
INVESTMENT STRATEGY
Long only, unleveraged European loan fund, seeking to generate an attractive level of total returns with
minimal volatility, by investing in an actively managed portfolio of secured debt of approximately 180 to 200
loan borrowers. Primarily focused on borrowers domiciled in developed, core European markets (UK, France,
Germany, Netherlands, Scandinavia amongst other), the strategy will adhere to a min 85% allocation to
senior loans and senior secured bonds, subject to a max 15% allocation in aggregate to second lien,
mezzanine loans and unsecured bonds and notes. Although the strategy is not managed to any formal
limitations in terms of portfolio credit quality, the fund will invest predominantly in the higher quality category
of the European sub-investment grade corporate debt market.
Emphasis is placed on a bottom-up, credit research driven investment approach, supplemented with a top-
down, market/industry sector aware overlay. Returns are expected to derive primarily from yield income,
supplemented with additional incremental gains from active fund positioning (industry sector/country) and
opportunistic bond trading (favourable secondary market bond pricing and selected primary issuance
investment opportunities).

Investment Manager
Managed by Alcentra Limited, a London-based investment management subsidiary of Franklin Templeton.
Alcentra is a specialist asset management firm focused on providing investment expertise within sub-
investment grade debt markets, with emphasis on corporate credit, specifically secured loans, high yield
bonds, direct lending and mezzanine debt, and special situations and structured credit. Launched in June
2009, the Alcentra European Loan Fund is managed by Daire Wheeler (18+ years credit investment
experience), supported by Alcentra’s sizeable and experienced team of credit analysts, portfolio managers
and other investment professionals, located in London, New York and Boston.

Positive Attributes
• Specialist asset manager, focused on European corporate credit investing, with a long investment track

record in bank loan markets.
• Experienced investment team - managed by Daire Wheeler (18+ years loan and credit investment

experience), supported by Alcentra's tenured credit analyst team.
• Loans offer potential for high income (yield), combined with limited duration risk (via floating rate nature

of loan coupons); moreover, loans typically rank above high yield in corporate capital structures, thus
offering potential diversification for high yield investors.

Points To Consider
• Strategy seeks to display a higher quality bias within the asset class - this may lead the strategy to lag

during periods of stronger bank loan market performance.
• Credit Risk - bank loans should be treated as sub-investment grade credit securities. There is no

assurance that in the event a liquidation following a borrower default, the collateral securing a loan will
be sufficient to cover repayment of any outstanding loan balances.

• Luxembourg SICAV SIF fund structure (Non-UCITS).

PERFORMANCE
(Net of Fees)
Inception Date July 1, 2009 Benchmark Morningstar European Leveraged Loan TR

EUR Index

Growth of a Hypothetical $100k Investment1  
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Rolling 12-Month Past Performance ending 12/31/2022
1/1/2022 – 1/1/2021 – 1/1/2020 – 1/1/2019 – 1/1/2018 –
12/31/2022 12/31/2021 12/31/2020 12/31/2019 12/31/2018

Fund -3.59 5.23 1.80 3.87 0.69

Benchmark -3.34 5.19 2.38 4.92 1.32

Annualized Trailing Returns ending 12/31/2022
MTD QTD YTD 1 Year 3 Year 5 Year 10 Year Since Cumulative

Inception Since Inception

Fund 0.29 2.69 -3.59 -3.59 1.08 1.55 3.45 4.98 92.83

Benchmark 0.36 3.44 -3.34 -3.34 1.35 2.05 3.60 5.43 104.21

Calendar Year Returns
2022 2021 2020 2019 2018 2017 2016 2015 2014 2013

Fund -3.59 5.23 1.80 3.87 0.69 3.53 5.23 5.87 3.72 8.58

Benchmark -3.34 5.19 2.38 4.92 1.32 3.65 3.80 5.50 4.47 8.59

Source: Morningstar as of December 31, 2022. Performance results are provided by Morningstar and are net-of-fees. Please see the Performance Disclosure Notes for additional information. Please see the Important Information and Risks section for
important terms and definitions.  Past performance is not indicative of future returns. Real results may vary.
1 Calculations provided by Morningstar and based on 120+ months of returns data.

UK BOOKED AND/OR UK ADVISED RETAIL INVESTORS: Don't invest unless you're prepared to lose all the money you invest. This is a high-risk
investment and you are unlikely to be protected if something goes wrong.
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Monthly Returns
Jan Feb Mar Apr May Jun Jul Aug Sep Oct Nov Dec Year

Fund 0.10 -0.92 0.21 -0.26 -2.02 -3.86 2.01 1.67 -3.07 0.37 2.01 0.29 -3.59

Benchmark 0.38 -1.12 0.18 -0.13 -2.60 -4.49 2.70 2.13 -3.56 0.85 2.20 0.36 -3.34

Distribution Of Monthly Returns
1/1/2018 to 12/31/2022
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-16 -14 -12 -10 -8 -6 -4 -2 0 2 4 6 8 10 12

50

40

30

20

10

Nu
mb

er
 of

 M
on

ths

Monthly Return (%)

Absolute Return Relative To Peer Group1
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Performance Statistics

