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Additional Information for German Investors

No notification pursuant to Sec. 310 of the German Capital Investment Code (Kapitalanlagegesetzbuch) has been
filed for the following Funds and the shares in these Funds may not be marketed to investors in the Federal
Republic of Germany:

- Stone Harbor Convertible Securities Fund

- Stone Harbor Emerging Markets Debt Blend B- or Better Fund

- Stone Harbor Emerging Markets Debt Hard Currency Aggregate Fund

- Stone Harbor Emerging Markets Local Currency Debt B- or Better Fund

- Stone Harbor Belt and Road Bond Fund

- Stone Harbor Emerging Markets Debt Total Return Fund

The Prospectus, the key investor information document, the memorandum and articles of association of the
Company, the latest audited annual and unaudited semi-annual reports each in paper form, as well as the
subscription, conversion and redemption prices per share and any notices to shareholders can be obtained free of

charge from the German Paying and Information Agent (Marcard, Stein & Co AG, Ballindamm 36, 20095 Hamburg)
and from the Investment Manager website; www.shiplp.com.


https://www.shiplp.com/

Additional Information for Qualified Investors in Switzerland

The offer and marketing of the following Funds in Switzerland will be exclusively made to, and directed at,
qualified investors (the "Qualified Investors”), as defined in Article 10(3) and (3ter) of the Swiss Collective
Investment Schemes Act ("CISA") and its implementing ordinance. Accordingly, the following Funds have not been
and will not be registered with the Swiss Financial Market Supervisory Authority ("FINMA"). The Swiss
representative and paying agent is Société Générale, Paris, Zurich Branch, Talacker 50, P.O. Box 5070, 8021 Zurich.
Investors in Switzerland can obtain the documents of the Company, such as the Prospectus, the constitution, the
Key Investor Documents (KlIDs), and the annual and semi-annual reports free of charge from the Swiss
representative and from the Investment Manager website www.shiplp.com. This document and/or any other
offering or marketing materials relating to the Funds may be made available in Switzerland solely to Qualified
Investors. Recipients of the documents in Switzerland should not pass it on to anyone without first consulting their
legal or appropriate professional adviser, or the Swiss representative. In respect of the Shares offered in
Switzerland, the place of performance is the registered office of the Swiss Representative, and the place of
jurisdiction is the registered office of the representative or the registered office/domicile of the investor.

- Stone Harbor Emerging Markets Debt Fund

- Stone Harbor Emerging Markets Local Currency Debt Fund
- Stone Harbor Emerging Markets Corporate Debt Fund

- Stone Harbor ESG Emerging Markets Debt Blend Fund

- Stone Harbor European High Yield Bond Fund

- Stone Harbor Multi Asset Credit Opportunistic Fund


https://www.shiplp.com/
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Background to the Stone Harbor Investment Funds Plc (the “Company”)

The Company is an open ended investment company with variable capital organised under the laws of Ireland as a
public limited company pursuant to the Companies Act 2014 and the European Communities (Undertakings for
Collective Investment in Transferable Securities) Regulations 2011, as amended (the “UCITS Regulations”), and
under the Central Bank (Supervision and Enforcement) Act 2013 (Section 48(1)) (Undertakings For Collective
Investment In Transferable Securities) Regulations 2019 (the “Central Bank’s UCITS Regulations”). The Company
was incorporated on 21 February 2007 under the registration number 435238. Its object, as set out in Clause 2 of
the Company’s memorandum of association, is the collective investment in transferable securities and other liquid
financial assets referred to in Regulation 68 of the UCITS Regulations, of capital raised from the public and which
operates on the basis of risk spreading.

The Company is organised in the form of an umbrella fund with segregated liability between sub-funds (each a
“Fund”, together the “Funds”). The articles of association provide that the Company may offer separate classes of
shares, each representing interests in a Fund, with each Fund comprising a separate and distinct schedule of
investments. The Company has obtained the approval of the Central Bank of Ireland (the “Central Bank”) for the
establishment of the following active Funds as at 31 May 2021:

Fund Launch Date
Stone Harbor Emerging Markets Corporate Debt Fund 1 June 2011
Stone Harbor Emerging Markets Debt Fund 1 June 2007
Stone Harbor Emerging Markets Debt Explorer Fund 6 September 2017
Stone Harbor Emerging Markets Local Currency Debt Fund 2 October 2007
Stone Harbor European High Yield Bond Fund 5 June 2015
Stone Harbor ESG Emerging Markets Debt Blend Fund!"” 4 June 2020
Stone Harbor Global High Yield Bond Fund®® 23 October 2017
Stone Harbor Global Investment Grade Corporate Bond Fund 23 October 2017
Stone Harbor High Yield Bond Fund 1 June 2007
Stone Harbor High Yield Emerging Markets Corporate Debt Fund 6 October 2017
Stone Harbor Investment Grade Emerging Markets Debt Fund 25 January 2012
Stone Harbor Investment Grade Emerging Markets Debt Allocation Fund®” 21 June 2011
Stone Harbor Multi Asset Credit Opportunistic Fund 15 March 2018
Stone Harbor Securitised Bond Fund 23 October 2017

(The Fund launched on 4 June 2020.

@)The Fund terminated on 4 June 2020.

®)The Fund terminated on 21 May 2021.

*Stone Harbor Investment Grade Emerging Markets Debt Allocation Fund
terminated on 4 June 2020 via in-kind transfer into Stone Harbor ESG Emerging
Markets Debt Blend Fund.

