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GENERAL INFORMATION

Franklin Templeton ICAV (the “Fund” or the “ICAV”) is an Irish collective asset-management vehicle constituted as an umbrella
fund with segregated liability between Sub-Funds with registration number C167746. The ICAV was registered on 11 July
2017. The ICAV has been authorised by the Central Bank of Ireland (the “Central Bank”) as an Undertaking for Collective
Investment in Transferable Securities (“UCITS”) pursuant to the provisions of the European Communities (Undertakings for
Collective Investment in Transferable Securities) Regulations, 2011 (as amended) and the Central Bank (Supervision and
Enforcement) Act 2013 (section 48(1)) (Undertakings for Collective Investment in Transferable Securities) Regulations 2019
(as amended) (together the “UCITS Regulations”). All capitalised terms used but not defined herein shall have the meaning
ascribed thereto in the ICAV’s Prospectus dated 1 December 2022 (the “Prospectus”).

The ICAV has been registered in accordance with the ICAV Act for the purpose of investing in transferable securities in
accordance with the UCITS Regulations.

The ICAV has been structured as an umbrella fund consisting of different Sub-Funds (please see Sub-Funds and share
classes below), each comprising of one or more classes of shares. The Directors may from time to time, with the prior approval
of the Central Bank, create different series of shares representing separate portfolios of assets, each such series comprising
a Sub-Fund. Each Sub-Fund will bear its own liabilities and, under Irish law, none of the ICAV, the service providers appointed
to the ICAV, the Directors, any receiver, examiner nor liquidator, nor any other person will have access to the assets of a
Sub-Fund in satisfaction of a liability of any other Sub-Fund.

The ICAV has appointed Franklin Templeton International Services S.a.rl. as Management Company (the "Management
Company”).

The Management Company of the ICAV has appointed Franklin Advisory Services LLC and Franklin Templeton Investment
Management Limited as Investment Manager for all Index Tracking Sub-Funds (as defined below), with the exception of
Franklin Catholic Principles Emerging Markets Sovereign Debt UCITS ETF, which has only Franklin Templeton Investment
Management Limited as Investment Manager.

The Management Company of the ICAV has appointed Franklin Templeton Investment Management Limited as Investment
Manager in relation to Franklin Euro IG Corporate UCITS ETF, Franklin Sustainable Euro Green Bond UCITS ETF, Franklin
Sustainable Euro Green Corp 1-5 Year UCITS ETF and Franklin Sustainable Euro Green Sovereign UCITS ETFE.

The Management Company of the ICAV has appointed Franklin Advisers Inc and Franklin Templeton Investment Management
Limited as Investment Manager in relation to Franklin Euro Short Maturity UCITS ETF.

The Management Company of the ICAV has delegated investment management to Franklin Advisers Inc which in turn has
delegated to Franklin Templeton Institutional LLC to act as Sub-Investment Manager in relation to Franklin USD Investment
Grade Corporate Bond UCITS ETFE.

The Management Company has also appointed State Street Fund Services (Ireland) Limited as Administrator to the Fund.

The portfolio of assets maintained for each series of shares and comprising a Sub-Fund will be invested in accordance with
the investment objectives and policies applicable to such Sub-Fund as specified in the relevant Supplement. Shares may be
divided into different classes to accommodate, amongst other things, different dividend policies, charges, fee arrangements
(including different total expense ratios), currencies, or to provide for foreign exchange hedging in accordance with the policies
and requirements of the Central Bank from time to time.

Generally, only an Authorised Participant may engage in creation or redemption transactions directly with the Sub-Fund in the
primary market (to be distinguished from the secondary market that Shares may trade in). The ETF Shares are listed for
secondary trading on each Listing Stock Exchange and individual ETF Shares may be purchased and sold by investors on
Listing Stock Exchanges through a broker-dealer. The Sub-Fund issues or redeems Creation Units to Authorised Participants.
Shares in the Sub-Funds may be created or redeemed on any Dealing Day at the Net Asset Value per Share as of the relevant
Dealing Day, subject to an appropriate provision for duties and charges. The Sub-Fund will generally issue or redeem Creation
Units in return for a basket of securities (and/or an amount of cash) that the Sub-Fund specifies each day. All other investors
may purchase ETF Shares through the secondary market which includes the Authorised Participants, through a stock
exchange listing or over the counter. An investor buying or selling ETF Shares in the secondary market will pay the secondary
market price for ETF Shares (broker costs and spreads may also apply) which may deviate, to varying degrees, from the Net
Asset Value per Share. Further information on purchases and sales on the primary and secondary market is included in the
Prospectus.

Sub-Funds and Share Classes

There are twenty-five Sub-Funds in operation as at 31 December 2023. Nineteen of these Sub-Funds seek to track an index
(the “Index Tracking Sub-Funds”) and six of the Sub-Funds are actively managed by the Investment Manager to seek to
achieve a specific investment objective (the “Actively Managed Sub-Funds”). Franklin European Equity UCITS ETF terminated
on 16 November 2023.
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GENERAL INFORMATION (continued)

Sub-Funds and Share Classes (continued)

The following table details the Sub-Funds of the ICAV that are Index Tracking Sub-Funds.

Launch Functional Share
Sub-Fund date Currency Class Strategy
Franklin FTSE Brazil UCITS ETF 04 Jun 2019 USD USD Accumulating Shares Replicating
Franklin FTSE China UCITS ETF 04 Jun 2019 USD USD Accumulating Shares Optimised
Franklin FTSE India UCITS ETF 25Jun 2019 USD USD Accumulating Shares Replicating
Franklin FTSE Korea UCITS ETF 04 Jun 2019 USD USD Accumulating Shares Replicating
Franklin FTSE Taiwan UCITS ETF 21 Mar 2022 USD USD Accumulating Shares Replicating
Franklin FTSE Asia ex China ex Japan UCITS ETF 27 Sep 2018 USD USD Accumulating Shares Replicating
Franklin Emerging Markets UCITS ETF 17 Oct 2017 USD USD Accumulating Shares Replicating
Franklin European Quality Dividend UCITS ETF 06 Sep 2017 EUR EUR Distributing Shares Replicating
Franklin Global Quality Dividend UCITS ETF 06 Sep 2017 USD USD Distributing Shares Replicating
Franklin Global Equity SRI UCITS ETF 06 Sep 2017 USD USD Accumulating Shares Replicating
Franklin U.S. Equity UCITS ETF 06 Sep 2017 USD USD Accumulating Shares Replicating
Franklin STOXX Europe 600 Paris Aligned Climate
UCITS ETF 29 Jul 2020 EUR EUR Accumulating Shares Replicating
Franklin S&P 500 Paris Aligned Climate UCITS
ETF 29 Jul 2020 usD USD Accumulating Shares Replicating
Franklin MSCI China Paris Aligned Climate UCITS
ETF 14 Jun 2022 USD USD Accumulating Shares Replicating
Franklin Catholic Principles Emerging Markets
Sovereign Debt UCITS ETF 27 Jun 2022 USD USD Accumulating Shares Optimised
Franklin Metaverse UCITS ETF 06 Sep 2022 USD USD Accumulating Shares Replicating
Franklin MSCI Emerging Markets Paris Aligned
Climate UCITS ETF 09 Mar 2023 USD USD Accumulating Shares Optimised
Franklin Future of Food UCITS ETF 054Jul 2023  USD USD Accumulating Shares Replicating
Franklin Future of Health & Wellness UCITS ETF 05Jul 2023 USD USD Accumulating Shares Replicating

The following table details the Sub-Funds of the ICAV that are Actively Managed Sub-Funds.

