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GENERAL INFORMATION

Franklin Templeton ICAV (the “Fund” or the “ICAV”) is an Irish collective asset-management vehicle constituted as an umbrella
fund with segregated liability between Sub-Funds with registration number C167746. The ICAV was registered on 11 July
2017. The ICAV has been authorised by the Central Bank of Ireland (the “Central Bank”) as an Undertaking for Collective
Investment in Transferable Securities (“UCITS”) pursuant to the provisions of the European Communities (Undertakings for
Collective Investment in Transferable Securities) Regulations, 2011 (as amended) and the Central Bank (Supervision and
Enforcement) Act 2013 (section 48(1)) (Undertakings for Collective Investment in Transferable Securities) Regulations 2019
(as amended) (together the “UCITS Regulations”). All capitalised terms used but not defined herein shall have the meaning
ascribed thereto in the ICAV’s Prospectus dated 1 December 2022 (the “Prospectus”).

The ICAV has been registered in accordance with the ICAV Act for the purpose of investing in transferable securities in
accordance with the UCITS Regulations.

The ICAV has been structured as an umbrella fund consisting of different Sub-Funds (please see Sub-Funds and share
classes below), each comprising of one class of shares. The Directors may from time to time, with the prior approval of the
Central Bank, create different series of shares representing separate portfolios of assets, each such series comprising a
Sub-Fund. Each Sub-Fund will bear its own liabilities and, under Irish law, none of the ICAV, the service providers appointed to
the ICAV, the Directors, any receiver, examiner nor liquidator, nor any other person will have access to the assets of a Sub-
Fund in satisfaction of a liability of any other Sub-Fund.

The ICAV has appointed Franklin Templeton International Services S.a.rl. as Management Company (the "Management
Company”).

The Management Company of the ICAV has appointed Franklin Advisory Services LLC and Franklin Templeton Investment
Management Limited as Investment Manager for all Index Tracking Sub-Funds (as defined below).

The Management Company of the ICAV has appointed Franklin Templeton Investment Management Limited as Investment
Manager in relation to Franklin Euro Green Bond UCITS ETF and Franklin Catholic Principles Emerging Markets Sovereign
Debt UCITS ETF.

The Management Company of the ICAV has appointed Franklin Advisers Inc and Franklin Templeton Investment Management
Limited as Investment Manager in relation to Franklin Euro Short Maturity UCITS ETFE.

The Management Company of the ICAV has delegated investment management to Franklin Advisers Inc which in turn has
delegated to Franklin Templeton Institutional LLC to act as Sub-Investment Manager in relation to Franklin USD Investment
Grade Corporate Bond UCITS ETFE

The Management Company has also appointed State Street Fund Services (Ireland) Limited as Administrator to the Fund.

The portfolio of assets maintained for each series of shares and comprising a Sub-Fund will be invested in accordance with
the investment objectives and policies applicable to such Sub-Fund as specified in the relevant Supplement. Shares may be
divided into different classes to accommodate, amongst other things, different dividend policies, charges, fee arrangements
(including different total expense ratios), currencies, or to provide for foreign exchange hedging in accordance with the policies
and requirements of the Central Bank from time to time.

Generally, only an Authorised Participant may engage in creation or redemption transactions directly with the Sub-Fund in the
primary market (to be distinguished from the secondary market that Shares may trade in). The ETF Shares are listed for
secondary trading on each Listing Stock Exchange and individual ETF Shares may be purchased and sold by investors on
Listing Stock Exchanges through a broker-dealer. The Sub-Fund issues or redeems Creation Units to Authorised Participants.
Shares in the Sub-Funds may be created or redeemed on any Dealing Day at the Net Asset Value per Share as of the relevant
Dealing Day, subject to an appropriate provision for duties and charges. The Sub-Fund will generally issue or redeem Creation
Units in return for a basket of securities (and/or an amount of cash) that the Sub-Fund specifies each day. All other investors
may purchase ETF Shares through the secondary market which includes the Authorised Participants, through a stock
exchange listing or over the counter. An investor buying or selling ETF Shares in the secondary market will pay the secondary
market price for ETF Shares (broker costs and spreads may also apply) which may deviate, to varying degrees, from the Net
Asset Value per Share. Further information on purchases and sales on the primary and secondary market is included in the
Prospectus.
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GENERAL INFORMATION (continued)

Sub-Funds and Share Classes

There are twenty-one Sub-Funds in operation as at 30 June 2023. Eighteen of these Sub-Funds seek to track an index (the
“Index Tracking Sub-Funds”) and three of the Sub-Funds are actively managed by the Investment Manager to seek to achieve
a specific investment objective (the “Actively Managed Sub-Funds”).

The following table details the Sub-Funds of the ICAV that are Index Tracking Sub-Funds.

Launch Functional Share

Sub-Fund date Currency Class Strategy
Franklin FTSE Brazil UCITS ETF 04 Jun 2019 USD USD Accumulating Shares Replicating
Franklin FTSE China UCITS ETF 04 Jun 2019 USD USD Accumulating Shares Optimised
Franklin FTSE India UCITS ETF 25Jun 2019 USD USD Accumulating Shares Replicating
Franklin FTSE Korea UCITS ETF 04 Jun 2019 USD USD Accumulating Shares Replicating
Franklin FTSE Taiwan UCITS ETF 21 Mar 2022 USD USD Accumulating Shares Replicating
Franklin AC Asia ex Japan UCITS ETF 27 Sep 2018 USD USD Accumulating Shares Replicating
Franklin Emerging Markets UCITS ETF 17 Oct 2017 USD USD Accumulating Shares Replicating
Franklin European Dividend UCITS ETF 06 Sep 2017 EUR EUR Distributing Shares Replicating
Franklin European Equity UCITS ETF 12 Sep 2018 EUR EUR Accumulating Shares Replicating
Franklin Global Dividend UCITS ETF 06 Sep 2017 USD USD Distributing Shares Replicating
Franklin Global Equity SRI UCITS ETF 06 Sep 2017 USD USD Accumulating Shares Replicating
Franklin U.S. Equity UCITS ETF 06 Sep 2017 USD USD Accumulating Shares Replicating
Franklin STOXX Europe 600 Paris Aligned Climate

UCITS ETF 29 Jul 2020 EUR EUR Accumulating Shares Replicating
Franklin S&P 500 Paris Aligned Climate UCITS

ETF 29 Jul 2020 uUsD USD Accumulating Shares Replicating
Franklin MSCI China Paris Aligned Climate UCITS

ETF 14 Jun 2022 USD USD Accumulating Shares Replicating
Franklin Catholic Principles Emerging Markets

Sovereign Debt UCITS ETF 27 Jun 2022 USD USD Accumulating Shares Replicating
Franklin Metaverse UCITS ETF* 06 Sep 2022 USD USD Accumulating Shares Replicating
Franklin MSCI Emerging Markets Paris Aligned

Climate UCITS ETF* 09 Mar 2023 USD USD Accumulating Shares Replicating

* The Sub-Fund launched post 30 June 2022.

The following table details the Sub-Funds of the ICAV that are Actively Managed Sub-Funds.

Launch Functional Share

Sub-Fund date Currency Class Strategy

Franklin Euro Green Bond UCITS ETF 29 Apr2019 EUR EUR Accumulating Shares Actively Managed
Franklin Euro Short Maturity UCITS ETF 19Jun 2018 EUR EUR Distributing Shares Actively Managed
Franklin Euro Short Maturity UCITS ETF 24 Apr2023 EUR EUR Accumulating Shares™* Actively Managed
Franklin USD Investment Grade Corporate Bond

UCITS ETF 19 Jun 2018 USD USD Distributing Shares Actively Managed

**Share Class was launched during the financial year.

All shares of the Sub-Funds, except for Franklin AC Asia ex Japan UCITS ETF, were launched at a price of EUR 25 or USD 25
respectively, in line with the functional currency of the Sub-Fund. Franklin AC Asia ex Japan UCITS ETF was launched at a

price of USD 20.
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GENERAL INFORMATION (continued)

Stock Exchange Listings

The Sub-Funds of the ICAV are listed on the following exchanges as at 30 June 2023:

Euronext
Amsterdam
Base London Stock Deutsche Borsa SIX Swiss Stock

Sub-Fund Currency Exchange* Boerse Italiana Exchange Exchange
Franklin FTSE Brazil UCITS ETF usb 07 Jun 2019 05 Jun 2019 07 Jun 2019 19 Jun 2019 15 Sep 2021
Franklin FTSE China UCITS ETF usb 07 Jun 2019 05 Jun 2019 07 Jun 2019 19 Jun 2019 15 Sep 2021
Franklin FTSE India UCITS ETF usb 28 Jun 2019 26 Jun 2019 28 Jun 2019 28 Jun 2019 15 Sep 2021
Franklin FTSE Korea UCITS ETF usb 07 Jun 2019 05 Jun 2019 07 Jun 2019 19 Jun 2019 15 Sep 2021
Franklin FTSE Taiwan UCITS ETF usD 23 Mar 2022 22 Mar 2022 23 Mar 2022 - -
Franklin Euro Green Bond UCITS
ETF EUR 02 May 2019 30 Apr 2019 02 May 2019 19 Jun 2019 15 Sep 2021
Franklin Euro Short Maturity UCITS
ETF** EUR 27 Jun 2018 26 Jun 2018 14 Sep 2018 26 Sep 2018 -
Franklin USD Investment Grade
Corporate Bond UCITS ETF usb 27 Jun 2018 26 Jun 2018 14 Sep 2018 26 Sep 2018 -
Franklin AC Asia ex Japan UCITS
ETF usb 01 Oct 2018 28 Sep 2018 01 Oct 2018 01 Oct 2018 -
Franklin Emerging Markets UCITS
ETF usb 19 Oct 2017 18 Oct 2017 31 Jan 2018 26 Feb 2018 -
Franklin European Dividend UCITS
ETF EUR 08 Sep 2017 07 Sep 2017 31Jan 2018 26 Feb 2018 -
Franklin European Equity UCITS
ETF EUR 14 Sep 2018 13 Sep 2018 14 Sep 2018 26 Sep 2018 -
Franklin Global Dividend UCITS
ETF usb 08 Sep 2017 07 Sep 2017 31Jan 2018 26 Feb 2018 -
Franklin Global Equity SRI UCITS
ETF usb 08 Sep 2017 07 Sep 2017 31Jan 2018 26 Feb 2018 15 Sep 2021
Franklin U.S. Equity UCITS ETF usb 08 Sep 2017 07 Sep 2017 31Jan 2018 26 Feb 2018 -
Franklin STOXX Europe 600 Paris
Aligned Climate UCITS ETF EUR 31 Jul 2020 30 Jul 2020 31 Jul 2020 16 Nov 2020 15 Sep 2021
Franklin S&P 500 Paris Aligned
Climate UCITS ETF usb 31 Jul 2020 30 Jul 2020 31 Jul 2020 16 Nov 2020 15 Sep 2021
Franklin MSCI China Paris Aligned
Climate UCITS ETF usb 17 Jun 2022 15 Jun 2022 21 Jun 2022 - -

Franklin Catholic Principles
Emerging Markets Sovereign Debt

UCITS ETF usbD - 28 Jun 2022 30 Jun 2022 - -
Franklin Metaverse UCITS ETF*** usb 09 Sep 2022 07 Sep 2022 09 Sep 2022 - -
Franklin MSCI Emerging Markets

Paris Aligned Climate UCITS ETF*** USD 14 Mar 2023 10 Mar 2023 14 Mar 2023 - -
* Admitted to trading.

** Sub-Fund launched EUR Accumulating Shares on 24 April 2023 and the Shares were listed on the Deutsche Boerse on
25 April 2023 and the Borsa ltaliana on 27 April 2023. There are no other stock exchange listings at 30 June 2023 for the
Accumulating Shares.

*** The Sub-Fund launched post 30 June 2022. Refer to Sub-Funds and Share Classes in General Information for details.

Each of the Index Tracking Sub-Funds is intended to track or replicate the benchmark indices listed hereunder.

Sub-Fund Benchmark Index (“Index”)
Franklin FTSE Brazil UCITS ETF FTSE Brazil 30/18 Capped Index
Franklin FTSE China UCITS ETF FTSE China 30/18 Capped Index
Franklin FTSE India UCITS ETF FTSE India 30/18 Capped Index

Franklin Templeton ICAV Annual Report



GENERAL INFORMATION (continued)

Stock Exchange Listings (continued)

Sub-Fund Benchmark Index (“Index”)

Franklin FTSE Korea UCITS ETF FTSE Korea 30/18 Capped Index

Franklin FTSE Taiwan UCITS ETF FTSE Taiwan 30/18 Capped Index

Franklin AC Asia ex Japan UCITS ETF AC Asia ex Japan Index

Franklin Emerging Markets UCITS ETF Emerging Markets Index

Franklin European Dividend UCITS ETF European Dividend Index

Franklin European Equity UCITS ETF Europe Equity Index

Franklin Global Dividend UCITS ETF Global Dividend Index

Franklin Global Equity SRI UCITS ETF Global Equity SRI Index

Franklin U.S. Equity UCITS ETF U.S. Large Cap Equity Index

Franklin S&P 500 Paris Aligned Climate UCITS ETF S&P 500 Net Zero 2050 Paris-Aligned ESG Index
Franklin STOXX Europe 600 Paris Aligned Climate UCITS

ETF STOXX Europe 600 Paris-Aligned Benchmark Index
Franklin MSCI China Paris Aligned Climate UCITS ETF MSCI China Climate Paris Aligned Net Total Return Index
Franklin Catholic Principles Emerging Markets Sovereign

Debt UCITS ETF ICE Catholic Principles ESG Emerging Markets External Sovereign Index
Franklin Metaverse UCITS ETF* Solactive Global Metaverse Innovation Index

Franklin MSCI Emerging Markets Paris Aligned Climate
UCITS ETF* MSCI Emerging Markets Climate Paris Aligned Net Total Return Index

* The Sub-Fund launched post 30 June 2022. Refer to Sub-Funds and Share Classes in General Information for details.

Where full replication of the Index is not reasonably possible the Sub-Fund will use an optimisation methodology to build a
representative portfolio that provides a return that is comparable to that of the Index.

The specific investment objectives, strategies and policies for each Sub-Fund are set out in each Investment Manager’s report.

The investment policy of the Index Tracking Sub-Funds is to track the performance of the relevant Index as closely as
possible, regardless of whether the Index level rises or falls, while seeking to minimise as far as possible the tracking error
between the Sub-Fund’s performance and that of the Index. In order to seek to achieve this investment objective, the
Investment Manager will aim to replicate the Index by holding all of the Index securities in a similar proportion to their weighting
in the Index.

The Actively Managed Sub-Funds’ investments will be managed actively by the Investment Manager or its delegates to
seek to achieve its investment objective, for example, to seek to outperform an Index, rather than just to track it. Where a
Sub-Fund is actively managed, the Investment Manager will have greater discretion in relation to the composition of the
Sub-Fund’s portfolio, subject to the investment objectives and policies stated in the Relevant Supplement. An Actively
Managed Sub-Fund will not seek to track the performance of any Index.
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DIRECTORS’ REPORT FOR THE YEAR ENDED 30 JUNE 2023

The Directors of the ICAV present herewith their report together with the audited financial statements for the year ended
30 June 2023. The financial statements of the ICAV have been prepared in accordance with Financial Reporting Standard 102
(“FRS 102”), Irish statute comprising the Irish Collective Asset-management Vehicles Act 2015 (the “ICAV Act”) and the UCITS
Regulations.

Review of Business
The ICAV was established on 11 July 2017. The launch dates of the individual Sub-Funds in the ICAV are disclosed on page
6.

The results for the financial year are set out on pages 52 to 57. A detailed review of the performance of the ICAV is included
in the Investment Manager’s Report on pages 13 to 37. The ICAV will continue to act as an investment vehicle as set out in the
Prospectus.

The Investment Manager continues to monitor the effect of Russia/Ukraine crisis on the ICAV. Details on Russia/Ukraine crisis
is included in the significant events during the financial year as disclosed in Note 15 to the financial statements.

The financial statements have been prepared on a going concern basis as nothing has come to the attention of the Directors
that indicate that the Sub-Funds cannot continue in operational existence for a period of at least 12 months from the date of
approval of these financial statements ("the period of assessment”). The financial statements for Franklin European Equity
UCITS ETF have been prepared on a basis other than going concern as this Sub-Fund will cease trading on 16 November
2023.

Corporate Governance

Statement of Compliance on Corporate Governance

The ICAV has adopted and applied the provisions of the Irish Funds Industry Association Corporate Governance Code for
Collective Investment Management Schemes and Management Companies ("the Code”), the text of which is available from
the Irish Funds website: www.irishfunds.ie. The ICAV has been fully compliant with the Code for the year ended 30 June 2023.

Statement of Directors’ Responsibilities
The Directors are responsible for preparing the annual report and the financial statements of the Sub-Funds of the ICAV, in
accordance with applicable law and regulations.

The ICAV Act requires the Directors to prepare financial statements for each financial period. Under that law they have elected
to prepare the financial statements in accordance with FRS 102, The Financial Reporting Standard applicable in the UK and
Republic of Ireland.

The financial statements are required to give a true and fair view of the assets, liabilities and financial position of the Sub-
Funds of the ICAV at the end of the financial year and of the profit or loss of the Sub-Funds of the ICAV for the financial year.
Under Irish law, the Directors shall not approve the Financial Statements unless they are satisfied that they give a true and fair
view of the company’s assets, liabilities and financial position as at the end of the financial year and profit or loss of the
company for the financial year. In preparing these financial statements, the Directors are required to:

° select suitable accounting policies and then apply them consistently;

° make judgments and estimates that are reasonable and prudent;

° state whether applicable Accounting Standards have been followed, subject to any material departures disclosed and
explained in the financial statements; and

° prepare the financial statements on the going concern basis unless it is inappropriate to presume that the Sub-Funds will
continue in business.

Franklin Templeton ICAV Annual Report 9
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DIRECTORS’ REPORT FOR THE YEAR ENDED 30 JUNE 2023
(continued)

Statement of Directors’ Responsibilities (continued)

The Directors are responsible for keeping adequate accounting records which are sufficient to:

° correctly record and explain the transactions of the Company;

° disclose with reasonable accuracy at any time the assets, liabilities, financial position and profit or loss of the Sub-Funds
of the ICAV; and

° enable them to ensure that the financial statements comply with the ICAV Act and the UCITS Regulation and enable
those Financial Statements to be audited.

To achieve this, the Directors have appointed Franklin Templeton International Services S.arl., (the "Management Company”)
who have delegated responsibility to the Administrator, State Street Fund Services (Ireland) Limited (the “Administrator”), to
maintain the accounting records of the Sub-Funds and perform additional administrative duties. The accounting records are
kept by State Street Fund Services (Ireland) Limited, at 78 Sir John Rogerson’s Quay, Dublin, Ireland. The Directors have
general responsibility for taking such steps as are reasonably open to them to safeguard the assets of the Sub-Funds of the
ICAV. In this regard they have entrusted the assets of the Sub-Funds to the Depositary for safe-keeping. The Directors have
general responsibility for taking such steps as are reasonably open to them to prevent and detect fraud and other irregularities.
The Directors are also responsible for preparing a Directors’ Report that complies with the requirements of the ICAV Act.

The financial statements are published on the www.franklintempleton.com website. The Directors, together with the Manager
are responsible for the maintenance and integrity of the financial information included in this website. Legislation in Ireland
governing the preparation and dissemination of financial statements may differ from legislation in other countries.

Distributions
Distributions declared for the year ended 30 June 2023 and 30 June 2022 are disclosed under Note 12 to the financial
statements.

Financial instruments

Details of the ICAV’s use of financial instruments including transferable securities and financial derivative instruments are
disclosed in Notes 1, 6 and 11 to the financial statements. A full list of transferable securities and derivative financial
instruments held by the Sub-Funds at the year end date can be found in the respective Sub-Fund’s Schedule of Investments.

Risk Management Objectives and Policies
Details of the ICAV’s risk management objectives, policies and the Sub-Funds’ exposure to market risk, credit and
counterparty risk and liquidity risk at the year end are included in Note 6 to the financial statements.

Further details of the ICAV’s risks, including non-financial risks, are detailed in the Prospectus.
Details of the impact of the Russia/Ukraine crisis are noted in the Business Review section of this Directors Report on page 9.

Key Performance Indicators

The Directors consider that the change in net asset value (“NAV”) per share is a key indicator of the performance of the ICAV.
Key performance indicators monitored by the Directors for each Sub-Fund include the month to month movement in the NAV
per share, the tracking of each Sub-Fund’'s performance to the performance of the relevant Index and the share capital
movements.

Transactions with Connected Persons

Regulation 41(1) of the Central Bank UCITS Regulations states that “a responsible person shall ensure that any transaction
between a UCITS and a connected person is conducted a) at arm’s length; and b) in the best interest of the shareholders of
the UCITS".

10 Annual Report Franklin Templeton ICAV
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DIRECTORS’ REPORT FOR THE YEAR ENDED 30 JUNE 2023
(continued)

Transactions with Connected Persons (continued)

As required under Regulation 81 (4) of the Central Bank UCITS Regulations, the Directors are satisfied that there are
arrangements in place, evidenced by written procedures, to ensure that the obligations that are prescribed by Regulation 41(1)
are applied to all transactions with connected persons; and all transactions with connected persons that were entered into
during the year to which the report relates complied with the obligations that are prescribed by Regulation 41(1).

The Directors are satisfied that (i) there are in place arrangements, evidenced by written procedures, to ensure that the
obligations that are prescribed 43(1) of the Central Bank UCITS Regulations are applied to all transactions with a connected
party (as defined in Regulation 42 of the Central Bank UCITS Regulations) and (ii) all transactions with connected parties
entered into during the period to which the report relates compiled with the obligations that are prescribed by Regulation 43(1)
of the Central Bank UCITS Regulation.

Related Party Transactions
All transactions involving related parties during the year are disclosed in Note 10 to the financial statements.

Segregated Liability
The ICAV is an umbrella fund with segregated liability between the Sub-Funds and as such, as a matter of Irish law, the assets
of a Sub-Fund will not be exposed to the liabilities of the ICAV’s other Sub-Funds.

Segregated liability ensures that the liabilities incurred on behalf of a Sub-Fund will be discharged solely out of the assets of
that Sub-Fund and there can generally be no recourse to the other Sub-Funds to satisfy those liabilities.

Each Sub-Fund will be responsible for paying its fees and expenses regardless of the level of profitability. Notwithstanding the
foregoing there can be no guarantee or assurance that, should an action be brought against the ICAV in a court of another
jurisdiction, that the segregated nature of the Sub-Funds would necessarily be upheld.

Employees
The ICAV had no employees during the year ended 30 June 2023 and the year ended 30 June 2022.

Diversity

Appointments to the Board are made on merit with due regards to the requirements of the Central Bank of Ireland and the Irish
Funds Industry Association Code in relation to, inter alia, the composition, independence, expertise, experience, fithess and
probity of the Board. In respect of future appointments, it will also be the strategy of the Board to take into consideration the
benefits of diversity (including age, gender, education and professional backgrounds) during the selection and appointment
process. However, the Board remains committed to appointing candidates with the most suitable range of skills and
experience, taking into consideration but without prioritizing diversity. As such, no formal diversity objectives or targets have
been set against which to report.

Significant Events During the Year
See Note 15 to the financial statements for details of significant events affecting the ICAV during the year.

Significant Events Since the Year End
See Note 16 to the financial statements for details of significant events affecting the ICAV since the year end.

Directors
The name and nationality of persons who were Directors at any time during the year ended 30 June 2023 are set out below:
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DIRECTORS’ REPORT FOR THE YEAR ENDED 30 JUNE 2023
(continued)

Directors (continued)

Joseph Carrier (American) (appointed 23 February 2023)
Fionnuala Doris (Irish) (appointed 23 February 2023)*
Joseph Keane (Irish) (appointed 23 February 2023)*
Joseph Larocque (American) (Chairman) (appointed 23 February 2023)
Jaspal Sagger (British) (appointed 23 February 2023)

Jane Trust (American) (appointed 24 February 2023)

Craig Tyle (American) (appointed 27 July 2023)*

Caroline Baron (French) (resigned 9 November 2022)
Robert Burke (Irish) (resigned 23 February 2023)*

Frank Ennis (Irish) (resigned 24 January 2023)*

William Jackson (British) (resigned 17 July 2023)

Gregory McGowan (American) (resigned 23 February 2023)
Patrick O’Connor (American) (resigned 23 February 2023)

* Independent Directors.

Secretary
Matsack Trust held the office of Secretary throughout the financial year.

Directors and ICAV’s Secretary’s Interest in Shares and Contracts
During the year or at the year end, neither the Directors nor Company Secretary had any material interest, beneficial or
non-beneficial, in the share capital of the ICAV or any agreement or arrangement with the ICAV.

Directors’ Fees
Directors’ fees earned during the financial year and payable at the year end are disclosed in Note 5 to the financial statements.

Political Donations
The ICAV did not make any political donations during the current financial year or during the prior financial year.

Relevant audit information

The Directors believe that they have taken all steps necessary to make themselves aware of any relevant audit information and
have established that the Company’s statutory auditors are aware of that information. In so far as they are aware, there is no
relevant audit information of which the Company’s statutory auditors are unaware.

Independent Auditors

PricewaterhouseCoopers, Chartered Accountants, were appointed as independent auditors of the ICAV on 13 June 2017 and
have indicated their willingness to continue in office in accordance with Section 125 of the ICAV Act 2015.

On behalf of the Board of Directors

Joseph Keane Fionnuala Doris
Director Director

Date: 17 October 2023
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INVESTMENT MANAGER’S REPORT

Economic and Market Overview for Investment Manager’s Report

Twelve-Month Reporting Period ended 30 June 2023

Global equities overall rose significantly during the 12-month reporting period ended 30 June 2023. After reaching a 2022 low
in mid-October, global stocks rallied as many investors hoped the US Federal Reserve (Fed) would soon slow the pace of its
policy tightening, but this optimism faded and equities worldwide collectively ended 2022 with their worst annual loss since the
2008 global financial crisis (GCF). Global stocks started 2023 with a strong rally in January, but financial markets experienced
heightened volatility in March due to banking turmoil in the United States and Switzerland. However, fairly quick action by
authorities in both countries to stem potential contagion calmed investors. During 2023’s second quarter, global equities
benefitted from easing concerns about the banking industry, passage of legislation that suspended the US debt ceiling, first-
quarter corporate earnings reports that generally exceeded consensus estimates, and several central banks’ slower pace or
pausing of interest-rate hikes. As measured by MSCI indices in US-dollar (USD) terms, developed market equities
outperformed a global index for the 12-month period, while emerging and frontier market equities significantly underperformed
it, with the latter posting a loss.

In credit markets, patterns in sovereign bond yields over the 12-month period largely reflected developments in central bank
policies, so that bond yields in developed markets generally rose over this timeframe but those in many emerging markets
declined. The yield on the 10-year US Treasury note rose 82 basis points (bps) over the year to end June 2023 at 3.84%, while
the yield on the 10-year German Bund rose 106 bps to 2.39%. Bond yields rose sharply in the United Kingdom (up 216 bps to
4.38%), with this period encompassing some political and fiscal turmoil late in 2022, as well as stubbornly high inflation. Bond
yields generally rose 60 bps—100 bps elsewhere in the eurozone, other developed Europe and New Zealand, with smaller
increases seen in Australia and Canada. Ten-year Japanese government bond yields rose by 17 bps over the period to 0.39%,
following the Bank of Japan’s (BoJ’s) target range being extended to 50 bps from 25 bps during the period. Amongst emerging
markets, bond yields generally declined across central Europe, Latin America and Asia ex Japan.

US equities outperformed stocks in most developed and emerging market countries (all in USD terms) during the 12-month
period. Better-than-expected corporate earnings reports, the suspension of the debt ceiling, subsiding concerns about US
regional banks, resilient economic growth, enthusiasm for artificial intelligence, and hopes for an end to the Fed’s campaign of
interest-rate hikes bolstered US stocks. Gross domestic product (GDP) expanded in the first three months of 2023 for the third
consecutive quarter. The year-over-year change in the core personal consumption expenditures price index—which excludes
volatile food and energy prices and is the Fed’s preferred inflation gauge—moderated somewhat by May 2023 but remained
well above the central bank’s 2.0% long-run inflation target. After raising the federal funds target rate seven times during the
period for a total of 350 bps to the highest level since 2007, the Fed left it unchanged in June, noting it “would be prepared to
adjust the stance of monetary policy as appropriate if risks emerge.”

Stocks in Europe outperformed those in most major regions (all in USD terms) for the 12-month period as the euro
strengthened after its significant decline against the USD in 2022’s third quarter, the banking industry stabilised following the
turmoil in early 2023, and energy prices declined. With the eurozone entering a recession in the first quarter and inflation
cooling, many investors hoped for a slower pace of rate hikes or a pause from the European Central Bank (ECB). In its effort
to tame inflation, the ECB increased its key rate eight times during the 12-month period by a total of 400 bps, lifting it to the
highest level since the GFC. The United Kingdom’s GDP contracted quarter-over-quarter in 2022’s third quarter and grew
modestly in the two subsequent quarters. The Bank of England raised its key rate eight times during the 12 months under
review by a total of 375 bps to the highest level since the GFC.

Japanese equities lagged US stocks during the 12-month period but outperformed stocks in most other developed and
emerging market countries, all in USD terms. Stocks in the country were pressured by economic weakness in 2022’s third
quarter but benefitted from resilient growth in subsequent quarters, the BoJ’s generally accommodative policy and a weak yen.
Japan’s GDP contracted quarter-over-quarter in the three months to September-end but expanded in the subsequent two
quarters. At its December 2022 meeting, the BoJ left its benchmark interest rate unchanged but widened the band around its
target for the 10-year government bond yield, allowing long-term rates to rise, and then left both unchanged at its four
subsequent meetings.