Details of Funds not yet launched can be found in the prospectus of the Company dated 5 March 2021 (the
“Prospectus”). Additional Funds may be established by the Company with the prior approval of the Central Bank.

A Fund may consist of one or more classes of shares. A separate pool of assets will not be maintained for each class
within a Fund. Details of classes of shares which can be offered in respect of each of the Funds can be found in the
Prospectus.

Further classes of shares may be issued on advance notification to, and in accordance with the requirements of,
the Central Bank.

The individual investment objectives and policies of each active Fund within the Company are summarised
separately in the following pages. For a complete description of the investment objectives and policies of each
Fund, an investor should read the Prospectus.
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Investment Objectives and Policies

Stone Harbor Emerging Markets Corporate Debt Fund (“Emerging Markets Corporate Debt Fund”)

The primary investment objective of the Emerging Markets Corporate Debt Fund is to aim to generate a total
return (i.e. capital appreciation). The generation of high current income is a secondary objective. The Fund will
invest at least 70% of its net assets in fixed income securities issued by corporations or other business organisations
that are economically tied to an emerging market country. Such fixed income securities may be denominated in
non-U.S. currencies and the U.S. Dollar.

Stone Harbor Emerging Markets Debt Fund (“Emerging Markets Debt Fund”)

The primary investment objective of the Emerging Markets Debt Fund is to aim to generate a total return (i.e.
capital appreciation). The generation of high current income is a secondary objective. The Fund will invest at least
70% of its net assets in fixed income securities of issuers that economically are tied to countries with emerging
securities markets or whose performance is linked to those markets, economies, or payment capacity. Such
securities may be denominated in non-U.S. currencies and the U.S. Dollar.

Stone Harbor Emerging Markets Debt Explorer Fund ("Emerging Markets Debt Explorer Fund")

The primary investment objective of the Emerging Markets Debt Explorer Fund is to aim to generate a total return
(i.e. capital appreciation). The generation of high current income is a secondary objective. The Fund will invest at
least 70% of its net assets in fixed income securities of issuers that are economically tied to countries with
emerging securities markets or whose performance is linked to those markets, economies, or payment capacity. In
particular, such fixed income securities will include sovereign debt securities and fixed income securities issued by
corporations or other business organisations, including derivatives related to these types of securities.

Stone Harbor Emerging Markets Local Currency Debt Fund (“Emerging Markets Local Currency Debt Fund”)

The primary investment objective of the Emerging Markets Local Currency Debt Fund is to aim to generate a total
return (i.e. capital appreciation). The generation of high current income is a secondary objective. The Fund will
invest at least 70% of its net assets in local currency denominated fixed income securities of issuers that
economically are tied to countries with emerging securities markets or whose performance is linked to those
markets, economies, or payment capacity. Such securities shall be primarily denominated in non-U.S. currencies.

Stone Harbor ESG Emerging Markets Debt Blend Fund ("ESG Emerging Markets Debt Blend Fund")("

The primary investment objective of the ESG Emerging Markets Debt Blend Fund is to aim to generate a total
return (i.e. capital appreciation). The generation of high current income is a secondary objective. The Fund will
invest at least 70% of its net assets in fixed income securities of issuers that are economically tied to countries with
emerging securities markets or whose performance is linked to those markets, economies, or payment capacity. In
particular, such fixed income securities will include sovereign debt securities and fixed income securities issued by
corporations or other business organisations, including derivatives related to these types of securities. Such
securities shall be denominated in non-U.S. currencies and the U.S. Dollar. In addition, the Investment Manager
evaluates each of the Fund’s investments within its environmental, social and governance (“ESG”) framework. The
Investment Manager’s ESG framework incorporates appropriate ESG information sources (which primarily will be
derived from third party ESG data providers but may also include internally generated research) to define and
evaluate the investment universe and aims to limit the Fund’s exposure to ESG risks.

Stone Harbor European High Yield Bond Fund (“European High Yield Bond Fund”)

The primary investment objective of the European High Yield Bond Fund is to aim to generate a total return (i.e.
capital appreciation). The generation of high current income is a secondary objective. The Fund invests at least
70% of its net assets in high-yield corporate bonds, debentures, notes (including structured notes and freely
transferable promissory notes), securitised loan participations, equipment trust certificates, rule 144A securities
and Reg S securities that are denominated in European currencies such as Euro (“EUR”), British Pound (“GBP”),
and Swiss Franc (“CHF”). The Fund may also invest in securities whose return is based on the return of high yield
market securities, including derivative instruments and instruments created to hedge or gain exposure to these
markets, rather than investing directly in securities of high yield issuers. In addition the Fund may purchase
participations in or assignments of floating rate mortgages or other commercial loans that are liquid and will
provide for interest rate adjustments at least every 397 days and which may be secured by real estate or other
assets.
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Investment Objectives and Policies (continued)

Stone Harbor Global High Yield Bond Fund ("Global High Yield Bond Fund")®

The primary investment objective of the Global High Yield Bond Fund was to aim to generate a total return (i.e.
capital appreciation). The generation of high current income was a secondary objective. The Fund invested at
least 70% of its net assets in high-yield corporate bonds, debentures, notes (including structured notes and freely
transferable promissory notes), securitised loan participations, equipment trust certificates and rule 144A
securities which were issued by U.S. and non-U.S. corporations, which were listed or traded on regulated markets
worldwide. The Fund might have also invested in securities whose return was based on the return of high yield
market securities, including derivative instruments and instruments created to hedge or gain exposure to these
markets, rather than investing directly in securities of high yield issuers. In addition the Fund might have
purchased participations in or assighments of floating rate mortgages or other commercial loans that were liquid
and would have provided for interest rate adjustments at least every 397 days and which might have been secured
by real estate or other assets. The Fund might have invested in securities rated higher than high yield when the
Investment Manager believed that a more defensive investment strategy was appropriate in light of market or
economic conditions.