Launch Functional Share
Sub-Fund date Currency Class Strategy
Franklin Sustainable Euro Green Bond UCITS ETF 29 Apr2019 EUR EUR Accumulating Shares Actively Managed
Franklin Euro Short Maturity UCITS ETF 19Jun 2018 EUR EUR Distributing Shares Actively Managed
Franklin Euro Short Maturity UCITS ETF 24 Apr2023 EUR EUR Accumulating Shares Actively Managed
Franklin USD Investment Grade Corporate Bond
UCITS ETF 19 Jun 2018 USD USD Distributing Shares Actively Managed
Franklin Euro IG Corporate UCITS ETF 31 0ct 2023 EUR EUR Distributing Shares Actively Managed
Franklin Sustainable Euro Green Corp 1-5 Year
UCITS ETF 31 0ct 2023 EUR EUR Accumulating Shares Actively Managed
Franklin Sustainable Euro Green Sovereign UCITS
ETF 31 0ct 2023 EUR EUR Accumulating Shares Actively Managed
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GENERAL INFORMATION (continued)

Stock Exchange Listings

The Sub-Funds of the ICAV are listed on the following exchanges as at 31 December 2023:

Euronext
Amsterdam
Base London Stock Deutsche Borsa SIX Swiss Stock

Sub-Fund Currency Exchange* Boerse Italiana Exchange Exchange
Franklin FTSE Brazil UCITS ETF usb 07 Jun 2019 05 Jun 2019 07 Jun 2019 19 Jun 2019 15 Sep 2021
Franklin FTSE China UCITS ETF usb 07 Jun 2019 05 Jun 2019 07 Jun 2019 19 Jun 2019 15 Sep 2021
Franklin FTSE India UCITS ETF usb 28 Jun 2019 26 Jun 2019 28 Jun 2019 28 Jun 2019 15 Sep 2021
Franklin FTSE Korea UCITS ETF usb 07 Jun 2019 05 Jun 2019 07 Jun 2019 19 Jun 2019 15 Sep 2021
Franklin FTSE Taiwan UCITS ETF usD 23 Mar 2022 22 Mar 2022 23 Mar 2022 - -
Franklin Sustainable Euro Green
Bond UCITS ETF EUR 02 May 2019 30 Apr 2019 02 May 2019 19 Jun 2019 15 Sep 2021
Franklin Euro Short Maturity UCITS
ETF EUR 27 Jun 2018 26 Jun 2018 14 Sep 2018 26 Sep 2018 -
Franklin USD Investment Grade
Corporate Bond UCITS ETF usb 27 Jun 2018 26 Jun 2018 14 Sep 2018 26 Sep 2018 -
Franklin FTSE Asia ex China ex
Japan UCITS ETF usb 01 Oct 2018 28 Sep 2018 01 Oct 2018 01 Oct 2018 -
Franklin Emerging Markets UCITS
ETF usb 19 Oct 2017 18 Oct 2017 31 Jan 2018 26 Feb 2018 -
Franklin European Quality Dividend
UCITS ETF EUR 08 Sep 2017 07 Sep 2017 31Jan 2018 26 Feb 2018 -
Franklin Global Quality Dividend
UCITS ETF usb 08 Sep 2017 07 Sep 2017 31 Jan 2018 26 Feb 2018 -
Franklin Global Equity SRI UCITS
ETF usb 08 Sep 2017 07 Sep 2017 31Jan 2018 26 Feb 2018 15 Sep 2021
Franklin U.S. Equity UCITS ETF usD 08 Sep 2017 07 Sep 2017 31 Jan 2018 26 Feb 2018 -
Franklin STOXX Europe 600 Paris
Aligned Climate UCITS ETF EUR 31 Jul 2020 30 Jul 2020 31 Jul 2020 16 Nov 2020 15 Sep 2021
Franklin S&P 500 Paris Aligned
Climate UCITS ETF usb 31 Jul 2020 30 Jul 2020 31 Jul 2020 16 Nov 2020 15 Sep 2021
Franklin MSCI China Paris Aligned
Climate UCITS ETF usb 17 Jun 2022 15 Jun 2022 21 Jun 2022 - -

Franklin Catholic Principles
Emerging Markets Sovereign Debt

UCITS ETF usD - 28 Jun 2022 30 Jun 2022 - -
Franklin Metaverse UCITS ETF usD 09 Sep 2022 07 Sep 2022 09 Sep 2022 - -
Franklin MSCI Emerging Markets

Paris Aligned Climate UCITS ETF usb 14 Mar 2023 10 Mar 2023 14 Mar 2023 - -
Franklin Future of Food UCITS

ETF** usD 07 Jul 2023 06 Jul 2023 - - -
Franklin Future of Health &

Wellness UCITS ETF** usD 07 Jul 2023 06 Jul 2023 - - -
Franklin Euro IG Corporate UCITS

ETF** EUR 02 Nov 2023 01 Nov 2023 16 Nov 2023 - -
Franklin Sustainable Euro Green

Corp 1-5 Year UCITS ETF** EUR 02 Nov 2023 01 Nov 2023 16 Nov 2023 - -
Franklin Sustainable Euro Green

Sovereign UCITS ETF** EUR 02 Nov 2023 01 Nov 2023 16 Nov 2023 - -
* Admitted to trading.

** The Sub-Fund launched post 30 June 2023. Refer to Sub-Funds and Share Classes in General Information for details.
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GENERAL INFORMATION (continued)

Stock Exchange Listings (continued)

Each of the Index Tracking Sub-Funds is intended to track or replicate the benchmark indices listed hereunder.

Sub-Fund

Benchmark Index (“Index”)

Franklin FTSE Brazil UCITS ETF

FTSE Brazil 30/18 Capped Index

Franklin FTSE China UCITS ETF

FTSE China 30/18 Capped Index

Franklin FTSE India UCITS ETF

FTSE India 30/18 Capped Index

Franklin FTSE Korea UCITS ETF

FTSE Korea 30/18 Capped Index

Franklin FTSE Taiwan UCITS ETF

FTSE Taiwan 30/18 Capped Index

Franklin FTSE Asia ex China ex Japan UCITS ETF

Linked FTSE Asia ex Japan ex China Index

Franklin Emerging Markets UCITS ETF

LibertyQ Emerging Markets Index

Franklin European Quality Dividend UCITS ETF

LibertyQ European Dividend Index

Franklin Global Quality Dividend UCITS ETF

LibertyQ Global Dividend Index

Franklin Global Equity SRI UCITS ETF

LibertyQ Global Equity SRI Index

Franklin U.S. Equity UCITS ETF

Linked Franklin US Equity Index

Franklin STOXX Europe 600 Paris Aligned Climate UCITS
ETF

STOXX Europe 600 Paris-Aligned Benchmark Index

Franklin S&P 500 Paris Aligned Climate UCITS ETF

S&P 500 Net Zero 2050 Paris-Aligned ESG Index

Franklin MSCI China Paris Aligned Climate UCITS ETF

MSCI China Climate Paris Aligned Net Total Return Index

Franklin Catholic Principles Emerging Markets Sovereign
Debt UCITS ETF

ICE Catholic Principles ESG Emerging Markets External Sovereign Index

Franklin Metaverse UCITS ETF

Solactive Global Metaverse Innovation Index

Franklin MSCI Emerging Markets Paris Aligned Climate
UCITS ETF

MSCI Emerging Markets Climate Paris Aligned Index

Franklin Future of Food UCITS ETF*

Solactive Sustainable Food Index

Franklin Future of Health & Wellness UCITS ETF*

Solactive Sustainable Health and Wellness Index

* The Sub-Fund launched post 30 June 2023. Refer to Sub-Funds and Share Classes in General Information for details.