Emerging market equities overall rose modestly, significantly underperforming developed market stocks but faring better than
frontier market stocks, all in USD terms. Investor concerns about a global recession, uncertainty about China’s economic
recovery following the end of the country’s zero-COVID policy in December 2022, and geopolitical tensions between China
and the West pressured Chinese and other emerging market stocks. In an effort to boost economic growth, the People’s Bank
of China cut the one-year loan prime rate (used for corporate and household loans) and the five-year loan prime rate (used as
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INVESTMENT MANAGER'’S REPORT (continued)

a mortgage reference) twice during the period. Other emerging market central banks, such as the Reserve Bank of India, the
Bank of Korea and the Bank of Mexico, raised their benchmark interest rates during most of the 12-month period but paused
in the latter part of it.

Performance Review

The below table details the performance details of the Index Tracking Sub-Funds.

Sub-Fund return
based on Net

Asset Value Benchmark
for the year return
ended for the year
Base currency 30 June 2023 - 30 June 2023 -

Sub-Fund of Sub-Fund 1 Year Return 1 Year Return
Franklin FTSE Brazil UCITS ETF* usb 29.24% 29.42%
Franklin FTSE China UCITS ETF* usb -17.24% -17.18%
Franklin FTSE India UCITS ETF* usb 13.19% 15.28%
Franklin FTSE Korea UCITS ETF* usb 11.70% 11.62%
Franklin FTSE Taiwan UCITS ETF* usb 12.34% 12.51%
Franklin AC Asia ex Japan UCITS ETF* usb 1.75% 2.36%
Franklin Emerging Markets UCITS ETF* usbD 6.13% 6.79%
Franklin European Dividend UCITS ETF* EUR 3.64% 2.97%
Franklin European Equity UCITS ETF* EUR 14.93% 14.75%
Franklin Global Dividend UCITS ETF* usb 6.35% 6.54%
Franklin Global Equity SRI UCITS ETF* usb 12.05% 12.29%
Franklin U.S. Equity UCITS ETF* usb 13.95% 13.82%
Franklin STOXX Europe 600 Paris Aligned Climate UCITS ETF* EUR 18.07% 16.49%
Franklin S&P 500 Paris Aligned Climate UCITS ETF* usb 21.14% 18.98%
Franklin MSCI China Paris Aligned Climate UCITS ETF* usb -21.41% -21.21%
Franklin Catholic Principles Emerging Markets Sovereign Debt UCITS ETF* usb 6.27% 6.65%
Franklin Metaverse UCITS ETF**/* usb 21.97% 27.60%
Franklin MSCI Emerging Markets Paris Aligned Climate UCITS ETF**/* usD 2.34% 0.90%

The below table details the performance details of the Actively Managed Sub-Funds.

Sub-Fund return
based on Net

Asset Value Benchmark
for the year return
ended for the year
Base currency 30 June 2023 - 30 June 2023 -
Sub-Fund of Sub-Fund 1 Year Return 1 Year Return
Franklin Euro Green Bond UCITS ETF* EUR -2.99% -3.83%
Franklin Euro Short Maturity UCITS ETF* EUR 1.23% 0.89%
Franklin USD Investment Grade Corporate Bond UCITS ETF* uUsD 0.94% 1.55%

* Sub-Fund performance is calculated net of fees and expenses comprising the Total Expense Ratio (TER) and does not
take account of commissions and costs incurred on the issue and redemption of shares. Performance is based on the net
asset value (NAV) of the ETF which may not be the same as the market price of the ETF. Where applicable the NAV includes
a provision for Capital Gains Tax on portfolio holdings, the benchmark does not include any such provision. Past performance
is no indication of current or future performance.

** The Sub-Fund launched post 30 June 2022. Refer to Sub-Funds and Share Classes in General Information for details.
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INVESTMENT MANAGER'’S REPORT (continued)

Tracking Error

The Sub-Funds of the Franklin Templeton ICAV that are passively managed intend to track as closely as possible the
performance of their respective systematic rules-based proprietary index as described in the prospectus. The tool commonly
used to measure achievement of this objective is the realised tracking error.

Realised tracking error is the standard deviation of the delivered excess returns over an annual period. It is a measurement of
the consistency of the returns relative to the benchmark index over a defined period.

Realised tracking error can be affected by several factors, including but not limited to, the Total Expense Ratio (TER) of the
Sub-Fund, the timing of trades when index is rebalanced, efficient portfolio management techniques employed in attempting
to replicate benchmark returns, and the tax rate applied to dividends or interests received by the Sub-Fund as opposed to the
tax rate assumed in the total return calculation of the benchmark.

The table below compares the anticipated tracking error of the Sub-Funds (as disclosed in the prospectus on an ex-ante
basis) against the actual realised tracking error of the Sub-Funds as of 30 June 2023:

Annualised realised

Anticipated tracking tracking
Sub-Fund error error
Franklin FTSE Brazil UCITS ETF 2.00% 1.49%
Franklin FTSE China UCITS ETF 0.80% 0.13%
Franklin FTSE India UCITS ETF 1.00% 1.85%
Franklin FTSE Korea UCITS ETF 0.50% 0.09%
Franklin FTSE Taiwan UCITS ETF* 1.00% 0.12%
Franklin AC Asia ex Japan UCITS ETF 0.80% 0.50%
Franklin Emerging Markets UCITS ETF 0.80% 0.39%
Franklin European Dividend UCITS ETF 0.80% 0.21%
Franklin European Equity UCITS ETF 0.50% 0.40%
Franklin Global Dividend UCITS ETF 0.50% 0.09%
Franklin Global Equity SRI UCITS ETF 0.50% 0.10%
Franklin U.S. Equity UCITS ETF 0.50% 0.27%
Franklin STOXX Europe 600 Paris Aligned Climate UCITS ETF 0.50% 0.15%
Franklin S&P 500 Paris Aligned Climate UCITS ETF 0.20% 0.05%
Franklin MSCI China Paris Aligned Climate UCITS ETF* 1.00% 0.04%
Franklin Catholic Principles Emerging Markets Sovereign Debt UCITS ETF* 1.00% 0.31%
Franklin Metaverse UCITS ETF*/** 1.00% 0.03%
Franklin MSCI Emerging Markets Paris Aligned Climate UCITS ETF*/** 1.00% 0.21%

* Realised tracking error is normally computed from 36 months of returns. The Sub-Fund’s return history is too short to
give a statistically significant tracking error.

** The Sub-Fund launched post 30 June 2022. Refer to Sub-Funds and Share Classes in General Information for details.
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INVESTMENT MANAGER'’S REPORT (continued)

Over the period under review the Sub-Funds and their respective benchmarks achieved the performances disclosed in the
Investment Manager’s report. The over / (under) performance of a Sub-Fund to its respective benchmark is principally
attributable to the differences in timing of trades when index is rebalanced; to the Total Expense Ratio (TER) borne by the
Sub-Fund, and the tax rate applied to dividends or interests received by the Sub-Fund as opposed to the tax rate assumed in
the total return calculation of the benchmark. The wider tracking error and under performance to the index of the Franklin
FTSE India UCITS ETF are explained by the impact of taxation of capital gains in this market.

Franklin Advisers, Inc.

Franklin Templeton Institutional, LLC

Franklin Templeton Investment Management Limited
Franklin Advisory Services LLC

17 October 2023
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INVESTMENT MANAGER'’S REPORT - INDEX TRACKING

SUB-FUNDS

Franklin FTSE Brazil UCITS ETF

For the fiscal year ended June 30, 2023, the sectors that
contributed most to the Sub-Fund’s absolute performance
were energy, consumer staples and industrials. Individual
holdings that lifted the Sub-Fund's absolute return
included Petrobras, Atacadao and Itau Unibanco.

For the same period, the sectors that detracted most from
the Sub-Fund’s absolute performance were consumer
discretionary, health care and communication services.
Individual holdings that hindered the Sub-Fund’s absolute
return included B3, Lojas Renner and Vibra Energia.

Summary of Investment Objective/Policy

The Sub-Fund invests in large and mid-capitalisation
stocks in Brazil. The Sub-Fund seeks to track the
performance of the FTSE Brazil 30/18 Capped Index (the
“Underlying Index”) as closely as possible, regardless of
whether the Underlying Index level rises or falls. The Sub-
Fund will select the securities that constitute the
Underlying Index in order to build a representative portfolio
that provides a return that is comparable to that of the
Underlying Index but which may not track the Underlying
Index with the same degree of accuracy as an investment
vehicle replicating the entire Underlying Index. No
holdings shall comprise more than 30% of the Underlying
index which are selected from the FTSE Emerging Index
(Investment Universe) to ensure diversification and
minimise security level concentrations, and that the next
largest company has a maximum weighting of no more
than 18%.

Top 10 Holdings

30 June 2023

% of Total
Security Name Net Assets
Vale SAADR 11.16
Petroleo Brasileiro SA ADR (preferred stock) 7.58
Itau Unibanco Holding SAADR 6.23
Petroleo Brasileiro SAADR 5.43
B3 SA - Brasil Bolsa Balcao 4.08
Banco Bradesco SAADR 3.96
Ambev SAADR 3.10
Localiza Rent a Car SA 2.78
WEG SA 2.73
Centrais Eletricas Brasileiras SA 2.55

Franklin Templeton ICAV

Top 10 Sectors/Industries

30 June 2023
% of Total
Sector Net Assets
Financial 25.52
Energy 18.39
Basic Materials 16.56
Consumer, Non-cyclical 12.80
Utilities 10.74
Industrial 5.87
Consumer, Cyclical 5.70
Communications 1.60
Technology 0.64
Top 10 Countries*
30 June 2023
% of Total
Geographic Net Assets
Brazil 97.82

*The index provider may adopt a classification based on different
criteria.
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INVESTMENT MANAGER'’S REPORT - INDEX TRACKING

SUB-FUNDS (continued)

Franklin FTSE China UCITS ETF

For the fiscal year ended June 30, 2023, the only sector
that contributed to the Sub-Fund’s absolute performance
was energy. Individual holdings that lifted the Sub-Fund’s
absolute return included Li Auto, Trip.com Group and
PetroChina.

For the same period, the sectors that detracted most from
the Sub-Fund’s absolute performance were consumer
discretionary, consumer staples and real estate. Individual
holdings that hindered the Sub-Fund’s absolute return
included Alibaba, Meituan and JD.com.

Summary of Investment Objective/Policy

The Sub-Fund invests in large and mid-capitalisation
stocks in China. The Sub-Fund seeks to track the
performance of the FTSE China 30/18 Capped Index (the
“Underlying Index”) as closely as possible, regardless of
whether the Underlying Index level rises or falls. The Sub-
Fund will select the securities that constitute the
Underlying Index in order to build a representative portfolio
that provides a return that is comparable to that of the
Underlying Index but which may not track the Underlying
Index with the same degree of accuracy as an investment
vehicle replicating the entire Underlying Index. The
holdings of the Underlying Index comprise of Chinese
large and mid-cap stocks included the FTSE Global Equity
Index Series universe, on a market capitalisation basis.

Top 10 Holdings

30 June 2023
% of Total
Security Name Net Assets
Tencent Holdings Ltd 12.78
Alibaba Group Holding Ltd 8.63
Meituan 4.03
China Construction Bank Corp 'H' Shares 2.92
Industrial & Commercial Bank of China Ltd 'H' Shares 2.03
Ping An Insurance Group Co of China Ltd 'H' Shares 1.94
JD.com Inc 1.92
Baidu Inc 1.83
NetEase Inc 1.7
BYD Co Ltd 'H' Shares 1.49
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Top 10 Sectors/industries

30 June 2023
% of Total
Sector Net Assets
Communications 35.64
Financial 19.74
Consumer, Cyclical 11.78
Consumer, Non-cyclical 11.34
Industrial 6.85
Energy 4.41
Technology 4.00
Basic Materials 3.05
Utilities 245
Top 10 Countries*
30 June 2023
% of Total
Geographic Net Assets
Cayman Islands 51.59
China 42.38
Hong Kong 3.06
United States 1.08
Bermuda 0.96
Singapore 0.19

*The index provider may adopt a classification based on different
criteria.
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SUB-FUNDS (continued)

Franklin FTSE India UCITS ETF

For the fiscal year ended June 30, 2023, the sectors that
contributed most to the Sub-Fund’s absolute performance
were financials, consumer discretionary and materials.
Individual holdings that lifted the Sub-Fund’s absolute
return included HDFC, Axis Bank and L&T.

For the same period, the sectors that detracted most from
the Sub-Fund’'s absolute performance were utilities,
energy and information technology. Individual holdings
that hindered the Sub-Fund’s absolute return included
Reliance Industries, Infosys and Adani Total Gas.

Summary of Investment Objective/Policy

The Sub-Fund invests in large and mid-capitalisation
stocks in India. The Sub-Fund seeks to track the
performance of the FTSE India 30/18 Capped Index (the
“Underlying Index”) as closely as possible, regardless of
whether the Underlying Index level rises or falls. The Sub-
Fund will select the securities that constitute the
Underlying Index in order to build a representative portfolio
that provides a return that is comparable to that of the
Underlying Index but which may not track the Underlying
Index with the same degree of accuracy as an investment
vehicle replicating the entire Underlying Index. The
holdings of the Underlying Index comprise of Indian large
and mid-cap equities derived from the FTSE All-World
Index, on a free float market capitalisation basis.

Top 10 Holdings

30 June 2023

% of Total
Security Name Net Assets
Reliance Industries Ltd 9.36
Housing Development Finance Corp Ltd 543
Infosys Ltd 511
Tata Consultancy Services Ltd 3.68
Hindustan Unilever Ltd 2.59
Axis Bank Ltd 2.46
Bharti Airtel Ltd 2.22
Bajaj Finance Ltd 1.91
Larsen & Toubro Ltd 1.86
Asian Paints Ltd 1.65

Franklin Templeton ICAV

Top 10 Sectors/Industries

30 June 2023
% of Total
Sector Net Assets
Financial 21.86
Consumer, Non-cyclical 15.73
Technology 13.34
Energy 11.89
Consumer, Cyclical 11.56
Industrial 10.48
Basic Materials 7.45
Utilities 437
Communications 4.00
Top 10 Countries*
30 June 2023
% of Total
Geographic Net Assets
India 100.68

*The index provider may adopt a classification based on different
criteria.
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SUB-FUNDS (continued)

Franklin FTSE Korea UCITS ETF

For the fiscal year ended June 30, 2023, the sectors that
contributed most to the Sub-Fund’s absolute performance
were information technology, materials and consumer
discretionary. Individual holdings that lifted the Sub-Fund’s
absolute return included Samsung Electronics, Posco and
SK Hynix.

For the same period, the sectors that detracted most from
the Sub-Fund’s absolute performance were
communication services, consumer staples and health
care. Individual holdings that hindered the Sub-Fund’s
absolute return included Naver, Kakao and HMM.

Summary of Investment Objective/Policy

The Sub-Fund invests in large and mid-capitalisation
stocks in South Korea. The Sub-Fund seeks to track the
performance of the FTSE Korea 30/18 Capped Index (the
“Underlying Index”) as closely as possible, regardless of
whether the Underlying Index level rises or falls. The Sub-
Fund will select the securities that constitute the
Underlying Index in order to build a representative portfolio
that provides a return that is comparable to that of the
Underlying Index but which may not track the Underlying
Index with the same degree of accuracy as an investment
vehicle replicating the entire Underlying Index. The
holdings of the Underlying Index comprise of South
Korean large and mid-cap equities derived from the FTSE
All-World Index, on a free float market capitalisation basis.

Top 10 Holdings

30 June 2023

% of Total
Security Name Net Assets
Samsung Electronics Co Ltd 26.90
SK Hynix Inc 5.86
Samsung Electronics Co Ltd (preferred stock) 3.87
Samsung SDI Co Ltd 3.31
LG Chem Ltd 297
POSCO Holdings Inc 2.73
Hyundai Motor Co 2.68
NAVER Corp 247
Kia Corp 2.08
LG Energy Solution Ltd 1.80
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Top 10 Sectors/industries

30 June 2023
% of Total
Sector Net Assets
Technology 38.73
Consumer, Cyclical 13.70
Industrial 10.90
Financial 9.49
Basic Materials 8.11
Consumer, Non-cyclical 8.09
Communications 8.09
Energy 1.89
Utilities 0.56
Top 10 Countries*
30 June 2023
% of Total
Geographic Net Assets
South Korea 99.56

*The index provider may adopt a classification based on different
criteria.
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SUB-FUNDS (continued)

Franklin FTSE Taiwan UCITS ETF

For the fiscal year ended June 30, 2023, the sectors that
contributed most to the Sub-Fund’s absolute performance
were information technology, consumer discretionary and
financials. Individual holdings that lifted the Sub-Fund’s
absolute return included TSMC, Delta Electronics and
Mediatek.

For the same period, the sectors that detracted most from
the Sub-Fund’s absolute performance were materials,
communication services and real estate. Individual
holdings that hindered the Sub-Fund’s absolute return
included Formosa Plastics, Silergy and Evergreen Marine.

Summary of Investment Objective/Policy

The Sub-Fund aims to provide exposure to large and mid-
capitalisation stocks in Taiwan. The Sub-Fund seeks to
track the performance of the Franklin FTSE Taiwan 30/18
Capped Index (the “Underlying Index”) as closely as
possible, regardless of whether the Underlying Index level
rises or falls. The Sub-Fund will select the securities that
constitute the Underlying Index in order to build a
representative portfolio that provides a return that is
comparable to that of the Underlying Index but which may
not track the Underlying Index with the same degree of
accuracy as an investment vehicle replicating the entire
Underlying Index. No holdings shall comprise more than
30% of the Underlying index which are selected from the
FTSE Emerging Index (Investment Universe) to ensure
diversification and minimise security level concentrations,
and that the next largest company has a maximum
weighting of no more than 18%.

Top 10 Holdings

30 June 2023

% of Total
Security Name Net Assets
Taiwan Semiconductor Manufacturing Co Ltd 30.28
Hon Hai Precision Industry Co Ltd 4.71
MediaTek Inc 3.58
Delta Electronics Inc 2.60
United Microelectronics Corp 2.00
Fubon Financial Holding Co Ltd 1.57
CTBC Financial Holding Co Ltd 1.57
Chunghwa Telecom Co Ltd 1.54
Mega Financial Holding Co Ltd 1.47
Nan Ya Plastics Corp 143
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Top 10 Sectors/Industries

30 June 2023
% of Total
Sector Net Assets
Technology 48.37
Industrial 18.23
Financial 16.39
Consumer, Cyclical 5.29
Basic Materials 4.86
Communications 3.49
Consumer, Non-cyclical 1.66
Energy 0.40
Top 10 Countries*
30 June 2023
% of Total
Geographic Net Assets
Taiwan 96.14
Cayman Islands 2.55

*The index provider may adopt a classification based on different
criteria.
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SUB-FUNDS

Franklin Euro Green Bond UCITS ETF

For the fiscal year ended June 30, 2023, the Sub-Fund’s
duration and vyield-curve positioning in eurozone bonds
contributed to relative performance. The Sub-Fund’s
sector allocation further enhanced relative returns,
particularly overweight exposures to eurozone corporate
industrial bonds (both investment-grade and high-yield).

In contrast, the Sub-Fund’'s exposure to interest rate
derivatives subtracted relative value. The Sub-Fund’s
security selection, most of all in eurozone government
bonds, also weighed on relative performance. The Sub-
Fund’s local market allocation further weighed on relative
results, notably exposure to the UK market.

Summary of Investment Objective/Policy

The Sub-Fund aims to provide exposure to the European
green bond market whilst maximising total returns.

The Sub-Fund invests mainly in:

° bonds that are labelled green and denominated in
European currencies

The Sub-Fund can invest to a lesser extent in:

o bonds that are climate aligned
° derivatives for hedging, efficient portfolio manage-
ment and/or investment purposes

The Sub-Fund pursues an actively managed investment
strategy. Therefore, the Sub-Fund will hold a portfolio of
actively selected and managed investments rather than
seek to track the performance of a benchmark. Any
benchmark referred to is as a point of reference against
which the performance of the Sub-Fund may be
measured. The securities in which the Fund invests will be
primarily listed or traded on recognised markets globally in
accordance with the limits set out in the UCITS
Regulations.

Top 10 Holdings

30 June 2023

% of Total
Security Name Net Assets
Bundesobligation 6.79
Bundesrepublik Deutschland Bundesanleihe 5.76
Kreditanstalt fuer Wiederaufbau 4.05
Bundesrepublik Deutschland Bundesanleihe 4.00
Netherlands Government Bond 3.46
Ireland Government Bond 3.38
Kingdom of Belgium Government Bond 2.62
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% of Total
Security Name Net Assets
Region Wallonne Belgium 2.33
Austria Treasury Bill 2.31
Top 10 Sectors/Industries
30 June 2023
% of Total
Sector Net Assets
Government 39.60
Financial 27.39
Utilities 16.44
Industrial 5.64
Communications 3.20
Consumer, Cyclical 213
Energy 1.47
Consumer, Non-cyclical 0.79
Top 10 Countries*
30 June 2023
% of Total
Geographic Net Assets
Germany 25.00
Netherlands 14.59
France 13.87
Belgium 6.91
Spain 6.87
Ireland 4.87
Austria 3.92
Italy 3.66
Sweden 3.51
Norway 3.24
Other 10.22

*The index provider may adopt a classification based on different
criteria.
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SUB-FUNDS (continued)

Franklin Euro Short Maturity UCITS ETF

For the fiscal year ended June 30, 2023, the Sub-Fund’s
duration and vyield-curve positioning in eurozone bonds
added to relative results. The Sub-Fund’s sector allocation
further contributed to relative returns, particularly
overweight exposures to eurozone corporate financial
bonds (both high-yield and investment-grade). The Sub-
Fund’s currency positioning also added relative value,
notably exposure to the euro.

In contrast, the Sub-Fund’'s exposure to interest rate
derivatives subtracted relative value. The Sub-Fund’s
security selection, most of all in eurozone corporate
investment-grade financial issues, also weighed on
relative performance.

Summary of Investment Objective/Policy

The Sub-Fund aims to provide current income whilst
maximising total returns in the Euro-denominated short
term fixed income market.

The Sub-Fund invests mainly in:

° short-term fixed and floating rate investment grade
debt securities denominated in Euro issued by sov-
ereign and corporate issuers including non-
European issuers

The Sub-Fund can invest to a lesser extent in:

. lower quality debt securities such as non-investment
grade securities or securities in default (limited to
20% of the Fund’s assets)

° derivatives for hedging, efficient portfolio manage-
ment and/or investment purposes

The Sub-Fund pursues an actively managed investment
strategy. Therefore, the Sub-Fund will hold a portfolio of
actively selected and managed investments rather than
seek to track the performance of a benchmark. Any
benchmark referred to is as a point of reference against
which the performance of the Sub-Fund may be
measured. The securities in which the fund invests will be
primarily listed or traded on recognised markets globally in
accordance with the limits set out in the UCITS
Regulations.

Top 10 Holdings

30 June 2023
% of Total
Security Name Net Assets
Austria Treasury Bill 7.78
German Treasury Bill 7.7
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% of Total
Security Name Net Assets
Italy Buoni Poliennali Del Tesoro 6.75
Denmark Government International Bond 4.82
Bundesobligation 4.57
European Union Bill 1.92
German Treasury Bill 1.90
Instituto de Credito Oficial 1.82
France Treasury Bill BTF 117
Top 10 Sectors/industries
30 June 2023
% of Total
Sector Net Assets
Government 4543
Financial 28.36
Consumer, Non-cyclical 8.69
Industrial 4.51
Communications 2.12
Consumer, Cyclical 1.93
Technology 1.75
Utilities 0.88
Basic Materials 0.39
Mortgage-backed securities 0.12
Top 10 Countries*
30 June 2023
% of Total
Geographic Net Assets
Germany 16.33
France 13.36
Italy 8.20
Austria 8.02
Netherlands 7.04
United States 6.68
Luxembourg 6.27
Denmark 6.06
Spain 5.36
United Kingdom 2.78
Other 14.08

*The index provider may adopt a classification based on different
criteria.
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SUB-FUNDS (continued)

Franklin USD Investment Grade Corporate Bond UCITS ETF

For the fiscal year ended 30 June 2023, security selection
detracted from relative returns, primarily due to holdings in
the banking sector that experienced significant volatility
during the year, including Silicon Valley Bank and Credit
Suisse. In contrast, our selection in the insurance,
consumer cyclical and communications sectors lifted
performance. Our industry allocation also curbed
performance, particularly an overweight to USTs, which
underperformed as spreads rallied. This was partially
offset by overweight exposure to the insurance and
communication sectors as well as an underweight to
consumer cyclical. The Fund’s yield curve and duration
positioning positively impacted performance during the
year.

Summary of Investment Objective/Policy

The Sub-Fund aims to provide current income from the
USD fixed income market while seeking to preserve
capital.

The Sub-Fund invests mainly in:

o U.S. dollar denominated fixed and floating rate in-
vestment grade corporate debt securities and invest-
ments issued by U.S. companies

The Sub-Fund can invest to a lesser extent in:

° non-U.S. securities including those issued by issuers
in emerging markets

° derivatives for hedging, efficient portfolio manage-
ment and/or investment purposes

The Sub-Fund pursues an actively managed investment
strategy. Therefore, the Sub-Fund will hold a portfolio of
actively selected and managed investments rather than
seek to track the performance of a benchmark. Any
benchmark referred to is as a point of reference against
which the performance of the Sub-Fund may be
measured. The securities in which the fund invests will be
primarily listed or traded on recognised markets globally in
accordance with the limits set out in the UCITS
Regulations.

Top 10 Holdings

30 June 2023
% of Total
Security Name Net Assets
United States Treasury Floating Rate Note 4.28
HSBC Holdings Plc 247
Electricite de France SA 214
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% of Total
Security Name Net Assets
Verizon Communications Inc 2.10
BNP Paribas SA 2.06
AT&T Inc 2.06
Citigroup Inc 2.00
Morgan Stanley 1.98
Enel Finance International NV 1.96
Comcast Corp 1.86
Top 10 Sectors/Industries
30 June 2023
% of Total
Sector Net Assets
Financial 28.80
Consumer, Non-cyclical 211
Communications 11.79
Utilities 9.30
Energy 7.02
Consumer, Cyclical 5.46
Government 4.28
Basic Materials 414
Technology 4.05
Industrial 2.65
Top 10 Countries*
30 June 2023
% of Total
Geographic Net Assets
United States 74.63
France 518
Netherlands 3.79
United Kingdom 3.61
Switzerland 1.83
Japan 1.51
Canada 1.48
Ireland 1.44
Norway 143
Singapore 117
Other 253

*The index provider may adopt a classification based on different
criteria.
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SUB-FUNDS (continued)

Franklin AC Asia ex Japan UCITS ETF

For the fiscal year ended June 30, 2023, the sectors that
contributed most to the Sub-Fund’s absolute performance
were information technology, energy and financials.
Individual holdings that lifted the Sub-Fund’s absolute
return included Posco, ITC and PetroChina.

For the same period, the sectors that detracted most from
the Sub-Fund’'s absolute performance were industrials,
utilities and consumer staples. Individual holdings that
hindered the Sub-Fund's absolute return included
Kweichow Moutai, Adani Total Gas and Anhui Conch
Cement.

Summary of Investment Objective/Policy

The Sub-Fund invests in large and mid-capitalisation
stocks in Asia, excluding Japan. The Sub-Fund seeks to
track the performance of the AC Asia ex Japan Equity
Index (the “Underlying Index”) as closely as possible,
regardless of whether the Underlying Index level rises or
falls. The Sub-Fund will select the securities that constitute
the Underlying Index in order to build a representative
portfolio that provides a return that is comparable to that of
the Underlying Index but which may not track the
Underlying Index with the same degree of accuracy as an
investment vehicle replicating the entire Underlying Index.
The holdings of the Underlying Index typically comprise of
about 150 stocks of large and mid-sized companies in
developing and emerging markets in Asia selected from
the MSCI AC Asia ex Japan Index (the “Investment
Universe”), using a multi-factor selection process that
applies four investment style factors (quality, value,
momentum and low volatility).

Top 10 Holdings

30 June 2023

% of Total
Security Name Net Assets
Infosys Ltd 2.14
Taiwan Semiconductor Manufacturing Co Ltd 212
Tata Consultancy Services Ltd 2.08
Bank Central Asia Tbk PT 2.04
MediaTek Inc 1.97
China Construction Bank Corp 'H' Shares 1.90
Bank of China Ltd 'H' Shares 1.88
POSCO Holdings Inc 1.87
Samsung Electronics Co Ltd 1.86
ITC Ltd 1.81
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Top 10 Sectors/Industries

30 June 2023
% of Total
Sector Net Assets
Financial 27.24
Technology 18.45
Consumer, Non-cyclical 15.81
Energy 9.72
Industrial 8.51
Basic Materials 6.87
Consumer, Cyclical 522
Communications 470
Utilities 1.85
Top 10 Countries*
30 June 2023
% of Total
Geographic Net Assets
China 28.37
Taiwan 16.26
India 1413
South Korea 12.68
Indonesia 7.98
Hong Kong 6.25
Cayman Islands 6.22
Thailand 2.92
Malaysia 1.49
Singapore 1.10
Other 0.97

*The index provider may adopt a classification based on different
criteria.
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SUB-FUNDS (continued)

Franklin Emerging Markets UCITS ETF

For the fiscal year ended June 30, 2023, the sectors that
contributed most to the Sub-Fund’s absolute performance
were information technology, energy and financials.
Individual holdings that lifted the Sub-Fund’s absolute
return included Posco, ITC and Gold Fields.

