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Market Environment

Global equities generated positive returns over the quarter, supported by encouraging corporate earnings and easing trade tensions between the US and Europe. However, continued
US-China trade tensions and concerns around emerging markets led to elevated volatility. On the monetary policy front, the US Federal Reserve (Fed) continued to raise interest rates.
The Bank of England increased its key interest rate for the second time in a decade, while risks of a hard Brexit rose. The Bank of Japan also adjusted its monetary policy to make it
more flexible. Against this backdrop, the US, Japan and Europe ex UK were among the best performers, while UK equities fell. Emerging markets lagged developed markets as the
strong US dollar, trade frictions, and economic crises in Turkey and Argentina weighed on investor sentiment. Global bonds posted mixed returns, with corporate bonds outperforming
government bonds. US economic data was positive, which prompted the Fed to upgrade its growth forecasts and raise interest rates. In Europe, the focus remained on Italy and on
the ongoing Brexit negotiations, where little progress was achieved. Risk sentiment was impacted towards the end of the quarter as the Italian government announced that it would
maintain its deficit target at 2.4%, well above market expectations. As a result, European bonds posted mixed returns, with corporate bonds outperforming core government bonds. In
credit markets, credit spreads tightened and the US outperformed other regions. Returns in US dollar terms were undermined by its appreciation against the yen, sterling and the
euro.

Fund Performance

The fund generated positive returns over the quarter, supported by both its beta and alpha portfolios.

Beta portfolio enhanced returns

Yield assets significantly supported performance, largely due to the exposure to dividend paying equities and global high yield debt. Growth assets also enhanced gains. The
exposure to US and Japanese equities added value, supported by upbeat corporate earnings. However, this was partially offset by the allocation to UK equities, which dampened
returns as uncertainty related to Brexit negotiations weighed on investor sentiment. Meanwhile, Defensive assets generated negative returns. Global inflation-linked government bonds
were the key detractors from performance amid a rise in crude oil prices and government bond yields over the quarter.

Alpha portfolio contributed to performance

Portable alpha holdings proved rewarding to returns, due to the exposure to the FF-First All Country World strategy as well as new equity holdings that were purchased during the
quarter. The exposure to Alternatives, a selection of infrastructure, loans and real estate holdings, added significant value. Meanwhile, thematic and opportunistic trades and risk
premia strategies delivered negative returns. Within thematic and opportunistic trades, the long position in gold was negatively impacted by a strong US dollar. A long Indonesian
rupiah versus short Chilean peso and South Korean won, as well as a US Treasury yield curve steepening trade also held back performance.

Fund Positioning

The fund targets a specific volatility range and is expected to deliver capital growth over a market cycle. The fund is structured in two parts, the Beta portfolio (broad market exposure
with systematic asset allocation) and Alpha portfolio (discretionary investment ideas designed to add value independent of market direction).

Beta portfolio allocations changed
Asset allocation of the Beta portfolio is determined by a proprietary volatility management model that aims to maintain the portfolio’s volatility within a target range. Overalll, realised
volatility has stabilised, as a result of which there were no significant changes to the allocation to Defensive vs Yield and Growth assets.

Changed Alpha portfolio holdings

We added new holdings in the portable alpha space, increasing the diversification of the portfolio in terms of risk and style. We retain the same overall gross exposure, with an
allocation to the existing First All Country World strategy, complemented by three new Fidelity strategies, Fidelity World, Fidelity Global Demographics and Fidelity Global Dividend.
The beta of these strategies is hedged using the appropriate mix of regional index futures. The short position in Japanese government bonds was sold as yields rose after the Bank of
Japan announced a change in its yield target range for 10-year bonds. From a regional perspective, the short position in emerging market equities was sold following the significant
sell off in the region. Instead, a short position in Spanish equities was added to reflect the negative stance on European equities.

