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Cumulative Performance - Class B IPY

Through a process of close engagement with a small number
of rigorously selected companies, we aim to capture and

generate significant alpha.

Fund AUM ¥41,209.0m
Team AUM ¥63,093.3m
Firm AUM ¥2,445,404.2m
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Fund Codes
Share Class ISIN Sedol Bloomberg
AEURHDG LU1212748765 BVXBRFO RWNJAEH LX
A JPY LU1212749227 BVXBRL6 RWCNJAJ LX
A USD HDG LU1212749573 BVXBRQ1 RNJFAUS LX
BEURHDG LU1212064981 BW4NJC3 RNJFBEH LX
B GBP LU1209894218 BWH58M9 RWCNJBG LX
B GBP HDG  LU1212065442 BWA4NNZ4 RNJFBGH LX
B JPY LU1209895025 BWH58P2 RWCNJBJ LX
BUSD HDG  LU1212066416 BWA4NP14 RNJFBUH LX
REURHDG LU1751004588 BFWJL84 RWJFREH LX
R GBP LU1209895967 BWH58R4 RWCNJRG LX
R GBP HDG  LU1212749144 BVXBRK5 RNJFRGH LX
R GBP Dist.  LU1348820694 BYW8MK3 RWNJRGH LX
HDG
R JPY LU1751004745 BFWJL95 RWJAFRJ LX
RUSDHDG LU1751014389 BFWJLD9 RWJFRUH LX
R USD Dist.  LU1788848080 - RWJFRUD LX
R USD Dist.  LU1966011717 BJVM687 RWNJRUH LX
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Commentary
Summary

The strategy underperformed its TOPIX benchmark by 3.96% in December, in a volatile market where profit-taking
in erstwhile strong performers was the dominant overall tone.

Outperformers

Milbon was strong in the absence of any news flow, as investors finally concluded that hair salons were busy, even
under the Covid-19 restrictions and one broker-initiated coverage with a Buy recommendation. Lasertec was
strong on semiconductor demand growth particularly for 5G and IT servers. JCU, which had been a laggard in
previous months likely benefited from the same improved perception of the sector. Nabtesco was solid, reflecting
improved demand for robot makers. Daifuku continued strong on demand for logistics automation.

Underperformers

MonotaRO and Nihon M&A Center were prominent victims of profit-taking. Cosmos Pharmaceutical continued to
suffer from investors’ expectations of a slowdown in sales and earnings momentum year-over-year. Relo Group
rolled over its ¥23bn convertible bond, which could dilute EPS by 4.5% at maturity in 2027 and investors took this
as an opportunity to take profits. Lixil suffered as uncertainties about demand in the construction sector caused
one broker to downgrade the stock from Buy to Neutral.

Outlook

The managers are moderately confident in predicting that, in the early part of 2021, there will be frequent risk-on/off
swings in investor sentiment, driven by news flow relating to the Covid-19 pandemic and the prospects for a post-
Covid recovery, both in Japan and globally. The sum of known uncertainties — plus any unknown risks which may
emerge — will likely cause investors to continue to favour a risk-off stance in 2021.

Although it has favoured quality/growth stocks for some time, the strategy is essentially style-agnostic, and the
portfolio already contains shares which can be expected to rebound sharply in any kind of broader economic
recovery. Stock selection is always conducted on a strictly bottom-up basis, and always with a view to potential
enhancement of shareholder value through engagement with management. If market sentiment becomes more
generally optimistic about a recovery, this, in time, is likely to become a stronger factor in the managers’ new
selections and the weightings in existing holdings, although such decisions will always be based on real earnings
expectations.