For the same period, the sectors that detracted most from
the Sub-Fund’'s absolute performance were industrials,
real estate and utilities. Individual holdings that hindered
the Sub-Fund’s absolute return included Adani Total Gas,
Kweichow Moutai and Anhui Conch Cement.

Summary of Investment Objective/Policy

The Sub-Fund invests in large and mid-capitalisation
stocks in emerging market countries globally. The Sub-
Fund seeks to track the performance of the Emerging
Markets Equity Index (the “Underlying Index”) as closely
as possible, regardless of whether the Underlying Index
rises or falls. The Sub-Fund aims to replicate the
Underlying Index by holding all of its securities in a similar
proportion to their weighting in the Index. The holdings of
the Underlying Index comprise the top quartile of stocks
which are selected from the MSCI Emerging Markets
Index (the Investment Universe), using a transparent multi-
factor selection process that applies four investment style
factors (quality, value, momentum and low volatility).

Top 10 Holdings

30 June 2023

% of Total
Security Name Net Assets
B3 SA - Brasil Bolsa Balcao 113
Ambev SAADR 1.10
HCL Technologies Ltd 1.10
ITC Ltd 1.09
POSCO Holdings Inc 1.08
Taiwan Semiconductor Manufacturing Co Ltd 1.08
Infosys Ltd 1.07
Tata Consultancy Services Ltd 1.04
Kia Corp 1.01
Telkom Indonesia Persero Thk PT 1.01
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Top 10 Sectors/industries

30 June 2023
% of Total
Sector Net Assets
Financial 20.89
Consumer, Non-cyclical 15.68
Basic Materials 14.10
Technology 12.04
Energy 12.01
Consumer, Cyclical 8.16
Industrial 6.74
Communications 6.70
Utilities 2.60
Top 10 Countries*
30 June 2023
% of Total
Geographic Net Assets
China 21.61
Taiwan 13.14
India 10.47
South Korea 9.13
Brazil 8.32
Saudi Arabia 455
South Africa 454
Cayman Islands 3.58
Indonesia 3.09
Turkey 3.07
Other 17.42

*The index provider may adopt a classification based on different
criteria.
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SUB-FUNDS (continued)

Franklin European Dividend UCITS ETF

For the fiscal year ended June 30, 2023, the sectors that
contributed most to the Sub-Fund’s absolute performance
were financials, information technology and industrials.
Individual holdings that lifted the Sub-Fund’s absolute
return included Besi, Hannover Re and Assicurazioni
Generali.

For the same period, the sectors that detracted most from
the Sub-Fund’s absolute performance were
communication services, energy and consumer staples.
Individual holdings that hindered the Sub-Fund’s absolute
return included Aker, Anglo American and Telenor.

Summary of Investment Objective/Policy

The Sub-Fund invests in high quality large and mid-
capitalisation stocks with high and persistent dividend
income in developed countries in Europe. The Sub-Fund
seeks to track the performance of the European Dividend
Index (the “Underlying Index”) as closely as possible,
regardless of whether the Underlying Index level rises or
falls. The Sub-Fund aims to replicate the Underlying Index
by holding all its securities in a similar proportion to their
weighting in the Underlying Index. The holdings of the
Underlying Index comprise 50 stocks which are selected
from the MSCI Europe IMI ex REITS Index (the Investment
Universe), using a transparent selection process which
applies a dividend persistence and yield screen followed
by a quality screen.

Top 10 Holdings

30 June 2023

% of Total
Security Name Net Assets
BE Semiconductor Industries NV 3.28
Iberdrola SA 3.16
Rio Tinto Plc 3.13
Koninklijke KPN NV 3.09
Allianz SE 3.08
Hannover Rueck SE 3.05
Zurich Insurance Group AG 3.04
GSK Plc 3.03
Imperial Tobacco Group Plc 3.02
Assicurazioni Generali SpA 3.01
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Top 10 Sectors/Industries

30 June 2023
% of Total
Sector Net Assets
Financial 27.93
Communications 16.16
Consumer, Non-cyclical 15.20
Utilities 11.52
Basic Materials 11.04
Industrial 6.82
Energy 6.14
Technology 3.28
Consumer, Cyclical 0.84
Top 10 Countries*
30 June 2023
% of Total
Geographic Net Assets
United Kingdom 23.24
Spain 12.09
France 9.98
Switzerland 9.36
Finland 8.03
[taly 7.62
Germany 7.21
Netherlands 6.37
Denmark 5.98
Norway 5.19
Other 3.86

*The index provider may adopt a classification based on different
criteria.
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SUB-FUNDS (continued)

Franklin European Equity UCITS ETF

For the fiscal year ended June 30, 2023, the sectors that
contributed most to the Sub-Fund’s absolute performance
were consumer discretionary, industrials and financials.
Individual holdings that lifted the Sub-Fund’s absolute
return included Hermes International, Inditex and Ferrari.

For the same period, the sectors that detracted most from
the Sub-Fund’s absolute performance were
communication services, utiliies and real estate.
Individual holdings that hindered the Sub-Fund’s absolute
return included Telefonica, BAT and Persimmon.

Summary of Investment Objective/Policy

The Sub-Fund invests in large and mid-capitalisation
stocks in Europe. The Sub-Fund seeks to track the
performance of the Europe Equity Index (the “Underlying
Index”) as closely as possible, regardless of whether the
Underlying Index level rises or falls. The Sub-Fund aims to
replicate the Underlying Index by holding all its securities
in a similar proportion to their weighting in the Underlying
Index. The holdings of the Underlying Index typically
comprise of about 125 stocks of large and mid-sized
companies in developed markets in Europe selected from
the MSCI Europe Index (the” Investment Universe”), using
a multi-factor selection process that applies four
investment style factors (quality, value, momentum and
low volatility).

Top 10 Holdings

30 June 2023

% of Total
Security Name Net Assets
Industria de Diseno Textil SA 2.24
Ferrari NV 2.16
UniCredit SpA 214
Banco Santander SA 2.10
Deutsche Post AG 2.10
RELX Plc 2.10
Stellantis NV 2.07
Equinor ASA 2.06
Mercedes-Benz Group AG 2.05
Glencore Plc 2.05
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Top 10 Sectors/industries

30 June 2023
% of Total
Sector Net Assets
Consumer, Non-cyclical 22.31
Financial 18.69
Consumer, Cyclical 18.10
Industrial 10.47
Energy 9.66
Basic Materials 9.10
Communications 6.32
Technology 3.10
Utilities 1.74
Top 10 Countries*
30 June 2023
% of Total
Geographic Net Assets
United Kingdom 2457
Netherlands 13.11
France 10.67
Germany 9.79
Switzerland 9.17
Spain 8.39
Italy 5.91
Denmark 4.70
Norway 4.29
Sweden 3.04
Other 5.85

*The index provider may adopt a classification based on different
criteria.
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SUB-FUNDS (continued)

Franklin Global Dividend UCITS ETF

For the fiscal year ended June 30, 2023, the sectors that
contributed most to the Sub-Fund’s absolute performance
were industrials, materials and financials. Individual
holdings that lifted the Sub-Fund's absolute return
included Eaton, Nucor and Merck.

For the same period, the sectors that detracted most from
the Sub-Fund’s absolute performance were real estate
and utilities. Individual holdings that hindered the Sub-
Fund’s absolute return included Pfizer, 3M and GSK.

Summary of Investment Objective/Policy

The Sub-Fund invests in high quality large and mid-
capitalisation stocks with high and persistent dividend
income in developed and emerging market countries
globally and seeks to track the performance of the Global
Dividend Index (the “Underlying Index”) as closely as
possible, regardless of whether the Underlying Index level
rises or falls. The Sub-Fund aims to replicate the
Underlying Index by holding all of its securities in a similar
proportion to their weighting in the Underlying Index. The
holdings of the Underlying Index comprise 100 stocks
which are selected from the MSCI ACWI ex REITS Index
(the Investment Universe), using a transparent selection
process which applies a dividend persistence and yield
screen followed by a quality screen.

Top 10 Holdings

30 June 2023

% of Total
Security Name Net Assets
Broadcom Inc 245
Nucor Corp 2.29
Eaton Corp Plc 2.24
QUALCOMM Inc 2.18
Emerson Electric Co 213
Taiwan Semiconductor Manufacturing Co Ltd 2.09
Texas Instruments Inc 2.05
Cisco Systems Inc 2.04
United Parcel Service Inc 2.04
Johnson & Johnson 2.03
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Top 10 Sectors/Industries

30 June 2023
% of Total
Sector Net Assets
Financial 28.43
Consumer, Non-cyclical 21.58
Industrial 13.55
Technology 12.96
Basic Materials 8.67
Communications 8.53
Consumer, Cyclical 3.54
Energy 2.37
Utilities 0.25
Top 10 Countries*
30 June 2023
% of Total
Geographic Net Assets
United States 44,60
Switzerland 9.99
Japan 9.02
Australia 6.64
Canada 5.46
United Kingdom 513
Taiwan 3.05
Ireland 2.84
Saudi Arabia 2.72
Germany 2.70
Other 7.73

*The index provider may adopt a classification based on different
criteria.
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SUB-FUNDS (continued)

Franklin Global Equity SRI UCITS ETF

For the fiscal year ended June 30, 2023, the sectors that
contributed most to the Sub-Fund’s absolute performance
were health care, industrials and consumer discretionary.
Individual holdings that lifted the Sub-Fund’s absolute
return included HCA Healthcare, Biogen and W.W.
Grainger.

For the same period, the sectors that detracted most from
the Sub-Fund’s absolute performance were real estate,
utilities and materials. Individual holdings that hindered the
Sub-Fund’s absolute return included Boliden, American
Tower and Nutrien.

Summary of Investment Objective/Policy

The Sub-Fund invests in large and mid-capitalisation
stocks in developed and emerging market countries
globally that are considered to be environmentally and
socially responsible. The Sub-Fund seeks to track the
performance of the Global Equity SRI Index (the
“Underlying Index”) as closely as possible, regardless of
whether the Underlying Index level rises or falls. The Sub-
Fund aims to replicate the Underlying Index by holding all
of its securities in a similar proportion to their weighting in
the Underlying Index. The holdings of the Underlying
Index comprise 230 stocks which are selected from the
MSCI ACWI SRI Index, using a transparent multi-factor
selection process that applies four investment style factors
(quality, value, momentum and low volatility).

Top 10 Holdings

30 June 2023

% of Total
Security Name Net Assets
Old Dominion Freight Line Inc 1.20
WW Grainger Inc 1.14
Cummins Inc 1.1
Moody's Corp 1.08
Illinois Tool Works Inc 1.08
Bank of New York Mellon Corp 1.07
HCA Healthcare Inc 1.06
Fastenal Co 1.05
RELX Plc 1.05
Microsoft Corp 1.05
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Top 10 Sectors/industries

30 June 2023
% of Total
Sector Net Assets
Consumer, Non-cyclical 26.13
Financial 18.78
Consumer, Cyclical 12.87
Industrial 10.79
Communications 8.91
Technology 8.53
Basic Materials 8.02
Energy 3.07
Utilities 243
Top 10 Countries*
30 June 2023
% of Total
Geographic Net Assets
United States 40.70
Japan 9.27
Canada 9.21
United Kingdom 5.64
Australia 3.54
France 3.00
Taiwan 2.74
Netherlands 2.37
Switzerland 2.28
South Africa 2.07
Other 18.71

*The index provider may adopt a classification based on different
criteria.
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SUB-FUNDS (continued)

Franklin U.S. Equity UCITS ETF

For the fiscal year ended June 30, 2023, the sectors that
contributed most to the Sub-Fund’s absolute performance
were information technology, industrials and consumer
discretionary. Individual holdings that lifted the Sub-Fund’s
absolute return included Meta, Applied Materials and Lam
Research.

For the same period, the sectors that detracted most from
the Sub-Fund’s absolute performance were utilities and
real estate. Individual holdings that hindered the Sub-
Fund’s absolute return included Pfizer, Dollar General and
Verizon.

Summary of Investment Objective/Policy

The Sub-Fund invests in large and mid-capitalisation
stocks in the U.S. The Sub-Fund seeks to track the
performance of the U.S. Large Cap Equity Index (the
“Underlying Index”) as closely as possible, regardless of
whether the Underlying Index level rises or falls. The Sub-
Fund aims to replicate the Underlying Index by holding all
of its securities in a similar proportion to their weighting in
the Underlying Index. The holdings of the Underlying
Index comprise 250 stocks which are selected from the
Russell 1000® Index (the Investment Universe), using a
transparent multi-factor selection process that applies four
investment style factors (quality, value, momentum and
low volatility).

Top 10 Holdings

30 June 2023

% of Total
Security Name Net Assets
Illinois Tool Works Inc 1.07
Lowe's Co Inc 1.06
Air Products and Chemicals Inc 1.04
KLA Corp 1.04
Home Depot Inc 1.03
Apple Inc 1.03
Meta Platforms Inc 1.02
Eli Lilly & Co 1.02
Philip Morris International Inc 1.02
Broadcom Inc 1.02
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Top 10 Sectors/Industries

30 June 2023
% of Total
Sector Net Assets
Consumer, Non-cyclical 28.36
Technology 16.91
Consumer, Cyclical 15.01
Industrial 12.28
Energy 8.51
Financial 7.59
Communications 6.01
Basic Materials 4.58
Utilities 0.63
Top 10 Countries*
30 June 2023
% of Total
Geographic Net Assets
United States 97.05
Ireland 1.71
Netherlands 0.55
Guernsey 0.25
Jersey 0.20
Bermuda 0.12

*The index provider may adopt a classification based on different
criteria.
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SUB-FUNDS (continued)

Franklin STOXX Europe 600 Paris Aligned Climate UCITS

ETF

For the fiscal year ended June 30, 2023, the sectors that
contributed most to the Sub-Fund’s absolute performance
were consumer discretionary, information technology and
industrials. Individual holdings that lifted the Sub-Fund’s
absolute return included LVMH, ASML and Novo Nordisk.

For the same period, the sectors that detracted most from
the Sub-Fund’s absolute performance were
communication services and real estate. Individual
holdings that hindered the Sub-Fund’s absolute return
included Vodafone, GSK and Telefonica.

Summary of Investment Objective/Policy

The Sub-Fund aims to provide exposure to European
large and mid-capitalisation stocks which are aligned to
the transition to a low carbon economy. The Sub-Fund
seeks to track the performance of the STOXX Europe 600
Paris-Aligned Benchmark Index (the “Underlying Index”)
as closely as possible, regardless of whether the
Underlying Index level rises or falls. The Sub-Fund will
select the securities that constitute the Underlying Index in
order to build a representative portfolio that provides a
return that is comparable to that of the Underlying Index
but which may not track the Underlying Index with the
same degree of accuracy as an investment vehicle
replicating the entire Underlying Index. No holdings shall
comprise more than 4.5% of the Underlying Index which
are selected from the STOXX 600 Europe Index
(Investment Universe) to ensure diversification and
minimise security level concentrations.

Top 10 Holdings

30 June 2023

% of Total
Security Name Net Assets
LVMH Moet Hennessy Louis Vuitton SE 4.69
ASML Holding NV 4.45
Novo Nordisk A/S 4.26
AstraZeneca Plc 4.25
Novartis AG 3.01
SAP SE 2.86
Hermes International 2.60
Cie Financiere Richemont SA 248
L'Oreal SA 2.16
Nestle SA 213
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Top 10 Sectors/Industries

30 June 2023
% of Total
Sector Net Assets
Consumer, Non-cyclical 32.51
Consumer, Cyclical 16.41
Financial 13.35
Technology 11.27
Industrial 8.39
Communications 7.50
Basic Materials 6.45
Utilities 2.89
Energy 1.05
Top 10 Countries*
30 June 2023
% of Total
Geographic Net Assets
France 23.23
United Kingdom 17.21
Switzerland 15.45
Germany 13.71
Netherlands 8.77
Denmark 7.42
Spain 5.00
Sweden 253
Belgium 1.29
Ireland 1.28
Other 3.93

*The index provider may adopt a classification based on different
criteria.
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SUB-FUNDS (continued)

Franklin S&P 500 Paris Aligned Climate UCITS ETF

For the fiscal year ended June 30, 2023, the sectors that
contributed most to the Sub-Fund’s absolute performance
were information technology, industrials and consumer
discretionary. Individual holdings that lifted the Sub-Fund’s
absolute return included NVIDIA, Apple and Microsoft.

For the same period, no sectors detracted from the Sub-
Fund’'s absolute performance. Individual holdings that
hindered the Sub-Fund’s absolute return included Pfizer,
First Republic Bank and CVS.

Summary of Investment Objective/Policy

The Sub-Fund aims to provide exposure to large
capitalisation US stocks which are aligned to the transition
to a low carbon economy. The Sub-Fund seeks to track the
performance of the S&P 500 Paris-Aligned Climate
Index (the “Underlying Index”) as closely as possible,
regardless of whether the Underlying Index level rises or
falls. The Sub-Fund will select the securities that constitute
the Underlying Index in order to build a representative
portfolio that provides a return that is comparable to that of
the Underlying Index but which may not track the
Underlying Index with the same degree of accuracy as an
investment vehicle replicating the entire Underlying Index.
No holdings shall comprise more than 5% of the
Underlying Index which are selected from the S&P 500
Index (Investment Universe) to ensure diversification and
minimise security level concentrations.

Top 10 Holdings

30 June 2023

% of Total
Security Name Net Assets
Apple Inc 7.80
Microsoft Corp 7.00
Amazon.com Inc 4.16
NVIDIA Corp 3.85
Alphabet Inc 2.60
Alphabet Inc 2.28
Tesla Inc 1.84
Visa Inc 1.76
UnitedHealth Group Inc 1.61
Mastercard Inc 1.47
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Top 10 Sectors/Industries

30 June 2023
% of Total
Sector Net Assets
Technology 29.53
Consumer, Non-cyclical 23.28
Communications 15.28
Financial 1417
Consumer, Cyclical 8.64
Industrial 7.08
Basic Materials 1.51
Utilities 0.22
Energy 0.13
Top 10 Countries*
30 June 2023
% of Total
Geographic Net Assets
United States 97.76
Ireland 1.41
Switzerland 0.41
Bermuda 0.13
Jersey 0.10
Panama 0.03

*The index provider may adopt a classification based on different
criteria.
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SUB-FUNDS (continued)

Franklin MSCI China Paris Aligned Climate UCITS ETF

For the fiscal year ended June 30, 2023, no sectors
contributed to the Sub-Fund’s absolute performance.
Individual holdings that lifted the Sub-Fund’s absolute
return included Li Auto, PDD and Trip.com Group.

For the same period, the sectors that detracted most from
the Sub-Fund’s absolute performance were consumer
discretionary, information technology and industrials.
Individual holdings that hindered the Sub-Fund’s absolute
return included Alibaba, Meituan and LONGi Green
Energy.

Summary of Investment Objective/Policy

The Sub-Fund aims to provide exposure to large and mid-
capitalisation stocks in China which are aligned to the
transition to a low carbon economy. The Sub-Fund seeks
to track the performance of the MSCI China Climate Paris
Aligned Net Total Return Index (the “Underlying Index”) as
closely as possible, regardless of whether the Underlying
Index level rises or falls. The Sub-Fund will select the
securities that constitute the Underlying Index in order to
build a representative portfolio that provides a return that
is comparable to that of the Underlying Index but which
may not track the Underlying Index with the same degree
of accuracy as an investment vehicle replicating the entire
Underlying Index. No holdings shall comprise more than
20% of the Sub-Fund’s Net Asset Value of Underlying
index which are selected from the MSCI China Index
(Investment Universe) to ensure diversification and
minimise security level concentrations.

Top 10 Holdings

30 June 2023

% of Total
Security Name Net Assets
Tencent Holdings Ltd 15.41
Alibaba Group Holding Ltd 10.08
Baidu Inc 2.68
BYD Co Ltd 'H' Shares 244
Meituan 2.05
NetEase Inc 1.92
East Money Information Co Ltd 1.89
Pinduoduo Inc ADR 1.72
China Conch Venture Holdings Ltd 1.44
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Top 10 Sectors/industries

30 June 2023
% of Total
Sector Net Assets
Communications 37.80
Consumer, Non-cyclical 14.07
Financial 12.04
Consumer, Cyclical 10.50
Energy 9.34
Industrial 6.90
Technology 6.49
Utilities 1.80
Basic Materials 0.59
Top 10 Countries*
30 June 2023
% of Total
Geographic Net Assets
Cayman Islands 51.41
China 44.16
Hong Kong 1.77
United States 1.26
Bermuda 0.49
Singapore 0.44

*The index provider may adopt a classification based on different
criteria.
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INVESTMENT MANAGER'’S REPORT - INDEX TRACKING

SUB-FUNDS (continued)

Franklin Catholic Principles Emerging Markets Sovereign

Debt UCITS ETF

For the fiscal year ended June 30, 2023, the Sub-Fund’s
sector allocation detracted from relative performance. The
Sub-Fund’s local market allocation also weighed slightly
on relative results, notably exposure to the eurozone
market.

In contrast, the Sub-Fund’s duration and yield-curve
positioning in US bonds contributed to relative
performance. The Sub-Fund’s currency positioning also
had a positive impact on relative returns, owing to
exposures to the euro and US dollar. The Sub-Fund’s
security selection added relative value too, particularly in
Colombian bonds.

Summary of Investment Objective/Policy

The Sub-Fund aims to provide exposure to Euro- and US
Dollar-denominated sovereign debt issued by emerging
market countries. The Sub-Fund seeks to track the
performance of the ICE Catholic Principles ESG Emerging
Markets External Sovereign Index (the “Underlying Index”)
as closely as possible, regardless of whether the
Underlying Index level rises or falls. The Sub-Fund will
select the securities that constitute the Underlying Index in
order to build a representative portfolio that provides a
return that is comparable to that of the Underlying Index
but which may not track the Underlying Index with the
same degree of accuracy as an investment vehicle
replicating the entire Underlying Index. Each country’s
exposure is capped at 10% of the Underlying index which
are selected from the ICE BofA Diversified Emerging
Markets External Debt Sovereign Bond Index (Investment
Universe) to ensure diversification and minimise security
level concentrations.

Top 10 Holdings

30 June 2023

% of Total
Security Name Net Assets
Brazilian Government International Bond 4.30
Colombia Government International Bond 4.29
Romanian Government International Bond 4.08
Romanian Government International Bond 3.63
Peruvian Government International Bond 3.52
Republic of South Africa Government International
Bond 3.24
Chile Government International Bond 3.23
Israel Government International Bond 3.20
Philippine Government International Bond 297

Franklin Templeton ICAV

Top 10 Sectors/Industries

30 June 2023
% of Total
Sector Net Assets
Government 91.55
Top 10 Countries*
30 June 2023
% of Total
Geographic Net Assets
Chile 10.68
Poland 10.03
Romania 9.70
Philippines 8.98
Brazil 7.03
Colombia 5.60
Israel 5.23
Peru 511
Dominican Republic 4.68
Panama 4.31
Other 20.20

*The index provider may adopt a classification based on different
criteria.
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INVESTMENT MANAGER'’S REPORT - INDEX TRACKING

SUB-FUNDS (continued)

Franklin Metaverse UCITS ETF

For the fiscal year ended June 30, 2023, the sectors that
contributed most to the Sub-Fund’s absolute performance
were information technology, communication services and
consumer discretionary. Individual holdings that lifted the
Sub-Fund’s absolute return included NVIDIA, Meta and
AMD.

For the same period, the only sector that detracted from
the Sub-Fund’s absolute performance was financials.
Individual holdings that hindered the Sub-Fund’s absolute
return included Signature Bank, PayPal and Silvergate
Capital.

Summary of Investment Objective/Policy

The Sub-Fund seeks to provide equity exposure to listed
companies around the world that are involved in the
metaverse. The Sub-Fund seeks to track the performance
of the Solactive Global Metaverse Innovation Index (“ the
Underlying Index”) as closely as possible, regardless of
whether the Index level rises or falls. The Sub-Fund aims
to replicate the Underlying Index by holding all of its
securities in a similar proportion to their weighting in the
Index. The holdings of the Underlying index comprise of
global equity securities issued by companies that are
deemed to have or are expected to have significant
exposure to the provision of products and/or services that
contribute to the metaverse.

Top 10 Holdings

30 June 2023

% of Total
Security Name Net Assets
Meta Platforms Inc 457
NVIDIA Corp 4.49
Apple Inc 442
Block Inc 3.81
Alphabet Inc 3.62
PayPal Holdings Inc 3.45
Microsoft Corp 3.42
Electronic Arts Inc 3.20
QUALCOMM Inc 3.19
Advanced Micro Devices Inc 3.14
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Top 10 Sectors/industries

30 June 2023
% of Total
Sector Net Assets
Technology 52.80
Communications 20.72
Consumer, Non-cyclical 11.32
Industrial 7.22
Financial 543
Consumer, Cyclical 1.48
Energy 0.89
Top 10 Countries*
30 June 2023
% of Total
Geographic Net Assets
United States 75.28
Cayman Islands 6.51
South Korea 6.09
Netherlands 3.04
Ireland 2.81
Taiwan 2.15
Luxembourg 1.12
Sweden 0.74
Norway 0.65
Japan 0.58
Other 0.89

*The index provider may adopt a classification based on different
criteria.
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INVESTMENT MANAGER'’S REPORT - INDEX TRACKING

SUB-FUNDS (continued)

Franklin MSCI Emerging Markets Paris Aligned Climate

Since the Sub-Fund launched to 30 June 2023, the sectors
that contributed most to the Sub-Fund's absolute

Top 10 Sectors/Industries

performance were financials, information technology and 30 June 2023
consumer staples. Individual holdings that lifted the Sub- .
Fund’s absolute return included TSMC, Delta Electronics Sector N/e“t‘::sT::fs'
and Bharat Electronics. —
. Financial 25.37
For the same period, the sectors that detracted.most f.rom Communications 1758
the Sub-Fund’s absolute performance were industrials,
real estate and materials. Individual holdings that hindered Technology 17.08
the Sub-Fund’s absolute return included Conch Cement, Industrial 12.98
LONGIi Green Energy Technology and Hanwha Solutions. Consumer, Non-cyclical 11.22
L . Consumer, Cyclical 6.46
Summary of Investment Objective/Policy Energy 102
The objective of the Sub-Fund is to provide exposure to Basic Materials 3.18
large and mid-capitalisation stocks in emerging market Utilities 2.04
countries which are aligned to the transition to a low
carbon economy. Top 10 Countries*
Top 10 Holdings 30 June 2023
30 June 2023 Geographic N/eoto»::::tasl
% of Total India 16.79
Security Name Net Assets Cayman Islands 16.00
Taiwan Semiconductor Manufacturing Co Ltd 8.16 Taiwan 14.78
Tencent Holdings Ltd 4.29 China 12.10
Samsung Electronics Co Ltd 3.23 South Korea 10.75
Alibaba Group Holding Ltd 2.78 Saudi Arabia 5.71
Samsung SDI Co Ltd 2.32 Brazil 5.37
Delta Electronics Inc 1.93 Thailand 3.25
Grupo Aeroportuario del Pacifico SAB de CV 1.42 Mexico 3.02
Samsung Electro-Mechanics Co Ltd 1.42 South Africa 2.84
BYD Co Ltd 'H' Shares 1.24 Other 9.32
Bharat Electronics Ltd 119

Franklin Templeton ICAV

*The index provider may adopt a classification based on different
criteria.
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REPORT OF THE DEPOSITARY TO THE SHAREHOLDERS

We have enquired into the conduct of Franklin Templeton ICAV (the “ICAV”) for the year ended 30 June 2023, in our capacity
as Depositary to the ICAV. This report including the opinion has been prepared for and solely for the shareholders in the
Sub-Funds of the ICAV. This report has been prepared in accordance with Regulation 34, (1), (3) and (4) in Part 5 of the
European Communities (Undertakings for Collective Investment in Transferable Securities) Regulations 2019, as amended
(the “UCITS Regulations”), and for no other purpose. We do not, in giving this opinion, accept or assume responsibility for any
other purpose or to any other person to whom this report is shown.

Responsibilities of the Depositary
Our duties and responsibilities are outlined in Regulation 34, (1), (3) and (4) in Part 5 of the UCITS Regulations. One of those
duties is to enquire into the conduct of the ICAV in each annual accounting period and report thereon to the shareholders.

Our report shall state whether, in our opinion, the ICAV has been managed in that period in accordance with the provisions of
the ICAV’s Instrument of Incorporation and the UCITS Regulations. It is the overall responsibility of the ICAV to comply with
these provisions. If the ICAV has not so complied, we as Depositary must state why this is the case and outline the steps which
we have taken to rectify the situation.

Basis of Depositary Opinion

The Depositary conducts such reviews as it, in its reasonable opinion, considers necessary in order to comply with its duties
as outlined in Regulation 34, (1), (3) and (4) in Part 5 of the UCITS Regulations and to ensure that, in all material respects, the
ICAV has been managed:

(i) in accordance with the limitations imposed on its investment and borrowing powers by the provisions of the
constitutional documentation and the appropriate regulations; and
(ii) otherwise in accordance with the ICAV’s constitutional documentation (the “Instrument of Incorporation”) and the

appropriate regulations.

Opinion
In our opinion, the ICAV has been managed during the financial year, in all material respects:

(i) in accordance with the limitations imposed on the investment and borrowing powers of the ICAV by the Instrument of
Incorporation, the UCITS Regulations and the Central Bank’s UCITS Regulations; and

(ii) otherwise in accordance with the provisions of the Instrument of Incorporation, the UCITS Regulations and the Central
Bank UCITS Regulations.

