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IMPOR TANT IN FORMA TION

THIS DOCUMENT IS IMPORTANT. IF YOU ARE IN ANY DOUBT ABOUT THE CONTENTS OF
THIS PROSPECTUS YOU SHOULD CONSULT YOUR STOCKBROKER, BANK MANAGER,
SOLICITOR, ACCOUNTANT OR OTHER FINANCIAL ADVISER

1t should he appreciated that the value of the Shares may go up or down and you may not get hack the
amount you have invested in the Company. Details of certain investment risks for an investor are set out on
in Part V of this document entitled “Risk Warnings.

Certain terms used in this Prospectus are defined in the definitions section of this document.

Central Bank Authorisation

The Company is an investment company with variable capital, incorporated on 1 July 1999 under the laws
of Ireland and authorised by the Central Bank under the Regulations. Such authorisation is not an
endorsement or guarantee of the Company by the Central Bank nor is the Central Bank responsible for
the contents of this Prospectus. The authorisation of the Company by the Central Bank shall not
constitute a warranty as to the performance of the Company and the Central Bank shall not be liable for
the performance or default of the Company or of any Fund.

Investment Risks

There can be no assurance that each Fund will achieve its investment objective. It should be appreciated
that the value of Shares may go down as well as up. An investment in a Fund involves investment risks,
including possible loss of the entire amount invested. The capital appreciation and income of a Fund are
based on the capital appreciation and income on the investments it holds, less expenses incurred. Therefore,
a Fund’s return may be expected to fluctuate in response to changes in such capital appreciation or income.
Investors’ attention is drawn to the specific risk factors set out in Part V. In particular, Payden Global
Emerging Markets Bond Fund, Pay den Global Emerging Markets Corporate Bond Fund and Payden
Global High Yield Bond Fund, Pay den Absolute Return Bond Fund may each invest more than 30% of
their respective net assets in below Investment Grade bonds. In addition, Payden Global Emerging
Markets Bond Fund will concentrate its investments in Emerging Market securities. An investment in
such Funds should not constitute a substantial proportion of an investment portfolio and may not be
appropriate for all investors.

Irish Stock Exchange Authorisation

Neither the admission of the Shares to listing on the Official List and trading on the Main Securities Market
of The Irish Stock Exchange PLC nor the approval of the Prospectus as listing particulars pursuant to the
listing requirements of the Irish Stock Exchange shall constitute a warranty or representation by The Irish
Stock Exchange PLC as to the competence of the service providers to or any other party connected with the
Company, the adequacy of information contained in this document or the suitability of the Company for
investment purposes. Neither the delivery of this Prospectus nor the offer, issue or sale of Shares shall, under
any circumstances, constitute a representation that the information contained in this Prospectus is correct as
of any time subsequent to the date of this Prospectus.

There is no guarantee that a secondary market will develop in relation to the Shares.

As at the date of this Prospectus, Classes of Shares in each of the Funds (other than Payden Global
Corporate Bond Fund) have been admitted to listing on the Official List and to trading on the Main
Securities Market of The Irish Stock Exchange. In addition, application has been made to The Irish Stock
Exchange for other Classes of Shares to be admitted to listing on the Olfficial List and to trading on the Main
Securities Market of The Irish Stock Exchange which, as of the date of this Prospectus, have not yet
launched.

The Directors do not expect that an active secondary market will develop in these Shares. The launch and
listing of various Classes of a Fund’s Shares may occur at different times and, therefore, at the time of the
launch of given Classes the pool of assets to which a given Class relates may have commenced to trade.



For further information in this regard the most recent annual report of the Company will be made available
to potential investors upon request.

Please see the tables set out in Part XI for further information on those Classes which are, as at the date of
this prospectus, listed on the Official List and trading on the Main Securities Market of The Irish Stock
Exchange. Such Classes are identified by reference to their applicable SEDOL.

This Prospectus comprises listing particulars including all information required by the Irish Stock Exchange
listing requirements for the purpose of the application in respect of the Shares referred to above.

Marketing Rules

The distribution of this Prospectus and the offering or purchase of Shares may be restricted in certain
Jjurisdictions. No persons receiving a copy of this Prospectus or the accompanying Application Form in any
such jurisdiction may treat this Prospectus or such Application Form as constituting an invitation to them to
subscribe for Shares, nor should they in any event use such Application Form unless, in the relevant
Jjurisdiction, such an invitation could lawfully be made to them and such Application Form could lawfully be
used without compliance with any registration or other legal requirements. Accordingly, this Prospectus
does not constitute an offer or solicitation by anyone in any jurisdiction in which such offer or solicitation is
not lawful or in which the person making such offer or solicitation is not qualified to do so or to anyone to
whom it is unlawful to make such offer or solicitation. It is the responsibility of any persons in possession of
this Prospectus and any persons wishing to apply for Shares, pursuant to this Prospectus or the
accompanying Application Form, to inform themselves of, and to observe, all applicable laws and
regulations of any relevant jurisdiction. Prospective applicants for Shares should inform themselves as to the
legal requirements of so applying and any applicable exchange control regulations and taxes in the
countries of their respective citizenship, residence or domicile.

Distribution of this Prospectus is not authorised in any jurisdiction unless accompanied by a copy of the
most recently published annual report and audited accounts of the Company and, if published after such
report or annual report, a copy of the latest semi-annual report and unaudited accounts. Such reports and
this Prospectus together form the Prospectus for the issue of Shares in the Company.

The Shares of Funds (other than Payden Global Emerging Markets Bond Fund and Payden Global
Emerging Markets Corporate Bond Fund (together, the “EM Bond Funds”)) have not been and will not be
registered under the US Securities Act of 1933, (as amended). The Shares of those Funds (other than the EM
Bond Funds) may not be purchased by, or for the benefit of, a US Person and will not be directly or
indirectly offered or sold in the United States or to, or for the benefit of, any US Person. For this purpose, a
US Person has the meaning set forth in the “Definitions” section.

UK recognised scheme

The Shares meet the requirements which a collective investment scheme must satisfy if it is to be a
recognised scheme under section 264 of the UK Financial Services and Markets Act 2000 as set out in The
Financial Services and Markets Act 2000 (Collective Investment Schemes Constituted in Other EEA States)
Regulations 2001 (Statutory Instrument 2001/2383) and the rules and guidance found in Chapter 9 of the
Collective Investment Schemes sourcebook (COLL) issued by the UK Financial Services Authority. The
Shares may be marketed in the UK in accordance with section 238 of the Financial Services and Markets Act
2000.

Shares are offered only on the basis of the information contained in this Prospectus. Any further information
or representation given or made by any dealer, salesman or other person not contained in this Prospectus or
in any reports and accounts of the Company forming part hereof must be regarded as unauthorised and
should be disregarded and accordingly should not be relied upon. To reflect changes, this Prospectus may
from time to time be updated and intending subscribers should enquire of the Administrator as to the issue of
any later Prospectus or as to the issue of any reports and accounts of the Company. Statements made in this
Prospectus are based on the law and practice currently in force in Ireland and are subject to changes
therein.



This Prospectus should be read in its entirety before making any application for Shares.

All Shareholders are entitled to the benefit of are bound by and are deemed to have notice of the provisions
of the Memorandum and Articles of Association of the Company, copies of which are available as
mentioned herein.

US Regulatory Notices

The Shares of the TM Bond Funds being offered hereby have not been approved or disapproved by the US
Securities and Exchange Commission (“SEC”), by the securities regulatory authority of any state or of any
other US jurisdiction or the US Commodity Futures Trading Commission (the “CFTC”), nor has the SEC,
any such securities regulatory authority or the CFTC passed upon the accuracy or adequacy of this
Prospectus, as it may be amended, restated or supplemented from time to time. Any representation to the
contrary is a criminal offence.

The Shares of the EM Bond Funds have not been and will not be registered under the US Securities Act of
1933, as amended (the “Securities Act”), or the securities laws of any state or the United States, nor is any
such registration contemplated. The Shares of the EM Bond Funds are being offered and will be offered and
sold in the United States and to US Persons under the exemption provided by Section 4(a)(2) of the
Securities Act and Regulation D promulgated thereunder and applicable state securities laws. This
Prospectus does not constitute an offer or solicitation in any state or jurisdiction in which such an offer or
solicitation is unlawful. This offering can be withdrawn at any time and is specifically made subject to the
terms described herein. The offer and sale of the Shares of the EM Bond Funds outside the United States or
to non-US Persons will not be registered under the Securities Act in reliance upon the exemption from
registration provided by Regulation Spromulgated thereunder.

Any re-offer, resale or transfer of Shares of the Company and/or any Fund in the United States or to US
Persons (as defined below) may constitute a violation of US law under certain circumstances, accordingly,
any prospective investor or applicant for a subscription for the Shares and subsequent transferor and
transferee involving the Shares, will be required to certify whether it is a US Person in order to promote
compliance with applicable US law in respect of the Shares, any Fund and the Company. The Directors may
refuse an application for Shares by or for the account or benefit of any US Person or decline to register a
transfer of Shares to or for the account or benefit of any US Person and may require the mandatory
redemption or transfer of Shares beneficially owned by any US Person. See “How to Buy Shares, “How to
Switch Between Funds or Within a Fund”, and “Mandatory Redemption of Shares ’for more details.

There is no public market for the Shares and no such market is expected to develop in the future. The Shares
offered hereby may be sold, transferred, hypothecated or otherwise disposed of only upon the terms set out
in this Prospectus and subject to the Articles.

The Shares are subject to restrictions on transferability and resale and may not be transferred or resold
except as permitted by the Prospectus and the Articles and otherwise subject to compliance with the
Securities Act and other applicable securities laws, whether pursuant to registration thereunder or
exemption therefrom.

The Company and each EM Bond Fund have not been and will not be registered under the Investment
Company Act of 1940, as amended (the “Investment Company Act”), in reliance upon the exemption from
such registration under the Investment Company Act for certain issuers based upon the status of each US
Person investor as a “qualified purchaser” within the meaning of Section 2(a)(51) of the Investment
Company Act and the rules and regulations promulgated thereunder.

An investment in the Shares is not insured or guaranteed by the Federal Deposit Insurance Corporation or
any other US governmental agency. In addition, the Shares are not eligible for coverage under the
Securities Investor Protection Corporation.

US Commodity Exchange Act Notices
AS TO COMMODITY POOL OPERATOR REGISTRATION:

WHILE THE EM BOND FUNDS MAY TRADE COMMODITY INTERESTS (WHICH FOR CFTC
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PURPOSES INCLUDE, BUT ARE NOT LIMITED TO, FUTURES CONTRACTS, OPTIONS ON FUTURES
CONTRACTS AND SWAPS), THE INVESTMENT MANAGER IS EXEMPT FROM REGISTRATION WITH
THE CFTC AS A COMMODITY POOL OPERATOR ("CPO") WITH RESPECT TO THOSE FUNDS
PURSUANT TO CFTC REGULATION 4.13(a)(3). THEREFORE, UNLIKE A REGISTERED CPO, THE
INVESTMENT MANAGER IS NOT REQUIRED TO DELIVER A CFTC DISCLOSURE DOCUMENT TO
PROSPECTIVE SHAREHOLDERS, NOR IS IT REQUIRED TO PROVIDE SHAREHOLDERS WITH
CERTIFIED ANNUAL REPORTS THAT SATISFY THE REQUIREMENTS OF CFTC REGULATIONS
APPLICABLE TO REGISTERED CPOs.

THE INVESTMENT MANAGER QUALIFIES FOR THE EXEMPTION UNDER CFTC REGULATION
4.13(a)(3) WITH RESPECT TO THE EM BOND FUNDS ON THE BASIS THAT, AMONG OTHER
THINGS, (A) EACH SUCH FUND'S COMMODITY INTEREST POSITIONS (WHICH FOR CFTC
PURPOSES INCLUDE, BUT ARE NOT LIMITED TO, FUTURES CONTRACTS, OPTIONS ON FUTURES
CONTRACTS AND SWAPS), WHETHER OR NOT ENTERED INTO FOR BONA FIDE HEDGING
PURPOSES, ARE LIMITED SUCH THAT EITHER: (I) THE AGGREGATE INITIAL MARGIN,
PREMIUMS AND REQUIRED MINIMUM SECURITY DEPOSIT FOR RETAIL FOREX TRANSACTIONS
REQUIRED TO ESTABLISH SUCH POSITIONS, DETERMINED AT THE TIME THE MOST RECENT
POSITION WAS ESTABLISHED, WILL BE LIMITED TO 5% OF THE LIQUIDATION VALUE OF SUCH
FUND S PORTFOLIO, AFTER TAKING INTO ACCOUNT UNREALIZED PROFITS AND UNREALIZED
LOSSES ON ANY SUCH POSITIONS IT HAS ENTERED INTO; OR (ll) THE AGGREGATE NET
NOTIONAL VALUE OF SUCH POSITIONS (CALCULATED AS FURTHER DESCRIBED IN CFTC
REGULATION 4.13(a)(3)), DETERMINED AT THE TIME THE MOST RECENT POSIHON WAS
ESTABLISHED, DOES NOT EXCEED 100% OF THE LIQUIDATION VALUE OF SUCH FUND'S
PORTFOLIO, AFTER TAKING INTO ACCOUNT UNREALIZED PROFITS AND UNREALIZED LOSSES
ON ANY POSITIONS IT HAS ENTERED LNTO; (B) THE SHARES OF SUCH FUND ARE EXEMPT
FROM REGISTRATION UNDER THE SECURITIES ACT AND ARE OFFERED AND SOLD WITHOUT
MARKETING TO THE PUBLIC IN THE UNITED STATES; (C) THE INVESTMENT MANAGER
REASONABLY BELIEVES, AT THE TIME A US PERSON INVESTOR MAKES HIS INVESTMENT IN
SUCH FUND (OR AT THE TIME THE CPO BEGAN TO RELY ON REGULATION 4.13(a)(3)), THAT
SUCH US PERSON INVESTOR IN SUCH FUND IS (I) AN “ACCREDITED INVESTOR, " AS DEFINED
IN RULE 501(a) OF REGULATION D UNDER THE SECURITIES ACT, () A TRUST THAT IS NOT AN
ACCREDITED INVESTOR BUT THAT WAS FORMED BY AN ACCREDITED INVESTOR FOR THE
BENEFIT OF A FAMILY MEMBER, (I1) A “KNOWLEDGEABLE EMPLOYEE, * AS DEFINED IN RULE
3¢-5 UNDER THE INVESTMENT COMPANY ACT, OR (IV) A “QUALIFIED ELIGIBLE PERSON, " AS
DEFINED IN CFTC REGULATION 4.7(a)(2)(viii)(4); AND (D) SHARES OF SUCH FUND ARE NOT
MARKETED AS OR IN A VEHICLE FOR TRADING IN THE COMMODITY FUTURES OR COMMODITY
OPTIONS MARKETS.

AS TO COMMODITY TRADING ADVISOR REGISTRATION: THE INVESTMENT MANAGER WILL
PROVIDE COMMODITY INTEREST TRADING ADVICE TO THE EM BOND FUNDS PURSUANT TO
THE EXEMPTION FROM REGISTRATION AS A COMMODITY TRADING ADVISOR (“CTA”) IN CFTC
REGULATION 4.14(a)(5). DESPITE THE FACT THAT THE SUB-INVESTMENT MANAGER IS
REGISTERED AS A CTA, THE SUB-INVESTMENT MANAGER INTENDS TO ACT IN AN
UNREGISTERED CTA CAPACITY WITH RESPECT TO THE FUNDS IN RELIANCE UPON CFTC
REGULA TION 4.14(a)(8).

Blue Sky Legends
FOR FLORIDA RESIDENTS ONLY:

IF THE INVESTOR IS NOT A BANK, A TRUST COMPANY, A SAVINGS INSTITUTION, AN INSURANCE
COMPANY, A DEALER, AN INVESTMENT COMPANY AS DEFINED IN THE INVESTMENT COMPANY
ACT, A PENSION OR PROFIT-SHARING TRUST, OR A QUALIFIED INSTITUTIONAL BUYER (AS
DEFINED IN RULE 1444 UNDER THE SECURITIES ACT), THE INVESTOR ACKNOWLEDGES THAT
ANY SALE OF SHARES TO THE INVESTOR IS VOIDABLE BY

THE INVESTOR EITHER WITHIN THREE DAYS AFTER THE FIRST TENDER OF CONSIDERATION IS
MADE BY THE INVESTOR TO THE RELEVANT FUND, OR AN AGENT OF THE RELEVANT FUND, OR
WITHIN THREE DAYS AFTER THE AVAILABILITY OF THAT PRIVILEGE IS COMMUNICATED TO
THE INVESTOR, WHICHEVER OCCURS LATER.



Translations
This Prospectus may be translated into another language provided that any such translation shall he a

direct translation of the English text. In the event of any inconsistency or ambiguity in relation to the
meaning of any word or phrase in translation, the English text shall prevail and all disputes as to the terms
thereof shall be governed by, and construed in accordance with, the law of Ireland.
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In this Prospectus:

“Accumulating Shares”

“Administration Agreement”

“Administrator”

“Anti-Dilution Levy”

“Application Form”

“Articles” or “Articles of Association”

“Australian Dollar” or “AUD”

“Base Currency”

“Brazilian Real” or “BRL”

“Business Day”

“Canadian Dollar” or “CAD”

“Central Bank”

"Central Bank Regulations"

"Central Bank Rules"

“CFTC”

DEFINITIONS

means Shares of a Class of a Fund whose net income
is reinvested in the capital of the relevant Fund;

means the agreement dated 31 March 2014 between
the Company and the Administrator;

means Brown Brothers Harriman Fund
Administration Services (Ireland) Limited;

means the charge outlined in the section entitled
“Anti-Dilution Levies” at page 82 of the Prospectus;

means the application form for Shares in the
Company;

means the Articles of Association of the Company as
amended, supplemented or otherwise modified from
time to time;

means Australian dollars, the lawful currency of
Australia;

means the currency of account of a Fund as
determined by the Directors at the time of the
creation of the Fund as set out in Part XI of the
Prospectus;

means Brazilian real, the lawful currency of Brazil;

means a day on which banks are open for business in
Ireland, the UK and the US or such other days as the
Director may determine and notify in advance to
Shareholders;

means Canadian dollars, the lawful currency of
Canada;

means the Central Bank of Ireland;

means the Central Bank (Supervision and
Enforcement)  Act 2013 (Section  48(1))
(Undertakings  for Collective Investment in
Transferable Securities) Regulations 2015 as may be
amended, supplemented, consolidated, substituted in
any form or otherwise modified from time to time;

means the Central Bank Regulations and any other
statutory instrument, regulations, rules, conditions,
notices, requirements or guidance of the Central
Bank issued from time to time applicable to the Fund
pursuant to the Regulations;

means the US Commodity Futures Trading
Commission;
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“Class” or “class”

“Class Currency”

“Code”

“Companies Acts”

“Company”

“Corporate Bond Funds”

”

“Citigroup World Government Bond Index

HCRS"

“Danish Krone” or “DKK”

“Dealing Day”

“Dealing Deadline”

“Depositary”

means a class of Shares representing interests in a
Fund;

in relation to any Class of a Fund, the currency in
which the Shares are issued;

means the US Internal Revenue Code of 1986, as
amended;

means the Companies Acts 2014, including any
regulations issued pursuant thereto, as may be
amended and supplemented from time to time;

means Payden Global Funds p.l.c., an investment
company with variable capital, incorporated in
Ireland and operating pursuant to the Companies Acts
and the Regulations;

means Payden Global Corporate Bond Fund and
Payden Sterling Corporate Bond Fund - Investment
Grade;

means the Citigroup World Government Bond Index,
an index of Investment Grade government bond
markets that meet with Citigroup’s market
capitalisation and investability criteria;

means the Standard for Automatic Exchange of
Financial Account Information approved on 15 July
2014 by the Council of the Organisation for
Economic Cooperation and Development, also
known as the Common Reporting Standard, and any
bilateral or multilateral competent authority
agreements, intergovernmental agreements and
treaties, laws, regulations, official guidance or other
instrument facilitating the implementation thereof
and any law implementing the Common Reporting
Standard;

means Danish krone, the lawful currency of
Denmark;

means such Business Day or Business Days as the
Directors from time to time may determine (and
notify Shareholders in advance), provided that in
respect of the Funds, unless otherwise determined,
each Business Day shall be a Dealing Day and,
provided that in any event there shall be at least one
Dealing Day per fortnight;

means 12.00 noon Dublin time on the relevant
Dealing Day to which the dealing relates;

means Brown Brothers Harriman Trustee Services
(Ireland) Limited or any successor thereto duly
appointed with the prior approval of the Central Bank
as the depositary of the Company in accordance with
the UCITS Requirements;
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"Depositary Agreement"

“Developed Countries”

“Directors”

“Distributing Shares”

“EEA”

“Eligible Counterparty”

“Emerging Markets”

“EM Bond Funds”

“ERISA”

“EU”

“EU Member State”

means the agreement made between the Company
and the Depositary dated 20 April 2016 as may be
amended or supplemented from time to time in
accordance with the Central Bank Rules, pursuant to
which the latter was appointed depositary of the
Company;

means any country other than an Emerging Market;

means the directors of the Company for the time
being and any duly constituted committee thereof;

means Shares of a Class of a Fund whose net income
is distributed from time to time to Shareholders, at
the discretion of the Directors;

means the European Economic Area comprising of
the EU Member States, Iceland, Liechtenstein and
Norway;

means a counterparty to OTC derivatives with which
a Fund may trade and belonging to one of the
categories approved by the Central Bank which at the
date of this Prospectus comprise the following:

() aRelevant Institution;

(i) an investment firm authorised in accordance
with the Markets in Financial Instruments Directive
in an EEA Member State; or,

(i) a group company of an entity issued with a
bank holding licence from the Federal Reserve of the
United States of America where that group company
is subject to bank holding company consolidated
supervision by that Federal Reserve.

means any country which the World Bank (the
International Bank for  Reconstruction and
Development), the International Finance Corporation
or the United Nations defines as having an emerging
or developing economy;

means Payden Global Emerging Markets Bond Fund
and Payden Global Emerging Markets Corporate
Bond Fund;

means the US Employee Retirement Income
Security Act of 1974, as amended;

means the European Union; means a member state of
the EU; means the euro;

means:

(a) a qualifying management company within the
meaning of section 739B(1) TCA;
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(b) an investment undertaking within the meaning of
section 739B(1) TCA;

(c)an investment limited partnership within the
meaning of section 739B(1) TCA,;

(d) a pension scheme which is an exempt approved
scheme within the meaning of section 774 TCA, or a
retirement annuity contract or a trust scheme to
which section 784 or 785 TCA applies;

(e)a company carrying on life business within the
meaning of section 706 TCA;

(f)a special investment scheme within the meaning of
section 737 TCA;

(g)a unit trust to which section 73 1(5)(a) TCA
applies;

(h)a charity being a person referred to in section
739D(6)(f)(i) TCA,

(1)a person who is entitled to exemption from income
tax and capital gains tax by virtue of section 784A(2)
TCA or section 848B TCA and the Shares held are
assets of an approved retirement fund or an approved
minimum retirement fund;

(j)a person who is entitled to exemption from income
tax and capital gains tax by virtue of section 7871
TCA and the Shares held are assets of a personal
retirement savings account as defined in section
787A TCA;

(k) the National Asset Management Agency;
()  the Courts Service;

(m) a credit union within the meaning of section 2
of the Credit Union Act 1997;

(n) an Irish resident company, within the charge to
corporation tax under Section 739G(2) TCA, but only
where the Company is a money market fund,;

(o) a company which is within the charge to
corporation tax in accordance with section 110(2)
TCA in respect of payments made to it by the
Company;

(p) any other person as may be approved by the
Directors from time to time provided the holding of
Shares by such person does not result in a potential
liability to tax arising to the Company in respect of
that Shareholder under Part 27, Chapter 1A TCA; and
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"FATCA"

“Fitch”

“Fund”

“Government Securities”

“Hong Kong Dollar” or “HKD”

“Icelandic Krona” or “ISK”

“Initial Offer Period”

“Initial Offer Price”

“Investment Company Act”

“Investor Money Regulation”

(q) the National Treasury Management Agency of
Ireland, or a fund investment vehicle within the
meaning of Section 739D(6)(kb) TCA;

and where necessary the Company is in possession of
a Relevant Declaration in respect of that Shareholder;

means (a) sections 1471 to 1474 of the U.S. Internal
Revenue Code of 1986 or any associated regulations
or other official guidance; (b) any intergovernmental
agreement, treaty, regulation, guidance or other
agreement between the Government of Ireland (or
any Irish government body) and the US, or any other
jurisdiction (including any government bodies in
such jurisdiction), entered into in order to comply
with, facilitate, supplement, implement or give effect
to the legislation, regulations or guidance described
in paragraph (a) above; and (c) any legislation,
regulations or guidance in Ireland that give effect to
the matters outlined in the preceding paragraphs;

means Fitch Investors Services, Inc., the Rating
Agency;

means a fund established for each separate portfolio
of assets, which is invested in accordance with the
investment objectives applicable to such fund;

means any transferable securities issued or
guaranteed by any government, state, local authority
or other political subdivision of a government,
including any agency or instrumentality thereof and
shall include any transferable securities issued by any
supranational body or agency;

means Hong Kong dollars, the lawful currency of
Hong Kong Special Administrative Region of the
People’s Republic of China;

means Icelandic krona, the lawful currency of
Iceland,

means the period during which Shares representing a
Class or Fund are initially made available for
subscription at the Initial Offer Price which period
may be altered as the Directors may determine and
notify to the Central Bank;

means the price at which Shares representing a Class
or Fund are initially made available as set out in Part

XI of the Prospectus;

means the US Investment Company Act of 1940, as
amended;

means the Central Bank (Supervision and
Enforcement) Act 2013 (Section 48(1)) Investor
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“Irish Resident”

“Irish Stock Exchange”

“IRS”
“Japanese Yen” or “JPY”

“Korean Won” or “KRW”

“Malaysian Ringgit” or “MYR”

“Master Limited Partnership”

“Memorandum of Association”

“Moody’s”

“Net Asset Value of a Fund” with or “Net Asset

Value of a Share”

“Norwegian Krone” or “NOK”

"OECD"

HOTCH

Money Regulations 2015 for Fund Service Providers
as may be amended from time to time;

means any person resident in Ireland or ordinarily
resident in Ireland other than an Exempt Irish
Shareholder;

means The Irish Stock Exchange Pic and any
successor thereto;

means the US Internal Revenue Service;
means Japanese yen, the lawful currency of Japan;

means Korean won, the lawful currency of South
Korea;

means Malaysian ringgit, the lawful currency of
Malaysia;

means a limited partnership that typically derives
income and gains from the exploration, development,
storage, gathering, mining, production, processing,
refining,  transportation  (including  pipelines
transporting gas, oil or products thereof) or marketing
of any mineral or natural resources. A Fund which
invests in Master Limited Partnerships will do so by
purchasing units issued to the limited partners of the
Master Limited Partnership that are publically traded
on Regulated Markets. For further information on
Master Limited Partnerships, please refer to Part V of
this document entitled “Risk Warnings”;

means the Memorandum of Association of the
Company as amended, supplemented or otherwise
modified from time to time;

means Moody’s Investors Service, Inc., the Rating
Agency;

means the amount determined on any Dealing Day in
accordance with the principles set out in Part IX as
being the Net Asset Value of a Fund Share or Shares
in a Fund, as the case may be;

means Norwegian krone, the lawful currency of
Norway;

means the Organisation for Economic Co-operation
and Development;

means over-the-counter and refers to derivatives
negotiated between two counterparties;
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"Person Closely Associated"

“Philippine Peso” or “PHP”

“Rating Agency”

“Regulated Market”

“Regulations”

""Relevant Declaration"

“Relevant Institution”

“Renminbi” or “CNY”

"Revenue Commissioners"

“Russian Ruble” or “RUB”

in relation to a director, means:

