compelling banks to provide the
quotations needed to sustain LIBOR from the end of 2021. On 5 March 2021, the FCA and LIBOR’s
administrator, ICE Benchmark Administration (“IBA”), announced that most LIBOR settings will no
longer be published after the end of 2021 and a majority of U.S. dollar LIBOR settings will no longer
be published after 30 June 2023. It is possible that the FCA may compel the IBA to publish a subset
of LIBOR settings after these dates on a “synthetic” basis, but any such publications would be
considered non-representative of the underlying market. There remains uncertainty regarding the
future utilisation of LIBOR and the nature of any replacement rate. As such, the potential effect of a
transition away from LIBOR on the Funds or the financial instruments in which the Funds invest
cannot yet be determined. In advance of the transition, regulators and market participants are working
together to identify or develop a replacement rate. For instance, the U.S. Federal Reserve, based on
the recommendations of the New York Federal Reserve’s Alternative Reference Rate Committee
(comprised of major derivative market participants and their regulators), is publishing a daily Secured
Overnight Funding Rate (“SOFR”) that is intended to replace U.S. dollar LIBOR. SOFR is a broad
measure of the cost of overnight borrowing of cash collateralised by U.S. Treasury securities. SOFR
is intended to serve as a reference rate for U.S. dollar-based debt and derivatives in place of LIBOR.
Bank working groups and regulators in other countries have suggested other alternatives for their
markets, including the Sterling Overnight Interbank Average Rate (“SONIA”) in the UK. Markets are
slowly developing in response to these rates. At this time, it is not possible to completely identify or
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predict any establishment of a replacement rate that may be enacted in the UK or elsewhere. It is
expected that market participants will focus on the transition mechanisms by which the reference rate
in existing contracts or instruments may be amended, whether through market wide protocols,
fallback contractual provisions, bespoke negotiations or amendments, or otherwise. Markets are
slowly developing in response to these new rates, and questions around liquidity in these rates and
how to appropriately adjust these rates to eliminate any economic value transfer at the time of
transition remain a significant concern for the Fund. The transition process might lead to increased
volatility and illiquidity in markets that currently rely on LIBOR to determine interest rates. It could
also lead to a reduction in the value of some LIBOR-based investments, reduce the effectiveness of
new hedges placed against existing LIBOR-based instruments, particularly insofar as the
documentation governing such instruments does not include “fall back™ provisions addressing the
transition from LIBOR. The transition process might also increase costs for certain LIBOR-related
instruments or financing transactions, and cause prolonged adverse market conditions for the Funds if
uncertainty regarding the effectiveness of an alternative rate-setting methodology persists. Uncertainty
and volatility arising from the transition may also result in a reduction in the value of certain LIBOR-
based instruments held by the Funds or reduce the effectiveness of related transactions. Any such
effects of the transition away from LIBOR, as well as other unforeseen effects, could result in losses
to the Funds and may adversely affect the Funds’ performance or net asset value. Since the usefulness
of LIBOR as a benchmark could deteriorate during the transition period, these effects could occur
prior to the end of 2021.

Proprietary Investment Strategy Risk

The Managers may use proprietary or licensed investment strategies, as well as risk management,
optimisation and execution techniques, that, while implemented in accordance with a Fund’s
investment objective, policies and restrictions, are based on considerations and factors that are not
fully disclosed to the Company or the Investment Manager. Moreover, consistent with a Fund’s
investment objectives, these proprietary or licensed investment strategies, which may include
guantitative mathematical or algorithmic models or systems that rely on patterns inferred from
historical prices and other financial data in evaluating prospective investments, may be changed or
refined over time. The Manager (or the licensor of the strategies or techniques used by the Manager)
may make certain changes to the strategies or techniques the Manager has previously used, may not
use such proprietary or licensed investment strategies or techniques at all (or the Manager’s license
may be revoked), or may use additional proprietary or licensed investment strategies or techniques,
and such changes or discretionary decisions, and the reasons for such changes or decisions, may not
be fully disclosed to the Company or the Investment Manager, as applicable. For example, the
Managers that develop or license quantitative models and techniques may, in their discretion, modify
various programmable settings when utilising these models and techniques (e.g., investment and
execution analytics, weightings and risk parameters). These strategies or techniques may involve risks
under some market conditions that are not anticipated by the Investment Manager or a Fund.

Non-Exchange Traded and Privately Placed Securities Risk

With respect to certain privately placed securities, including those securities which are neither listed
nor traded on a Regulated Market, a Fund may not be able to initiate a transaction or liquidate a
position in such securities at a desirable price. Disposing of such securities may involve time-
consuming negotiation and legal expenses, and selling them promptly at an acceptable price may be
difficult.

Investments Not Identical Across Funds or Portfolios

The discussion of the investment strategies employed by the Investment Manager and/or the Sub-
Advisers is, in certain respects, general in nature. To the extent that the Investment Manager’s or a
Sub-Adviser’s strategy may be construed as similar to another strategy managed by the Investment
Manager or such Sub-Adviser or its affiliate (whether on behalf of another Fund or otherwise),
investors should be aware that the resulting portfolio compositions and performance results across
such strategies are not expected or intended to be the same or similar.
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Trading Restrictions Risk

In the course of their business activities, there is a risk that the Investment Manager or a given Sub-
Adviser may receive material non-public information. The Investment Manager and/or a given Sub-
Adviser may receive such information directly as a result of its investment management activities for
the benefit of a Fund or some other account, or indirectly as a result of the Investment Manager’s or a
Sub-Adviser’s relationship with an affiliated entity. In such event, the Investment Manager or such
Sub-Adviser may be restricted from trading certain securities regardless of whether the activities
leading to the receipt of material non-public information were for the benefit of a Fund or otherwise.
Such restrictions may have a material impact on the gains and losses of a Fund.

Redemptions In Kind

A Fund may, in certain circumstances, pay redemption proceeds in kind. Please see the section
entitled “Administration of the Company — Redemption Price” below for further information.
Determinations as to what form of redemption proceeds will be paid may be made at any time,
including before or after the effective date of a redemption. The costs and expenses attributable to
such method will be allocated among Shareholders as determined in good faith by the Company
subject to the terms of this Prospectus and the Articles. The allocation of such assets shall be subject
to the approval of the Depositary. To the extent a Fund meets a redemption request with a distribution
in kind of interests in one or more investments, such Shareholder will continue to be subject to the
investment risks associated with such investments and will be subject to any limitations or notice
requirements imposed by the terms of such investments on redemption or liquidation. Thus, although
a Fund’s obligations to meet a Shareholder’s redemption request are fulfilled on the date the Fund
distributes investments with a value as of the Dealing Day equal to the redemption value owed to such
Shareholder, the investments distributed in kind to such Shareholder will continue to fluctuate in
value after redemption and will be subject to any applicable management or performance fees and
expenses of such investment and the Shareholder’s ability to realise the cash value of such
investments may be significantly delayed or limited. Distributions in kind of investments are subject
to the valuation risks associated with such investments. At the request of the Shareholder making such
redemption request, such assets may be sold by the Company and the proceeds of sale shall be
transmitted to the Shareholder. The transaction costs incurred in the sale of the assets will be payable
by the Shareholder.

Activist Strategies Risk

A Fund may purchase securities of companies that are the subject of proxy contests or which activist
investors (including a Sub-Adviser) are attempting to influence, in the expectation that new
management or a change in business strategies will be able to improve the company’s performance or
effect a sale or liquidation of its assets so that the price of such company’s securities will increase. If
the incumbent management of the company is not defeated, or if new management is unable to
improve the company’s performance or sell or liquidate the company, the market price of the
company’s securities will fall, which may cause a Fund to suffer a loss.

Arbitrage Strategies Risk

A Fund may invest in securities at prices only slightly below the anticipated value to be paid or
exchanged for such securities in a merger, exchange offer or cash tender offer, and substantially
above the prices at which such securities traded immediately prior to announcement of the
transaction. If the proposed transaction is delayed or appears likely not to be consummated or in fact
is not consummated, the market price of the security may decline sharply, which would result in a loss
to the particular Fund. In addition, if a Manager determines that the offer is likely to be increased,
either by the original bidder or by another party, a Fund may purchase securities above the offer price,
subjecting such purchases to a high degree of risk.

Debt Securities Risk
Debt securities, such as bonds and certain asset-backed securities, involve certain risks, which
include:
e Credit Market Liquidity Risk refers to the fact that some debt securities, including some
asset-backed securities and structured credit products, are more thinly traded than equity
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securities and are subject to the risk of a sudden loss of liquidity in the event of a market
disruption or shock that may not be proportionate to, or even related to, the fundamentals of
the investment. If a Fund becomes forced to sell such assets at this time, the sales could be
subject to significant losses.

o Credit risk refers to the possibility that the issuer of a security will not be able to make
payments of interest and principal when due. Changes in an issuer’s credit rating or the
market’s perception of an issuer’s creditworthiness may also affect the value of the Fund’s
investment in that issuer.

o Event risk is the risk that corporate issuers may undergo restructurings, such as mergers,
leveraged buyouts, takeovers, or similar events financed by increased debt. As a result of the
added debt, the credit quality and market value of a company’s bonds and/or other debt
securities may decline significantly.

o Extension risk refers to the fact that when interest rates rise, certain obligations will be paid
off by the obligor more slowly than anticipated, causing the value of these securities to fall.

e Inflation risk is the risk that the value of assets or income from a Fund’s investments will be
worth less in the future as inflation decreases the value of payments at future dates. As
inflation increases, the real value of the Fund’s portfolio could decline. Deflation risk is the
risk that prices throughout the economy decline over time.

o Interest rate risk refers to the fact that generally, the value of fixed income securities will
change inversely with changes in interest rates. As interest rates rise, the market value of
fixed income securities tends to decrease. Conversely, as interest rates fall, the market value
of fixed income securities tends to increase. This risk will be greater for long-term securities
than for short-term securities. In recent periods, interest rates have been at low levels.
Accordingly, the Fund’s investments in fixed income securities face an increased exposure to
the risks associated with rising interest rates. In addition, after a brief period during which it
increased interest rates above the historically low levels that followed the 2008 financial
crisis, the U.S. Federal Reserve has recently decreased interest rates back to historically low
levels and has promised to increase quantitative easing again. If governmental financial
regulators, including the U.S. Federal Reserve raise interest rates, there is a risk that rates
across the financial system may rise. A substantial increase in interest rates could have a
material adverse effect on fixed income investments and on the performance of a Fund.
Changes in government intervention may have adverse effects on investments, volatility, and
illiquidity in debt markets.

e Prepayment risk is the risk that when interest rates fall, certain obligations will be paid off by
the obligor more quickly than originally anticipated, and a Fund may have to invest the
proceeds in securities with lower yields.

e Variable and floating rate instrument risk refers to the fact that the absence of an active
market for these securities could make it difficult for a Fund to dispose of them if the issuer
defaults.