State Street Custodial Services (Ireland) Limited
78 Sir John Rogerson’s Quay

Dublin 2

Ireland

Date: 17 October 2023

38 Annual Report Franklin Templeton ICAV



Independent auditors’ report to the shareholders of the
Sub-Funds of Franklin Templeton ICAV

Report on the audit of the financial statements

Opinion
In our opinion, Franklin Templeton ICAV’s financial statements:

e give a true and fair view of the Sub-Funds’ assets, liabilities and financial position as at 30 June 2023
and of their results for the year then ended;

e have been properly prepared in accordance with Generally Accepted Accounting Practice in Ireland
(accounting standards issued by the Financial Reporting Council of the UK, including Financial
Reporting Standard 102 “The Financial Reporting Standard applicable in the UK and Republic of
Ireland” and Irish law); and

e have been properly prepared in accordance with the requirements of the Irish Collective
Asset-management Vehicles Act 2015 and the European Communities (Undertakings for Collective
Investment in Transferable Securities) Regulations 2011 (as amended).

We have audited the financial statements, included within the Annual Report, which comprise:
e the Statement of Financial Position as at 30 June 2023;
e the Statement of Comprehensive Income for the year then ended;

e the Statement of Changes in Net Assets Attributable to Holders of Redeemable Participating Shares for
the year then ended;

e the Schedule of Investments for each of the Sub-Funds as at 30 June 2023; and

e the notes to the financial statements for each of the Sub-Funds, which include a description of the
significant accounting policies.

Our opinion is consistent with our reporting to the Board of Directors.

Basis for opinion

We conducted our audit in accordance with International Standards on Auditing (Ireland) (“ISAs (Ireland)”) and
applicable law.

Our responsibilities under ISAs (Ireland) are further described in the Auditors’ responsibilities for the audit of the
financial statements section of our report. We believe that the audit evidence we have obtained is sufficient and
appropriate to provide a basis for our opinion.

Independence

We remained independent of the ICAV in accordance with the ethical requirements that are relevant to our audit
of the financial statements in Ireland, which includes IAASA’s Ethical Standard as applicable to listed public
interest entities, and we have fulfilled our other ethical responsibilities in accordance with these requirements.

To the best of our knowledge and belief, we declare that non-audit services prohibited by IAASA’s Ethical
Standard were not provided to the ICAV.

We have provided no non-audit services to the ICAV in the period from 1 July 2022 to 30 June 2023.

Emphasis of matter - financial statements prepared on a basis other than going concern

In forming our opinion on the financial statements, which is not modified, we draw attention to note 1(a) to the
financial statements which describes the reasons why the financial statements of Franklin European Equity
UCITS ETF have been prepared on a basis other than going concern.
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Our audit approach
Overview
Materiality

e  Overall materiality: 50 basis points (2022: 50 basis points) of Net Assets
Value ("NAV") at 30 June 2023 (2022: 30 June 2022) for each of the ICAV’s
Sub-Funds.

Materiality e  Performance materiality: 75% of overall materiality.

Audit scope

e The ICAV is an open-ended investment ICAV with variable capital and
engages Franklin Templeton International Services S.a r.] (the “Manager”) to
manage certain duties and responsibilities with regards to the day-to-day
management of the ICAV. We tailored the scope of our audit taking into
account the types of investments within the Sub-Funds , the involvement of
the third parties referred to overleaf, the accounting processes and controls,
and the industry in which the ICAV operates. We look at each of the
Sub-Funds at an individual level.

Key audit matters

Audit scope

Key audit
maiiers

e  Valuation of financial assets at fair value through profit or loss.

e Existence of financial assets at fair value through profit or loss.

The scope of our audit

As part of designing our audit, we determined materiality and assessed the risks of material misstatement in the
financial statements. In particular, we looked at where the directors made subjective judgements, for example the
selection of pricing sources to value the investment portfolio. As in all of our audits, we also addressed the risk of

management override of internal controls, including evaluating whether there was evidence of bias by the
directors that represented a risk of material misstatement due to fraud.

Key audit matters

Key audit matters are those matters that, in the auditors’ professional judgement, were of most significance in the
audit of the financial statements of the current period and include the most significant assessed risks of material
misstatement (whether or not due to fraud) identified by the auditors, including those which had the greatest
effect on: the overall audit strategy; the allocation of resources in the audit; and directing the efforts of the
engagement team. These matters, and any comments we make on the results of our procedures thereon, were
addressed in the context of our audit of the financial statements as a whole, and in forming our opinion thereon,
and we do not provide a separate opinion on these matters. This is not a complete list of all risks identified by our

audit.

Key audit matter

How our audit addressed the key audit matter

Valuation of financial assets at fair value through
profit or loss.

See accounting policy 1(c) of the financial statements
for further details. The financial assets at fair value
through profit or loss included in the Statement of
Financial Position for each of the Sub-Funds as at 30
June 2023 are measured at fair value in accordance
with Financial Reporting Standard 102. This is
considered a key audit matter as it represents the
principal element of the financial statements.

We tested each Sub-Fund's investment portfolio by
independently verifying the valuation of the
investments to third party vendor sources. No material
matters were noted as a result of performing these
procedures.

Existence of financial assets at fair value through
profit or

loss.

See accounting policy 1(c) of the financial statements of
the ICAYV for further details. The financial assets at fair
value through profit or loss included in the Statement
of Financial Position for each of the Sub-Funds are
held in the Sub-Fund's name as at 30 June 2023. This
is considered a key audit matter as it represents the
principal element of the financial statements.

We obtained independent confirmation from the
Depositary and counterparties of the investment
portfolio of each Sub-Fund as at 30 June 2023 and
reconciled the Depositary and counterparty
confirmations to the accounting records. No material
matters were noted as a result of performing these
procedures.




How we tailored the audit scope

We tailored the scope of our audit to ensure that we performed enough work to be able to give an opinion on the
financial statements as a whole, taking into account the structure of the ICAV, the accounting processes and
controls, and the industry in which it operates.

The directors control the affairs of the ICAV and are responsible for the overall investment policy which is
determined by them. The ICAV engages the Manager to manage certain duties and responsibilities with regards
to the day to day management of the ICAV. The Manager has delegated certain responsibilities to Franklin
Advisers, Inc, Franklin Templeton Institutional, LLC, Franklin Templeton Investment Management Limited and
Franklin Advisory Services LLC (the ‘Investment Managers’) and to State Street Fund Services (Ireland) Limited
(the ‘Administrator’). The financial statements, which remain the responsibility of the directors, are prepared on
their behalf by the Administrator. The ICAV has appointed State Street Custodial Services (Ireland) Limited (the
“Depositary”) to act as Depositary of the ICAV’s assets. In establishing the overall approach to our audit we
assessed the risk of material misstatement at a sub-fund level, taking into account the nature, likelihood and
potential magnitude of any misstatement. As part of our risk assessment, we considered the ICAV’s interaction
with the Administrator, and we assessed the control environment in place at the Administrator.

Materiality

The scope of our audit was influenced by our application of materiality. We set certain quantitative thresholds for
materiality. These, together with qualitative considerations, helped us to determine the scope of our audit and the
nature, timing and extent of our audit procedures on the individual financial statement line items and disclosures
and in evaluating the effect of misstatements, both individually and in aggregate on the financial statements as a
whole.

Based on our professional judgement, we determined materiality for the financial statements of each of the
ICAV’s Sub-Funds as follows:

Overall materiality and 50 basis points (2022: 50 basis points) of Net Assets Value ("NAV") at 30
how we determined it June 2023 (2022: 30 June 2022) for each of the ICAV’s Sub-Funds.

Rationale for benchmark  We have applied this benchmark because the main objective of the ICAV is to
applied provide investors with a total return at a Sub-Fund level, taking account of the
capital and income returns.

We use performance materiality to reduce to an appropriately low level the probability that the aggregate of
uncorrected and undetected misstatements exceeds overall materiality. Specifically, we use performance
materiality in determining the scope of our audit and the nature and extent of our testing of account balances,
classes of transactions and disclosures, for example in determining sample sizes. Our performance materiality
was 75% of overall materiality.

In determining the performance materiality, we considered a number of factors - the history of misstatements,
risk assessment and aggregation risk and the effectiveness of controls - and concluded that an amount at the
upper end of our normal range was appropriate.

We agreed with the Board of Directors that we would report to them misstatements identified during our audit
above 5 basis points of each Sub-Fund’s NAV, for NAV per share impacting differences (2022: 5 basis points of
each Sub-Fund’s NAV, for NAV per share impacting differences) as well as misstatements below that amount
that, in our view, warranted reporting for qualitative reasons.

Conclusions relating to going concern

With the exception of Franklin European Equity UCITS ETF where a basis of accounting other than going
concern has been adopted as set out in the Emphasis of matter - financial statements prepared on a basis other
than going concern above, our evaluation of the directors’ assessment of the Sub-Funds’ ability to continue to
adopt the going concern basis of accounting included:

e  We obtained an understanding of the key indicators that are monitored with respect to going concern
assumption and management’s future plans for the ICAV and Sub-Funds’ over the going concern period
(being 12 months from the date of approval of the financial statements);

e  We reviewed available board minutes during the period under audit and those available up to the date of
this report;

e  We considered post year end capital activity by reviewing the underlying accounting records;

e  We made enquiries of management with respect to any planned significant redemptions of which they
have been informed; and
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¢  We considered the liquidity risk management techniques which are available to the ICAV and
Sub-Funds.

With the exception of Franklin European Equity UCITS ETF where a basis of accounting other than going
concern has been adopted as set out in the Emphasis of matter - financial statements prepared on a basis other
than going concern above, based on the work we have performed, we have not identified any material
uncertainties relating to events or conditions that, individually or collectively, may cast significant doubt on the
Sub-Funds’ ability to continue as a going concern for a period of at least twelve months from the date on which
the financial statements are authorised for issue.

With the exception of Franklin European Equity UCITS ETF where a basis of accounting other than going
concern has been adopted as set out in the Emphasis of matter - financial statements prepared on a basis other
than going concern above, in auditing the financial statements, we have concluded that the directors’ use of the
going concern basis of accounting in the preparation of the financial statements is appropriate.

40
However, because not all future events or conditions can be predicted, this conclusion is not a guarantee as to the
Sub-Funds’ ability to continue as a going concern.

Our responsibilities and the responsibilities of the directors with respect to going concern are described in the
relevant sections of this report.

Reporting on other information

The other information comprises all of the information in the Annual Report other than the financial statements
and our auditors’ report thereon. The directors are responsible for the other information. Our opinion on the
financial statements does not cover the other information and, accordingly, we do not express an audit opinion
or, except to the extent otherwise explicitly stated in this report, any form of assurance thereon. In connection
with our audit of the financial statements, our responsibility is to read the other information and, in doing so,
consider whether the other information is materially inconsistent with the financial statements or our knowledge
obtained in the audit, or otherwise appears to be materially misstated. If we identify an apparent material
inconsistency or material misstatement, we are required to perform procedures to conclude whether there is a
material misstatement of the financial statements or a material misstatement of the other information. If, based
on the work we have performed, we conclude that there is a material misstatement of this other information, we
are required to report that fact. We have nothing to report based on these responsibilities.

Based on the responsibilities described above and our work undertaken in the course of the audit, the Irish
Collective Asset-management Vehicles Act 2015 requires us to also report the opinion as described below:

Directors’ Report

e In our opinion, based on the work undertaken in the course of the audit, the information given in the
Directors’ Report for the year ended 30 June 2023 is consistent with the financial statements.

Responsibilities for the financial statements and the audit
Responsibilities of the directors for the financial statements

As explained more fully in the Statement of Directors’ Responsibilities set out on page 9 and 10, the directors are
responsible for the preparation of the financial statements in accordance with the applicable framework and for
being satisfied that they give a true and fair view.

The directors are also responsible for such internal control as they determine is necessary to enable the
preparation of financial statements that are free from material misstatement, whether due to fraud or error.

In preparing the financial statements, the directors are responsible for assessing the Sub-Funds’ ability to
continue as going concerns, disclosing as applicable, matters related to going concern and using the going
concern basis of accounting unless the directors either intend to liquidate the ICAV or to cease operations, or
have no realistic alternative but to do so.

Auditors’ responsibilities for the audit of the financial statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are free from
material misstatement, whether due to fraud or error, and to issue an auditors’ report that includes our opinion.
Reasonable assurance is a high level of assurance, but is not a guarantee that an audit conducted in accordance
with ISAs (Ireland) will always detect a material misstatement when it exists. Misstatements can arise from fraud
or error and are considered material if, individually or in the aggregate, they could reasonably be expected to
influence the economic decisions of users taken on the basis of these financial statements.

Irregularities, including fraud, are instances of non-compliance with laws and regulations. We design procedures
in line with our responsibilities, outlined above, to detect material misstatements in respect of irregularities,



including fraud. The extent to which our procedures are capable of detecting irregularities, including fraud, is
detailed below.

Based on our understanding of the ICAV and industry, we identified that the principal risks of non-compliance
with laws and regulations related to breaches in the Irish Collective Asset-management Vehicles Act 2015 and the
European Communities (Undertakings for Collective Investment in Transferable Securities) Regulations 2011 (as
amended), and we considered the extent to which non-compliance might have a material effect on the financial
statements. We also considered those laws and regulations that have a direct impact on the preparation of the
financial statements such as the Irish Collective Asset-management Vehicles Act 2015 and the European
Communities (Undertakings for Collective Investment in Transferable Securities) Regulations 2011 (as
amended). We evaluated management’s incentives and opportunities for fraudulent manipulation of the financial
statements (including the risk of override of controls), and determined that the principal risks were related to to
Fraud Risk as a result Management Override of Control.

Audit procedures performed by the engagement team included:
e Enquiry of management to identify any instances of non-compliance with laws and regulations;
e Identifying and testing journal entries that met our specific risk based criteria;
e Testing accounting estimates and judgements and considered potential for management bias;

e Designing audit procedures to incorporate unpredictability around the nature, timing or extent of our
testing; and

e  Reviewing minutes of the meetings of the board of directors

There are inherent limitations in the audit procedures described above. We are less likely to become aware of
instances of non-compliance with laws and regulations that are not closely related to events and transactions
reflected in the financial statements. Also, the risk of not detecting a material misstatement due to fraud is higher
than the risk of not detecting one resulting from error, as fraud may involve deliberate concealment by, for
example, forgery or intentional misrepresentations, or through collusion.

Our audit testing might include testing complete populations of certain transactions and balances, possibly using
data auditing techniques. However, it typically involves selecting a limited number of items for testing, rather
than testing complete populations. We will often seek to target particular items for testing based on their size or
risk characteristics. In other cases, we will use audit sampling to enable us to draw a conclusion about the
population from which the sample is selected.

A further description of our responsibilities for the audit of the financial statements is located on the IAASA
website at:

https://www.iaasa.ie/getmedia/b2389013-1¢f6-458b-9b8f-a98202dcgc3a/Description of auditors responsibili

ties for audit.pdf.

This description forms part of our auditors’ report.
Use of this report

This report, including the opinions, has been prepared for and only for the shareholders of each of the Sub-Funds
as a body in accordance with section 120 of the Irish Collective Asset-management Vehicles Act 2015 and for no
other purpose. We do not, in giving these opinions, accept or assume responsibility for any other purpose or to
any other person to whom this report is shown or into whose hands it may come save where expressly agreed by
our prior consent in writing.

Other required reporting

Irish Collective Asset-management Vehicles Act 2015 exception reporting
Directors’ remuneration

Under the Irish Collective Asset-management Vehicles Act 2015 we are required to report to you if, in our
opinion, the disclosures of directors’ remuneration specified by section 117 of that Act have not been made. We
have no exceptions to report arising from this responsibility.
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Appointment

We were appointed by the Board of Directors on 11 July 2017 to audit the financial statements for the year
ended 30 June 2018 and subsequent financial periods. The period of total uninterrupted engagement is 6 years,
covering the years ended 30 June 2018 to 30 June 2023.

Andrew O'Callaghan

for and on behalf of PricewaterhouseCoopers
Chartered Accountants and Statutory Audit Firm
Dublin

October 2023



STATEMENT OF FINANCIAL POSITION

As at 30 June 2023
Franklin
Franklin Franklin Franklin Franklin Franklin Franklin Euro Short
FTSE Brazil FTSE China FTSE India FTSE Korea FTSE Taiwan Euro Green Bond Maturity
UCITS ETF UCITS ETF UCITS ETF UCITS ETF UCITS ETF UCITS ETF UCITS ETF
Note usbD usb usbD usbD usb EUR EUR

Current assets
Financial assets at fair value through profit or loss:

Transferable SECUItIES .........cccvvveeeiiiiiiiiiee e 1(c) 32,029,116 259,813,958 267,054,868 447,748,053 4,618,673 250,176,823 481,726,301
Unrealised gain on futures contracts ... 1(c) - 25,907 19,825 - 30 97,912 526,875
Unrealised gain on forward foreign currency contracts ............ 1(c) - - - - - 2,124 -
Cash and cash equivalents ..........ccccccocvrviieninicncnnen. e A(d), 7 315,402 622,915 701,721 776,466 16,911 6,435,436 22,630,896
Cash held with brokers ....... - - - - - 278,000 -
Other receivables ............ 8 491,524 5,708,267 7,525,052 1,242,778 58,325 4,140,688 6,654,675

Total current @ssets ...........ccocoeviiiiiiniic e 32,836,042 266,171,047 275,301,466 449,767,297 4,693,939 261,130,983 511,538,747

Current liabilities

Unrealised loss on futures contracts ...........cccccoceveiiiiicinnene 1(c) (914) (32,948) - (8,585) - (19,950) -

Unrealised loss on forward foreign currency contracts .. 1(c) - - - - - (250,303) -

Capital gains tax payable ... - - (3,108,936) - - - -

Other payables ........ccceoiiiiiiiie e 9 (93,144) (4,406,151) (6,938,830) (34,505) (14,115) (2,032,943) (30,470)

Total current liabilities excluding net assets

attributable to holders of redeemable

participating shares ..............c.cccoviiiiiin (94,058) (4,439,099) (10,047,766) (43,090) (14,115) (2,303,196) (30,470)

Net assets attributable to holders of redeemable

participating shares ("Net Assets”) .........c.ccccevviiiiniiiicicnnne 32,741,984 261,731,948 265,253,700 449,724,207 4,679,824 258,827,787 511,508,277
The accompanying notes are an integral part of the financial statements.

Franklin Templeton ICAV Annual Report 45



STATEMENT OF FINANCIAL POSITION (continued)

As at 30 June 2023 (continued)

Franklin

USD Investment Franklin Franklin
Grade Corporate Franklin Emerging European Franklin Franklin
Bond AC Asia ex Japan Markets Dividend European Equity Global Dividend
UCITS ETF UCITS ETF UCITS ETF UCITS ETF UCITS ETF UCITS ETF
Note usbD usb uUsbD EUR EUR usbD

Current assets
Financial assets at fair value through profit or loss:

Transferable securities ..o 1(c) 9,208,438 10,300,374 37,832,830 46,032,550 5,008,754 47,522,583
Unrealised gain on futures contracts ............cccceevviiiiiinicninnns 1(c) - - - 2,200 - -
Cash and cash equivalents e A(d), 7 37,178 51,714 26,385 36,037 4,490 -
Other receivables ... 8 96,613 152,918 525,216 470,109 28,000 108,830

Total current assets ...........ccccceeeiiiiiiniiee e 9,342,229 10,505,006 38,384,431 46,540,896 5,041,244 47,631,413

Current liabilities

Unrealised loss on futures contracts ...........cccccevcveeniiniiininnne 1(c) - (1,370) (3,480) - (102) -

Unrealised loss on forward foreign currency contracts ......... 1(c) - - (2) - - -

Bank Overdraft ..o - - - - - (21,983)

Capital gains tax payable ... - (28,996) (111,467) - - (12,161)

Other payables ..o 9 (3,105) (3,466) (24,255) (9,867) (7,065) (18,483)

Total current liabilities excluding net assets

attributable to holders of redeemable

participating shares ..............c.cccciiiiiiinc (3,105) (33,832) (139,204) (9,867) (7,167) (52,627)

Net assets attributable to holders of redeemable
participating shares ("Net Assets”) .........c.ccccevviiiiiiiicncnne 9,339,124 10,471,174 38,245,227 46,531,029 5,034,077 47,578,786

The accompanying notes are an integral part of the financial statements.
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STATEMENT OF FINANCIAL POSITION (continued)

As at 30 June 2023 (continued)

Franklin Catholic

Principles

Franklin STOXX Franklin S&P 500 Franklin MSCI Emerging
Franklin Franklin Europe 600 Paris Paris Aligned China Paris Markets Franklin
Global Equity SRI U.S. Equity  Aligned Climate Climate UCITS  Aligned Climate  Sovereign Debt Metaverse
UCITS ETF UCITS ETF UCITS ETF ETF UCITS ETF UCITS ETF UCITS ETF*
Note uUsbD usb EUR usbD usb usb uUsbD

Current assets
Financial assets at fair value through profit or loss:

Transferable SECUtIES .........cccuvveeeeiiiiiiiiee e 1(c) 28,127,826 128,432,379 30,224,706 155,539,117 16,130,868 56,888,680 2,905,321
Unrealised gain on futures contracts ... .. 1(c) 227 2,139 - 7,283 - - -
Cash and cash equivalents ..........ccccccevriieeiniiieiiiee e 1(d), 7 47,212 42,941 19,113 633,591 36,466 4,503,540 2,651
Other receivables ..........cccoiiiiiiiiei e 8 109,832 140,520 38,308 28,860,370 42,186 766,665 3,331

Total current @ssets ............ccceciiiiiniice 28,285,097 128,617,979 30,282,127 185,040,361 16,209,520 62,158,885 2,911,303

Current liabilities

Unrealised loss on futures contracts ..........cccocceeiiieiiniiieennns 1(c) - - (204) - (415) - -

Capital gains tax payable (4,435) - - - - - -

Other Payables .......ccoceiiiiiiiiiie e 9 (18,748) (27,263) (3,702) (29,252,583) (3,019) (20,792) (1,832)

Total current liabilities excluding net assets

attributable to holders of redeemable

participating shares ..............ccccoiiiiiiiicn (23,183) (27,263) (3,906) (29,252,583) (3,434) (20,792) (1,832)

Net assets attributable to holders of redeemable

participating shares ("Net Assets”) ..........cccccoiiiiiiiiiiinin i, 28,261,914 128,590,716 30,278,221 155,787,778 16,206,086 62,138,093 2,909,471
* The Sub-Fund launched post 30 June 2022, therefore there are no comparatives presented. Refer to Sub-Funds and Share Classes in General Information for details.

The accompanying notes are an integral part of the financial statements.
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STATEMENT OF FINANCIAL POSITION (continued)

As at 30 June 2023 (continued)

Franklin MSCI

Emerging
Markets
Paris
Aligned Climate
UCITS ETF*
Note uUsb
Current assets
Financial assets at fair value through profit or loss:

Transferable securities ........cccccooviiiiiiiii, 1(c) 5,074,736
Cash and cash equivalents ...........cccoceiiiieiniii e 1(d), 7 8,153
Other receivables .........ccccvveivieiiiiieee e 8 18,888

Total current assets ...........ccccceeviiiiiiiie i 5,101,777

Current liabilities

Unrealised loss on futures contracts ..........ccccccvevvveeiiiiirennns 1(c) -

Capital gains tax payable ..........cccociiiiiiiiiiiieieeeee e (18,250)

Other payables ..........cocieiiiiiieiee e 9 (5,403)

Total current liabilities excluding net assets

attributable to holders of redeemable

participating shares ...............c.cccooiii (23,653)

Net assets attributable to holders of redeemable
participating shares ("Net Assets”) ........c.ccccocceviviiiiiiinicennne 5,078,124

* The Sub-Fund launched post 30 June 2022, therefore there are no comparatives presented. Refer to Sub-Funds and Share Classes in General Information for details.

Joseph Keane

Director Director

Date: 17 October 2023

Fionnuala Doris

The accompanying notes are an integral part of the financial statements.
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STATEMENT OF FINANCIAL POSITION (continued)

As at 30 June 2022
Franklin
Franklin Franklin Franklin Franklin Franklin Franklin Euro Short
FTSE Brazil FTSE China FTSE India FTSE Korea FTSE Taiwan Euro Green Bond Maturity
UCITS ETF UCITS ETF UCITS ETF UCITS ETF UCITS ETF* UCITS ETF UCITS ETF
Note usbD usb usbD usbD usb EUR EUR

Current assets
Financial assets at fair value through profit or loss:

Transferable SECUtIES .........cccvveeeiiiiiiiiiee e 1(c) 26,595,719 238,976,268 122,404,499 290,304,928 2,054,278 73,941,052 596,918,148
Unrealised gain on futures contracts ... 1(c) - 33,190 - - - 63,407 434,546
Unrealised gain on forward foreign currency contracts ............ 1(c) - - - - - 211,894 -
Cash and cash equivalents ..........ccccccocvrviieninicncnnen. e A(d), 7 373,076 704,745 103,706 249,027 316 6,687,702 72,151,903
Other receivables ............... e 8 423,332 1,514,449 805,585 765,609 28,711 3,057,311 3,367,124

Total current assets ..............cccocviiiiiiiiicie 27,392,127 241,228,652 123,313,790 291,319,564 2,083,305 83,961,366 672,871,721

Current liabilities

Unrealised loss on futures contracts ...........cccccceeeveennee. 1(c) (56,096) - - (32,781) - - -

Unrealised loss on forward foreign currency contracts ......... 1(c) - - - - - (6,783) -

Other payables ..o 9 (53,045) (63,633) (897,372) (25,258) (351) (18,580) (26,670)

Total current liabilities excluding net assets

attributable to holders of redeemable

participating shares ..............cccociiiiiiin (109,141) (63,633) (897,372) (58,039) (351) (25,363) (26,670)

Net assets attributable to holders of redeemable

participating shares ("Net Assets”) .........c.ccccerviiiiiiiicncnnns 27,282,986 241,165,019 122,416,418 291,261,525 2,082,954 83,936,003 672,845,051
* The Sub-Fund launched post 30 June 2021. Refer to Sub-Funds and Share Classes in General Information for details.

The accompanying notes are an integral part of the financial statements.
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STATEMENT OF FINANCIAL POSITION (continued)

As at 30 June 2022 (continued)

Franklin

USD Investment Franklin Franklin
Grade Corporate Franklin Emerging European Franklin Franklin Franklin
Bond AC Asia ex Japan Markets Dividend European Equity Global Dividend Global Equity SRI
UCITS ETF UCITS ETF UCITS ETF UCITS ETF UCITS ETF UCITS ETF UCITS ETF
Note uUsD uUsD uUsD EUR EUR uUsD uUsD

Current assets
Financial assets at fair value through profit or loss:

Transferable SecUrities ........c.ccoiiiiiiiiiiii e, 1(c) 12,631,912 5,089,860 31,193,088 30,885,281 5,813,624 40,321,780 25,088,331
Cash and cash equivalents ..........cccccceviiiiiiiiiniieeee e 1(d), 7 363,884 7,957 102,279 - 6,365 - 73,234
Other receivables .........occoiiiiiiiiie e 8 113,923 85,926 506,969 194,780 38,880 94,734 76,990

Total current assets ............ccooeiiiiiiiiin i, 13,109,719 5,183,743 31,802,336 31,080,061 5,858,869 40,416,514 25,238,555

Current liabilities

Unrealised loss on futures contracts ..........cccocceeeiiiiiniiieennns 1(c) - (1,055) (3,280) (1,890) (435) - (1,053)

Bank Overdraft - - - (37,514) - (65,886) -

Other payables 9 (3,801) (37,710) (270,733) (6,370) (18,866) (16,455) (15,259)

Total current liabilities excluding net assets

attributable to holders of redeemable

participating shares ...............c.cccoiiiiiii (3,801) (38,765) (274,013) (45,774) (19,301) (82,341) (16,312)

Net assets attributable to holders of redeemable
participating shares ("Net Assets”) ..........cccccoiiiiiniiiiiiincninnn. 13,105,918 5,144,978 31,528,323 31,034,287 5,839,568 40,334,173 25,222,243

The accompanying notes are an integral part of the financial statements.
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STATEMENT OF FINANCIAL POSITION (continued)

As at 30 June 2022 (continued)

Franklin Catholic

Principles
Franklin STOXX Franklin S&P 500 Franklin MSCI Emerging
Franklin Europe 600 Paris Paris Aligned China Paris Markets
U.S. Equity  Aligned Climate Climate UCITS  Aligned Climate = Sovereign Debt
UCITS ETF UCITS ETF ETF UCITS ETF* UCITS ETF*
Note usb EUR usbD usbD usb
Current assets
Financial assets at fair value through profit or loss:

Transferable securities ........cccccooviiiiiiiiii, 1(c) 93,867,900 14,223,125 109,119,212 2,561,446 28,426,550
Unrealised gain on futures contracts ... .. 1(c) - 235 - - -
Cash and cash equivalents ..........ccccccevriieeiniiieiiiee e 1(d), 7 98,110 1,997 627,655 4,324 9,479,627
Other receivables ..........cccoiiiiiiiiei e 8 112,209 19,757 13,377,207 12,539 407,567

Total current @ssets ............ccceciiiiiniice 94,078,219 14,245,114 123,124,074 2,578,309 38,313,744

Current liabilities

Unrealised loss on futures contracts ..........cccocceeiiieiiniiieennns 1(c) (9,126) - (8,751) - -

Other payables ... 9 (19,803) (2,082) (13,740,875) (242) (8,462,155)

Total current liabilities excluding net assets

attributable to holders of redeemable

participating shares ................ccccoiiiiii (28,929) (2,082) (13,749,626) (242) (8,462,155)

Net assets attributable to holders of redeemable
participating shares ("Net Assets”) ..........ccccevviiiiniiicncnnne 94,049,290 14,243,032 109,374,448 2,578,067 29,851,589

* The Sub-Fund launched post 30 June 2021. Refer to Sub-Funds and Share Classes in General Information for details.