3 Year 5 Year 10 Year

Portfolio Benchmark Portfolio Benchmark Portfolio Benchmark

Return (%) 1.08 1.35 1.55 2.05 3.45 3.60

Standard Deviation 10.49 11.35 8.13 8.79 5.86 6.45

Sharpe Ratio 0.20 0.21 0.29 0.33 0.66 0.66

Information Ratio -0.20 — -0.47 — -0.13 —

Alpha -0.17 — -0.31 — 0.21 —

Beta 0.92 — 0.92 — 0.90 —

R2 99.19 — 99.12 — 96.99 —

Tracking Error 1.30 — 1.04 — 1.19 —

Batting Average 47.22 — 38.33 — 42.50 —

Up Percent — — — — — —

Down Percent — — — — — —

Maximum Drawdown -15.08 -15.71 -15.08 -15.71 -15.08 —

Up Capture 89.80 — 88.09 — 87.19 —

Down Capture 91.32 — 92.11 — 79.36 —

Drawdown (%)2

1/1/2018 to 12/31/2022
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Source: Morningstar as of December 31, 2022. Performance results are provided by Morningstar and are net-of-fees. Please see the Performance Disclosure Notes for additional information. Please see the Important Information and Risks section for
important terms and definitions.  Past performance is not indicative of future returns. Real results may vary.
1 Peer group category assigned by Morningstar, which Morningstar determines based on underlying portfolio holdings.  As of December 31, 2022 there were — funds within this peer group. Information on data for previous time periods is available upon
request.
2 A drawdown value below 0 indicates loss of principal, expressed as a percentage, due to negative returns.
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For UK Booked and/or Advised Retail Investors: This disclosure is provided in accordance with FCA Financial Promotions and High-risk Investments Instrument 2022.

Risk Summary for Non-Mainstream Pooled Investments
Estimated reading time: 2 min

Due to the potential for losses, the Financial Conduct Authority (FCA) considers this investment to be very complex and high risk.

What are the key risks?

1. You could lose all the money you invest
• If the business offering this investment fails, there is a high risk that you will lose all your money.
• Advertised rates of return aren’t guaranteed. This is not a savings account. If the issuer doesn’t pay you back as agreed, you could earn less money than expected or

nothing at all. A higher advertised rate of return means a higher risk of losing your money. If it looks too good to be true, it probably is.

2. You are unlikely to be protected if something goes wrong
• The Financial Services Compensation Scheme (FSCS), in relation to claims against failed regulated firms, does not cover investments in unregulated collective investment

schemes. You may be able to claim if you received regulated advice to invest in one, and the adviser has since failed. Try the FSCS investment protection checker here.
https://www.fscs.org.uk/check/investment-protection-checker/

• Protection from the Financial Ombudsman Service (FOS) does not cover poor investment performance. If you have a complaint against an FCA regulated firm, FOS may
be able to consider it. Learn more about FOS protection here. https://www.financial-ombudsman.org.uk/consumers

3. You are unlikely to get your money back quickly
• This type of business could face cash-flow problems that delay payments to investors. It could also fail altogether and be unable to repay any of the money owed to you.
• You are unlikely to be able to cash in your investment early by selling your investment. In the rare circumstances where it is possible to sell your investment in a ‘secondary

market’, you may not find a buyer at the price you are willing to sell.
• You may have to pay exit fees or additional charges to take any money out of your investment early.

4. This is a complex investment
• This kind of investment has a complex structure based on other risky investments, which makes it difficult for the investor to know where their money is going.
• This makes it difficult to predict how risky the investment is, but it will most likely be high.
• You may wish to get financial advice before deciding to invest.

5. Don’t put all your eggs in one basket
• Putting all your money into a single business or type of investment for example, is risky. Spreading your money across different investments makes you less dependent on

any one to do well.
• A good rule of thumb is not to invest more than 10% of your money in high-risk investments. https://www.fca.org.uk/investsmart/5- questions-ask-you-invest

If you are interested in learning more about how to protect yourself, visit the FCA’s website: https://www.fca.org.uk/investsmart
For further information about unregulated collective investment schemes (UCIS), visit the FCA’s website: https://www.fca.org.uk/consumers/unregulated-collective-investment-
schemes

https://www.fscs.org.uk/check/investment-protection-checker/
https://www.financial-ombudsman.org.uk/consumers
https://www.fca.org.uk/investsmart/5-questions-ask-you-invest
https://www.fca.org.uk/investsmart
https://www.fca.org.uk/consumers/unregulated-collective-investment-schemes
https://www.fca.org.uk/consumers/unregulated-collective-investment-schemes


IMPORTANT INFORMATION AND RISKS
In any instance where distribution of this communication (“Communication”) is subject to the
rules of the U.S. Commodity Futures Trading Commission (“CFTC”), this communication
constitutes an invitation to consider entering into a derivatives transaction under U.S. CFTC
Regulations §§ 1.71 and 23.605, where applicable, but is not a binding offer to buy/sell any
financial instrument.

This communication is being distributed by Citi Private Bank (“CPB”), a business of Citigroup, Inc.
(“Citigroup”), which provides its clients access to a broad array of products and services available
through Citigroup, its bank and non-bank affiliates worldwide (collectively, “Citi”). Not all products and
services are provided by all affiliates, or are available at all locations. CPB personnel are not research
analysts, and the information in this communication is not intended to constitute “research”, as that
term is defined by applicable regulations.

All views, opinions and estimates expressed in this communication (i) may change without notice, and
(ii) may differ from those views, opinions and estimates held or expressed by Citigroup or other
Citigroup personnel. Recipients of this communication should obtain advice based on their individual
circumstances from their own tax, financial, legal and other advisors before making an investment
decision, and only make such decisions on the basis of the investor’s own objectives, experience and
resources.

This Communication has been prepared by Morningstar Inc. ("Morningstar"), a firm unaffiliated with
Citigroup, based on information provided to Morningstar by the fund company or the investment
manager that is the subject hereof. The information provided to Morningstar, as well as information
independently obtained by Morningstar, is current as of the date shown at the top of this
Communication and/or dates referenced herein. Although information in this document has been
obtained from sources that Citigroup believes to be reliable, we do not guarantee their accuracy or
completeness, and any such information may be incomplete or condensed, and is subject to change at
any time without notice. Additionally, Citigroup does not independently verify any information in this
Communication that is provided by the fund company, investment manager, or Morningstar, and shall
not be liable for any misstatement or omission made by any of them and accepts no liability for any
loss (whether direct, indirect or consequential) that may arise from any use of the information
contained in or derived from this Communication.