(a) aspouse, or partner considered to be equivalent
to a spouse in accordance with national law;

(b) a dependent child, in accordance with national
law;

(c) a relative who has shared the same household
for at least one year on the date of the transaction
concerned; or

(d) a legal person, trust or partnership, the
managerial responsibilities of which are discharged
by a person discharging managerial responsibilities
or by a person referred to in point (a), (b) or (c),
which is directly or indirectly controlled by such a
person, which is set up for the benefit of such a
person, or the economic interests of which are
substantially equivalent to those of such a person

means Philippine pesos, the lawful currency of the
Philippines;

means any ‘“nationally recognised statistical rating
organisation” as that term is used by the US
Securities and Exchange Commission;

means any stock exchange or regulated market in the
European Union or a stock exchange or regulated
market which is set forth in Part XII;

means the European Communities (Undertakings for
Collective Investment in Transferable Securities)
Regulations, 2011, as amended and as such may be
further amended, supplemented or replaced from time
to time and any rules made by the Central Bank
pursuant to them;

means the declaration relevant to the Shareholder as
set out in Schedule 2B TCA;

means (i) a credit institution authorised in the EEA;
(i1) a credit institution authorised within a signatory
state, other than a Member State of the EEA, to the
Basle Capital Convergence Agreement of July 1988
(Canada, Japan, Switzerland and the US); or (hi) a
credit institution authorised in Australia, Guernsey,
the Isle of Man, Jersey or New Zealand or (iv) the
Depositary;

means Renminbi, the lawful currency of the People’s
Republic of China;

means the Irish Revenue Commissioners;

means Russian ruble, the lawful currency of the
Russian Federation;
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[13 S&P”
[13 SEC 2
“Securities Act”

"Securities Financing Transactions"

"SFT Regulations" or "SFTR"

“Shares”

“Shareholder”

“Singapore Dollar” or “SGD”

“South African Rand” or “ZAR”

“Sterling”, “GBP” or “£”

“Sub-Investment Management Agreement”

“Sub-Investment Manager”

"Subscriptions/Redemptions Account”

“Supplement”

“Swiss Franc” or “CHF”

“Swedish Krona” or “SEK”

means Standard and Poor’s, the Rating Agency;
means the US Securities and Exchange Commission;
means the US Securities Act of 1933, as amended,;

means repurchase agreements, reverse repurchase
agreements, securities lending agreements and any
other transactions within the scope of SFTR that a
Fund is permitted to engage in;

means Regulation 2015/2365 of the European
Parliament and of the Council of 25 November 2015
on transparency of securities financing transactions
and of reuse and amending Regulation (EU) No.
648/2012, as may be amended, supplemented,
consolidated, substituted in any form or otherwise
modified from time to time;

means shares representing interests in a Fund, which
may be divided into different Classes;

means a holder of Shares;

means Singapore dollars, the lawful currency of
Singapore;

means South African rand, the lawful currency of
South Africa;

means pounds sterling, the lawful currency of the
UK;

means the sub-investment management agreement
dated 16 January 2007 between the Investment
Manager and the Sub-Investment Manager as
amended, supplemented, novated or otherwise
modified from time to time;

means Payden & Rygel or such other person or
persons from time to time appointed by the
Investment Manager as sub-investment manager of
the Company and approved by the Central Bank;

means the account in the name of the Company
through which subscription monies and redemption
proceeds and dividend income (if any) for each Fund
are channelled, the details of which are specified in
the Application Form;

means any supplement to this Prospectus;

means Swiss Francs, the lawful currency of
Switzerland,;

means Swedish Krona, the lawful currency of
Sweden;
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“Taiwan Dollar” or “TWD”

HTCAH

“Thai Baht” or “THB”

“UCITS”

"UCITS Requirements"

"UCITS V"

“UK Reporting Shares”

“United States” or “US”

“US Benefit Plan Investor”

“US Person”

means Taiwan dollars, the lawful currency of the
Republic of China;

means the Irish Taxes Consolidation Act 1997, as
amended;

means the Thai baht, the lawful currency of Thailand;

means an undertaking for collective investment in
transferable securities which is authorised under the
Regulations or authorised by a competent authority in
another member state of the European Union;

means the legislative and regulatory framework for
the authorisation and supervision of UCITS, pursuant
to the Regulations, in place in Ireland from time to
time, whether under the terms of UCITS V or
otherwise;

means Directive 2014/91/EU of the European
Parliament and of the Council of 23 July 2014
amending Directive 2009/65/EC on the coordination
of laws, regulations and administrative provisions
relating to undertakings for collective investment in
transferable  securities as regards depositary
functions, remuneration and sanctions as amended
from time to time and including any supplementing
European Commission delegated regulations in force
from time to time;

means Shares of a Class of a Fund for which
reporting status for UK tax purposes has been
received for the current accounting period;

means the United States of America, its territories,
possessions and all areas subject to its jurisdiction
(including the States, the District of Columbia and
the Commonwealth of Puerto Rico);

means (1) an “employee benefit plan” within the
meaning of Section 3(3) of ERISA, subject to Title I
of ERISA, (2) a “plan” within the meaning of Section
4975(e)(1) of the Code, to which Section 4975 of the
Code applies, or (3) an entity whose underlying
assets constitute “plan assets” by reason of United
States Department of Labor Regulation 29 CFR
2510.3-101, as modified by Section 3(42) of ERISA
or otherwise;

means, unless otherwise determined by the directors,
(1) a “U.S. person” as defined under Regulation S
under the Securities Act; (ii) a person who is not a
“Non-United States person” as defined under CFTC
Regulation 4.7; (iii)) a “United States person” as
defined under the US Internal Revenue Code of 1986,
as amended; or (iv) a “U.S. person” as defined under
the CFTC’s “Interpretive Guidance and Policy
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Statement Regarding Compliance with Certain Swap
Regulations,” 78 Fed. Reg. 45291 (26 July 2013);

“US Dollar”, “USS” or “$” means the lawful currency of the United States;
and means 5 pm New York time on a Dealing Day.

\“Valuation Point” meand Commented [CK1]: Hi
Helen, No definiotn for
Valuation Point.
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PART I
STRUCTURE

The Company was incorporated on 1 July 1999 under registration number 309059 and was
authorised by the Central Bank on 22 September 1999. The Funds were approved by the Central
Bank on the following dates:

Payden Global Short Bond Fund 22 September 1999
Payden Global High Yield Bond Fund 25 June 2001
Payden Global Emerging Markets Bond Fund 25 April 2002
Payden Global Bond Fund 20 November 2003
Payden Sterling Corporate Bond Fund - Investment Grade 20 November 2003
Payden US Core Bond Fund 20 November 2003
Payden Euro Liquidity Fund 27 March 2007
Payden US Dollar Liquidity Fund 27 March 2007
Payden World Equity Fund 30 April 2007
Payden Global Government Bond Index Fund 19 March 2008
Payden Global Corporate Bond Fund 30 January 2009
Payden Global Inflation-Finked Bond Fund 22 April 2009
Payden Sterling Reserve Fund 19 April 2010
Payden Absolute Return Bond Fund 3 May 2013
Payden Global Emerging Markets Corporate Bond Fund 3 May 2013
Payden USD Low Duration Credit Fund 9 October 2013
Payden Global Equity Income Fund 8 May 2017
Payden US Equity Income Fund 8 May 2017

The Company is a UCITS within the meaning of the Regulations. The Company is organised in the form of
an umbrella fund with segregated liability between Funds. Each Fund may be comprised of one or more
Classes of Shares. A separate pool of assets will not be maintained in respect of a Class. Classes are
distinguished principally on the basis of either the distribution policy relating to the relevant Class, on the
basis of its Class Currency, on the basis of minimum subscription amounts, and/or whether the Class is
hedged or unhedged. The Net Asset Value per Share for one Class will generally differ from the other
Classes, reflecting these differing Class Currencies and in some cases due to the Initial Offer Price per
Share differing from the Net Asset Value per Share of Classes already in issue. A list of Classes on offer in
each Fund, and the relevant characteristics of each Class is set out in Part XL.

The Company may, with the prior approval of the Central Bank, create additional Funds and may create,
with prior notification to and clearance with the Central Bank, additional Classes of Shares.

The investment objective and policies of the Funds are set out in Part II.
HOW TO BUY SHARES

Investors buying Shares for the first time should complete an Application Form obtainable from the
Administrator or from the Investment Manager. The Application Form and all relevant anti-money
laundering documentation should be forwarded to the Administrator by facsimile. Once verification of the
documentation and the applicant’s identity is complete, original documentation should be sent promptly to
the Administrator. Subsequent applications may be made by facsimile. By prior arrangement with the
Administrator, subsequent applications may be made using agreed electronic means.

Shares of the EM Bond Funds (but not any other Fund) may be sold to and may be purchased by, or for the
benefit of, a US Person pursuant to the exemption provided by Section 4(a)(2) of the Securities Act and
Regulation D promulgated thereunder and applicable state securities laws. An offer or sale of Shares of any
Fund in the United States or to US Persons may constitute a violation of US law under certain
circumstances; accordingly, any prospective investor or applicant for a subscription for the Shares and
subsequent transferor and transferee involving the Shares, will be required to certify whether it is a US
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Person and whether the Shares are being acquired either directly or indirectly on behalf of, or for the
benefit of, any US Person, in order to promote compliance with applicable US law in respect of the Shares,
any Fund and the Company. The Directors intend to refuse an application for Shares of a Fund (other than
the EM Bond Funds) by or for the account or benefit of any US Person. Shareholders of a Fund (other than
the EM Bond Funds) are required to notify the Administrator immediately in the event that they become
US Persons or in the event the person for whom the Shares are beneficially held becomes a US Person. In
addition, the Directors intend to refuse an application for Shares of any Fund by or for the account or
benefit of any US Benefit Plan Investor.

Payment may be made by electronic transfer to the Subscriptions/Redemptions Account. Any application
forms accompanied by all relevant anti-money laundering documentation that have been received by the
Administrator prior to the Dealing Deadline, will be dealt with on that Dealing Day. Any application forms
accompanied by all relevant anti-money laundering documentation received by the Administrator after the
Dealing Deadline will be dealt with on the following Dealing Day. Subscriptions shall be on a delayed
settlement basis of Dealing Day plus three Business days. Settlement will normally be by telegraphic
transfer to be received by the relevant time. The Company has the right to cancel any purchase contract
which is not settled in full. The applicant remains liable for any loss incurred by the Company in the case
of non-settlement. Upon receipt into the Subscriptions/Redemptions Account, subscription monies will
become the property of the relevant Fund and accordingly, an investor will be treated as a general creditor
of the relevant Fund during the period between receipt of subscription monies into the
Subscriptions/Redemptions Account and the issue of Shares.

Details of the applicable offer period in relation to additional Funds or Classes will be contained in the
offer document issued at the time of creation of such Funds or Classes. Such periods may be altered by the
Directors at their discretion and any alteration will be notified to the Central Bank.

The minimum initial investment and minimum additional investment in a Fund will be determined by the
Directors at the time of the creation of a Fund. The Directors may increase or reduce these amounts if, in
their absolute discretion, they consider that the circumstances so warrant.

Payment for Shares shall be made in the currency of the relevant Class. The Directors may, in their
absolute discretion, accept subscriptions in currencies other than the currency of the relevant Class. In the
event that a subscription is accepted in a currency other than the currency of the relevant Class, the
applicant will pay from the subscription monies any foreign exchange costs associated with converting the
subscription monies into the currency of the relevant Class in which the applicant is investing at prevailing
exchange rates.

The Directors may, in their absolute discretion, issue Shares against the vesting of investments in the
Depositary for the account of the Company which are investments that the Company may acquire in
accordance with a Fund’s investment objectives and policies and the Company may hold, sell, dispose of or
otherwise convert such securities into cash. Shares will not be issued until the investments have been
vested or arrangements are made to vest the investments with the Depositary or its sub-custodian to the
Depositary's satisfaction and the number of Shares to be issued will not exceed the amount that would be
issued if the cash equivalent of the investments had been invested and the Depositary is satisfied that the
terms of such exchange shall not be such as are likely to result in any material prejudice to the existing
Shareholders. Any prospective investor wishing to subscribe for Shares by a transfer of in specie of assets
will be required to comply with any administrative and other arrangements for the transfer specified by the
Company, the Depositary or the Administrator. Any in specie transfer will be at the specific investor's risk
and costs of such a transfer will be borne by the specific investor. The value of the investments to be vested
shall be calculated in accordance with the valuation methods described under “Valuation of Assets and
Temporary Suspension of Determination of Net Asset Value” in Part LX.

Applications for Shares may be made for specified amounts in value or for a specified number of Shares.
The Company may issue fractional Shares rounded up to four decimal places. Subscription monies
representing smaller portions of Shares will not be returned to the applicant but will be retained as part of
the assets of the Company.
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The Application Form contains certain terms and conditions regarding the application procedure for Shares
in the Company and certain indemnities in favour of the Company, the Investment Manager, the
Administrator, the Depositary and the other Shareholders for any loss suffered by them as a result of such
applicant or applicants acquiring or holding Shares in the Company.

Shares may not be issued during any period when the calculation of the Net Asset Value of the relevant
Fund is suspended in the manner described in Part IX. Applicants for Shares will be notified of such
suspension and, unless withdrawn, their applications will be considered as at the next Dealing Day
following the ending of such suspension.

The number of Shares will be rounded to the nearest one thousandth of a Share.

Written confirmations will normally be issued within five Business Days of the allocation of Shares. Share
certificates will not be issued.

PRICING

There is a single price for buying and selling each Class of Shares, being the Net Asset Value per Share of
the relevant Class. Any Class which has not been issued at the date of this Prospectus will be issued at the
Initial Offer Price. The Initial Offer Price of Shares of each of the Funds is set out in Part XL

An Anti-Dilution Levy may be applied on subscription and/or redemption proceeds relating to certain
Funds in the event that there are net subscriptions or net redemptions of Shares in such Funds on a
particular Dealing Day. Please refer to the section titled “Anti-Dilution Levies” in Part VI for further details
in relation to the application of Anti-Dilution Levies.

USE OF A SUBSCRIPTIONS/REDEMPTIONS ACCOUNT

The Company operates a single, omnibus Subscriptions/Redemptions Account for all of the Funds in
accordance with the Central Bank's requirements. Accordingly, in the case where an investor pays in early
subscription monies to the Subscriptions/Redemptions Account, those monies are deemed assets of
Company and shall not have the protection of the Investor Money Regulations. It should be noted however
that the Depositary will monitor the Subscriptions/Redemptions Account in performing its cash monitoring
obligations and ensuring effective and proper monitoring of the Company's cash flows in accordance with
its obligations as prescribed under UCITS V. There nonetheless remains a risk for investors who remit their
subscription monies early to the extent that monies are held by the Company in the
Subscriptions/Redemptions Account for the account of a Fund at a point where such Fund (or another Fund
of the Company) becomes insolvent. In respect of any claim by an investor in relation to monies held in the
Subscriptions/Redemptions Account or in the event of redemptions held for any time in the
Subscriptions/Redemptions Account (see "How to Sell Shares"), the investor shall rank as an unsecured
creditor of the Company.

ANTI MONEY LAUNDERING PROCEDURES

Measures aimed at the prevention of money laundering may require detailed verification of the applicant’s
identity. The Company, and each of the Administrator and Investment Manager acting on behalf of the
Company, reserve the right to request such information as is necessary to verify the identity of an applicant.
In the event of delay or failure by the applicant to produce any information required for verification
purposes, the Company (or the Administrator or Investment Manager acting on its behalf) may refuse to
accept the application and an investor’s money will be returned without interest. Additionally, redemption
proceeds will not be paid to Shareholders without verification being in place. Amendments to a
Shareholder’s registration details and payment instructions will only be effected on receipt of original
documentation.

DATA PROTECTION

Prospective investors should note that by completing the Application Form they are providing personal
information to the Company, which may constitute personal data within the meaning of data protection
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legislation in Ireland. Data may be disclosed to third parties including regulatory bodies, tax authorities
(including in accordance with CRS), delegates, advisers and service providers of the Company and their or
the Company’s duly authorised delegates and any of their respective related, associated or affiliated
companies wherever located (including outside the EEA) for the purposes specified. By signing the
Application Form, investors consent to the obtaining, holding, use, disclosure and processing of data for
any one or more of the purposes set out in the Application Form.

Investors have a right of access to their personal data kept by the Company and the right to amend and
rectify any inaccuracies in their personal data held by the Company by making a request to the Company in
writing.

HOW TO SELL SHARES

Instructions to sell Shares should be addressed to the Company and may be made by facsimile or in writing
or by prior arrangement with the Administrator, electronically. Redemption requests may be made by
facsimile only where the original redemption instructions are in the possession of the Administrator and
will be made to the Shareholder’s account of record. If there is any change in the payment details contained
in the original redemption instructions then the Shareholder must furnish the Administrator with an original
redemption request prior to the release of the funds.

Instructions received by the Company prior to the Dealing Deadline will be dealt with on that Dealing Day.
Instructions received after the Dealing Deadline will be dealt with on the following Dealing Day.

The minimum value of a holding remaining in any one Fund will be determined by the Directors at the time
of the creation of a Fund. The Directors may increase or reduce this minimum amount if, in their absolute
discretion, they consider that the circumstances so warrant.

Written confirmations will normally be issued within five Business Days of the relevant Dealing Day.

Settlement will normally be made by electronic transfer three Business Days from the relevant Dealing
Day. Payment will be made in the currency of the relevant Class. On request by a Shareholder and at the
absolute discretion of the Directors, redemption proceeds may be paid in a currency other than the currency
of the relevant Class. Any foreign exchange costs associated with the redemption will be carried out at
prevailing exchange rates and the cost will be borne by the relevant Shareholder. A redemption request will
not be capable of withdrawal after submission to the Company, unless such withdrawal is approved by the
Company acting in its absolute discretion.

Investors should note that any redemption proceeds being paid out of a Fund and held for any time in the
Subscriptions/Redemptions Account as may be deemed appropriate shall remain an asset of the relevant
Fund until such time as the proceeds are released to the investor. This would include, for example, cases
where redemption proceeds are temporarily withheld pending the receipt of any outstanding identity
verification documents as may be required by the Company or the Administrator - enhancing the need to
address these issues promptly so that the proceeds may be released. It should also be noted that the investor
shall have ceased being considered a Shareholder and instead will rank as a general unsecured creditor of
the Company.

Shares may not be redeemed during any period when the calculation of the Net Asset Value of any
particular Fund is suspended in the manner described in Part IX. Shareholders requesting redemptions will
be notified of such suspension and, unless withdrawn, redemption requests will be considered as at the next
Dealing Day following the end of such suspension.

Further conditions relating to the redemption of Shares, including compulsory redemptions and limits on
the amount of Shares which the Company is obliged to redeem on any Dealing Day, are set out on in Part
IX.

HOW TO SWITCH BETWEEN FUNDS OR WITHIN A FUND

It is intended that investors generally will be able to switch between Funds or within a Fund. Shares of the
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EM Bond Funds (but not any other Fund) may be sold to and may be purchased by, or for the benefit of, a
US Person pursuant to the exemption provided by Section 4(a)(2) of the Securities Act and Regulation D
promulgated thereunder and applicable state securities laws. However, any re-offer, resale or transfer of
Shares of any Fund (including, without limitation, the EM Bond Funds) in the United States or to US
Persons may constitute a violation of US law under certain circumstances. The Directors intend to decline
to register a transfer of Shares of any Fund (including, without limitation, the EM Bond Funds) to or for the
account or benefit of any US Person unless the Directors otherwise determine in their sole and absolute
discretion. In addition, the Directors intend to decline to register a transfer of Shares of any Fund to or for
the account or benefit of any US Benefit Plan Investor.

Shareholders may switch some or all of their Shares in one Fund to Shares in another Fund. Shareholders
may also switch some or all of their Shares in one Class of a Fund to Shares in another Class of that Fund.
Instructions to switch Shares must be sent to the Company by facsimile or in writing and must be given by
all joint shareholders or by prior arrangement with the Administrator, may be made electronically.
Instructions should include full registration details together with the number of Shares or the amount in the
currency of the relevant Class to be switched between named Funds. Any foreign exchange costs and
charges that are incurred on switching will be carried out at prevailing exchange rates and the cost will be
borne by the relevant Shareholder. In addition, the relevant Shareholder will also bear the gain or loss
associated with any foreign exchange conversion of switching monies. Switching instructions received
prior to the Dealing Deadline will be dealt with on that Dealing Day. Instructions received after the Dealing
Deadline will be dealt with on the following Dealing Day.

Any Shareholder switching all or part of their holding of Shares between Funds or within a Fund must meet
the particular requirements of each Fund in respect of minimum initial subscriptions and minimum
holdings.

The number of Shares will be rounded up or down to the nearest one thousandth of a Share.
WITHHOLDINGS AND DEDUCTIONS

The Company will be required to account for tax on the value of the Shares redeemed or transferred at the
applicable rate unless it has received from the transferor a declaration in the prescribed form confirming
that the Shareholder is not an Irish Resident in respect of whom it is necessary to deduct tax. The Company
reserves the right to redeem such number of Shares held by a transferor as may be necessary to discharge
the tax liability arising therefrom. The Company reserves the right to refuse to register a transfer of Shares
until it receives a declaration as to the transferee’s residency or status in the form prescribed by the
Revenue Commissioners of Ireland.

EXCESSIVE TRADING

Investment in the Funds is intended for long-term purposes only. The Company will endeavour to take
reasonable steps to seek to prevent short-term trading in the Funds. Excessive short-term trading into and
out of a Fund can disrupt portfolio investment strategies and may increase expenses and adversely affect
investment returns for all shareholders, including long-term shareholders who do not generate these costs.
The Company reserves the right to reject any request to buy Shares (including any conversion request) by
any investor or group of investors for any reason without prior notice, if it believes that the trading activity
would be disruptive to a Fund. For example, the Company may refuse a request to buy Shares if the
Investment Manager believes it would be unable to invest the money effectively in accordance with the
Fund’s investment policies or the Fund would otherwise be adversely affected due to the size of the
transaction, frequency of trading or other factors.

The trading history of accounts under common ownership or control may be considered in enforcing these
policies. Transactions placed through the same financial intermediary on an omnibus basis may be deemed
a part of a group for purposes of this policy and may be rejected in whole or in part by a Fund.

Transactions accepted by a financial intermediary in violation of the Funds’ excessive trading policy are

not deemed accepted by a Fund and may be cancelled or revoked by the Fund on the next Business Day
following receipt.
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It may not always be possible to identify or reasonably detect excessive trading that may be facilitated by
financial intermediaries or made difficult to identify by the use of omnibus accounts by those
intermediaries.

DIVIDEND POLICY

The Company may issue Distributing Shares and Accumulating Shares in each of the Funds. Please see the
final column of each of tables set out in Part XI for further information on which Classes pay dividend (and
the frequency of such payments) and those which reinvest net income. Distributing Shares are identifiable
by reference to the frequency of distributions (i.e. monthly, quarterly and annually) in the relevant column.
The Directors may at their discretion alter the frequency with which a dividend is paid. Accumulating
Shares are identifiable by reference to the inclusion of the word “none” in the relevant column. Full details
of a change in dividend policy will be disclosed in an updated Prospectus and Shareholders will be notified
in advance of the change.

In the event that a dividend is to be paid, Shareholders in the Fund may, at their discretion, receive cash if
they elect to do so.

Where a dividend is payable in respect of a Class, the dividend will be paid to Shareholders on the register
at the close of business on the record date. The record date is the Business Day before the ex-dividend date.
The ex-dividend date for all Classes is the second to last Business Day of the relevant month, quarter or
twelve month period, as appropriate. The Net Asset Value per Share calculated on/or after the ex-dividend
date in respect of Distributing Shares will be net of the dividends payable (if any) in respect of that ex-
dividend date.

The dividend will be paid to Shareholders within thirty days of the relevant ex-dividend date. The amount
due shall be paid by telegraphic transfer to the account of record of the Shareholder or another account
nominated by the Shareholder, in which case the original instruction to pay to an account other than the
account of record must have been received prior to the dividend being paid. Any foreign exchange costs
associated with the payment of the dividend will be carried out at prevailing exchange rates and the cost
will be borne by the relevant Shareholder. If Shareholders do not elect to receive cash prior to the dividend
being paid, Shareholders will automatically receive additional Shares in the Fund calculated on the basis of
the then prevailing Net Asset Value per Share of the relevant Class. Dividends, where payable, are paid out
of net investment income and/or the net amount of all realised and unrealised capital gains (less realised
and unrealised losses). The Articles also provide that distributions may be paid out of the capital of a Fund
subject to the discretion of the Directors, where provided in the Prospectus and in accordance with Central
Bank requirements. In the event that it is proposed to permit the payment of distributions out of the capital
of a particular Fund, the Shareholders in the relevant Fund will be notified in advance and a revised
Prospectus will be filed with the Central Bank.

The Company reserves the right to pay dividends or make other distributions in the future in respect of any
of the other Funds. In the event that the Company decides to pay any dividend on behalf of a Fund, such
dividend will be paid in accordance with the rules of The Irish Stock Exchange and in accordance with the
Articles.

The Company will be obliged and is entitled to deduct an amount in respect of Irish tax from any dividend
payable to a Shareholder who is, or is deemed to be, or is acting on behalf of, an Irish Resident and pay
such sum to the Revenue Commissioners in Ireland.

Shareholders should note that any dividend income being paid out by a Fund and held in the
Subscriptions/Redemptions Account shall remain an asset of the relevant Fund until such time as the
income is released to the investor and that during this time the investor will rank as a general unsecured
creditor of the Fund.

UK REPORTING STATUS

Under the reporting fund regime in the UK, UK investors will be subject to tax on any sums distributed by
a Fund in respect of their holding in UK Reporting Shares together with a deemed distribution of any
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excess of reported income over the sums distributed. The Company will make available details of reported
income for UK Reporting Shares.

As at the date of this Prospectus, the Company has obtained reporting status for the current accounting
period for UK Reporting Shares listed in the table below. While it is intended the Company will apply for
reporting status in respect of UK Reporting Shares for future accounting periods there can be no assurance
that reporting status will be granted. Shareholders resident in the UK for tax purposes (“UK Shareholders™)
should be aware that failure to obtain reporting status for future accounting periods during which Shares are
held, will result in any gain made on the disposal of their Shares being treated as income rather than capital
for the purposes of UK taxation. Furthermore, the Company may, at its discretion, apply for reporting
status for additional Classes for the current or future accounting periods.

If prospective UK Shareholders are in doubt as to the UK taxation implications of their investing in Shares
they should seek their own specific professional taxation advice. All references to UK taxation relate to
current law and practice as understood by Directors at the time, which is subject to change.

UK REPORTING SHARES

IName of Sub-Fund Name of Share Class

IPayden Global Bond Fund Sterling Class (Accumulating)
Payden Sterling Corporate Bond Fund - Investment] Sterling Class (Accumulating)
Grade Sterling Class (Distributing)
IPayden USD Low Duration Credit Fund US Dollar Class (Accumulating)

US Dollar Class (Distributing)

IPayden Global Emerging Markets Bond Fund Sterling Class (Accumulating)
Sterling Class (Distributing)
US Dollar (Distributing)

IPayden Absolute Return Bond Fund Sterling Class (Accumulating)
Sterling Class (Distributing)

IPayden Global Government Bond Index Fund Sterling Class (Distributing)

IPayden Global Inflation-Linked Bond Fund Sterling Class (Distributing)

Sterling Class Unhedged (Distributing)

IPayden Sterling Reserve Fund Sterling Class (Distributing)
Sterling Class (Accumulating)

MANDATORY REDEMPTION OF SHARES

If a redemption causes a Shareholder’s holding in the Company to fall below the minimum subscription or
investment amount set out above or such lesser amount as the Directors may determine, the Company may
redeem the whole of that Shareholder’s holding. Before doing so, the Company shall notify the Shareholder
in writing and allow the Shareholder thirty days to purchase additional Shares to meet the minimum
requirement. The Company reserves the right to vary this mandatory redemption amount.