The Fund terminated during financial year ended 31 May 2021.

Stone Harbor Global Investment Grade Corporate Bond Fund ("Global Investment Grade Corporate Bond
Fund”)

The primary investment objective of the Global Investment Grade Corporate Bond Fund is to aim to generate total
return (i.e. capital appreciation). The generation of high current income is a secondary objective. The Fund
invests at least 70% of its net assets in fixed income securities issued by corporations located anywhere in the
world. Such securities shall be denominated in non-U.S. currencies and U.S. Dollar. Subject to the foregoing, the
Fund’s investments may also include sovereign debt securities, structured notes, securities issued by
supranational organisations, securitised loan participations and participations in or assighments of floating rate
mortgages or other commercial loans that are liquid and will provide for interest rate adjustments at least every
397 days and which may be secured by real estate or other assets, rule 144A securities and derivatives related to
these types of securities. At least 80% of the Fund’s net asset value will be invested in investments that are rated
investment grade at the time of purchase by any of Moody’s Investors Service, Inc (Aaa to Baa), Standard & Poor’s
Rating Services (AAA to BBB) or Fitch Ratings Limited (AAA to BBB) or, if unrated, deemed by the Investment
Manager to be of comparable credit quality. In the event that a security is downgraded after its purchase by the
Fund, the Investment Manager will take all necessary action to sell the said security within 6 months from the time
of the downgrade, subject to reasonable market availability and provided that such security is not upgraded to an
investment grade rating within that timeframe.

Stone Harbor High Yield Bond Fund (“High Yield Bond Fund”)

The primary investment objective of the High Yield Bond Fund is to aim to generate a total return (i.e. capital
appreciation). The generation of high current income is a secondary objective. The Fund invests at least 70% of its
net assets in high yield corporate bonds, debentures, notes (including structured notes and freely transferable
promissory notes), securitised loan participations, equipment trust certificates and rule 144A securities which are
issued by U.S. and non-U.S. corporations, which are listed or traded on regulated markets worldwide. The Fund
may also invest in securities whose return is based on the return of high yield market securities, including
derivative instruments and instruments created to hedge or gain exposure to these markets, rather than investing
directly in securities of high yield issuers.

Stone Harbor High Yield Emerging Markets Corporate Debt Fund ("High Yield Emerging Markets Corporate Debt
Fund”)

The primary investment objective of the High Yield Emerging Markets Corporate Debt Fund is to aim to generate a
total return (i.e. capital appreciation). The generation of high current income is a secondary objective. The Fund
invests at least 70% of its net assets in high-yield securities which are issued by corporations or other business
organisations that are economically tied to an emerging market country. A corporation or other business
organisation is economically tied to an emerging market country if it issues securities that are principally traded
on the country’s securities markets or if it is organised or principally operates in the country, derives a majority of
its income from its operations within the country or has a majority of its assets within the country. Such securities
may be denominated in non-U.S. currencies and the U.S. Dollar. The Fund’s investments may include corporate
debt securities, structured notes, securitised loan participations, equipment trust certificates and rule 144A
securities, and derivatives related to these types of securities. The Fund may also use derivative instruments such
as futures, options, swap agreements (which may be listed or over-the-counter). The Fund will primarily invest in
securities that are rated below investment grade by any of Moody’s Investors Service, Inc (Baa3), Standard & Poor’s
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Investment Objectives and Policies (continued)

Stone Harbor High Yield Emerging Markets Corporate Debt Fund ("High Yield Emerging Markets Corporate Debt
Fund”) (continued)

Rating Services (BBB-) or Fitch Ratings Limited (BBB-). The Fund may invest in securities of corporations or other
business organisations economically tied to an emerging market country rated investment grade by Moody’s
Investors Service, Inc, Standard & Poor’s Rating Services or Fitch Ratings Limited when the Investment Manager
believes that a more defensive investment strategy is appropriate in light of market or economic conditions.

Stone Harbor Investment Grade Emerging Markets Debt Fund (“Investment Grade Emerging Markets Debt
Fund”)

The primary investment objective of the Investment Grade Emerging Markets Debt Fund is to aim to generate a
total return (i.e. capital appreciation). The generation of high current income is a secondary objective. The Fund
will invest at least 70% of its net assets in fixed income securities, in particular sovereign debt securities, of issuers
that are economically tied to countries with emerging securities markets or whose performance is linked to those
markets, economies, or payment capacity. Such securities may be denominated in non-U.S. currencies and the
U.S. Dollar.

Stone Harbor Investment Grade Emerging Markets Debt Allocation Fund ("Investment Grade Emerging Markets
Debt Allocation Fund")®

The primary investment objective of the Investment Grade Emerging Markets Local Currency Debt Fund was to aim
to generate a total return (i.e. capital appreciation). The generation of high current income was a secondary
objective. The Fund invested at least 70% of its net assets in fixed income securities, in particular sovereign debt
securities, of issuers that are economically tied to countries with emerging securities markets or whose
performance was linked to those markets, economies, or payment capacity. Such securities shall be denominated
in non-U.S. currencies and U.S. Dollar.