The accompanying notes are an integral part of the financial statements.
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STATEMENT OF COMPREHENSIVE INCOME

For the year ended 30 June 2023

Franklin
Franklin Franklin Franklin Franklin Franklin Franklin Euro Short
FTSE Brazil FTSE China FTSE India FTSE Korea FTSE Taiwan Euro Green Bond Maturity
UCITS ETF UCITS ETF UCITS ETF UCITS ETF UCITS ETF UCITS ETF UCITS ETF
Note uUsb uUsD usb uUsb uUsD EUR EUR
Income:
Dividend iNCOME .......cocviiiiiiiiieiiesee e 1(f) 3,004,108 5,556,539 2,964,235 9,475,963 132,738 - -
Interest iNCOME .......coovvvviiiiiiiii 1(f) - 10,520 34,558 4,834 5 3,405,761 6,966,909
Net gain/(loss) on financial assets/liabilities
at fair value through profit or 10Ss ........ccocceeiiiiiiiiennns 1(b), 1(c), 4 5,026,228 (44,114,659) 21,186,342 34,983,105 139,640 (7,453,004) (188,962)
Total investment income/(loss) ...........cccoeveeinenn. 8,030,336 (38,547,600) 24,185,135 44,463,902 272,383 (4,047,243) 6,777,947
Expenses:
Operating EXPENSES ......cceceiuiiriiiiieiiieieeniie e 5 (52,815) (470,907) (350,592) (344,553) (4,257) (458,295) (298,113)
Net income/(loSs) ........ccoooiiiiiiiiiiii e 7,977,521 (39,018,507) 23,834,543 44,119,349 268,126 (4,505,538) 6,479,834
Finance costs:
Distributions to holders of redeemable
participating shares ..........cccccoiiiiiiiiiic 12 - - - - - - (6,320,080)
INtErest EXPENSE ....ooiuiiiiiiii e 1(f) (1,470) (188) (6,331) (308) - (37,238) (261,117)
Taxation:
Withholding taX .......cccceiiiiiiiiieeee e 1(), 2 (164,931) (412,735) (609,336) (1,436,603) (28,505) - 2,934
Capital gain taX .....cccoveeiiiiiiiii 2 - - (2,861,646) - - - -
Increase/(decrease) in Net assets attributable to
holders of redeemable participating shares from
investment activities ................cccciii 7,811,120 (39,431,430) 20,357,230 42,682,438 239,621 (4,542,776) (98,429)

Gains and losses arose solely from investment and continuing activities with the exception of Franklin European Equity UCITS ETF. There were no gains or losses other than those dealt

with in the Statement of Comprehensive Income.

The accompanying notes are an integral part of the financial statements.
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STATEMENT OF COMPREHENSIVE INCOME (continued)

For the year ended 30 June 2023 (continued)

Franklin
USD Investment Franklin Franklin
Grade Corporate Franklin Emerging European Franklin Franklin Franklin
Bond AC Asia ex Japan Markets Dividend European Equity Global Dividend Global Equity SRI
UCITS ETF UCITS ETF UCITS ETF UCITS ETF UCITS ETF UCITS ETF UCITS ETF
Note usbD usb usbD EUR EUR uUsbD usbD
Income:
Dividend iNCOME .........cceeiiiiiiiiieicee e 1(f) - 494,878 2,414,409 2,551,286 275,818 1,763,698 1,004,844
INterest iNCOME .......cooveiiiiiiiice e 1(f) 433,054 884 12,140 849 - 1,635 862
Net (loss)/gain on financial assets/liabilities
at fair value through profit or 10ss .........c.ccccevvvieiinnnne. 1(b), 1(c), 4 (288,725) (108,628) 74,835 (1,004,181) 619,992 1,682,500 2,980,990
Total investment income ............c.cccooviiiiiieiinnnns 144,329 387,134 2,501,384 1,547,954 895,810 3,447,833 3,986,696
Expenses:
Operating EXPENSES ......covvvrereenririerereeeenre e 5 (44,622) (30,497) (154,750) (96,450) (13,432) (204,306) (115,663)
Net inCome ..o 99,707 356,637 2,346,634 1,451,504 882,378 3,243,527 3,871,033
Finance costs:
Distributions to holders of redeemable
participating shares ........ccccccoeiiieiiii e 12 (329,385) - - (2,103,855) - (1,358,120) -
INtErest EXPENSE .......ovvviiiiiiiiiiiiee e 1(f) - (215) (1,251) (1,179) (714) (811) (347)
Taxation:
Withholding taX ........cccccoiiiiiiiiiee 1(), 2 - (65,549) (289,658) (140,673) (25,581) (231,584) (140,600)
Capital gain taX .....cccovverenieeeree e 2 - (11,621) (38,947) - - (12,845) (7,647)
(Decrease)/increase in Net assets attributable to
holders of redeemable participating shares from
investment activities ... (229,678) 279,252 2,016,778 (794,203) 856,083 1,640,167 3,722,439

Gains and losses arose solely from investment and continuing activities with the exception of Franklin European Equity UCITS ETF. There were no gains or losses other than those dealt

with in the Statement of Comprehensive Income.

The accompanying notes are an integral part of the financial statements.
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STATEMENT OF COMPREHENSIVE INCOME (continued)

For the year ended 30 June 2023 (continued)

Franklin Catholic

Franklin MSCI

Principles Emerging
Franklin STOXX Franklin S&P 500 Franklin MSCI Emerging Markets
Franklin Europe 600 Paris Paris Aligned China Paris Markets Franklin Paris
U.S. Equity  Aligned Climate Climate UCITS  Aligned Climate  Sovereign Debt Metaverse Aligned Climate
UCITS ETF UCITS ETF ETF UCITS ETF UCITS ETF UCITS ETF* UCITS ETF*
Note usbD EUR usbD usbD usb usbD usbD
Income:
Dividend INCOME ......coviiiiiiiiiicece e 1(f) 2,976,332 694,124 1,765,245 133,353 - 10,605 60,856
Interest iNCOME ......ocovvvvviiiiiiiii, 1(f) 2,355 398 2,483 1,222 2,909,819 6 (48)
Net gain/(loss) on financial assets/liabilities
at fair value through profit or 10Ss ........cccccoceviiienennne 1(b), 1(c), 4 13,331,590 2,949,848 22,289,093 (1,812,551) 2,831,424 520,224 83,097
Total investment income/(loss) ..........ccccceveiiiieenns 16,310,277 3,644,370 24,056,821 (1,677,976) 5,741,243 530,835 143,905
Expenses:
Operating EXPENSES ......cvvrverieriiriieie e 5 (291,112) (31,819) (78,973) (12,776) (202,841) (5,822) (2,790)
Net income/(loSS) ........ccccvrveiiiiiiciicc e 16,019,165 3,612,551 23,977,848 (1,690,752) 5,538,402 525,013 141,115
Finance costs:
INterest EXPENSE ......coviiiiiiiiiicere e 1(f) - (63) (807) (1,174) (232) - (48)
Taxation:
Withholding taX .....ccoveieiiiiieseee e 1(), 2 (452,924) (75,281) (275,502) (7,875) (175) (908) (7,264)
Capital gain taX .....cccoveieiiiiii 2 - - - - - - (18,342)
Increase/(decrease) in Net assets attributable to
holders of redeemable participating shares from
investment activities ..............cccooeiiiie 15,566,241 3,537,207 23,701,539 (1,699,801) 5,537,995 524,105 115,461

* The Sub-Fund launched post 30 June 2022, therefore there are no comparatives presented. Refer to Sub-Funds and Share Classes in General Information for details.

Gains and losses arose solely from investment and continuing activities with the exception of Franklin European Equity UCITS ETF. There were no gains or losses other than those dealt

with in the Statement of Comprehensive Income.

The accompanying notes are an integral part of the financial statements.
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STATEMENT OF COMPREHENSIVE INCOME (continued)

For the year ended 30 June 2022

Franklin
Franklin Franklin Franklin Franklin Franklin Franklin Euro Short
FTSE Brazil FTSE China FTSE India FTSE Korea FTSE Taiwan Euro Green Bond Maturity
UCITS ETF UCITS ETF UCITS ETF UCITS ETF UCITS ETF* UCITS ETF UCITS ETF
Note usb usbD usb usb usbD EUR EUR
Income:
Dividend INCOME ......c.cviiiiiiriiicieiiecee e 1(f) 2,678,903 4,201,291 1,557,916 9,297,064 30,712 - -
INtErest INCOME .......ocveiiiiiiiiiee e 1(f) 74 292,044 14,504 815 - 726,050 2,029,120
Net loss on financial assets/liabilities
at fair value through profit or 0SS ........ccccoveviviieninnnne. 1(b), 1(c), 4 (9,045,108) (82,566,226) (10,066,563) (218,992,454) (499,645) (15,680,366) (4,599,004)
Total investment 0SS ..........ccccoeviiiiiiiiiiece (6,366,131) (78,072,891) (8,494,143) (209,694,575) (468,933) (14,954,316) (2,569,884)
Expenses:
Operating EXPENSES .....c.cecevuiiriiiiieiiiiiiesiee e 5 (51,543) (406,309) (192,247) (402,391) (1,245) (323,918) (134,535)
NEt IOSS ..ot (6,417,674) (78,479,200) (8,686,390) (210,096,966) (470,178) (15,278,234) (2,704,419)
Finance costs:
INterest EXPENSE .....ocvcviiiiiiiiiciecnee e 1(f) (335) (1,113) (2,235) (2,120) - (12,034) (364,158)
Taxation:
Withholding tax 1(), 2 (101,868) (306,621) (322,160) (1,473,398) (6,244) - -
Capital gain tax 2 329,932 - 811,979 - - - -
Decrease in Net assets attributable to
holders of redeemable participating shares from
investment activities ... (6,189,945) (78,786,934) (8,198,806) (211,572,484) (476,422) (15,290,268) (3,068,577)
* The Sub-Fund launched post 30 June 2021. Refer to Sub-Funds and Share Classes in General Information for details.
Gains and losses arose solely from investment activities. There were no gains or losses other than those dealt with in the Statement of Comprehensive Income.
The accompanying notes are an integral part of the financial statements.
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STATEMENT OF COMPREHENSIVE INCOME (continued)

For the year ended 30 June 2022 (continued)

Franklin
USD Investment Franklin Franklin
Grade Corporate Franklin Emerging European Franklin Franklin Franklin
Bond AC Asia ex Japan Markets Dividend European Equity Global Dividend Global Equity SRI
UCITS ETF UCITS ETF UCITS ETF UCITS ETF UCITS ETF UCITS ETF UCITS ETF
Note usbD usb usbD EUR EUR uUsbD usbD
Income:
Dividend iNCOME .........cceeiiiiiiiiieicee e 1(f) - 262,692 2,142,989 1,558,283 308,295 1,878,724 682,646
Interest iNCOME ......ceiiiiiiiiiiie e 1(f) 387,283 - 2,544 - - - 14
Net loss on financial assets/liabilities
at fair value through profit or 10ss .........c.ccccevvvieiinnnne. 1(b), 1(c), 4 (2,511,606) (929,245) (9,925,045) (1,009,078) (846,740) (8,366,586) (4,701,024)
Total investment (loss)/income ...............ccceeenne (2,124,323) (666,553) (7,779,512) 549,205 (538,445) (6,487,862) (4,018,364)
Expenses:
Operating EXPENSES ......ccverreeeerririereneeeenre e 5 (52,943) (22,548) (169,918) (61,591) (21,919) (216,002) (95,283)
Net (loss)/income ..........ccccooviiiiiiiiiiiiiicee (2,177,266) (689,101) (7,949,430) 487,614 (560,364) (6,703,864) (4,113,647)
Finance costs:
Distributions to holders of redeemable
participating shares ........cccccoeiiieiiiie e 12 (345,045) - - (1,456,730) - (1,302,600) -
INtErest EXPENSE .......ovvviiiiiiiiiiiiee e 1(f) - (129) (261) (840) (39) (1,308) (13)
Taxation:
Withholding taX ........cccccoiiiiiiiiiee 1(), 2 - (32,818) (243,992) (81,866) (25,258) (218,126) (85,912)
Capital gain taX .....cccovverenieeeree e 2 - 4,889 24,474 - - (187) 4,500
Decrease in Net assets attributable to
holders of redeemable participating shares from
investment activities ... (2,522,311) (717,159) (8,169,209) (1,051,822) (585,661) (8,226,085) (4,195,072)

Gains and losses arose solely from investment activities. There were no gains or losses other than those dealt with in the Statement of Comprehensive Income.

The accompanying notes are an integral part of the financial statements.
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STATEMENT OF COMPREHENSIVE INCOME (continued)

For the year ended 30 June 2022 (continued)

Franklin Catholic

Principles
Franklin STOXX Franklin S&P 500 Franklin MSCI Emerging
Franklin Europe 600 Paris Paris Aligned China Paris Markets
U.S. Equity  Aligned Climate Climate UCITS  Aligned Climate  Sovereign Debt
UCITS ETF UCITS ETF ETF UCITS ETF* UCITS ETF*
Note usbD EUR usbD usbD usb
Income:
Dividend INCOME ......coveiiiiiiiiececee e 1(f) 2,217,305 469,497 1,211,551 14,670 -
Interest iNCOME .......coociiiiiiiii e 1(f) 420 31 457 - 7,670
Net (loss)/gain on financial assets/liabilities
at fair value through profit or 10Ss .........cccccveviiiiiiiinennn. 1(b), 1(c), 4 (6,260,215) (2,399,916) (23,503,480) 144,842 (453,954)
Total investment (loss)/income ...............ccoeeeenn. (4,042,490) (1,930,388) (22,291,472) 159,512 (446,284)
Expenses:
Operating EXPENSES .......cccevuiiiiiiiieiiiiiieiee e 5 (267,459) (21,658) (65,862) (242) (2,127)
Net (loss)/income ..........ccoocveiiiiiicniie e (4,309,949) (1,952,046) (22,357,334) 159,270 (448,411)
Finance costs:
INterest EXPENSE ....cooueiiiiiiiiiee e 1(f) (44) (297) (218) - -
Taxation:
Withholding taX .....ccoveieiiiiieseee e 1(), 2 (320,258) (51,900) (182,798) (1,120) -
(Decrease)/increase in Net assets attributable to
holders of redeemable participating shares from
investment activities .............cccceoeiiiiiie (4,630,251) (2,004,243) (22,540,350) 158,150 (448,411)

* The Sub-Fund launched post 30 June 2021. Refer to Sub-Funds and Share Classes in General Information for details.

Gains and losses arose solely from investment activities. There were no gains or losses other than those dealt with in the Statement of Comprehensive Income.

The accompanying notes are an integral part of the financial statements.
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STATEMENT OF CHANGES IN NET ASSETS ATTRIBUTABLE TO HOLDERS OF
REDEEMABLE PARTICIPATING SHARES

For the year ended 30 June 2023

Franklin

Franklin Franklin Franklin Franklin Franklin Franklin Euro Short

FTSE Brazil FTSE China FTSE India FTSE Korea FTSE Taiwan Euro Green Bond Maturity

UCITS ETF UCITS ETF UCITS ETF UCITS ETF UCITS ETF UCITS ETF UCITS ETF

Note USD uUsbD uUsSD uUSD uUsbD EUR EUR

Net assets attributable to holders of redeemable
participating shares at the beginning of the year .................. 27,282,986 241,165,019 122,416,418 291,261,525 2,082,954 83,936,003 672,845,051

Increase/(decrease) in net assets attributable to holders of
redeemable participating shares resulting from

investment activities ..........cccccveevieiiieiii e 7,811,120 (39,431,430) 20,357,230 42,682,438 239,621 (4,542,776) (98,429)
Proceeds from the issuance of redeemable

participating Shares .........cccccooiiiienieiie e 3 6,298,521 107,267,570 125,823,559 124,570,167 2,357,249 209,508,367 230,390,905
Payments for the redemption of redeemable

participating Shares .........c.cccoevveeiieniie i 3 (8,650,643) (47,269,211) (3,343,507) (8,789,923) - (30,073,807) (391,629,250)
(Decrease)/Increase in net assets resulting from

share transactions ...........ccooeiiiiii i (2,352,122) 59,998,359 122,480,052 115,780,244 2,357,249 179,434,560 (161,238,345)

Net assets attributable to holders of redeemable
participating shares at the end of the year ...................... 32,741,984 261,731,948 265,253,700 449,724,207 4,679,824 258,827,787 511,508,277

The accompanying notes are an integral part of the financial statements.
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STATEMENT OF CHANGES IN NET ASSETS ATTRIBUTABLE TO HOLDERS OF
REDEEMABLE PARTICIPATING SHARES (continued)

For the year ended 30 June 2023 (continued)

Franklin
USD Investment Franklin Franklin
Grade Corporate Franklin Emerging European Franklin Franklin Franklin
Bond AC Asia ex Japan Markets Dividend European Equity Global Dividend Global Equity SRI
UCITS ETF UCITS ETF UCITS ETF UCITS ETF UCITS ETF UCITS ETF UCITS ETF
Note uUsSD USD uUsD EUR EUR uUsbD uUsD
Net assets attributable to holders of redeemable
participating shares at the beginning of the year .................. 13,105,918 5,144,978 31,528,323 31,034,287 5,839,568 40,334,173 25,222,243
(Decrease)/Increase in net assets attributable to holders of
redeemable participating shares resulting from
investment activities ........cccccevieiiiiiie s (229,678) 279,252 2,016,778 (794,203) 856,083 1,640,167 3,722,439
Proceeds from the issuance of redeemable
participating Shares .........ccoceeviiiiiiiie e 3 - 5,046,944 4,700,126 18,829,312 1,556,647 11,580,847 12,758,923
Payments for the redemption of redeemable
participating Shares .........cccccooeiiieiiiii e 3 (3,537,116) - - (2,538,367) (3,218,221) (5,976,401) (13,441,691)
(Decrease)/Increase in net assets resulting from
share transactions ..........ccccceeiiiiiiiiiee e (3,537,116) 5,046,944 4,700,126 16,290,945 (1,661,574) 5,604,446 (682,768)
Net assets attributable to holders of redeemable
participating shares at the end of the year ....................... 9,339,124 10,471,174 38,245,227 46,531,029 5,034,077 47,578,786 28,261,914

The accompanying notes are an integral part of the financial statements.
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STATEMENT OF CHANGES IN NET ASSETS ATTRIBUTABLE TO HOLDERS OF
REDEEMABLE PARTICIPATING SHARES (continued)

For the year ended 30 June 2023 (continued)

Franklin Catholic Franklin MSCI
Principles Emerging
Franklin STOXX Franklin S&P 500 Franklin MSCI Emerging Markets
Franklin Europe 600 Paris Paris Aligned China Paris Markets Franklin Paris
U.S. Equity  Aligned Climate Climate UCITS Aligned Climate  Sovereign Debt Metaverse Aligned Climate
UCITS ETF UCITS ETF ETF UCITS ETF UCITS ETF UCITS ETF* UCITS ETF*
Note uUSD EUR uUsD uUsD uUsD usD uUsSD
Net assets attributable to holders of redeemable
participating shares at the beginning of the year ................... 94,049,290 14,243,032 109,374,448 2,578,067 29,851,589 - -
Increase/(decrease) in net assets attributable to holders of
redeemable participating shares resulting from
investment activities ........ccoooeeiiieiiiiiiiieee e, 15,566,241 3,537,207 23,701,539 (1,699,801) 5,537,995 524,105 115,461
Proceeds from the issuance of redeemable
participating Shares .........ccccceoeiiieiiiiiee e 3 39,525,865 12,497,982 67,841,349 15,327,820 42,482,473 2,385,366 4,962,663
Payments for the redemption of redeemable
participating Shares ...........cocoveiieiiiiicic 3 (20,550,680) - (45,129,558) - (15,733,964) - -
Increase in net assets resulting from
share transactions ..........cccccecveeviee i 18,975,185 12,497,982 22,711,791 15,327,820 26,748,509 2,385,366 4,962,663
Net assets attributable to holders of redeemable
participating shares at the end of the year ....................... 128,590,716 30,278,221 155,787,778 16,206,086 62,138,093 2,909,471 5,078,124

* The Sub-Fund launched post 30 June 2022, therefore there are no comparatives presented. Refer to Sub-Funds and Share Classes in General Information for details.

The accompanying notes are an integral part of the financial statements.
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STATEMENT OF CHANGES IN NET ASSETS ATTRIBUTABLE TO HOLDERS OF
REDEEMABLE PARTICIPATING SHARES (continued)

For the year ended 30 June 2022

Franklin
Franklin Franklin Franklin Franklin Franklin Franklin Euro Short
FTSE Brazil FTSE China FTSE India FTSE Korea FTSE Taiwan Euro Green Bond Maturity
UCITS ETF UCITS ETF UCITS ETF UCITS ETF UCITS ETF* UCITS ETF UCITS ETF
Note USD USD uUsbD USD USD EUR EUR
Net assets attributable to holders of redeemable
participating shares at the beginning of the year ................... 23,126,963 194,635,130 71,655,374 686,930,045 - 107,825,739 59,822,188
Decrease in net assets attributable to holders of
redeemable participating shares resulting from
investment activities ..........cccocvviiieiiieiieccc e (6,189,945) (78,786,934) (8,198,806) (211,572,484) (476,422) (15,290,268) (3,068,577)
Proceeds from the issuance of redeemable
participating Shares .........cccccooeiiieiiiiie e 3 18,922,112 158,463,210 58,959,850 28,153,790 2,559,376 43,005,516 616,091,440
Payments for the redemption of redeemable
participating Shares ...........ccccevveiiieeiiece e 3 (8,576,144) (33,146,387) - (212,249,826) - (51,604,984) -
Increase/(decrease) in net assets resulting from
share transactions ..........ccceocveeeiiie i 10,345,968 125,316,823 58,959,850 (184,096,036) 2,559,376 (8,599,468) 616,091,440
Net assets attributable to holders of redeemable
participating shares at the end of the year ....................... 27,282,986 241,165,019 122,416,418 291,261,525 2,082,954 83,936,003 672,845,051

* The Sub-Fund launched post 30 June 2021. Refer to Sub-Funds and Share Classes in General Information for details.

The accompanying notes are an integral part of the financial statements.

Franklin Templeton ICAV

Annual Report 61



STATEMENT OF CHANGES IN NET ASSETS ATTRIBUTABLE TO HOLDERS OF
REDEEMABLE PARTICIPATING SHARES (continued)

For the year ended 30 June 2022 (continued)

Franklin
USD Investment Franklin Franklin
Grade Corporate Franklin Emerging European Franklin Franklin Franklin
Bond AC Asia ex Japan Markets Dividend European Equity Global Dividend Global Equity SRI
UCITS ETF UCITS ETF UCITS ETF UCITS ETF UCITS ETF UCITS ETF UCITS ETF
Note uUsSD USD uUsD EUR EUR uUsbD uUsD
Net assets attributable to holders of redeemable
participating shares at the beginning of the year .................. 17,096,172 5,862,137 39,697,532 22,956,014 9,495,587 37,888,805 22,355,251
(Decrease)/increase in net assets attributable to holders of
redeemable participating shares resulting from
investment activities ........cccceviviiieiie s (2,522,311) (717,159) (8,169,209) (1,051,822) (585,661) (8,226,085) (4,195,072)
Proceeds from the issuance of redeemable
participating Shares .........ccocueviiiieiie e 3 5,636,533 - - 14,325,318 - 74,124,771 7,062,064
Payments for the redemption of redeemable
participating Shares ..........ccocceiiiiiiiiiese e 3 (7,104,476) - - (5,195,223) (3,070,358) (63,453,318) -
(Decrease)/increase in net assets resulting from
share transactions ...........cccccvviviiiiniiic (1,467,943) - - 9,130,095 (3,070,358) 10,671,453 7,062,064
Net assets attributable to holders of redeemable
participating shares at the end of the year ....................... 13,105,918 5,144,978 31,528,323 31,034,287 5,839,568 40,334,173 25,222,243

The accompanying notes are an integral part of the financial statements.
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STATEMENT OF CHANGES IN NET ASSETS ATTRIBUTABLE TO HOLDERS OF
REDEEMABLE PARTICIPATING SHARES (continued)

For the year ended 30 June 2022 (continued)

Franklin Catholic

Principles
Franklin STOXX Franklin S&P 500 Franklin MSCI Emerging
Franklin Europe 600 Paris Paris Aligned China Paris Markets
U.S. Equity  Aligned Climate Climate UCITS Aligned Climate  Sovereign Debt
UCITS ETF UCITS ETF ETF UCITS ETF* UCITS ETF*
Note uUSD EUR usD uUsD uUsD
Net assets attributable to holders of redeemable
participating shares at the beginning of the year ................... 105,561,917 9,308,029 46,167,543 - -
(Decrease)/increase in net assets attributable to holders of
redeemable participating shares resulting from
investment activities ..........cccocvveiieiiie i (4,630,251) (2,004,243) (22,540,350) 158,150 (448,411)
Proceeds from the issuance of redeemable
participating Shares .........cccccooeiiieiieiie e 3 20,311,209 9,755,364 102,998,326 2,419,917 30,300,000
Payments for the redemption of redeemable
participating Shares ...........coccevieiiiiiicc e 3 (27,193,585) (2,816,118) (17,251,071) - -
(Decrease)/increase in net assets resulting from
share transactions ..........cccccecveeviee i (6,882,376) 6,939,246 85,747,255 2,419,917 30,300,000
Net assets attributable to holders of redeemable
participating shares at the end of the year ....................... 94,049,290 14,243,032 109,374,448 2,578,067 29,851,589

* The Sub-Fund launched post 30 June 2021. Refer to Sub-Funds and Share Classes in General Information for details.

The accompanying notes are an integral part of the financial statements.
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NOTES TO THE FINANCIAL STATEMENTS FOR THE YEAR
ENDED 30 JUNE 2023

1. Significant Accounting Policies

The policies have been consistently applied to all financial years presented, unless otherwise stated. The principal accounting
policies and estimation techniques applied in the preparation of these financial statements are set out below. Please refer to
the general information section of the financial statements for details of how the ICAV is structured.

These audited financial statements for the ICAV are prepared for the year ended 30 June 2023.

a) Basis of Preparation

The ICAV’s financial statements have been prepared in accordance with Financial Reporting Standard 102 (“FRS 102”), Irish
statute comprising the Irish Collective Asset-management Vehicles Act 2015 (as amended) (the “ICAV Act”) and the UCITS
Regulations.

The financial statements are prepared under the historical cost convention as modified by the revaluation of financial assets
and financial liabilities at fair value through profit or loss.

In preparation of financial statements in conformity with FRS 102, the ICAV is required to make certain accounting estimates
and assumptions. Actual results may differ from these estimates and assumptions. The Directors believe that any estimates
used in preparing the financial statements are reasonable and prudent. Critical accounting estimates are those which involve
the most complex or subjective judgments or assessments. The areas of the ICAV’s business that typically require such
estimates are the determination of the fair value of financial assets and liabilities.

Certain reclassifications have been made to previously reported amounts to conform to current period presentation, which had
no impact on reported net assets.

The financial statements for all Sub-Funds other than the Franklin European Equity UCITS ETF have been prepared on a
going concern basis as the Directors are of the view that the ICAV can continue in operational existence for twelve months
from the date of approval of these financial statements ("the period of assessment”). The financial statements for Franklin
European Equity UCITS ETF have been prepared on a basis other than going concern as this Sub-Fund will cease trading on
16 November 2023.

The ICAV is availing of the exemption available to open-ended investment funds under FRS 102 and is not presenting a cash
flow statement.

Fair value of financial instruments

FRS 102, the accounting standard applicable in the United Kingdom and Ireland, requires that a reporting entity, in accounting
for its financial instruments apply either a) the full provisions of Section 11 “Basic Financial Instruments” and Section 12 “Other
Financial Instruments” of FRS 102, b) the recognition and measurement provisions of IAS 39 “Financial
Instruments: Recognition and Measurement” and only the disclosure requirements of Sections 11 and 12 of FRS 102; or c) the
recognition and measurement provisions of International Financial Reporting Standards (“IFRS”) 9, “Financial Instruments”
and/or IAS 39 (as amended following the publication of IFRS 9) and only the disclosure requirements of Sections 11 and 12 of
FRS 102. The ICAV has chosen to implement the recognition and measurement provisions of IAS 39 and only the disclosure
requirements of Sections 11 and 12.

b) Functional and Presentation Currency

Iltems included in each Sub-Fund’s financial statements are measured using the currency of the primary economic
environment in which the relevant Sub-Fund operates (the “functional currency”). The functional or base currency of each
Sub-Fund is detailed in the General Information section. The ICAV also has adopted these functional currencies as the
presentation currency of each of the Sub-Funds.

Transactions in foreign currencies are translated into the functional currency at the exchange rate at the date of the
transaction. Monetary assets and liabilities denominated in foreign currencies at the reporting date are retranslated into the
functional currency of the Sub-Fund at the exchange rate at that date.