Shares of the EM Bond Funds (but not any other Fund) may be sold to and may be purchased by, or for the
benefit of, a US Person pursuant to the exemption provided by Section 4(a)(2) of the Securities Act and
Regulation D promulgated thereunder and applicable state securities laws. Shares of a Fund (other than the
EM Bond Funds) will not be sold to and may not be purchased by, or for the benefit of, any US Person.
Investors buying such Shares will be obliged to declare to the Company on the Application Form that they
are not US Persons and that such Shares are not being acquired either directly or indirectly on behalf of, or
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for the benefit of, any US Person. Shareholders of a Fund (other than the EM Bond Funds) are required to
notify the Administrator immediately in the event that they become US Persons or in the event the person
for whom the Shares are beneficially held becomes a US Person. On the occurrence of such an event, a
Shareholder of a Fund (other than the EM Bond Funds) will be required to dispose of their Shares to non-
US Persons on the next Dealing Day thereafter. The Company reserves the right to redeem or require the
transfer of any or all Shares which are or become owned, directly or indirectly, by a US Person. In the
event that the Company, a Fund or the Shareholders as a whole incur any liability to taxation or suffer
pecuniary or material administrative disadvantage as a result of a false declaration being made on the
Application Form or failure to by a Shareholder to notify the Administrator immediately on becoming a US
Person then the relevant Shareholder will be liable for such loss.

Furthermore, the Company reserves the right to redeem or require the transfer of any Shares which are or
become owned, directly or indirectly by any person if the holding of the Shares by such person is unlawful
or, in the opinion of the Directors, the holding might result in the Company, a Fund or the Shareholders as
a whole incurring any liability to taxation or suffering pecuniary or material administrative disadvantage
which the Company, a Fund or the Shareholders as a whole might not otherwise suffer or incur. Without
limiting the generality of the previous sentence, the Company intends to require the redemption or transfer
of Shares in any Fund held by or for the benefit of any Shareholder who is a US Benefit Plan Investor.

REPORTS TO SHAREHOLDERS
The financial year of the Company ends on 31 December each year.

The annual report of the Company incorporating audited financial statements will be filed with the Central
Bank and The Irish Stock Exchange within four months after the end of the financial year. The semi annual
report will be filed with the Central Bank within two months of 30 June being the date up to which the
report will be prepared.

The annual reports will be sent to Shareholders following publication and at least one month prior to the
annual general meeting of Shareholders. The annual and semi-annual reports will be sent on request to any
Shareholder or prospective investor.

TAXATION

The information given is not exhaustive and does not constitute legal or tax advice. Prospective investors
should consult their own professional advisers as to the implications of their subscribing for, purchasing,
holding, switching or disposing of Shares under the laws of the jurisdictions in which they may be subject
to tax.

The following is a brief summary of certain aspects of Irish and US taxation law and practice relevant to
the transactions contemplated in this Prospectus. It is based on the law and practice and official
interpretation currently in effect, all of which are subject to change.

Dividends, interest and capital gains (if any) which the Company receives with respect to its investments
(other than securities of Irish issuers) may be subject to taxes, including withholding taxes, in the countries
in which the issuers of investments are located. It is anticipated that the Company may not be able to
benefit from reduced rates of withholding tax in double taxation agreements between Ireland and such
countries. If this position changes in the future and the application of a lower rate results in a repayment to
the Company the Net Asset Value will not be re-stated and the benefit will be allocated to the existing
Shareholders rateably at the time of the repayment.

The Directors have been advised that on the basis that the Company is resident in Ireland for taxation
purposes the taxation position of the Company and the Shareholders is as set out below.

The following is a general summary of the main Irish and certain US tax considerations applicable to
the Company and certain investors in the Company who are the beneficial owners of Shares in the
Company. It does not purport to deal with all of the tax consequences applicable to the Company or
to all categories of investors, some of whom may be subject to special rules. Accordingly, its
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applicability will depend on the particular circumstances of each Shareholder. It does not constitute
tax advice and Shareholders and potential investors are advised to consult their professional advisors
concerning possible taxation or other consequences of purchasing, holding, selling, converting or
otherwise disposing of the Shares under the laws of their country of incorporation, establishment,
citizenship, residence or domicile, and in the light of their particular circumstances.

The following statements on taxation are based on advice received by the Directors regarding the law and
practice in force in Ireland at the date of this document. Legislative, administrative or judicial changes may
modify the tax consequences described below and as is the case with any investment, there can be no
guarantee that the tax position or proposed tax position prevailing at the time an investment is made will
endure indefinitely.

Taxation of the Company

The Directors have been advised that the Company is an investment undertaking within the meaning of
section 739B TCA and therefore is not chargeable to Irish tax on its relevant income or relevant gains so
long as the Company is resident for tax purposes in Ireland. The Company will be resident for tax purposes
in Ireland if it is centrally managed and controlled in Ireland. It is intended that the Directors of the
Company will conduct the affairs of the Company in a manner that will allow for this.

The income and capital gains received by the Company from securities issued in countries other than
Ireland or assets located in countries other than Ireland may be subject to taxes including withholding tax in
the countries where such income and gains arise. The Company may not be able to benefit from reduced
rates of withholding tax by virtue of the double taxation treaties in operation between Ireland and other
countries. The Directors will have sole discretion as to whether the Company will apply for such benefits
and may decide not to apply for such benefits if they determine that it may be administratively burdensome,
cost prohibitive or otherwise impractical.

In the event that the Company receives any repayment of withholding tax suffered, the Net Asset Value of
the Company will not be restated and the benefit of any repayment will be allocated to the then existing
Shareholders rateably at the time of repayment.

Notwithstanding the above, a charge to tax may arise for the Company in respect of Shareholders on the
happening of a ""Chargeable Event" in the Company.

A Chargeable Event includes:
@) any payment to a Shareholder by the Company in respect of their Shares;
(i1) any transfer, cancellation, redemption or repurchase of Shares; and
(ii1) any deemed disposal by a Shareholder of their Shares at the end of a "relevant
period" (a ""Deemed Disposal").
A "relevant period" is a period of 8 years beginning with the acquisition of Shares by a Shareholder and
each subsequent period of 8 years beginning immediately after the preceding relevant period.

A Chargeable Event does not include:

@) any transaction in relation to Shares held in a recognised clearing system;

(i1) any exchange by a Shareholder effected by way of a bargain made at arms
length by the Company, of Shares in the Company for other Shares in the
Company;

(ii1) certain transfers of Shares between spouses or civil partners and former spouses
or former civil partners;
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@iv) an exchange of Shares arising on a qualifying amalgamation or reconstruction of
the Company with another Irish investment undertaking; or

W) the cancellation of Shares in the Company arising from an exchange in relation
to a scheme of amalgamation (as defined in section 739HA TCA).

On the happening of a Chargeable Event, the Company shall be entitled to deduct the appropriate amount
of tax on any payment made to a Shareholder in respect of the Chargeable Event. On the occurrence of a
Chargeable Event where no payment is made by the Company to the Shareholder, the Company may
appropriate or cancel the required number of Shares to meet the tax liability.

Where the Chargeable Event is a Deemed Disposal and the value of Shares held by Irish Resident
Shareholders in the Company is less than 10% of the total value of Shares in the Company (or a sub-fund)
and the Company has made an election to the Revenue Commissioners to report annually certain details for
each Irish Resident Shareholder, the Company will not be required to deduct the appropriate tax and the
Irish Resident Shareholder (and not the Company) must pay the tax on the Deemed Disposal on a self-
assessment basis. Credit is available against appropriate tax relating to the Chargeable Event for
appropriate tax paid by the Company or the Shareholder on any previous Deemed Disposal. On the
eventual disposal by the Shareholder of the Shares, a refund of any unutilised credit will be payable.

Taxation of Shareholders
Non-Irish Resident Shareholders

Non-Irish Resident Shareholders will not be chargeable to Irish tax on the happening of a Chargeable Event
provided that either:

(i)  the Company is in possession of a completed Relevant Declaration to the effect that the Shareholder
is not an Irish Resident, or

(i)  the Company is in possession of written notice of approval from the Revenue Commissioners to the
effect that the requirement to provide a Relevant Declaration is deemed to have been complied with
in respect of that Shareholder and the written notice of approval has not been withdrawn by the
Revenue Commissioners.

If the Company is not in possession of a Relevant Declaration or the Company is in possession of
information which would reasonably suggest that the Relevant Declaration is not or is no longer materially
correct, the Company must deduct tax on the happening of a Chargeable Event in relation to such
Shareholder. The tax deducted will generally not be refunded.

Intermediaries acting on behalf of non-Irish Resident Shareholders can claim the same exemption on behalf
of the Shareholders for whom they are acting. The intermediary must complete a Relevant Declaration that
it is acting on behalf of a non-Irish Resident Shareholder.

A non-Irish Resident corporate Shareholder which holds Shares directly or indirectly by or for a trading
branch or agency of the Shareholder in Ireland, will be liable for Irish corporation tax on income from the
Shares or gains made on the disposal of the Shares.

Exempt Irish Shareholders

The Company is not required to deduct tax in respect of an Exempt Irish Shareholder so long as the
Company is in possession of a completed Relevant Declaration from those persons and the Company has
no reason to believe that the Relevant Declaration is materially incorrect. The Exempt Irish Shareholder
must notify the Company if it ceases to be an Exempt Irish Shareholder. Exempt Irish Shareholders in
respect of whom the Company is not in possession of a Relevant Declaration will be treated by the
Company as if they are not Exempt Irish Shareholders.

While the Company is not required to deduct tax in respect of Exempt Irish Shareholders, those
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Shareholders may themselves be liable to Irish tax on their income, profits and gains in relation to any sale,
transfer, repurchase, redemption or cancellation of Shares or dividends or distributions or other payments in
respect of their Shares depending on their circumstances. It is the obligation of the Exempt Irish
Shareholder to account for such tax to the Revenue Commissioners.

Irish-Resident Shareholders

Irish Resident Shareholders (who are not Exempt Irish Shareholders) will be liable to tax on the happening
of a Chargeable Event. Tax at the rate of 41% will be deducted by the Company on payments made to the
Shareholder in relation to the Shares or on the sale, transfer, Deemed Disposal (subject to the 10%
threshold outlined above), cancellation, redemption or repurchase of Shares or the making of any other
payment in respect of the Shares.

An Irish Resident Shareholder who is not a company and is not an Exempt Irish Shareholder will not be
liable to any further income or capital gains tax in respect of any sale, transfer, Deemed Disposal,
cancellation, redemption or repurchase, of Shares or the making of any other payment in respect of their
Shares.

Where the Irish Resident Shareholder is a company which is not an Exempt Irish Shareholder, and the
payment is not taxable as trading income under Schedule D Case I, the amount received will be treated as
the net amount of an annual payment chargeable to tax under Schedule D Case IV from the gross amount
of which income tax has been deducted. The rate of tax applicable to a Chargeable Event in respect of any
Irish tax resident corporate investor in this instance is 25% provided the corporate investor has made a
declaration to the Company including its Irish tax reference number.

Where the Irish Resident Shareholder is a company which is not an Exempt Irish Shareholder, and the
payment is taxable as trading income under Schedule D Case I, the following provisions apply:

(i)  the amount received by the Shareholder is increased by any amount of tax deducted by the Company
and will be treated as income of the Shareholder for the chargeable period in which the payment is
made;

(i)  where the payment is made on the sale, transfer, Deemed Disposal, cancellation, redemption or
repurchase of Shares, such income will be reduced by the amount of consideration in money or
money's worth given by the Shareholder for the acquisition of those Shares; and

(iii) the amount of tax deducted by the Company will be set off against the Irish corporation tax
assessable on the Shareholder in respect of the chargeable period in which the payment is made.

Personal Portfolio Investment Undertaking

An investment undertaking will be considered to be a personal portfolio investment undertaking ("PPIU")
in relation to a specific Irish Resident Shareholder where that Irish Resident Shareholder can influence the
selection of some or all of the property of the undertaking. The undertaking will only be a PPIU in respect
of those Irish Resident Shareholders who can influence the selection. A gain arising on a chargeable event
in relation to a PPIU will be taxed at the rate of 60%. An undertaking will not be considered to be a PPIU
where certain conditions are complied with as set out in section 739BA TCA.

Currency Gains

Where a currency gam is made by an Irish Resident Shareholder on the disposal of Shares, that Shareholder
may be liable to capital gains tax in respect of any chargeable gain made on the disposal.

Stamp Duty
On the basis that the Company qualifies as an investment undertaking within the meaning of section 739B

TCA, no Irish stamp duty will be payable on the subscription, transfer or repurchase of Shares. The stamp
duty implications for subscriptions for Shares or transfer or repurchase of Shares in specie should be
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considered on a case by case basis.
Capital Acquisitions Tax

No Irish gift tax or inheritance tax (capital acquisitions tax) liability will arise on a gift or inheritance of
Shares provided that:

(1)  at the date of the disposition the transferor of the Shares is neither domiciled nor ordinarily resident
in Ireland, and, at the date of the gift or inheritance the transferee of the Shares is neither domiciled
nor ordinarily resident in Ireland; and

(i)  the Shares are comprised in the gift or inheritance at the date of the gift or inheritance and at the
valuation date.

Automatic Exchange of Information

The Company is obliged, pursuant to the IGA (as defined below), Council Directive 2011/16/EU, section
89IE, section 89IF and section 891G of the TCA and regulations made pursuant to those sections, to collect
certain information about its investors.

The Company will be required to provide certain information to the Revenue Commissioners in relation to
the investors (including information in respect of the investor's tax residence status) and also in relation to
accounts held by investors. For further information on FATCA or CRS please refer to the website of the
Revenue Commissioners at www. revenue. ie/en/business/aeoi/index.1Uml.

Further detail in respect of FATCA and CRS is set out below.
FA TCA Implementation in Ireland

On 21 December 2012, the governments of Ireland and the U.S. entered into an intergovernmental
agreement to implement FATCA (the "IGA").

The IGA significantly increases the amount of tax information automatically exchanged between Ireland
and the U.S. It provides for the automatic reporting and exchange of information in relation to accounts
held in Irish "financial institutions" by U.S. persons and the reciprocal exchange of information regarding
U.S. financial accounts held by Irish Residents. The Company will be subject to these rules. Complying
with such requirements will require the Company to request and obtain certain information and
documentation from its Shareholders, other account holders and (where applicable) the beneficial owners
of its Shareholders and to provide any information and documentation indicating direct or indirect

ownership by U.S. persons to the competent authorities in Ireland. Shareholders and other account holders
will be required to comply with these requirements, and non-complying Shareholders may be subject to
compulsory redemption and/ or U.S withholding tax of 30% on withholdable payments and/or other
monetary penalties.

The IGA provides that Irish financial institutions will report to the Revenue Commissioners in respect of
U.S. account-holders and, in exchange, U.S. financial institutions will be required to report to the IRS in
respect of any Irish-resident account-holders. The two tax authorities will then automatically exchange this
information on an annual basis.

The Company (and/or any of its duly appointed agents) shall be entitled to require Shareholders to provide
any information regarding their tax status, identity or residency in order to satisfy any reporting
requirements which the Company may have as a result of the IGA or any legislation promulgated in
connection with the IGA and Shareholders will be deemed, by their subscription for or holding of Shares to
have authorised the automatic disclosure of such information by the Company or any other person to the
relevant tax authorities.
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OECD Common Reporting Standard

Ireland has provided for the implementation of CRS through section 89 IF of the TCA and the enactment of
the Returns of Certain Information by Reporting Financial Institutions Regulations 2015 (the "CRS
Regulations).

CRS is a global OECD tax information exchange initiative which is aimed at encouraging a coordinated
approach to disclosure of income earned by individuals and organisations.

Ireland and a number of other jurisdictions have entered or will enter into multilateral arrangements
modelled on the Common Reporting Standard for Automatic Exchange of Financial Account Information
published by the OECD. The Company is required to provide certain information to the Revenue
Commissioners about investors resident or established in jurisdictions which are party to CRS
arrangements.

The Company, or a person appointed by the Company, will request and obtain certain information in
relation to the tax residence of its shareholders or "account holders" for CRS purposes and (where
applicable) will request information in relation to the beneficial owners of any such account holders. The
Company, or a person appointed by the Company, will report the information required to the Revenue
Commissioners by 30 June in the year following the year of assessment for which a return is due. The
Revenue Commissioners will share the appropriate information with the relevant tax authorities in
participating jurisdictions. Ireland introduced CRS Regulations in December 2015 and implementation of
CRS among early adopting countries occurred with effect from 1 January 2016.

Certain Irish Tax Definitions

Residence - Company (which includes any body corporate, including an ICAYV)

A company which has its central management and control in Ireland is resident in Ireland irrespective of
where it is incorporated. A company which does not have its central management and control in Ireland but
which is incorporated in Ireland is resident in Ireland except where the company is regarded as not resident
in Ireland under a double taxation treaty between Ireland and another country. In certain limited
circumstances, companies incorporated in Ireland but managed and controlled outside of a double taxation
treaty territory may not be regarded as resident in Ireland. Specific rules may apply to companies
incorporated prior to 1 January 2015.

Residence -Individual

The Irish tax year operates on a calendar year basis.

An individual will be regarded as being resident in Ireland for a tax year if that individual:

(i)  spends 183 days or more in Ireland in that tax year; or

(i)  has a combined presence of 280 days in Ireland, taking into account the number of days spent in
Ireland in that tax year together with the number of days spent in Ireland in the preceding tax year.

Presence in a tax year by an individual of not more than 30 days in Ireland, will not be reckoned for the
purpose of applying the two year test. Presence in Ireland for a day means the personal presence of an
individual at any point in time during the particular day in question.

Ordinary Residence - Individual

The term "ordinary residence" as distinct from "residence", relates to a person’s normal pattern of life and
denotes residence in a place with some degree of continuity.

An individual who has been resident in Ireland for three consecutive tax years becomes ordinarily resident
with effect from the commencement of the fourth tax year.
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An individual who has been ordinarily resident in Ireland ceases to be ordinarily resident at the end of the
third consecutive tax year in which that individual is not resident in Ireland. Thus, an individual who is
resident and ordinarily resident in Ireland in 2012 will remain ordinarily resident in Ireland until the end of
the tax year 2015.

Intermediary
means a person who:-

(i)  carries on a business which consists of, or includes, the receipt of payments from an investment
undertaking on behalf of other persons; or

(i)  holds shares in an investment undertaking on behalf of other persons.
US Tax Considerations

Neither the Company nor any EM Bond Fund has sought a ruling from the IRS or any other US federal,
state or local agency with respect to any of the tax issues affecting the Company or such Fund, nor has the
Company or such a Fund obtained an opinion of counsel with respect to any tax issues.

The following is a summary of certain potential US federal tax consequences which may be relevant to
prospective Shareholders in the EM Bond Funds. The discussion contained herein is not a full description
of the complex tax rules involved and is based upon existing laws, judicial decisions and administrative
regulations, rulings and practices, all of which are subject to change, retroactively as well as prospectively.
A decision to invest in the EM Bond Funds should be based upon an evaluation of the merits of the trading
program and not upon any anticipated US tax benefits.

EACH PROSPECTIVE SHAREHOLDER SHOULD CONSULT ITS PROFESSIONAL TAX ADVISOR
WITH RESPECT TO THE TAX ASPECTS OF AN INVESTMENT IN THE EM BOND FUNDS. TAX
CONSEQUENCES MAY VARY DEPENDING UPON THE PARTICULAR STATUS OF A
PROSPECTIVE SHAREHOLDER.

US Tax Treatment of the EM Bond Funds

Each EM Bond Fund expects, and the remainder of this discussion assumes, that each EM Bond Fund will
be treated as a separate corporation for US federal tax purposes. Unless an EM Bond Fund engages in a
trade or business within the United States, none of the income it earns (except as noted below) or gains it
realizes will be subject to US federal income tax. No EM Bond Fund intends to engage (directly or
indirectly) in a trade or business, or enter into any relationship that would be deemed to be a trade or
business, within the United States. Each EM Bond Fund’s trading in stocks, securities or commodities for
its own account will not constitute engaging in a US trade or business. As a result, each EM Bond Fund
anticipates, although there can be no assurance, that its net income and gains will not be subject to US
federal income tax. If an EM Bond Fund were considered to be engaged in a US trade or business, its
income that was treated as effectively connected with that US trade or business would be subject to US
federal income tax and a branch profits tax, which would reduce the EM Bond Fund’s, and thus the
Shareholders’, total return.

Payments to an EM Bond Fund from US sources of dividends (and certain dividend-equivalent payments),
and interest (other than certain exempted interest), and other fixed and determinable annual or periodical
income will be subject to 30% US federal withholding tax. That tax will reduce the EM Bond Fund’s total
return and thus the total return of its Shareholders. Interest exempted from this withholding tax includes
interest on an obligation with an original maturity of 183 days or less and “portfolio interest,” defined as
interest paid on any US debt obligation issued in registered form unless, generally, the EM Bond Fund
actually or constructively owns 10% or more of the total combined voting power of the issuer’s stock or
fails to provide certain documentation regarding its non- US status.
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Non- US Shareholders

A non- US Shareholder will not be subject to US federal income tax on dividends, if any, an EM Bond
Fund pays on its Shares or on gains the Shareholder recognizes on the sale, exchange or redemption of its
Shares. Special rules may apply to a non- US Shareholder that (1) has an office or other fixed place of
business in the United States to which such a dividend or gain is attributable, (2) is a former citizen or
resident of the United States, a controlled foreign corporation, a foreign insurance company that holds
Shares in connection with its US business, a passive foreign investment company, or a corporation that
accumulates earnings to avoid US federal income tax or (3) in the case of an individual, is present in the
United States for 183 days or more in the year of such sale, exchange or redemption and certain other
requirements are met.

A non- US Shareholder may be subject to income or other taxes, reporting requirements and other
obligations as a result of investing in an EM Bond Fund. Accordingly, Non- US Shareholders, in particular,
are urged to consult their US and local tax advisers before investing in an EM Bond Fund.

Tax-Exempt US Shareholders

A tax-exempt US Shareholder will not be subject to US federal income tax on dividends, if any, an EM
Bond Fund pays on its Shares or gains such Shareholder recognizes on the sale, exchange, or redemption of
its Shares, unless those dividends or gains constitute unrelated business taxable income (“UBTI”). Because
each EM Bond Fund will be classified for federal tax purposes as an association (taxable as a corporation)
rather than as a partnership, those dividends and gains should not constitute UBTI to a tax-exempt US
Shareholder unless such Shareholder incurred debt to acquire its Shares, thus making the Shares “debt-
financed property.”

Taxable US Shareholders: PFIC Taxation

Each EM Bond Fund expects to be classified as a passive foreign investment company (“PFIC”) for US
federal income tax purposes. Under the PFIC rules, taxable US Shareholders are subject to US federal
income taxation with respect to their direct or indirect investment in an EM Bond Fund under one of three
methods. Under the “interest charge” method, a taxable US Shareholder is generally liable for tax (at
ordinary income rates) plus an interest charge reflecting the deferral of tax liability (which is not deductible
by an individual) when it pledges or sells its Shares at a gain or receives a distribution from such EM Bond
Fund. Furthermore, the estate of such a deceased individual Shareholder will be denied a tax-free “step-up”
in the tax basis to fair market value for PFIC shares held by that deceased individual that were subject to
the “interest charge” method.

Alternatively, a taxable US Shareholder can make an election under the PFIC rules to treat an EM Bond
Fund as a qualified electing fund (“QEF”’) with respect to its Shares. A Shareholder that has made the QEF
election, which may only be revoked with the consent of the IRS, is generally taxed currently on its
proportionate share of the ordinary earnings and net long-term capital gains of such Fund, whether or not
the earnings or gains are distributed. If an EM Bond Fund realizes a net loss in a particular year, under the
QEF rules, that loss will not pass through to electing taxable US Shareholders nor will it be netted against
the income of any other PFIC with respect to which a QEF election has been made. Moreover, the loss also
cannot be carried forward to reduce inclusions of income with respect to such Fund in subsequent years.
Instead, a taxable US Shareholder would only realize the loss in calculating its gain or loss when it disposes
of its interest in the EM Bond Fund. A taxable US Shareholder should also note that under the QEF rules, it
may be taxed on income related to unrealized appreciation in an EM Bond Fund’s assets attributable to
periods prior to the investor’s investment in the PFIC if such amounts are recognized by the PFIC after the
investor acquires Shares. Moreover, any net short-term capital gains of an EM Bond Fund will not pass
through as capital gains, but will be taxed as ordinary income. In order for a shareholder to be eligible to
make a QEF election, the PFIC would have to agree to provide certain tax information to such shareholder
on an annual basis. Although the Company plans to provide this information with respect to each EM Bond
Fund, if the Company was not able to provide this information in the future, a taxable US Shareholder
would not be able to maintain its QEF election.

Finally, if an EM Bond Fund’s shares are considered “marketable,” a taxable US Shareholder would be
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able to elect to mark its Shares to market at the end of every year. Any such mark-to-market gain or loss
would be considered ordinary. Ordinary mark-to-market losses would only be allowed to the extent of prior
mark-to-market gains. However, as a result of the definition of “marketable” adopted in regulations, the
EM Bond Funds do not anticipate that the Shares would be eligible for the mark-to-market election.

If a taxable US Shareholder holds at least 10% of the Shares in an EM Bond Fund (by vote) and the Fund is
a controlled foreign corporation (“CFC”) - meaning that more than 50% of the Fund’s shares, by value, are
owned by US persons with at least such a 10% holding - other rules could apply that could cause a taxable
US Shareholder to (i) recognize taxable income prior to his or her receipt of distributable proceeds or (ii)
recognize ordinary taxable income that would otherwise have been treated as long-term or short-term
capital gain.

Reporting Requirements for US Persons

Certain rules require taxpayers to disclose on their federal income tax returns and, under certain
circumstances, separately to the Office of Tax Shelter Analysis of the IRS their participation in “reportable
transactions” and require “material advisors” to maintain investor lists with respect thereto. These rules
apply to a broad range of transactions, including transactions that would not ordinarily be viewed as tax
shelters, and to indirect participation in a reportable transaction (such as through a partnership). Failure to
comply with the disclosure requirements for reportable transactions can result in the imposition of
penalties. Prospective investors are urged to consult with their own tax advisers with respect to the effect of
these rules on an investment in an EM Bond Fund.

US Shareholders may be subject to certain US filing requirements with respect to their investment in an
EM Bond Fund. For example, a US person who transfers property (including cash) to a foreign corporation
such as an EM Bond Fund in exchange for stock in the corporation is in some cases required to file an
information return with the IRS with respect to such transfer. Accordingly, a US Shareholder may be
required to file an information return with respect to its investment in an EM Bond Fund. Additional
reporting requirements may be imposed on a US Shareholder that acquires Shares with a value equal to at
least 10% of the aggregate value of all the Shares. Also, a US Shareholder investing in a PFIC such as one
of the EM Bond Funds will need to file IRS Form 8621 each year. Failure to comply with such tax
reporting obligations may subject such a Shareholder to penalties.

Additionally, 2010 legislation established new reporting requirements for US taxpayers who have financial
assets in foreign jurisdictions or who invest in non- US investment entities such as an EM Bond Fund, as

well as new penalties on the underpayment of tax by taxpayers who fail to report income from undisclosed

foreign accounts. US taxpayers are required to report such investments on IRS Form 8938, to be filed with
their annual federal income tax returns.

Under current regulations, a US Shareholder will not be required to file FinCEN Form 114, a so-called
“FBAR Form,” each year with respect to its Shares in an EM Bond Fund unless such Shareholder is treated
as owning more than 50% of the total value or voting power of the Fund’s outstanding equity.