The Fund terminated during financial year ended 31 May 2021.

Stone Harbor Multi Asset Credit Opportunistic Fund (“Multi Asset Credit Opportunistic Fund”)

The primary investment objective of the Multi Asset Credit Opportunistic Fund is to aim to generate a total return
(i.e. capital appreciation). The generation of high current income is a secondary objective. The Fund will invest at
least 70% of its assets in a globally diverse portfolio of fixed income securities. The Investment Manager has broad
discretion to allocate the Fund’s assets among the following segments of the global market for fixed income
securities: U.S. and foreign corporate debt; emerging markets fixed income securities U.S. government
obligations; and mortgage and asset-backed securities. Emerging markets fixed income securities are the
securities of issuers that economically are tied to countries with emerging securities markets or whose
performance is linked to those markets, economies, or payment capacity. Such securities may be denominated in
non-U.S. currencies and the U.S. Dollar.

Stone Harbor Securitised Bond Fund ("Securitised Bond Fund")

The primary investment objective of the Securitised Bond Fund is to aim to generate a total return (i.e. capital
appreciation). The generation of high current income is a secondary objective. The Fund will invest at least 70% of
its net assets in: asset-backed securities, mortgage-backed securities, commercial mortgage-backed securities
and issued by various governmental and non-governmental entities; and derivative related to these types of
securities. The Fund may use derivative instruments (forwards, futures, options, swap agreements (which may be
listed or over-the-counter). The Fund’s investments also may include collateralised debt obligations,
collateralised mortgage obligations, sovereign debt securities, corporate debt securities, structured notes,
securities issued by supranational organisations, securitised loan participations and participations in or
assignments of floating rate mortgages or other commercial loans that are liquid and will provide for interest rate
adjustments at least every 397 days and which may be secured by real estate or other assets, rule 144A securities
and derivatives related to these types of securities.

() Stone Harbor ESG Emerging Markets Debt Blend Fund launched on 4 June 2020.

) Stone Harbor Investment Grade Emerging Market Debt Allocation Fund terminated on 4 June 2020.
) Stone Harbor Global High Yield Bond Fund terminated on 21 May 2021.
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Calculation of Net Asset Value

State Street Fund Services (Ireland) Limited (the “Administrator”) shall determine the net asset value ("NAV") per
share of each class on each dealing day as of 4pm New York time on the basis set forth below and in accordance
with the Prospectus and constitution of the Company.

The NAV per share of a Fund shall be the value of the gross assets (security transactions are recorded on a trade
date +1 basis) attributable to such Fund less all of the liabilities attributable to such Fund (including such
provisions as the Administrator considers appropriate in respect of the costs and expenses payable in relation to
such Fund) divided by the number of shares of such Fund outstanding as of the dealing day. Any liabilities of the
Company which are not directly attributable to any Fund shall be allocated pro-rata among all of the Funds or any
other reasonable basis approved by State Street Custodial Services (Ireland) Limited (the “Depositary”).

The NAV of each class shall be determined by calculating the amount of the NAV attributable to each class. The
amount of the NAV of a Fund attributable to a class shall be determined by establishing the proportion of the assets
of the class as at the most recent NAV calculation or the close of the initial offer period in the case of an initial
offer of a class, adjusted to take account of any subscription orders (after deduction of any repurchase orders) and
by allocating relevant class expenses and fees to the class and making appropriate adjustments to take account of
distributions paid, if applicable, and apportioning the NAV accordingly. The NAV per share of a class shall be
calculated by dividing the NAV of the class by the number of shares in issue in that class. Class expenses or fees or
charges not attributable to a particular class may be allocated amongst the classes based on their respective NAV
or any other reasonable basis approved by the Depositary having taken into account the nature of the fees and
charges. Class expenses and fees relating specifically to a class will be charged to that class. In the event that
classes are priced in a currency other than base currency, currency conversion costs will be borne by that class.
Please see note 4 for a reconciliation of the financial statements NAV to the dealing NAV.

Benchmarks

Any references to indicative benchmarks throughout the course of this report are for illustrative purposes only.
There is no guarantee that the Funds will outperform the benchmarks.
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Investment Manager’s Report

Dear Shareholder,

The past twelve months ending 31 May 2021 have seen very strong returns for risk assets generally as economies
and markets recovered from the initial shock of the Covid-19 pandemic. The S&P 500 Index returned 40.30%; this
strong return was further reflected in results of the high yield markets with U.S. high yield bonds returning 15.13%,
and European high yield bonds returning 12.35%. Emerging markets debt (as represented by the JP Morgan EMBI
Global Diversified Index), while positive, lagged behind the performance of these markets, returning 10.50% over
the past twelve months. Emerging markets local currency debt and hard currency corporate debt indices returned
8.15% and 10.74%, respectively. These results, in large part, reflected two considerations: firstly, the extra
exposure to U.S. duration imbedded in the asset class, and secondly, the different Covid-19 experiences realized
around the world. Credit spreads tightened significantly over the reporting period. U.S. high yield spreads
narrowed some 321 basis points ("bps”) ending May at 345 bps. Investment grade corporate spreads narrowed
91 bps, ending the period at 84 bps. Emerging markets external sovereign debt spreads tightened 184 bps over the
course of the past twelve months. European high yield spreads narrowed 283 bps, ending the period at 295 bps.