Where full replication of the Index is not reasonably possible the Sub-Fund will use an optimisation methodology to build a
representative portfolio that provides a return that is comparable to that of the Index.

The specific investment objectives, strategies and policies for each Sub-Fund are set out in each Investment Manager’s report.

The investment policy of the Index Tracking Sub-Funds is to track the performance of the relevant Index as closely as
possible, regardless of whether the Index level rises or falls, while seeking to minimise as far as possible the tracking error
between the Sub-Fund’s performance and that of the Index. In order to seek to achieve this investment objective, the
Investment Manager will aim to replicate the Index by holding all of the Index securities in a similar proportion to their weighting
in the Index.

The Actively Managed Sub-Funds’ investments will be managed actively by the Investment Manager or its delegates to
seek to achieve its investment objective, for example, to seek to outperform an Index, rather than just to track it. Where a
Sub-Fund is actively managed, the Investment Manager will have greater discretion in relation to the composition of the
Sub-Fund’s portfolio, subject to the investment objectives and policies stated in the Relevant Supplement. An Actively
Managed Sub-Fund will not seek to track the performance of any Index.
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INVESTMENT MANAGER’S REPORT

Economic and Market Overview for Investment Manager’s Report

Six-Month Reporting Period Ended 31 December 2023

Global equities rose during the six-month period ended 31 December 2023 despite significant volatility during August through
October as it appeared that key central banks like the US Federal Reserve (Fed) intended to hold interest rates higher for
longer. Rising sovereign bond yields, China’s property market crisis, Fitch Ratings’ downgrade of US long-term debt and
worsening geopolitical uncertainty due to the Israel-Hamas war further weighed on financial markets. However, renewed
optimism that major central banks, including the Fed, might begin cutting policy rates sooner than previously expected drove
bond yields lower and equities significantly higher in the final two months of the year. Moderating inflation, encouraging
economic data, and softening but solid employment figures in several regions, particularly in the United States, reinvigorated
expectations for an economic soft landing, further supporting risk appetite. As measured by MSCI indices in US-dollar (USD)
terms, developed market equities slightly outpaced a global index, while emerging market and frontier market stocks
significantly underperformed it.

In credit markets, the early part of the six-month period signalled that the global monetary policy cycle was rolling over, as
some emerging market central banks embarked on rate cuts while several developed market central banks paused their
rate-hiking campaigns. By December, that shift was cemented by the major central banks, with the Fed and European Central
Bank (ECB) signalling they had reached a peak in rates following several months of pauses. Many sovereign bond yields
(developed and emerging) declined over the second half of 2023. One notable exception was the 10-year US Treasury note’s
yield, which rose by four basis points (bps) over the six-month period to end the year at 3.88%. In Europe, the benchmark
10-year German Bund yield fell by 37 bps (to 2.02%) over the half year. Other yields across Europe, including those in the
eurozone, other developed countries and central Europe, fell too. Yield performance was more mixed in the Asia-Pacific and
Latin American regions, though on balance there were more countries where yields declined than where they rose. In Japan,
the 10-year government bond yield rose by 21 bps (to 61 bps) as the Bank of Japan (BoJ) loosened its yield curve control
policy.

US stocks outperformed gauges of developed and emerging market equities for the six months under review, all in USD terms.
After rallying in July, US equities declined in the ensuing three months following Fitch Ratings’ downgrade of the country’s
credit rating and amidst the significant rise in US Treasury yields as the Fed indicated it would keep interest rates higher for
longer. After raising the federal funds target rate in July to the highest level in more than 22 years, the Fed paused in its last
three meetings of the year. US stocks surged in November and December, ending 2023’s second half and full year with strong
gains, as moderating inflation and a softening but resilient job market led to optimism that the Fed has concluded its rate-hiking
cycle and can manoeuvre the US economy into a soft landing. A drop in US Treasury yields and the Fed’s indication following
its December meeting that it is considering more 2024 rate cuts than it previously forecasted further bolstered sentiment. The
core personal consumption expenditures price index—which excludes food and energy prices and is the Fed’s preferred
inflation gauge—cooled in November to the slowest annual rate since April 2021 but stayed above the Fed’s 2.0% long-run
target. The US labour market continued to moderate while remaining resilient. Meanwhile, US gross domestic product (GDP)
growth accelerated in the third quarter at the fastest annualised rate since 2021. Although the country’s manufacturing activity
contracted during the period, its services activity expanded.

European stocks advanced during the six-month period, recovering in November and December from three months of
heightened volatility as slowing inflation and soft regional economic data led to expectations that the ECB and Bank of
England (BoE) would soon end their hiking cycles and lower their policy rates in 2024. In the third quarter, the eurozone’s GDP
contracted sequentially after growing in the prior quarter. The currency bloc’s manufacturing activity contracted during the
period, while its services activity contracted in the last five months of the year Annual inflation in the eurozone cooled
significantly. The ECB raised its key refinancing rate twice during the six-month period, bringing it to a 22-year high, but paused
in its final two meetings of 2023. In the United Kingdom, GDP contracted sequentially in the third quarter after stalling in the
second quarter. The country’s manufacturing activity contracted during the period, while its services activity expanded in
November and December after contracting in the previous three months. Annual inflation in the country slowed in November to
the lowest annual rate since September 2021. The BoE raised its key rate in August to a 15-year high and then paused for
three successive meetings.

Japanese equities rose during the last six months of 2023, supported by an economic stimulus package that included a set of
temporary tax cuts, along with payouts and subsidies, designed to stimulate economic growth. The country’s GDP contracted
sequentially in the third quarter after expanding in the previous three quarters. Additionally, its manufacturing activity
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INVESTMENT MANAGER'’S REPORT (continued)

contracted in December for the seventh consecutive month. The BoJ kept its benchmark interest rate unchanged during the
period but gradually loosened its yield curve control policy on the 10-year government bond.

In broad terms, emerging market equities rose during the six-month period but underperformed developed and frontier market
stocks, all in USD terms. Emerging market equities, which are sensitive to interest-rate changes in developed markets,
benefitted from indications that major central banks were at or nearing the end of their rate-hiking cycles. Although the
People’s Bank of China’s (PBoC’s) supportive monetary policy and the overall positive feedback from a meeting between US
President Joe Biden and Chinese President Xi Jinping supported investor sentiment, China’s stock market declined due to
concerns about the country’s weaker-than-expected economic growth and troubled property market. In August, the PBoC
lowered the one-year loan prime rate (LPR; used in corporate and household loans) to a record-low but left the five-year LPR
(used as a mortgage reference) unchanged. Although it left both LPRs unchanged during the rest of period, it injected
additional liquidity into the country’s financial system through its medium-term lending facility to support the economy.
Emerging market central banks that embarked on easing cycles during the period included a number of countries in Latin
America—which were generally early movers in the rate upcycle—and several in eastern Europe.