Shareholders should consult their own tax advisers with respect to any applicable filing requirements.
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PART II

INVESTMENT OBJECTIVES AND POLICIES

The following are the objectives and policies of the Funds. There is no guarantee that a Fund will achieve
its objectives and policies. The principal investment objectives and policies for each Fund will, in the
absence of unforeseen circumstances, be adhered to for a period of at least three years following the listing
of the Shares in such Fund on the Irish Stock Exchange. Any change in the investment objectives and any
material change to the investment policies of any Fund will only be made in exceptional circumstances and
with the approval of an ordinary resolution of the Shareholders of the relevant Fund and with the prior
approval of the Central Bank. In the event of a change to the investment objectives and/or investment
policies, Shareholders of the relevant Fund will be given an opportunity to have their Shares redeemed
prior to such change taking effect.
PAYDEN EURO LIQUIDITY FUND

Objective:

The Fund will seek to maximise total return, consistent with the preservation of capital, by investing
primarily in a portfolio of Investment Grade debt securities, both fixed and floating rate.

Investment Policy and Types of Investments:
. The Fund currently expects to invest in debt securities which will include, but will not be limited to,
issuers from the US, Canada, Australia, New Zealand, Europe (for the avoidance of doubt this

includes both EU and non-EU Member States) and Japan.

. Investments will consist of, but will not be limited
to; o Government Securities;

o debt obligations issued or guaranteed by supranational organisations (such as The World Bank, the
Asian Development Bank, the European Investment Bank and the European Union.);
o debt obligations issued or guaranteed by quasi government entities;
o corporate debt securities;
o mortgage-backed securities;
o asset-backed securities;
o Pfandbriefe - German asset-backed securities backed by private mortgages or public sector loans;
o collateralised mortgage obligations (CMOs); o collateralised bond obligations (CBOs); o financial
derivative instruments (as further described below); o money-market securities, which include but
are not limited to;

» commercial paper issued by corporate entities;

» certificates of deposit (CDs);

* Dbankers’ acceptances;

» debt obligations of banks and their holding companies;

*  Treasury bills;

» agency discount notes;
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» short corporate bonds (securities with less than one year to maturity);
* money market funds.

The Fund may employ the following investment techniques and instruments which may be
exchange- traded or over-the-counter derivatives: futures, forwards, options, swaps (including credit
default swaps and total return swaps), caps, floors and credit-linked notes. Such derivative
instruments may be used for (i) hedging purposes, (ii) efficient portfolio management, and/or (iii)
investment purposes, subject to the Central Bank Rules. The derivatives will assist in achieving the
investment objective of the Fund by allowing for the adjustment of risk (including credit, currency
and interest rate risk) and by implementing trades in a more efficient and cost effective manner.
Futures, options, calls and forwards may allow the Fund to hedge against market risk, modify
exposure to the underlying market and/or take investment positions. Swaps (including total return
swaps) will offer the Fund independent profit opportunities as well as the possibility to hedge
existing long positions. Caps and floors will be used by the Fund to minimise loss for the buyer in a
volatile interest rate environment or to maximise gains for the seller from the premium received in a
stable interest rate environment. Credit linked notes may be used to gain access to debt markets that
would otherwise be unavailable to the Fund but will not be used by the Fund to achieve economic
exposure greater than would otherwise be achieved if executed in the cash market.

The Fund may use derivative instruments to obtain both long and short exposures for investment and
hedging purposes and in circumstances where the Investment Manager determines that the use of
derivative instruments is more efficient or cost effective than direct investment. It is intended that the
Fund will be managed to operate in normal circumstances within a range of between 90% and 150%
long exposure and 0% and 50% short exposure. Having the facility to take short exposures in certain
investments gives the Fund the ability to profit when the associated investments fall in value.

The Investment Manager anticipates using financial derivative instruments, which means that the Fund
may have a gross exposure greater than its Net Asset Value. The Fund will regularly monitor its gross
exposure. Using the sum of the notionals methodology the level of leverage in the Fund is expected to
be between 0% and 25% of the Net Asset Value of the Fund. Under some market conditions it is
possible that there may be a higher leverage level of up to 100% of the Net Asset Value of the Fund. It
should be noted that these figures are not an indicator of economic leverage within the Fund. A figure
for leverage based on the sum of the notionals of the derivatives used (the “sum of the notionals
approach”) may appear high as it does not take into account the effect of any netting or hedging
arrangements that the Fund has in place even though these netting and hedging arrangements may
reduce risk and exposure. A large sum of the notionals figure is essentially indicative of a larger
volume of derivatives being held in the portfolio. Accordingly, whether or not a derivative is used to
increase economic risk or reduce economic risk, it will increase the sum of notionals figure. It should
also be noted that often the economic exposure under a derivative may not be the notional value but a
significantly lower mark-to-market or daily margin value.

The risk of loss arising from this strategy will be monitored daily using the absolute VaR model where
VaR shall not exceed 4.47% of the Net Asset Value of the Fund based on a 1 day time horizon, a “one-
tailed” 99% confidence interval and a 1 year observation period. These criteria relating to the
measurement of global exposure are prescribed in the Central Bank’s Rules. In practice VaR will run
at a level below the maximum allowable.

The Fund may hold cash deposits as ancillary liquid assets and engage in foreign exchange
transactions. The Fund is denominated in Euro but will hold assets denominated in other currencies.
Hence, the Net Asset Value may fall and rise purely as a result of exchange rate fluctuations. Further
details in relation to the use of foreign exchange transactions is set out in Part IV, entitled “Use of
Techniques and Derivatives”.

The Fund may invest up to 10% of its net assets in units or shares of open-ended collective investment
schemes within the meaning of Regulation 68 of the Regulations.

Subject to the provisions of the Companies Acts and Central Bank Rules, the Fund may also cross
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invest in other Funds of the Company provided that investment may not be made in a Fund of the
Company that itself holds shares in other Funds of the Company. No investment management,
subscription or redemption fees will be payable in respect of any such cross investment and the
aggregate that can be invested in collective investment schemes, whether through external or cross
investment, will not exceed 10% of the Fund’s net assets.

» Save for exceptions permitted in Part III, entitled “Investment Restrictions”, the Fund may invest only
in securities which are traded on a Regulated Market.

* The Fund is suitable for medium to long-term investors seeking capital growth (in the case of
Accumulating Shares) and capital growth and income (in the case of Distributing Shares).

Specific Restrictions:
*  Under normal circumstances, the Fund will invest primarily in debt securities that are considered
Investment Grade at the time of purchase by at least one of the established Rating Agencies or if

unrated, are determined to be of comparable quality by the Investment Manager.

*  With the exception of Government Securities, the Fund will invest no more than 10% of its Net Asset
Value, in any one issuer.
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PAYDEN US DOLLAR LIQUIDITY FUND

Objective:

The Fund will seek to maximise total return, consistent with the preservation of capital, by investing
primarily in a portfolio of Investment Grade debt securities, both fixed and floating rate.

Investment Policy and Types of Investments:

The Fund currently expects to invest in debt securities which will include, but will not be limited to,
issuers from the US, Canada, Australia, New Zealand, Europe (for the avoidance of doubt this includes
both EU and non-EU Member States) and Japan.

Investments will consist of, but will not be limited to;
o Government Securities;

o debt obligations issued or guaranteed by supranational organisations (such as The World Bank, the
Asian Development Bank, the European Investment Bank and the European Union);

o debt obligations issued or guaranteed by quasi government entities;
o corporate debt securities;
o mortgage-backed securities; o asset-backed securities;

o Pfandbriefe - German asset-backed securities backed by private mortgages or public sector loans; o
collateralised mortgage obligations (CMOs);

o collateralised bond obligations (CBOs);

o financial derivative instruments (as further described below); o money-market securities, which
include but are not limited to;

» commercial paper issued by corporate entities;

» certificates of deposit (CDs);

* Dbankers’ acceptances;

» debt obligations of banks and their holding companies;

*  Treasury bills;

* agency discount notes;

» short corporate bonds (securities with less than one year to maturity);

* money market funds.
The Fund may employ the following investment techniques and instruments which may be exchange-
traded or over-the-counter derivatives: futures, forwards, options, swaps (including credit default
swaps and total return swaps), caps, floors and credit-linked notes. Such derivative instruments may be
used for (i) hedging purposes, (ii) efficient portfolio management, and/or (iii) investment purposes,
subject to the Central Bank Rules. The derivatives will assist in achieving the investment objective of
the Fund by allowing for the adjustment of risk (including credit, currency and interest rate risk) and
by implementing trades in a more efficient and cost effective manner. Futures, options, calls and

forwards may allow the Fund to hedge against market risk, modify exposure to the underlying market
and/or take investment positions. Swaps (including total return swaps) will offer the Fund independent
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profit opportunities as well as the possibility to hedge existing long positions. Caps and floors will be
used by the Fund to minimise loss for the buyer in a volatile interest rate environment or to maximise
gains for the seller from the premium received in a stable interest rate environment. Credit linked notes
may be used to gain access to debt markets that would otherwise be unavailable to the Fund but will
not be used by the Fund to achieve economic exposure greater than would otherwise be achieved if
executed in the cash market.

The Fund may use derivative instruments to obtain both long and short exposures for investment and
hedging purposes and in circumstances where the Investment Manager determines that the use of
derivative instruments is more efficient or cost effective than direct investment. It is intended that the
Fund will be managed to operate in normal circumstances within a range of between 90% and 150%
long exposure and 0% and 50% short exposure. Having the facility to take short exposures in certain
investments gives the Fund the ability to profit when the associated investments fall in value.

The Investment Manager anticipates financial derivative instruments, which means that the Fund may
have a gross exposure greater than its Net Asset Value. The Fund will regularly monitor its gross
exposure. Using the sum of the notionals methodology the level of leverage in the Fund is expected to
be between 0% and 25% of the Net Asset Value of the Fund. Under some market conditions it is
possible that there may be a higher leverage level of up to 100% of the Net Asset Value of the Fund. It
should be noted that these figures are not an indicator of economic leverage within the Fund. A figure
for leverage based on the sum of the notionals of the derivatives used (the “sum of the notionals
approach”) may appear high as it does not take into account the effect of any netting or hedging
arrangements that the Fund has in place even though these netting and hedging arrangements may
reduce risk and exposure. A large sum of the notionals figure is essentially indicative of a larger
volume of derivatives being held in the portfolio. Accordingly, whether or not a derivative is used to
increase economic risk or reduce economic risk, it will increase the sum of notionals figure. It should
also be noted that often the economic exposure under a derivative may not be the notional value but a
significantly lower mark-to-market or daily margin value. The risk of loss arising from this strategy
will be monitored daily using the absolute VaR model where VaR shall not exceed 4.47% of the Net
Asset Value of the Fund based on a 1 day time horizon, a “one-tailed” 99% confidence interval and a 1
year observation period. These criteria relating to the measurement of global exposure are prescribed
in the Central Bank Rules. In practice VaR will run at a level below the maximum allowable.

The Fund may hold cash deposits as ancillary liquid assets and engage in foreign exchange
transactions. The Fund is denominated in USD but will hold assets denominated in other currencies.
Hence, the Net Asset Value may fall and rise purely as a result of exchange rate fluctuations. Further
details in relation to the use of foreign exchange transactions is set out in Part IV, entitled “Use of
Techniques and Derivatives”.

The Fund may invest up to 10% of its net assets in units or shares of open-ended collective investment
schemes within the meaning of Regulation 68 of the Regulations.

Subject to the provisions of the Companies Acts and the Central Bank Rules, the Fund may also cross
invest in other Funds of the Company provided that investment may not be made in a Fund of the
Company that itself holds shares in other Funds of the Company. No investment management,
subscription or redemption fees will be payable in respect of any such cross investment and the
aggregate that can be invested in collective investment schemes, whether through external or cross
investment, will not exceed 10% of the Fund’s net assets.

Save for exceptions permitted in Part III, entitled “Investment Restrictions”, the Fund may invest only
in securities which are traded on a Regulated Market.

The Fund is suitable for medium to long-term investors seeking capital growth (in the case of
Accumulating Shares) and capital growth and income (in the case of Distributing Shares).

Specific Restrictions:

Under normal circumstances, the Fund will invest primarily in debt securities that are considered
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Investment Grade at the time of purchase by at least one of the established Rating Agencies or if
unrated, are determined to be of comparable quality by the Investment Manager.

With the exception of Government Securities, the Fund will invest no more than 10% of its Net Asset
Value, in any one issuer.
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. PAYDEN GLOBAL SHORT BOND FUND

Objective:

The Fund will seek to maximise total return consistent with preservation of capital by investing primarily

in a portfolio of global Investment Grade debt securities, both fixed and floating rate.

Investment Policy and Types of Investments:

The Fund may invest in securities of any issuer and in any currency.

No limit will be imposed on the amount which may be invested in any one country, subject to the
“Specific Restrictions” outlined below.

Investments will consist of, but will not be limited to;
o Government Securities;

o debt obligations issued or guaranteed by supranational organisations (such as The World Bank, the
Asian Development Bank, the European Investment Bank and the European Union);

o debt obligations issued or guaranteed by quasi government entities;
o corporate debt securities; o mortgage-backed securities;
o asset-backed securities;

o Pfandbriefe - German asset-backed securities backed by private mortgages or public sector loans; o
collateralised mortgage obligations (CMOs);

o collateralised bond obligations (CBOs);
o financial derivative instruments (as further described below);
o money-market securities, which include but are not limited to;

* commercial paper issued by corporate entities;

» certificates of deposit (CDs);

*  Dbankers’ acceptances;

» debt obligations of banks and their holding companies;

*  Treasury bills;

* agency discount notes;

» short corporate bonds (securities with less than one year to maturity);

* money market funds.
The Fund may employ the following investment techniques and instruments which may be exchange-
traded or over-the-counter derivatives: futures, forwards, options, swaps (including credit default
swaps and total return swaps), caps, floors and credit-linked notes. Such derivative instruments may be

used for (i) hedging purposes, (ii) efficient portfolio management, and/or (iii) investment purposes,
subject to the Central Bank Rules. The derivatives will assist in achieving the investment objective of
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the Fund by allowing for the adjustment of risk (including credit, currency and interest rate risk) and
by implementing trades in a more efficient and cost effective manner. Futures, options, calls and
forwards may allow the Fund to hedge against market risk, modify exposure to the underlying market
and/or take investment positions. Swaps (including total return swaps) will offer the Fund independent
profit opportunities as well as the possibility to hedge existing long positions. Caps and floors will be
used by the Fund to minimise loss for the buyer in a volatile interest rate environment or to maximise
gains for the seller from the premium received in a stable interest rate environment. Credit linked notes
may be used to gain access to debt markets that would otherwise be unavailable to the Fund but will
not be used by the Fund to achieve economic exposure greater than would otherwise be achieved if
executed in the cash market.

The Fund may use derivative instruments to obtain both long and short exposures for investment and
hedging purposes and in circumstances where the Investment Manager determines that the use of
derivative instruments is more efficient or cost effective than direct investment. It is intended that the
Fund will be managed to operate in normal circumstances within a range of between 90% and 200%
long exposure and 0% and 100% short exposure. Having the facility to take short exposures in certain
investments gives the Fund the ability to profit when the associated investments fall in value.

The Investment Manager anticipates using financial derivative instruments, which means the Fund may
have a gross exposure greater than its Net Asset Value. The Fund will regularly monitor its gross
exposure. Using the sum of the notionals methodology the level of leverage in the Fund is expected to
be 75% of the Net Asset Value of the Fund. Under some market conditions and/or where the

Investment Manager considers additional hedging is required it is possible that there may be a higher
leverage level of 200% of the Net Asset Value of the Fund. It should be noted that these figures are not
an indicator of economic leverage within the Fund. A figure for leverage based on the sum of the
notionals of the derivatives used (the “sum of the notionals approach”) may appear high as it does not
take into account the effect of any netting or hedging arrangements that the Fund has in place even
though these netting and hedging arrangements may reduce risk and exposure. A large sum of the
notionals figure is essentially indicative of a larger volume of derivatives being held in the portfolio.
Accordingly, whether or not a derivative is used to increase economic risk or reduce economic risk, it
will increase the sum of notionals figure. It should also be noted that often the economic exposure
under a derivative may not be the notional value but a significantly lower mark-to-market or daily
margin value.

The risk of loss arising from this strategy will be monitored daily using the absolute VaR model where
VaR shall not exceed 4.47% of the Net Asset Value of the Fund based on a 1 day time horizon, a “one-
tailed” 99% confidence interval and a 1 year observation period. These criteria relating to the
measurement of global exposure are prescribed in the Central Bank Rules. In practice VaR will run at
a level below the maximum allowable.

The Fund may hold cash deposits as ancillary liquid assets and engage in foreign exchange
transactions. The Fund is denominated in USD but will hold assets denominated in other currencies.
Hence, the Net Asset Value may fall and rise purely as a result of exchange rate fluctuations. Further
details in relation to the use of foreign exchange transactions is set out in Part IV, entitled “Use of
Techniques and Derivatives”.

The Fund may invest up to 10% of its net assets in units or shares of open-ended collective investment
schemes within the meaning of Regulation 68 of the Regulations.

Subject to the provisions of the Companies Acts and the Central Bank Rules, the Fund may also cross
invest in other Funds of the Company provided that investment may not be made in a Fund of the
Company that itself holds shares in other Funds of the Company. No investment management,
subscription or redemption fees will be payable in respect of any such cross investment and the
aggregate that can be invested in collective investment schemes, whether through external or cross
investment, will not exceed 10% of the Fund’s net assets.

Save for exceptions permitted in Part III, entitled “Investment Restrictions”, the Fund may invest only
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in securities which are traded on a Regulated Market.

e The Fund is suitable for medium to long-term investors seeking capital growth (in the case of
Accumulating Shares) and capital growth and income (in the case of Distributing Shares).

Specific Restrictions:
*  Under normal circumstances, the Fund will invest primarily in debt securities that are considered
Investment Grade at the time of purchase by at least one of the established Rating Agencies or if

unrated, are determined to be of comparable quality by the Investment Manager.

*  The Fund will invest no more than 20% of its Net Asset Value in the securities of issuers in Emerging
Markets or in securities rated below Investment Grade (BBB-).
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PAYDEN GLOBAL BOND FUND

Objective:

The Fund will seek to maximise total return by investing primarily in a portfolio of Investment Grade debt

securities, both fixed and floating rate.

Investment Objective and Types of Investments:

The Fund currently expects to invest in debt securities which will include, but will not be limited to,
issuers from the US, Canada, Australia, New Zealand, EU Member States and Japan.

Investments will consist of, but will not be limited to; o Government Securities;

o debt obligations issued or guaranteed by supranational organisations (such as The World Bank, the
Asian Development Bank, the European Investment Bank and the European Union.);

o debt obligations issued or guaranteed by quasi government entities;

o corporate debt securities;

o mortgage-backed securities;

o asset-backed securities;

o Pfandbriefe - German asset-backed securities backed by private mortgages or public sector loans; o
collateralised mortgage obligations (CMOs); o collateralised bond obligations (CBOs);

o financial derivative instruments (as further described below);
o money-market securities, which include but are not limited to;

* commercial paper issued by corporate entities;

» certificates of deposit (CDs);

* Dbankers’ acceptances;

» debt obligations of banks and their holding companies;

*  Treasury bills;

* agency discount notes;

» short corporate bonds (securities with less than one year to maturity);

*  money market funds
The Fund may employ the following investment techniques and instruments which may be exchange-
traded or over-the-counter derivatives: futures, forwards, options, swaps, (including total return swaps
and credit default swaps), caps, floors and credit-linked notes. Such derivative instruments may be
used for (i) hedging purposes, (ii) efficient portfolio management, and/or (iii) investment purposes,
subject to the Central Bank Rules. The derivatives will assist in achieving the investment objective of
the Fund by allowing for the adjustment of risk (including credit, currency and interest rate risk) and

by implementing trades in a more efficient and cost effective manner. Futures, options, calls and
forwards may allow the Fund to hedge against market risk, modify exposure to the underlying market
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and/or take investment positions. Swaps (including total return swaps) will offer the Fund independent
profit opportunities as well as the possibility to hedge existing long positions. Caps and floors will be
used by the Fund to minimise loss for the buyer in a volatile interest rate environment or to maximise
gains for the seller from the premium received in a stable interest rate environment. Credit linked notes
may be used to gain access to debt markets that would otherwise be unavailable to the Fund but will
not be used by the Fund to achieve economic exposure greater than would otherwise be achieved if
executed in the cash market.

The Fund may use derivative instruments to obtain both long and short exposures for investment and
hedging purposes and in circumstances where the Investment Manager determines that the use of
derivative instruments is more efficient or cost effective than direct investment. It is intended that the
Fund will be managed to operate in normal circumstances within a range of between 90% and 250%
long exposure and 0% and 150% short exposure. Having the facility to take short exposures in certain
investments gives the Fund the ability to profit when the associated investments fall in value.

The Investment Manager anticipates using financial derivative instruments, which means the Fund may
have a gross exposure greater than its Net Asset Value. The Fund will regularly monitor its gross
exposure. Using the sum of the notionals methodology the level of leverage in the Fund is expected to
be 125% of the Net Asset Value of the Fund. Under some market conditions and/or where the
Investment Manager considers additional hedging is required it is possible that there may be a higher
leverage level of 300% of the Net Asset Value of the Fund. It should be noted that these figures are not
an indicator of economic leverage within the Fund. A figure for leverage based on the sum of the
notionals of the derivatives used (the “sum of the notionals approach”) may appear high as it does not
take into account the effect of any netting or hedging arrangements that the Fund has in place even
though these netting and hedging arrangements may reduce risk and exposure. A large sum of the
notionals figure is essentially indicative of a larger volume of derivatives being held in the portfolio.
Accordingly, whether or not a derivative is used to increase economic risk or reduce economic risk, it
will increase the sum of notionals figure. It should also be noted that often the economic exposure
under a derivative may not be the notional value but a significantly lower mark-to-market or daily
margin value.

The risk of loss arising from this strategy will be monitored daily using the absolute VaR model where
VaR shall not exceed 4.47% of the Net Asset Value of the Fund based on a 1 day time horizon, a “one-
tailed” 99% confidence interval and a 1 year observation period. These criteria relating to the
measurement of global exposure are prescribed in the Central Bank Rules. In practice VaR will run at
a level below the maximum allowable.

The Fund may hold cash deposits as ancillary liquid assets and engage in foreign exchange
transactions. The Fund is denominated in USD but will hold assets denominated in other currencies.
Hence, the Net Asset Value may fall and rise purely as a result of exchange rate fluctuations. Further
details in relation to the use of foreign exchange transactions is set out in Part IV, entitled “Use of
Techniques and Derivatives”.

The Fund may invest up to 10% of its net assets in units or shares of open-ended collective investment
schemes within the meaning of Regulation 68 of the Regulations.

Subject to the provisions of the Companies Acts and the Central Bank Rules, the Fund may also cross
invest in other Funds of the Company provided that investment may not be made in a Fund of the
Company that itself holds shares in other Funds of the Company. No investment management,
subscription or redemption fees will be payable in respect of any such cross investment and the
aggregate that can be invested in collective investment schemes, whether through external or cross
investment, will not exceed 10% of the Fund’s net assets.

Save for exceptions permitted in Part III, entitled “Investment Restrictions”, the Fund may invest only
in securities which are traded on a Regulated Market.

The Fund is suitable for medium to long-term investors seeking capital growth (in the case of
Accumulating Shares) and capital growth and income (in the case of Distributing Shares).
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Specific Restrictions:
*  Under normal circumstances, the Fund will invest primarily in debt securities that are considered

Investment Grade at the time of purchase by at least one of the established Rating Agencies or, if
unrated, are determined to be of comparable quality by the Investment Manager.
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PAYDEN GLOBAL CORPORATE BOND FUND

Objective:

Investment Policy and Types of Investments:

Investments will consist of, but will not be limited to:
o corporate bonds:
o Government Securities;

o debt obligations issued or guaranteed by supranational organisations (such as The World
Bank, the Asian Development Bank, the European Investment Bank and the European
Union);

o debt obligations issued or guaranteed by quasi government entities;
o mortgage-backed and asset-backed securities;

o loan participation notes;

o loan notes and Collateralised Loan Obligations (CEOs);

o debt instruments with equity-like characteristics, such as perpetual bonds and contingent
capital notes;

o financial derivative instruments (as further described below);

o Money market securities such as commercial paper issued by corporate entities, certificates
of deposit (CDs), bankers’ acceptances, debt obligations of banks and their holding
companies, Treasury bills, agency discount notes, short corporate bonds (securities with less
than one year to maturity and money market funds).

The Fund will primarily invest in Investment Grade debt securities, which may be fixed or floating
rate. The Fund may invest up to 25% of its Net Asset Value in securities rated below Investment
Grade. Investment Grade securities, for the purposes of these restrictions, are considered to be
securities which are rated Investment Grade by at least one of the established Rating Agencies, or in
the case of unrated securities are considered by the Investment Manager to be of equivalent credit
standing.

The Fund may invest up to 20% of its Net Asset Value in the securities of issuers domiciled in
Emerging Markets.

The Fund may purchase participations in or assignments of floating rate mortgages or other
commercial loans that are liquid and will provide for interest rate adjustments at least every 397 days
and which may be secured by real estate or other assets. These participations may be interests in, or
assignments of, the loan and may be acquired from banks or brokers that have made the loan or
members of the lending syndicate. Such participations, combined with any other investments that are
subject to Clause 2.1 in Part III of this Prospectus, will not exceed 10 per cent of the Net Asset Value
of the Fund in the aggregate.

The Fund may employ the following investment techniques and instruments which may be exchange-
traded or over-the-counter derivatives: futures, forwards, options, swaps (including interest rate swaps,
credit default swaps and total return swaps), caps, floors and credit-linked notes. Such derivative
instruments may be used for (i) hedging purposes, (ii) efficient portfolio management, and/or (iii)
investment purposes, subject to the Central Bank Rules. The derivatives will assist in achieving the
investment objective of the Fund by allowing for the adjustment of risk (including credit, currency and
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interest rate risk) and by implementing trades in a more efficient and cost effective manner. Futures,
options, calls and forwards may allow the Fund to hedge against market risk, modify exposure to the
underlying market and/or take investment positions. Swaps (including interest rate swaps, credit
default swaps and total return swaps) will offer the Fund independent profit opportunities as well as
the possibility to hedge existing long positions. Caps and floors may be used by the Fund to minimise
loss for the buyer in a volatile interest rate environment or to maximise gains for the seller from the
premium received in a stable interest rate environment. Credit linked notes may be used to gain access
to debt markets that would otherwise be unavailable to the Fund but will not be used by the Fund to
achieve economic exposure greater than would otherwise be achieved if executed in the cash market.

The Fund may use derivative instruments to obtain both long and short exposures for investment and
hedging purposes and in circumstances where the Investment Manager determines that the use of
derivative instruments is more efficient or cost effective than direct investment. It is intended that the
Fund will be managed to operate in normal circumstances within a range of between 90% and 250%
long exposure and 0% and 150% short exposure. Having the facility to take short exposures in certain
investments gives the Fund the ability to profit when the associated investments fall in value.

The Investment Manager anticipates using financial derivative instruments, which means that the Fund
may have a gross exposure greater than its Net Asset Value. The Fund will regularly monitor its gross
exposure. Using the sum of the notionals methodology the level of leverage in the Fund is expected to
be between 100% and 125% of the Net Asset Value of the Fund. Under some market conditions and/or
where the Investment Manager considers additional hedging is required it is possible that there may be
a higher leverage level of 300% of the Net Asset Value of the Fund. It should be noted that these
figures are not an indicator of economic leverage within the Fund. A figure for leverage based on the
sum of the notionals of the derivatives used (the “sum of the notionals approach”) may appear high as
it does not take into account the effect of any netting or hedging arrangements that the Fund has in
place even though these netting and hedging arrangements may reduce risk and exposure. A large sum
of the notionals figure is essentially indicative of a larger volume of derivatives being held in the
portfolio. Accordingly, whether or not a derivative is used to increase economic risk or reduce
economic risk, it will increase the sum of notionals figure. It should also be noted that often the
economic exposure under a derivative may not be the notional value but a significantly lower mark-to-
market or daily margin value.