Longer duration assets were exposed to a sharp rise in Treasury yields with the benchmark U.S. 10 year Treasury
yield rising to 1.60% from 0.65% a year ago. This move in yields was in response to not only the success of economic
policy in supporting the U.S. economy and encouraging recovery, with the goods side of the economy running
arguably over 10% above trend, but also reflected the concerns regarding the extent of fiscal policy stimulus with
a new administration in place. Furthermore, signs of inflationary pressures emerged as unlocking of the economy
highlighted disruptions in supply chains. German 10 Year Bund yields ended May at 0.18%, recording a
comparatively very modest rise of 26 bps, reflecting the slower return to normality in Europe as
Covid-19 vaccinations lagged the U.S., and also a sense that inflation pressures are significantly less marked. The
constraining impact of rising yields on return was evident in the U.S. Treasury market and in investment grade
corporates which, while positive, only returned 4.11%. In foreign exchange markets, the U.S. dollar depreciated
and the U.S. Dollar Index an index of the value of the U.S. dollar relative to a basket of foreign currencies) posted
a return of 8.49%. With support for the dollar lacking compared to previous years, the Euro posted a strong gain of
over 10%. Emerging market currencies saw more mixed performance with over a 10% rally in the Mexican Peso, a
stand out positive, while the Russian ruble and Turkish lira posted notable declines.

The economic outlook going forward seems more certain than it has at any point over the last twelve months. The
success of Covid-19 vaccination programs in the U.S. and UK have allowed significant unlocking and it is likely that
further unlocking will not only see economies grow but also rebalance them back towards services from the goods
sector. Europe has lagged the U.S. in its vaccination progress, but the current rate of progress is substantial and,
combined with low case rates, we expect to see further unlocking. Indeed it is notable that the relative
performance of purchasing managers index readings as of late suggest that Europe is in the process of catching up.
While the outlook for economic growth seems relatively encouraging, the outlook for monetary policy seems less
certain than it has for some time. The cause of this uncertainty is very much focused on the issues of how high
inflation will get and whether or not it will be transitory. The Federal Reserve has already moved to indicate that
rates will likely rise in 2023 compared to a previous expectation of 2024. The Federal Open Market Committee
appears quite split on this issue with a number of members indicating that they expect rates to rise in 2022.

We remain optimistic about the prospects for emerging markets debt. Our view is based on several factors,
including: 1) our expectation of continued above trend growth supported by expanding vaccine supply; 2)
commodity price strength that provides many resource rich developing countries powerful fiscal support; 3)
emerging lower current account balances that have reduced external vulnerabilities; and 4) proactive steps
emerging markets central banks have taken to insure against the risk of rising inflation by hiking policy interest
rates.

At Stone Harbor Investment Partners LP ("Stone Harbor” or the "Investment Manager”), we will continue to focus on
seeking to capture excess return from stable and improving credit situations in corporate and sovereign markets
worldwide. As we continue to monitor these developments, please follow our progress through the year by visiting
our website at www.shiplp.com. There you will find updates on our view of credit markets, as well as related news
and research. We appreciate the confidence you have placed in Stone Harbor and look forward to providing you
with another update in the next six months.

Performance Overview

Emerging Markets Debt Market Review
The recovery in global financial markets, following the most disruptive months of the pandemic in early 2020,

continued throughout the reporting period, and global growth accelerated particularly in the last six months
ended 31 May 2021. Increasing Covid-19 vaccine supply and distribution in developed countries and the subsequent
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Investment Manager’s Report (continued)

Performance Overview (continued)
Emerging Markets Debt Market Review (continued)

spillover into emerging countries provided vital support for economic growth. As economies reopened and
economic activity improved, commodity prices strengthened in response to high demand and constrained supply.
The increase in oil and commodity prices positively impacted resource rich developing countries and provided
significant fiscal support. Another important source of support for emerging markets was ongoing commitment by
the International Monetary Fund (“IMF”), which made available nearly USS$1 trillion in aid to help countries
manage through the pandemic. Towards the end of the reporting period, the yield on the ten year U.S. Treasury
note increased as U.S. markets priced expectations for rising inflation and higher growth rates. Unlike central
banks from advanced economies, many emerging market central banks began to hike policy interest rates from
low levels, proactively insuring against the risk of rising inflation.

The JPMorgan EMBI Global Diversified spread over comparable maturity U.S. Treasury securities tightened 184 bps,
ending the reporting period at a spread of 331 bps and returning 10.50%. The JPMorgan CEMBI Broad Diversified
credit spread tightened 212 bps, ending the period at a spread of 253 bps and returning 10.74%. The JPMorgan GBI
EM Global Diversified returned 8.15% during the period. According to Emerging Portfolio Fund Research Global,
mutual funds and exchange-traded funds recorded over US$12.6 billion of inflows into emerging market hard
currency sovereign funds and US$17.4 billion into local currency sovereign funds. Demand for yield, combined with
emerging market fundamentals, we believe, will continue to be drivers of inflows into the asset class.

Emerging Markets Corporate Debt Fund

The total return of the Emerging Markets Corporate Debt Fund (the “Fund”) for the 12 month period ended 31 May
2021M for a Class M USD Accumulating Share was 16.79% (net of expenses) and 16.99% (gross of expenses). This
performance compares to a benchmark return of 10.74% for the JPMorgan CEMBI Broad Diversified Index. The
index spread over comparable maturity U.S. Treasury securities tightened by 212 bps, ending the period at
253 bps. The high yield sub sector outperformed, returning 16.63%, while the investment grade sub sector
returned 6.62%.