Important Information

Past performance is not a reliable indicator of future results. The fund's returns can be affected by fluctuations
in currency exchange rates. PY PY ™
The value of investments and any income from them may go down as well as up and an investor may not get
back the amount invested. The use of financial derivative instruments may result in increased gains or losses
within the fund. There is a risk that the issuers of bonds may not be able to repay the money they have

INTERNATIONAL

borrowed or make interest payments. When interest rates rise, bonds may fall in value. Rising interest rates
may cause the value of your investment to fall.
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Important Information

This information must not be reproduced or circulated without prior permission. Fidelity International refers to the group of companies which form the global investment management organisation that provides
information on ?roducts and services in designated jurisdictions outside of North America. Fidelity only offers information on its own products and services and does not provide investment advice based on individual
circumstances. This communication is not directed af, and must not be acted upon by persons inside the United States and is otherwise onCIY directed at persons residing in jurisdictions where the relevant funds are
authorised for distribution or where no such authorisation is regunred Unless otherwise stated all products and services are provided by Fidelity International, and all views expressed are those of Fidelity International.
Fidelity, Fidelity International, the Fidelity International logo and F symbol are registered trademarks of FIL Limited.

Morningstar annualised growth rates, total return, sector median performance and ranks - Data Source - © 2018 Morningstar, Inc. All Rights Reserved. The information contained herein: (1) is proprietary to
Morningstar and/or its content providers; (2) may not be copied or distributed; and (3) is not warranted to be accurate, complete or timely. Neither Morningstar nor its content providers are responsible for any
damages or losses arising from any use of this information.

Before investing you should read the key information document, which is available in your local language through the website www fidelityinternational.com or from your distributor.

Austria: Investments should be made on the basis of the current prospectus/Key Investor Information Document (KIID), which is available along with the current annual and semi-annual reports free of charge from our
European Service Centre in Luxembourg, FIL (Luxembourg) S.A. 2a, rue Albert Borschette BP 2174 L-1021 Luxembourg as well as with the Austrian paying agent UniCredit Bank Austria AG, Schottengasse 6-8, 101
Wien, FIL (Luxembourg) S. A. - Zweigniederlassung Wien, Mariahilfer Strasse 36, 1070 Wien or www.fidelity.at. Issued by FIL (Luxembourg) S.A.

Croatia: Investments should be made on the basis of the current prospectus and KIID (key investor information document), which is available along with the current annual and semi-annual reports free of charge from
our distributors, from our European Service Centre in Luxembourg, FIL (Luxembourg) S.A. 2a, rue Albert Borschette BP 2174 L-1021 Luxembourg and from our paying agent Zagrebacka banka d.d., Trg bana Josipa
Jelacica 10, 10000 Zagreb. Issued by FIL (Luxembourg) S.A.

Czech Republic: Investments should be made on the basis of the current prospectus/Key Investor Information Document (KIID), which is available in your local language along with the current annual and semi-annual
reports free of charge from our paying agent UniCredit Bank Czech Republic a.s., Zeletavska 1525/1, 14092 Prag 4 - Michle, Czech Republic. Issued by FIL (Luxembourg) S.A.

Denmark: Investments should be made on the basis of the current prospectus/Key Investor Information Document (KIID), which is available in your local language along with the current annual and semi-annual
reports free of charge from your financial advisor or from the branch of your bank or from www.fidelity.dk. Issued by FIL (Luxembourg) S.A.

Finland: Investments should be made on the basis of the current prospectus/Key Investor Information Document (KIID), which is available along with the current annual and semi-annual reports free of charge from
your financial advisor or from the branch of your bank and from www.fidelity.fi. Issued by FIL (Luxembourg) S.A.

Germany: Investments should be made on the basis of the current prospectus/Key Investor Information Document (KIID), which is available along with the current annual and semi-annual reports free of charge from
FIL Investment Services GmbH, Postfach 200237, 60606 Frankfurt/Main or www.fidelity.de. Issued by FIL Investment Services GmbH.

Hungary: Investments should be made on the basis of the current prospectus/Key Investor Information Document (KIID), which is available along with the current annual and semi-annual reports free of charge from
our distributor Raifeisenbank Zentralbank Osterreich AG, Akademia u. 6, 1054 Budapest. Issued by FIL (Luxembourg) S.A.

Iceland: Investments should be made on the basis of the current Erospectus/Key Investor Information Document (KIID), which is available along with the current annual and semi-annual reports free of charge from
your financial advisor or from the branch of your bank. Issued by FIL (Luxembourg) S.A.

Italy: Investments should be made on the basis of the current [)rospectus/Ke Investor Information Document (KIID), which is available along with the current annual and semi-annual reports free of charge from your
financial advisor or from the branch of your bank. Issued by FIL (Luxembourg) S.A.

Luxembourg: Investments should be made on the basis of the current prospectus/Key Investor Information Document (KIID), which is available along with the current annual and semi-annual reports free of charge
from our distributors or www fidelity.lu. Issued by FIL (Luxembourg) S.A.