The risk of loss arising from this strategy will be monitored daily using the absolute VaR model where
VaR shall not exceed 4.47% of the Net Asset Value of the Fund based on a 1 day time horizon, a “one-
tailed” 99% confidence interval and a 1 year observation period. These criteria relating to the
measurement of global exposure are prescribed in the Central Bank Rules. In practice VaR will run at
a level below the maximum allowable.

The Fund may hold cash deposits as ancillary liquid assets and engage in foreign exchange
transactions. The Fund is denominated in USD but will hold assets denominated in other currencies.
The Investment Manager will use both these assets and foreign exchange derivatives to effect open
currency positions. Hence, the Net Asset Value may fall and rise purely as a result of exchange rate
fluctuations. Further details in relation to the use of foreign exchange transactions is set out in Part IV,
entitled “Use of Techniques and Derivatives”.

The Fund may invest up to 10% of its net assets in units or shares of open-ended collective investment
schemes within the meaning of Regulation 68 of the Regulations including investment in money
market funds.

Subject to the provisions of the Companies Acts and Central Bank Rules, the Fund may also cross
invest in other Funds of the Company provided that investment may not be made in a Fund of the
Company that itself holds shares in other Funds of the Company. No investment management,
subscription or redemption fees will be payable in respect of any such cross investment and the
aggregate that can be invested in collective investment schemes, whether through external or cross
investment, will not exceed 10% of the Fund’s net assets.

Save for exceptions permitted in Part III, entitled “Investment Restrictions”, the Fund may invest only
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in securities which are traded on a Regulated Market.

e The Fund is suitable for medium to long-term investors seeking capital growth (in the case of
Accumulating Shares) and capital growth and income (in the case of Distributing Shares).

Specific Restrictions:

»  With the exception of Government Securities, the Fund will invest no more than 10% of its Net Asset
Value, in any one issuer, and no more than 2% in any one sub-investment grade issuer.

The money market instruments in which the Fund may invest are generally considered to have low
risk of loss of principal or interest, however, they are not completely risk free. To the extent that the
Fund invests substantially in deposits or money market instruments, the attention of investors is
drawn to the difference between the nature of a deposit and the nature of an investment in the Fund.
In particular, the attention of investors is drawn to the risk that the principal invested in the Fund is
capable of fluctuation.
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PAYDEN STERLING CORPORATE BOND FUND - INVESTMENT GRADE

Objective:

The Fund will seek to maximise total return by investing in a portfolio of Investment Grade corporate
bonds, primarily Sterling denominated.

Investment Policy and Types of Investments:

The Fund may invest in corporate fixed or floating rate Investment Grade debt securities which will
include, but which will not be limited to, issuers from Europe (for the avoidance of doubt this includes
both EU and non EU Member States), the US, Canada, New Zealand, and Japan.

Investments will consist of, but will not be limited to;

o corporate debt securities which at the time of purchase are rated Investment Grade by at
least one of Moody’s, S&P or Fitch. In the case of unrated securities, those securities must
be, in the opinion of the Investment Manager, of equivalent credit standing to Investment
Grade at the time of purchase.

o Government Securities;

o debt obligations issued or guaranteed by supranational organisations (such as The World
Bank, the Asian Development Bank, the European Investment Bank and the European
Union);

o debt obligations issued or guaranteed by quasi government entities;
o corporate debt securities;
o financial derivative instruments (as further described below);

o Money market securities such as commercial paper issued by corporate entities,
certificates of deposit (CDs), bankers’ acceptances, debt obligations of banks and their
holding companies, Treasury bills, agency discount notes, short corporate bonds
(securities with less than one year to maturity and money market funds.

The Fund may employ the following investment techniques and instruments which may be exchange-
traded or over-the-counter derivatives: futures, forwards, options, swaps (including credit default swaps
and total return swaps), caps, floors and credit-linked notes. Such derivative instruments may be used
for (i) hedging purposes, (ii) efficient portfolio management, and/or (iii) investment purposes, subject to
the Central Bank Rules. The derivatives will assist in achieving the investment objective of the Fund by
allowing for the adjustment of risk (including credit, currency and interest rate risk) and by
implementing trades in a more efficient and cost effective manner. Futures, options, calls and forwards
may allow the Fund to hedge against market risk, modify exposure to the underlying market and/or take
investment positions. Swaps (including total return swaps) will offer the Fund independent profit
opportunities as well as the possibility to hedge existing long positions. Caps and floors will be used by
the Fund to minimise loss for the buyer in a volatile interest rate environment or to maximise gains for
the seller from the premium received in a stable interest rate environment. Credit linked notes may be
used to gain access to debt markets that would otherwise be unavailable to the Fund but will not be
used by the Fund to achieve economic exposure greater than would otherwise be achieved if executed
in the cash market.

The Fund may use derivative instruments to obtain both long and short exposures for investment and
hedging purposes and in circumstances where the Investment Manager determines that the use of
derivative instruments is more efficient or cost effective than direct investment. It is intended that the
Fund will be managed to operate in normal circumstances within a range of between 90% and 125%
long exposure and 0% and 25% short exposure. Having the facility to take short exposures in certain
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investments gives the Fund the ability to profit when the associated investments fall in value.

The Investment Manager anticipates using financial derivative instruments, which means that the Fund
may have a gross exposure greater than its Net Asset Value. The Fund will regularly monitor its gross
exposure. Using the sum of the notionals methodology the level of leverage in the Fund is expected to
be between 0% and 10% of the Net Asset Value of the Fund. Under some market conditions it is
possible that there may be a higher leverage level of 50% of the Net Asset Value of the Fund. It should
be noted that these figures are not an indicator of economic leverage within the Fund. A figure for
leverage based on the sum of the notionals of the derivatives used (the “sum of the notionals approach”)
may appear high as it does not take into account the effect of any netting or hedging arrangements that
the Fund has in place even though these netting and hedging arrangements may reduce risk and
exposure. A large sum of the notionals figure is essentially indicative of a larger volume of derivatives
being held in the portfolio. Accordingly, whether or not a derivative is used to increase economic risk
or reduce economic risk, it will increase the sum of notionals figure. It should also be noted that often
the economic exposure under a derivative may not be the notional value but a significantly lower mark-
to-market or daily margin value.

The risk of loss arising from this strategy will be monitored daily using the absolute VaR model where
VaR shall not exceed 4.47% of the Net Asset Value of the Fund based on a 1 day time horizon, a “one-
tailed” 99% confidence interval and a 1 year observation period. These criteria relating to the
measurement of global exposure are prescribed in the Central Bank Rules. In practice VaR will run at
a level below the maximum allowable.

The Fund may hold cash deposits as ancillary liquid assets and engage in foreign exchange
transactions. The Fund is denominated in GBP but will hold assets denominated in other currencies.
Hence, the Net Asset Value may fall and rise purely as a result of exchange rate fluctuations. Further
details in relation to the use of foreign exchange transactions is set out in Part IV entitled “Use of
Techniques and Derivatives”.

The Fund may invest up to 10% of its net assets in units or shares of open-ended collective investment
schemes within the meaning of Regulation 68 of the Regulations including investment in money
market funds.

Subject to the provisions of the Companies Acts and the Central Bank Rules, the Fund may also cross
invest in other Funds of the Company provided that investment may not be made in a Fund of the
Company that itself holds shares in other Funds of the Company. No investment management,
subscription or redemption fees will be payable in respect of any such cross investment and the
aggregate that can be invested in collective investment schemes, whether through external or cross
investment, will not exceed 10% of the Fund’s net assets.

Save for exceptions permitted in Part III, entitled “Investment Restrictions”, the Fund may invest only
in securities which are traded on a Regulated Market.

The Fund is suitable for medium to long-term investors seeking capital growth (in the case of
Accumulating Shares) and capital growth and income (in the case of Distributing Shares).

Specific Restrictions:

With the exception of Government Securities, the Fund will invest no more than 10% of its Net Asset
Value, in any one issuer.

The Fund will not hold any mortgage-backed securities, asset-backed securities, Pfandbriefe (German
asset-backed securities backed by private mortgages or public sector loans), collateralised mortgage
obligations (CMOs) or collateralised bond obligations (CBOs).

The money market instruments in which the Fund may invest are generally considered to have low
risk of loss of principal or interest, however, they are not completely risk free. To the extent that the
Fund invests substantially in deposits or money market instruments, the attention of investors is
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drawn to the difference between the nature of a deposit and the nature of an investment in the Fund.
In particular, the attention of investors is drawn to the risk that the principal invested in the Fund is
capable of fluctuation.
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PAYDEN US CORE BOND FUND

Objective:

Investment Policy and Types of Investments:

Investments will include, but will not be limited to, issuers from the US, Canada, Australia, New
Zealand, EU Member States and Japan.

The Fund is not limited with respect to the amount of the Fund’ assets that can be invested in the
securities of issuers in any one of the aforementioned countries.

The Fund may also invest to a lesser extent in debt securities of issuers based in other countries
including Emerging Markets.

The Fund will invest in debt securities of any maturity, and there is no limit on the Fund’s maximum
average portfolio maturity.

The Fund will invest in debt securities that the Investment Manager believes offer attractive yields and
are undervalued relative to securities of similar credit quality and interest rate sensitivity.

The Fund may invest up to 10% of its Net Asset Value in debt securities, both fixed and floating rate,
rated below Investment Grade. Investment Grade securities, for the purposes of these restrictions, are
considered to be securities which are rated Investment Grade by at least one of the established Rating
Agencies, or in the case of unrated securities are considered by the Investment Manager to be of
equivalent credit standing.

Investments will consist of, but will not be limited to;
o Government Securities;

o debt obligations issued or guaranteed by supranational organisations (such as The World Bank, the
Asian Development Bank, the European Investment Bank and the European Union);

o debt obligations issued or guaranteed by quasi government entities;

o corporate debt securities; o mortgage-backed securities; o asset-backed securities;

o Pfandbriefe - German asset-backed securities backed by private mortgages or public sector loans; o
collateralised mortgage obligations (CMOs); o collateralised bond obligations (CBOs); o preferred

stock;

o financial derivative instruments (as further described below); o money-market securities, which
include but are not limited to;

» commercial paper issued by corporate entities;

» certificates of deposit (CDs);

* Dbankers’ acceptances;

»  debt obligations of banks and their holding companies;
*  Treasury bills;

» agency discount notes;

» short corporate bonds (securities with less than one year to maturity);
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* money market funds.

The Fund may employ the following investment techniques and instruments which may be exchange-
traded or over-the-counter derivatives: futures, forwards, options, swaps (including credit default
swaps and total return swaps), caps, floors and credit-linked notes. Such derivative instruments may
be used for (i) hedging purposes, (ii) efficient portfolio management, and/or (iii) investment purposes,
subject to the Central Bank Rules. The derivatives will assist in achieving the investment objective of
the Fund by allowing for the adjustment of risk (including credit, currency and interest rate risk) and
by implementing trades in a more efficient and cost effective manner. Futures, options, calls and
forwards may allow the Fund to hedge against market risk, modify exposure to the underlying market
and/or take investment positions. Swaps (including total return swaps) will offer the Fund independent
profit opportunities as well as the possibility to hedge existing long positions. Caps and floors will be
used by the Fund to minimise loss for the buyer in a volatile interest rate environment or to maximise
gains for the seller from the premium received in a stable interest rate environment. Credit linked
notes may be used to gain access to debt markets that would otherwise be unavailable to the Fund but
will not be used by the Fund to achieve economic exposure greater than would otherwise be achieved
if executed in the cash market.

The Fund may use derivative instruments to obtain both long and short exposures for investment and
hedging purposes and in circumstances where the Investment Manager determines that the use of
derivative instruments is more efficient or cost effective than direct investment. It is intended that the
Fund will be managed to operate in normal circumstances within a range of between 90% and 200%
long exposure and 0% and 100% short exposure. Having the facility to take short exposures in certain
investments gives the Fund the ability to profit when the associated investments fall in value.

The Investment Manager anticipates using financial derivative instruments, which means that the
Fund may have a gross exposure greater than its Net Asset Value. The Fund will regularly monitor its
gross exposure. Using the sum of the notionals methodology the level of leverage in the Fund is
expected to be 75% of the Net Asset Value of the Fund. Under some market conditions and/or where
the Investment Manager considers additional hedging is required it is possible that there may be a
higher leverage level of 200% of the Net Asset Value of the Fund. It should be noted that these figures
are not an indicator of economic leverage within the Fund. A figure for leverage based on the sum of
the notionals of the derivatives used (the “sum of the notionals approach”) may appear high as it does
not take into account the effect of any netting or hedging arrangements that the Fund has in place even
though these netting and hedging arrangements may reduce risk and exposure. A large sum of the
notionals figure is essentially indicative of a larger volume of derivatives being held in the portfolio.
Accordingly, whether or not a derivative is used to increase economic risk or reduce economic risk, it
will increase the sum of notionals figure. It should also be noted that often the economic exposure
under a derivative may not be the notional value but a significantly lower mark-to-market or daily
margin value.

The risk of loss arising from this strategy will be monitored daily using the absolute VaR model where
VaR shall not exceed 4.47% of the Net Asset Value of the Fund based on a 1 day time horizon, a
“one-tailed” 99% confidence interval and a 1 year observation period. These criteria relating to the
measurement of global exposure are prescribed in the Central Bank Rules. In practice VaR will run at
a level below the maximum allowable.

The Fund may hold cash deposits as ancillary liquid assets and engage in foreign exchange
transactions. The Fund is denominated in USD but will hold assets denominated in other currencies.
Hence, the Net Asset Value may fall and rise purely as a result of exchange rate fluctuations. Further
details in relation to the use of foreign exchange transactions is set out in Part IV, entitled “Use of
Techniques and Derivatives”.

The Fund may invest up to 10% of its net assets in units or shares of open-ended collective investment
schemes within the meaning of Regulation 68 of the Regulations. Subject to the provisions of the
Companies Acts and the Central Bank Rules, the Fund may also cross invest in other Funds of the
Company provided that investment may not be made in a Fund of the Company that itself holds shares
in other Funds of the Company. No investment management, subscription or redemption fees will be
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payable in respect of any such cross investment and the aggregate that can be invested in collective
investment schemes, whether through external or cross investment, will not exceed 10% of the Fund’s
net assets.

»  Save for exceptions permitted in Part III, entitled “Investment Restrictions”, the Fund may invest only
in securities which are traded on a Regulated Market.

*  The Fund is suitable for medium to long-term investors seeking capital growth (in the case of
Accumulating Shares) and capital growth and income (in the case of Distributing Shares).

Specific Restrictions:
*  Under normal circumstances, the securities in which the Company will invest will be rated Investment
Grade at the time of purchase by at least one of the established Rating Agencies or, if unrated, are

determined to be of comparable quality by the Investment Manager.

*  The Fund may invest a maximum of 10% of its Net Asset Value in debt securities rated below
Investment Grade.
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PAYDEN USD LOW DURATION CREDIT FUND
Objective

* The investment objective of the Fund is to seek to maximize total return by investing primarily in a
portfolio of corporate debt securities, both fixed and floating rate, denominated in US Dollars.

Investment Policy and Types of Investments

*  Investments will include, but not be limited to, debt securities of US and non- US issuers. This may
include issuers in Emerging Market countries.

*  Investments will be primarily denominated in US Dollars, however, investments may be denominated
in other currencies, including Emerging Market currencies.

*  Under normal market conditions, the Fund will invest at least 75% of its Net Asset Value in corporate
debt securities and may invest up to 25% of its Net Asset Value in Government Securities and other
debt securities, including but not limited to, debt obligations issued or guaranteed by supranational
organisations, government agencies and public sector bodies.

*  No more than 20% of the Net Asset Value of the Fund will be invested in corporate debt securities,
Government Securities or other debt securities of issuers based in Emerging Markets or issued in
Emerging Market currencies. The Fund’s investment in Emerging Markets may include investment in
Russian Government Securities and debt instruments issued by corporations organised or headquartered
in Russia. Investments in securities listed or traded in Russia will only be made in securities that are
listed or traded on Level 1 or Level 2 of the Moscow Exchange MICEX - RTS.

*  The debt securities in which the Fund invests will primarily be rated Investment Grade at the time of
purchase by at least one of the established Rating Agencies, or if unrated, determined to be of
comparable quality by the Investment Manager. For the avoidance of doubt, the Fund may also invest
up to 20% of its Net Asset Value in below Investment Grade debt securities.

*  The Fund will invest in debt securities of any maturity.

*  Under normal market conditions, relative duration of the Fund will be within +/- 2 years of the duration
of the Bloomberg Barclays US 1-5 years Corporate Index.

*  The Fund intends to invest in a diversified portfolio of debt securities in order to achieve a broad based
exposure to a wide variety of issuers. Securities may be purchased for short term-tactical reasons and
longer-term strategic purposes. Individual securities are analysed looking at a wide range of factors,
these can include both absolute or relative value when assessed against other securities and the fixed
income markets more broadly, or based on shorter term valuation metrics. The intention is to add value
through the accretion of coupon income, and capital appreciation from short term opportunistic and
longer term value oriented holding periods.

. Investments will consist of, but not be limited to: o Corporate debt securities;

o Government Securities;

o Debt obligations issued or guaranteed by supranational organisations (such as the World Bank, the
Asian Development Bank, the European Investment Bank and the European Union);

o Debt obligations issued or guaranteed by government agencies and comparable public sector entities;

o Mortgage-backed securities issued by supranational organisations, government agencies and public
sector bodies;

o Debt obligations issued by Real Estate Investment Trusts (“REITs”);
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o Investments of the Fund may take the form of Rule 144A Securities and Regulation S Securities; o
Financial derivative instruments (as further described below);

o Money-market securities, which include but are not limited to;
» commercial paper issued by corporate entities;
» certificates of deposit (CDs);
» Dbankers’ acceptances;
» debt obligations of banks and their holding companies;
*  Treasury bills;
» agency discount notes;
» short corporate bonds (securities with less than one year to maturity);
* money market funds.
The Fund may invest up to 10% of its Net Asset Value in equities.

The Fund may employ the following investment techniques and purchase and sell financial derivate
instruments that are exchange-traded or over-the-counter derivatives: futures, forwards, options, swaps
(including credit default swaps and total return swaps) and credit -linked notes. Such derivative
instruments may be used for (i) hedging purposes, (ii) efficient portfolio management and/or (iii)
investment purposes, subject to the Central Bank Rules. The derivatives will assist in achieving the
investment objective of the Fund by allowing for the adjustment of risk (including credit, currency and
interest rate risk) and by implementing trades in a more efficient and cost effective manner. Futures,
options and forwards will allow the Fund to hedge against market risk, modify exposure to the
underlying market and/or take investment positions. Swaps (including total return swaps) will offer the
Fund independent profit opportunities as well as the possibility to hedge existing long positions. Credit
linked notes may be used to gain access to debt markets that would otherwise be unavailable to the
Fund but will not be used by the Fund to achieve economic exposure greater than would otherwise be
achieved if executed in the cash market.

The Fund may use derivative instruments to obtain both long and short exposures for investment and
hedging purposes and in circumstances where the Investment Manager determines that the use of
derivative instruments is more efficient or cost effective than direct investment. It is intended that the
Fund will be managed to operate in normal circumstances within a range of between 90% and 150%
long exposure and 0% and 50% short exposure. Having the facility to take short exposures in certain
investments gives the Fund the ability to profit when the associated investments fall in value.

The Investment Manager anticipates using financial derivative instruments, which means that the Fund
may have a gross exposure greater than its Net Asset Value. The Fund will regularly monitor its gross
exposure. Using the sum of the notionals methodology the level of leverage in the Fund is expected to
be below 25% of the Net Asset Value of the Fund. However, under some market conditions it is
possible that there may be a higher leverage level of 100% of the Net Asset Value of the Fund. It
should be noted that these figures are not an indicator of economic leverage within the Fund. A figure
for leverage based on the sum of the notionals of the derivatives used (the “sum of the notionals
approach”) may appear high as it does not take into account the effect of any netting or hedging
arrangements that the Fund has in place even though these netting and hedging arrangements may
reduce risk and exposure. A large sum of the notionals figure is essentially indicative of a larger
volume of derivatives being held in the portfolio. Accordingly, whether or not a derivative is used to
increase economic risk or reduce economic risk, it will increase the sum of notionals figure. It should
also be noted that often the economic exposure under a derivative may not be the notional value but a
significantly lower mark-to-market or daily margin value.
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Under some market conditions it is possible that there may be a higher level of leverage of 40%. The
risk of loss arising from this strategy will be monitored daily using the absolute VaR model where VaR
shall not exceed 4.47% of the Net Asset Value of the Fund based on a 1 day time horizon, a ‘’one-
tailed” 99% confidence interval and a 1 year observation period. These criteria relating to the
measurement of global exposure are prescribed in the Central Bank Rules. In practice VaR is expected
to run at a level below the maximum allowable.

The Fund may hold cash deposits as ancillary liquid assets and engage in foreign exchange
transactions. The Fund is denominated in USD but may hold assets denominated in other currencies.
Hence, the Net Asset Value may fall and rise purely as a result of exchange rate fluctuations. Further
details in relation to the use of foreign exchange transactions is set out in Part IV entitled “Use of
Techniques and Derivatives”.

The Fund may invest up to 10% of its net assets in units or shares of open-ended collective investment
schemes within the meaning of Regulation 68 of the Regulations. The Fund may not cross invest in
other Funds of the Company.

The Fund is suitable for medium to long-term investors looking for exposure to a diversified portfolio
of US corporate debt securities aiming for a total return generated from a combination of capital gains

and income.

Save for exceptions permitted in Part III, entitled “Investment Restrictions”, the Fund may invest only
in securities which are traded on a Regulated Market.
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PAYDEN GLOBAL EMERGING MARKETS BOND FUND

An investment in the Fund should not constitute a substantial proportion of an investment portfolio
and may not be appropriate for all investors. Shareholders should note that the Net Asset Value of the
Fund may be subject to increased volatility as a consequence of the Fund’s investment in below
Investment Grade debt instruments and securities of issuers located in Emerging Markets.

Objective:

The Fund will seek to maximise total return by investing in a wide variety of below Investment Grade debt
instruments and income-producing securities traded on Regulated Markets. For the avoidance of doubt, the
Fund can invest in Investment Grade debt instruments.

Investment Policy and Types of Investments:

Investments will primarily consist of securities of issuers located in the Emerging Markets of Latin
America, Asia and Europe and which are traded out of New York and London.

Investments will be denominated in US Dollars, Euro and local currencies.

The Fund may also invest in such securities denominated in local currency units and traded on
Regulated Markets.

Under normal market conditions, the Fund will invest at least 75% of its Net Asset Value in debt
instruments and Government Securities of Emerging Markets (or economically linked with such

securities), and corporations organised or headquartered in Emerging Markets.

The Fund may invest up to 25% of its Net Asset Value in other debt instruments and Government
Securities, including those of issuers located in countries with developed securities markets.

The Fund will invest in debt securities of any maturity and there is no limit on the Fund’s maximum
average portfolio maturity.

The Fund will invest in debt securities that the Investment Manager believes offer attractive yields and
are undervalued relative to securities of similar credit quality and interest rate sensitivity.

Investments will consist of, but will not be limited to;
o Government Securities;

o debt obligations issued or guaranteed by supranational organisations (such as The World Bank, the
Asian Development Bank, the European Investment Bank and the European Union.);

o debt obligations issued or guaranteed by quasi government entities;
o corporate debt securities;

o mortgage-backed securities;

o asset-backed securities;

o Pfandbriefe - German asset-backed securities backed by private mortgages or public sector loans; o
collateralised mortgage obligations (CMOs);

o collateralised bond obligations (CBOs);
o preferred stock;

o convertible bonds (which may embed derivatives);
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o dividend-paying convertible stock;

o financial derivative instruments (as further described below);
o money-market securities, which include but are not limited to;

commercial paper issued by corporate entities; ~ Treasury bills;
certificates of deposit (CDs);

bankers’ acceptances; » agency discount notes;
debt obligations of banks and their holding » short corporate bonds (securities with less
companies; than one year to maturity);

» money market funds.

The Fund may employ the following investment techniques and instruments which may be exchange-
traded or over-the-counter derivatives: futures, forwards, options, swaps (including credit default swaps
and total return swaps), caps, floors and credit-linked notes. Such derivative instruments may be used
for (i) hedging purposes, (ii) efficient portfolio management, and/or (iii) investment purposes, subject to
the Central Bank Rules. The derivatives will assist in achieving the investment objective of the Fund by
allowing for the adjustment of risk (including credit, currency and interest rate risk) and by
implementing trades in a more efficient and cost effective manner. Futures, options, calls and forwards
may allow the Fund to hedge against market risk, modify exposure to the underlying market and/or take
investment positions. Swaps (including total return swaps) will offer the Fund independent profit
opportunities as well as the possibility to hedge existing long positions. Caps and floors will be used by
the Fund to minimise loss for the buyer in a volatile interest rate environment or to maximise gains for
the seller from the premium received in a stable interest rate environment. Credit linked notes may be
used to gain access to debt markets that would otherwise be unavailable to the Fund but will not be used
by the Fund to achieve economic exposure greater than would otherwise be achieved if executed in the
cash market.

The Fund may use derivative instruments to obtain both long and short exposures for investment and
hedging purposes and in circumstances where the Investment Manager determines that the use of
derivative instruments is more efficient or cost effective than direct investment. It is intended that the
Fund will be managed to operate in normal circumstances within a range of between 90% and 175%
long exposure and 0% and 75% short exposure. Having the facility to take short exposures in certain
investments gives the Fund the ability to profit when the associated investments fall in value.

In accordance with CFTC Regulation 4.13(a)(3), the Fund’s commodity interest positions (which for
CFTC purposes include, but are not limited to, futures contracts, options on futures contracts and
swaps), whether or not entered into for bona fide hedging purposes, will be limited such that either: (a)
the aggregate initial margin, premiums and required minimum security deposit for retail forex
transactions required to establish such positions will be limited to 5% of the liquidation value of the
Fund’s portfolio, after taking into account unrealized profits and unrealized losses on any such positions
it has entered into; or (b) the aggregate net notional value (as described below) of such positions,
determined at the time the most recent position was established, does not exceed 100% of the
liquidation value of the Fund’s portfolio, after taking into account unrealized profits and unrealized
losses on any positions it has entered into. For futures contracts positions, notional value is calculated
by multiplying the number of contracts by the size of the contract, in contract units (taking into account
any multiplier specified in the contract), by the current market price per unit. For commodity options,
notional value is calculated by multiplying the number of contracts by the size of the contract, adjusted
by its delta, in contract units (taking into account any multiplier specified in the contract), by the strike
price per unit. For a retail forex transaction, notional value is calculated as the value in US Dollars of
such transaction, at the time the transaction was established, excluding for this purpose the value in US
Dollars of the offsetting long and short transactions, if any. For cleared and uncleared swaps, the
notional value is generally the notional amount. In determining aggregate net notional value, the Fund
may net futures contracts and options on futures with the same underlying commodity across designated
contract markets and foreign boards of trade and may net swaps cleared on the same derivatives clearing
organization. For the avoidance of doubt, in accordance with the requirements of the Central Bank, such
commodity interest positions will not provide the Fund with exposure to commodities as understood by
the Central Bank.
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The Investment Manager anticipates using financial derivative instruments, which means that the Fund
may have a gross exposure greater than its Net Asset Value. The Fund will regularly monitor its gross
exposure. Using the sum of the notionals methodology the level of leverage in the Fund is expected to
be 50% of the Net Asset Value of the Fund. Under some market conditions it is possible that there may
be a higher leverage level of 150% of the Net Asset Value of the Fund. It should be noted that these
figures are not an indicator of economic leverage within the Fund. A figure for leverage based on the
sum of the notionals of the derivatives used (the “sum of the notionals approach”) may appear high as it
does not take into account the effect of any netting or hedging arrangements that the Fund has in place
even though these netting and hedging arrangements may reduce risk and exposure. A large sum of the
notionals figure is essentially indicative of a larger volume of derivatives being held in the portfolio.
Accordingly, whether or not a derivative is used to increase economic risk or reduce economic risk, it
will increase the sum of notionals figure. It should also be noted that often the economic exposure
under a derivative may not be the notional value but a significantly lower mark-to- market or daily
margin value.