The Fund outperformed its benchmark due to issue selection decisions and country exposures. Overweight
exposures in Argentina, Brazil, Mexico, Ghana, Ukraine, and India, as well as underweight exposures in Singapore
and South Korea enhanced performance during the reporting period. Argentinian assets were supported by higher
oil prices and a comprehensive sovereign debt restructuring that suggested more clarity on regulatory regimes and
the ability of corporates to access markets. Rising oil prices also helped boost bond prices of select oil and gas
Exploration and Production companies, such as Ghana’s Tullow Oil and Colombia’s Gran Tierra Energy. In Mexico,
after defaulting in 2020 as a result of sharply lower air travel during the pandemic, Aeromexico’s bonds rebounded
during the first half of 2021 as the company worked through its U.S. bankruptcy filing. The judicial process is
expected to culminate sometime later this year. Benefiting from the same theme of accelerating global recovery
and air travel, the Fund’s exposure to Brazil’s GOL also enhanced performance as airlines rallied in the latter half
of the reporting period. The recovery in prices of metals, including copper and iron ore, supported the
outperformance of bonds of producers such as Metinvest (Ukraine) and Vedanta (India).

Positive issue selection across all regions contributed positively to relative returns, including Brazil, Colombia,
Mexico, Peru, Ghana, Israel, Saudi Arabia, UAE, Ukraine, China, India, Malaysia, Singapore and South Korea.

From an industry perspective, overweights and issue selection in Exploration & Production and
metals/mining/steel contributed most to relative performance. These industries suffered some of the steepest
decline during the initial phase of the Covid 19 pandemic and as commodity prices dropped dramatically in the
first quarter of 2020, but then rallied significantly as the global economy began to reopen and restrictions eased.
Issue selection in electric, as well as an underweight exposure and issue selection in financial/lease contributed
positively to excess returns.

Attribution from credit rating was also positive, with overweights and issue selection in non-investment grade

credits (BB, B, and CCC rated) and underweights in investment grade credits (A and BBB rated) enhancing relative
performance.

Emerging Markets Debt Fund
The total return of the Emerging Markets Debt Fund (the “Fund”) for the 12 month period ended 31 May 2021" for

a Class | USD Accumulating Share was 15.99% (net of expenses) and 16.66% (gross of expenses). This performance
compares to a benchmark return of 10.50% for the JPMorgan EMBI Global Diversified Index.
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The top positive contributors to relative outperformance were overweights in Angola and Ecuador, both oil
exporting countries. In Angola, the government’s commitment to stabilize public finances through gains in revenue
from improving economic growth and lower expenses from spending constraint has kept the country on track with
its IMF program. The IMF approved a US$487.5 million disbursement in January following the fourth review of the
IMF Extended Fund Facility (“EFF”). In addition, we believe Angola is likely to receive debt relief from China and
other bilateral lenders for up to US$3.2 billion in in 2021 and another US$4 billion by the end of 2022. In Ecuador,
despite the market’s fear that a populist with radical spending proposals would win the presidential election on
7 February, Ecuadorians ultimately elected a center-right conservative, Guillermo Lasso. His victory improved the
probability that the new government will achieve the goals of the recently approved 27 month, USS5 billion IMF
EFF program. Other positive contributors to relative returns included overweights and issue selection in El
Salvador and Mexico, and underweights in Peru, Poland, China, India and Philippines. An underweight and issue
selection in Indonesia also contributed positively to excess returns.

The top detractors from relative returns included an overweight in Argentina and issue selection in Angola.
Argentina’s bond prices fell to deeply depressed levels earlier this year on headlines that the country’s current
Vice President (and former President) Cristina Fernandez de Kirchner and her allies wanted to delay negotiations
with the IMF on a new lending program until after elections in the fall of 2021. We note that Argentina restructured
approximately US$65 billion in its external sovereign debt last year and has only modest U.S. dollar coupon
payments and amortizations due in the next two year. Current market pricing of the already restructured debt is
extreme, in our view, and recent news that Argentina has negotiated a payment plan for debt arrears with the
Paris Club signals willingness to pay. An off benchmark position in Angola floating rate debt underperformed fixed
coupon benchmark securities.

Off-benchmark exposures in hard currency corporate debt in Brazil, Colombia, Ghana, and Mexico also enhanced
relative performance.

Emerging Markets Debt Explorer Fund

The total return of the Emerging Markets Debt Explorer Fund (the “Fund”) for the 12 month period ended 31 May
2021 for a Class | EUR Share was 14.08% (net of expenses) and 15.03% (gross of expenses). The market reference
for the Fund (33.3% JPMorgan EMBI Global Diversified/33.3% JPMorgan GBI-EM Global Diversified /33.3% JPMorgan
Corporate Emerging Markets Bond Index Broad Diversified) returned 5.76%.

The Fund’s hard currency sovereign debt exposure contributed most to the Fund’s total returns. The top positive
contributors included Ecuador and Angola, both oil exporting countries. In Ecuador, despite the market’s fear that
a populist with radical spending proposals would win the presidential election on 7 February, Ecuadorians
ultimately elected a center right conservative, Guillermo Lasso. His victory improved the probability of achieving
the goals of the recently approved 27 month, USS5 billion IMF EFF program. In Angola, the government’s
commitment to stabilize public finances through gains in revenue from improving economic growth and lower
expenses from spending constraint has kept the country on track with its IMF program. The IMF approved a
US$487.5 million disbursement in January following the fourth review of the IMF Extended Fund Facility (“EFF”).
In addition, we believe Angola is likely to receive up to US$3.2 billion in debt relief in 2021 and another
US$4 billion by the end of 2022 from China and other bilateral lenders. Other positive contributors included El
Salvador, Mexico, Ghana and Argentina. Exposures to external sovereign debt in Saudi Arabia, Lebanon, Colombia
and Russia detracted from total returns.