Events During the period

Franklin European Equity UCITS ETF terminated on 16 November 2023.

Performance Review

The below table details the performance details of the Index Tracking Sub-Funds.

Sub-Fund return
based on Net

Asset Value Benchmark
for the period return
ended for the period
Base currency 31 December 2023 - 31 December 2023 -

Sub-Fund * of Sub-Fund 6 Months Return 6 Months Return
Franklin FTSE Brazil UCITS ETF usb 12.94% 13.83%
Franklin FTSE China UCITS ETF usb -6.63% -6.54%
Franklin FTSE India UCITS ETF usbD 15.69% 17.84%
Franklin FTSE Korea UCITS ETF usb 8.99% 8.73%
Franklin FTSE Taiwan UCITS ETF usb 9.49% 9.61%
Franklin FTSE Asia ex China ex Japan UCITS ETF usbD 7.93% 8.82%
Franklin Emerging Markets UCITS ETF usb 7.91% 8.10%
Franklin European Quality Dividend UCITS ETF EUR 8.23% 8.24%
Franklin Global Quality Dividend UCITS ETF usb 7.15% 7.03%
Franklin Global Equity SRI UCITS ETF usb 5.29% 5.21%
Franklin U.S. Equity UCITS ETF usD 6.85% 6.98%
Franklin STOXX Europe 600 Paris Aligned Climate UCITS ETF EUR 2.85% 2.87%
Franklin S&P 500 Paris Aligned Climate UCITS ETF usD 8.99% 8.91%
Franklin MSCI China Paris Aligned Climate UCITS ETF usD -9.72% -9.55%
Franklin Catholic Principles Emerging Markets Sovereign Debt UCITS ETF usD 6.20% 6.01%
Franklin Metaverse UCITS ETF usb 19.70% 19.82%
Franklin MSCI Emerging Markets Paris Aligned Climate UCITS ETF usb 217% 2.77%
Franklin Future of Food UCITS ETF** usb -1.81% -1.75%
Franklin Future of Health & Wellness UCITS ETF** usb 0.73% 0.75%
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INVESTMENT MANAGER'’S REPORT (continued)

The below table details the performance details of the Actively Managed Sub-Funds.

Sub-Fund return
based on Net

Asset Value Benchmark
for the period return
ended for the period
Base currency 31 December 2023 - 31 December 2023 -

Sub-Fund * of Sub-Fund 6 Months Return 6 Months Return
Franklin Sustainable Euro Green Bond UCITS ETF EUR 5.93% 5.30%
Franklin Euro Short Maturity UCITS ETF EUR 2.20% 1.91%
Franklin USD Investment Grade Corporate Bond UCITS ETF usb 4.75% 5.15%
Franklin Euro IG Corporate UCITS ETF** EUR 5.24% 5.09%
Franklin Sustainable Euro Green Corp 1-5 Year UCITS ETF** EUR 3.56% 3.59%
Franklin Sustainable Euro Green Sovereign UCITS ETF** EUR 8.84% 8.82%

* Sub-Fund performance is calculated net of fees and expenses comprising the Total Expense Ratio (TER) and does not
take account of commissions and costs incurred on the issue and redemption of shares. Performance is based on the net
asset value (NAV) of the ETF which may not be the same as the market price of the ETF. Where applicable the NAV includes
a provision for Capital Gains Tax on portfolio holdings, the benchmark does not include any such provision. Past performance
is no indication of current or future performance.

** The Sub-Fund launched post 30 June 2023. Refer to Sub-Funds and Share Classes in General Information for details.

Tracking Error

The Sub-Funds of the Franklin Templeton ICAV that are passively managed intend to track as closely as possible the
performance of their respective systematic rules-based proprietary index as described in the prospectus. The tool commonly
used to measure achievement of this objective is the realised tracking error.

Realised tracking error is the standard deviation of the delivered excess returns over an annual period. It is a measurement of
the consistency of the returns relative to the benchmark index over a defined period.

Realised tracking error can be affected by several factors, including but not limited to, the Total Expense Ratio (TER) of the
Sub-Fund, the timing of trades when index is rebalanced, efficient portfolio management techniques employed in attempting
to replicate benchmark returns, and the tax rate applied to dividends or interests received by the Sub-Fund as opposed to the
tax rate assumed in the total return calculation of the benchmark.
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INVESTMENT MANAGER'’S REPORT (continued)

The table below compares the anticipated tracking error of the Sub-Funds (as disclosed in the prospectus on an ex-ante
basis) against the actual realised tracking error of the Sub-Funds as of 31 December 2023:

Annualised realised

Anticipated tracking tracking
Sub-Fund error error
Franklin FTSE Brazil UCITS ETF 2.00% 1.22%
Franklin FTSE China UCITS ETF 0.80% 0.11%
Franklin FTSE India UCITS ETF 1.00% 1.69%
Franklin FTSE Korea UCITS ETF 0.50% 0.18%
Franklin FTSE Taiwan UCITS ETF 1.00% 0.11%
Franklin FTSE Asia ex China ex Japan UCITS ETF 0.80% 0.74%
Franklin Emerging Markets UCITS ETF 0.80% 0.40%
Franklin European Quality Dividend UCITS ETF 0.80% 0.21%
Franklin Global Quality Dividend UCITS ETF 0.50% 0.16%
Franklin Global Equity SRI UCITS ETF 0.50% 0.11%
Franklin U.S. Equity UCITS ETF 0.50% 0.29%
Franklin STOXX Europe 600 Paris Aligned Climate UCITS ETF 0.50% 0.14%
Franklin S&P 500 Paris Aligned Climate UCITS ETF 0.20% 0.05%
Franklin MSCI China Paris Aligned Climate UCITS ETF 1.00% 0.04%
Franklin Catholic Principles Emerging Markets Sovereign Debt UCITS ETF 1.00% 0.29%
Franklin Metaverse UCITS ETF* 1.00% 0.03%
Franklin MSCI Emerging Markets Paris Aligned Climate UCITS ETF* 1.00% 0.18%
Franklin Future of Food UCITS ETF* 1.00% 0.03%
Franklin Future of Health & Wellness UCITS ETF* 1.00% 0.02%

* Realised tracking error is normally computed from 36 months of returns. The Sub-Fund’s return history is too short to
give a statistically significant tracking error.

Over the period under review the Sub-Funds and their respective benchmarks achieved the performances disclosed in the
Investment Manager’s report. The over / (under) performance of a Sub-Fund to its respective benchmark is principally
attributable to the differences in timing of trades when index is rebalanced; to the Total Expense Ratio (TER) borne by the
Sub-Fund, and the tax rate applied to dividends or interests received by the Sub-Fund as opposed to the tax rate assumed in
the total return calculation of the benchmark. The wider tracking error and under performance to the Index of the Franklin
FTSE India UCITS ETF are explained by the impact of taxation of capital gains in this market.

Franklin Advisers, Inc.

Franklin Templeton Institutional, LLC

Franklin Templeton Investment Management Limited
Franklin Advisory Services LLC

20 February 2024
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INVESTMENT MANAGER'’S REPORT - INDEX TRACKING

SUB-FUNDS

Franklin FTSE Brazil UCITS ETF

For the fiscal period ended 31 December 2023, the sectors
that contributed most to the Sub-Fund's absolute
performance were energy, consumer staples and
industrials. Individual holdings that lifted the Sub-Fund'’s
absolute return included Petrobras, Atacadao and Itau
Unibanco.