Below Investment Grade Securities Risk

Certain Funds may invest some or all of their assets in securities or instruments rated below
investment grade (that is, rated below Baa3/P-2 by Moody’s Investors Service, Inc. (“Moody’s”) or
below BBB-/A-2 by Standard & Poor’s (“S&P”) for a particular security/commercial paper, or
securities unrated by Moody’s or S&P that are determined by a Manager to be of comparable quality
to securities so rated) at the time of purchase, including securities in the lowest rating categories and
comparable unrated securities (“Below Investment Grade Securities”) (commonly referred to as “junk
bonds”). In addition, a Fund may hold securities that are downgraded to below- investment-grade
status after the time of purchase by such Fund. Many issuers of high yield debt are highly leveraged,
and their relatively high debt-to-equity ratios create increased risks that their operations might not
generate sufficient cash flow to service their debt obligations. In addition, many issuers of high yield
debt may be: (i) in poor financial condition, (ii) experiencing poor operating results, (iii) having
substantial capital needs or negative net worth or (iv) facing special competitive or product
obsolescence problems, and may include companies involved in bankruptcy or other reorganisations
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or liguidation proceedings. Compared to higher quality fixed income securities, Below Investment
Grade Securities offer the potential for higher investment returns but subject holders to greater credit
and market risk. The ability of an issuer of Below Investment Grade Securities to meet principal and
interest payments is considered speculative.

Below Investment Grade Securities may be highly leveraged and carry a greater risk of default. In
addition, Below Investment Grade Securities tend to be more volatile than higher rated securities, so
that adverse economic events may have a greater impact on the prices of Below Investment Grade
Securities than on higher rated securities.

A Fund’s investments in Below Investment Grade Securities may be more dependent on the
Investment Manager’s own credit analysis than its investments in higher quality bonds. Certain of
these securities may not be publicly traded, and therefore it may be difficult to obtain information as
to the true condition of the issuers. The market for Below Investment Grade Securities may be more
severely affected than other financial markets by economic recession or substantial interest rate
increases, changing public perceptions, or legislation that limits the ability of certain categories of
financial institutions to invest in Below Investment Grade Securities. In addition, the market may be
less liquid for Below Investment Grade Securities than for other types of securities. Reduced liquidity
can affect the values of Below Investment Grade Securities, make their valuation and sale more
difficult, and result in greater volatility. Because Below Investment Grade Securities are difficult to
value and are more likely to be fair valued (See “Administration of the Company — Determination of
Net Asset Value”), particularly during erratic markets, the values realised on their sale may differ
from the values at which they are carried on the books of a Fund. Some Below Investment Grade
Securities in which a Fund invests may be in poor standing or in default. Securities in the lowest
investment-grade category (BBB or Baa) also have some speculative characteristics.

Macro Strategy Risk

The profitability of any macro programme depends primarily on the ability of its manager to predict
derivative contract price movements to implement investment theses regarding macroeconomic
trends. Such price movements are influenced by, among other things: changes in interest rates;
governmental and economic programmes, policies and events; weather and climate conditions;
changing supply and demand relationships; changes in balances of payments and trade; rates of
inflation and deflation; currency devaluations and revaluations; and changes in philosophies and
emotions of market participants.

Event-Driven Trading Risk

To the extent a Fund seeks to profit from the occurrence of specific corporate or other events, a delay
in the timing of these events, or the failure of these events to occur at all, may have a significant
negative effect on such Fund’s performance.

Event-Linked Instrument Risk

Investing in event-linked bonds, including bonds known as “catastrophe bonds,” and other event-
linked instruments involves unique risks. If a trigger event, such as a hurricane, earthquake, or other
physical or weather-related phenomenon, causes losses exceeding a specific amount in the geographic
region and time period specified in a bond, a Fund may lose a portion or all of its principal invested in
the bond or suffer a reduction in credited interest. Some event-linked instruments have features that
delay the return of capital upon the occurrence of a specified event; in these cases, whether or not
there is loss of capital or interest, the return on the investment may be significantly lower during the
extension period. In addition to specified trigger events, event-linked instruments expose a Fund to
other risks, such as credit risk, adverse regulatory or jurisdictional interpretations, adverse tax
consequences, and foreign exchange risk.

Relative Value Strategies Risk
Relative value strategies utilised in a Fund depend on the Investment Manager’s or the Sub-Adviser’s
ability to identify unjustified or temporary discrepancies between the value of two or more related
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financial instruments, and are subject to the risk that the Investment Manager’s or the Sub-Adviser’s
evaluation of the relative price differential may be incorrect or may never be realised in the market
price of the securities in which a Fund invests.

Significant Positions

Subject to complying with the investment restrictions set out in Schedule Il, portfolio companies in
which a Fund may invest could have a relatively small aggregate number of outstanding shares, so
that a Fund may acquire more than 5% of a class of securities of a single issuer which would require
the filing of a Schedule 13D or 13G statement with the SEC. A Fund may also seek to challenge the
management of a portfolio company through a proxy contest. Such litigation or proxy contest may
result in substantial expense to a Fund, thus reducing the value of such Fund’s investment. In addition,
the Investment Manager or a Sub-Adviser may serve on the board of directors of one or more
portfolio companies. As a result, the Investment Manager or a Sub-Adviser would become an insider
and may have access to material non-public information affecting the portfolio company, which may
preclude a Fund from selling its position (or acquiring additional shares) at any time when the
Investment Manager or a Sub-Adviser otherwise believes it would be appropriate to do so.

Securities Filings

The Investment Manager or a given Sub-Adviser may, in its sole discretion (as applicable), elect to
cause a Fund to (i) refrain from entering into a transaction to purchase that it may otherwise have
caused a Fund to enter into or (ii) sell an instrument that a Fund presently holds, if such transaction or
the continued ownership of such instrument would cause a Fund, the Investment Manager, a Sub-
Adviser and/or any of their affiliates to make a governmental or regulatory filing. Any such election
may cause a Fund to (a) forego an investment opportunity that the Investment Manager or a Sub-
Adviser had determined may otherwise generate a profit for such Fund and/or (b) incur additional
expenses, including without limitation, brokerage and/or legal fees.

Preferred Stock

Investment in preferred stocks involves certain risks. Preferred stocks often are subject to legal
provisions that allow for redemption in the event of certain tax or legal changes or at the issuer’s call.
In the event of redemption, a Fund may not be able to reinvest the proceeds at comparable rates of
return. Preferred stocks are subordinated to bonds and other debt securities in an issuer’s capital
structure in terms of priority for corporate income and liquidation payments, and therefore will be
subject to greater credit risk than those debt securities. Preferred stocks may trade less frequently and
in a more limited volume and may be subject to more abrupt or erratic price movements than many
other securities, such as common stocks, corporate debt securities and U.S. government securities.

Foreign Currency Transactions and Currency Hedging Transactions

Currency exchange rates may fluctuate significantly over short periods of time. They generally are
determined by the forces of supply and demand in the currency exchange markets, trade balances, the
relative merits of investments in different countries, actual or perceived changes in interest rates,
differences in relative values of similar assets in different currencies, long-term opportunities for
investment and capital appreciation, and other complex factors. Currency exchange rates also can be
affected unpredictably as a result of intervention (or the failure to intervene) by the U.S. or foreign
governments, central banks, or supranational agencies such as the International Monetary Fund, or by
currency or exchange controls or political and economic developments in the U.S. or abroad.
Currencies in which a Fund’s assets are denominated, or in which a Fund has taken a long position,
may be devalued against other currencies, resulting in a loss to such Fund. Similarly, currencies in
which a Fund has taken a short position may increase in value relative to other currencies, resulting in
a loss to such Fund.

In addition, some currencies are illiquid (e.g., emerging country currencies), and each Fund may not

be able to convert these currencies into its Base Currency, in which case a manager may decide to
purchase its Base Currency in a parallel market where the exchange rate is materially and adversely
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different. Exchange rates for many currencies (e.g., emerging country currencies) are particularly
affected by exchange control regulations.

Currency risk includes the risk that currencies in which a Fund’s investments are traded and/or in
which a Fund receives income, or currencies in which a Fund has taken an active investment position,
will decline in value relative to other currencies. In the case of hedging positions, currency risk
includes the risk that the currency to which a Fund has obtained exposure declines in value relative to
the foreign currency being hedged. In such event, a Fund may realise a loss on the hedging instrument
at the same time a Fund is realising a loss on the currency being hedged. Currency exchange rates
fluctuate significantly for many reasons, including changes in supply and demand in the currency
exchange markets, actual or perceived changes in interest rates, intervention (or the failure to
intervene) by governments, central banks, or supranational agencies such as the International
Monetary Fund, and currency controls or other political and economic developments.

In addition, derivative transactions in currencies (such as futures, forwards, options and swaps) may
involve leveraging risk in addition to currency risk. The obligations of counterparties in currency
derivative transactions may not be secured by collateral, which increases counterparty risk.

Currency Risks in Connection with Hedged Currency Classes

To limit currency exposure to Shareholders, hedged currency classes of Shares may be created which
are intended to hedge the currency exposure of the currency of the class against the currency or
currencies in which the assets of a Fund are denominated. Over-hedged or under-hedged positions
may arise due to factors outside the control of the Manager. The hedged positions will be kept under
review to ensure that: (i) over-hedged positions do not exceed 105% of the Net Asset Value of the
relevant class of Shares; and (ii) under-hedged positions do not fall short of 95% of the hedged
portion of the Net Asset Value of the relevant class of Shares, provided that if these limits are
exceeded the Fund shall adopt as a priority objective the managing back of the hedge to within the
limits taking due account of the interests of the Shareholders and provided further that the hedge must
be re-weighted at least on a monthly basis and positions materially in excess of 100% must not be
carried forward from month to month. There can be no guarantee that the target hedging level will be
achieved or that the hedging strategy will be successful. The costs, gains and losses of the hedging
transactions will be borne by the particular hedged Class Currency. To the extent that holders in
hedged currency classes of Shares are protected against foreign exchange losses there is a similar
reduction in the ability to achieve foreign exchange gains. To the extent that the hedging level of a
hedged currency class of Shares exceeds 100%, the Shares of such class of Shares are exposed to
additional currency fluctuation risk.

Financial Derivative Instruments

While the prudent use of FDI can be beneficial, FDIs also involve risks different from, and in certain
cases greater than, the risks presented by more traditional investments. Each Fund may enter
transactions in OTC markets that expose it to the credit of its counterparties and their ability to satisfy
the terms of such contracts. Where the Funds enter into credit default swaps and other swap
arrangements and derivative techniques, they will be exposed to the risk that the counterparty may
default on its obligations to perform under the relevant contract. In the event of a bankruptcy or
insolvency of a counterparty, the Funds could experience delays in liquidating the position and may
incur a significant losses. There is also a possibility that ongoing derivative transactions will be
terminated unexpectedly as a result of events outside the control of the Investment Manager or the
Sub-Advisers, for instance, bankruptcy, supervening illegality or a change in the tax or accounting
laws relative to those transactions at the time the agreement was originated.