In hard currency corporate debt, exposures in Brazil, Colombia, Mexico and Ukraine were the top performers.
Rising oil prices helped boost the bond prices of select oil and gas exploration and production companies,
Ecopetrol, Gran Tierra and Geopark in Colombia. In Mexico, after defaulting in 2020 as a result of sharply lower air
travel during the pandemic, Aero Mexico’s bonds rebounded during the first half of 2021, as the company worked
through its U.S. bankruptcy filing. The judicial process is expected to culminate sometime later this year.
Benefitting from the same theme of accelerating global recovery and air travel, the Fund’s exposure to Brazil’s
GOL also enhanced performance, as airlines rallied in the latter half of the reporting period. The recovery in the
prices of metals, including copper and iron ore, supported the performance of bonds of producers such as
Metinvest in Ukraine. The Fund’s exposure in Peru underperformed.

The Fund’s exposure to local currency debt in South Africa, Mexico and Indonesia added value. In South Africa,
rand appreciation was driven by institutional investor demand and medium-term fiscal consolidation, particularly
in the second half of 2020. Fund performance was also enhanced by the decline in South Africa sovereign yields,
which were supported by low inflation and central bank credibility. Exposure to Mexico’s local bonds benefitted
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from the close relationship with and proximity to the U.S. for trade and capital flows. Banxico, Mexico’s central
bank, also provided a strong monetary policy anchor for domestic bond yields. Detractors from total returns in the
local currency sovereign debt allocation included Russia, Turkey, Colombia and Peru. Several factors weighed
against Russian asset prices, including the support for Armenia in geopolitical conflict with Azerbaijan, and the
ongoing case surrounding the poisoning and jailing of opposition leader Alexei Navalny.

Emerging Markets Local Currency Debt Fund

The total return of the Emerging Markets Local Currency Debt Fund (the “Fund”) for the 12 month period ended
31 May 2021 for a Class | USD Accumulating Share was 8.44% (net of expenses) and 9.32% (gross of expenses). This
performance compares to a benchmark return of 8.15% for the JPMorgan GBI-EM Global Diversified.

The top contributors to relative performance included Mexico (FX overweight, issue selection, and off- benchmark
external sovereign debt), South Africa (FX and duration overweight, issue selection), and Thailand (FX and
duration underweight). Mexico’s local bonds benefitted from the close relationship with and proximity to the
U.S. for trade and capital flows. The exposure to U.S. dollar denominated bonds of Pemex outperformed as the
Mexican government continued to provide significant financial support for the state-owned oil company.
Peso-denominated corporate bond exposure in Mexico also enhanced returns. The portfolio’s underweights in
Thailand’s low- yielding currency and bond markets performed well as the country’s tourism industry remained
under pandemic restrictions for much of the reporting period. Other positive contributors to performance
included underweights in Chile and Peru, where challenging political environments led to domestic market
weakness. Underweights in Malaysia’s currency and in local bond duration also contributed to relative returns.

Top detractors from relative returns were China (FX underweight, duration overweight, issue selection), Russia (FX
and duration overweight, issue selection), and issue selection in Indonesia. China’s reminbi outperformed as the
country led the world in the initial stages of global economic recovery. Inflows from index tracking investors also
supported the reminbi following the inclusion of local bond market in widely followed benchmarks. Domestic bond
yields in China edged higher, countering the trend in other major domestic bond markets. In Russia, geopolitical
events and domestic politics raised the risk of sanctions from the West and weighed on Russian asset prices,
despite the persistence of credible monetary policy and the country’s large store of international reserves. In
Indonesia, withholding taxes on local bonds, which are unavoidable and not included in the benchmark returns,
detracted from excess returns.

ESG Emerging Markets Debt Blend Fund

The total return of the Stone Harbor ESG Emerging Markets Debt Blend Fund’s (the “Fund”) for the period since
inception (4 June 2020) through 31 May 2021 for a Class | USD Accumulating Share was 5.58% (net expenses) and
6.37% (gross expenses). This compares to a blended benchmark (33.3% JPM JESG GBI-EM ex CCC (in EUR)/33.3%
JPM JESG EMBI ex CCC (Hedged into EUR)/33.3% JPM JESG CEMBI ex CCC (Hedged into EUR) return of 3.99%.

The Fund’s outperformance benefitted from positioning in all three sectors of the emerging markets. The top
contributor was country selection and issue selection in local currency debt, followed by country selection and
issue selection in external sovereign debt. Exposure to hard currency corporate bonds also enhanced excess
returns. Durationadjusted returns that are explained by U.S. Treasury movements were modestly negative.
Miscellaneous differences that represent pricing differences, among other factors, did not have an impact on
relative performance.