Non-monetary assets and liabilities denominated in foreign currencies that are measured at fair value are retranslated into the
functional currency of the Sub-Fund at the exchange rate at the date on which fair value was determined.
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NOTES TO THE FINANCIAL STATEMENTS FOR THE YEAR
ENDED 30 JUNE 2023 (continued)

1. Significant Accounting Policies (continued)
b) Functional and Presentation Currency (continued)

Any foreign currency differences arising on retranslation are recognised in the Statement of Comprehensive Income in net
gain/(loss) on investment activities, including those arising on financial instruments at fair value through profit or loss
(“FVTPL”), which are recognised as a component of net gain/(loss) on investment activities at fair value through profit or loss.

c) Financial Assets and Financial Liabilities at Fair Value Through Profit or Loss

Classification
Financial assets and liabilities at FVTPL have two sub-categories: financial assets and financial liabilities held for trading and
those designated by management at FVTPL at inception.

Allinstruments on the Sub-Funds’ Schedule of Investments are classified at FVTPL. Gains and losses from changes in the fair
value of the financial assets and financial liabilities at FVTPL category are included in the Statement of Comprehensive
Income in Net gain/(loss) on financial assets/liabilities at fair value through profit or loss.

Recognition and Derecognition

Recognition and initial measurement

Purchases and sales of investments are recognised as of the day the transaction takes place (trade date), the date on which
the Sub-Fund commits to purchase or sell the asset. Other financial assets and liabilities are recognised on the date in which
they originated. Investments are initially recognised at fair value, and transaction costs for all financial assets and financial
liabilities carried at FVTPL are expensed as incurred. Financial assets and financial liabilities not at FVTPL are initially
recognised at fair value plus transaction costs that are directly attributable to their acquisition or issue.

De-recognition

Investments are de-recognised when the rights to receive cash flows from the investments have expired or the relevant Sub-
Fund has transferred substantially all risks and rewards of ownership. On de-recognition of a financial asset, the difference
between the carrying amount of the asset and consideration received is recognised in the Statement of Comprehensive
Income using the average cost methodology. Financial liabilities are derecognised when the contractual obligations are
discharged, cancelled or expired.

Expected Credit Losses

As at 30 June 2023 and 30 June 2022 all other receivables/cash are held with well capitalised counterparties and are due to be
settled within one year. Management considered the probability of default to be close to zero. As a result, no loss allowance
has been recognised based on 12 month expected credit losses as any such impairment would be wholly insignificant to the
ICAV.

Fair Value Measurement

Fair value is the price that would be received to sell an asset or paid to transfer a liability in an orderly transaction between
market participants at the measurement date in the principal or, in its absence, the most advantageous market to which the
relevant Sub-Fund has access at that date.

i) Transferable Securities

When available, the Sub-Funds measure the fair value of an investment using the quoted price in an active market for that
instrument. A market is regarded as ‘active’ if transactions for the asset or liability take place with sufficient frequency and
volume to provide pricing information on an ongoing basis. Sub-Funds measure instruments quoted in an active market at
a last traded in the case of equity instruments and mid-market prices in the case of corporate and government bonds,
because this price provides a reasonable approximation of exit price.

If there is no quoted price in an active market, then the Sub-Fund uses valuation techniques that maximise the use of
relevant observable inputs and minimise the use of unobservable inputs. The chosen valuation technique incorporates all
of the factors that market participants would take into account in pricing a transaction. The Sub-Fund recognises transfers
between levels of the fair value hierarchy as at the end of the reporting year during which the change has occurred.
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NOTES TO THE FINANCIAL STATEMENTS FOR THE YEAR
ENDED 30 JUNE 2023 (continued)

1. Significant Accounting Policies (continued)
c) Financial Assets and Financial Liabilities at Fair Value Through Profit or Loss (continued)
Fair Value Measurement (continued)

ii) Forward Currency Contracts

A Sub-Fund may enter into forward currency contracts to hedge against exchange rate risk or, in the case of actively
managed Sub-Funds, take currency positions reflecting portfolio managers views. A forward currency contract allows the
Sub-Funds to purchase or sell a specific currency on a future date at a price set at the time of the contract. Performance
may be significantly influenced by movements in foreign exchange rates because currency positions held by a Sub-Fund
may not correspond with the currency of the securities invested in.

The unrealised gain or loss on forward currency contracts is calculated as the difference between the contract price and
the spot price as at the reporting period end. All changes in fair value are recognised within net gain/(loss) on financial
assets/liabilities at fair value through profit or loss in the Statement of Comprehensive Income. Any realised gains and
losses on maturity of forward currency contracts are calculated based on contract basis of the investment in local
currency and are included in net gains/(losses) on investment activities at fair value through profit or loss in the Statement
of Comprehensive Income.

iii) Futures contracts

Futures contracts are commitments either to purchase or sell a designated financial instrument, currency, commodity or
an index at a specified future date for a specified price and may be settled in cash or another financial asset. Futures are
standardised exchange-traded contracts. Initial margin requirements for futures are met in cash or other instruments, and
changes in the future contract values are settled daily.

Daily fluctuations in the value of a futures contract are recorded as unrealised gains or losses and as realised gains or
losses when the position is closed. Realised gains and losses are recognised using the First In First Out (“FIFO”) costing
methodology. All changes in fair value are recognised within net gain/(loss) on financial assets/liabilities at fair value
through profit or loss in the Statement of Comprehensive Income.

d) Amortised Cost

Financial assets and financial liabilities other than those at FVTPL are held at amortised cost. The amortised cost of the
financial asset or financial liability is the amount at which the financial asset or financial liability is measured at initial
recognition, minus principal repayments, plus or minus the accumulative amortisation using the effective interest method of
any difference between the initial amount recognised and the maturity amount, minus any reduction for impairment.

i) Cash and Cash Equivalents, Bank Overdraft and Margin Cash

Cash comprises current deposits with banks and bank overdrafts. Cash and cash equivalents are short-term highly liquid
investments with a maturity date of 3 months or less that are readily convertible to known amounts of cash, are subject to
an insignificant risk of changes in value and are held for the purpose of meeting short-term cash commitments rather than
for investment or other purposes. Cash and cash equivalents are held with State Street Custodial Services (Ireland)
Limited and are stated at fair value. As at 30 June 2023, margin cash balances are held with J.P Morgan (30 June
2022: margin cash balances were held with J.P Morgan) and are included in Note 7. Bank overdrafts are held with
State Street Custodial Services (Ireland) Limited and valued at face value, together with accrued interest where
applicable.

ii) Debtors and Creditors

Debtors are recognised at fair value plus transaction costs that are directly attributable to their acquisition origination.
Creditors are recognised initially at fair value plus transaction costs that are directly attributable to their acquisition
origination. They are subsequently measured at amortised cost.

e) Right of Offset

Financial assets and financial liabilities are offset and the net amount presented in the Statement of Financial Position when,
and only when, the ICAV or the Sub-Funds have a legal right to set off the amounts and intend either to settle on a net basis
or to realise the asset and settle the liability simultaneously. Income and expenses are presented on a net basis for gains and
losses from financial instruments at fair value through profit and loss and foreign exchange gains and losses. The ICAV’s
financial assets and financial liabilities are not subject to offsetting, enforceable master netting arrangements and similar
agreements.
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NOTES TO THE FINANCIAL STATEMENTS FOR THE YEAR
ENDED 30 JUNE 2023 (continued)

1. Significant Accounting Policies (continued)

f) Investment Income

The ICAV receives investment income from the assets and investments held. The measurement and presentation of the
income type is outlined below:

i) Dividend income

Dividend income arising on the underlying equity investments of the ICAV is recognised as income of the relevant Sub-
Fund on the ex-dividend date. Income is shown gross of any non-recoverable withholding taxes, which is disclosed
separately in the Statement of Comprehensive Income, and net of any tax credits.

ii) Interest income/interest expense

Interest income/interest expense which includes any accretion of discount and amortisation of premiums is recognised as
income/expense of the relevant Sub-Fund of the ICAV on an effective interest basis in line with the contractual terms, in
the Statement of Comprehensive Income.

d) Expenses

All expenses are recognised in the Statement of Comprehensive Income on an accruals basis. Note 5 provides additional
details of the fees and expenses of the Sub-Funds.

Expenses arising on the disposal of investments are deducted from the disposal proceeds.

h) Realised Gains and Losses

Realised gains and losses on sale of investments are calculated based on the average book cost of the investment in local
currency and are included in Net gain/(loss) on financial assets/liabilities at fair value through profit or loss in the Statement of
Comprehensive Income.

i) Unrealised Gains & Losses

Unrealised gains and losses on investments are the difference between the original cost of the investment and its value at the
reporting period end and are included in Net gain/(loss) on financial assets/liabilities at fair value through profit or loss in the
Statement of Comprehensive Income.

j) Taxation

Dividend and interest income received by the Sub-Funds may be subject to withholding tax imposed in the country of origin.
Investment income is recorded gross of such taxes and the corresponding withholding tax is recognised as a tax expense.
Withholding tax reclaims receivable are recorded as other receivables in the Statement of Financial Position.

Many of the foreign countries in which the Sub-Funds invest have tax laws that indicate that capital gains taxes may be
applicable to non-residents, such as the ICAV. Each relevant Sub-Fund realises capital gains or losses whenever it sells
securities. If there are capital gains, the Sub-Fund may be subject to a capital gains tax in that underlying market.

k) Redeemable Participating Shares

The ICAV issues redeemable participating shares in each Sub-Fund, which are redeemable at the holder’s option and are
classified as financial liabilities. Redeemable participating shares can be put back to the relevant Sub-Fund at any time for
cash, securities or a combination of cash and securities equal to a proportionate share of the Sub-Fund’s Net Asset Value in
accordance with the Prospectus.

The Sub-Fund’s Net Asset Value per share is calculated by dividing the net assets attributable to the redeemable participating
shareholders by the total number of outstanding redeemable participating shares. Investment positions are valued in
accordance with the valuation methodology laid out in the Prospectus for the purpose of determining the Net Asset Value per
share for subscriptions and redemptions.
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NOTES TO THE FINANCIAL STATEMENTS FOR THE YEAR
ENDED 30 JUNE 2023 (continued)

1. Significant Accounting Policies (continued)

I) Transaction Costs

Transaction costs are defined as the incremental costs that are directly attributable to the acquisition, issue or disposal of a
financial asset or a financial liability. An incremental cost is one that would not have been incurred if the entity had not acquired,
issued or disposed of the financial instrument. When a financial asset or a financial liability is recognised initially, an entity shall
measure it at its fair value through profit or loss plus transaction costs that are directly attributable to the acquisition or issue of
the financial asset or financial liability. Transaction costs on purchases and sales of securities and other investments are
included in net gain/(loss) on financial assets/liabilities at fair value through profit or loss in the Statement of Comprehensive
Income account. Separately identifiable Depositary transaction costs are borne by the Manager through the TER of the
Sub-Funds of the ICAV as detailed in Note 5.

m) Distribution Policy

The ICAV may issue either or both distributing share classes and accumulating share classes. The Directors may declare
dividends in respect of shares in any distributing class out of net income (including dividend and interest income) and/or the
excess of realised and unrealised capital gains over realised and unrealised losses in respect of investments of the Sub-Fund.
In the case of Sub-Funds with accumulating share classes, the Directors have determined to accumulate all net income
(including dividend and interest income) and/or the excess of realised and unrealised capital gains over realised and
unrealised losses in respect of investments of the Sub-Fund attributable to such accumulating classes and therefore do not
intend to declare dividends in respect of shares in such classes.

n) Significant Accounting Estimates and Judgements

Critical accounting estimates are those which involve the most complex or subjective judgments or assessments. The areas of
the ICAV’s business that typically require such estimates are the determination of the fair value of financial assets and
financial liabilities as outlined in Note 1(a). Judgements applied in the preparation of these financial statements relate to the
determination of going-concern as the basis of preparation as outlined in Note 1(a), the functional and presentation currency
as outline in Note 1(b), accruals for capital gains tax as discussed in Note 1 (j) and Note 2 and expected credit losses as
outlined in Note 1 (c).

Significant accounting estimates used in the preparation of these financial statements relate to the fair value of investments.
Details of specific estimates used in these financial statements are included in Note 6 (f). Accounting estimates and underlying
assumptions are reviewed on an ongoing basis. Revisions to accounting estimates are recognised in the period in which the
estimate is revised if the revision affects only that period, or in the period of the revision and future periods if the revision
affects both current and future periods.

Fair value measurement of derivatives and investments not quoted in active market

The Sub-Funds hold investments that are not quoted in active markets, including derivative financial instruments. Fair value of
such instruments is determined using valuation techniques and may be determined using reputable pricing sources (such as
pricing agencies) or indicative prices from market makers. Broker quotes as obtained from the pricing sources may be
indicative and not executable or binding. Where no market data is available, the ICAV may value positions using its own
models, which are usually based on valuation methods and techniques generally recognised as standard within the industry.
The models used to determine fair values are validated and periodically reviewed by experienced personnel of the Investment
Managers, independent of the party that created them.

Models use observable data, to the extent practicable. However, areas such as credit risk (both own and counterparty),
volatilities and correlations require the Investment Managers to make estimates. Changes in assumptions about these factors
could affect the reported fair values of investments. The Sub-Funds consider observable data to be market data that is readily
available, regularly distributed and updated, reliable and verifiable, not proprietary, and provided by independent sources that
are actively involved in the relevant market.
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NOTES TO THE FINANCIAL STATEMENTS FOR THE YEAR
ENDED 30 JUNE 2023 (continued)

1. Significant Accounting Policies (continued)

o) Income equalisation

Income equalisation arrangements apply to each Sub-Fund. The arrangements are intended to ensure that the income per
share, which is distributed in respect of the distribution period, is not affected by changes in the number of shares in issue
during the financial year. The arrangements have no effect on the NAV of any share class. The calculation of equalisation is
based on total accumulated undistributed net income. Income equalisation is included in the proceeds from the issuance of
redeemable participating shares and payments for the redemption of redeemable participating shares in the Statement of
Changes in Net Assets Attributable to holders of redeemable participating shares.

2. Taxation

The ICAV is an investment undertaking as defined in section 739B of the Taxes Consolidation Act, 1997, as amended (the
“TCA). On that basis, the ICAV is not liable to Irish tax in respect of its income and gains, provided the ICAV is resident for tax
purposes in Ireland. The ICAV shall be regarded as resident for tax purposes in Ireland provided it is authorised by the Central
Bank of Ireland and it is centrally managed and controlled in Ireland.

However, Irish tax can arise on the happening of a “chargeable event” in the ICAV. A chargeable event arises on any
distributions, redemption, repurchase, cancellation, transfer of Shares or the ending of a “relevant period”. A relevant period is
an eight year period beginning with the acquisition of the Shares by the shareholder and each subsequent period of eight
years beginning immediately after the preceding relevant period. A chargeable event does not include:

(i) Any transactions in relation to shares held in a recognised clearing system as designated by order of the Revenue
Commissioners of Ireland; or

(ii) An exchange of shares representing one Sub-Fund for another Sub-Fund of the ICAV; or

(iii) An exchange of shares arising on a qualifying amalgamation or reconstruction of the ICAV with another fund;
or

(iv) Certain exchanges of shares between spouses and former spouses.

No Irish tax will arise in respect of chargeable events in respect of a Shareholder who is an Exempt Irish Investor (as defined
in Section 739D TCA) or in respect of a Shareholder who is neither Irish resident nor ordinarily resident in Ireland at the time
of the chargeable event provided that a relevant declaration is in place (in accordance with Schedule 2B of the TCA) and the
ICAV is not in possession of any information which would reasonably suggest that the information contained therein is no
longer materially correct.

In the absence of an appropriate declaration, the ICAV will be liable for Irish tax on the occurrence of a chargeable event, and
the ICAV reserves its right to withhold such taxes from the relevant shareholders. There were no chargeable events during the
period under review.

The ICAV is required to recognise a tax liability when it is probable that the tax laws of foreign countries require a tax liability
to be assessed on the Sub-Fund’s capital gains sourced from such foreign country, assuming the relevant taxing authorities
have full knowledge of all the facts and circumstances. The tax liability is then measured at the amount expected to be paid to
the relevant taxation authorities, using the tax laws and rates that have been enacted or substantively enacted by the end of
the reporting period. There is sometimes uncertainty about the way enacted tax law is applied to offshore investment funds.
This creates uncertainty about whether or not a tax liability will ultimately be paid by the Fund. Therefore, when measuring any
uncertain tax liabilities, management considers all of the relevant facts and circumstances available at the time that could
influence the likelihood of payment, including any formal or informal practices of the relevant tax authorities.

Dividends, interest and capital gains (if any) received on investments made by the ICAV may be subject to withholding taxes
imposed by foreign countries from which the investment income/gains are received and such taxes may not be recoverable by
the ICAV and its shareholders. Withholding tax and reclaims incurred on dividends are recorded on ex-date. Dividends
receivable are shown net of withholding taxes payable, if any, in the Statement of Financial Position.
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NOTES TO THE FINANCIAL STATEMENTS FOR THE YEAR
ENDED 30 JUNE 2023 (continued)

2. Taxation (continued)

The ICAV may be subject to taxes imposed on realised and unrealised gains on securities of certain foreign countries in which
the ICAV invests. Income/gains are received and such taxes may not be recoverable by the ICAV and its shareholders. Many
of these foreign countries have tax laws that indicate that capital gains taxes may be applicable to non residents, such as the
ICAV. Typically, these capital gains taxes are required to be determined on a self assessment basis; therefore, such taxes may
not be deducted by the ICAV’s broker on a ‘withholding’ basis. The foreign tax expense, if any, is recorded on an accrual basis
and is included in “Capital gains taxes” in the Statement of Comprehensive Income. Capital gains tax for the year ended
30 June 2023 and 30 June 2022 was accrued on gains on FTSE Brazil UCITS ETF, FTSE India UCITS ETF, Franklin AC Asia
ex Japan UCITS ETF, Franklin Emerging Markets UCITS ETF, Franklin Global Dividend UCITS ETF, Franklin Global Equity SRI
UCITS ETFE. The amount of foreign tax owed, if any, is included in “Capital gains tax payable” in the Condensed Statement of
Financial Position. Capital gains, dividends and interest received may be subject to withholding taxes imposed by the country
of origin and such taxes may not be recoverable by the ICAV or its shareholders. The dividend withholding tax charge for the
year ended 30 June 2023 and 30 June 2022 is presented in the Statement of Comprehensive Income. The capital gains tax
payable on unrealised gains for the year ended 30 June 2023 and 30 June 2022 is presented in the Statement of Financial
Position.

The ICAV considers interest and penalties on related tax liabilities to be an inseparable element of the tax liability and
accounts for interest and penalties. These amounts would be included within the tax line in the Statement of Comprehensive
Income, and the liability, if any, would be included within the income tax liability on the Statement of Financial Position.

In respect of the year ended 30 June 2023 and 30 June 2022, the ICAV has measured uncertain tax liabilities and related
interest and penalties with respect to foreign capital gains taxes at nil. While this represents management’s best estimate, the
estimated value could differ significantly from the amount ultimately payable.

Reporting Fund Status
The ICAV has received confirmation from HM Revenue & Customs (HMRC) in the UK that it has been granted UK Reporting
Fund Status with effect from the launch dates of all Sub-Funds for UK tax purposes.

3. Share Capital & Net Asset Value per Share

Authorised

The authorised share capital of the ICAV is 500,000,000,002 shares of no par value divided into 2 subscriber shares of no par
value and 500,000,000,000 redeemable participating shares of no par value. The Directors have the power to issue all of the
shares of the ICAV on such terms as they think fit.

Subscriber Shares

The ICAV issued the 2 subscriber shares of no par value at EUR 1 each for the purpose of the registration of the ICAV. The
subscriber shares entitle the holders to attend and vote at general meetings of the ICAV but do not entitle the holders to
participate in the profits or assets of the ICAV except for a return of capital on a winding-up. They do not form part of the Net
Asset Value of the ICAV and are thus disclosed in the financial statements by way of this note only.

Redeemable Participating Shares

Each of the shares entitles the holder to attend and vote at any general meetings of the ICAV and to participate equally in the
profits and assets of the Sub-Fund to which the shares relate, subject to any differences between fees, charges and expenses
applicable to different classes. Each shareholder shall have one vote for each whole share held. The liability of the
shareholders shall be limited to the amount, if any, unpaid on the shares respectively held by them, and the shareholders shall
not be liable for the debts of the Sub-Fund. Minimum creation and redemption amounts are specified in the relevant
Supplement for each Sub-Fund.
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NOTES TO THE FINANCIAL STATEMENTS FOR THE YEAR ENDED 30 JUNE 2023 (continued)

3. Share Capital & Net Asset Value per Share (continued)

The issued share capital, Net Asset Value and Net Asset Value per share at 30 June 2023 is as follows:

Franklin

Franklin Franklin Franklin Franklin Franklin Franklin Euro Short

FTSE Brazil FTSE China FTSE India FTSE Korea FTSE Taiwan Euro Green Bond Maturity

UCITS ETF UCITS ETF UCITS ETF UCITS ETF UCITS ETF UCITS ETF UCITS ETF*

uUsD usbD uUsD uUsD usD EUR EUR

Accumulating Accumulating Accumulating Accumulating Accumulating Accumulating Accumulating

Shares Shares Shares Shares Shares Shares Shares

Shares in issue at the beginning of the year ........ccccccocevviiiennns 1,400,000 9,000,000 4,050,000 10,200,000 100,000 3,740,000 -
Shares iSSUEA .......couiiiiiiiiiiieie e 300,000 4,600,000 3,800,000 4,200,000 100,000 9,530,000 2,005,887
Shares redeemed .........cocveeiiiiieiiiee e (400,000) (1,800,000) (100,000) (300,000) - (1,380,000) (88,871)
Shares in issue at the end of the year .........cccccocevviiiiiiennne 1,300,000 11,800,000 7,750,000 14,100,000 200,000 11,890,000 1,917,016

Net ASSEt ValUE ......ccveiiiiiiiiiiiict e 32,741,984 261,731,948 265,253,700 449,724,207 4,679,824 258,827,787 47,956,609
Net Asset Value per share .........cccccceeeiiiieiiiie i 25.19 22.18 34.22 31.90 23.40 21.77 25.02
Creations during the Year ..........cccceivieiiiiiiiic e 6,298,521 107,267,570 125,823,559 124,570,167 2,357,249 209,508,367 50,703,225
Redemptions during the year ..........ccccccevieiiiiiiniieieee e (8,650,643) (47,269,211) (3,343,507) (8,789,923) - (30,073,807) (2,246,477)

* Share Class was launched during the financial year, therefore there are no comparatives. Please refer to Note 15 for launch date of this Share Class.
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NOTES TO THE FINANCIAL STATEMENTS FOR THE YEAR ENDED 30 JUNE 2023 (continued)

3. Share Capital & Net Asset Value per Share (continued)

The issued share capital, Net Asset Value and Net Asset Value per share at 30 June 2023 is as follows: (continued)

Franklin

Franklin  USD Investment Franklin Franklin
Euro Short Grade Corporate Franklin Emerging European Franklin Franklin
Maturity Bond AC Asia ex Japan Markets Dividend European Equity  Global Dividend
UCITS ETF UCITS ETF UCITS ETF UCITS ETF UCITS ETF UCITS ETF UCITS ETF
EUR uUsD uUsb usb EUR EUR uUsb
Distributing Distributing Accumulating Accumulating Distributing Accumulating Distributing
Shares Shares Shares Shares Shares Shares Shares
Shares in issue at the beginning of the year ..........ccccccooeeieee. 26,920,000 550,000 250,000 1,400,000 1,250,000 200,000 1,400,000
Shares issued .......... 7,170,000 - 250,000 200,000 750,000 50,000 400,000
Shares redeemed (15,560,000) (150,000) - - (100,000) (100,000) (200,000)
Shares in issue at the end of the year ..........ccceeveiinieenn. 18,530,000 400,000 500,000 1,600,000 1,900,000 150,000 1,600,000
Net ASSEt Value .....ooviiiiiiiiiii e 463,551,668 9,339,124 10,471,174 38,245,227 46,531,029 5,034,077 47,578,786
Net Asset Value per share ... 25.02 23.35 20.94 23.90 24.49 33.56 29.74
Creations during the Year .........ccccceiviiiiiiie e 179,687,680 - 5,046,944 4,700,126 18,829,312 1,556,647 11,580,847
Redemptions during the year ...........ccccceiieiiiiiieicie e (389,382,773) (3,537,116) - - (2,538,367) (3,218,221) (5,976,401)
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NOTES TO THE FINANCIAL STATEMENTS FOR THE YEAR ENDED 30 JUNE 2023 (continued)

3. Share Capital & Net Asset Value per Share (continued)

The issued share capital, Net Asset Value and Net Asset Value per share at 30 June 2023 is as follows: (continued)

Franklin Catholic

Principles

Franklin STOXX Franklin S&P 500 Franklin MSCI Emerging
Franklin Franklin Europe 600 Paris Paris Aligned China Paris Markets Franklin
Global Equity SRI U.S. Equity  Aligned Climate Climate UCITS  Aligned Climate Sovereign Debt Metaverse
UCITS ETF UCITS ETF UCITS ETF ETF UCITS ETF UCITS ETF UCITS ETF**
usb uUsD EUR usb usb uUsD usb
Accumulating Accumulating Accumulating Accumulating Accumulating Accumulating Accumulating
Shares Shares Shares Shares Shares Shares Shares
Shares in issue at the beginning of the year ...........ccccccoceieenn. 800,000 2,250,000 500,000 3,700,000 100,000 1,200,000 -
Shares ISSUEA .....uvviiiiiiiiiiiie e 400,000 900,000 400,000 2,150,000 700,000 1,750,000 100,000
Shares redeemed .........ccccevieiiiiiienienne (400,000) (450,000) - (1,500,000) - (600,000) -
Shares in issue at the end of the year 800,000 2,700,000 900,000 4,350,000 800,000 2,350,000 100,000
Net ASSEt ValUE ..c..eeviiiiiii e 28,261,914 128,590,716 30,278,221 155,787,778 16,206,086 62,138,093 2,909,471
Net Asset Value per share .........ccccevveiiiiieei e 35.33 47.63 33.64 35.81 20.26 26.44 29.09
Creations during the Year ..........cccceiieiiiiiiiie e 12,758,923 39,525,865 12,497,982 67,841,349 15,327,820 42,482,473 2,385,366
Redemptions during the year ..........c.ccccoviiiiiiiiciciie (13,441,691) (20,550,680) - (45,129,558) - (15,733,964) -

** The Sub-Fund launched post 30 June 2022, therefore there are no comparatives presented. Refer to Sub-Funds and Share Classes in General Information for details.
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NOTES TO THE FINANCIAL STATEMENTS FOR THE YEAR ENDED 30 JUNE 2023 (continued)

3. Share Capital & Net Asset Value per Share (continued)

The issued share capital, Net Asset Value and Net Asset Value per share at 30 June 2023 is as follows: (continued)

Franklin MSCI

Emerging

Markets

Paris

Aligned Climate

UCITS ETF**

usb

Accumulating

Shares

Shares in issue at the beginning of the year ............cccccoceiienn. -
Shares iSSUEA .....cccvvveieeiiiiiiiiee et e 200,000
Shares redeemed -
Shares in issue at the end of the year 200,000

Net ASSEt ValUE ........uuiiiiiiiiiiiiiiiiiiiiiiiiiiiieiiesiveesressaessrseereeraeesneeane 5,078,124
Net Asset Value per share .........cccccevveiiiiieei e 25.39
Creations during the Year .........ccccceiiiiiiiiie e 4,962,663

Redemptions during the year

** The Sub-Fund launched post 30 June 2022, therefore there are no comparatives presented. Refer to Sub-Funds and Share Classes in General Information for details.