Other risks arise from the potential inability to terminate or sell financial derivative instruments
positions. A liquid secondary market may not always exist for the Funds’ FDI positions at any time.
In fact, many OTC derivative instruments will not be liquid and may not be able to be “closed out”
when desired. OTC derivative instruments such as swap transactions also involve the risk that the
other party will not meet its obligations to a Fund. The participants in “OTC” markets are typically
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not subject to credit evaluation and regulatory oversight as are members of “exchange based” markets,
and there is no clearing corporation which guarantees the payment of required amounts. This exposes
a Fund to risk that a counterparty will not settle a transaction in accordance with its terms and
conditions because of a dispute over the terms of the contract (whether or not bona fide) or because of
a credit or liquidity problem, thus causing a Fund to suffer a loss.

Since many FDIs have a leverage component, adverse changes in the value or level of the underlying
asset, rate or index can result in a loss substantially greater than the amount invested in the derivative
itself. Certain FDIs have the potential for unlimited loss regardless of the size of the initial
investment. If there is a default by the other party to any such transaction, there will be contractual
remedies; however, exercising such contractual rights may involve delays or costs which could result
in the value of the total assets of the related portfolio being less than if the transaction had not been
entered. The swap market has grown substantially in recent years with a large number of banks and
investment banking firms acting both as principals and as agents utilising standardised swap
documentation. As a result, the swap market has become liquid but there can be no assurance that a
liquid secondary market will exist at any specified time for any particular swap. Derivatives do not
always perfectly or even highly correlate or track the value of the securities, rates or indices they are
designed to track. Consequently, the Company’s use of derivative techniques may not always be an
effective means of, and sometimes could be counter-productive to, the Company’s investment
objective. An adverse price movement in a derivative position may require cash payments of variation
margin by the Company that might in turn require, if there is insufficient cash available in the
portfolio, the sale of the Company’s investments under disadvantageous conditions. Also, there are
legal risks involved in using FDIs which may result in loss due to the unexpected application of a law
or regulation or because contracts are not legally enforceable or documented correctly.

Futures

Investment in futures contracts involves risk. A Fund may invest in futures contracts on financial
instruments (such as a U.S. government security or other fixed income security), individual equity
securities (“single stock futures™), securities indices, interest rates, currencies, inflation indices and
commodity indices that have been cleared by the Central Bank as acceptable indices for UCITS.
Futures contracts on securities indices are referred to herein as “Index Futures.” The purchase and sale
of futures contracts may be used for speculative purposes.

A purchase or sale of futures contracts may result in losses in excess of the amount invested in the
futures contract. If a futures contract is used for hedging, an imperfect correlation between
movements in the price of the futures contract and the price of the security, currency, or other
investment being hedged creates risk. Correlation is higher when the investment being hedged
underlies the futures contract. Correlation is lower when the investment being hedged is different than
the security, currency, or other investment underlying the futures contract, such as when a futures
contract on an index of securities is used to hedge a single security, a futures contract on one security
(e.g., U.S. Treasury bonds) is used to hedge a different security (e.g., a mortgage-backed security), or
when a futures contract in one currency is used to hedge a security denominated in another currency.
In the case of Index Futures and futures on commaodity indices, changes in the price of those futures
contracts may not correlate perfectly with price movements in the relevant index due to market
distortions. In the event of an imperfect correlation between a futures position and the portfolio
position (or anticipated position) intended to be hedged, a Fund may realise a loss on the futures
contract at the same time such Fund is realising a loss on the portfolio position intended to be hedged.
To compensate for imperfect correlations, a Fund may purchase or sell futures contracts in a greater
amount than the hedged investments if the volatility of the price of the hedged investments is
historically greater than the volatility of the futures contracts. Conversely, a Fund may purchase or
sell fewer futures contracts if the volatility of the price of the hedged investments is historically less
than that of the futures contract. The successful use of transactions in futures and related options for
hedging also depends on the direction and extent of exchange rate, interest rate and asset price
movements within a given time frame. For example, to the extent equity prices remain stable during
the period in which a futures contract or option is held by a Fund investing in equity securities (or
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such prices move in a direction opposite to that anticipated), a Fund may realise a loss on the futures
transaction, which is not fully or partially offset by an increase in the value of its portfolio securities.
As a result, a Fund’s total return for such period may be less than if it had not engaged in the hedging
transaction.

All participants in the futures market are subject to margin deposit and maintenance requirements.
Instead of meeting margin calls, investors may close futures contracts through offsetting transactions,
which could distort normal correlations. The margin deposit requirements in the futures market are
less onerous than margin requirements in the securities market, allowing for more speculators who
may cause temporary price distortions. Trading hours for foreign stock Index Futures may not
correspond perfectly to the trading hours of the foreign exchange to which a particular foreign stock
Index Future relates. As a result, the lack of continuous arbitrage may cause a disparity between the
price of foreign stock Index Futures and the value of the relevant index. The banks and dealers that
provide financing to Sub-Advisers can apply essentially discretionary margin, haircut, financing and
collateral valuation policies. Changes by banks and dealers in any of the foregoing may result in large
margin calls, loss of financing and forced liquidation of positions at potentially disadvantageous
prices.

A Fund may purchase futures contracts (or options on them) as an anticipatory hedge against a
possible increase in the price of a currency in which securities such Fund anticipates purchasing is
denominated. In such instances, the currency may instead decline. If a Fund does not then invest in
those securities, such Fund may realise a loss on the futures contract that is not offset by a reduction
in the price of the securities purchased.

In the United States, futures contracts are traded only on commodity exchanges or boards of trade -
known as “contract markets” - approved by the CFTC, and must be executed through a futures
commission merchant or brokerage firm that is a member of the relevant market. A Fund may also
purchase futures contracts on foreign exchanges or similar entities, which are not regulated by the
CFTC and may not be subject to the same degree of regulation as the U.S. contract markets. Certain
markets for futures positions may be thinly traded from time to time.

A Fund’s ability to engage in the futures and options on futures strategies described above depends on
the liquidity of the markets in those instruments. Trading interest in various types of futures and
options on futures cannot be predicted. Therefore, no assurance can be given that a Fund will be able
to utilise these instruments at all or that their use will be effective. In addition, there can be no
assurance that a liquid market will exist at a time when a Fund seeks to close out a futures or option
on a futures contract position, and such Fund would remain obligated to meet margin requirements
until the position is closed. The liquidity of a secondary market in a futures contract may be adversely
affected by “daily price fluctuation limits” established by commodity exchanges to limit the amount
of fluctuation in a futures contract price during a single trading day. Once the daily limit has been
reached, no trades of the contract may be entered at a price beyond the limit, thus preventing the
liquidation of open futures positions. In the past, prices have exceeded the daily limit on several
consecutive trading days. Short (and long) positions in Index Futures or futures on commodity indices
may be closed only by purchasing (or selling) a futures contract on the exchange on which the Index
Futures or future on commodity indices, as applicable, are traded. Certain markets for futures
positions may be thinly traded from time to time.

As discussed above, if a Fund purchases or sells a futures contract, it is only required to deposit initial
and variation margin as required by relevant CFTC regulations and the rules of the contract market.
The Fund’s net assets will generally fluctuate with the value of the security or other instrument
underlying a futures contract as if it were already in the Fund’s portfolio. Futures transactions can
have the effect of investment leverage. Furthermore, if a Fund combines short and long positions, in
addition to possible declines in the values of its investment securities, the Fund will incur losses if the
index underlying the long futures position underperforms the index underlying the short futures
position.
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In addition, if a Fund’s futures brokers become bankrupt or insolvent, or otherwise default on their
obligations to such Fund, the Fund may not receive all amounts owing to it in respect of its trading,
despite the futures clearinghouse fully discharging all of its obligations. Furthermore, in the event of
the bankruptcy of a futures broker, a Fund could be limited to recovering only a pro rata share of all
available funds segregated on behalf of the futures broker’s combined customer accounts, even
though certain property specifically traceable to such Fund was held by the futures broker.

The Fund’s ability to engage in futures and options on futures transactions may be limited by tax
considerations.

Options

There are various risks associated with transactions in exchange-traded and OTC options. The value
of options written by a Fund will be affected by many factors, including changes in the value of
underlying securities or indices, changes in the dividend rates of underlying securities (or in the case
of indices, the securities comprising such indices), changes in interest rates, changes in the actual or
perceived volatility of the stock market and underlying securities, and the remaining time to an
option’s expiration. The value of an option also may be adversely affected if the market for the option
is reduced or becomes less liquid. In addition, since an American style option allows the holder to
exercise its rights any time prior to expiration of the option, the writer of an American style option has
no control over the time when it may be required to fulfil its obligations as a writer of the option. This
risk is not present when writing a European style option since the holder may only exercise the option
on its expiration date.

The Funds’ ability to use options as part of their investment programs depends on the liquidity of the
markets in those instruments. In addition, there can be no assurance that a liquid market will exist
when a Fund seeks to close out an option position. If a Fund were unable to close out an option that it
had purchased on a security, it would have to exercise the option in order to realise any profit or the
option may expire worthless. As the writer of a call option on a portfolio security, during the option’s
life, a Fund foregoes the opportunity to profit from increases in the market value of the security
underlying the call option above the sum of the premium and the strike price of the call, but retains
the risk of loss (net of premiums received) should the price of the underlying security decline.
Similarly, as the writer of a call option on a securities index, a Fund foregoes the opportunity to profit
from increases in the index over the strike price of the option, though it retains the risk of loss (net of
premiums received) should the price of the securities index decline. If a Fund writes a call option and
does not hold the underlying security or instrument, the amount of the Fund’s potential loss is
theoretically unlimited. See Schedule 11 for details of situations in which a Fund may seek to cover
exposure under a call option (written by the Fund) other than by holding the underlying asset.