Please note Firm AUM includes emulation account values from the previous month-end. Source: RWC, TOPIX
Past performance is not a guide to the future. The price of investments and the income from them may fall as well as rise and investors may not get back the full amount invested.
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*Performance fee is only applied to performance over the relevant performance index. Total Fund returns are calculated on a NAV-NAV basis net income reinvested and are shown net of all fees.
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Income Distribution

Sector Breakdown (%)

Share Class Period Dist per share
R GBP Hedge Dist. 2020 £1.12 Capital Goods N
R USD Dist. 2020 $0.10 Health Care Equipment & Services NG
R USD Hedge Dist. 2020 $0.98 Household & Personal Products [ N S
Exposure Summary (%) Commercial & Professional Services | ENEGG—
Equities 94.7 Software & Services NG
Index Futures 0.0 Real Estate .
Cash 53 Retailing I
Materials NS
Financial Ratios Food & Staples Retailing I
Fund Index Food Beverage & Tobacco N

Dividend Yield"* 09 241 Semiconductors & Semiconductor Equipment NN
P/E Ratio (FY1) 48.3 -
P/Book Value 5.0 - 0 5 10 15 20 25
Market Cap Breakdown (% of NAV)
> $25bn 111
$5bn - $25bn 56.8
$1bn - $5bn 321
< $1bn 0.0
Statistical Analysis”"

Fund
Volatility (Annualised) 21.2
Sharpe Ratio 0.7
Beta 0.8
Additional Share Class NAV & Performance
Share Class NAV 1 Month (%) YTD (%)
A EUR HDG 189.12 -1.10 26.08
A JPY 19,596.48 -1.06 26.94
A USD HDG 204.22 -0.99 27.60
B EUR HDG 191.39 -1.03 26.95
B GBP 248.60 -1.85 29.98
B GBP HDG 195.18 -1.02 27.52
B JPY 20,038.39 -0.99 28.05
B USD HDG 206.49 -0.91 28.31
R EUR HDG 139.60 -1.03 27.04
R GBP 251.70 -1.86 30.76
R GBP HDG 182.55 -1.02 27.60
R GBP Dist. HDG 190.38 -1.02 27.54
R JPY 13,839.41 -0.99 28.00
R USD HDG 149.19 -0.92 28.41
R USD Dist. 118.11 -0.39 10.67
R USD Dist. HDG 156.86 -0.92 28.38

R USD Dist. share class relaunched on 02/10/2020.

**This is the historical portfolio yield.

ARelating to JPY share class using daily data.

Source: RWC, FactSet (using GICS Sector Classifications via MSCI), Morningstar.

Disclaimer

This document is directed only at persons that qualify as Professional Clients or Eligible Counterparties under the FCA rules. It is not intended for distribution to Retail Clients.

The Fund is a sub-fund of RWC Funds SICAV, an open-ended investment company with variable share capital organised under the laws of Luxembourg. This document is not a solicitation or an offer to
buy or sell any fund or other investment and is issued in the UK by RWC Partners Limited. This document does not constitute investment, legal or tax advice and expresses no views as to the suitability
or appropriateness of any investment and is provided for information purposes only. The views expressed in the commentary are those of the investment team.

No person may distribute, copy or publish this document or any of its contents, in whole or in part, for any purpose, without the express, prior written permission of RWC Partners Limited and only in
jurisdictions and to investors where it is legally permissible to do so.

The representative and paying agent of the RWC-managed funds in Switzerland (the “Representative in Switzerland”) is Société Générale, Paris, Zurich Branch, Talacker 50, P.O. Box 5070, CH-8021
Zurich. In respect of the units of the RWC-managed funds distributed in Switzerland, the place of performance and jurisdiction is at the registered office of the Representative in Switzerland.

Past performance is not a reliable indicator of future performance and the value of investments and the income from them may fall as well as rise. An investor may not be able to get back the amount
invested and could lose all of their investment. The risks of investment are detailed in the prospectus and should be considered in conjunction with your investment adviser.

The prospectus, Key Investor Information Document, other constitutional documents as well as annual and semi-annual reports of RWC Funds are available free of charge on request from RWC Partners
Limited. Issued by RWC Partners Limited.
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