The risk of loss arising from this strategy will be monitored daily using the absolute VaR model where
VaR shall not exceed 4.47% of the Net Asset Value of the Fund based on a 1 day time horizon, a “one-
tailed” 99% confidence interval and a 1 year observation period. These criteria relating to the
measurement of global exposure are prescribed in the Central Bank Rules. In practice VaR will run at a
level below the maximum allowable.

The Fund may hold cash deposits as ancillary liquid assets and engage in foreign exchange
transactions. The Fund is denominated in USD but will hold assets denominated in other currencies.
Hence, the Net Asset Value may fall and rise purely as a result of exchange rate fluctuations. Further
details in relation to the use of foreign exchange transactions is set out in Part IV, entitled “Use of
Techniques and Derivatives”.

The Fund may invest up to 10% of its net assets in units or shares of open-ended collective investment
schemes within the meaning of Regulation 68 of the Regulations.

Subject to the provisions of the Companies Acts and the Central Bank Rules, the Fund may also cross
invest in other Funds of the Company provided that investment may not be made in a Fund of the
Company that itself holds shares in other Funds of the Company. No investment management,
subscription or redemption fees will be payable in respect of any such cross investment and the
aggregate that can be invested in collective investment schemes, whether through external or cross
investment, will not exceed 10% of the Fund’s net assets.

The Fund is suitable for medium to long-term investors seeking capital growth (in the case of
Accumulating Shares) and capital growth and income (in the case of Distributing Shares).
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PAYDEN GLOBAL EMERGING MARKETS CORPORATE BOND FUND

An investment in the Fund should not constitute a substantial proportion of an investment portfolio
and may not be appropriate for all investors. Shareholders should note that the Net Asset Value of the
Fund may be subject to increased volatility as a consequence of the Fund’s investment in below Investment
Grade debt instruments and securities of issuers located in Emerging Markets.

Objective:

The Fund will seek to maximise total return by investing in a wide variety of fixed and floating rate
Investment Grade and below Investment Grade debt instruments and income-producing securities traded on
Regulated Markets.

Investment Policy and Types of Investments:

Investments will primarily consist of securities of issuers located in the Emerging Markets of Latin
America, Asia, Europe, the Middle East and Africa.

Investments will be primarily denominated in US Dollars, as well as Euro and local Emerging Market
currencies.

Under normal market conditions, the Fund will invest at least 75% of its Net Asset Value in debt
instruments and securities of corporations organised or headquartered in Emerging Markets. The Fund’s
investment in Emerging Markets may include investment of up to 13% in Russian Government
Securities and debt instruments issued by corporations organised or headquartered in Russia.
Investments in securities listed or traded in Russia will only be made in securities that are listed or
traded on Level 1 or Level 2 of the Moscow Exchange MICEX - RTS.

The Fund may invest up to 25% of its Net Asset Value in other debt instruments and Government
Securities, including those of issuers located in Emerging Market countries, as well as developed
securities markets.

The Fund will invest in debt securities of any maturity and there is no limit on the Fund’s maximum
average portfolio maturity.

The Fund will invest in debt securities that the Investment Manager believes offer attractive yields and
are undervalued relative to securities of similar credit quality and interest rate sensitivity.

Investments will consist of, but will not be limited to;

o corporate debt securities;

o debt obligations issued or guaranteed by quasi government entities;
o loan participation notes;

o Government Securities;

o debt obligations issued or guaranteed by supranational organisations (such as The World Bank, the
Asian Development Bank, the European Investment Bank and the European Union.);

o financial derivative instruments (as further described below);
o money-market securities, which include but are not limited to:
. commercial paper issued by corporate entities;

. certificates of deposit (CDs);
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. bankers’ acceptances;

. debt obligations of banks and their holding companies;

. Treasury bills;

. short corporate bonds (securities with less than one year to maturity);
. money market funds.

The Fund may employ the following investment techniques and instruments which may be exchange-
traded or over-the-counter derivatives: futures, forwards, options, swaps (including total return swaps
and credit default swaps), caps, floors and credit-linked notes. Such derivative instruments may be used
for (i) hedging purposes, (ii) efficient portfolio management, and/or (iii) investment purposes, subject to
the Central Bank Rules. The derivatives will assist in achieving the investment objective of the Fund by
allowing for the adjustment of risk (including credit, currency and interest rate risk) and by
implementing trades in a more efficient and cost effective manner. Futures, options, calls and forwards
may allow the Fund to hedge against market risk, modify exposure to the underlying market and/or take
investment positions. Swaps (including total return swaps) will offer the Fund independent profit
opportunities as well as the possibility to hedge existing long positions. Caps and floors will be used by
the Fund to minimise loss for the buyer in a volatile interest rate environment or to maximise gains for
the seller from the premium received in a stable interest rate environment. Credit linked notes may be
used to gain access to debt markets that would otherwise be unavailable to the Fund but will not be used
by the Fund to achieve economic exposure greater than would otherwise be achieved if executed in the
cash market.

The Fund may use derivative instruments to obtain both long and short exposures for investment and
hedging purposes and in circumstances where the Investment Manager determines that the use of
derivative instruments is more efficient or cost effective than direct investment. It is intended that the
Fund will be managed to operate in normal circumstances within a range of between 90% and 175%
long exposure and 0% and 75% short exposure. Having the facility to take short exposures in certain
investments gives the Fund the ability to profit when the associated investments fall in value.

In accordance with CFTC Regulation 4.13(a)(3), the Fund’s commodity interest positions (which for
CFTC purposes include, but are not limited to, futures contracts, options on futures contracts and
swaps), whether or not entered into for bona fide hedging purposes, will be limited such that either: (a)
the aggregate initial margin, premiums and required minimum security deposit for retail forex
transactions required to establish such positions will be limited to 5% of the liquidation value of the
Fund’s portfolio, after taking into account unrealized profits and unrealized losses on any such positions
it has entered into; or (b) the aggregate net notional value (as described below) of such positions,
determined at the time the most recent position was established, does not exceed 100% of the
liquidation value of the Fund’s portfolio, after taking into account unrealized profits and unrealized
losses on any positions it has entered into. For futures contracts positions, notional value is calculated
by multiplying the number of contracts by the size of the contract, in contract units (taking into account
any multiplier specified in the contract), by the current market price per unit. For commodity options,
notional value is calculated by multiplying the number of contracts by the size of the contract, adjusted
by its delta, in contract units (taking into account any multiplier specified in the contract), by the strike
price per unit. For a retail forex transaction, notional value is calculated as the value in US Dollars of
such transaction, at the time the transaction was established, excluding for this purpose the value in US
Dollars of the offsetting long and short transactions, if any. For cleared and uncleared swaps, the
notional value is generally the notional amount. In determining aggregate net notional value, the Fund
may net futures contracts and options on futures with the same underlying commodity across designated
contract markets and foreign boards of trade and may net swaps cleared on the same derivatives clearing
organization. For the avoidance of doubt, in accordance with the requirements of the Central Bank, such
commodity interest positions will not provide the Fund with exposure to commodities as understood by
the Central Bank.

The Investment Manager anticipates using financial derivative instruments, which means that the Fund
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may have a gross exposure greater than its Net Asset Value. The Fund will regularly monitor its gross
exposure. Using the sum of the notionals methodology the level of leverage in the Fund is expected to
be 50% of the Net Asset Value of the Fund. Under some market conditions it is possible that there may
be a higher leverage level of 150% of the Net Asset Value of the Fund. It should be noted that these
figures are not an indicator of economic leverage within the Fund. A figure for leverage based on the
sum of the notionals of the derivatives used (the “sum of the notionals approach”) may appear high as it
does not take into account the effect of any netting or hedging arrangements that the Fund has in place
even though these netting and hedging arrangements may reduce risk and exposure. A large sum of the
notionals figure is essentially indicative of a larger volume of derivatives being held in the portfolio.
Accordingly, whether or not a derivative is used to increase economic risk or reduce economic risk, it
will increase the sum of notionals figure. It should also be noted that often the economic exposure under
a derivative may not be the notional value but a significantly lower mark-to- market or daily margin
value.

The risk of loss arising from this strategy will be monitored daily using the absolute VaR model where
VaR shall not exceed 4.47% of the Net Asset Value of the Fund based on a 1 day time horizon, a “one-
tailed” 99% confidence interval and a 1 year observation period. These criteria relating to the
measurement of global exposure are prescribed in the Central Bank Rules. In practice VaR will run at a
level below the maximum allowable.

The Fund may hold cash deposits as ancillary liquid assets and engage in foreign exchange transactions.
The Fund is denominated in USD but will hold assets denominated in other currencies.

Hence, the Net Asset Value may fall and rise purely as a result of exchange rate fluctuations. Further
details in relation to the use of foreign exchange transactions is set out in Part IV, entitled “Use of
Techniques and Derivatives”.

The Fund may invest up to 10% of its net assets in units or shares of open-ended collective investment
schemes within the meaning of Regulation 68 of the Regulations. The collective investment schemes in
which the Fund invests will have similar investment objectives and policies to the Fund and may
include exchange-traded funds.

Subject to the provisions of the Companies Acts and the Central Bank Rules, the Fund may also cross
invest in other Funds of the Company provided that investment may not be made in a Fund of the
Company that itself holds shares in other Funds of the Company. No investment management,
subscription or redemption fees will be payable in respect of any such cross investment and the
aggregate that can be invested in collective investment schemes, whether through external or cross
investment, will not exceed 10% of the Fund’s net assets.

The Fund is suitable for medium to long-term investors seeking capital growth (in the case of
Accumulating Shares) and capital growth and income (in the case of Distributing Shares).

Specific Restrictions:

Under normal market conditions, relative duration of the Fund will be within +/- 2 years of the duration
of the JP Morgan Corporate Emerging Market Bond Index (CEMBI) Broad Diversified.
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PAYDEN GLOBAL HIGH YIELD BOND FUND

An investment in the Fund should not constitute a substantial proportion of an investment portfolio
and may not be appropriate for all investors. Shareholders should note that the Net Asset Value of
the Fund may be subject to increased volatility as a consequence of the Fund’s investment in below
Investment Grade debt instruments.

Objective:

The Fund will seek to maximise total return by investing primarily in high yield, below Investment Grade
debt securities listed or traded on a Regulated Market in an OECD member state and denominated in a
currency of an OECD member state.

Investment Objective and Types of Investments:

Investments will primarily consist of securities issued by corporations located in OECD member states.

The Fund may also invest in Government Securities, supranationals and agencies of European countries
and the United States.

The core (70%-90%) of the Net Asset Value of the Fund will consist of high yield debt securities in the
BB and B rating categories.

Investments outside this core may include, but are not limited to, (the numbers in brackets represent
typical ranges of the Net Asset Value of the Fund);

o CCC and lower rated debt securities (0%-10%);
o preferred stocks (0%-5%)
o convertible bonds (which may embed derivatives) and convertible preferred stock (0%-5% combined)

The Fund may also invest in rights (which are issued by a company to allow shareholders to subscribe
for additional securities issued by that company) and financial derivative instruments.

The Fund may employ the following investment techniques and instruments which may be exchange-
traded or over-the-counter derivatives: futures, forwards, options, swaps (including credit default swaps
and total return swaps), caps, floors and credit-linked notes. Such derivative instruments may be used
for (i) hedging purposes, (ii) efficient portfolio management, and/or (iii) investment purposes, subject to
the Central Bank Rules. The derivatives will assist in achieving the investment objective of the Fund by
allowing for the adjustment of risk (including credit, currency and interest rate risk) and by
implementing trades in a more efficient and cost effective manner. Futures, options, calls and forwards
may allow the Fund to hedge against market risk, modify exposure to the underlying market and/or take
investment positions. Swaps (including total return swaps) will offer the Fund independent profit
opportunities as well as the possibility to hedge existing long positions. Caps and floors will be used by
the Fund to minimise loss for the buyer in a volatile interest rate environment or to maximise gains for
the seller from the premium received in a stable interest rate environment. Credit linked notes may be
used to gain access to debt markets that would otherwise be unavailable to the Fund but will not be used
by the Fund to achieve economic exposure greater than would otherwise be achieved if executed in the
cash market.

The Fund may use derivative instruments to obtain both long and short exposures for investment and
hedging purposes and in circumstances where the Investment Manager determines that the use of
derivative instruments is more efficient or cost effective than direct investment. It is intended that the
Fund will be managed to operate in normal circumstances within a range of between 90% and 125%
long exposure and 0% and 25% short exposure. Having the facility to take short exposures in certain
investments gives the Fund the ability to profit when the associated investments fall in value.
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» The Investment Manager anticipates using financial derivative instruments, which means that the Fund
may have a gross exposure greater than its Net Asset Value. The Fund will regularly monitor its gross
exposure. Using the sum of the notionals methodology the level of leverage in the Fund is expected to
be between 0% and 10% of the Net Asset Value of the Fund. Under some market conditions it is
possible that there may be a higher leverage level of up to 50% of the Net Asset Value of the Fund. It
should be noted that these figures are not an indicator of economic leverage within the Fund. A figure
for leverage based on the sum of the notionals of the derivatives used (the “sum of the notionals
approach”) may appear high as it does not take into account the effect of any netting or hedging
arrangements that the Fund has in place even though these netting and hedging arrangements may
reduce risk and exposure. A large sum of the notionals figure is essentially indicative of a larger
volume of derivatives being held in the portfolio. Accordingly, whether or not a derivative is used to
increase economic risk or reduce economic risk, it will increase the sum of notionals figure. It should
also be noted that often the economic exposure under a derivative may not be the notional value but a
significantly lower mark-to-market or daily margin value.

»  The risk of loss arising from this strategy will be monitored daily using the absolute VaR model where
VaR shall not exceed 4.47% of the Net Asset Value of the Fund based on a 1 day time horizon, a “one-
tailed” 99% confidence interval and a 1 year observation period. These criteria relating to the
measurement of global exposure are prescribed in the Central Bank Rules. In practice VaR will run at a
level below the maximum allowable.

* The Fund may hold cash deposits as ancillary liquid assets and engage in foreign exchange
transactions. The Fund is denominated in USD but will hold assets denominated in other currencies.
Hence, the Net Asset Value may fall and rise purely as a result of exchange rate fluctuations. Further
details in relation to the use of foreign exchange transactions is set out in Part IV, entitled “Use of
Techniques and Derivatives”.

*  The Fund may invest up to 10% of its net assets in units or shares of open-ended collective investment
schemes within the meaning of Regulation 68 of the Regulations.

*  Subject to the provisions of the Companies Acts and the Central Bank Rules, the Fund may also cross
invest in other Funds of the Company provided that investment may not be made in a Fund of the
Company that itself holds shares in other Funds of the Company. No investment management,
subscription or redemption fees will be payable in respect of any such cross investment and the
aggregate that can be invested in collective investment schemes, whether through external or cross
investment, will not exceed 10% of the Fund’s net assets.

e The Fund is suitable for medium to long-term investors seeking capital growth (in the case of
Accumulating Shares) and capital growth and income (in the case of Distributing Shares).

Specific Restrictions:

» It is the intention of the Fund to adhere to the investment limits referred to above as much as possible.
However, subject to the limits set out in the Prospectus, market circumstances may lead to substantial
temporary deviations from this policy.

e The Fund will invest a minimum of 75% of its Net Asset Value in securities rated below Investment
Grade (BBB-).

» The acquisition of equities resulting from the exercise of conversion rights is permissible but the total
value of such equities shall not exceed more than 10% of the Net Asset Value of the Fund at any time.

An investment in the Fund should not constitute a substantial proportion of an investment portfolio
and may not be appropriate for all investors. Shareholders should note that the Net Asset Value of the
Fund may be subject to increased volatility as a consequence of the Fund’s investment in below Investment
Grade debt instruments and securities of issuers located in Emerging Markets.
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PAYDEN ABSOLUTE RETURN BOND FUND
Objective:

The Fund aims to achieve a return of 300 basis points above 1 month LIBOR (or the equivalent for each
currency share class) over a 3-year period, while seeking preservation of capital.

Investment Policy and Types of Investments:

* In order to achieve its objective the Fund will invest predominantly in a wide variety of fixed and
floating rate Investment Grade and below Investment Grade debt instruments and income-producing
securities traded on Regulated Markets worldwide.

*  While the Fund may invest in in debt instruments and Government Securities of issuers located in any
geographic region, the Fund may invest a substantial portion of its Net Asset Value in debt instruments
and Government Securities of issuers organised or headquartered in Emerging Markets. The Fund’s
investment in Emerging Markets may include investment of up to 5% in Russian Government
Securities and debt instruments issued by corporations organised or headquartered in Russia.
Investments in securities listed or traded in Russia will only be made in securities that are listed or
traded on Level 1 or Level 2 of the Moscow Exchange MICEX - RTS. Investments will be
denominated in US Dollars, Sterling, Euro and local currencies.

* The Fund will invest in debt securities that the Investment Manager believes offer attractive risk-
adjusted value.

* Investments will generally consist of, but will not be limited to; o Government Securities;

o debt obligations issued or guaranteed by supranational organisations (such as The World Bank, the
Asian Development Bank, the European Investment Bank and the European Union);

o debt obligations issued or guaranteed by quasi government entities;

o corporate debt securities (including Rule 144A Securities and Regulation S Securities);

o mortgage-backed securities; o asset-backed securities;

o Pfandbriefe - German asset-backed securities backed by private mortgages or public sector loans;
o loan participation notes;

o financial derivative instruments (as further described below); o money-market securities, which
include but are not limited to;

» commercial paper issued by corporate * Treasury bills; entities;

» certificates of deposit (CDs); + agency discount notes;
*  bankers’ acceptances; * short corporate bonds (securities with less than
*  debt obligations of banks and their holding one year to maturity);

companies; * money market funds.

*  The Fund may invest up to 15% of its Net Asset Value in equities in and equity related instruments
such as but not limited to: ordinary shares; preference shares; convertible bonds (which may embed
derivatives); closed-ended REITs and Master Limited Partnerships. Investments in equities and equity
related instruments may be listed or traded on Regulated Market worldwide.

*  The Fund may employ the following investment techniques and instruments which may be exchange-
traded or over-the-counter derivatives: futures, forwards (including “to-be-announced” securities),
options, swaps (including total return swaps and credit default swaps) caps, floors and credit-linked
notes. Such derivative instruments may be used for (i) hedging purposes, (ii) efficient portfolio
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management, and/or (iii) investment purposes, subject to the Central Bank Rules. The derivatives will
assist in achieving the investment objective of the Fund by allowing for the adjustment of risk
(including credit, currency and interest rate risk) and by implementing trades in a more efficient and
cost effective manner. Futures, options, calls and forwards may allow the Fund to hedge against
market risk, modify exposure to the underlying market and/or take investment positions. Swaps
(including total return swaps) will offer the Fund independent profit opportunities as well as the
possibility to hedge existing long positions. Caps and floors will be used by the Fund to minimise loss
for the buyer in a volatile interest rate environment or to maximise gains for the seller from the
premium received in a stable interest rate environment. Credit linked notes may be used to gain access
to debt markets that would otherwise be unavailable to the Fund but will not be used by the Fund to
achieve economic exposure greater than would otherwise be achieved if executed in the cash market.

The Fund may use derivative instruments to obtain both long and short exposures for investment and
hedging purposes and in circumstances where the Investment Manager determines that the use of
derivative instruments is more efficient or cost effective than direct investment. It is intended that the
Fund will be managed to operate in normal circumstances within a range of between 90% and 300%
long exposure and 0% and 200% short exposure. Having the facility to take short exposures in certain
investments gives the Fund the ability to profit when the associated investments fall in value.

The Investment Manager anticipates using financial derivative instruments, which means that the Fund
may have a gross exposure greater than its Net Asset Value. The Fund will regularly monitor its gross
exposure. Using the sum of the notionals methodology the level of leverage in the Fund is expected to
be 200% of the Net Asset Value of the Fund. Under some market conditions and/or where the
Investment Manager considers additional hedging is required it is possible that there may be a higher
leverage level of 400% of the Net Asset Value of the Fund. It should be noted that these figures are
not an indicator of economic leverage within the Fund. A figure for leverage based on the sum of the
notionals of the derivatives used (the “sum of the notionals approach”) may appear high as it does not
take into account the effect of any netting or hedging arrangements that the Fund has in place even
though these netting and hedging arrangements may reduce risk and exposure. A large sum of the
notionals figure is essentially indicative of a larger volume of derivatives being held in the portfolio.
Accordingly, whether or not a derivative is used to increase economic risk or reduce economic risk, it
will increase the sum of notionals figure. It should also be noted that often the economic exposure
under a derivative may not be the notional value but a significantly lower mark-to-market or daily
margin value.

The risk of loss arising from this strategy will be monitored daily using the absolute VaR model where
VaR shall not exceed 4.47% of the Net Asset Value of the Fund based on a 1 day time horizon, a
“one-tailed” 99% confidence interval and a 1 year observation period. These criteria relating to the
measurement of global exposure are prescribed in the Central Bank Rules. In practice VaR will run at
a level below the maximum allowable.

The Fund may hold cash deposits as ancillary liquid assets and engage in foreign exchange
transactions. The Fund is denominated in USD but will hold assets denominated in other currencies.
Hence, the Net Asset Value may fall and rise purely as a result of exchange rate fluctuations. Further
details in relation to the use of foreign exchange transactions is set out in Part IV, entitled “Use of
Techniques and Derivatives”.

The Fund may invest up to 10% of its net assets in units or shares of open-ended collective investment
schemes within the meaning of Regulation 68 of the Regulations. The collective investment schemes
in which the Fund invests will have similar investment objectives and policies to the Fund and may
include exchange-traded funds.

Subject to the provisions of the Companies Acts and the Central Bank Rules, the Fund may also cross
invest in other Funds of the Company provided that investment may not be made in a Fund of the
Company that itself holds shares in other Funds of the Company. No investment management,
subscription or redemption fees will be payable in respect of any such cross investment and the
aggregate that can be invested in collective investment schemes, whether through external or cross
investment, will not exceed 10% of the Fund’s net assets.
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The Fund is suitable for medium to long-term investors seeking capital growth (in the case of
Accumulating Shares) and capital growth and income (in the case of Distributing Shares).
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PAYDEN WORLD EQUITY FUND
Objective:
Investment Policy and Types of Investments:
It is not proposed to concentrate investments in any one country.

The Fund seeks to achieve its objective by employing a top-down investment process to identify the best
performing national stock markets, global equity sectors and currencies. The Fund then invests in those
national stock markets, global equity sectors and currencies in portfolio weightings that are greater than the
weightings found in a broad based global stock market index. Similarly, the Fund invests less or none of the
portfolio in national stock markets, global equity sectors and currencies that the top-down investment
process identifies as having relatively poor expected returns. The Fund may invest directly in securities or
stock index futures traded on a Regulated Market. Any cash not required to be paid by way of margin or
premium may be invested in a diversified portfolio of (i) money market instruments or (ii) fixed or floating
rate global bonds rated Investment Grade or better by S&P or another Rating Agency and issued as
corporate debt or Government Securities or (iii) in a collective investment scheme investing in any of the
foregoing and established in a Developed Country.

The Fund may invest in any of the following:

. Common and preferred stocks;

. Government Securities;

*  Money market instruments, including certificates of deposit and bankers’ acceptances;

*  The Fund may invest up to 10% of its net assets in the unit or shares of open ended collective
investment schemes within the meaning of Regulation 68 of the Regulations including exchange
traded funds (“ETF’s”) which 10% limit includes money market funds; and

*  Subject to the provisions of the Companies Acts and the Central Bank Rules, the Fund may also cross
invest in other Funds of the Company provided that investment may not be made in a Fund of the
Company that itself holds shares in other Funds of the Company. No investment management,
subscription or redemption fees will be payable in respect of any such cross investment and the
aggregate that may be invested in collective investment schemes, whether through external or cross
investment will not exceed 10% of the Fund’s net assets.

*  The Fund may employ the following investment techniques and instruments which may be exchange-
traded or over-the-counter derivatives: futures, forwards, options, swaps (including credit default
swaps and total return swaps) caps, floors and credit-linked notes. Such derivative instruments may be
used for (i) hedging purposes, (ii) efficient portfolio management, and/or (iii) investment purposes,
subject to the Central Bank Rules. The derivatives will assist in achieving the investment objective of
the Fund by allowing for the adjustment of risk (including credit, currency and interest rate risk) and
by implementing trades in a more efficient and cost effective manner. Futures, options, calls and
forwards may allow the Fund to hedge against market risk, modify exposure to the underlying market
and/or take investment positions. Swaps (including total return swaps) will offer the Fund independent
profit opportunities as well as the possibility to hedge existing long positions. Caps and floors will be
used by the Fund to minimise loss for the buyer in a volatile interest rate environment or to maximise
gains for the seller from the premium received in a stable interest rate environment. Credit linked
notes may be used to gain access to debt markets that would otherwise be unavailable to the Fund but
will not be used by the Fund to achieve economic exposure greater than would otherwise be achieved
if executed in the cash market.

*  The Fund may use derivative instruments to obtain both long and short exposures for investment and
hedging purposes and in circumstances where the Investment Manager determines that the use of
derivative instruments is more efficient or cost effective than direct investment. It is intended that the
Fund will be managed to operate in normal circumstances within a range of between 90% and 300%
long exposure and 0% and 200% short exposure. Having the facility to take short exposures in certain
investments gives the Fund the ability to profit when the associated investments fall in value.

*  The Investment Manager anticipates using financial derivative instruments, which means that the Fund
may have a gross exposure greater than its Net Asset Value. The Fund will regularly monitor its gross
exposure. Using the sum of the notionals methodology the level of leverage in the Fund is expected to
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be 200% of the Net Asset Value of the Fund. Under some market conditions and/or where the
Investment Manager considers additional hedging is required it is possible that there may be a higher
leverage level of 400% of the Net Asset Value of the Fund. It should be noted that these figures are
not an indicator of economic leverage within the Fund. A figure for leverage based on the sum of the
notionals of the derivatives used (the “sum of the notionals approach”) may appear high as it does not
take into account the effect of any netting or hedging arrangements that the Fund has in place even
though these netting and hedging arrangements may reduce risk and exposure. A large sum of the
notionals figure is essentially indicative of a larger volume of derivatives being held in the portfolio.
Accordingly, whether or not a derivative is used to increase economic risk or reduce economic risk, it
will increase the sum of notionals figure. It should also be noted that often the economic exposure
under a derivative may not be the notional value but a significantly lower mark-to-market or daily
margin value.

*  The Fund will use the relative VaR approach to measure the maximum potential loss due to market
risk at a given confidence level over a specified time period under prevailing market conditions. The
risk of loss of the Fund will be monitored daily to ensure that the VaR of the Fund shall not exceed
twice that of the VaR of the reference portfolio based on a 1 day time horizon, a “one-tailed” 99%
confidence interval and an observation period of at least 1 year. The reference portfolio is the MSCI
All Country World USD Index. These criteria relating to the measurement of global exposure are
prescribed in the Central Bank Rules. In practice VaR will run at a level below the maximum
allowable.

* The Fund may hold cash deposits as ancillary liquid assets and engage in foreign exchange
transactions. The Fund is denominated in USD but will hold assets denominated in other currencies.
Hence, the Net Asset Value may fall and rise purely as a result of exchange rate fluctuations. Further
details in relation to the use of foreign exchange transactions is set out in Part IV, entitled “Use of
Techniques and Derivatives”.

*  The Fund is suitable for medium to long-term investors seeking capital growth (in the case of
Accumulating Shares) and capital growth and income (in the case of Distributing Shares).