An exchange-traded option may be closed out by means of an offsetting transaction only on a
securities exchange (an “Exchange”), which provides a secondary market for an option of the same
series. If a liquid secondary market for an exchange-traded option does not exist, a Fund might not be
able to effect an offsetting closing transaction for a particular option. Reasons for the absence of a
liquid secondary market on an Exchange include the following: (i) insufficient trading interest in
some options; (ii) restrictions by an Exchange on opening or closing transactions, or both; (iii) trading
halts, suspensions, or other restrictions on particular classes or series of options or underlying
securities; (iv) unusual or unforeseen interruptions in normal operations on an Exchange; (v) inability
to handle current trading volume; or (vi) discontinuance of options trading (or trading in a particular
class or series of options) (although outstanding options on an Exchange that were issued by the
Options Clearing Corporation should continue to be exercisable in accordance with their terms). In
addition, the hours of trading for options on an Exchange may not conform to the hours during which
the securities held by a Fund are traded. To the extent that the options markets close before the
markets for the underlying securities, significant price and rate movements can take place in the
underlying markets that may not be reflected in the options markets.
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The Exchanges generally have established limits on the maximum number of options an investor or
group of investors acting in concert may write. A Fund, the Investment Manager, and other clients of
the Investment Manager may constitute such a group as could an Eligible Collective Investment
Scheme and/or other clients of a Sub-Adviser. These limits could restrict a Fund’s ability to purchase
or sell options on a particular security.

An OTC option may be closed only with the counterparty, although either party may engage in an
offsetting transaction that puts that party in the same economic position as if it had closed out the
option with the counterparty; however, the exposure to counterparty risk may differ.

Swap Contracts

There are risks involved in investment in swap contracts, OTC options and other two-party contracts.
A Fund may only close out a swap or a contract for differences with its particular counterparty.
Furthermore, a Fund may only transfer a position with the consent of that counterparty. If the
counterparty defaults, a Fund will have contractual remedies, but there can be no assurance that the
counterparty will be able to meet its contractual obligations or that the Fund will be able to enforce its
rights. Because the contract for each OTC derivatives transaction is individually negotiated with a
specific counterparty, a Fund is subject to the risk that a counterparty may interpret contractual terms
(e.g., the definition of default) differently than such Fund. The cost and unpredictability of the legal
proceedings required for the Fund to enforce its contractual rights may lead it to decide not to pursue
its claims against the counterparty. The Funds, therefore, assume the risk that they may be unable to
obtain payments the Investment Manager or Sub-Advisers believe are owed to them under an OTC
derivatives contract or that those payments may be delayed or made only after the applicable Funds
have incurred the costs of litigation. In addition, counterparty risk is pronounced during unusually
adverse market conditions and is particularly acute in environments in which financial services firms
are exposed to systemic risks of the type evidenced by the insolvency of Lehman Brothers in 2008
and subsequent market disruptions.

The credit rating of a counterparty may be adversely affected by greater-than-average volatility in the
markets, even if the counterparty’s net market exposure is small relative to its capital. Counterparty
risk with respect to OTC derivatives may be further complicated by recently enacted U.S. financial
reform legislation. A Fund’s ability to enter into these transactions may be affected by tax
considerations.

Use of Total Return Swaps to Gain Synthetic Exposure to an Investment Strategy or Instrument
Shareholders should note that the Investment Manager or a Sub-Adviser may obtain synthetic
exposure to investment strategies through the use of one or more total return swaps through which a
Fund makes payments to a counterparty (at either a fixed or variable rate) in exchange for receiving
from the counterparty payments that reflect the return of a “basket” of securities, derivatives, or
derivative on a particular index sponsored by a third-party institution identified by the Investment
Manager or a Sub-Adviser. The total return swap, and fees and expenses relating to the swap
(including administrative and other fees charged by the counterparty and management and/or
performance fees associated with the index), typically would be based on a notional amount. A Fund
would not bear any fees or expenses relating to a total return swap directly; instead, those fees and
expenses will reduce the return that the Fund earns from investing in the total return swap.
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In addition to the risks involved in investment in swap contracts generally, Shareholders should note
that a Fund could potentially be indirectly exposed to additional risks through this use of total return
swaps to obtain synthetic exposure to additional investment strategies. The underlying “basket” of
securities, derivatives, or commodity interests on which such total return swaps are based may include
a broad range of instruments, markets and asset classes, which may include, but are not limited to,
equity securities, fixed income securities, and derivative and commaodity instruments. There is no
limit on the amount of exposure a Fund may have to any specific asset class, market sector, or
instrument as a result of its investment in total return swaps.

Counterparty Credit Risk

The stability and liquidity of many derivative transactions depends in large part on the
creditworthiness of the parties to the transactions. If a counterparty to such a transaction defaults,
exercising contractual rights may involve delays or costs for a Fund. Furthermore, there is a risk that a
counterparty could become the subject of insolvency proceedings, and that the recovery of securities
and other assets from such counterparty will be delayed or be of a value less than the value of the
securities or assets originally entrusted to such counterparty.

Additional Risks of Options on Securities, Futures Contracts, and Options on Futures Contracts
Traded on Foreign Exchanges

Options on securities, futures contracts, options on futures contracts, and options on currencies may
be traded on foreign exchanges. Such transactions may not be regulated as effectively as similar
transactions in the United States (which are regulated by the CFTC) and may be subject to greater
risks than trading on domestic exchanges. For example, some foreign exchanges may be principal
markets so that no common clearing facility exists and a trader may look only to the broker for
performance of the contract. The lack of a common clearing facility creates counterparty risk. If a
counterparty defaults, a Fund normally will have contractual remedies against that counterparty, but
may be unsuccessful in enforcing those remedies. When seeking to enforce a contractual remedy, a
Fund also is subject to the risk that the parties may interpret contractual terms (e.g., the definition of
default) differently. Counterparty risk is greater for derivatives with longer maturities where events
may intervene to prevent settlement. Counterparty risk is also greater when a Fund has concentrated
its derivatives with a single or small group of counterparties as it sometimes does as a result of its use
of swaps and other OTC derivatives. To the extent a Fund has significant exposure to a single
counterparty, this risk will be particularly pronounced for such Fund. If a dispute occurs, the cost and
unpredictability of the legal proceedings required for a Fund to enforce its contractual rights may lead
such Fund to decide not to pursue its claims against the counterparty. The Funds thus assume the risk
that they may be unable to obtain payments owed under foreign futures contracts or that those
payments may be delayed or made only after the Funds have incurred the costs of litigation. In
addition, unless a Fund hedges against fluctuations in the exchange rate between the currencies in
which trading is done on foreign exchanges and other currencies, any profits that such Fund might
realise in trading could be offset (or worse) by adverse changes in the exchange rate. The value of
foreign options and futures may also be adversely affected by other factors unique to foreign
investing.

Forward Contracts

Forward contracts involve a number of the same characteristics and risks as futures contracts but there
are also several differences. Forward contracts are not market traded. They settle only on the pre-
determined settlement date. This can result in deviations between forward prices and futures prices,
especially in circumstances where interest rates and futures prices are positively correlated. Second, in
the absence of exchange trading and involvement of clearing houses, there are no standardised terms
for forward contracts. Accordingly, the parties are free to establish such settlement times and
underlying amounts of a security or currency as deemed desirable in a contractual agreement, which
may vary from the standardised provisions available through any futures contract. In addition, because
of the low margin deposits normally required in forward trading, a high degree of leverage is typical
of a forward trading account. As a result, a relatively small price movement in a forwards contract
may result in substantial losses to the Fund. The banks and dealers that provide financing to Managers
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can apply essentially discretionary margin, haircut, financing and collateral valuation policies.
Changes by banks and dealers in any of the foregoing may result in large margin calls, loss of
financing and forced liquidation of positions at potentially disadvantageous prices. Finally, forward
contracts, as two party obligations that are not generally collateralised and for which there is no
secondary market, involve counterparty credit risk generally not present with futures. If a forward
contract is used for hedging, an imperfect correlation between movements in the price of the forward
contract and the price of the security, currency or other investment being hedged creates risk.

Repurchase Agreements, Reverse Repurchase Agreements and Similar Transactions

Each Fund bears the risk of a seller’s failure to meet its obligation to pay the repurchase price when it
is required to do so. Such a default may subject a Fund to expenses, delays, and risks of loss
including: (i) possible declines in the value of the underlying security while a Fund seeks to enforce
its rights thereto, (ii) possible reduced levels of income and lack of access to income during this
period, and (iii) the inability to enforce its rights and the expenses involved in attempted enforcement.
Entering into repurchase agreements entails certain risks, which include the risk that the counterparty
to the repurchase agreement may not be able to fulfil its obligations, as discussed above, that the
parties may disagree as to the meaning or application of contractual terms, or that the instrument may
not perform as expected.

Reverse repurchase agreements and similar transactions involve the risk that the market value of the
securities purchased by a Fund with the cash proceeds received may decline below the price of the
securities which such Fund sold but is obligated to repurchase under the agreement. In the event the
buyer of securities under a reverse repurchase agreement or similar transaction files for bankruptcy or
becomes insolvent, a Fund’s use of the proceeds from the sale of its securities may be restricted
pending a determination by the other party or its trustee or receiver whether to enforce such Fund’s
obligation to repurchase the securities. Furthermore, in that situation such Fund may be unable to
recover the securities it sold in connection with a reverse repurchase agreement and as a result would
realise a loss equal to the difference between the value of the securities and the payment it received
for them. This loss would be greater to the extent the buyer paid less than the value of the securities a
Fund sold to it (e.g., a buyer may only be willing to pay $95 for a bond with a market value of $100).
A Fund’s use of reverse repurchase agreements also subjects such Fund to interest costs based on the
difference between the sale and repurchase price of a security involved in such a transaction.

Additionally, reverse repurchase agreements entail the same risks as OTC derivatives. These include
the risk that the counterparty to the reverse repurchase agreement may not be able to fulfil its
obligations, as discussed above, that the parties may disagree as to the meaning or application of
contractual terms, or that the instrument may not perform as expected.

Warrants and Rights

Risks associated with the use of warrants and rights are generally similar to risks associated with the
use of options. Unlike most options, however, warrants and rights are issued in specific amounts, and
warrants generally have longer terms than options. Warrants and rights are not likely to be as liquid as
exchange-traded options backed by a recognised clearing agency. In addition, the terms of warrants or
rights may limit a Fund’s ability to exercise the warrants or rights at such time, or in such quantities,
as such Fund would otherwise wish. Warrants and rights related to SPACSs are subject to the risk that,
if an acquisition or merger that meets the requirements for the SPAC is not completed within a pre-
established period of time, the invested funds are returned to the entity’s shareholders, less certain
permitted expenses, and any rights or warrants issued by the SPAC will expire worthless. To the
extent a Fund holds the warrants and rights issued by a SPAC until completion of a transaction, a
Fund is exposed to greater risk of loss if a transaction does not close within the pre-established period
of time.