This Communication is provided for informational purposes only and is not intended as an offer or
solicitation with respect to the purchase or sale of any individual security mentioned herein. All
expressions of opinion are subject to change without notice and are not intended to be a forecast of
future events or a guarantee of future results. Opinions expressed herein may differ from the opinions
expressed by other businesses of Citigroup, are not intended to be a forecast of future events or a
guarantee of future results or investment advice and are subject to change based on market and other
conditions. Citi is under no duty to update this document and accepts no liability for any loss (whether
direct, indirect or consequential) that may arise from any use of the information contained in or derived
from this Communication.

Citi Private Bank is a business of Citigroup Inc. (“Citigroup”), which provides its clients access to a
broad array of products and services available through bank and non-bank affiliates of Citigroup. Not
all products and services are provided by all affiliates or are available at all locations. In the U.S.,
investment products and services are provided by Citigroup Global Markets Inc. (“CGMI”), member
FINRA and SIPC, and Citi Private Advisory, LLC (“CPA”), member FINRA and SIPC and Citi Global
Alternatives, LLC (“CGA”). CGMI accounts are carried by Pershing LLC, member FINRA, NYSE,
SIPC. CPA acts as distributor of certain alternative investment products to clients of Citi Private Bank.
CGMI, CPA, CGA and Citibank, N.A. are affiliated companies under the common control of Citigroup.
Outside the U.S., investment products and services are provided by other Citigroup affiliates.
Investment Management services (including portfolio management) are available through CGMI, CGA,
Citibank, N.A. and other affiliated advisory businesses. These Citigroup affiliates, including CGA, will
be compensated for the respective investment management, advisory, administrative, distribution and
placement services they may provide.
 
Ethical or Environmental, Social and Governance (ESG) principles should not be the only
consideration when making an investment decision. Selecting investments based on ethical or ESG
principles will not guarantee positive future returns. There can be no assurance that any Socially
Responsible Investing (SRI) screening process will achieve its goals or that an investment will not
incur losses. Any reference to ESG scores refer to a third party scoring system and are not necessarily
the opinion of Citigroup.

Investments mentioned in this document may not be suitable for all investors, and certain investors
may not be eligible to purchase or participate in some or all of them. Before making any investment,
each investor should carefully consider the risks associated with the investment and make a
determination based upon the investor’s own particular circumstances, that the investment is
consistent with the investor’s investment objectives.

Performance Disclosure Notes
The performance results depicted herein are calculated by Morningstar and presented net of fees
unless otherwise stated and relate to the specific share class indicated. The performance results do
not reflect any additional advisory or other fee payable to Citi. If Citi's fees were included, returns
would have been lower. Please contact your Citi Private Bank representative for full details on share
class options available in your location. You should consider this document as only a single factor in
making your investment decision. Before making an investment you should obtain and read carefully
the offering memoranda (prospectus, private placement memorandum, and key investor information
document) and other marketing materials, which contain information needed to evaluate the
investment and provide important disclosures regarding risks, fees, investment minimums and
expenses.

Specific holdings and allocation figures included in this profile are based on publicly filed holdings
collected by Morningstar. Portfolio characteristics, including but not limited to Top 10 Holdings, Sector
Allocations, Regional Weights, Duration, Credit Analysis and Fixed Income Sectors shown above,
where applicable, are calculated by Morningstar, based on data provided by the fund or investment
manager. The Top 10 Holdings indicate the largest security holdings of the fund or the portfolio; Sector
Allocations and Regional Weights, where applicable, are measured as a percentage of the portfolio in
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terms of asset value. To the extent any holdings contained herein includes securities of Citigroup
and/or its affiliates, such information is not intended to be and should not be considered a
recommendation to buy or sell any such securities.

There is no assurance that any securities discussed herein will remain in any client portfolio at the time
you review this profile or securities sold have not been re-purchased. The securities discussed do not
generally represent a fund’s entire investment holdings and, in the aggregate, may represent only a
small percentage of a fund’s total investment holdings. It should not be assumed that any of the
security transactions or holdings discussed, were or will prove to be profitable or that the investment
recommendations or decisions made in the future will be profitable or will equal the investment
performance of the securities discussed herein.

Indices shown are unmanaged and do not reflect the deduction of any fees or expenses. The index
returns reflect all items of income, gain and loss and the reinvestment of dividends and other income.
An investor cannot invest in an index. The fund that is the subject hereof is not an index strategy, is
not restricted to securities reflected in the index and because the fund or portfolio holds far fewer
securities than the index and does not weight them by market capitalization, its performance may be
more volatile than the index.

Morningstar European Leveraged Loan TR EUR Index:

Peer Group: Peer group is determined based on the Morningstar Category. Morningstar assigns a
Morningstar Category by placing funds or portfolios into peer groups based on their underlying
holdings. The underlying securities are the primary factor in Morningstar's analysis as the stated
investment objective and investment strategy may not be sufficiently detailed for its proprietary
classification methodology. Funds or portfolios are placed in a category based on their portfolio
statistics and compositions over the past three years. Analysis of performance and other indicative
facts are also considered. If there is no portfolio history, Morningstar estimates where it will fall before
giving it a permanent category assignment. Categories may be changed based on recent changes to
the portfolio.

Past performance is not indicative of future returns. Individual portfolio results may vary.

Citibank, N.A., Hong Kong/ Singapore organised under the laws of U.S.A. with limited liability.