74 Annual Report

Franklin Templeton ICAV



NOTES TO THE FINANCIAL STATEMENTS FOR THE YEAR ENDED 30 JUNE 2023 (continued)

3. Share Capital & Net Asset Value per Share (continued)

The issued share capital, Net Asset Value and Net Asset Value per share at 30 June 2022 is as follows:

Franklin

Franklin Franklin Franklin Franklin Franklin Franklin Euro Short

FTSE Brazil FTSE China FTSE India FTSE Korea FTSE Taiwan Euro Green Bond Maturity

UCITS ETF UCITS ETF UCITS ETF UCITS ETF UCITS ETF* UCITS ETF UCITS ETF

uUsD usbD uUsD uUsD usD EUR EUR

Accumulating Accumulating Accumulating Accumulating Accumulating Accumulating Distributing

Shares Shares Shares Shares Shares Shares Shares

Shares in issue at the beginning of the year ........ccccccoceviiieennns 900,000 5,000,000 2,250,000 14,900,000 - 4,060,000 2,390,000
Shares iSSUEA .......couiiiiiiiiiiieie e 900,000 5,200,000 1,800,000 700,000 100,000 1,720,000 24,530,000
Shares redeemed .........cocveeiiiiieiiiee e (400,000) (1,200,000) - (5,400,000) - (2,040,000) -
Shares in issue at the end of the year .........cccccocevviiiiiiennne 1,400,000 9,000,000 4,050,000 10,200,000 100,000 3,740,000 26,920,000

Net ASSEt ValUE ......ccveiiiiiiiiiiiict e 27,282,986 241,165,019 122,416,418 291,261,525 2,082,954 83,936,003 672,845,051
Net Asset Value per share .........cccccovviiiiiiiiiiiii e 19.49 26.80 30.23 28.56 20.83 22.44 24.99
Creations during the Year ..........cccceivieiiiiiiiic e 18,922,112 158,463,210 58,959,850 28,153,790 2,559,376 43,005,516 616,091,440
Redemptions during the year ..........cccccceevieiiiiiiiiie i (8,576,144) (33,146,387) - (212,249,826) - (51,604,984) -

* The Sub-Fund launched post 30 June 2021.
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NOTES TO THE FINANCIAL STATEMENTS FOR THE YEAR ENDED 30 JUNE 2023 (continued)

3. Share Capital & Net Asset Value per Share (continued)

The issued share capital, Net Asset Value and Net Asset Value per share at 30 June 2022 is as follows: (continued)

Franklin

USD Investment Franklin Franklin
Grade Corporate Franklin Emerging European Franklin Franklin Franklin
Bond AC Asia ex Japan Markets Dividend European Equity = Global Dividend Global Equity SRI
UCITS ETF UCITS ETF UCITS ETF UCITS ETF UCITS ETF UCITS ETF UCITS ETF
usb uUsD uUsD EUR EUR uUsD usD
Distributing Accumulating Accumulating Distributing Accumulating Distributing Accumulating
Shares Shares Shares Shares Shares Shares Shares
Shares in issue at the beginning of the year ...........cccccooeiien. 600,000 250,000 1,400,000 900,000 300,000 1,200,000 600,000
Shares issued .......... 200,000 - - 550,000 - 2,200,000 200,000
Shares redeemed (250,000) - - (200,000) (100,000) (2,000,000) -
Shares in issue at the end of the year ..........ccceeeveiieennn. 550,000 250,000 1,400,000 1,250,000 200,000 1,400,000 800,000
Net ASSEt ValUe .....ooviiiiiiiiiiii e 13,105,918 5,144,978 31,528,323 31,034,287 5,839,568 40,334,173 25,222,243
Net Asset Value per share .........cccocoeiiiiieniiicie e 23.83 20.58 22.52 24.83 29.20 28.81 31.53
Creations during the Year .........ccccceiviiiiiiie e 5,636,533 - - 14,325,318 - 74,124,771 7,062,064
Redemptions during the year ...........cccceeiieiiiiiieiecece (7,104,476) - - (5,195,223) (3,070,358) (63,453,318) -
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NOTES TO THE FINANCIAL STATEMENTS FOR THE YEAR ENDED 30 JUNE 2023 (continued)

3. Share Capital & Net Asset Value per Share (continued)

The issued share capital, Net Asset Value and Net Asset Value per share at 30 June 2022 is as follows: (continued)

Franklin Catholic

Principles

Franklin STOXX Franklin S&P 500 Franklin MSCI Emerging

Franklin Europe 600 Paris Paris Aligned China Paris Markets

U.S. Equity  Aligned Climate Climate UCITS  Aligned Climate Sovereign Debt

UCITS ETF UCITS ETF ETF UCITS ETF* UCITS ETF*

usb EUR usD usb usb

Accumulating Accumulating Accumulating Accumulating Accumulating

Shares Shares Shares Shares Shares

Shares in issue at the beginning of the year ............cccccocvvien. 2,400,000 300,000 1,350,000 - -
Shares iSSUEA .......ccciiiiiiiiiiiieicceee e 450,000 300,000 2,850,000 100,000 1,200,000
Shares redeemed ..........cccceevrviicninnnn. (600,000) (100,000) (500,000) - -
Shares in issue at the end of the year 2,250,000 500,000 3,700,000 100,000 1,200,000

Net Asset Value ..o 94,049,290 14,243,032 109,374,448 2,578,067 29,851,589
Net Asset Value per share .........ccccevveiiiiieei e 41.80 28.49 29.56 25.78 24.88
Creations during the Year ..........ccovvieeiiiiiie e 20,311,209 9,755,364 102,998,326 2,419,917 30,300,000
Redemptions during the year ..........c.ccccoviiiiiiiiciciie (27,193,585) (2,816,118) (17,251,071) - -

* The Sub-Fund launched post 30 June 2021. Refer to Sub-Funds and Share Classes in General Information for details.
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NOTES TO THE FINANCIAL STATEMENTS FOR THE YEAR ENDED 30 JUNE 2023 (continued)

3. Share Capital & Net Asset Value per Share (continued)

The issued share capital, Net Asset Value and Net Asset Value per share at 30 June 2021 is as follows:

Franklin

Franklin ~ USD Investment

Franklin Franklin Franklin Franklin Franklin Euro Short Grade Corporate

FTSE Brazil FTSE China FTSE India FTSE Korea Euro Green Bond Maturity Bond

UCITS ETF UCITS ETF UCITS ETF UCITS ETF UCITS ETF UCITS ETF UCITS ETF

usb uUsD uUsD usbD EUR EUR usD

Accumulating Accumulating Accumulating Accumulating Accumulating Distributing Distributing

Shares Shares Shares Shares Shares Shares Shares

Shares in issue at the beginning of the year ...........cccccoevriinne. 600,000 800,000 450,000 5,700,000 960,000 1,340,000 650,000
Shares iSSUEM ......cceiieiiiiiieeiesesee e 300,000 4,200,000 1,800,000 13,800,000 3,170,000 1,140,000 200,000
Shares redeemed - - - (4,600,000) (70,000) (90,000) (250,000)
Shares in issue at the end of the year ..........c.cccceieiiniinnn 900,000 5,000,000 2,250,000 14,900,000 4,060,000 2,390,000 600,000

Net AsSet ValUe ....ocvccviiiiiiiicec e 23,126,963 194,635,130 71,655,374 686,930,045 107,825,739 59,822,188 17,096,172
Net Asset Value per share ........ccccoeiiiiiiiiiiiiiic 25.70 38.93 31.85 46.10 26.56 25.03 28.49
Creations during the YEar .........cccoiiieiiniie e 6,272,451 167,713,150 53,442,066 508,809,729 84,797,541 28,532,972 5,751,510
Redemptions during the year - - - (206,713,372) (1,858,049) (2,248,444) (7,227,750)
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NOTES TO THE FINANCIAL STATEMENTS FOR THE YEAR ENDED 30 JUNE 2023 (continued)

3. Share Capital & Net Asset Value per Share (continued)

The issued share capital, Net Asset Value and Net Asset Value per share at 30 June 2021 is as follows: (continued)

Franklin Franklin
Franklin Emerging European Franklin Franklin Franklin Franklin
AC Asia ex Japan Markets Dividend European Equity  Global Dividend Global Equity SRI U.S. Equity
UCITS ETF UCITS ETF UCITS ETF UCITS ETF UCITS ETF UCITS ETF UCITS ETF
usb uUsD EUR EUR usb uUsD usb
Accumulating Accumulating Distributing Accumulating Distributing Accumulating Accumulating
Shares Shares Shares Shares Shares Shares Shares
Shares in issue at the beginning of the year ............ccccocoeiien. 250,000 1,800,000 500,000 300,000 1,000,000 600,000 1,450,000
Shares iSSUEA ......cooeiiiiiiiiiiie e - - 1,000,000 - 600,000 200,000 1,600,000
Shares redeemed .........ccccceeviiveiiiieennnns - (400,000) (600,000) - (400,000) (200,000) (650,000)
Shares in issue at the end of the year ..........ccceeviiiiiienn. 250,000 1,400,000 900,000 300,000 1,200,000 600,000 2,400,000
Net AsSet ValUe ....oo.vceiiiiiice e 5,862,137 39,697,532 22,956,014 9,495,587 37,888,805 22,355,251 105,561,917
Net Asset Value per share ..o 23.45 28.36 25.51 31.65 31.57 37.26 43.98
Creations during the Year ..........cccccevviiiiiiiiiiicc e - - 23,233,545 - 17,405,696 6,517,769 60,895,919
Redemptions during the year ..........ccccceiieiiiiiiieiccee e - (10,846,203) (14,984,457) - (11,483,081) (6,107,111) (24,639,894)
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NOTES TO THE FINANCIAL STATEMENTS FOR THE YEAR ENDED 30 JUNE 2023 (continued)

3. Share Capital & Net Asset Value per Share (continued)

The issued share capital, Net Asset Value and Net Asset Value per share at 30 June 2021 is as follows: (continued)

Franklin STOXX

Franklin S&P 500

Europe 600 Paris Paris Aligned

Aligned Climate Climate UCITS

UCITS ETF* ETF*

EUR usb

Accumulating Accumulating

Shares Shares

Shares in issue at the beginning of the year ............ccccocoeiienn. - -
Shares iSSUEA ........ooovveiiiiiiiiiiieeeee 300,000 2,050,000
Shares redeemed - (700,000)
Shares in issue at the end of the year ..........ccceeviiiiiienn. 300,000 1,350,000

Net AsSet ValUe ....oo.vceiiiiiice e 9,308,029 46,167,543
Net Asset Value per share ..o 31.03 34.20
61,250,388

Creations during the Year ..........cccccevviiiiiiiiiiicc e 8,083,673
Redemptions during the year ...........cccooiiiiiiiiiiiieee e -

* The Sub-Fund launched post 30 June 2020.
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NOTES TO THE FINANCIAL STATEMENTS FOR THE YEAR ENDED 30 JUNE 2023 (continued)

4. Net Gain/(Loss) on Investment Activities

Franklin
Franklin Franklin Franklin Franklin Franklin Franklin Euro Short
FTSE Brazil FTSE China FTSE India FTSE Korea FTSE Taiwan Euro Green Bond Maturity
UCITS ETF UCITS ETF UCITS ETF UCITS ETF UCITS ETF UCITS ETF UCITS ETF
Year ended 30 June 2023 usb usb uUsD usb usb EUR EUR
Gain/(Loss) on:
Realised gain/(loss) on investments and foreign currency .......... (1,212,954) (15,184,902) 151,271 (5,647,764) (1,418) (3,517,589) (230,952)
Movement in unrealised appreciation/(depreciation) on
investments and foreign CUrrenCy ........ccccceevieeiiiee e 6,239,182 (28,929,757) 21,035,071 40,630,869 141,058 (3,935,415) 41,990
Net gains/(loss) on financial assets/liabilities at fair value through
PrOfit OF [OSS ..civiiiiiieiiie ettt e 5,026,228 (44,114,659) 21,186,342 34,983,105 139,640 (7,453,004) (188,962)
Franklin
USD Investment Franklin Franklin
Grade Corporate Franklin Emerging European Franklin Franklin Franklin
Bond AC Asia ex Japan Markets Dividend European Equity  Global Dividend Global Equity SRI
UCITS ETF UCITS ETF UCITS ETF UCITS ETF UCITS ETF UCITS ETF UCITS ETF
Year ended 30 June 2023 usb usb uUsD EUR EUR usb usb
Gain/(Loss) on:
Realised gain/(loss) on investments and foreign currency .......... (1,420,636) (337,438) (1,348,022) (333,567) 347,000 (1,163,256) 337,495
Movement in unrealised appreciation/(depreciation) on
investments and foreign CUrrency ........cccoceevveeiiiee e 1,131,911 228,810 1,422,857 (670,614) 272,992 2,845,756 2,643,495
Net gains/(loss) on financial assets/liabilities at fair value through
PrOfit OF lOSS ..ttt (288,725) (108,628) 74,835 (1,004,181) 619,992 1,682,500 2,980,990
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NOTES TO THE FINANCIAL STATEMENTS FOR THE YEAR ENDED 30 JUNE 2023 (continued)

4. Net Gain/(Loss) on Investment Activities (continued)

Franklin Catholic Franklin MSCI
Principles Emerging
Franklin STOXX Franklin S&P 500 Franklin MSCI Emerging Markets
Franklin Europe 600 Paris Paris Aligned China Paris Markets Franklin Paris
U.S. Equity  Aligned Climate Climate UCITS  Aligned Climate Sovereign Debt Metaverse  Aligned Climate
UCITS ETF UCITS ETF ETF UCITS ETF UCITS ETF UCITS ETF* UCITS ETF*
Year ended 30 June 2023 usb EUR usb usD usbD usb usbD
Gain/(Loss) on:
Realised gain/(loss) on investments and foreign currency 2,710,423 (178,495) (10,671,448) (221,586) 515,828 128,279 14,905
Movement in unrealised appreciation/(depreciation) on
investments and foreign CUrrenCy ........cccocevvvieeiiiee e 10,621,167 3,128,343 32,960,541 (1,590,965) 2,315,596 391,945 68,192
Net gains/(loss) on financial assets/liabilities at fair value through
PrOfit OF [OSS ..t 13,331,590 2,949,848 22,289,093 (1,812,551) 2,831,424 520,224 83,097

* The Sub-Fund launched post 30 June 2022. Refer to Sub-Funds and Share Classes in General Information for details.
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NOTES TO THE FINANCIAL STATEMENTS FOR THE YEAR ENDED 30 JUNE 2023 (continued)

4. Net Gain/(Loss) on Investment Activities (continued)

Franklin
Franklin Franklin Franklin Franklin Franklin Franklin Euro Short
FTSE Brazil FTSE China FTSE India FTSE Korea FTSE Taiwan Euro Green Bond Maturity
UCITS ETF UCITS ETF UCITS ETF UCITS ETF UCITS ETF* UCITS ETF UCITS ETF
Year ended 30 June 2022 usbD usD usb usD usbD EUR EUR
Gain/(Loss) on:
Realised gain/(loss) on investments and foreign currency .......... (206,293) (20,002,620) 804,475 22,399,606 (1,501) (2,824,359) 2,932,504
Movement in unrealised appreciation/(depreciation) on
investments and foreign CUrrenCy ........cccoceevveeiiiee e (8,838,815) (62,563,606) (10,871,038) (241,392,060) (498,144) (12,856,007) (7,531,508)
Net gains/(loss) on financial assets/liabilities at fair value through
PrOfit OF [OSS ..t (9,045,108) (82,566,226) (10,066,563) (218,992,454) (499,645) (15,680,366) (4,599,004)
* The Sub-Fund launched post 30 June 2021. Refer to Sub-Funds and Share Classes in General Information for details.
Franklin
USD Investment Franklin Franklin
Grade Corporate Franklin Emerging European Franklin Franklin Franklin
Bond AC Asia ex Japan Markets Dividend European Equity  Global Dividend Global Equity SRI
UCITS ETF UCITS ETF UCITS ETF UCITS ETF UCITS ETF UCITS ETF UCITS ETF
Year ended 30 June 2022 usb usD usb EUR EUR usb usbD
Gain/(Loss) on:
Realised gain/(loss) on investments and foreign currency .......... 111,048 53,518 933,784 1,096,943 696,385 1,499,622 177,861
Movement in unrealised appreciation/(depreciation) on
investments and foreign CUrreNCY .........ccocvevieiieeiienie e (2,622,654) (982,763) (10,858,829) (2,106,021) (1,543,125) (9,866,208) (4,878,885)
Net gains/(loss) on financial assets/liabilities at fair value through
PrOfit OF [OSS .uviiiiiieiieci et (2,511,606) (929,245) (9,925,045) (1,009,078) (846,740) (8,366,586) (4,701,024)
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NOTES TO THE FINANCIAL STATEMENTS FOR THE YEAR ENDED 30 JUNE 2023 (continued)

4. Net Gain/(Loss) on Investment Activities (continued)

Franklin Catholic

Principles
Franklin STOXX Franklin S&P 500 Franklin MSCI Emerging
Franklin Europe 600 Paris Paris Aligned China Paris Markets
U.S. Equity  Aligned Climate Climate UCITS  Aligned Climate Sovereign Debt
UCITS ETF UCITS ETF ETF UCITS ETF* UCITS ETF*
Year ended 30 June 2022 usb EUR usb usD usbD
Gain/(Loss) on:
Realised gain/(loss) on investments and foreign currency .......... 6,937,412 (246,272) 2,910,283 5,265 (133,115)
Movement in unrealised appreciation/(depreciation) on
investments and foreign CUrrenCy .........cccoccveviiiiieiicninieiecsiees (13,197,627) (2,153,644) (26,413,763) 139,577 (320,839)
Net gains/(loss) on financial assets/liabilities at fair value through
PrOfit OF [OSS ..ttt (6,260,215) (2,399,916) (23,503,480) 144,842 (453,954)

* The Sub-Fund launched post 30 June 2021. Refer to Sub-Funds and Share Classes in General Information for details.
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NOTES TO THE FINANCIAL STATEMENTS FOR THE YEAR
ENDED 30 JUNE 2023 (continued)

5. Operating Expenses
a) Total Expense Ratio (“TER”)

All of the fees and expenses payable in respect of a Sub-Fund are paid as one single fee. This is referred to as the Total
Expense Ratio (“TER”). The following fees and expenses will be discharged out of the TER:

° the fees and expenses of the Manager, Auditor, Investment Manager (including the costs and expenses of any
investment adviser appointed by the Investment Manager), legal advisers, Secretary, Directors fees (see page 85 for
details of fees paid), Administrator and Depositary;

° the cost of registering any Sub-Fund for sale in any jurisdiction listing and maintaining a listing of Shares on any Listing
Stock Exchange;

° the cost of convening and holding Directors’ and Shareholders’ meetings;

° professional fees and expenses for legal and other consulting services;

. the costs and expenses of preparing, printing, publishing and distributing prospectuses, supplements, annual and
semi-annual reports and other documents to current and prospective investors;

° the costs and expenses arising from any licensing or other fees payable to any Index Provider or other licensor of
intellectual property, trademarks or service marks used by the ICAV;

° the fees of any local paying, centralisation, registration or other similar agent (which must be at normal commercial
rates);

° all establishment costs of the Fund and the Sub-Funds; and

. such other costs and expenses (excluding non-recurring and extraordinary costs and expenses) as may arise from
time to time and which have been approved by the Directors as necessary or appropriate for the continued operation
of the ICAV or of any Sub-Fund.

The TER does not include extraordinary costs and certain transaction costs (including but not limited to transaction charges,
stamp duty or other taxes on the investments of the Fund, including duties and charges for portfolio re-balancing, withholding
taxes, commissions and brokerage fees incurred with respect to the Fund’s investments, interest on borrowings and bank
charges incurred in negotiating, effecting or varying the terms of such borrowings, any commissions charged by
intermediaries in relation to an investment in the Sub-Fund and such extraordinary or exceptional costs and expenses (if any)
as may arise from time to time, such as material litigation in relation to a Sub-Fund or the Fund) as may arise from time to time,
which will be paid separately out of the assets of the relevant Sub-Fund. Subject to applicable law and regulation, the Manager
or Investment Manager may pay part or all of its fees to any person that invests in or provides services to the ICAV or in respect
of any Sub-Fund.

The TER is calculated and accrued daily from the Net Asset Value of each Sub-Fund and payable monthly in arrears. The TER
of each Sub-Fund of the ICAV is as listed in the relevant Supplement. If a Sub-Fund’s expenses exceed the TER in relation to
operating the relevant Sub-Fund, the Manager will cover any shortfall from its own assets.
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NOTES TO THE FINANCIAL STATEMENTS FOR THE YEAR
ENDED 30 JUNE 2023 (continued)

5. Operating Expenses (continued)
a) Total Expense Ratio (“TER”) (continued)

The TER payable in respect of each Sub-Fund is listed below.

TER TER
(% of NAV) (% of NAV)
Sub-Fund Share Class 30 June 2023 30 June 2022
Franklin FTSE Brazil UCITS ETF USD Accumulating Shares 0.19% 0.19%
Franklin FTSE China UCITS ETF USD Accumulating Shares 0.19% 0.19%
Franklin FTSE India UCITS ETF USD Accumulating Shares 0.19% 0.19%
Franklin FTSE Korea UCITS ETF USD Accumulating Shares 0.09% 0.09%
Franklin FTSE Taiwan UCITS ETF USD Accumulating Shares 0.19% 0.19%
Franklin Euro Green Bond UCITS ETF EUR Accumulating Shares 0.18% 0.30%
Franklin Euro Short Maturity UCITS ETF EUR Accumulating Shares* 0.05% -
EUR Distributing Shares 0.05% 0.05%
Franklin USD Investment Grade Corporate Bond UCITS ETF USD Distributing Shares 0.35% 0.35%
Franklin AC Asia ex Japan UCITS ETF USD Accumulating Shares 0.40% 0.40%
Franklin Emerging Markets UCITS ETF USD Accumulating Shares 0.45% 0.45%
Franklin European Dividend UCITS ETF EUR Distributing Shares 0.25% 0.25%
Franklin European Equity UCITS ETF EUR Accumulating Shares 0.25% 0.25%
Franklin Global Dividend UCITS ETF USD Distributing Shares 0.45% 0.45%
Franklin Global Equity SRI UCITS ETF USD Accumulating Shares 0.40% 0.40%
Franklin U.S. Equity UCITS ETF USD Accumulating Shares 0.25% 0.25%
Franklin STOXX Europe 600 Paris Aligned Climate UCITS ETF EUR Accumulating Shares 0.15% 0.15%
Franklin S&P 500 Paris Aligned Climate UCITS ETF USD Accumulating Shares 0.07% 0.07%
Franklin MSCI China Paris Aligned Climate UCITS ETF USD Accumulating Shares 0.22% 0.22%
Franklin Catholic Principles Emerging Markets Sovereign Debt USD Accumulating Shares 0.35% 0.35%
UCITS ETF
Franklin Metaverse UCITS ETF** USD Accumulating Shares 0.30% -
Franklin MSCI Emerging Markets Paris Aligned Climate UCITS USD Accumulating Shares 0.18% -

ETF*

* Share Class was launched during the financial year, therefore there are no comparatives. Please refer to Note 15 for launch
date of this Share Class.

** The Sub-Fund launched post 30 June 2022, therefore there are no comparatives presented. Refer to Sub-Funds and Share
Classes in General Information for details.

Directors Fees

During the year ended 30 June 2023, the Directors earned fees amounting to EUR 88,293 (30 June 2022: EUR 75,000). These
fees have been paid. The Franklin Templeton group provides employees to act as Directors of the ICAV (these Directors do not
receive a fee). The remuneration of the Directors shall not exceed EUR 100,000 per annum per Director (or its equivalent) (or
such other sum as the Directors may from time to time determine and disclose to the Shareholders).

Independent Auditor’s Remuneration
The remuneration for all work carried out by the statutory audit firm for the year ended 30 June 2023 and 30 June 2022 are as
follows:

30 June 30 June

2023 2022

EUR EUR

Statutory audit 175,780 163,600
Total 175,780 163,600
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NOTES TO THE FINANCIAL STATEMENTS FOR THE YEAR
ENDED 30 JUNE 2023 (continued)

5. Operating Expenses (continued)
Independent Auditor’s Remuneration (continued)

The fees for the statutory audit of the financial statements disclosed in the table above are exclusive of VAT and inclusive of
out of pocket expenses. The audit fees recognised in the Statement of Comprehensive Income are inclusive of VAT. There
were no fees charged for other assurance services or other non-audit services in respect of the current financial year or the
prior financial year.

Transaction Costs

Transaction costs are any fees and expenses incurred in buying and selling investments held by the Sub-Funds, e.g.,
brokerage costs and commissions and correspondence fees for transferring securities or investments or other interests,
unless otherwise specified in the relevant Supplements to the Prospectus.

Transaction costs on purchases and sales of equity investments and futures contracts during the financial year are included in
net gain/(loss) on financial assets/liabilities at fair value through profit or loss in the Statement of Comprehensive Income.
Transaction costs on the purchase and sale of Corporate Bonds and Government Bonds, are included in the purchase and
sale price of the investment. They cannot be practically or reliably gathered as they are embedded in the cost of the investment
and cannot be separately verified or disclosed. Separately identifiable Depositary transaction costs are borne by the Manager
through the TER of the Sub-Funds of the ICAV.

The Sub-Funds incurred total transaction costs during the year ended 30 June 2023 and year ended 30 June 2022 as follows:

30 June 2023 30 June 2022

Sub-Fund Currency Cost Cost
Franklin FTSE Brazil UCITS ETF usb 6,794 10,496
Franklin FTSE China UCITS ETF usb 36,689 61,662
Franklin FTSE India UCITS ETF usb 31,170 16,200
Franklin FTSE Korea UCITS ETF usb 42,087 71,186
Franklin FTSE Taiwan UCITS ETF usb 681 652
Franklin Euro Green Bond UCITS ETF EUR 1,550 1,161
Franklin Euro Short Maturity UCITS ETF EUR 12,863 9,829
Franklin USD Investment Grade Corporate Bond UCITS ETF uUsD - -
Franklin AC Asia ex Japan UCITS ETF uUsD 1,836 789
Franklin Emerging Markets UCITS ETF uUsD 8,013 8,252
Franklin European Dividend UCITS ETF EUR 2,296 2,518
Franklin European Equity UCITS ETF EUR 666 738
Franklin Global Dividend UCITS ETF usb 4,327 27,611
Franklin Global Equity SRI UCITS ETF usb 3,964 2,107
Franklin U.S. Equity UCITS ETF usb 2,665 4,470
Franklin STOXX Europe 600 Paris Aligned Climate UCITS ETF EUR 1,564 1,862
Franklin S&P 500 Paris Aligned Climate UCITS ETF uUsD 6,817 10,613
Franklin MSCI China Paris Aligned Climate UCITS ETF usD 3,813 677
Franklin Catholic Principles Emerging Markets Sovereign Debt UCITS ETF uUsD - -
Franklin Metaverse UCITS ETF* usb 597 -
Franklin MSCI Emerging Markets Paris Aligned Climate UCITS ETF* usb 3,369 -

* The Sub-Fund launched post 30 June 2022. Refer to Sub-Funds and Share Classes in General Information for details.
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NOTES TO THE FINANCIAL STATEMENTS FOR THE YEAR
ENDED 30 JUNE 2023 (continued)

6. Risk Management Policies and Disclosure

Introduction and overview

Each of the Sub-Funds of Franklin Templeton ICAV is exposed to a variety of financial risks in pursuing its stated investment
objective and policy such as: credit and counterparty risk, liquidity risk and market risk (which in turn includes currency risk,
interest rate risk and price risk). The ICAV takes exposure to certain of these risks to generate investment returns on its
portfolio, although these risks can also potentially result in a reduction in the ICAV’s net assets. The Investment Manager will
use its best endeavours to minimise the potentially adverse effects of these risks on the ICAV’s performance where it can do
so while still managing the investments of the ICAV in a way that is consistent with the ICAV’s investment objective and policy.

The ability of an Index Tracking Sub-Fund (Franklin and Franklin FTSE ranges of Sub-Funds) to achieve significant correlation
between the performance of the Sub-Fund and the Index it tracks may be affected by changes in securities markets, changes
in the composition of the Index, cash flows into and out of the Sub-Fund and the fees and expenses of the Sub-Fund. The
Sub-Fund will seek to track Index returns regardless of the current or projected performance of the Index or of securities
comprising the Index. As a result, the Sub-Fund’s performance may be less favourable than that of a portfolio managed using
an active investment strategy. The structure and composition of the Index will affect the performance, volatility and risk of the
Index (in absolute terms and by comparison with other indices), and consequently, the performance, volatility and risk of the
Sub-Fund.

For Sub-Funds where investments are actively managed (as listed in the "General Information”, page 6), the Investment
Manager will use an investment approach that typically involves research such as fundamental analysis, micro and
macroeconomic analysis and/or technical analysis rather than seeking to deliver the performance of an Index, because it
believes actively selecting investments can deliver a better outcome than owning the market in its entirety. Such Sub- Funds
could experience losses if the Investment Manager’'s judgment about markets, future volatility, interest rates, industries,
sectors and regions or the attractiveness, relative values, liquidity, effectiveness or potential appreciation of particular
investments made for a Sub-Fund prove to be incorrect.

Risk mitigation techniques applied to Index Tracking Sub-Funds will be different than those traditionally applied to actively
managed Sub-Funds. These Sub-Funds seek to achieve a return that corresponds to or tracks the return of an Index or
customised benchmark. Index Tracking Sub-Funds are not actively managed and do not attempt to take defensive positions
under any market conditions. Therefore, an Index Tracking Sub-Fund will be negatively affected by general declines in the
securities and asset classes represented in its Index. Currency and interest rate exposures will also be determined by the
Index. Such Sub-Funds’ performance could therefore be lower than funds that may actively shift their portfolio assets to take
advantage of market opportunities or to lessen the impact of a market decline or a decline in the value of one or more issuers.

a) Market price risk

Market price risk is defined as risk that the fair value of a financial instrument or its future cash flows will fluctuate because of
changes in market prices. Each Sub-Fund holding equity investments is directly affected by movements in market prices.

The management of market risk is affected through asset allocation and diversification based on the Sub-Fund’s investment
objective as well as the Investment Manager’s developed investment process. For the actively managed Sub-Funds, this
includes in-depth research as well as monthly analysis of invested companies and the macroeconomics of the invested areas.
For passively managed Sub-Funds this may include factor based or weight diversification rules built in the customised index
that is tracked.

The maximum risk arising from an investment in a financial instrument is determined by the fair value of the financial
instruments, except for short positions in derivatives and securities where the loss may potentially be unlimited. The value of
market price risk that the Sub-Funds are exposed to at 30 June 2023 and 2022 is the fair value of investments as disclosed in
the relevant Sub-Fund’s Schedule of Investments.
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6. Risk Management Policies and Disclosure (continued)

Price Sensitivity Analysis

If the price of each equity security held by the Sub-Funds had increased by 5% at 30 June 2023 (30 June 2022: 5%), with all
other variables remaining constant, this would have increased the net assets of the Sub-Funds as disclosed in the table below.
A 5% decrease would have an equal and opposite effect on the value of the Sub-Funds.

