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April was a strong month for the fund with a +1.8% return, outperforming its 60/40 benchmark for the third months in a row.
The Listed Private Asset portfolio saw positive returns across the board in April with 18 out of 22 positions delivering positive
petformance. Our thesis, namely that the traditional 60/40 pottfolio returns will be challenged on a five-year view, is finally
starting to playout. The returns for this index since February appear to be much closer to the normal range of performance
outcomes. The true anomaly has been the performance of the index over the past two years, with the positive run up to 2018
proving to be one of the longest positive streaks in its history. A portfolio of 60% Global Equities and 40% Global bonds would

have produced a 10% annualised return from January 2016 to January 2018 with an annualised volatility of 4%, resulting in a

Sharpe ratio of 2.4. We believe that this “low volume / high return” goldilocks scenatio is now behind us.

Infrastructure holdings are recovering from the January lows.

Infrastructure is back. Not that we thought it went in the first place but market perception does sometimes move prices with
little regard for the fundamentals. The following chart highlights the potential trading opportunities offered in the closed-end
company sector. Prices across the Private Asset class do fluctuate over time creating entry points and enabling the fund to build
positions at discounts to net asset values. 31 Infrastructure remains one of the best in class management teams in the sector and

saw little change in the valuation of its underlying assets; if anything, they have improved in the past quarter. Its price however

suffered due to concerns over the greater political risk for the sector, which enabled us to add to the position.
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Our niche Private Equity holding, HG Capital announced further realisation with significant uplift to carrying value.

The management of HG Capital announced a further 3 sales with an average ticket size of $20m each and an uplift to carrying
value of 40%. We have recently written about the potential upside to the value of companies within the HG Capital book and
are pleased with the announcements that are in line with the company’s policy to sell assets if the price is right. We value the
management team’s pragmatism and willingness to hold some cash on the balance sheet at times of excessive enthusiasm for

Private Equity asset class.

The fund’s performance over the past 3 months gives us confidence in the strategy’s ability to outperform during

more challenging times. Thank you for your interest in and support for the Heptagon Listed Private Assets Fund.

Arnand Gandon, Chief Investment Officer



Glossary

Annualised Return

A rate or return that is recalculated to show it as an annual rate.

Annualised Volatility

A statistical measure to show the degree of movement of asset prices over a set period.

Balance Sheet

A document that provides information on the financial position of a company at a particular
point in time. It includes what it owns (assets), what it owes (liabilities) and the value of

business to equity holders (shareholders’ equity).

Benchmark

A point of reference against which investment performances can be measured.

Bond

A security issued by a corporation or public body that pays the holder a fixed (or variable)

rate of interest and matures at a set date.

Closed-end Fund

A fund that issues a fixed number of shares that are not redeemable.

Discount to NAV

When a closed-end fund trades at a lower price than the value of its net assets.

Equity Security

A security that represents ownership in an entity and that may pay income as dividends.

Net Asset Value (NAV) | The value per share at any one moment in time for a fund.

Private Equity Investments made in companies that are not publicly traded.

Sharpe Ratio A ratio that measures the performance of an investment through risk-adjusted returns.

Valua The process of determining how much a company or an asset is currently worth at a
aluation

particular point in time.




Important information

Past performance is not an indication or guarantee of future performance and no representation or warranty is made regarding
future performance. This communication is for information purposes only. It is not an invitation or inducement to engage in

investment activity.

The document is provided for information purposes only and does not constitute investment advice or any recommendation

to buy, or sell or otherwise transact in any investments.

The contents of this document are based upon sources of information which Heptagon Capital believes to be reliable.
However, except to the extent required by applicable law or regulations, no guarantee, warranty or representation (express or
implied) is given as to the accuracy or completeness of this document or its contents and, Heptagon Capital, its affiliate
companies and its members, officers, employees, agents and advisors do not accept any liability or responsibility in respect of
the information or any views expressed herein. Opinions expressed whether in general or in both on the performance of
individual investments and in a wider economic context represent the views of the contributor at the time of preparation.
Where this document provides forward-looking statements which are based on relevant reports, current opinions, expectations
and projections, actual results could differ materially from those anticipated in such statements. All opinions and estimates
included in the document are subject to change without notice and Heptagon Capital is under no obligation to update or
revise information contained in the document. Furthermore, Heptagon Capital disclaims any liability for any loss, damage,
costs or expenses (including direct, indirect, special and consequential) howsoever arising which any person may suffer or

incur as a result of viewing or utilising any information included in this document.

The document is protected by copyright. The use of any trademarks and logos displayed in the document without Heptagon
Capital's prior written consent is strictly prohibited. Information in the document must not be published or redistributed

without Heptagon Capital's prior written consent.
Risk Warnings

The Fund is subject to special risk considerations including geographic concentration risk, portfolio concentration risk and
operational risk. The investment return and principal value of an investment will fluctuate so that the investor’s shares, when
redeemed, may be worth more or less than their original cost. Any investor should consider the investment objectives, risks
and charges and expenses of the fund carefully before investing. Where an investment is denominated in a currency other
than the investor’s currency, changes in rates of exchange may have an adverse effect on the value, price of, or income derived

from the investment.
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