This document is distributed in Hong Kong by Citi Private Bank operating through Citibank N.A., Hong
Kong Branch, which is registered in Hong Kong with the Securities and Futures Commission for Type
1 (dealing in securities), Type 4 (advising on securities), Type 6 (advising on corporate finance) and
Type 9 (asset management) regulated activities with CE No: (AAP937) or in Singapore by Citi Private
Bank operating through Citibank, N.A., Singapore Branch which is regulated by the Monetary Authority
of Singapore. Any questions in connection with the contents in this document should be directed to
registered or licensed representatives of the relevant aforementioned entity. Any mandate will be
entered into only with Citibank, N.A., Hong Kong Branch and/or Citibank, N.A. Singapore Branch, as
applicable. Citibank, N.A., Hong Kong Branch or Citibank, N.A., Singapore Branch may sub-delegate
all or part of its mandate to another Citigroup affiliate or other branch of Citibank, N.A. Any references

to named portfolio managers are for your information only. This document shall not be construed to be
an offer to enter into any portfolio management mandate with any other Citigroup affiliate or other
branch of Citibank, N.A. and, at no time will any other Citigroup affiliate or other branch of Citibank,
N.A. or any other Citigroup affiliate enter into a mandate relating to the above portfolio with you.

Citibank, N.A. is incorporated in the United States of America and its principal regulators are the US
Office of the Comptroller of Currency and Federal Reserve under US laws, which differ from Australian
laws. Citibank, N.A. does not hold an Australian Financial Services Licence under the Corporations
Act 2001 as it enjoys the benefit of an exemption under ASIC Class Order CO 03/1101 (remade as
ASIC Corporations (Repeal and Transitional) Instrument 2016/396 and extended by ASIC
Corporations (Amendment) Instrument 2022/623).

In the United Arab Emirates Citi Private Bank operates as part of Citibank NA. South African clients,
Financial Services Provider, FSP 30513.

In South Africa, Financial Services Provider FSP 30513.

Citibank N.A., London Branch (registered branch number BR001018), Citigroup Centre, Canada
Square, Canary Wharf, London, E14 5LB, is authorised and regulated by the Office of the Comptroller
of the Currency (USA) and authorised by the Prudential Regulation Authority. Subject to regulation by
the Financial Conduct Authority and limited regulation by the Prudential Regulation Authority. Details
about the extent of our regulation by the Prudential Regulation Authority are available from us on
request. The contact number for Citibank N.A., London Branch is +44 (0)20 7508 8000.

Citibank Europe plc (UK Branch), is a branch of Citibank Europe plc, which is authorised and
regulated by the Central Bank of Ireland and the European Central Bank. Authorised by the Prudential
Regulation Authority. Subject to regulation by the Financial Conduct Authority and limited regulation by
the Prudential Regulation Authority. Details about the extent of our regulation by the Prudential
Regulation Authority are available from us on request. Citibank Europe plc, UK Branch is registered as
a branch in the register of companies for England and Wales with registered branch number
BR017844. Its registered address is Citigroup Centre, Canada Square, Canary Wharf, London E14
5LB. VAT No.: GB 429 6256 29. Citibank Europe plc is registered in Ireland with number 132781, with
its registered office at 1 North Wall Quay, Dublin 1. Citibank Europe plc is regulated by the Central
Bank of Ireland. Ultimately owned by Citigroup Inc., New York, USA.

Citibank Europe plc, Luxembourg Branch, registered with the Luxembourg Trade and Companies
Register under number B 200204, is a branch of Citibank Europe plc. It is subject to the joint
supervision of the European Central bank and the Central Bank of Ireland. It is furthermore subject to
limited regulation by the Commission de Surveillance du Secteur Financier (the CSSF) in its role as
host Member State authority and registered with the CSSF under number B00000395. Its business
office is at 31, Z.A. Bourmicht, 8070 Bertrange, Grand Duchy of Luxembourg. Citibank Europe plc is
registered in Ireland with company registration number 132781. It is regulated by the Central Bank of
Ireland under the reference number C26553 and supervised by the European Central Bank. Its
registered office is at 1 North Wall Quay, Dublin 1, Ireland.
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In Switzerland, this document is communicated by Citibank (Switzerland) AG, which has its registered
address at Hardstrasse 201, 8005 Zurich, Citibank N.A., Zurich Branch, which has its registered
address at Hardstrasse 201, 8005 Zurich, or Citibank N.A., Geneva Branch, which has its registered
address at 2, Quai de la Poste, 1204 Geneva. Citibank (Switzerland) AG and Citibank, N.A., Zurich
and Geneva Branches are authorised and supervised by the Swiss Financial Supervisory Authority
(FINMA).
 
For Residents of Switzerland Only
The information contained in this document does not constitute an offer but exclusively an
advertisement for the Alcentra European Loan Fund (the "Fund") per Article 68 of the Swiss
Financial Services Act (“FINSA”) and its implementing ordinance (“FINSO”).
 
The marketing of the Fund in Switzerland may be exclusively made to, and directed at, qualified
investors (the "Qualified Investors"), as defined in Article 10(3) and (3ter) of the Swiss Collective
Investment Schemes Act ("CISA") and its implementing ordinance ("CISO"). The Fund has not been
approved for distribution to non-Qualified investors in Switzerland by the Swiss Financial Market
Supervisory Authority (FINMA). The Fund is not subject to the supervision of the FINMA. Accordingly,
the shares of the Fund may not be offered or distributed in Switzerland to non-Qualified investors and
neither this document nor any offering material relating to the Fund may be made available in
connection with any such offering or distribution to non-Qualified investors.
 
This document and any other marketing materials relating to the Fund may be made available in
Switzerland solely to Qualified Investors.
 
Subscriptions for shares of the Fund can only be made on the basis of its latest prospectus. The
prospectus and offering material can be obtained, free of charge, at the offices of the Swiss
representative, Carnegie Fund Services S.A., 11, rue du Général-Dufour, CH-1204 Geneva,
Switzerland (authorised and regulated by the Swiss Financial Supervisory Authority FINMA), and
Swiss paying agent Banque Cantonale de Genève, 17, quai de l’Ile, CH-1204 Geneva, Switzerland.
The place of performance in relation to the shares of the Fund offered in Switzerland is at the
registered office of the Swiss representative, while the place of jurisdiction is at the registered office of
the Swiss representative or at the registered office/domicile of the investor. Third party data is owned
or licensed by the data provider and may not be reproduced or extracted and used for any other
purpose without the data provider's consent.
 