30 June 30 June
Sub-Fund Currency 2023 2022
Franklin FTSE Brazil UCITS ETF usb 1,601,456 1,329,786
Franklin FTSE China UCITS ETF usb 12,990,698 11,948,813
Franklin FTSE India UCITS ETF usb 13,352,743 6,120,225
Franklin FTSE Korea UCITS ETF usb 22,387,403 14,515,246
Franklin FTSE Taiwan UCITS ETF usb 230,934 102,714
Franklin Euro Green Bond UCITS ETF EUR 12,508,841 3,697,053
Franklin Euro Short Maturity UCITS ETF EUR 24,086,315 29,845,907
Franklin USD Investment Grade Corporate Bond UCITS ETF uUsD 460,422 631,596
Franklin AC Asia ex Japan UCITS ETF usb 515,019 254,493
Franklin Emerging Markets UCITS ETF uUsD 1,891,642 1,559,654
Franklin European Dividend UCITS ETF EUR 2,301,628 1,544,264
Franklin European Equity UCITS ETF EUR 250,438 290,681
Franklin Global Dividend UCITS ETF usb 2,376,129 2,016,089
Franklin Global Equity SRI UCITS ETF usb 1,406,391 1,254,417
Franklin U.S. Equity UCITS ETF USD 6,421,619 4,693,395
Franklin STOXX Europe 600 Paris Aligned Climate UCITS ETF EUR 1,511,235 711,156
Franklin S&P 500 Paris Aligned Climate UCITS ETF usb 7,776,956 5,455,961
Franklin MSCI China Paris Aligned Climate UCITS ETF UsD 806,543 128,072
Franklin Catholic Principles Emerging Markets Sovereign Debt UCITS ETF usb 2,844,434 1,421,328
Franklin Metaverse UCITS ETF* usb 145,266 -
Franklin MSCI Emerging Markets Paris Aligned Climate UCITS ETF* usb 253,737 -

*The Sub-Fund launched post 30 June 2022, therefore there are no comparatives presented. Refer to Sub-Funds and
Share Classes in General Information for details.

b) Foreign Currency risk

Currency risk is defined as the risk that the fair value or future cash flows of a financial instrument will fluctuate because of
changes in foreign exchange rates. Each Sub-Fund is exposed to currency risk as monetary assets and liabilities of the
Sub-Funds may be denominated in a currency other than the functional currency of the Sub-Funds.

The fluctuations in the rate of exchange between the currency in which the asset or liability is denominated and the functional
currency could result in an appreciation or depreciation in the fair value of that asset.

For the actively managed Sub-Funds, the Investment Manager monitors each Sub Fund’s currency exposure on a regular
basis and the Investment Manager may attempt to mitigate this risk by using financial derivative instruments (“FDI”).

For passive strategies the foreign currency exposures and corresponding risk are observed through attribution reports. As the
strategies are passive there can be no risk mitigation. The foreign currency risk is accepted by managers and shareholders.

A Sub-Fund may use FDIs on behalf of a specific class in order to hedge some or all of the foreign exchange risk for such
class. A Sub-Fund that hedges foreign exchange risk for any class may enter into forward currency contracts in order to hedge
some or all of the foreign exchange risk for the relevant class. To the extent that hedging is successful, the performance of the
relevant class is likely to move in line with the performance of the underlying assets. The use of hedged currency classes may
substantially limit holders of the relevant classes from benefiting if the currency of each of these classes falls against the base
currency and/or the currency in which the assets of the Sub-Fund are denominated.
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ENDED 30 JUNE 2023 (continued)

6. Risk Management Policies and Disclosure (continued)
b) Foreign Currency risk (continued)

The foreign currency risk exposure and currency sensitivity analysis, which detail the approximate increase or decrease in net
assets attributable to redeemable participating shareholders of each relevant Sub-Fund if the exchange rate of the base
currency increased or decreased by 5% relative to the non-base exposure for each Sub-Fund, as at 30 June 2023 and 2022
are detailed in the tables below, for those Sub-Funds with material exposure.

Currency

Monetary Non-Monetary Total Sensitivity

Franklin FTSE Brazil UCITS ETF usb usb usb usbD
Brazilian Real ... 240,886 19,200,288 19,441,174 972,059
IO et 109 - 109 5
240,995 19,200,288 19,441,283 972,064

Currency

Monetary Non-Monetary Total Sensitivity

Franklin FTSE China UCITS ETF usbD usb usb usD
Chinese Yuan ReENMINDI .......coccooiiiiiiiiiec s (1,878,610) 47,667,460 45,788,850 2,289,443
Chinese Yuan Renminbi (OffShOre) .........ccccoovieiiiieiiiieieec e 1,188,300 - 1,188,300 59,415
HONG KONG DOIIAr ..ot e (1,824,653) 198,429,058 196,604,405 9,830,220
SINGAPOre DOIIAT ......coiiieiieiieeie et (6,555) 507,557 501,002 25,050

(2,521,518) 246,604,075 244,082,557 12,204,128

Currency

Monetary Non-Monetary Total Sensitivity

Franklin FTSE India UCITS ETF uUsD uUsb usD uUsD
BEUTO e 199 - 199 10
INAIAN RUPEE e (8,853,016) 267,054,868 258,201,852 12,910,093

(8,852,817) 267,054,868 258,202,051 12,910,103

Currency

Monetary Non-Monetary Total Sensitivity

Franklin FTSE Korea UCITS ETF usb uUsD usb uUsD
62,683 - 62,683 3,134

1,648,939 447,748,053 449,396,992 22,469,850

1,711,622 447,748,053 449,459,675 22,472,984

Currency

Monetary Non-Monetary Total Sensitivity

Franklin FTSE Taiwan UCITS ETF usD usb usD usD
TaIWaN DOAr ... e 58,607 4,618,673 4,677,280 233,864
58,607 4,618,673 4,677,280 233,864
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ENDED 30 JUNE 2023 (continued)

6. Risk Management Policies and Disclosure (continued)

b) Foreign Currency risk (continued)

Forward

foreign

currency
exchange Currency
Monetary Non-Monetary contracts Total Sensitivity
Franklin Euro Green Bond UCITS ETF EUR EUR EUR EUR EUR
British PouNd .......cccooiiiiiiiiieceeceeee 10,292,505 - (10,381,502) (88,997) (4,450)
10,292,505 - (10,381,502) (88,997) (4,450)
Currency
Monetary Non-Monetary Total Sensitivity
Franklin AC Asia ex Japan UCITS ETF usb uUsD usb uUsb
Chinese Yuan RENMINDI ......ccoiiiiiiiiieieseeee e 8,193 991,705 999,898 49,995
BEUFO e 248 - 248 12
HoNg Kong Dollar ......coouiiiiiiieiei e 78,397 3,249,410 3,327,807 166,390
INAIAN RUPEE .. (15,564) 1,479,194 1,463,630 73,182
Indonesian RUPiah .........cccciiiiiiiiiiiii e 12,126 835,696 847,822 42,391
Malaysian RiNGit ......c.cooiiiiiiiiiiii e 913 156,419 157,332 7,867
PhilIppINg PESO ...c.viiiiiiiiiiiieiecee e 286 47,763 48,049 2,402
SINGAPOre DOIIAr ...coociiiiiiiiie e 35 115,451 115,486 5,774
South KOrean WON .........cooiiiiiiii et 14,694 1,327,999 1,342,693 67,135
TaiWan DOlIAr .......cccooviiiiiiiii s 71,496 1,716,178 1,787,674 89,384
Thai Baht .....cooiiiii 1,385 305,647 307,032 15,352
172,209 10,225,462 10,397,671 519,884
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ENDED 30 JUNE 2023 (continued)

6. Risk Management Policies and Disclosure (continued)

b) Foreign Currency risk (continued)

Forward

foreign

currency
exchange Currency
Monetary Non-Monetary contracts Total Sensitivity
Franklin Emerging Markets UCITS ETF uUsD usb uUsD usb uUsD
Brazilian Real .........ccooiiiiiiiieiieecieee e 54,744 2,429,230 - 2,483,974 124,199
Chilean PeS0 ......cvveeveeeiiiiiiiiee e - 605,574 - 605,574 30,279
Chinese Yuan Renminbi ..........cccccoeeieiinieninecnce 35,877 2,775,812 - 2,811,689 140,584
Czech Koruna 27,801 203,005 - 230,806 11,540
Egyptian Pound 17 37,382 - 37,399 1,870
BEUFO it 12,130 458,007 - 470,137 23,507
Hong Kong Dollar .........ccceeeiiiiiiiee e 131,313 7,765,425 - 7,896,738 394,837
Hungarian FOrint ........cccovveiiiiiiiiie s 119 242,515 - 242,634 12,132
INdian RUPEE ....ooviiiiiiiiiieeciieeee e (73,477) 4,004,640 - 3,931,163 196,558
Indonesian Rupiah .........cccoccveviiiiiiiecncc e 12,805 1,180,517 - 1,193,322 59,666
Kuwaiti DIiNar ........coceoviiiiiiiieeieseeeesec e 232 101,958 - 102,190 5,110
Malaysian Ringgit ... 1,238 274,442 - 275,680 13,784
MeXiCan PESO ......coeiiiiiiiiiieeiese e 176 959,655 - 959,831 47,992
New Turkish Lira ......occeeiiiieeiiesiecieeec e (1,462) 1,173,896 - 1,172,434 58,622
Philipping PESO ......eoiiiiiiiiiieiieceeeec e - 162,521 - 162,521 8,126
Polish Zloty 7,071 355,868 - 362,939 18,147
Quatari Riyal .......cccoceeiiiiiiiii e 140 447,671 - 447,811 22,391
Russian RUbDIE ..o 138 - - 138 7
Saudi Arabian Riyal .........ccccooeiiiiniiiiieie e, 967 1,740,424 5,252 1,746,643 87,332
South Africa Rand 1,380 1,738,192 - 1,739,572 86,979
South Korean Won 20,643 3,492,354 - 3,512,997 175,650
Taiwan Dollar ........cocceiiiiiiiiiiiee e 194,508 5,064,200 - 5,258,708 262,935
Thai Baht ......ccooeiiiiiieiee e 356 830,955 - 831,311 41,566
United Arab Emirates Dirham ...........cccooiiiiiiieennns 115 668,532 - 668,647 33,432
426,831 36,712,775 5,252 37,144,858 1,857,243
Currency
Monetary Non-Monetary Total Sensitivity
Franklin European Dividend UCITS ETF EUR EUR EUR EUR
British Pound 27,537 10,812,753 10,840,290 542,015
Danish Krone 48,786 2,781,268 2,830,054 141,503
NOrWEGIAN KIONE ....coiuiiiiiiiiiiiiiieiie et 109,606 2,413,174 2,522,780 126,139
SWEAISN KION@ .....ooiiiiiieiie e 115 1,302,416 1,302,531 65,127
Swiss Franc 17 4,357,456 4,357,473 217,874
186,061 21,667,067 21,853,128 1,092,656
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NOTES TO THE FINANCIAL STATEMENTS FOR THE YEAR
ENDED 30 JUNE 2023 (continued)

6. Risk Management Policies and Disclosure (continued)

b) Foreign Currency risk (continued)

Currency

Monetary Non-Monetary Total Sensitivity

Franklin European Equity UCITS ETF EUR EUR EUR EUR
British Pound 1,958 1,340,256 1,342,214 67,111
Danish Krone 4,568 236,526 241,094 12,055
NOrWegian KroNE .......ccocuiviiiiieeiiiie e 8,275 215,861 224,136 11,207
SWEAiSh KrON@ ..ot 33 153,167 153,200 7,660
Swiss Franc 40 461,889 461,929 23,096
US DOMAE .t 103 - 103 5
14,977 2,407,699 2,422,676 121,134

Currency

Monetary Non-Monetary Total Sensitivity

Franklin Global Dividend UCITS ETF usb usD usb usb
Australian DOIlar ........cooieiiiiiiie s 3,555 3,158,981 3,162,536 158,127
BritiSh POUNG ......oiiiiiiiicce e 10,360 2,441,996 2,452,356 122,618
Canadian DOl .......coeiiiiiiii e 712 2,598,925 2,599,637 129,982
Chinese Yuan Renminbi ... 528 115,357 115,885 5,794
Danish Krone .........ooiiiiiiiiie e 5,141 203,535 208,676 10,434
IO bt 19,832 2,037,740 2,057,572 102,879
HONG KONG DOIIAr ..ot 7 242,352 242,359 12,118
Indian Rupee (7,246) 373,187 365,941 18,297
Japanese Yen 1,970 4,290,811 4,292,781 214,639
Kuwaiti Dinar 13 - 13 1
Malaysian RiNGgit ........ccciiiiiiiiii e 549 57,247 57,796 2,890
New Turkish Lira - 64,453 64,453 3,223
New Zealand Dollar 1 168,293 168,294 8,415
NOrwegian KronNe ........oocuiiiiiiiiiiie e 3,985 100,521 104,506 5,225
QUALAN RIYAI ..eiiiiiiiici s - 234,735 234,735 11,737
Saudi Arabian Riyal ... 746 1,293,058 1,293,804 64,690
SINGAPOre DOIIar ...ccocuiiiiiiiie e - 69,564 69,564 3,478
South Africa RaNd ......cocooiiiiiiiiiiiccceee e - 71,959 71,959 3,598
SWISS FrANC ..oieiiieiiiiiiie et - 4,306,228 4,306,228 215,311
TaIWaN DOHIAr ......oooiiiiiieie e 3,772 1,683,783 1,687,555 84,378
United Arab Emirates Dirham .........cccccoviiiiiiiiiiiie e - 460,353 460,353 23,018
43,925 23,973,078 24,017,003 1,200,850
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NOTES TO THE FINANCIAL STATEMENTS FOR THE YEAR
ENDED 30 JUNE 2023 (continued)

6. Risk Management Policies and Disclosure (continued)

b) Foreign Currency risk (continued)

Currency

Monetary Non-Monetary Total Sensitivity

Franklin Global Equity SRI UCITS ETF usb uUsD usb usb
Australian Dollar .. 3,862 1,122,693 1,126,555 56,328
Brazilian REaI .........ooiiiiiiiiiiiei e 5,908 173,144 179,052 8,953
British POUNG ......oiiiiiiiiiii e 10,865 1,594,071 1,604,936 80,247
Canadian DOIIar .......c.eiiiiiiiii e (3,896) 2,602,433 2,598,537 129,927
Chil€aN PESO ...ttt - 181,313 181,313 9,066
Chinese Yuan ReENMINDI .......oociiiiiiiiiieie e 119 4,517 4,636 232
CZECH KOTUN@ .. 63 12,488 12,551 628
Danish Krone ......co.eoiiiiiiie e 8,633 567,182 575,815 28,791
BUNO e 17,541 2,680,671 2,698,212 134,911
HONG KONG DOIIAI ..ottt 4,661 746,640 751,301 37,565
Hungarian FOriNt ........oooiiiii e 1,112 23,643 24,755 1,238
INdIAN RUPEE ..o (2,058) 436,475 434,417 21,721
Indonesian RUPIAN .........ooiiiiiiiiiei s 523 32,379 32,902 1,645
JAPANESE YEN ..ottt 10,658 2,619,300 2,629,958 131,498
KUWAIET DINAT i 13 - 13 1
Malaysian RiNGit ........cociiiiiiiiiii e 117 159,726 159,843 7,992
MEXICAN PESO ..ttt 3,806 248,729 252,535 12,627
New Israeli ShEKel ......cccooiiiiiiii e 33 - 33 2
NEeW TUIKISH Lira ....cccooiiiiiieiec e 10 13,455 13,465 673
New Zealand DOIIar ..........coouiiiiiieiiee e 1 - 1 0
NOrwegian KronNe .......cooiiiiiiiiiiiiceiee e 7,279 154,816 162,095 8,105
Philipping PESO ......iiiiiiiiiiiiiiec e 19 - 19 1
QUALAN RIYAI .veiiiiiiiiccie e 213 32,430 32,643 1,632
Saudi Arabian Riyal ........ccccoiiiiiiiie s 31 - 31 2
SINGAPOre DO .......oiiiiiiiiii e 22 - 22 1
South Africa RANA .....cccoiiiiiiiiciee e 1,441 583,612 585,053 29,253
South KOrean WON ..o 6,300 560,732 567,032 28,352
SWEAISh KrON@ ... 19 132,378 132,397 6,620
SWISS FTANC ..ttt 3 645,546 645,549 32,277
TaIWaN DOHIAr ...c.eiiiiiiiieee e 35,501 775,648 811,149 40,557
Thai Baht ....ooeiii e 3 254,841 254,844 12,742
United Arab Emirates Dirham 1,047 - 1,047 52
113,849 16,358,862 16,472,711 823,636
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NOTES TO THE FINANCIAL STATEMENTS FOR THE YEAR

ENDED 30 JUNE 2023 (continued)

6. Risk Management Policies and Disclosure (continued)

b) Foreign Currency risk (continued)

Currency

Monetary Non-Monetary Total Sensitivity

Franklin STOXX Europe 600 Paris Aligned Climate UCITS ETF EUR EUR EUR EUR
British Pound 14,847 5,469,006 5,483,853 274,193
Danish Krone 1,737 2,246,000 2,247,737 112,387
NOrWegian KroNE .......ccocuiviiiiieeiiiie e 3,090 117,110 120,200 6,010
POlISH ZIOtY ..o 14 19,544 19,558 978
Swedish Krona . 123 773,990 774,113 38,706
SWISS FTANC ..t 74 4,554,036 4,554,110 227,706
US DOMAE .ttt 1,787 - 1,787 89
21,672 13,179,686 13,201,358 660,068

Currency

Monetary Non-Monetary Total Sensitivity

Franklin MSCI China Paris Aligned Climate UCITS ETF usb usD usbD usb
Chinese Yuan RENMINDI .......oociiiiiiiiiicee e (536,956) 4,981,683 4,444,727 222,236
Chinese Yuan Renminbi (OffShore) .........ccccovviiiiiiiiiiiieiic s 540,538 - 540,538 27,027
Hong Kong Dollar 50,034 10,143,015 10,193,049 509,652
53,616 15,124,698 15,178,314 758,916

Currency

Franklin Catholic Principles Emerging Markets Sovereign Debt Monetary Non-Monetary Total Sensitivity
UCITS ETF usb uUsD usb uUsb
BUTO e 23,483,827 - 23,483,827 1,174,191
23,483,827 - 23,483,827 1,174,191

Currency

Monetary Non-Monetary Total Sensitivity

Franklin Metaverse UCITS ETF* usb uUsD usb uUsbD
Australian Dollar ........ocooeiiiiiieee e 1 11,938 11,939 597
BritiSh POUNG ...t 39 13,799 13,838 692
Canadian DOl .......coeiiiiiiii e 92 13,991 14,083 704
IO bt (93) 88,337 88,244 4,412
HONG KoNG DOllar ......ooiiiiiiieeeee e 242 85,482 85,724 4,286
JAPANESE YEN ..o - 16,873 16,873 844
Norwegian Krone .......cooceii i - 18,824 18,824 941
South KOrean WON .........ooeoiiiiiiiie e 1,304 177,262 178,566 8,928
SWEAISN KION@ ...t 2 21,511 21,513 1,076
TaIWaN DOIIAT ... 973 98,837 99,810 4,991
2,560 546,854 549,414 27,471

* The Sub-Fund launched post 30 June 2022, therefore there are no comparatives presented. Refer to Sub-Funds and

Share Classes in General Information for details.
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NOTES TO THE FINANCIAL STATEMENTS FOR THE YEAR
ENDED 30 JUNE 2023 (continued)

6. Risk Management Policies and Disclosure (continued)

b) Foreign Currency risk (continued)

Forward

foreign

currency
exchange Currency
Franklin MSCI Emerging Markets Paris Aligned Monetary Non-Monetary contracts Total Sensitivity
Climate UCITS ETF* uUsD usb uUsD usb uUsD
Brazilian Real .........ccooiiiiiiiieiieecieee e (1,698) 272,682 - 270,984 13,549
Chilean Peso ........cccovcviiiiiiiiiiiici e - 46,349 - 46,349 2,317
Chinese Yuan Renminbi .........ccccccovieeeiiiiiiiiieneeeen, 271 401,756 - 402,027 20,101
Colombian Peso .........cccociiiiiiiiiciiiciicceee - 2,742 - 2,742 137
CzeCh KOrUNa .....cvvveiieiiiiiiieee et 96 10,664 - 10,760 538
EUFO o 524 49,896 - 50,420 2,521
Hong Kong Dollar .........ccceeeiiiiiiiie e 4,980 1,000,047 - 1,005,027 50,251
Hungarian FOrint ........ccoccoveiiiiiiiiie e 42 16,864 - 16,906 845
Indian RUPEE .....cooviiiiiiiiiiiiicce e (13,724) 852,422 - 838,698 41,935
Indonesian Rupiah .........cccoccveviiiiiiiecncc e 32 37,088 - 37,120 1,856
Kuwaiti DIiNar ........cocoviiiiiiiiieeeceeesee e 132 7,254 - 7,386 369
Malaysian Ringgit ... 192 41,140 - 41,332 2,067
MeXiCan PESO ......coeiiiiiiiiiieeieeee e 58 153,356 - 153,414 7,671
New Turkish Lira .......cceeeimeeiieneeseeseccee e 3 10,486 - 10,489 524
Philipping PESO ......coviiiiiiiiiieiieeeeec e 28 5,236 - 5,264 263
Polish Zloty 67 83,056 - 83,123 4,156
Quatari Riyal .......cccoceeiiiiiiiiiei e 12 33,839 440 34,291 1,715
Saudi Arabian Riyal .........ccccooeiiiiiiiiiieie e, 764 289,714 - 290,478 14,524
South Africa Rand ........ccccoeeiiiiiiiiiee e, 185 179,388 - 179,573 8,979
South Korean Won .. 768 545,695 - 546,463 27,323
Taiwan Dollar ........cocceiiriiiiiieieee e 8,886 779,512 - 788,398 39,420
Thai Baht ......ccoooiiiiiiiie e 56 164,757 - 164,813 8,241
United Arab Emirates Dirham ..........cccccooviiiieeeeeien, 402 7,690 - 8,092 405
2,076 4,991,633 440 4,994,149 249,707

* The Sub-Fund launched post 30 June 2022, therefore there are no comparatives presented. Refer to Sub-Funds and
Share Classes in General Information for details.

As at 30 June 2023, Franklin Euro Short Maturity UCITS ETF, Franklin USD Investment Grade Corporate Bond UCITS ETF,
Franklin U.S. Equity UCITS ETF and Franklin S&P 500 Paris Aligned Climate UCITS ETF have no foreign currency risk
exposure, therefore there is no data presented for those Funds.

The Sub-Funds with material foreign currency risk exposure as at 30 June 2022 are detailed in the tables below:

Currency

Monetary Non-Monetary Total Sensitivity

Franklin FTSE Brazil UCITS ETF usb usb usb usD
Brazilian REaI ......ccceiveieiiiieie ettt 299,549 15,154,373 15,453,922 772,696
299,549 15,154,373 15,453,922 772,696
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NOTES TO THE FINANCIAL STATEMENTS FOR THE YEAR
ENDED 30 JUNE 2023 (continued)

6. Risk Management Policies and Disclosure (continued)

b) Foreign Currency risk (continued)

Currency

Monetary Non-Monetary Total Sensitivity

Franklin FTSE China UCITS ETF usb usb usb usD
Chinese Yuan Renminbi ... 1,289,437 - 1,289,437 64,472
ChiINESE YUN .ottt (1,155,347) 46,043,234 44,887,887 2,244,394
Hong Kong Dollar ......coouiiiiiiieecee e 1,695,463 175,231,073 176,926,536 8,846,327
SINGAPOre DO .......ooiiiiiiiii e 5 310,423 310,428 15,521

1,829,558 221,584,730 223,414,288 11,170,714

Currency

Monetary Non-Monetary Total Sensitivity

Franklin FTSE India UCITS ETF usb usb usbD usD
INdiaN RUPEE ..o (117,158) 122,404,499 122,287,341 6,114,367
(117,158) 122,404,499 122,287,341 6,114,367

Currency

Monetary Non-Monetary Total Sensitivity

Franklin FTSE Korea UCITS ETF usb usb usbD usD
KOM8aN WON ...t s 882,379 290,304,928 291,187,307 14,559,365

882,379 290,304,928 291,187,307 14,559,365

Currency
Monetary Non-Monetary Total Sensitivity
Franklin FTSE Taiwan UCITS ETF* usb usb usb usbhD
New Taiwan DOlIar ..........ccceiiiiriiiiie e 28,738 2,054,278 2,083,016 104,151
28,738 2,054,278 2,083,016 104,151

Forward

foreign

currency
exchange Currency
Monetary Non-Monetary contracts Total Sensitivity
Franklin Euro Green Bond UCITS ETF EUR EUR EUR EUR EUR
Pound Sterling .......cccocviiiiiiiiiicie 5,434,386 - (6,289,663) (855,277) (42,764)
5,434,386 - (6,289,663) (855,277) (42,764)
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NOTES TO THE FINANCIAL STATEMENTS FOR THE YEAR
ENDED 30 JUNE 2023 (continued)

6. Risk Management Policies and Disclosure (continued)

b) Foreign Currency risk (continued)

Currency

Monetary Non-Monetary Total Sensitivity

Franklin AC Asia ex Japan UCITS ETF uUsD usbD uUsD uUsD
Chinese Yuan Renminbi ... 5,912 551,224 557,136 27,857
BUMO (1) - (1) -
Hong Kong Dollar ......ooouiiiiiiieeii et 39,936 1,780,753 1,820,689 91,034
Indonesian RUPI@h ..........oooiiiiiiiiiiie e 3,168 147,312 150,480 7,524
Indian Rupee (16,874) 822,839 805,965 40,298
Korean Won 2,565 485,209 487,774 24,389
Malaysian RiNGit .......coooviiiiiiiieie e 913 107,038 107,951 5,398
Philipping PESO ...c.viiiiiiiiiiie e 178 29,074 29,252 1,463
SINGAPOre DOIIATr ..ot 31 172,614 172,645 8,632
Thailand Baht ..........ccooiiiiiiiee e 59 125,153 125,212 6,261
New Taiwan DOIIAr .........cooiiiiiieiie e e 22,229 819,839 842,068 42,103
58,116 5,041,055 5,099,171 254,959

Currency

Monetary Non-Monetary Total Sensitivity

Franklin Emerging Markets UCITS ETF usb uUsD usb uUsb
United Arab Emirates Dirham .........ccccooiiiiiiiiii e 62 550,096 550,158 27,508
Brazilian REaI .......ouiiiiiiiiiie e 54,048 1,585,753 1,639,801 81,990
Chilean Peso 2,739 151,200 153,939 7,697
Chinese Yuan ReNMINDi ........cccooiiiiiiiiiiii e 27,735 2,098,509 2,126,244 106,312
ColUMDIAN PESO .....eeiiiiiiie it 2,665 39,705 42,370 2,119
CZECH KOTUNEA ..ttt e 28 189,326 189,354 9,468
Egyptian Pound ........cccooiiiiiiiii e - 25,872 25,872 1,294
IO e enea e - 175,495 175,495 8,775
Hong Kong Dollar ......coouiiiiiieeeee e 161,021 6,653,559 6,814,580 340,729
Hungarian FOrNT .......oooiiiiiii e 4 140,090 140,094 7,005
Indonesian RUPIAN .......oiiiiiiiiiii e 8,229 840,351 848,580 42,429
INIAN RUPEE ..ttt et (59,763) 4,232,716 4,172,953 208,648
KOTAN WO ...ttt ettt sreesnea e 12,501 2,529,908 2,542,409 127,120
KUWaILi DINAC .o 174 114,240 114,414 5,721
MEXICAN PESO ...t 78 768,122 768,200 38,410
Malaysian RiNGit .......ccouiiiiiiiieiie e 472 621,644 622,116 31,106
Philipping PESO .....viiiiiiiiiiic e 70 201,349 201,419 10,071
POlISH ZIOtY ..o 3,920 325,745 329,665 16,483
Qatari RIYAl ..o 60 423,667 423,727 21,186
New Russian RUDIE ..........cooiiiiiiiii e 225 - 225 11
SaUdI RIYAI .. 27,550 1,688,040 1,715,590 85,780
Thailand Baht ..........cooiiiiiiiee e 227 592,063 592,290 29,615
NEW TUrKISh Lira .....ooiueiiiiiiie e - 395,249 395,249 19,762
New Taiwan DOIIAr .........cooiiiiiieiie e e 116,221 4,157,973 4,274,194 213,710
South African RaNd ........cceiiiiiiiiii e 8,172 1,917,495 1,925,667 96,283
366,438 30,418,167 30,784,605 1,539,232
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NOTES TO THE FINANCIAL STATEMENTS FOR THE YEAR
ENDED 30 JUNE 2023 (continued)

6. Risk Management Policies and Disclosure (continued)

b) Foreign Currency risk (continued)

Currency

Monetary Non-Monetary Total Sensitivity

Franklin European Dividend UCITS ETF EUR EUR EUR EUR
Danish Krone 4,781 1,111,571 1,116,352 55,818
NOrWegian KroNE .......coocueiiiiiiiiiiiie et 17,542 1,567,956 1,585,498 79,275
Pound SErliNg ....ooviiiiiiiieee e 30,984 6,793,835 6,824,819 341,241
SWEAiSh KrON@ ..o 7 1,088,968 1,088,975 54,449
Swiss Franc 1 2,631,867 2,631,868 131,593
53,315 13,194,197 13,247,512 662,376

Currency

Monetary Non-Monetary Total Sensitivity

Franklin European Equity UCITS ETF EUR EUR EUR EUR
Danish Krone 1,045 387,949 388,994 19,450
NOrwegian KronNe ........ccceviiiiiiiiiic e 2,425 230,495 232,920 11,646
Pound SEEITING ..ooiiieiiiiiieee e 5,094 1,428,302 1,433,396 71,670
SWEAiISh KrON@ ..o 299 351,103 351,402 17,570
Swiss Fran