Specific Restrictions:

A maximum of up to 30% of the Net Asset Value of the Fund may be invested in securities issued by
issuers established in an Emerging Market.

An investment in the Fund should not constitute a substantial proportion of an investment portfolio
and may not be appropriate for all investors.
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PAYDEN GLOBAL GOVERNMENT BOND INDEX FUND

Objective:

The investment objective of the Fund is to track the total return of global developed market government
bonds as reflected by the Citigroup World Government Bond Index, gross of fees, by investing in a
representative sample of bonds.

Investment Policy and Types of Investments:

The Fund currently expects to invest primarily in global developed market government debt securities.

Investments will consist of, but will not be limited to;
o Government securities;

o money-market securities, which include but are not limited to;
0 money market funds.

The Fund may employ the following investment techniques and instruments which may be exchange-
traded or over-the-counter derivatives: futures, forwards, options, swaps (including credit default
swaps and total return swaps), caps, floors and credit-linked notes. Such derivative instruments may be
used for (i) hedging purposes, (ii) efficient portfolio management, and/or (iii) investment purposes,
subject to the Central Bank Rules. The derivatives will assist in achieving the investment objective of
the Fund by allowing for the adjustment of risk (including credit, currency and interest rate risk) and
by implementing trades in a more efficient and cost effective manner. Futures, options, calls and
forwards may allow the Fund to hedge against market risk, modify exposure to the underlying market
and/or take investment positions. Swaps (including total return swaps) will offer the Fund independent
profit opportunities as well as the possibility to hedge existing long positions. Caps and floors will be
used by the Fund to minimise loss for the buyer in a volatile interest rate environment or to maximise
gains for the seller from the premium received in a stable interest rate environment. Credit linked notes
may be used to gain access to debt markets that would otherwise be unavailable to the Fund but will
not be used by the Fund to achieve economic exposure greater than would otherwise be achieved if
executed in the cash market.

The Fund may use derivative instruments to obtain both long and short exposures for investment and
hedging purposes and in circumstances where the Investment Manager determines that the use of
derivative instruments is more efficient or cost effective than direct investment. It is intended that the
Fund will be managed to operate in normal circumstances within a range of between 90% and 150%
long exposure and 0% and 50% short exposure. Having the facility to take short exposures in certain
investments gives the Fund the ability to profit when the associated investments fall in value.

The Investment Manager anticipates using financial derivative instruments, which means that the Fund
may have a gross exposure greater than its Net Asset Value. The Fund will regularly monitor its gross
exposure. Using the sum of the notionals methodology the level of leverage in the Fund is expected to
be 75% of the Net Asset Value of the Fund. Under some market conditions and/or where the
Investment Manager considers additional hedging is required it is possible that there may be a higher
leverage level of 200% of the Net Asset Value of the Fund. It should be noted that these figures are not
an indicator of economic leverage within the Fund. A figure for leverage based on the sum of the
notionals of the derivatives used (the “sum of the notionals approach”) may appear high as it does not
take into account the effect of any netting or hedging arrangements that the Fund has in place even
though these netting and hedging arrangements may reduce risk and exposure. A large sum of the
notionals figure is essentially indicative of a larger volume of derivatives being held in the portfolio.
Accordingly, whether or not a derivative is used to increase economic risk or reduce economic risk, it
will increase the sum of notionals figure. It should also be noted that often the economic exposure
under a derivative may not be the notional value but a significantly lower mark-to-market or daily
margin value.
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»  The risk of loss arising from this strategy will be monitored daily using the absolute VaR model where
VaR shall not exceed 4.47% of the Net Asset Value of the Fund based on a 1 day time horizon, a “one-
tailed” 99% confidence interval and a 1 year observation period. These criteria relating to the
measurement of global exposure are prescribed in the Central Bank Rules. In practice VaR will run at
a level below the maximum allowable.

 The Fund may hold cash deposits as ancillary liquid assets and engage in foreign exchange
transactions. The Fund is denominated in USD but will hold assets denominated in other currencies.
Hence, the Net Asset Value may fall and rise purely as a result of exchange rate fluctuations. Further
details in relation to the use of foreign exchange transactions is set out in Part IV, entitled “Use of
Techniques and Derivatives”.

*  The Fund may invest up to 10% of its net assets in units or shares of open-ended collective investment
schemes within the meaning of Regulation 68 of the Regulations.

»  Subject to the provisions of the Companies Acts and the Central Bank Rules, the Fund may also cross
invest in other Funds of the Company provided that investment may not be made in a Fund of the
Company that itself holds shares in other Funds of the Company. No investment management,
subscription or redemption fees will be payable in respect of any such cross investment and the
aggregate that can be invested in collective investment schemes, whether through external or cross
investment, will not exceed 10% of the Fund’s net assets.

»  Save for exceptions permitted in Part III, entitled “Investment Restrictions”, the Fund may invest only
in securities which are traded on a Regulated Market.

* The Fund is suitable for medium to long-term investors seeking capital growth (in the case of
Accumulating Shares) and capital growth and income (in the case of Distributing Shares).

Specific Restrictions:

* Under normal circumstances, the Fund will invest primarily in debt securities issued by global
developed market governments that are considered Investment Grade at the time of purchase by at least
one of the established Rating Agencies or if unrated, are determined to be of comparable quality by the

Investment Manager.

»  With the exception of Government Securities, the Fund will invest no more than 10% of its Net Asset
Value, in any one issuer.
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PAYDEN GLOBAL INFLATION-LINKED BOND FUND
Objective:

The investment objective of the Fund is to protect investors from a possible rise in inflation by investing in
a globally diversified range of Investment Grade global inflation-linked bonds, issued by governments and
government agencies in Developed Countries.

Investment Policy and Types of Investments:

» The Fund will invest in debt securities issued by the governments and government agencies of the US,
Canada, Australia, New Zealand, EU Member States and Japan.

* Investments will consist of, but will not be limited to;
o Government inflation-linked and fixed rate securities;

o Inflation-linked and fixed rate securities issued by quasi-government, government-owned or
government-guaranteed entities;

o debt obligations issued or guaranteed by supranational organisations (such as The World Bank, the
Asian Development Bank, the European Investment Bank and the European Union).

o financial derivative instruments limited to government bond and interest rate futures contracts, interest
rate swaps and inflation swaps, and forward foreign exchange contracts for currency hedging purposes;

* The Fund may employ the following investment techniques and instruments which may be exchange-
traded or over-the-counter derivatives: futures, forwards, options, swaps (including credit default swaps
and total return swaps), caps, floors and credit-linked notes. Such derivative instruments may be used
for (i) hedging purposes, (ii) efficient portfolio management, and/or (iii) investment purposes, subject to
the Central Bank Rules. The derivatives will assist in achieving the investment objective of the Fund by
allowing for the adjustment of risk (including credit, currency and interest rate risk) and by
implementing trades in a more efficient and cost effective manner. Futures, options, calls and forwards
may allow the Fund to hedge against market risk, modify exposure to the underlying market and/or take
investment positions. Swaps (including total return swaps) will offer the Fund independent profit
opportunities as well as the possibility to hedge existing long positions. Caps and floors will be used by
the Fund to minimise loss for the buyer in a volatile interest rate environment or to maximise gains for
the seller from the premium received in a stable interest rate environment. Credit linked notes may be
used to gain access to debt markets that would otherwise be unavailable to the Fund but will not be used
by the Fund to achieve economic exposure greater than would otherwise be achieved if executed in the
cash market;

* The Fund may use derivative instruments to obtain both long and short exposures for investment and
hedging purposes and in circumstances where the Investment Manager determines that the use of
derivative instruments is more efficient or cost effective than direct investment. It is intended that the
Fund will be managed to operate in normal circumstances within a range of between 90% and 175%
long exposure and 0% and 75% short exposure. Having the facility to take short exposures in certain
investments gives the Fund the ability to profit when the associated investments fall in value.

» The Investment Manager anticipates using financial derivative instruments, which means that the Fund
may have a gross exposure greater than its Net Asset Value. The Fund will regularly monitor its gross
exposure. Using the sum of the notionals methodology the level of leverage in the Fund is expected to
be 50% of the Net Asset Value of the Fund. Under some market conditions it is possible that there may
be a higher leverage level of 150% of the Net Asset Value of the Fund. It should be noted that these
figures are not an indicator of economic leverage within the Fund. A figure for leverage based on the
sum of the notionals of the derivatives used (the “sum of the notionals approach”) may appear high as it
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does not take into account the effect of any netting or hedging arrangements that the Fund has in place
even though these netting and hedging arrangements may reduce risk and exposure. A large sum of the
notionals figure is essentially indicative of a larger volume of derivatives being held in the portfolio.
Accordingly, whether or not a derivative is used to increase economic risk or reduce economic risk, it
will increase the sum of notionals figure. It should also be noted that often the economic exposure
under a derivative may not be the notional value but a significantly lower mark-to- market or daily
margin value.

*  The risk of loss arising from this strategy will be monitored daily using the absolute VaR model where
VaR shall not exceed 4.47% of the Net Asset Value of the Fund based on a 1 day time horizon, a “one-
tailed” 99% confidence interval and a 1 year observation period. These criteria relating to the
measurement of global exposure are prescribed in the Central Bank Rules. In practice VaR will run at a
level below the maximum allowable.

*  The Fund may hold cash deposits as ancillary liquid assets and engage in foreign exchange transactions.
The Fund is denominated in USD but will hold assets denominated in other currencies. Hence, the Net
Asset Value may fall and rise purely as a result of exchange rate fluctuations. Further details in relation
to the use of foreign exchange transactions is set out in Part IV, entitled “Use of Techniques and
Derivatives”.

*  The Fund may invest up to 10% of its net assets in units or shares of open-ended collective investment
schemes within the meaning of Regulation 68 of the Regulations principally for cash sweep
purposes.

» Subject to the provisions of the Companies Acts and the Central Bank Rules, the Fund may also cross
invest in other Funds of the Company provided that investment may not be made in a Fund of the
Company that itself holds shares in other Funds of the Company. No investment management,
subscription or redemption fees will be payable in respect of any such cross investment and the
aggregate that can be invested in collective investment schemes, whether through external or cross
investment, will not exceed 10% of the Fund’s net assets.

» Save for exceptions permitted in Part III, entitled “Investment Restrictions”, the Fund may invest only
in securities which are traded on a Regulated Market.

* The Fund is suitable for medium to long-term investors seeking capital growth (in the case of
Accumulating Shares) and capital growth and income (in the case of Distributing Shares).

Specific Restrictions:

* Mortgage-backed and asset-backed securities are explicitly prohibited.

*  Securities issued by non-public sector issuers are explicitly prohibited.

*  Under normal circumstances, the Fund will invest primarily in debt securities that are considered
Investment Grade at the time of purchase by at least one of the established Rating Agencies or if
unrated, are determined to be of comparable quality by the Investment Manager. If any debt securities

held by the Fund are down-graded below Investment Grade, the Investment Manager will adopt as a
priority objective for its sales transactions the sale of such instruments.
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PAYDEN STERLING RESERVE FUND

Objective:

The Fund will seek to provide capital security, liquidity and a yield in excess of that offered by money
market funds and bank deposits by investing in a diversified range of sterling-denominated, Investment
Grade, fixed and floating rate securities. The intention is to invest the Fund in a way that is consistent with
the maintenance of a AAAf rating from S&P or equivalent from other major Rating Agencies.

Investment Policy and Types of Investments:

The Fund will invest only in sterling-denominated, Investment grade debt securities.

Investments will consist of, but will not be limited to the following, all of which, for the avoidance of
doubt, will be sterling-denominated,

o Government Securities;

o debt obligations issued or guaranteed by supranational organisations (such as The World Bank, the
Asian Development Bank, the European Investment Bank and the European Union.);

o debt obligations issued or guaranteed by quasi government entities;
o corporate debt securities;
o asset-backed securities;
o mortgage-backed securities;
o money-market securities, which include but are not limited to;

» commercial paper issued by corporate entities;

» certificates of deposit (CDs);

*  Dbankers’ acceptances;

»  debt obligations of banks and their holding companies;

»  Treasury bills;

» agency discount notes;

» short corporate bonds (securities with less than one year to maturity);

* money market funds.
The Fund may employ the following investment techniques and instruments which may be exchange-
traded or over-the-counter derivatives: futures, forwards, options, swaps (including credit default swaps
and total return swaps) caps, floors and credit-linked notes. Such derivative instruments may be used for
(1) hedging purposes, (ii) efficient portfolio management, and/or (iii) investment purposes, subject to the
Central Bank Rules. The derivatives will assist in achieving the investment objective of the Fund by
allowing for the adjustment of risk (including credit, currency and interest rate risk) and by
implementing trades in a more efficient and cost effective manner. Futures, options, calls and forwards
may allow the Fund to hedge against market risk, modify exposure to the underlying market and/or take
investment positions. Swaps (including total return swaps) will offer the Fund independent profit

opportunities as well as the possibility to hedge existing long positions. Caps and floors will be used by
the Fund to minimise loss for the buyer in a volatile interest rate environment or to maximise gains for
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the seller from the premium received in a stable interest rate environment. Credit linked notes may be
used to gain access to debt markets that would otherwise be unavailable to the Fund but will not be used
by the Fund to achieve economic exposure greater than would otherwise be achieved if executed in the
cash market.

The Fund may use derivative instruments to obtain both long and short exposures for investment and
hedging purposes and in circumstances where the Investment Manager determines that the use of
derivative instruments is more efficient or cost effective than direct investment. It is intended that the
Fund will be managed to operate in normal circumstances within a range of between 90% and 110%
long exposure and 0% and 10% short exposure. Having the facility to take short exposures in certain
investments gives the Fund the ability to profit when the associated investments fall in value.

While the Fund is permitted to employ investment techniques and instruments as set out in the preceding
paragraph, the Investment Manager does not anticipate using financial derivative instruments in this
Fund under normal circumstances. The Fund expects to operate without leverage most of the time and
will usually have a gross exposure of zero. There may be certain instances for limited periods of time,
when financial derivative instruments are used, mainly for hedging and efficient portfolio management.
At these times the Fund will regularly monitor its leverage. Using the sum of the notionals methodology
the level of leverage in the Fund is expected to be 0% of the Net

Asset Value of the Fund. Under some market conditions it is possible that there may be a higher leverage

level of 10% of the Net Asset Value of the Fund. It should be noted that these figures are not an
indicator of economic leverage within the Fund. A figure for leverage based on the sum of the notionals
of the derivatives used (the “sum of the notionals approach”) may appear high as it does not take into
account the effect of any netting or hedging arrangements that the Fund has in place even though these
netting and hedging arrangements may reduce exposure. A large sum of the notionals figure is
essentially indicative of a larger volume of derivatives being held in the portfolio. Accordingly, whether
or not a derivative is used to increase economic risk or reduce economic risk, it will increase the sum of
notionals figure. It should also be noted that often the economic exposure under a derivative may not be
the notional value but a significantly lower mark-to-market or daily margin value.

The risk of loss arising from this strategy will be monitored daily using the absolute VaR model where
VaR shall not exceed 4.47% of the Net Asset Value of the Fund based on a 1 day time horizon, a “one-
tailed” 99% confidence interval and a 1 year observation period. These criteria relating to the
measurement of global exposure are prescribed in the Central Bank Rules. In practice VaR will run at a
level below the maximum allowable.

The Fund may hold cash deposits as ancillary liquid assets and engage in foreign exchange transactions.
The Fund is denominated in GBP but will hold assets denominated in other currencies. Hence, the Net
Asset Value may fall and rise purely as a result of exchange rate fluctuations. Further details in relation
to the use of foreign exchange transactions is set out in Part IV, entitled “Use of Techniques and
Derivatives”.

The Fund may invest up to 10% of its net assets in units or shares of open-ended sterling-denominated
collective investment schemes within the meaning of Regulation 68 of the Regulations.

Subject to the provisions of the Companies Acts and the Central Bank Rules, the Fund may also cross
invest in other Funds of the Company provided that investment may not be made in a Fund of the
Company that itself holds shares in other Funds of the Company. No investment management,
subscription or redemption fees will be payable in respect of any such cross investment and the
aggregate that can be invested in collective investment schemes, whether through external or cross
investment, will not exceed 10% of the Fund’s net assets.

Save for exceptions permitted in Part III, entitled “Investment Restrictions”, the Fund may invest only in
securities which are traded on a Regulated Market.

The Fund is suitable for medium to long-term investors seeking capital growth (in the case of
Accumulating Shares) and capital growth and income (in the case of Distributing Shares).
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Specific Restrictions:

* Under normal circumstances, the Fund will invest primarily in debt securities that are considered
Investment Grade. At the time of purchase all investments will be considered Investment Grade by at
least one of the established Rating Agencies or, if unrated, will be deemed to be of comparable quality
by the Investment Manager. The following minimum credit quality restrictions will apply at purchase:
(1) the minimum credit quality of any security with a maturity greater than 12 months is AA- (S&P) or
Aa3 (Moody’s) or equivalent and (ii) the minimum credit quality of any security with a maturity of 12
months or less is A1 (S&P) or PI (Moody’s) or equivalent.

»  With the exception of Government Securities, the Fund will invest no more than 10% of its Net Asset
Value, in any one issuer.

*  Subordinated debt is prohibited.

*  Maximum of 50% of the Fund will be invested in corporate securities with maturities over 12 months.
Corporate securities with government guarantees are excluded from this limitation.

* Maximum average effective maturity of the Fund is 2.5 years. Maximum average effective duration of
the Fund is 2.0 years.

* Maximum effective maturity of any individual security is 5.25 years. The effective maturity of
individual securities shall be the weighted average life for amortizing securities and securities that use a
weighted average life industry convention and shall be the stated final maturity for all other securities.

The Fund may invest a significant amount of its Net Asset Value in deposits with credit institutions
and/or money market instruments. The attention of investors is drawn to the difference between the
nature of a deposit and the nature of an investment in the Fund because the principal invested in the
Fund is capable of fluctuation as the Net Asset Value of the Fund fluctuate.
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PAYDEN GLOBAL EQUITY INCOME FUND

An investment in the Fund should not constitute a substantial proportion of an investment portfolio
and may not be appropriate for an investor.

Objective:

The investment objective of the Fund is to achieve income and long-term capital growth by investing
primarily in equity securities and on a global basis.

Investment Policy and Types of Investments:

The Fund seeks to achieve its objective by investing primarily in large capitalisation value equities, i.e.
equities with above-average dividend yields and large market capitalisations, and other income-producing
equity securities, including preferred equities, real estate investment trusts ("REITs") and master limited
partnerships ("MLPs").

The Investment Manager screens the global equity markets to identify and target large capitalisation
companies with above-average dividend yields. The Investment Manager seeks to identify and target
portfolio characteristics that it believes will produce superior risk-adjusted returns relative to the broad
market. Such characteristics may include: dividend yield and dividend growth, systematic risk relative to the
broad market and earnings growth. The Investment Manager uses proprietary in-depth fundamental research
to analyse companies from both equity and bond perspectives to identify companies capable of maintaining
and increasing their dividends. In carrying out its research of companies, the Investment Manager considers
company and industry outlooks, quality of company management, relative value and dividend and
shareholder policy. In determining the Fund's asset allocation among the instruments described above, the
Investment Manager's research-driven investment strategy will have regard to long-term capital market
assumptions and its short-to-medium term views on the relative attractiveness of the asset in focus as
compared to the other asset classes in which the Investment Manager may invest. The Investment Manager
seeks to build the portfolio to achieve the characteristics mentioned above based on what characteristics
each asset class can provide. For example, if the focus is yield, an increased proportion of the portfolio will
be comprised of income-producing equity securities.

While the Fund invests in equity securities and derivatives on a global basis, it is not proposed to
concentrate investments in any one country or sector, with the Investment Manager maintaining
diversification across sectors, security types and regions. The Fund may invest up to 20% of its Net Asset
Value in equity securities of issuers located in Emerging Markets. The Fund may invest in local market
securities directly, or, through American Depositary Receipts and Global Depositary Receipts.

The Investment Manager intends to pursue the Fund's investment objective by investing in the instruments
listed below:

*  Common and preferred equities;

*  Equity related securities including American Depositary Receipts ("ADR") and Global Depositary
Receipts ("GDR"). A depositary receipt (i.e. ADR or GDR) is a negotiable certificate held in a
bank of one country representing an ownership interest in a specific number of shares in a
corporation of another country which is traded independently from the underlying shares on an
exchange or otherwise; and

* Income-producing equity securities such as REITs and MLPs.
As outlined above, the investment strategy is primarily a long-only equity strategy. There may, however, be
occasions where, for tactical and efficient strategy, the following instruments may be used where the Fund is
not fully invested in equities and equity-related securities. The below listed instruments will not form a

primary focus of the Fund:

* Money Market instruments, including certificates of deposit and bankers’ acceptances, for
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ancillary liquidity purposes.

The Fund may invest up to 10% of its net assets in the unit or shares of open ended collective
investment schemes within the meaning of Regulation 68 of the Regulations including exchange
traded funds (“ETFs”) which 10% limit includes money market funds.

Subject to the provisions of the Companies Acts and the Central Bank Rules, the Fund may also
cross invest in other Funds of the Company provided that investment may not be made in a Fund of
the Company that itself holds shares in other Funds of the Company. No investment management,
subscription or redemption fees will be payable in respect of any such cross investment and the
aggregate that may be invested in collective investment schemes, whether through external or cross
investment will not exceed 10% of the Fund’s net assets. Please see "Cross-Investment" for further
details.

The Fund may employ the following investment techniques and instruments which may be
exchange-traded or over-the-counter derivatives: futures (equity index futures that meet UCITS
eligibly requirements), forwards (currency forwards) and options (options on equity index futures
and individual equity securities that meet UCITS eligibility requirements). Such derivative
instruments on indices may be used for efficient portfolio management with forwards being used
for hedging purposes, efficient portfolio management, and/or investment purposes, subject to the
Central Bank Rules. The derivatives will assist in achieving the investment objective of the Fund
by allowing for the adjustment of risk (including equity, currency and interest rate risk) and by
implementing trades in a more efficient and cost effective manner. Futures, options and forwards
may allow the Fund to hedge against market risk, gain exposure to equities and equity-related
securities, modify exposure to the underlying market and/or take investment positions.

While the Fund will be managed generally on a long-only basis, the Fund may use the above
mentioned derivative instruments to obtain both long and short exposures for investment and
hedging purposes and in circumstances where the Investment Manager determines that the use of
derivative instruments is more efficient or cost effective than direct investment. Short positions
will generally only be applied to equity index futures and ETFs to hedge long positions and reduce
long exposure. It is intended that the Fund will be managed to operate in normal circumstances
within a range of between 90% and 300% long exposure and 0% and 200% short exposure. Having
the facility to take short exposures in certain investments gives the Fund the ability to profit when
the associated investments fall in value. In certain environments, by maintaining a blend of both
long and short positions, the Fund also seeks to reduce its exposure to directional market
movements.

The Investment Manager anticipates using financial derivative instruments, which means that the
Fund may have a gross exposure greater than its Net Asset Value. The Fund will regularly monitor
its gross exposure. Using the sum of the notionals methodology the level of leverage in the Fund is
expected to be 200% of the Net Asset Value of the Fund. Under some market conditions and/or
where the Investment Manager considers additional hedging is required it is possible that there
may be a higher leverage level of 400% of the Net Asset Value of the Fund. It should be noted that
these figures are not an indicator of economic leverage within the Fund. A figure for leverage
based on the sum of the notionals of the derivatives used (the “sum of the notionals approach”)
may appear high as it does not take into account the effect of any netting or hedging arrangements
that the Fund has in place even though these netting and hedging arrangements may reduce risk
and exposure. A large sum of the notionals figure is essentially indicative of a larger volume of
derivatives being held in the portfolio. Accordingly, whether or not a derivative is used to increase
economic risk or reduce economic risk, it will increase the sum of notionals figure. It should also
be noted that often the economic exposure under a derivative may not be the notional value but a
significantly lower mark-to-market or daily margin value.

The Fund will use the relative VaR approach to measure the maximum potential loss due to market
risk at a given confidence level over a specified time period under prevailing market conditions.
The risk of loss of the Fund will be monitored daily to ensure that the VaR of the Fund shall not
exceed twice that of the VaR of the reference portfolio based on a 1 day time horizon, a “one-
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tailed” 99% confidence interval and an observation period of at least 1 year. The reference
portfolio is the MSCI World Index. These criteria relating to the measurement of global exposure
are prescribed in the Central Bank Rules. In practice VaR will run at a level below the maximum
allowable.

*  The Fund may hold cash deposits as ancillary liquid assets.

*  The Fund is denominated in USD but will hold assets denominated in other currencies. Hence, the
Net Asset Value may fall and rise purely as a result of exchange rate fluctuations. The Investment
Manager may choose to engage in foreign exchange transactions to hedge currency exposure.
Further details in relation to the use of foreign exchange transactions is set out in Part IV, entitled
“Use of Techniques and Derivatives”.

» Save for exceptions permitted in Part III, entitled “Investment Restrictions”, the Fund may invest
only in securities which are traded on a Regulated Market.

* The Fund is suitable for medium to long-term investors seeking capital growth (in the case of
Accumulating Shares) and capital growth and income (in the case of Distributing Shares).

Specific Restrictions:

A maximum of up to 20% of the Net Asset Value of the Fund may be invested in securities issued by issuers
established in an Emerging Market.

Establishment Costs:

All fees and expenses relating to the establishment and organisation of the Fund as detailed in the section of
the Prospectus entitled "General Expenses" shall be borne by the Fund and amortised in accordance with the
provisions of the Prospectus. Such fees are estimated to amount to €20,000.

Listing:

Application has been made to the Irish Stock Exchange for the Australian Dollar Class (Distributing),
Australian Dollar Class (Accumulating), Canadian Dollar Class (Distributing), Canadian Dollar Class
(Accumulating), Danish Krone Class (Distributing), Danish Krone Class (Accumulating), Euro Class
(Distributing), Euro Class (Accumulating), Icelandic Krona Class (Distributing), Icelandic Krona Class
(Accumulating), Japanese Yen Class (Distributing), Japanese Yen Class (Accumulating), Norwegian Krone
Class (Distributing), Norwegian Krone Class (Accumulating), New Zealand Dollar Class (Distributing),
New Zealand Dollar Class (Accumulating), Singapore Dollar Class (Distributing), Singapore Dollar Class
(Accumulating), Sterling Class (Distributing), Sterling Class (Accumulating), South African Rand Class
(Distributing), South African Rand Class (Accumulating), Swedish Krona Class (Distributing), Swedish
Krona Class (Accumulating), Swiss Franc Class (Distributing), Swiss Franc Class (Accumulating), Taiwan
Dollar Class (Distributing), Taiwan Dollar Class (Accumulating), Thai Baht Class (Distributing), Thai Baht
Class (Accumulating), US Dollar Class (Distributing) and US Dollar Class (Accumulating) shares to be
admitted to the Official List and to trading on the Main Securities Market of the Irish Stock Exchange.
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PAYDEN US EQUITY INCOME FUND

An investment in the Fund should not constitute a substantial proportion of an investment portfolio
and may not be appropriate for all investors.

Objective:

The investment objective of the Fund is to achieve income and long-term capital growth by investing
primarily in equity securities in the United States.

Investment Policy and Types of Investments:

The Fund seeks to achieve its objective by investing primarily in large capitalisation value equities, i.e.
equities with above-average dividend yields and large market capitalisations, and other income-producing
equity securities, including preferred equities, real estate investment trusts ("REITs") and master limited
partnerships ("MLPs").