Directives on the Independence of Financial Research of the Swiss Bankers’ Association (SBA)
This document is not issued by an «organisational unit responsible for financial research» as defined
in the SBA Directives on the Independence of Financial Research (the “Directives”). Consequently, the
Directives do not apply to this document.
 
In Jersey, this document is communicated by Citibank N.A., Jersey Branch which has its registered
address at PO Box 104, 38 Esplanade, St Helier, Jersey JE4 8QB. Citibank N.A., Jersey Branch is
regulated by the Jersey Financial Services Commission. Citibank N.A. Jersey Branch is a participant
in the Jersey Bank Depositors Compensation Scheme. The Scheme offers protection for eligible

deposits of up to £50,000. The maximum total amount of compensation is capped at £100,000,000 in
any 5 year period. Full details of the Scheme and banking groups covered are available on the States
of Jersey website www.gov.je/dcs, or on request.

KEY RISKS
The following are descriptions of some of the risks associated with investments in asset classes that
can be accessed via products featured on Citi Private Bank’s CitiFocus List. Different asset classes
present different risks. Such descriptions do not purport to describe all of the risks associated with an
asset class or with investments in third party investment strategies generally. Further, such
descriptions do not describe the risks associated with a particular product. Diversification does not
guarantee a profit or protect against loss.

General
Market & Macroeconomic Risk - The value of an investment will be increased or decreased by the
performance of its underlying investments. Investors should be familiar with the underlying asset class
and underlying investments and with investments in the global markets generally. Investors should
understand that economic, political, monetary and/or legal factors, changing currency exchange rates,
foreign taxes, and differences in financial and accounting standards may have a material effect on the
performance of the investment.

Derivatives and Specialized Investment Techniques - Selected managers may utilize specialized
investment and trading techniques, including purchasing or selling derivatives including options,
forward contracts, financial futures, standby contracts, swaps, structured notes and other derivative
instruments or contracts relating to financial and other underlying assets. They may also use
derivatives for leverage, in which case their use would involve leveraging risk. The use of derivative
instruments involves risks different from, or possibly greater than, the risks associated with investing
directly in securities and other traditional investments. Derivatives are subject to a number of risks
described elsewhere in this section, such as liquidity risk, interest rate risk, market risk, credit risk and
management risk. They also involve the risk of mispricing or improper valuation and the risk that
changes in the value of the derivative may not correlate perfectly with the underlying asset, rate or
index. When investing in a derivative instrument one could lose more than the principal amount
invested. Also, suitable derivative transactions may not be available in all circumstances and there can
be no assurance that engaging in these transactions to reduce exposure to other risks would be
beneficial. Other risks include the potential inability to terminate or sell derivative positions, as a result
of counterparty failure to settle or other reasons.

Concentration Risk - Concentrated exposure to any one industry, sector, asset class country, issuer or
position limits diversification and increases risk. To reduce this risk, portfolio holdings are diversified
across multiple industries and companies. Products that invest a large percentage of assets in only
one industry sector (or in only a few sectors) are more vulnerable to price fluctuation than portfolios
that diversify among a broad range of sectors.

Emerging Market and International Issuers - Investing in securities issued by emerging market and/or
international issuers may involve unique risks compared to investing in the securities of issuers in your
local domicile. These risks are more pronounced to the extent a portfolio or fund invests in issuers in
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countries with emerging markets or if a portfolio or fund invests significantly in one country. These
risks may include (i) changes in exchange rates; (ii) less rigorous disclosure and accounting standards
or regulatory practices; (iii) smaller, less liquid and more volatile markets; (iv) economic, political and
social instability; (v) foreign taxation; (vi) possibility of government-imposed restrictions with respect to
investment, exchange controls and repatriation of the proceeds of investment in that country, and (vii)
other monetary and/or legal factors. The risks of investing in non-domestic securities are more
pronounced in emerging markets such as those of Asian, Latin and South American, Eastern
European, African and other emerging countries.

Fixed Income
General - Fixed income investments could lose money, or may not perform as well as other
investments, if (i) the issuer of a security defaults or has its credit rating downgraded; (ii) interest rates
increase; or (iii) the relevant investment manager‘s judgment about the attractiveness, value or credit
quality of a particular security proves to be incorrect. With respect to fixed income securities, please
note that in general, as prevailing interest rates rise, fixed income securities prices will fall.

High Yield Securities - High yield securities are considered speculative and, compared to investment
grade securities, tend to have more volatile prices and are more susceptible to (i) changing interest
rates and adverse economic and business developments; (ii) defaults or declining credit qualities; (iii)
adverse economic or company specific events and (iv) negative market sentiment towards high yield
securities in general.

Cash and Short-Term Investments - Money market investments could lose money, or may not perform
as well as other investments, if (i) interest rates rise sharply; (ii) an issuer or guarantor defaults, or the
security‘s credit rating is downgraded or (iii) the manager‘s judgment about the value or credit quality
of a particular security proves to be incorrect.

General Risks: Investing in stocks, bonds and ETFs entails the risks of market volatility. The value of
all types of stocks, bonds and ETFs may increase or decrease over varying time periods.

To the extent the investments depicted herein represent international securities, you should be aware
that there may be additional risks associated with international investing, including foreign economic,
political, monetary and/ or legal factors, changing currency exchange rates, foreign taxes and
differences in financial and accounting standards. International investing may not be for everyone.
These risks may be magnified in emerging markets. Small capitalization companies may lack the
financial resources, product diversification and competitive strengths of larger companies.