For the same period, the sectors that detracted most from
the Sub-Fund’s absolute performance were consumer
discretionary, healthcare and communication services.
Individual holdings that hindered the Sub-Fund’s absolute
return included B3, Lojas Renner and Vibra Energia.

Summary of Investment Objective/Policy

The Sub-Fund invests in large and mid-capitalisation
stocks in Brazil. The Sub-Fund seeks to track the
performance of the FTSE Brazil 30/18 Capped Index (the
“Underlying Index”) as closely as possible, regardless of
whether the Underlying Index level rises or falls. The Sub-
Fund will select the securities that constitute the
Underlying Index in order to build a representative portfolio
that provides a return that is comparable to that of the
Underlying Index but which may not track the Underlying
Index with the same degree of accuracy as an investment
vehicle replicating the entire Underlying Index. No
holdings shall comprise more than 30% of the Underlying
index which are selected from the FTSE Emerging Index
(Investment Universe) to ensure diversification and
minimise security level concentrations, and that the next
largest company has a maximum weighting of no more
than 18%.

Top 10 Holdings

31 December 2023

% of Total
Security Name Net Assets
Vale SAADR 11.73
Petroleo Brasileiro SA ADR (preferred stock) 8.55
Itau Unibanco Holding SAADR 6.70
Petroleo Brasileiro SAADR 5.73
B3 SA - Brasil Bolsa Balcao 3.68
Banco Bradesco SAADR 3.66
Ambev SAADR 249
Centrais Eletricas Brasileiras SA 2.46
WEG SA 2.40
Localiza Rent a Car SA 2.37

Franklin Templeton ICAV

Top 10 Sectors/Industries

31 December 2023

% of Total
Sector Net Assets
Financial 25.97
Energy 20.14
Basic Materials 17.35
Consumer, Non-cyclical 11.29
Utilities 10.29
Industrial 5.26
Consumer, Cyclical 497
Communications 1.73
Technology 0.66
Top 10 Countries*
31 December 2023
% of Total
Geographic Net Assets
Brazil 97.66

*The index provider may adopt a classification based on different
criteria.
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INVESTMENT MANAGER'’S REPORT - INDEX TRACKING

SUB-FUNDS (continued)

Franklin FTSE China UCITS ETF

For the fiscal period ended 31 December 2023, the only
sector that contributed to the Sub-Fund’s absolute
performance was energy. Individual holdings that lifted the
Sub-Fund’s absolute return included Li Auto, Trip.com
Group and PetroChina.

For the same period, the sectors that detracted most from
the Sub-Fund’s absolute performance were consumer
discretionary, consumer staples and real estate. Individual
holdings that hindered the Sub-Fund’s absolute return
included Alibaba, Meituan and JD.com.

Summary of Investment Objective/Policy

The Sub-Fund invests in large and mid-capitalisation
stocks in China. The Sub-Fund seeks to track the
performance of the FTSE China 30/18 Capped Index (the
“Underlying Index”) as closely as possible, regardless of
whether the Underlying Index level rises or falls. The Sub-
Fund will select the securities that constitute the
Underlying Index in order to build a representative portfolio
that provides a return that is comparable to that of the
Underlying Index but which may not track the Underlying
Index with the same degree of accuracy as an investment
vehicle replicating the entire Underlying Index. The
holdings of the Underlying Index comprise of Chinese
large and mid-cap stocks included the FTSE Global Equity
Index Series universe, on a market capitalisation basis.

Top 10 Holdings

31 December 2023

% of Total
Security Name Net Assets
Tencent Holdings Ltd. 12.02
Alibaba Group Holding Ltd. 8.46
PDD Holdings, Inc. ADR 4.55
Meituan 2.87
China Construction Bank Corp. 'H' Shares 2.86
Industrial & Commercial Bank of China Ltd. 'H'
Shares 1.98
JD.com, Inc. 1.76
Baidu, Inc. 1.70
NetEase, Inc. 1.68
Bank of China Ltd. 'H' Shares 1.63

14 Interim Report

Top 10 Sectors/industries

31 December 2023

% of Total
Sector Net Assets
Communications 37.56
Financial 18.89
Consumer, Non-cyclical 12.14
Consumer, Cyclical 11.53
Industrial 6.09
Energy 4.36
Technology 3.82
Basic Materials 3.05
Utilities 2.37

Top 10 Countries*
31 December 2023

% of Total
Geographic Net Assets
Cayman Islands 52.35
China 4243
Hong Kong 2.92
Bermuda 1.04
United States 0.87
Singapore 0.20

*The index provider may adopt a classification based on different
criteria.
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INVESTMENT MANAGER'’S REPORT - INDEX TRACKING

SUB-FUNDS (continued)

Franklin FTSE India UCITS ETF

For the fiscal period ended 31 December 2023, the sectors
that contributed most to the Sub-Fund’s absolute
performance were financials, consumer discretionary and
materials. Individual holdings that lifted the Sub-Fund’s
absolute return included HDFC, Axis Bank and L&T.

For the same period, the sectors that detracted most from
the Sub-Fund’'s absolute performance were utilities,
energy and information technology. Individual holdings
that hindered the Sub-Fund’s absolute return included
Reliance Industries, Infosys and Adani Total Gas.

Summary of Investment Objective/Policy

The Sub-Fund invests in large and mid-capitalisation
stocks in India. The Sub-Fund seeks to track the
performance of the FTSE India 30/18 Capped Index (the
“Underlying Index”) as closely as possible, regardless of
whether the Underlying Index level rises or falls. The Sub-
Fund will select the securities that constitute the
Underlying Index in order to build a representative portfolio
that provides a return that is comparable to that of the
Underlying Index but which may not track the Underlying
Index with the same degree of accuracy as an investment
vehicle replicating the entire Underlying Index. The
holdings of the Underlying Index comprise of Indian large
and mid-cap equities derived from the FTSE All-World
Index, on a free float market capitalisation basis.

Top 10 Holdings

31 December 2023

% of Total
Security Name Net Assets
Reliance Industries Ltd. 7.82
HDFC Bank Ltd. 7.24
Infosys Ltd. 4.88
Tata Consultancy Services Ltd. 3.49
Axis Bank Ltd. 2.26
Bharti Airtel Ltd. 2.16
Larsen & Toubro Ltd. 214
Hindustan Unilever Ltd. 213
Bajaj Finance Ltd. 1.62
Mahindra & Mahindra Ltd. 1.46

Franklin Templeton ICAV

Top 10 Sectors/Industries

31 December 2023

% of Total
Sector Net Assets
Financial 23.85
Consumer, Non-cyclical 15.14
Technology 13.03
Consumer, Cyclical 11.63
Industrial 11.28
Energy 10.69
Basic Materials 7.1
Utilities 5.51
Communications 419
Top 10 Countries*
31 December 2023
% of Total
Geographic Net Assets
India 102.43

*The index provider may adopt a classification based on different
criteria.
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INVESTMENT MANAGER'’S REPORT - INDEX TRACKING

SUB-FUNDS (continued)

Franklin FTSE Korea UCITS ETF

For the fiscal period ended 31 December 2023, the sectors
that contributed most to the Sub-Fund's absolute
performance were information technology, materials and
consumer discretionary. Individual holdings that lifted the
Sub-Fund’s  absolute return included Samsung
Electronics, Posco and SK Hynix.