Securities Lending
Each Fund may have to put up collateral in connection with secured loans of portfolio securities.
There is a risk that the collateral held by a Fund may decline in value and this risk will be borne by
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the Fund, which will be required to re-purchase the securities lent at the agreed repurchase price. In
the case of loans collateralised by cash, the lender typically pays a fee to the borrower. Although
voting rights or rights to consent with respect to the loaned securities pass to the borrower, the lender
retains the right to call the loans at any time on reasonable notice, and it will do so in order that the
securities may be voted by the lender if the holders of such securities are asked to vote upon or
consent to matters materially affecting the investment. However, each Fund bears the risk of delay in
the return of the security, which may affect its ability to exercise its voting rights attaching to such
security. A Fund may also call such loans in order to sell the securities involved. The Investment
Manager would expect to engage a lending agent, on behalf of the relevant Fund, that would be
compensated based on a percentage of the return of such Fund with respect to the transactions handled
by such lending agent. Such lending agent may be an affiliate of the Depositary. A Fund would also
pay various fees in connection with such loans including shipping fees and reasonable custodian fees.

European Market Infrastructure Regulation

A Fund may enter into OTC derivative contracts. The European Market Infrastructure Regulation
establishes certain requirements for OTC derivatives contracts including mandatory clearing
obligations, bilateral risk management requirements and reporting requirements. Although not all the
regulatory technical standards specifying the risk management procedures, including the levels and
type of collateral and segregation arrangements, required to give effect to the European Market
Infrastructure Regulation have been phased in and it is therefore not possible to be definitive as to
what the precise implications will be, investors should be aware that certain provisions of the
European Market Infrastructure Regulation impose obligations on each Fund in relation to its
transactions of OTC derivative contracts.

The potential implications of the European Market Infrastructure Regulation for the Funds include,

without limitation, the following:

(1 clearing obligation: certain standardised OTC derivative transactions will be subject to
mandatory clearing through a central counterparty (a “CCP”). Clearing derivatives through a
CCP may result in additional costs and may be on less favourable terms than would be the
case if such derivative was not required to be centrally cleared,;

(i) risk mitigation techniques: for those of its OTC derivatives which are not subject to central
clearing, the Fund will be required to put in place risk mitigation requirements, which include
the collateralisation of all OTC derivatives. These risk mitigation requirements may increase
the cost to the Fund of pursuing its investment strategies (or hedging risks arising from their
investment strategies);

(iii)  reporting obligations: each of the Fund’s derivative transactions must be reported to a trade
repository registered or recognised under the European Market Infrastructure Regulation or,
where such a trade repository is not available to record the details of a derivative contract, to
ESMA. This reporting obligation may increase the costs to the Fund of utilising derivatives;
and

(iv) risk of sanction by the Central Bank in the case of non-compliance with the EMIR
obligations.

European Benchmark Regulation and other Benchmark Disclosures

Regulation (EU) 2016/1011 (the “Benchmark Regulation) applies principally to “administrators” and
also, in some respects, to “contributors” and certain “users” of ‘“benchmarks” which in certain
circumstances can include investment funds such as a Fund.

The Benchmark Regulation among other things: (i) requires benchmark administrators to be
authorised (or, if non-EU-based, to be subject to an equivalent regulatory regime) and make
significant changes to the way in which benchmarks falling within scope of the Benchmark
Regulation are governed (including reforms of governance and control arrangements, obligations in
relation to input data, certain transparency and record-keeping requirements and detailed codes of
conduct for contributors) and (ii) prevents certain uses of “benchmarks” provided by unauthorised
administrators by supervised entities in the EU. The scope of the Benchmark Regulation is wide

65



and, in addition to so-called “critical benchmark™ indices, could also potentially apply to many
interest rate and foreign exchange rate indices, equity indices and other indices (including
“proprietary” indices or strategies) where used to determine the amount payable under or the value
or performance of certain financial instruments traded on a trading venue, financial contracts and
investment funds.

Potential effects of the Benchmark Regulation include (among other things): an index which is a
“benchmark” could not be used by a supervised entity in certain ways if such index’s administrator
does not obtain authorisation or, if based in a non-European Union jurisdiction, the administrator is
not otherwise recognised as equivalent; and the methodology or other terms of the “benchmark”
could be changed in order to comply with the terms of the Benchmark Regulation, and such changes
could (among other things) have the effect of reducing or increasing the rate or level, or affecting the
volatility, of the published rate or level of the benchmark.

The benchmark administrator for any benchmark “used” by a Fund within the meaning of the
Benchmark Regulation (a “Benchmark™) has: (a) been included in the register maintained by ESMA
under the Benchmarks Regulation; or (b) has been exempted from this requirement.

The Investment Manager and/or a Sub-Adviser may receive a performance fee in respect of certain
Classes of Shares based upon the amount by which a Fund out-performs a Benchmark. Benchmarks
may be discontinued if they do not comply with the requirements of the Benchmark Regulation, or if
the administrator of the benchmark either fails to apply for authorisation or is refused authorisation
by its home regulator. If a Benchmark will cease to exist or will change materially, the Investment
Manager will identify a suitable replacement benchmark for consideration and approval by the
Board, to the extent necessary, and will ensure that the performance fee calculation methodology is
amended as appropriate. If no suitable replacement is identified then the performance fee
methodology will be amended to remove the reference as appropriate. Any changes to the
performance fee methodology that affect the disclosures in the Prospectus or the relevant
Supplement will be reflected in an updated Prospectus or Supplement in accordance with the
requirements of the Central Bank.

If any proposed changes when implemented change the way in which a Benchmark is calculated,
this could adversely affect the relevant Fund’s profitability, Net Asset Value and Share price.

Please refer to the relevant Supplement for details of any such Benchmark for a Fund. In addition, a
Supplement may include disclosure in relation to indices or other measures against which a Fund’s
performance may be compared.

Mortgage-Backed Securities

Mortgage-backed securities (residential and commercial) are subject to varying degrees of credit risk,
depending on whether they are issued by agencies or instrumentalities of the U.S. government
(including those whose securities are neither guaranteed nor insured by the U.S. government) or by
non-governmental issuers. Securities issued by private organisations may not be readily marketable,
and since the deterioration of worldwide economic and liquidity conditions, mortgage-backed
securities have been subject to greater liquidity risk. These conditions may occur again. Also,
government actions and proposals affecting the terms of underlying home loans, changes in demand
for products (e.g., automobiles) financed by those loans, and the inability of borrowers to refinance
existing loans (e.g., subprime mortgages), have had, and may continue to have, adverse valuation and
liquidity effects on mortgage-backed securities. Although liquidity of mortgage-backed securities has
improved recently, there can be no assurance that in the future the market for mortgage-backed
securities will continue to improve and become more liquid. In addition, mortgage-backed securities
are subject to the risk of loss of principal if the obligors of the underlying obligations default on their
payment obligations, and to certain other risks described in the section entitled “Risk Factors - Asset-
Backed Securities”. The risk of defaults associated with mortgage-backed securities is generally
higher in the case of mortgage-backed investments that include sub-prime mortgages.
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Prepayments occur when the mortgagor on an individual mortgage loan prepays principal before a
scheduled payment date under the terms of the loan. Unscheduled prepayments of the underlying
mortgage loans may result in early payment of the applicable mortgage-backed securities held by a
Fund. A Fund may be unable to invest prepayments in an investment that provides as high a yield as
the mortgage-backed securities. Consequently, early payment associated with mortgage-backed
securities may cause these securities to experience significantly greater price and yield volatility than
traditional fixed income securities. Many factors affect the rate of mortgage loan prepayments,
including changes in interest rates, general economic conditions, further deterioration of worldwide
economic and liquidity conditions, the location of the property underlying the mortgage, the age of the
mortgage loan, governmental action, including legal impairment of underlying home loans, changes in
demand for products financed by those loans, the inability of borrowers to refinance existing loans
(e.g., sub-prime mortgages), and social and demographic conditions. During periods of falling interest
rates, the rate of mortgage loan prepayments usually increases, which tends to decrease the life of
mortgage-backed securities. During periods of rising interest rates, the rate of mortgage loan
prepayments usually decreases, which tends to increase the life of mortgage-backed securities.

Mortgage-related securities include mortgage pass-through securities, collateralised mortgage
obligations (“CMOs”) (CMOs are debt obligations of a legal entity that are collateralised by
mortgage. They are typically rated by a rating agency and registered with the SEC and are structured
into multiple classes, often referred to as “tranches”, with each class bearing a different stated
maturity and entitled to a different schedule for payments of principal and interest, including pre-
payments), commercial mortgage-backed securities, mortgage dollar rolls, CMO residuals (which are
mortgage securities issued by agencies or instrumentalities of the US government or by private
Originators of, or investors in, mortgage loans, including savings and loan associations, homebuilders,
mortgage banks, commercial banks, investment banks, partnerships, trusts and special purpose entities
of the foregoing), stripped mortgage-backed securities (“SMBSs”), residential mortgage-backed
securities (“RMBS”), commercial mortgage-backed securities (“CMBS”), and other securities that
directly or indirectly represent a participation in, or are secured by and payable from, mortgage loans
on real property.

The value of some mortgage-backed securities may be particularly sensitive to changes in prevailing
interest rates. Early repayment of principal on some mortgage-related securities may expose a Fund to
a lower rate of return upon reinvestment of principal. When interest rates rise, the value of a
mortgage-related security generally will decline; however, when interest rates are declining, the value
of mortgage-related securities with prepayment features may not increase as much as other fixed
income securities. The rate of prepayments on underlying mortgages will affect the price and
volatility of a mortgage-related security, and may shorten or extend the effective maturity of the
security beyond what was anticipated at the time of purchase. If unanticipated rates of prepayment on
underlying mortgages increase the effective maturity of a mortgage-related security, the volatility of
the security can be expected to increase. The value of these securities may fluctuate in response to the
market’s perception of the creditworthiness of the issuers. Additionally, although mortgages and
mortgage-related securities are generally supported by some form of government or private guarantee
and/or insurance, there is no assurance that private guarantors or insurers will meet their obligations.

One type of SMBS has one class receiving all of the interest from the mortgage assets (the interest-
only, or “IO0” class), while the other class will receive all of the principal (the principal-only, or “PO”
class). The yield to maturity on an 10 class is extremely sensitive to the rate of principal payments
(including prepayments) on the underlying mortgage assets, and a rapid rate of principal payments
may have a material adverse effect on a Fund’s yield to maturity from these securities.