The securities of small capitalization companies may not trade as readily as, and be subject to higher
volatility than, those of larger, more established companies. Funds that invest a large percentage of
assets in only one industry sector (or in only a few sectors) are more vulnerable to price fluctuation
than funds that diversify among a broad range of sectors.

With respect to fixed income securities, please note that in general, as prevailing interest rates rise,
fixed income securities prices will fall. High yield bonds are subject to additional risks such as
increased risk of default and greater volatility because of the lower credit quality of the issues.

With respect to real estate investments, property values can fall due to environmental, economic or
other reasons, and changes in interest rates can negatively impact the performance of real estate
companies. Other risks include the potential inability to terminate or sell derivative positions, as a
result of counterparty failure to settle or other reasons.

Mortgage-backed securities ("MBS"), which include collateralized mortgage obligations ("CMOs"), also
referred to as real estate mortgage investment conduits ("REMICs"), may not be suitable for all
investors. There is the possibility of early return of principal due to mortgage prepayments, which can
reduce expected yield and result in reinvestment risk. Conversely, return of principal may be slower
than initial prepayment speed assumptions, extending the average life of the security up to its listed
maturity date (also referred to as extension risk). Additionally, the underlying collateral supporting MBS
may default on principal and interest payments. In certain cases, this could cause the income stream
of the security to decline and result in loss of principal. Further, an insufficient level of credit support
may result in a downgrade of a mortgage bond's credit rating and lead to a higher probability of
principal loss and increased price volatility. Investments in subordinated MBS involve greater credit
risk of default than the senior classes of the same issue. Default risk may be pronounced in cases
where the MBS security is secured by, or evidencing an interest in, a relatively small or less diverse
pool of underlying mortgage loans. MBS are also sensitive to interest rate changes which can
negatively impact the market value of the security. During times of heightened volatility, MBS can
experience greater levels of illiquidity and larger price movements. Price volatility may also occur from
other factors including, but not limited to, prepayments, future prepayment expectations, credit
concerns, underlying collateral performance and technical changes in the market.

Technology Industry: The technology industries can be significantly affected by obsolescence of
existing technology, short product cycles, falling prices and profits, competition from new market
entrants, and general economic conditions.

Health Care Sector Risk: The profitability of companies in the health care sector may be adversely
affected by the following factors, among others: extensive government regulations, restrictions on
government reimbursement for medical expenses, rising costs of medical products and services,
pricing pressure, an increased emphasis on outpatient services, a limited number of products, industry
innovation, changes in technologies and other market developments. A number of issuers in the health
care sector have recently merged or otherwise experienced consolidation. The effects of this trend
toward consolidation are unknown and may be far-reaching. Many health care companies are heavily
dependent on patent protection. The expiration of a company’s patents may adversely affect that
company’s profitability. Many health care companies are subject to extensive litigation based on
product liability and similar claims. Health care companies are subject to competitive forces that may
make it difficult to raise prices and, in fact, may result in price discounting. Many new products in the
health care sector may be subject to regulatory approvals. The process of obtaining such approvals
may be long and costly, and such efforts ultimately may be unsuccessful. Companies in the health
care sector may be thinly capitalized and may be susceptible to product obsolescence.

Financial Sector Risk: Financial services companies are subject to extensive governmental
regulation which may limit both the amounts and types of loans and other financial commitments they
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can make, the interest rates and fees they can charge, the scope of their activities, the prices they can
charge and the amount of capital they must maintain. Profitability is largely dependent on the
availability and cost of capital funds and can fluctuate significantly when interest rates change or due
to increased competition. In addition, deterioration of the credit markets generally may cause an
adverse impact in a broad range of markets, including U.S. and international credit and interbank
money markets generally, thereby affecting a wide range of financial institutions and markets. Certain
events in the financial sector may cause an unusually high degree of volatility in the financial markets,
both domestic and foreign, and cause certain financial services companies to incur large losses.
Securities of financial services companies may experience a dramatic decline in value when such
companies experience substantial declines in the valuations of their assets, take action to raise capital
(such as the issuance of debt or equity securities), or cease operations. Credit losses resulting from
financial difficulties of borrowers and financial losses associated with investment activities can
negatively impact the sector. Insurance companies may be subject to severe price competition.
Adverse economic, business or political developments could adversely affect financial institutions
engaged in mortgage finance or other lending or investing activities directly or indirectly connected to
the value of real estate.

Biotechnology Risk: Biotechnology companies face intense competition and potentially rapid product
obsolescence. Biotechnology companies may be adversely affected by the loss or impairment of
intellectual property rights or changes in government regulations Hedging: Any hedging strategy using
derivatives may not achieve a perfect hedge.

Investment in China: Changes in Chinese political, social or economic policies or securities law and
regulations may significantly affect the value of the Fund. Chinese securities may be subject to trading
suspensions which could impact the Funds investment strategy and affect performance. Chinese tax
law is applied under policies that may change without notice and with retrospective effect.

Concentration Risk: Concentration of investments in a relatively small number of securities, sectors
or industries, or geographical regions may significantly affect performance.

Issuer Specific Risk: A security issued by a particular issuer may be impacted by factors that are
unique to that issuer and thus may cause that security's return to differ from that of the market.

Manager Risk: Investment performance depends on the portfolio management team and the team's
investment strategies. If the investment strategies do not perform as expected, if opportunities to
implement those strategies do not arise, or if the team does not implement its investment strategies
successfully, an investment portfolio may underperform or suffer significant losses.

Currency Risk: Investments in currencies, currency futures contracts, forward currency exchange
contracts or similar instruments, as well as in securities that are denominated in foreign currency, are
subject to the risk that the value of a particular currency will change in relation to one or more other
currencies.

Leverage Risk: Use of leverage exposes the portfolio to a higher degree of additional risk, including
(i) greater losses from investments than would otherwise have been the case had leverage not been

used to make the investments, (ii) margin calls that may force premature liquidations of investment
positions.