Norway: Investments should be made on the basis of the current prospectus/Key Investor Information Document (KIID), which is available along with the current annual and semi-annual reports free of charge from
your financial advisor or from the branch of your bank or from www.fidelity.no. Issued by FIL (Luxembourg) S.A.

Poland: Before taking any investment decision you should obtain detailed information. Investments should be made on the basis of the current prospectus, the Key Investor Information Document and the Additional
Information for Investors, which is available along with the current annual and semi-annual reports free of charge from our distributors, from our European Service Centre in Luxembourg on the website www.fidelity.pl
and from Fidelity Funds representative office in Poland. Issued by FIL (Luxembourg) S.A.

Romania: Investments should be made on the basis of the current prospectus and KIID (key investor information document), which are available along with the current annual and semi-annual reports free of charge
ErLom oubr dlslr;téulers and from our European Service Centre in Luxembourg, FIL (Luxembourg) S.A. 2a, rue Albert Borschette BP 2174 11021 Luxembourg. The KIID is available in Romanian language. Issued by FIL
uxembourg) S.A.

Slovakia: Investments should be made on the basis of the currem;rospeclus/Key Investor Information Document (KIID), which is available along with the current annual and semi-annual reports free of charge from
our paying agent UniCredit Bank Slovakia, a.s., Sancova 1/A 81333, Slovakia. Issued by FIL (Luxembourg) S.A.

Spain: Investments should be made on the basis of the current prospectus/Key Investor Information Document (KIID), which is available along with the current annual and semi-annual reports free of charge. For the
Eurposes of distribution in Spain, Fidelity Funds is registered with the CNMV_Register of Foreign Collective Investment Schemes under registration number 124, where complete information is available from F\deht¥

unds authorised distributors. The purchase of or subscription for shares in Fidelity Funds shall be made on the basis of the KIID that investors shall receive in advance. The KIID is available for inspection at the offices
of locally authorised distributors as well as at the CNMV. Issued by FIL (Luxembourg) S.A.

Sweden: Investments should be made on the basis of the current prospectus/Key Investor Information Document (KIID), which is available along with the current annual and semi-annual reports free of charge from
l;éTJLAJ(rLfincncgol od)visszr or from the branch of your bank, from our European Service Centre in Luxembourg, FIL (Luxembourg) S.A. 2a, rue Albert Borschette BP 2174 1-1021 Luxembourg or from www fidelity.se “Issued by
uxembourg) S.A.

Switzerland: Investments should be made on the basis of the current prospectus and KIID (key investor information documen,\tf , which are available along with the current annual and semi-annual reports free of
charge from our distributors, from FIL Luxembourg S.A. and from our legal ref)resemat\ve and paying ogem in Switzerland: BNP Paribas Securities Services, Paris, succursale de Zurich, Selnaustrasse 16, 8002 Zurich.
Issued by FIL Investment Switzerland AG authorised and regulated in Switzerland by the Swiss Financial"Market Supervisory Authority FINMA.

United Kingdom:Investments should be made on the basis of the KIID (key investor information document) which is available at www.fidelity.co.uk The full prospectus may also be obtained from Fidelity. Please note
that not all funds in the SICAV fund range are suitable for UK investors and tax advice should be sought before investing. Fidelity Funds is recognised under section 264 of the Financial Services and Markets Act 2000.
Investors should note that loss caused by such recognised funds will not be covered by the provisions of the Financial Services Compensation Scheme (or by any similar scheme in Luxembourg) if the fund is unable to
meet its obligations, however claims for loss in re%ords to such recognised funds against a Financial Conduct Authority authorised firm such as Fidelity will be. Issued by FIL Pensions Management, authorised and
regulated by the Financial Conduct Authority and Financial Administration Services Limited, authorised and regulated by the Financial Conduct Authority.

United Arab Emirates: For the United Arab Emirates, the DIFC branch of FIL Distributors International Limited, is regulated by the DFSA for the provision of Arranging Deals in Investments only. All communications and
services are directed at Professional Clients only. Persons other than Professional Clients, such as Retail Clients, are NOT the intended recipients of our communications or services. Investments should be made on the
basis of the current prospectus and KIID (key investor information document), which are available along with the current annual and semi-annual reports free of charge from our distributors.
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