RMBS represent interests in pools of residential mortgage loans secured by one to four family
residential mortgage loans. RMBS are particularly susceptible to prepayment risks, as they generally
do not contain prepayment penalties and a reduction in interest rates will increase the prepayments on
the RMBS. The rate of defaults and losses on residential mortgage loans will be affected by a number
of factors, including general economic conditions and those in the geographic area where the
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mortgaged property is located, the terms of the mortgage loan, the borrower’s equity in the mortgaged
property, and the financial circumstances of the borrower. Certain mortgage loans may be of sub-
prime credit quality (i.e., do not meet the customary credit standards of Fannie Mae and Freddie
Mac). Delinquencies and liquidation proceedings are more likely with sub-prime mortgage loans than
with mortgage loans that satisfy customary credit standards. If a portfolio of RMBS is backed by
loans with disproportionately large aggregate principal amounts secured by properties in only a few
states or regions in the United States, residential mortgage loans may be more susceptible to
geographic risks relating to such areas. Violation of laws, public policies, and principles designed to
protect consumers may limit the servicer’s ability to collect all or part of the principal or interest on a
residential mortgage loan, entitle the borrower to a refund of amounts previously paid by it, or subject
the servicer to damages and administrative enforcement. Any such violation could also result in cash
flow delays and losses on the related issue of RMBS. It is not expected that RMBS will be guaranteed
or insured by any U.S. governmental agency or instrumentality or by any other person. Distributions
on RMBS will depend solely upon the amount and timing of payments and other collections on the
related underlying mortgage loans.

CMBS represents interests in pools of mortgage loans secured by commercial properties. Mortgage
loans on commercial properties often are structured so that a substantial portion of the loan principal
is not amortised over the loan term but is payable at maturity (as a “balloon payment”), and
repayment of a significant portion of loan principal thus often depends upon the future availability of
real estate financing and/or upon the value and saleability of the real estate at the relevant time.
Therefore, the unavailability of real estate financing may lead to default on the mortgage loan. Most
commercial mortgage loans underlying CMBS are effectively nonrecourse obligations of the
applicable borrowers, meaning that there is no recourse against a borrower’s assets other than the
specific property encumbered as security. If borrowers are not able or willing to refinance or dispose
of the encumbered property to pay the principal and interest owed on such mortgage loans, payments
on the related CMBS (particularly subordinated classes of CMBS) will likely be adversely affected.
The ultimate extent of the loss, if any, to the classes of CMBS may only be determined after a
negotiated discounted settlement, restructuring or sale of the mortgage note, or the foreclosure (or
deed-in-lieu of foreclosure) of the mortgage encumbering the property and subsequent liquidation of
the property. Foreclosure can be costly and delayed by litigation and/or bankruptcy. Factors such as
the property’s location, the legal status of title to the property, its physical condition and financial
performance, environmental risks and governmental disclosure requirements with respect to the
condition of the property may make a third-party unwilling to purchase the property at a foreclosure
sale or to pay a price sufficient to satisfy the obligations with respect to the related CMBS. Revenues
from the assets underlying a commercial mortgage loan and related CMBS may be retained by the
borrower and/or used to make payments to others, maintain insurance coverage, pay taxes or pay
maintenance costs. Such diverted revenues generally are not recoverable without a court-appointed
receiver to control cash flow from the collateral. The holder of CMBS does not have a contractual
relationship with the borrowers of the underlying commercial mortgage loans and typically has no
right directly to enforce compliance by the borrowers with the terms of the loan agreements, nor any
rights of set-off against the borrowers, nor will it have the right to object to certain changes to the
underlying loan agreements, nor to move directly against the collateral supporting the related loans.

Subordinated classes of CMBS, which involve greater credit risk, tend to be less liquid and may be
more difficult to value than senior classes of CMBS. Adverse publicity and investor perceptions,
whether or not based on fundamental analysis, may substantially decrease the liquidity and value of
subordinated CMBS, especially in a thinly traded market. Subordinated classes of CMBS may include
lower-rated or unrated securities that are considered speculative with respect to the issuer’s continuing
ability to pay principal and interest in accordance with their terms.

Asset-Backed Securities

These securities may be subject to risks associated with the default of obligors, changes in interest
rates and prepayment of underlying obligations similar to the risks of investment in mortgage-backed
securities described in the section entitled “Risk Factors — Mortgage-Backed Securities”.
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Additionally, since the deterioration of worldwide economic and liquidity conditions that became
acute in 2008, asset-backed securities have been subject to greater liquidity risk.

Payment of interest on asset-backed securities and repayment of principal largely depends on the cash
flows generated by the underlying assets backing the securities and, in certain cases, may be
supported by letters of credit, surety bonds, or other credit enhancements. The amount of market risk
associated with asset-backed securities depends on many factors, including the deal structure (i.e.,
determination as to the amount of underlying assets or other support needed to produce the cash flows
necessary to service interest and make principal payments), the quality of the underlying assets, the
level of credit support, if any, provided for the securities, and the credit quality of the credit-support
provider, if any. Asset-backed securities involve risk of loss of principal if obligors of the underlying
obligations default in payment of the obligations and the defaulted obligations exceed the securities’
credit support. This risk is particularly acute in circumstances in which the Fund is invested in
securities which occupy the lower-rated tranches of an issuer and are subordinated to the more senior
tranches in an issuer’s capital structure in terms of priority for principal, interest and other payments.
Those lower-rated securities may therefore be subject to greater credit risk than the more senior
securities of that issuer.

The obligations of issuers (and obligors of underlying assets) also are subject to bankruptcy,
insolvency and other laws affecting the rights and remedies of creditors. In addition, the existence of
insurance on an asset-backed security does not guarantee that principal and/or interest will be paid
because the insurer could default on its obligations. In recent years, a significant number of asset-
backed security insurers have defaulted on their obligations.

The value of an asset-backed security may be affected by the factors described above and other
factors, such as the availability of information concerning the pool and its structure, the
creditworthiness of the servicing agent for the pool, the Originator of the underlying assets, or the
entities providing the credit enhancement. The value of asset-backed securities also can depend on the
ability of their servicers to service the underlying collateral and is, therefore, subject to risks
associated with servicers’ performance. In some circumstances, a servicer’s or Originator’s
mishandling of documentation related to the underlying collateral (e.g., failure to properly document a
security interest in the underlying collateral) may affect the rights of the security holders in and to the
underlying collateral. In addition, the insolvency of entities that generate receivables or that utilise the
underlying assets may result in a decline in the value of the underlying assets as well as costs and
delays.

Certain types of asset-backed securities present additional risks that are not presented by mortgage-
backed securities. In particular, certain types of asset-backed securities may not have the benefit of a
security interest in the related assets. For example, many securities backed by credit-card receivables
are unsecured. In addition, a Fund may invest in securities backed by pools of corporate or sovereign
bonds, bank loans made to corporations, or a combination of these bonds and loans, many of which
may be unsecured (commonly referred to as “collateralised debt obligations™ or “collateralised loan
obligations”) (see “Risk Factors - Collateralised Debt Obligations™). Even when security interests are
present, the ability of an issuer of certain types of asset- backed securities to enforce those interests
may be more limited than that of an issuer of mortgage-backed securities. For instance, automobile
receivables generally are secured, but by automobiles rather than by real property. Most issuers of
automobile receivables permit loan servicers to retain possession of the underlying assets. In addition,
because of the large number of underlying vehicles involved in a typical issue of asset-backed
securities and technical requirements under law, the trustee for the holders of the automobile
receivables may not have a proper security interest in all of the automobiles. Therefore, recoveries on
repossessed automobiles may not be available to support payments on these securities.

In addition, certain types of asset-backed securities may experience losses on the underlying assets as
a result of certain rights provided to consumer debtors under U.S. federal and state law. In the case of
certain consumer debt, such as credit-card debt, debtors are entitled to the protection of a number of
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state and federal consumer credit laws, many of which give such debtors the right to set off certain
amounts owed on their credit-cards (or other debt), thereby reducing their balances due. For instance,
a debtor may be able to offset certain damages for which a court has determined that the creditor is
liable to the debtor against amounts owed to the creditor by the debtor on his or her credit-card.

Loan Participations

The Fund may invest in floating rate commercial loans arranged through private negotiations between
a corporation or other type of entity and one or more financial institutions (“Lender”). Such
investment is expected to be in the form of participations in, or assignment of, the loans
(“Participations”). The Participations shall be liquid and will provide for interest rate adjustments at
least every 397 days. They are subject to the risk of default by the underlying borrower and in certain
circumstances to the credit risk of the Lender if the Participation only provides for the Fund having a
contractual relationship with the Lender, not the borrower. In connection with purchasing
Participations, the Fund may have no right to enforce compliance by the borrower with the terms of
the loan agreement relating to the loan nor any rights of set-off against the borrower. Thus, the Fund
may not directly benefit from any collateral supporting the loan in which it has purchased
Participations. The Fund will purchase such Participations only through recognised, regulated dealers.

Exposure to Entities Which Use Margin Funding and Leverage

A Fund may obtain exposure to a Cayman fund entity (each an “Entity”) by investing (in accordance
with the Fund’s investment policy) in SFI. Such instruments may provide the Fund with direct or
indirect exposure to an Entity which uses financial derivative instruments which may or may not
create leverage at the underlying Entity level to obtain an optimum return on their equity capital. Such
Entities will also be subject to fees, ongoing expenses and other costs. The use of such techniques and
the related costs may therefore increase the volatility or otherwise affect the returns of the Fund, as
the Fund has an indirect exposure to such underlying instruments.

Securitisation Regulation

EU risk retention and due diligence requirements (the “EU Risk Retention Requirements”) have been
in effect in Europe since 2011. These requirements are based on the indirect approach that requires
various types of EU-regulated investors, including credit institutions, authorised alternative
investment fund managers, investment firms and insurance and reinsurance undertakings (rather than
the arrangers or Securitisation issuers) to satisfy themselves that certain Securitisation transactions
they intend to invest in is compliant with the EU Risk Retention Requirements. Among other things,
such requirements restrict a relevant investor from investing in Securitisations unless (i) that investor
is able to demonstrate that it has undertaken certain due diligence in respect of various matters
including its investment position, the underlying assets and (in the case of certain types of investors)
the relevant Originator, Sponsor or Original Lender and (ii) the Originator, Sponsor or Original
Lender in respect of the relevant Securitisation has explicitly disclosed to the investor that it will
retain, on an ongoing basis, a net economic interest of not less than 5% in respect of certain specified
credit risk tranches or asset exposures. Failure to comply with one or more of the EU Risk Retention
Requirements may result in various penalties including, in the case of those investors subject to
regulatory capital requirements, the imposition of a penal capital charge on the securities acquired by
the relevant investor.

On 17 January 2018, the new Securitisation Regulation came into force and applies across the EU
from 1 January 2019. The Securitisation Regulation replaces the existing sector-specific approach to
Securitisation regulation with a new set of rules that apply to all Securitisations. UCITS such as the
Company are within scope of the Securitisation Regulation. Investors should be aware that there are
material differences between the current EU risk retention requirements and the requirements which
will apply under the Securitisation Regulation. The definition of “Securitisation” is intended to
capture any transaction or scheme where the credit risk associated with an exposure or a pool of
exposures is tranched. Essentially, the definition includes any investment with tranches or classes
where payments in the transaction or scheme are dependent on the performance of the exposure or of
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the pool of exposures and the participation in losses differs between the tranches during the life of the
transaction or scheme.