Risks of Investments in Other Pools: Investors in a fund that has invested in another fund will be
subject to the same risks, in direct proportion to the amount of assets the first fund has invested in the
second, as direct investors in that second fund.

Covered Call Writing: Covered call writing is considered a more conservative strategy than outright
stock ownership because the investor's downside risk is partially offset by the premium received for
selling the call option however the investor forgoes appreciation in the stock price above the strike
price of the option sold.

Derivatives: Derivatives are financial contracts whose value depends on, or is derived from, the value
of an underlying asset, reference rate or index. Typically, derivatives are used as a substitute for taking
a position in the underlying asset and/or as part of a strategy designed to reduce exposure to other
risks, such as interest rate or currency risk. They may also use derivatives for leverage, in which case
their use would involve leveraging risk. The use of derivative instruments involves risks different from,
or possibly greater than, the risks associated with investing directly in securities and other traditional
investments. Derivatives are subject to a number of risks described elsewhere in this section, such as
liquidity risk, interest rate risk, market risk, credit risk and management risk. They also involve the risk
of mispricing or improper valuation and the risk that changes in the value of the derivative may not
correlate perfectly with the underlying asset, rate or index. When investing in a derivative instrument
one could lose more than the principal amount invested. Also, suitable derivative transactions may not
be available in all circumstances and there can be no assurance that engaging in these transactions to
reduce exposure to other risks would be beneficial.

High-Yield Bond: A bond with unfavorable credit characteristics that is typically non-rated or rated
below investment grade. A high-yield bond trades at yields substantially higher than bonds with more
favorable credit characteristics and often suffers from lack of liquidity and marketability.

Municipal Bonds: An Investment in Municipal Bonds may be subject to state and local taxes and you
may also be subject to Alternative Minimum Tax (AMT). Official offerings may be made only by the
final Official Statement. If sold prior to maturity you may receive more or less than your original
investment. Past performance is not a guarantee of future results. Bonds are affected by a number of
risks, including fluctuations in interest rates, credit risk and prepayment risk. In general, as prevailing
interest rates rise, fixed income securities prices will fall. Bonds face credit risk if a decline in an
issuer's credit rating, or creditworthiness, causes a bond's price to decline. High yield bonds are
subject to additional risks such as increased risk of default and greater volatility because of the lower
credit quality of the issues. Finally, bonds can be subject to prepayment risk. When interest rates fall,
an issuer may choose to borrow money at a lower interest rate, while paying off its previously issued
bonds. As a consequence, underlying bonds will lose the interest payments from the investment and
will be forced to reinvest in a market where prevailing interest rates are lower than when the initial
investment was made.

Investment Grade: Bonds considered suitable for preservation of invested capital; ordinarily, those

Alcentra European Loan Fund
Benchmark: Morningstar European Leveraged Loan TR EUR Index

December 31, 2022
For One-On-One Use Only

8



rated Baa3 or better by Moody’s Investors Service, or BBB- or better by Standard & Poor’s
Corporation (see credit quality breakdown).

Sustainability Risk: Risk of an environmental, social or governance event or condition that, if it
occurs, could cause an actual or a potential material negative impact on the value of an investment.
The financial position of the investments in the portfolios managed by the portfolio managers may
deteriorate due to the environmental, or social, or governance risks these investments are exposed to,
which in turn may impact the market value of investments made by the portfolio managers.

GLOSSARY

Performance Based
Alpha: Measures the difference between a manager's actual returns and its expected performance,
given its level of risk as measured by Beta. A positive Alpha figure indicates the manager has
performed better than its Beta would predict. A negative Alpha indicates the manager's
underperformance given the expectations established by the Beta. The accuracy of the Alpha is
therefore dependent on the accuracy of the Beta.

Batting Average: Measures how frequently a manager outperforms its benchmark on a quarterly
basis. The statistic is obtained by dividing the number of quarters in which the manager outperformed
the total return of the benchmark by the total number of quarters. For example, a fund with a batting
average of 60% has outperformed the index more than it has underperformed.

Beta: Measures a manager's volatility relative to its benchmark. A manager with a Beta higher than
1.0 has historically been more volatile than the benchmark, while a manager with a Beta lower than
1.0 has been less volatile. The accuracy of the Beta is dependent on R-Squared.

Correlation: The extent to which the values of different types of investments move in tandem with one
another in response to changing economic and market conditions. Correlation is measured on a scale
of -1 to +1. Investments with a correlation of +.5 or more tend to rise and fall in value at the same time,
while investments with a negative correlation of -.5 to -1 are more likely to gain or lose value in
opposing cycles. The extent to which the values of different types of investments move in tandem with
one another in response to changing economic and market conditions. The greater the correlation, the
more the two investments move in tandem with each other.

Down Capture: The ratio of the manager's overall performance to the benchmark's overall
performance, considering only periods that are negative in the benchmark. A Down Capture Ratio of
less than 100.0 indicates a manager who outperforms the relative benchmark in the benchmark's
negative quarters and preserves more of a portfolio's value during down markets.

Down Percent: Represents the percentage of months that the portfolio returned below 0%.

Excess Returns: Represents the average quarterly total returns of the manager relative to its
benchmark. A manager with a positive Excess Return has on average outperformed its benchmark on

a quarterly basis. This statistic is obtained by subtracting the benchmark return from the manager’s
return.

Information Ratio: Represents the Excess Return divided by the Tracking Error. It provides a
measure of the historical consistency of the manager's outperformance or underperformance relative
to its benchmark.

Maximum Drawdown: This is the maximum loss (compounded, not annualized) that the manager
ever incurred during any sub-period of the entire time period.

R-Squared (R2): Represents the percentage of the volatility of returns that is attributable to
movements of the benchmark. It is a measure of "co-movement" between portfolio returns and
benchmark returns. The closer the portfolio's R2 is to 100%, the more closely the portfolio correlates
to, or follows, the benchmark. Generally, highly diversified portfolios have higher R2 percentages.