For the same period, the sectors that detracted most from
the Sub-Fund’s absolute performance were
communication  services, consumer staples and
healthcare. Individual holdings that hindered the Sub-
Fund’s absolute return included Naver, Kakao and HMM.

Summary of Investment Objective/Policy

The Sub-Fund invests in large and mid-capitalisation
stocks in South Korea. The Sub-Fund seeks to track the
performance of the FTSE Korea 30/18 Capped Index (the
“Underlying Index”) as closely as possible, regardless of
whether the Underlying Index level rises or falls. The Sub-
Fund will select the securities that constitute the
Underlying Index in order to build a representative portfolio
that provides a return that is comparable to that of the
Underlying Index but which may not track the Underlying
Index with the same degree of accuracy as an investment
vehicle replicating the entire Underlying Index. The
holdings of the Underlying Index comprise of South
Korean large and mid-cap equities derived from the FTSE
All-World Index, on a free float market capitalisation basis.

Top 10 Holdings

31 December 2023

% of Total
Security Name Net Assets
Samsung Electronics Co. Ltd. 26.52
SK Hynix, Inc. 6.69
Samsung Electronics Co. Ltd. (preferred stock) 3.67
POSCO Holdings, Inc. 3.28
NAVER Corp. 2.82
Celltrion, Inc. 2.72
Hyundai Motor Co. 2.45
Samsung SDI Co. Ltd. 217
Kia Corp. 2.14
LG Chem Ltd. 2.06
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Top 10 Sectors/industries

31 December 2023

% of Total
Sector Net Assets
Technology 38.90
Consumer, Cyclical 15.08
Industrial 10.29
Financial 10.09
Consumer, Non-cyclical 8.78
Basic Materials 8.58
Communications 498
Energy 1.88
Utilities 0.48
Top 10 Countries*
31 December 2023
% of Total
Geographic Net Assets
South Korea 99.06

*The index provider may adopt a classification based on different
criteria.
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INVESTMENT MANAGER'’S REPORT - INDEX TRACKING

SUB-FUNDS (continued)

Franklin FTSE Taiwan UCITS ETF

For the fiscal period ended 31 December 2023, the sectors
that contributed most to the Sub-Fund's absolute
performance were information technology, consumer
discretionary and financials. Individual holdings that lifted
the Sub-Fund’s absolute return included TSMC, Delta
Electronics and

Mediatek.

For the same period, the sectors that detracted most from
the Sub-Fund’s absolute performance were materials,
communication services and real estate. Individual
holdings that hindered the Sub-Fund’s absolute return
included Formosa Plastics, Silergy and Evergreen Marine.

Summary of Investment Objective/Policy

The Sub-Fund aims to provide exposure to large and mid-
capitalisation stocks in Taiwan. The Sub-Fund seeks to
track the performance of the Franklin FTSE Taiwan 30/18
Capped Index (the “Underlying Index”) as closely as
possible, regardless of whether the Underlying Index level
rises or falls. The Sub-Fund will select the securities that
constitute the Underlying Index in order to build a
representative portfolio that provides a return that is
comparable to that of the Underlying Index but which may
not track the Underlying Index with the same degree of
accuracy as an investment vehicle replicating the entire
Underlying Index. No holdings shall comprise more than
30% of the Underlying index which are selected from the
FTSE Emerging Index (Investment Universe) to ensure
diversification and minimise security level concentrations,
and that the next largest company has a maximum
weighting of no more than 18%.

Top 10 Holdings

31 December 2023

% of Total
Security Name Net Assets
Taiwan Semiconductor Manufacturing Co. Ltd. 29.74
MediaTek, Inc. 483
Hon Hai Precision Industry Co. Ltd. 3.99
Delta Electronics, Inc. 2.16
United Microelectronics Corp. 1.97
Quanta Computer, Inc. 1.90
CTBC Financial Holding Co. Ltd. 1.66
Fubon Financial Holding Co. Ltd. 1.61
ASE Technology Holding Co. Ltd. 1.48
Chunghwa Telecom Co. Ltd. 1.46

Franklin Templeton ICAV

Top 10 Sectors/Industries

31 December 2023

% of Total
Sector Net Assets
Technology 52.18
Industrial 16.50
Financial 15.72
Consumer, Cyclical 4.61
Basic Materials 4.46
Communications 3.57
Consumer, Non-cyclical 1.72
Energy 0.35
Top 10 Countries*
31 December 2023
% of Total
Geographic Net Assets
Taiwan 95.99
Cayman Islands 3.12

*The index provider may adopt a classification based on different
criteria.
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INVESTMENT MANAGER'’S REPORT - ACTIVELY MANAGED

SUB-FUNDS

Franklin Sustainable Euro Green Bond UCITS ETF

For the fiscal period ended 31 December 2023, the Sub-
Fund’s duration and yield-curve positioning in eurozone
bonds contributed to relative performance. The Sub-
Fund’s sector allocation further enhanced relative returns,
particularly overweight exposures to eurozone corporate
industrial bonds (both investment-grade and high-yield).

In contrast, the Sub-Fund’s exposure to interest rate
derivatives subtracted relative value. The Sub-Fund’s
security selection, most of all in eurozone government
bonds, also weighed on relative performance. The Sub-
Fund’s local market allocation further weighed on relative
results, notably exposure to the UK market.

Summary of Investment Objective/Policy

The Sub-Fund aims to provide exposure to the European
green bond market whilst maximising total returns.

The Sub-Fund invests mainly in:

° bonds that are labelled green and denominated in
European currencies

The Sub-Fund can invest to a lesser extent in:

o bonds that are climate aligned
° derivatives for hedging, efficient portfolio manage-
ment and/or investment purposes

The Sub-Fund pursues an actively managed investment
strategy. Therefore, the Sub-Fund will hold a portfolio of
actively selected and managed investments rather than
seek to track the performance of a benchmark. Any
benchmark referred to is as a point of reference against
which the performance of the Sub-Fund may be
measured. The securities in which the Fund invests will be
primarily listed or traded on recognised markets globally in
accordance with the limits set out in the UCITS
Regulations.

Top 10 Holdings

31 December 2023

% of Total
Security Name Net Assets
European Union 6.66
Kingdom of Belgium Government Bonds 5.40
Bundesrepublik Deutschland Bundesanleihe 5.27
Bundesrepublik Deutschland Bundesanleihe 4.20
United Kingdom Gilt 4.00
Netherlands Government Bonds 3.96
Ireland Government Bonds 3.28
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% of Total
Security Name Net Assets
Region Wallonne Belgium 240
Spain Government Bonds 2.21
French Republic Government Bonds OAT 1.84
Top 10 Sectors/industries
31 December 2023
% of Total
Sector Net Assets
Government 4515
Financial 22.96
Utilities 15.48
Industrial 5.23
Communications 3.81
Mutual Funds 2.00
Consumer, Cyclical 1.85
Energy 143
Consumer, Non-cyclical 0.80
Top 10 Countries*
31 December 2023
% of Total
Geographic Net Assets
Belgium 18.05
Netherlands 14.41
Germany 13.12
France 11.92
Spain 7.12
Ireland 6.74
United Kingdom 4.60
Sweden 4.08
Italy 4.03
Norway 3.27
Other 11.37

*The index provider may adopt a classification based on different
criteria.
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INVESTMENT MANAGER'’S REPORT - ACTIVELY MANAGED

SUB-FUNDS (continued)

Franklin Euro Short Maturity UCITS ETF

For the fiscal period ended 31 December 2023, the Sub-
Fund’s duration and yield-curve positioning in eurozone
bonds added to relative results. The Sub-Fund’s sector
allocation further contributed to relative returns,
particularly overweight exposures to eurozone corporate
financial bonds (both high-yield and investment-grade).
The Sub-Fund’s currency positioning also added relative
value, notably exposure to the euro.