The Company must ensure that the Originator, Sponsor or Original Lender of a Securitisation retains
at least a 5% net economic interest in the Securitisation. These rules will mean that the Investment
Manager will need to conduct due diligence before an investment is made in a Securitisation Position
and continue to perform due diligence during the period the investment continues in a Securitisation.
Where a Fund is exposed to a Securitisation Position which does not meet the requirements of the
Securitisation Regulation, the Company is required to, in the best interests of the Shareholders in the
Fund, act and take corrective action, if appropriate.

The Securitisation Regulation applies to Securitisations the securities of which are issued on or after 1
January 2019 or which create new Securitisation Positions on or after that date. Pre-existing
Securitisations will be required to continue to apply the rules in place (if any) immediately prior to the
effective date of the Securitisation Regulation unless new securities are issued or new positions
created. Though the Securitisation Regulation will apply to Securitisations the securities of which are
issued on or after 1 January 2019, there can be no assurance as to whether the investments described
herein made by a Fund will be affected by the Securitisation Regulation or any change thereto.

Corporate Debt Obligations

Each Fund may invest in corporate debt obligations and other forms of indebtedness, including
commercial paper. Corporate debt obligations are subject to the risk of an issuer’s inability to meet
principal and interest payments on the obligations (credit risk).

Collateralised Debt Obligations (“CDOs”)

The risks of an investment in a CDO largely depend on the type of underlying collateral securities and
the tranche in which a Fund invests. Each Fund may invest in any tranche of a CBO or CLO.
Typically, CBOs, CLOs and other CDOs are privately offered and sold, and thus, are not registered
under the securities laws. As a result, a Fund may characterise its investments in CDOs as less liquid,
unless an active dealer market for a particular CDO allows the CDO to be purchased and sold in
transactions under Rule 144A of the 1933 Act. However in all cases, the Fund will be required to
ensure that the CDO securities are transferable securities within the meaning of the UCITS
Regulations and, in particular, to demonstrate that the liquidity of the CDO securities does not
compromise the ability of the Fund to satisfy redemption requests in accordance with Regulation
104(1) of the UCITS Regulations. CDOs are subject to the typical risks associated with debt
instruments discussed elsewhere in this Prospectus, including interest rate risk (which may be
exacerbated if the interest rate payable on a structured financing changes based on multiples of
changes in interest rates or inversely to changes in interest rates), default risk, prepayment risk, credit
risk, liquidity risk, market risk, structural risk, and legal risk. The Fund may be invested in securities
which occupy the lower-rated tranches of an issuer and are subordinated to the more senior tranches
in an issuer’s capital structure in terms of priority for principal, interest and other payments. Such
securities will therefore be subject to greater credit risk than the more senior securities of that issuer.

Additional risks of CDOs include: (i) the possibility that distributions from collateral securities will be
insufficient to make interest or other payments, (ii) the possibility that the quality of the collateral may
decline in value or default, due to factors such as the availability of any credit enhancement, the level
and timing of payments and recoveries on and the characteristics of the underlying receivables, loans
or other assets that are being securitised, remoteness of those assets from the Originator or transferor,
the adequacy of and ability to realise upon any related collateral and the capability of the servicer of
the securitised assets, (iii) market and liquidity risks affecting the price of a structured finance
investment, if required to be sold, at the time of sale, and (iv) if the particular structured product is
invested in a security in which a Fund is also invested, this would tend to increase such Fund’s overall
exposure to the credit of the issuer of such securities, at least on an absolute, if not on a relative basis.
In addition, due to the complex nature of a CDO, an investment in a CDO may not perform as

71



expected. An investment in a CDO also is subject to the risk that the issuer and the investors may
interpret the terms of the instrument differently, giving rise to disputes.

Investment via Bond Connect
It is anticipated that certain Funds may have exposure to Chinese bonds via the China Interbank Bond
Market (“CIBM”). In addition to the general investment- and bond-related risks of investments
including, in particular, the emerging market risks, the following are certain of the risks that relate to
investments via Bond Connect:

China Interbank Bond Market Risk

A Fund may invest directly in Chinese bonds via the CIBM through brokers. In order to facilitate
this, the Fund will make a filing with the People’s Bank of China (“PBoC”) and will appoint a local
bond settlement agent which is qualified as a settlement agent in CIBM to provide it with trading
and settlement agency service for bond transactions in CIBM. Investors should understand that the
following is only intended to be a brief summary of the key risk factors associated with the relevant
investments in the CIBM, rather than an exhaustive list of all the risks which may be involved in such
investments.

Regulatory Risks with CIBM

Investment in the CIBM by the Fund is subject to regulatory risks. The relevant rules and regulations
on investments in the CIBM (the “CIBM Investment Regulations”) are subject to changes which may
have potential retrospective effect. In the event that the relevant PRC authorities suspend accounts
opening or trading in CIBM, the Fund’s ability to invest in CIBM will be limited and, after exhausting
other trading alternatives, the Fund may suffer a loss of the investment in the CIBM. In addition, any
suspension to trading in CIBM may result in the Fund being unable to dispose of securities and may
introduce difficulties in repatriating sales proceeds. In turn, this may increase liquidity risk. Moreover,
although there is no quota restriction under the CIBM Investment Regulations, relevant information
about the Fund’s investments (such as the anticipated investment size and investment term) needs to
be filed with PBoC and an updating filing will be required is there is any significant change to the
filed information. It cannot be predicted whether PBoC will make any comments on or require any
changes with respect to such information for the purpose of the filing. If so required, the Fund will
need to follow PBoC instructions and make the relevant changes accordingly, which, may not be in
the best interests of the Fund and the Shareholders from a commercial perspective.

Liquidity and Volatility with CIBM

Market volatility and potential lack of liquidity due to low trading volume of certain instruments in
the CIBM may result in prices of such instruments traded on such market fluctuating significantly. In
addition, certain instruments may rely on market makers to provide liquidity. The Fund investing in
such instruments is therefore subject to liquidity and volatility risks. The bid and offer spreads of the
prices of such securities may be large, and the Fund may therefore incur significant trading and
realisation costs in respect of the investment made in the CIBM and may even suffer losses when
disposing of such investments.

Settlement Agent and Procedures for CIBM

An onshore trading and settlement agent shall be engaged to make the filing on behalf of the Fund and
provide trading and settlement agency services to the Fund. To the extent that the Fund transacts in
the CIBM, the Fund may also be exposed to risks associated with settlement procedures and default of
counterparties. The Fund is therefore subject to the risks of default or errors on the part of the
onshore settlement agent. The counterparty which has entered into a transaction with the Fund may
default in its obligation to settle the transaction by delivery of the relevant security or by payment for
value.
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Moreover, PBoC will exercise on-going supervision on the onshore settlement agent and the Fund’s
trading activities under the CIBM Investment Regulations. In the event of any non-compliance with
these regulations by either the settlement agent or the Fund, PBoC may take relevant administrative
actions such as suspension of trading and mandatory exit against the Fund. The Fund and the
Shareholders may suffer substantial losses of the investment made in the CIBM due to such
suspension or mandatory exit.

China Bond Connect

The Bond Connect is a bond trading link between China and Hong Kong which allows foreign
institutional investors to invest in onshore Chinese Bond and other debt instruments traded on the
CIBM. The Fund may invest directly in the instruments traded on the CIBM via the Bond Connect.
The Bond Connect is an initiative launched in July 2017 for mutual bond market access between
Hong Kong and mainland China, established by China Foreign Exchange Trade System & National
Interbank Funding Centre (CFETS), China Central Depositary & Clearing Co. Ltd, Shanghai Clearing
House, Hong Kong Exchanges and Clearing Limited and Central Moneymarkets Unit. Under the
prevailing regulations in mainland China, eligible foreign investors may invest in the bonds traded on
the CIBM through the northbound trading of the Bond Connect (“Northbound Trading Link™). There
is no investment quota for the Northbound Trading Link.

Pursuant to the prevailing regulations in mainland China, an offshore custody agent recognised by the
Hong Kong Monetary Authority (currently, the Central Moneymarkets Unit) must open omnibus
nominee accounts with an onshore custody agent recognised by the PBoC (currently recognised
onshore custody agents are the China Securities Depositary & Clearing Co. Ltd and Interbank
Clearing Company Limited). All bonds traded by eligible foreign investors will be registered in the
name of Central Moneymarkets Unit, which will hold such bonds as a nominee owner.

For investments via the Bond Connect, the relevant filings, registration with the PBoC and account
opening have to be carried out via an onshore settlement agent, offshore custody agent, registration
agent and/or other third parties. As such, the Fund is subject to the risks of default on the part of such
third parties.

Issuer Risk

In the event of a default or credit rating downgrade of the issuers of the debt, the bonds’ value will be
adversely affected and investors may suffer a substantial loss as a result. The Fund may also
encounter difficulties or delays in enforcing their rights against the issuer in relation to these bonds as
the issuer is outside Hong Kong and subject to mainland Chinese laws.

Chinese treasury bonds and policy bank bonds are offered on an unsecured basis without collateral,
and will rank equally with other unsecured debts of the relevant issuer (the Ministry of Finance of the
PRC and the policy banks). As a result, if the issuer becomes bankrupt, proceeds from the liquidation
of the issuer’s assets will be paid to holders of treasury bonds and policy bank bonds only after all
secured claims have been satisfied in full. The Fund will be fully exposed to the credit/insolvency risk
of its treasury bonds and policy bank bonds issuer counterparties as an unsecured creditor.

Real Estate Investment Trusts

Each Fund may invest in REITs. REITs are subject to risks similar to those associated with direct
ownership of real estate. Factors affecting real estate values include the supply of real property in
particular markets, overbuilding, changes in zoning laws, casualty or condemnation losses, delays in
completion of construction, changes in real estate values, changes in operations costs and property
taxes, levels of occupancy, adequacy of rent to cover operating expenses, possible environmental
liabilities, regulatory limitations on rent, fluctuations in rental income, increased competition and
other risks related to local and regional market conditions. The value of real-estate related investments
also may be affected by changes in interest rates, macroeconomic developments, and social and
economic trends. For instance, during periods of declining interest rates, certain mortgage REITs may
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hold mortgages that the mortgagors elect to prepay, which prepayment may diminish the yield on
securities issued by those REITs. Some REITs have relatively small market capitalisations, which can
tend to increase the volatility of the market price of their securities.