Sharpe Ratio: Measures a portfolio's rate of return based on the risk it assumed and is often referred
to as its risk-adjusted performance. Using Standard Deviation and returns in excess of the returns of
T-bills, it determines reward per unit of risk. This measurement can help determine if the portfolio is
reaching its goal of increasing returns while managing risk.

Standard Deviation: Quantifies the volatility associated with a given product's returns. The statistic
measures the variation in returns around the mean return. Unlike Beta, which measures volatility
relative to the aggregate market, Standard Deviation measures the absolute volatility.

Sustainable / Sustainability - In environmental science, the quality of not being harmful to the
environment or depleting natural resources, and thereby supporting long-term ecological balance.
Sustainability presumes that resources are finite, and should be used conservatively and wisely with a
view to long-term priorities and consequences of the ways in which resources are used. Within context
of sustainable development, operating practices that meet the needs of present users without
compromising the ability of future generations to meet their own needs, particularly with regard to use
and waste of natural resources. UNESCO assigns four dimensions to sustainable development –
society, environment, culture and economy.
 
Tracking Error: Represents the Standard Deviation of the Excess Return. This provides a historical
measure of the variability of the manager's returns relative to its benchmark. A manager with a low
Tracking Error would have quarterly Excess Returns that have exhibited very low volatility.

Up Capture: The ratio of the manager's overall performance to the benchmark's overall performance,
considering only periods that are positive in the benchmark. An Up Capture Ratio of greater than
100.0 indicates a manager who outperforms the relative benchmark in the benchmark's positive
quarters and generates more of a portfolio's value during up markets.

Up Percent: Represents the percentage of months that the portfolio returned above 0%.
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Holdings Based
Avg Effective Duration: A measure of a fund's interest-rate sensitivity--the longer a fund's duration,
the more sensitive the fund is to shifts in interest rates. Duration is determined by a formula that
includes coupon rates and bond maturities. Small coupons tend to increase duration, while shorter
maturities and higher coupons shorten duration. The relationship between funds with different
durations is straightforward: A fund with a duration of 10 years is twice as volatile as a fund with a five-
year duration.

Avg Effective Maturity: Average effective maturity is a weighted average of all the maturities of the
bonds in a portfolio, computed by weighting each bond's effective maturity by the market value of the
security. Average effective maturity takes into consideration all mortgage prepayments, puts, and
adjustable coupons. Longer-maturity funds are generally considered more interest-rate sensitive than
their shorter counterparts. We list Average Effective Maturity for Taxable Fixed-Income and Hybrid
funds and Average Nominal Maturity for Municipal Bond Funds. Since this is collected by survey, it is
important to bear in mind that different fund companies may use different interest-rate assumptions in
determining call likelihood and timing. Generally speaking, the longer the maturity, the greater the
interest rate risk. When duration is unavailable, this is used in the calculation of the fixed-income style
box.

Avg Weighted Coupon: This figure is calculated by weighting each bond's coupon by its relative size
in the portfolio. It indicates whether the underlying fund owns more high- or low-coupon bonds. There
can be advantages to holding higher coupon bonds, but many funds buy them simply to tempt
investors with a high payout. This can be damaging to investors for two reasons. The first is that
higher-coupon bonds often carry greater risk than lower-coupon issues. The second is that when
these bonds don't carry extra risk, they are old issues that the fund has paid up for and if the offering
doesn't amortize the extra yield, investors are likely to find that their principal erodes over time.

Yield to Maturity: The Yield to maturity (YTM) or redemption yield of a bond or other fixed-interest
security, such as gilts, is the internal rate of return (IRR, overall interest rate) earned by an investor
who buys the bond today at the market price, assuming that the bond will be held until maturity, and
that all coupon and principal payments will be made on schedule. Yield to maturity is actually an
estimation of future return, as the rate at which coupon payments can be reinvested when received is
unknown. If purchased at a premium (above par), then your overall yield to maturity will be lower than
your fixed coupon rate. A bond purchased at a discount will have the reverse affect on yield. It will be
higher based on the fact that you are still earning interest on par even though you paid under par.

Turnover Ratio: This is a measure of the fund's trading activity, which is computed by taking the
lesser of purchases or sales (excluding all securities with maturities of less than one year) and dividing
by average monthly net assets. A turnover ratio of 100% or more does not necessarily suggest that all
securities in the portfolio have been traded. In practical terms, the resulting percentage loosely
represents the percentage of the portfolio's holdings that have changed over the past year. A low
turnover figure (20% to 30%) would indicate a buy-and-hold strategy. High turnover (more than 100%)
would indicate an investment strategy involving considerable buying and selling of securities.
Morningstar does not calculate turnover ratios. The figure is culled directly from the financial highlights
of the fund's annual report.

There is no guarantee that these strategies will succeed. The strategies do not necessarily represent
the experience of other clients, nor do they indicate future performance. The investment strategies
presented are not appropriate for every investor. Individual clients should review with their Financial
Professional the terms and conditions and risks involved with specific products or services.

None of the material in this presentation may be reproduced or circulated. Any unauthorized use;
duplication or disclosure of this presentation may result in penalties.

Citi, Citi and Arc Design and other marks used herein are service marks of Citigroup Inc. or its
affiliates, used and registered throughout the world.

©2023 Citigroup Inc. All rights reserved.

©2023 Morningstar, Inc.  All rights reserved. The information contained herein: (1) is proprietary to
Morningstar and/or its content providers; (2) may not be copied or distributed; and (3) is not warranted
to be accurate, complete, or timely. Neither Morningstar nor its content providers are responsible for
any damages or losses arising from any use of information. Past performance is no guarantee of
future performance. Visit our investment website at www.morningstar.com.
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