The Investment Manager screens the US equity markets to identify and target large capitalisation companies
with above-average dividend yields. The Investment Manager seeks to identify and target portfolio
characteristics that it believes will produce superior risk-adjusted returns relative to the broad market. Such
characteristics may include: dividend yield and dividend growth, systematic risk relative to the broad market
and earnings growth. The Investment Manager uses proprietary in-depth fundamental research to analyse
companies from both equity and bond perspectives to identify companies capable of maintaining and
increasing their dividends. In carrying out its research of companies, the Investment Manager considers
company and industry outlooks, quality of company management, relative value and dividend and
shareholder policy. In determining the Fund's asset allocation among the instruments described above, the
Investment Manager's research-driven investment strategy will have regard to long-term capital market
assumptions and its short-to-medium term views on the relative attractiveness of the asset in focus as
compared to the other asset classes in which the Investment Manager may invest. The Investment Manager
seeks to build the portfolio to achieve the characteristics mentioned above based on what characteristics
each asset class can provide. For example, if the focus is yield, an increased proportion of the portfolio will
be comprised of income-producing equity securities.

While the Fund invests in equity securities and derivatives, it is not proposed to concentrate investments in
any one sector or security type, with the Investment Manager maintaining diversification across sectors,
security types and regions. The Fund invests principally in US securities but may invest up to 30% of its Net
Asset Value in non-US equity securities, including, up to 20% of its Net Asset Value in equity securities of
issuers located in Emerging Markets. The Fund may invest in local market securities directly, or, through
American Depositary Receipts and Global Depositary Receipts.

The Investment Manager intends to pursue the Fund's investment objective by investing in the instruments
listed below:

*  Common and preferred equities;

*  Equity related securities including American Depositary Receipts ("ADR") and Global Depositary
Receipts ("GDR"). A depositary receipt (i.e. ADR or GDR) is a negotiable certificate held in a
bank of one country representing an ownership interest in a specific number of shares in a
corporation of another country which is traded independently from the underlying shares on an
exchange or otherwise; and

* Income-producing equity securities such as REITs and MLPs.
As outlined above, the investment strategy is primarily a long-only equity strategy. There may, however, be
occasions where, for tactical and efficient strategy, the following instruments may be used where the Fund is

not fully invested in equities and equity-related securities. The below listed instruments will not form a
primary focus of the Fund:
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Money Market instruments, including certificates of deposit and bankers’ acceptances, for
ancillary liquidity purposes.

The Fund may invest up to 10% of its net assets in the unit or shares of open ended collective
investment schemes within the meaning of Regulation 68 of the Regulations including exchange
traded funds (“ETFs”) which 10% limit includes money market funds.

Subject to the provisions of the Companies Acts and the Central Bank Rules, the Fund may also
cross invest in other Funds of the Company provided that investment may not be made in a Fund of
the Company that itself holds shares in other Funds of the Company. No investment management,
subscription or redemption fees will be payable in respect of any such cross investment and the
aggregate that may be invested in collective investment schemes, whether through external or cross
investment will not exceed 10% of the Fund’s net assets. Please see "Cross-Investment" for further
details.

The Fund may employ the following investment techniques and instruments which may be
exchange-traded or over-the-counter derivatives: futures (equity index futures that meet UCITS
eligibly requirements), forwards (currency forwards) and options (options on equity index futures
and individual equity securities that meet UCITS eligibility requirements). Such derivative
instruments on indices may be used for efficient portfolio management with forwards being used
for hedging purposes, efficient portfolio management, and/or investment purposes, subject to the
Central Bank Rules. The derivatives will assist in achieving the investment objective of the Fund
by allowing for the adjustment of risk (including equity, currency and interest rate risk) and by
implementing trades in a more efficient and cost effective manner. Futures, options and forwards
may allow the Fund to hedge against market risk, gain exposure to equities and equity-related
securities, modify exposure to the underlying market and/or take investment positions.

While the Fund will be managed generally on a long-only basis, the Fund may use the above
mentioned derivative instruments to obtain both long and short exposures for investment and
hedging purposes and in circumstances where the Investment Manager determines that the use of
derivative instruments is more efficient or cost effective than direct investment. Short positions
will generally only be applied to equity index futures and ETFs to hedge long positions and reduce
long exposure. It is intended that the Fund will be managed to operate in normal circumstances
within a range of between 90% and 300% long exposure and 0% and 200% short exposure. Having
the facility to take short exposures in certain investments gives the Fund the ability to profit when
the associated investments fall in value. In certain environments, by maintaining a blend of both
long and short positions, the Fund also seeks to reduce its exposure to directional market
movements.

The Investment Manager anticipates using financial derivative instruments, which means that the
Fund may have a gross exposure greater than its Net Asset Value. The Fund will regularly monitor
its gross exposure. Using the sum of the notionals methodology the level of leverage in the Fund is
expected to be 200% of the Net Asset Value of the Fund. Under some market conditions and/or
where the Investment Manager considers additional hedging is required it is possible that there
may be a higher leverage level of 400% of the Net Asset Value of the Fund. It should be noted that
these figures are not an indicator of economic leverage within the Fund. A figure for leverage
based on the sum of the notionals of the derivatives used (the “sum of the notionals approach”)
may appear high as it does not take into account the effect of any netting or hedging arrangements
that the Fund has in place even though these netting and hedging arrangements may reduce risk
and exposure. A large sum of the notionals figure is essentially indicative of a larger volume of
derivatives being held in the portfolio. Accordingly, whether or not a derivative is used to increase
economic risk or reduce economic risk, it will increase the sum of notionals figure. It should also
be noted that often the economic exposure under a derivative may not be the notional value but a
significantly lower mark-to-market or daily margin value.

The Fund will use the relative VaR approach to measure the maximum potential loss due to market

risk at a given confidence level over a specified time period under prevailing market conditions.
The risk of loss of the Fund will be monitored daily to ensure that the VaR of the Fund shall not
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exceed twice that of the VaR of the reference portfolio based on a 1 day time horizon, a “one-
tailed” 99% confidence interval and an observation period of at least 1 year. The reference
portfolio is the Russell 1000 Value Index. These criteria relating to the measurement of global
exposure are prescribed in the Central Bank Rules. In practice VaR will run at a level below the
maximum allowable.

*  The Fund may hold cash deposits as ancillary liquid assets.

¢ The Fund is denominated in USD but will hold assets denominated in other currencies. Hence, the
Net Asset Value may fall and rise purely as a result of exchange rate fluctuations. The Investment
Manager may choose to engage in foreign exchange transactions to hedge currency exposure.
Further details in relation to the use of foreign exchange transactions is set out in Part IV, entitled
“Use of Techniques and Derivatives”.

» Save for exceptions permitted in Part III, entitled “Investment Restrictions”, the Fund may invest
only in securities which are traded on a Regulated Market.

*  The Fund is suitable for medium to long-term investors seeking capital growth (in the case of
Accumulating Shares) and capital growth and income (in the case of Distributing Shares).

Specific Restrictions:

A maximum of up to 30% of the Net Asset Value of the Fund may be invested in non-US equity securities
including up to 20% of its Net Asset Value in equity securities issued by issuers established in an Emerging
Market.

Establishment Costs:

All fees and expenses relating to the establishment and organisation of the Fund as detailed in the section of
the Prospectus entitled "General Expenses" shall be borne by the Fund and amortised in accordance with the
provisions of the Prospectus. Such fees are estimated to amount to €20,000.

Listing:

Application has been made to the Irish Stock Exchange for the Australian Dollar Class (Distributing),
Australian Dollar Class (Accumulating), Canadian Dollar Class (Distributing), Canadian Dollar Class
(Accumulating), Danish Krone Class (Distributing), Danish Krone Class (Accumulating), Euro Class
(Distributing), Euro Class (Accumulating), Icelandic Krona Class (Distributing), Icelandic Krona Class
(Accumulating), Japanese Yen Class (Distributing), Japanese Yen Class (Accumulating), Norwegian Krone
Class (Distributing), Norwegian Krone Class (Accumulating), New Zealand Dollar Class (Distributing),
New Zealand Dollar Class (Accumulating), Singapore Dollar Class (Distributing), Singapore Dollar Class
(Accumulating), Sterling Class (Distributing), Sterling Class (Accumulating), South African Rand Class
(Distributing), South African Rand Class (Accumulating), Swedish Krona Class (Distributing), Swedish
Krona Class (Accumulating), Swiss Franc Class (Distributing), Swiss Franc Class (Accumulating), Taiwan
Dollar Class (Distributing), Taiwan Dollar Class (Accumulating), Thai Baht Class (Distributing), Thai Baht
Class (Accumulating), US Dollar Class (Distributing) and US Dollar Class (Accumulating) shares to be
admitted to the Official List and to trading on the Main Securities Market of the Irish Stock Exchange.
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PAYDEN GLOBAL AGGREGATE BOND FUND
a sub-fund of

PAYDEN GLOBAL FUNDS PLC
Supplement to the Prospectus dated 8 May 2017
for Payden Global Funds plc
An umbrella Fund with segregated liability between sub-funds

This Supplement contains specific information in relation to Payden Global Aggregate Bond Fund (the
“Fund”), a sub-fund of Payden Global Funds plc (the “Company”) an umbrella type open-ended investment
company with variable capital and segregated liability between sub-funds governed by the laws of Ireland and
authorised by the Central Bank of Ireland (the “Central Bank™).

This Supplement forms part of and should be read in conjunction with the Prospectus dated 8 May 2017
as amended and includes all information required to be disclosed by the Code of Listing Requirements of
Euronext Dublin and comprise listing particulars for the purpose of the listing of all of the Shares (the
“Shares”) of the Fund on Euronext Dublin (“Listing Particulars)”. The Company has prepared the Listing
Supplement solely for the purpose of its application to list the Shares of the Fund on the regulated market of
Euronext Dublin.

The Directors of Payden Global Funds plc, whose names appear in the Directors of the Company section of
the Prospectus, accept responsibility for the information contained in the Prospectus and this Supplement. To
the best of the knowledge and belief of the Directors (who have taken all reasonable care to ensure that such is
the case) such information is in accordance with the facts and does not omit anything likely to affect the import
of such information. The Directors accept responsibility accordingly.

Neither the admission of the Shares to the Official List and to trading on the regulated market of Euronext
Dublin nor the approval of the listing particulars pursuant to the listing requirements of Euronext Dublin shall
constitute a warranty or representation by Euronext Dublin as to the competence of the service providers to or
any other party connected with the Company, the adequacy of information contained in the listing particulars
or the suitability of the Company for investment purposes.

Application has been made to Euronext Dublin for the all of the Shares of the Fund set out under “List of Share
Classes” on page 14 of this Supplement to be admitted to the Official List and trading on the regulated market
of Euronext Dublin. The Directors do not anticipate that an active secondary market will develop in the
Shares.

As at the date of this Supplement, the Company does not have any loan capital (including term loans)
outstanding or created but unissued, nor any mortgages, charges, debentures or other borrowings or
indebtedness in the nature of borrowings, including bank overdrafts, liabilities under acceptances or acceptance
credits, finance leases, hire purchase commitments, guarantees, other commitments or contingent liabilities.

At the date of this Supplement, none of the Directors or any persons closely associated have any interests,
either beneficial or non-beneficial, nor any options, in the share capital of the Fund.

Dated: 19 May, 2021
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Introduction:

Words and expressions defined in the Prospectus shall, unless the context otherwise requires, have the
same meaning when used in this Supplement.

The Fund may invest in financial derivative instruments for investment and efficient portfolio
management purposes.

As the Fund may at any one time invest more than 20% of its Net Asset Value in emerging markets an
investment in the Fund should not constitute a substantial proportion of an investment portfolio and
may not be appropriate for all investors.

Shareholders should note that the Net Asset Value of the Fund may be subject to increased volatility as a
consequence of the Fund’s investment in below Investment Grade debt securities and securities of

issuers located in Emerging Markets.

Profile of a Typical Investor

The Fund is suitable for medium to long-term investors seeking capital growth (in the case of Accumulating
Shares) and capital growth and income (in the case of Distributing Shares).

Investment Objective:

The Fund will seek to maximise total return by investing primarily in a portfolio of investment grade debt
securities, both fixed and floating rate.

Investment Policy and Types of Investments:

In order to achieve its objective the Fund will invest in primarily, though not exclusively, in investment grade
debt securities (described further below) traded on Regulated Markets worldwide, that the Investment Manager
believes offer attractive risk-adjusted value. The Fund may invest up to 20% of its total assets in debt securities
rated below investment grade. In any event, the overall credit quality of the Fund will remain investment grade.

The Fund may invest in debt securities of any maturity, and there is no limit on the Fund’s maximum average
portfolio maturity.

While the Fund may invest in debt securities of issuers located in any geographic region, it may invest a
substantial portion of its Net Asset Value in debt securities of issuers organised or headquartered in Emerging
Markets. The Fund may invest up to 30% in Emerging Markets at any one time including up to 15% in CNY
denominated bonds.

Investments will generally consist of:

e Bonds of Governments or their agencies, including developed and Emerging Market countries,

e Debt securities (including, debentures, notes, bonds, municipal bonds and certificates of deposit)
guaranteed by such Governments or their agencies,

e Debt securities (including debentures, notes, bonds) of supranational and supranational entities,
corporate entities, including corporate bonds. The latter include covered bonds, backed by packages of
loans, debt securities secured by a pool of mortgage loans or public-sector debt which investors have a
preferential claim in the event of default.

e Securities subject to the Securties and Exchange Commission Rule 144A and Regulation S. For the
avoidance of doubt, only securities issued by way of 144A and Regulation S that may be sold by the
Fund on any given day are selected by the Investment Manager for investment in the Fund. It is
estimated that the Fund may hold Rule 144A and Regulation S Securities up to 20% in excess of the
Index’s (defined below) holding of Rule 144A and Regulation S Securities at any time, though it is
likely that circa 20% of the Fund will be held in those investments in normal market circumstances.
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e Agency Mortgage-backed securities (“MBS”) where “Agency refers to The Government National
Mortgage Association (GNMA or Ginnie Mae), the Federal National Mortgage Association (FNMA or
Fannie Mae), or the Federal Home Loan Mortgage Corporation (Freddie Mac) (“Agency-Backed ABS
(each an “Agency”).

e Non-Agency-backed MBS up to 20% of the NAV of the Fund,

e Asset-backed securities (“ABS”) which are transferable securities structured into multiple classes,
often referred to as “credit tranches”, with each class bearing a different stated maturity and entitled to
a different schedule for payments of principal and interest, including pre-payments). Up to 20% of the
Fund may be invested at any time in ABS.

e No more than 20% of the NAV of the Fund may be invested in a combination of ABS and Non-
Agency MBS at any time.

e Loan participation notes provided they are transferable securities traded on a daily basis on regulated
markets as defined in appendix XII of the Prospectus;

The Fund will not hold more than 10% of NAV in loan participation notes or such lower amount as may be
permitted by the rules of the Central Bank from time to time,

e High Yield Securities up to 20% of the Net Asset Value of the Fund.

Money-market instruments, including but not limited to repos, reverse repos, certificates of deposits,

bankers’ acceptances and commercial paper,

Municipal securities,

Financial derivative instruments (as further described below),

Convertible bonds,

Equity and equity-like instruments. No more than 10% of assets will be held in equity and equity- like

instruments comprising dividend-paying convertible stocks, preferred stocks and equity securities

resulting from convertible stocks (pending divestment),

e The Fund may invest up to 10% of its net assets in aggregate in units of other UCITS offering

exposure to some or all of the above listed securities.

Investment grade debt securities are securities rated within the four highest grade bands by at least one of the
major rating agencies such as Standard & Poor’s (at least BBB-), Moody’s (at least Baa3) or Fitch (at least
BBB-), or are securities the Investment Manager determines to be of comparable quality.

The Fund may use derivative instruments as described in “Financial Derivative Instruments” below. The Fund
may use derivative instruments to obtain both long and short exposures for investment and hedging purposes
and in circumstances where the Investment Manager determines that the use of derivative instruments is more
efficient or cost effective than direct investment.

In addition to other UCITS described above, the Fund may invest up to 10% of its net assets in units or shares
of open-ended collective investment schemes within the meaning of Regulation 68 of the Regulations
including money market funds and open-ended exchange traded funds. Such collective investment schemes
offer exposure to some or all of the above listed securities and will be invested in in circumstances where , in
the opinion of the Sub-Investment Manager, this is more beneficial to the Fund than direct investment in such
securities.

Save for exceptions permitted in Part III of the Prospectus, entitled “Investment Restrictions”, the Fund may
invest only in securities which are traded on a Regulated Market. To the extent that the Fund invests in
securities of issuers that are listed or traded in Russia (which investment is not expected to exceed 3% of the
Fund’s net asset value), such investment will only be made in securities that are listed or traded on the Moscow
Exchange.

Subject to the provisions of the Companies Acts and the Central Bank Rules, the Fund may also cross invest in
other Funds of the Company provided that investment may not be made in a Fund of the Company that itself
holds shares in other Funds of the Company. No investment management, subscription or redemption fees will
be payable in respect of any such cross investment and the aggregate that can be invested in collective
investment schemes, whether through external or cross investment, will not exceed 10% of the Fund’s net
assets. Save for exceptions permitted in Part III of the Prospectus, entitled “Investment Restrictions”, the Fund
may invest only in securities which are traded on a Regulated Market.
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The Fund is suitable for medium to long-term investors seeking capital growth (in the case of Accumulating
Shares) and capital growth and income (in the case of Distributing Shares).

The Fund may hold cash deposits and money market funds as liquid assets and engage in foreign exchange
transactions for either or both investment or/and hedging purposes. The Fund is denominated in USD but will
hold assets denominated in other currencies. Hence, the Net Asset Value may fall and rise purely as a result of
exchange rate fluctuations. Further details in relation to the use of foreign exchange transactions is set out in
Part IV of the Prospectus, entitled “Use of Techniques and Derivatives”.

Investment Strategy

In implementing the investment strategy, although it does not use the Index (defined below) to compose the
investment universe of the Fund, the Investment Manager may cause the Fund to gain exposure to securities
contained in the Index whilst investing in a broader range of securities than those contained in the Index. The
Investment Manager operates an investment strategy such that the Fund invests in a diversified portfolio of
global government, corporate, securitized, and Emerging Market debt, without any sectoral concentration. The
Investment Manager moves the investments of the Fund dynamically among sectors and individual securities
with the aim of measuring its performance against the relevant index for performance comparison purposes
(being, at the date of this Supplement, Bloomberg Barclays Global Aggregate Index (currency hedged) (the
“Index”) over a medium-term time horizon. For the avoidance of doubt, for hedged Share Classes,
performance will be measured against the currency hedged equivalent index for that class. For the avoidance of
doubt, the Investment Manager does not employ a defined strategy to align with the Index or any other
benchmark.

The Investment Manager takes advantage of its own broad investment resources by engaging with each
research and investment team at the Investment Manager to evaluate the risk and return characteristics of the
investment. The Investment Manager will then select securities that are attractively valued relative to
competing alternatives proposed by each research and investment team at the Investment Manager through the
selection process described further below and consistent with the Fund’s investment objective.

In selecting investments of the Fund from the universe contained in the Index and the broader range of
securities in the Fund’s universe of global securities, the Investment Manager also places emphasis on risk
management and mitigating downside potential. When selecting securities for inclusion in the Fund’s portfolio,
the Investment Manager carefully considers the contribution of each security to the portfolio’s risk
characteristics on a standalone basis but also taking into account its correlation with other parts of the portfolio.
Before selecting a security for purchase, the Investment Manager assesses the security’s risk, return, and
liquidity characteristics to ensure it meets the Fund’s investment objective. The Investment Manager employs a
combination of quantitative tools (such as duration, duration times spread, spread duration, Value at Risk or
stress testing) and judgement based on experience to evaluate the market and liquidity risk of each holding in
the Fund. This risk management approach is implemented at every stage of the investment process:

- Risks are evaluated on a standalone basis when analysts research potential new securities to buy in
the Fund

- Portfolio strategists assess how each new security would help mitigate other sources of risk in the
Fund portfolio

- The independent risk management team at the Investment Manager reports to the Investment
Manager’s senior leadership the market risk and liquidity at the security and aggregate portfolio
level.

ESG Factors in Security Selection Process

As part of the security selection process, the Investment Manager will take into account environmental, social
and governance (“ESG”) factors. The ESG considerations are a critical component of the Investment
Manager’s investment process.
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ESG Factors

The Fund invests primarily in debt instruments issued by sovereigns, quasi-sovereigns and corporates globally.
In its investment approach the Sub-Investment Manager promotes Environmental, Social and Governance
(“ESG”) factors as described below.

When assessing environmental factors, the Sub-Investment Manager considers Government policy stance,
energy resources availability/management, energy diversification and intensity, emissions, water/land
availability, natural disaster exposure and climate change. For corporate issuers, the Sub-Investment
Manager’s research process includes evaluation of pollution impact, supply chain management and climate
change policy.

In regards to the social aspect of ESG considerations for sovereign issuers, the Sub-Investment Manager
considers factors such as human/knowledge capital, access to education and health care, income inequality,
labour freedoms and opportunities freedom of political expression and human rights and ease of doing
business. For corporate issuers, the Sub-Investment Manager includes evaluation of labour relations and
working conditions, health and safety records and corporate social responsibility policy.

The governance characteristics promoted by the Fund comprise fundamental analysis of government
effectiveness, institutional efficiency, rule of law, political rights/civil liberties, policy trajectory and
perception/control of corruption, and in respect of corporate issuers include transparency and disclosure, board
independence, executive compensation and reputation.

The management of sustainability risk (being the risk that the value of the Fund could be materially negatively
impacted by an ESG Event, defined below) (“Sustainability Risk”) forms part of the due diligence process
implemented by the Investment Manager for the Fund.

To the extent that it is assessing the sustainability risk associated with underlying investments, the Investment
Manager is assessing the risk that the value of such underlying investments could be materially negatively
impacted by an environmental, social or governance event or condition (“ESG Event”).

To the extent that it is assessing the Sustainability Risk associated with underlying investments, Sustainability
Risk is identified, monitored and managed by the Investment Manager in the following manner using both
quantitative and qualitative processes:

Prior to acquiring investments on behalf of the Fund, the Investment Manager uses (a) the reporting standards
published by the Sustainability Accounting Standards Board (SASB); (b) ESG metrics of third party data
providers (“Data Providers”) such as MSCI ESG Research; and (c) Bloomberg in order to screen the relevant
investment against Sustainability Risk and to identify whether it is vulnerable to such risk. The Investment
Manager also conducts fundamental analysis on each potential investment in order to allow it to assess the
adequacy of ESG programmes and practices of an issuer to manage the Sustainability Risk it faces.

During the life of the investment, Sustainability Risk is monitored through review of ESG data published by
the issuer (where relevant) or selected Data Providers to determine whether the level of Sustainability Risk has
changed since the initial assessment has been conducted. This review is conducted on an ongoing basis.

Investment Process: ESG Factors

In identifying investments which allow the Fund to promote environmental or social characteristics, the
Investment Manager has adopted an investment process that integrates ESG data provided by third party
service providers together with proprietary scorecard analysis and percentile ranking. The Investment Manager
systematically collates information using best-in-class data, positive screening tools, and exclusion strategies.

The Investment Manager explicitly incorporates ESG in the fundamental evaluation ofcorporates, sovereigns,
quasi sovereigns, and securitised assets and applies a proprietary framework dependent on the nature of the
issuer of the securities under evaluation. The Investment Manager does not employ automatic or mandatory
exclusion lists or negative screening other than exclusion of tobacco products, but instead combines ESG
analysis with factors specific to each investment’s fundamental analysis to form an overall investment thesis
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integrating environmental, social and governance factors.For sovereign issuers, a multi-factor framework is
utlitised based on factors, sub-factors, and a qualitative assessment of sub-factors. In the case of emerging
countries, the Investment Manager employs a proprietary scorecard incorporating weighting and score. For
emerging market sovereign issuers, the Investment Manager utilizes country scores to evaluate willingness to
invest or continue investing in a particular country. ESG factors on the scorecard receive a weight of between
20-40%, ensuring they play a key role alongside traditional economic analysis.

Monitoring and Engagement

The Investment Manager monitors investments and engages with issuers in relation to relevant ESG factors
through attendance at sovereign and corporate issuer roadshows, as well as during country research trips. The
Investment Manager also engages on ESG developments through participation in conferences with government
policymakers and corporate management teams. The securities in the investment universe generally have
limited voting rights. Where votes may be cast in relation to underlying securities, the Investment Manager
observes the Company’s Issuer Engagement Policy.

Principal Adverse Impacts

Principal adverse impacts that are relevant to sovereign issuers are considered, such as those in the areas of
human rights and anti-corruption. These are incorporated in the social factors component of the Investment
Manager’s country scorecard or six factor framework as applicable.

For the Fund’s corporate investments, the Investment Manager considers a broader array of principal adverse
impacts, including those focused on climate/pollution, labor rights, worker health and safety, and compliance.
The views of the Investment Manager on materiality may differ by sector.

Exclusions

The Investment Manager does not systematically exclude issuers from the investable universe on ESG criteria
on the basis that exclusion lists are often not optimal given that ESG dynamics can be fluid and nuanced, as
economic cycles, corporate leadership, political regimes, social circumstances or environmental conditions
evolve.

Data Providers

The Investment Manager’s primary external ESG data provider is MSCI ESG Research; this service is used to
assist with both portfolio level and issuer level data and analytics. The Investment Manager also utilises Haver
Analytics, Bloomberg L.P., in particular to evaluate Green Bond issuance, issuer level analytics, carbon
footprint and industry-based exclusion screening. Blackrock’s Aladdin tool is used to integrate ESG data and
assist with benchmark ESG comparability. The Investment Manager’s use of these and other external data
providers may vary from time to time, including selection and deselection of relevant data providers.

For sovereign ESG research, the Investment Manager makes use of publicly available surveys and indices
published by global non-profits, think-tanks and multilateral institutions. The Investment Manager seeks to
source data that can be used to compare across a broad range of emerging markets and developed countries.

For corporate ESG research, the Investment Manager uses the body of 77 industry specific ESG reporting
standards published by the Sustainability Accounting Standards Board (SASB), of which Payden & Rygel is a
member. The Investment Manager structures its approach in a top-down fashion, by first looking at the whole
asset class, then focusing on each sector, and finally on each issuer.

Use of Benchmark

The Fund has designated as its reference benchmark Bloomberg Barclays Global Aggregate Index (currency
hedged) (i) as a universe from which to select or hold securities; and (ii) to measure performance of the Fund
(the “Reference Benchmark”). The Reference Benchmark is not specifically aligned with the environmental or
social characteristics being promoted by the Fund. In implementing the strategy of the Fund to promote social
and environmental factors, amongst other factors, the Fund may depart materially from the Reference
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Benchmark.

Currency strategy of the Fund

The Fund will typically be hedged to its Base Currency. The currency strategy of the Fund will be implemented
by the Investment Manager by both direct investment in debt securities and also via the use of derivatives
(including forward currency contracts, currency futures, currency options and currency swaps) as further
described below.

The Fund may gain active currency exposure via derivatives and/or by investing directly in currencies through
the acquisition of debt securities in order to allow the Fund to benefit from perceived mispricing of such
currencies. When seeking to identify mispricing of a currency, the Investment Manager will take into account
the liquidity and volatility of such currency against other currencies. The Investment Manager takes advantage
of its broad investment resources to identify investment opportunities in currencies.

Assets of the Fund may be denominated in a currency other than the Base Currency and changes in the
exchange rate between the Base Currency and the currency of the assets may lead to a depreciation of the value
of the Fund’s assets as expressed in the Base Currency. The aim of this currency hedging will be to reduce the
Fund’s level of risk and to hedge the currency exposure of the Fund’s underlying securities into the Base
Currency. No assurance however can be given that such mitigation will be successful. Any such transactions
shall be carried out at normal commercial rates. Investors should note that further information is set out in the
Prospectus at the section entitled “Foreign Currency Exposure Risk”, “Currency Exchange Risks”,
“Currency of Assets/Base Currency” and “Base Currency /Denominated Currency of Classes”.

Use of these instruments and the implementation techniques employed are more fully described in “Financial
Derivative Instruments” below.

Investors should also note that the hedging strategies implemented by the Investment Manager at Fund level
are distinct from any currency hedging strategies tha