In contrast, the Sub-Fund’s exposure to interest rate
derivatives subtracted relative value. The Sub-Fund’s
security selection, most of all in eurozone corporate
investment-grade financial issues, also weighed on
relative performance.

Summary of Investment Objective/Policy

The Sub-Fund aims to provide current income whilst
maximising total returns in the Euro-denominated short
term fixed income market.

The Sub-Fund invests mainly in:

° short-term fixed and floating rate investment grade
debt securities denominated in Euro issued by sov-
ereign and corporate issuers including non-
European issuers

The Sub-Fund can invest to a lesser extent in:

. lower quality debt securities such as non-investment
grade securities or securities in default (limited to
20% of the Fund’s assets)

° derivatives for hedging, efficient portfolio manage-
ment and/or investment purposes

The Sub-Fund pursues an actively managed investment
strategy. Therefore, the Sub-Fund will hold a portfolio of
actively selected and managed investments rather than
seek to track the performance of a benchmark. Any
benchmark referred to is as a point of reference against
which the performance of the Sub-Fund may be
measured. The securities in which the Sub-Fund invests
will be primarily listed or traded on recognised markets
globally in accordance with the limits set out in the UCITS
Regulations.

Top 10 Holdings

31 December 2023

% of Total
Security Name Net Assets
Austria Treasury Bills 13.83
Denmark Government International Bonds 10.28

Franklin Templeton ICAV

% of Total
Security Name Net Assets
Bundesobligation 7.06
European Union 5.05
German Treasury Bills 3.16
Italy Buoni Ordinari del Tesoro BOT 2.75
Instituto de Credito Oficial 2.25
European Investment Bank 1.40
Mercedes-Benz International Finance BV 1.39
Top 10 Sectors/industries
31 December 2023
% of Total
Sector Net Assets
Government 48.98
Financial 3119
Consumer, Non-cyclical 4.89
Not in use 4.06
Industrial 2.88
Consumer, Cyclical 1.66
Utilities 1.06
Communications 1.04
Technology 0.56
Basic Materials 0.42
Other 0.16
Top 10 Countries*
31 December 2023
% of Total
Geographic Net Assets
Austria 13.83
Denmark 13.06
Germany 12.59
France 8.18
Netherlands 6.78
Spain 5.71
Italy 5.15
Belgium 5.05
Luxembourg 452
United States 4.38
Other 17.65

*The index provider may adopt a classification based on different
criteria.
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INVESTMENT MANAGER'’S REPORT - ACTIVELY MANAGED

SUB-FUNDS (continued)

Franklin USD Investment Grade Corporate Bond UCITS ETF

For the fiscal period ended 31 December 2023, security
selection detracted from relative returns, primarily due to
holdings in the banking sector that experienced significant
volatility during the year, including Silicon Valley Bank and
Credit Suisse. In contrast, our selection in the insurance,
consumer cyclical and communications sectors lifted
performance. Our industry allocation also curbed
performance, particularly an overweight to USTs, which
underperformed as spreads rallied. This was partially
offset by overweight exposure to the insurance and
communication sectors as well as an underweight to
consumer cyclical. The Sub-Fund’s yield curve and
duration positioning positively impacted performance
during the year.

Summary of Investment Objective/Policy

The Sub-Fund aims to provide current income from the
USD fixed income market while seeking to preserve
capital.

The Sub-Fund invests mainly in:

o U.S. dollar denominated fixed and floating rate in-
vestment grade corporate debt securities and invest-
ments issued by U.S. companies

The Sub-Fund can invest to a lesser extent in:

° non-U.S. securities including those issued by issuers
in emerging markets

° derivatives for hedging, efficient portfolio manage-
ment and/or investment purposes

The Sub-Fund pursues an actively managed investment
strategy. Therefore, the Sub-Fund will hold a portfolio of
actively selected and managed investments rather than
seek to track the performance of a benchmark. Any
benchmark referred to is as a point of reference against
which the performance of the Sub-Fund may be
measured. The securities in which the Sub-Fund invests
will be primarily listed or traded on recognised markets
globally in accordance with the limits set out in the UCITS
Regulations.

Top 10 Holdings

31 December 2023

% of Total
Security Name Net Assets
United States Treasury Floating Rate Note 2.59
HSBC Holdings PLC 2.20
Morgan Stanley 1.95
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% of Total
Security Name Net Assets
Electricite de France SA 1.92
Citigroup, Inc. 1.90
Verizon Communications, Inc. 1.88
BNP Paribas SA 1.81
Enel Finance International NV 1.74
UBS Group AG 1.66
EDP Finance BV 1.65
Top 10 Sectors/Industries
31 December 2023
% of Total
Sector Net Assets
Financial 30.08
Consumer, Non-cyclical 22.40
Communications 10.44
Utilities 8.94
Energy 7.24
Consumer, Cyclical 5.77
Technology 479
Government 3.34
Basic Materials 3.06
Industrial 2.67
Top 10 Countries*
31 December 2023
% of Total
Geographic Net Assets
United States 74.55
France 4.70
United Kingdom 3.88
Netherlands 3.39
Canada 255
Switzerland 1.66
Japan 1.33
Ireland 1.29
Norway 1.28
Singapore 1.18
Other 292

*The index provider may adopt a classification based on different
criteria.
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INVESTMENT MANAGER'’S REPORT - INDEX TRACKING

SUB-FUNDS

Franklin FTSE Asia ex China ex Japan UCITS ETF

For the fiscal period ended 31 December 2023, the sectors
that contributed most to the Sub-Fund's absolute
performance were information technology, energy and
financials. Individual holdings that lifted the Sub-Fund’s
absolute return included Posco, ITC and PetroChina. For
the same period, the sectors that detracted most from the
Sub-Fund’s absolute performance were industrials,
utilities and consumer staples. Individual holdings that
hindered the Sub-Fund's absolute return included
Kweichow Moutai, Adani Total Gas and Anhui Conch
Cement.

For the same period, the sectors that detracted most from
the Sub-Fund’'s absolute performance were industrials,
utilities and consumer staples. Individual holdings that
hindered the Sub-Fund's absolute return included
Kweichow Moutai, Adani Total Gas and Anhui Conch
Cement.

Summary of Investment Objective/Policy

The Sub-Fund invests in large and mid-capitalisation
stocks in Asia, excluding China and Japan. The Sub-Fund
seeks to track the performance of the FTSE Asia ex Japan
ex China Index (the “Underlying Index”) as closely as
possible, regardless of whether the Underlying Index level
rises or falls. The Sub-Fund will aim to replicate the Index
by holding all of the Index Securities in a similar proportion
to their weighting in the Index. However, where full
replication of the Index is not reasonably possible (for
example as a result of the number of securities or the
liquidity of certain securities within the Index), the Sub-
Fund will use the optimisation methodology to select Index
Securities in order to build a representative portfolio that
provides a return that is comparable to that of the Index
but which may not track the Index with the same degree of
accuracy as an investment vehicle replicating the entire
Index may. Consequently, the Sub-Fund may, over certain
periods, only hold a subset of the Index Securities.