During the period, we participated in the new green bond issuances of several government, corporate and
supranational entities. In corporate bonds, we added a position in a green bond issued by a Brazilian railroad
company, the proceeds of which are earmarked to finance investments that will improve energy efficiency, such as
new energy-efficient locomotives and rolling stock, as well as other investments to increase thecapacity of freight
trains. We also took part in a new green bond issued by Brazilian paper and pulp producer Klabin. Proceeds of the
bonds will be used to fund Research and Development (R&D) to reduce the environmental impact and facilitate
adaptation to climate change. The Fund also held positions in three renewable power generators in India, Adani
Green Energy, Greenko and Neerg Energy. Later in the reporting period, we participated in the issuance of two
green bonds by LG Chem, a South Korean chemical manufacturer. The proceeds of the bonds are to be 50% invested
in the electric vehicle (EV) battery business, 30% in the petrochemical business for solar panel production, and the
remainder in investments towards the recycling of plastic waste. We also added a position in a new green bond
issued by Georgian Railway. Proceeds fund eligible projects within the areas of modernization, maintenance, and
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energy efficiency of existing electrified inter-urban railway lines, new electrified railway lines and extensions,
acquisitions and maintenance of freight and passenger rolling stock and trackside infrastructure, as well as
electricity costs from 100% clean sources (hydro). These bonds partially replaced positions in the green bonds of
Greenko and Neerg Energy that were called in the first quarter of 2021. Three corporate credits were upgraded
during the period to higher ESG bands: Singapore’s DBS Group Holdings, India’s Bharti Airtel and Hong Kong’s
Hutchison Intl.

On the sovereign side, we took part in a green Sukuk bond issued by the Republic of Indonesia to fund or subsidize
eligible green projects, a green Egyptian government bond - the first in the Middle East North Africa region - with
funds allocated for environmentally friendly green projects, including clean transportation, renewable energy,
energy efficiency, pollution control and reduction, climate change adaptation, and the sustainable management
of water and sanitation, and a green Hungarian government bond with proceeds to be used for green investment
projects.

In new green supranational issuances, the Fund held two sustainability-linked bonds with green/ environmental
targets from Suzano and Klabin, both Brazilian pulp and paper producers. We increased the Fund’s position in
Klabin, participating in the issuance of a ten-year bond that includes commitments to achieve three KPIs (key
performance indicators) targeting lower water consumption, increased water reuse and recycling, and
biodiversity preservation. In the event that case commitments are not achieved by 2025, the coupon steps up for
the remaining five years. Other bonds included a Polish Zloty-denominated green bond issued by KfW with a
German sovereign guarantee funding loans under KfW "Renewable Energies - Standard” and "Energy-efficient
Construction” programs, and a Brazilian real-denominated green bond issued by the International Bank for
Reconstruction and Development (World Bank) funding mitigation and adaptation projects.

In social bonds, the fund held a positon in Russian Railways (denominated in Russian ruble), having participated in
the new issuance at the end of 2020. Proceeds will fund social projects in the areas of healthcare, education,
transportation accessibility, and disaster relief.

In addition to the allocation shifts mentioned above, in the beginning of the reporting period, we divested a
position in Adani Transmission, an Indian power company that has been flagged for thermal coal because a
subsidiary of the company operates a thermal coal power station, which, in combination with power purchased
from third parties, raises the revenue share of coal power to 15%, according to Sustainalytics’ revenue estimation
rules. The issuer has also been removed from the benchmark index. Green bond exposure decreased in the fourth
quarter of 2020, as the bond issued by the Brazilian real-denominated International Bank for Reconstruction and
Development (World Bank) matured. In addition, we reduced the position in a green Sukuk bond issued by the
Republic of Indonesia based on tight valuations after the bond’s strong performance.

In hard currency sovereign debt, the top positive contributors to relative outperformance were overweights in
Dominican Republic and Oman; and underweights in Ecuador, Peru, Turkey, China, Malaysia, Philippines and Sri
Lanka. Issue selection in Mexico, Hungary, Romania, Turkey and UAE also enhanced relative returns. Some of the
positive attribution was offset by issue selection in Dominican Republic and Oman, underweights in Costa Rica and
Ecuador and an overweight in Mexico.

In local currency debt, the top contributors to relative performance included overweight exposures in Indonesia,
Mexico, Peru and South Africa, underweight exposures in Peru and Turkey and issue selection in Brazil. On the
other hand, an overweight exposure and issue selection in Russia detracted from performance, as did an
overweight in Colombia.

In hard currency corporate debt, overweight exposures in Brazil, Colombia, India, and Mexico; as well as issue
selection in China, Colombia, South Africa and Ukraine enhanced performance. Some of this positive attribution
was offset by overweight exposure in China and issue selection in Brazil and Mexico.

European High Yield Bond Fund

The Stone Harbor European High Yield Bond Fund (the “Fund”) performance for the 12 months ended 31 May
2021 for a Class M USD Accumulating Share was 11.59% (net of expenses) and 11.79% (gross of expenses). This
performance compares to a benchmark return of 13.49% for the Bloomberg Barclays Pan European High Yield 2%
Capped excluding Financials Index (Hedged into USD).

Stone Harbor Investment Funds Plc 13



Investment Manager’s Report (continued)

Performance Overview (continued)
European High Yield Bond Fund (continued)

The European High Yield ("EHY") market saw a continuation of the strong reversal in sentiment post the
Q1 pandemic-induced sell-off. Concerns around a second wave of the virus and resulting economic shutdowns
were more than offset by continued fiscal and monetary support, alongside hope around a vaccine and the ability
for companies to recover quickly in the face of pent up demand. Even during the seasonally quiet summer months
of 2020, when macro data showed some signs of stalling and Brexit /US elections concerns resurfaced, the market
was able to largely brush these off without a significant negative impact. In addition, Q2 and Q3 reporting season,
while weak, generally didn’t represent any major surprises to the downside. As the vaccine rollout accelerated
and the economies continued to gradually reopen, corporate earnings an