In general, the value of a REIT’s shares changes in light of factors affecting the real estate industry.
REITs are also subject to the risk of fluctuations in income from underlying real estate assets, poor
performance by the REIT’s manager and the Investment Manager’s inability to manage cash flows
generated by the REIT’s assets, prepayments and defaults by borrowers, self-liquidation, adverse
changes in the tax laws, and, with regard to U.S. REITSs, the risk of failing to qualify for tax-free pass-
through of income under the U.S. Internal Revenue Code of 1986, as amended, and/or to maintain
exempt status under the 1940 Act. Securities of such issuers may lack sufficient market liquidity to
enable the Funds to effect sales at an advantageous time or without a substantial drop in price.
Additionally, rising interest rates may cause REIT investors to demand a higher annual yield, which
may, in turn, cause a decline in the market price of the equity securities issued by a REIT. Some
REITs may utilise leverage, which increases investment risk and may potentially increase a Fund’s
losses.

By investing in REITs indirectly through a Fund, investors will bear not only their proportionate share
of the expenses of such Fund, but also, indirectly, similar expenses of REITs. In addition, REITs
depend generally on their ability to generate cash flow to make distributions to investors. Investments
in REITs are subject to risks associated with the direct ownership of real estate.

Royalty Trusts

Royalty trusts are investment trusts whose securities are listed on a stock exchange and typically
control underlying companies whose business relates to, without limitation, the acquisition,
exploitation, production, and sale of oil and natural gas. A sustained decline in demand for crude oil,
natural gas, and refined petroleum products could adversely affect income and royalty trust revenues
and cash flows. Factors that could lead to a decrease in market demand include a recession or other
adverse economic conditions, an increase in the market price of the underlying commodity, higher
taxes or other regulatory actions that increase costs, or a shift in consumer demand for such products.
A rising interest rate environment could adversely impact the performance of royalty trusts. Rising
interest rates could limit the capital appreciation of royalty trusts because of the increased availability
of alternative investments at more competitive yields.

Income Trusts

Income trusts typically hold income-producing assets such as debt instruments the income from which
is passed on to the interestholders. Income trusts may be constituents of equity indices in, for
example, the United States and Canada and in other jurisdictions. Interests in income trusts,
depending on their structure, can be either transferable securities or units in collective investment
schemes within the meaning of the UCITS Regulations.

Municipal Securities

Municipal obligations are issued by or on behalf of countries, states, territories and their political
subdivisions, agencies and instrumentalities to obtain funds for various public purposes. Municipal
obligations are subject to more credit risk than U.S. government securities that are supported by the
full faith and credit of the United States. The ability of municipalities to meet their obligations will
depend on the availability of tax and other revenues, economic, political and other conditions within
the state and municipality, and the underlying fiscal condition of the state and municipality. As with
other fixed income securities, municipal securities also expose their holders to market risk because
their values typically change as interest rates fluctuate. The two principal classifications of municipal
obligations are “notes” and “bonds.”

Commodity-Related Investments
The Fund may invest in SFI or FDI which provide exposure to commodities. An SFI achieves this
exposure through debt securities. An FDI provides exposure to eligible commodity indices whose
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values are based on the value of an eligible commodity index or other readily-measurable economic
variables dependent upon changes in the value of the commodities markets (“commodity-related
FDI”). Commodity-related FDI are highly volatile and are influenced by factors such as changing
supply and demand relationships, government programs and policies, national and international
political and economic events and changes in interest rates.

The value of commodity-related FDI fluctuates based on changes in the values of the underlying
commodity index (and, indirectly, the commaodities underlying the index) or other economic variable
to which they are related. Additionally, economic leverage will increase the volatility of these
instruments as they may increase or decrease in value more quickly than the underlying commodity
index or other relevant economic variable.

Commodity prices can be extremely volatile and may be directly or indirectly affected by many
factors, including changes in overall market movements, real or perceived inflationary trends,
commodity index volatility, decreases in production of a commaodity or in the volume of a commodity
available for transportation, processing, storage or distribution, changes in interest rates or currency
exchange rates, population growth and changing demographics, and factors affecting a particular
industry or commodity, such as drought, floods, or other weather conditions, depletion of natural
reserves or deposits, terrorist or criminal activity, failures of infrastructure, livestock disease, trade
embargoes, competition from substitute products, transportation bottlenecks or shortages, fluctuations
in supply and demand, tariffs, and international regulatory, political, and economic developments
(e.g., regime changes and changes in economic activity levels). In addition, some commodities are
subject to limited pricing flexibility because of supply and demand factors, and others are subject to
broad price fluctuations as a result of the volatility of prices for certain raw materials and the
instability of supplies of other materials.

Actions of and changes in governments, and political and economic instability, in commodity-
producing and -exporting countries may affect the production and marketing of commodities. In
addition, commodity-related industries throughout the world are subject to greater political,
environmental, and other governmental regulation than many other industries. Changes in government
policies and the need for regulatory approvals may adversely affect the products and services of
companies in the commodities industries. For example, the exploration, development, and distribution
of coal, oil, and gas in the United States are subject to significant federal and state regulation, which
may affect rates of return on coal, oil, and gas and the kinds of services that the federal and state
governments may offer to companies in those industries. In addition, compliance with environmental
and other safety regulations has caused many companies in commodity-related industries to incur
production delays and significant costs. Government regulation may also impede the development of
new technologies. The effect of future regulations affecting commodity-related industries cannot be
predicted.

Short Selling

Each Fund may engage in synthetic short sales. A Fund will not physically short assets but instead
will hold any short positions exclusively through FDI of the types referred to herein. Short selling
allows the investor to profit from declines in market prices to the extent such decline exceeds the
transaction costs and the costs of borrowing the securities. However, selling securities short creates
the risk of losing an amount greater than the amount invested and exposes the short seller to unlimited
risk (at least theoretically). A synthetic short sale may result in a sudden and substantial loss if, for
example, an acquisition proposal is made for the subject company at a substantial premium over the
market price. Irrespective of the risk control objectives of a Fund’s multi-asset, multi-manager
approach, such a high degree of leverage necessarily entails a high degree of risk. In the event that a
Fund enters into an advisory agreement with the Investment Manager or the Investment Manager
enters into a sub-adviser agreement with respect to a Fund that utilises leverage in its investment
program, such Fund may be subject to claims by financial intermediaries that provide leverage to the
Fund.
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There can be no assurance that the synthetic short positions that a Fund holds will act as an effective
hedge against its long positions. Any decrease in negative correlation or increase in positive
correlation between the positions a manager anticipated would be offsetting (such as short and long
positions in securities or currencies held by a Fund) could result in significant losses for a Fund.

If a Sub-Adviser’s short positions or its strategy become generally known, it could have a significant
effect on the Sub-Adviser’s ability to implement its investment strategy. In particular, it would make
it more likely that other investors could cause a “short squeeze” in the securities held short by such
Sub-Adviser forcing the Fund to cover its positions at a loss. It may also limit such Sub-Adviser’s
ability to access management and other personnel at certain companies where the Sub-Adviser seeks
to take a short position. In addition, if other investors engage in copycat behaviour by taking positions
in the same issuers as a Sub-Adviser, its cost of borrowing securities to sell short could increase
drastically and the availability of such securities to the Fund could decrease drastically. In response to
recent dislocations in the financial services industry and other market events, securities regulators of
many jurisdictions have implemented, or are considering implementing, certain prohibitions and
disclosure requirements on short selling of securities, and the overall regulatory environment
surrounding short selling remains marked by substantial uncertainty. Such events, and these and other
restrictions on a Sub-Adviser’s ability to engage in short sales, could make such Sub-Adviser unable
to execute its investment strategies and cause significant losses to the Fund.

Measurement of Market Risk and Leverage using the Commitment Approach and VaR

Each Fund will seek to limit the market risk and leverage created through the use of derivatives by
using either the commitment approach or by using a sophisticated risk measurement technique known
as “value-at-risk”. The risk measurement methodology used by a Fund will be disclosed in the
relevant Supplement.

VaR is a statistical methodology that seeks to predict, using historical data, the likely maximum loss
that a Fund could suffer, calculated to a specific (e.g., 99%) confidence level. A Fund may use an
“absolute” VaR model where the measurement of VaR is relative to the Net Asset Value of such Fund
or a Fund may use a relative VaR model where the measurement of VaR is relative to a derivatives
free comparable benchmark or equivalent portfolio. A VaR model has certain inherent limitations and
it cannot be relied upon to predict or guarantee that the size or frequency of losses incurred by a Fund
will be limited to any extent. As the VaR model relies on historical market data as one of its key
inputs, if current market conditions differ from those during the historical observation period, the
effectiveness of the VaR model in predicting the VaR of a Fund may be materially impaired. The
effectiveness of the VaR model could be impaired in a similar fashion if other assumptions or
components comprised in the VaR model prove to be inadequate or incorrect. Because of these
limitations Shareholders may suffer serious financial consequences in abnormal market conditions or
conditions that otherwise differ from those during the historical observation period.

Where a Fund uses an absolute VaR model, in accordance with the requirements of the Central Bank,
the Fund is subject to an absolute VaR limit of 20% of the Fund’s Net Asset Value, based on a 20
Business Day holding period and a 99% confidence interval. However, the Fund may from time to
time experience a change in Net Asset Value over a 20 Business Day holding period greater than 20%
of Net Asset Value. This would represent a VVaR greater than the limit applicable to the Fund and the
Fund is required to take steps to address such a situation in accordance with the requirements of the
Central Bank.

Sustainability Risks

As noted in the “Investment Techniques and Instruments” section above, the SFDR defines
“sustainability risks” as ESG events or conditions that, if they occur, could cause an actual or a
potential material negative impact on the value of an investment. Blackstone, the Company (or its
delegate), a Fund, the issuers in which the Fund invests, and other parties, such as service providers or
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Fund counterparties, may be negatively affected by sustainability risks. If appropriate for an
investment, the Company (or its delegate) may conduct sustainability risk-related due diligence and/or
take steps to mitigate sustainability risks and preserve the value of the investment; however, there can
be no assurance that all such risks will be mitigated in whole or in part, nor identified prior to the date
the risk materialises. Blackstone, the Company (or its delegate), each Fund, the issuers in which such
Fund invests, and other parties may maintain insurance to protect against certain sustainability risks,
where available on reasonable commercial terms, although such insurance is subject to customary
deductibles and coverage limits and may not be sufficient to recoup all losses. Sustainability risks
may therefore adversely affect the performance of a Fund and its investments.

European Commission Action Plan on Financing Sustainable Growth

The European regulatory environment for fund managers and financial services firms continues to
evolve and increase in complexity, making compliance more costly and time-consuming. In March
2018, the European Commission published an Action Plan on Financing Sustainable Growth (the “EU
Action Plan”) to set out an EU strategy for sustainable finance. The EU Action Plan identified several
legislative initiatives, including the Sustainable Finance Disclosure Regulation (the “SFDR”) which
began to apply on 10 March 2021. The SFDR requires transparency with regard to the integration of
sustainability risks and the consideration of adverse sustainability impacts in a fund manager’s
processes and the provision of sustainability-related information with respect to a fund which may
have an impact on the Sub-Advisers, the Investment Manager,