Top 10 Holdings

31 December 2023

% of Total
Security Name Net Assets
Taiwan Semiconductor Manufacturing Co. Ltd. 10.20
Samsung Electronics Co. Ltd. 6.34
Reliance Industries Ltd. 2.31
AlA Group Ltd. 2.20
HDFC Bank Ltd. 2.08
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% of Total
Security Name Net Assets
Infosys Ltd. 1.44
SK Hynix, Inc. 1.31
MediaTek, Inc. 1.08
DBS Group Holdings Ltd. 1.03
Tata Consultancy Services Ltd. 1.03
Top 10 Sectors/Industries
31 December 2023
% of Total
Sector Net Assets
Technology 28.25
Financial 25.39
Industrial 11.49
Consumer, Cyclical 9.38
Consumer, Non-cyclical 8.75
Basic Materials 5.23
Energy 4.55
Communications 4.35
Utilities 2.84
Top 10 Countries*
31 December 2023
% of Total
Geographic Net Assets
India 30.00
Taiwan 25.00
South Korea 20.59
Hong Kong 6.55
Singapore 497
Thailand 3.30
Indonesia 3.20
Malaysia 253
Cayman Islands 2.27
Philippines 1.12
Other 0.70

*The index provider may adopt a classification based on different
criteria.
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INVESTMENT MANAGER'’S REPORT - INDEX TRACKING

SUB-FUNDS (continued)

Franklin Emerging Markets UCITS ETF

For the fiscal period ended 31 December 2023, the sectors
that contributed most to the Sub-Fund's absolute
performance were information technology, energy and
financials. Individual holdings that lifted the Sub-Fund’s
absolute return included Posco, ITC and Gold Fields.

For the same period, the sectors that detracted most from
the Sub-Fund’s absolute performance were industrials,
real estate and utilities. Individual holdings that hindered
the Sub-Fund’s absolute return included Adani Total Gas,
Kweichow Moutai and Anhui Conch Cement.

Summary of Investment Objective/Policy

The Sub-Fund invests in large and mid-capitalisation
stocks in emerging market countries globally. The Sub-
Fund seeks to track the performance of the Emerging
Markets Equity Index (the “Underlying Index”) as closely
as possible, regardless of whether the Underlying Index
rises or falls. The Sub-Fund aims to replicate the
Underlying Index by holding all of its securities in a similar
proportion to their weighting in the Index. The holdings of
the Underlying Index comprise the top quartile of stocks
which are selected from the MSCI Emerging Markets
Index (the Investment Universe), using a transparent multi-
factor selection process that applies four investment style
factors (quality, value, momentum and low volatility).

Top 10 Holdings

31 December 2023

% of Total
Security Name Net Assets
Kia Corp. 1.14
Gold Fields Ltd. 1.1
MediaTek, Inc. 1.10
HCL Technologies Ltd. 1.07
Emaar Properties PJSC 1.06
Shinhan Financial Group Co. Ltd. 1.06
Telkom Indonesia Persero Tbk. PT 1.05
Nestle India Ltd. 1.05
Novatek Microelectronics Corp. 1.04
Tata Consultancy Services Ltd. 1.03
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Top 10 Sectors/industries

31 December 2023

% of Total
Sector Net Assets
Financial 21.60
Consumer, Non-cyclical 15.77
Energy 13.67
Technology 12.53
Basic Materials 9.41
Consumer, Cyclical 8.85
Industrial 7.54
Communications 7.29
Utilities 3.26

Top 10 Countries*
31 December 2023

% of Total
Geographic Net Assets
China 2145
Taiwan 13.74
India 12.05
South Korea 9.45
Brazil 7.14
Saudi Arabia 4.91
South Africa 3.68
Turkey 3.44
Mexico 2.96
Indonesia 2.91
Other 18.19

*The index provider may adopt a classification based on different
criteria.
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SUB-FUNDS (continued)

Franklin European Quality Dividend UCITS ETF

For the fiscal period ended 31 December 2023, the sectors
that contributed most to the Sub-Fund's absolute
performance were financials, information technology and
industrials. Individual holdings that lifted the Sub-Fund'’s
absolute return included Besi, Hannover Re and
Assicurazioni Generali.

For the same period, the sectors that detracted most from
the Sub-Fund’s absolute performance were
communication services, energy and consumer staples.
Individual holdings that hindered the Sub-Fund’s absolute
return included Aker, Anglo American and Telenor.

Summary of Investment Objective/Policy

The Sub-Fund invests in high quality large and mid-
capitalisation stocks with high and persistent dividend
income in developed countries in Europe. The Sub-Fund
seeks to track the performance of the European Dividend
Index (the “Underlying Index”) as closely as possible,
regardless of whether the Underlying Index level rises or
falls. The Sub-Fund aims to replicate the Underlying Index
by holding all its securities in a similar proportion to their
weighting in the Underlying Index. The holdings of the
Underlying Index comprise 50 stocks which are selected
from the MSCI Europe IMI ex REITS Index (the Investment
Universe), using a transparent selection process which
applies a dividend persistence and yield screen followed
by a quality screen.

Top 10 Holdings

31 December 2023

% of Total
Security Name Net Assets
Rio Tinto PLC 3.09
Iberdrola SA 3.08
Allianz SE 3.05
BAE Systems PLC 3.05
Sanofi SA 3.03
Zurich Insurance Group AG 3.02
GSKPLC 3.00
UPM-Kymmene OYJ 2.99
Admiral Group PLC 2.98
Swisscom AG 297
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Top 10 Sectors/Industries

31 December 2023

% of Total
Sector Net Assets
Financial 28.15
Consumer, Non-cyclical 17.36
Communications 16.30
Utilities 11.61
Basic Materials 11.31
Industrial 7.62
Energy 6.33
Consumer, Cyclical 0.53

Top 10 Countries*
31 December 2023

% of Total
Geographic Net Assets
United Kingdom 23.51
Spain 11.61
France 10.15
Switzerland 9.81
Finland 9.75
Italy 7.70
Germany 7.20
Denmark 6.21
Norway 5.69
Sweden 3.21
Other 437

*The index provider may adopt a classification based on different
criteria.
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SUB-FUNDS (continued)

Franklin Global Quality Dividend UCITS ETF

For the fiscal period ended 31 December 2023, the sectors
that contributed most to the Sub-Fund's absolute
performance were industrials, materials and financials.
Individual holdings that lifted the Sub-Fund’s absolute
return included Eaton, Nucor and Merck.

For the same period, the sectors that detracted most from
the Sub-Fund’s absolute performance were real estate
and utilities. Individual holdings that hindered the Sub-
Fund’s absolute return included Pfizer, 3M and GSK.

Summary of Investment Objective/Policy

The Sub-Fund invests in high quality large and mid-
capitalisation stocks with high and persistent dividend
income in developed and emerging market countries
globally and seeks to track the performance of the Global
Dividend Index (the “Underlying Index”) as closely as
possible, regardless of whether the Underlying Index level
rises or falls. The Sub-Fund aims to replicate the
Underlying Index by holding all of its securities in a similar
proportion to their weighting in the Underlying Index. The
holdings of the Underlying Index comprise 100 stocks
which are selected from the MSCI ACWI ex REITS Index
(the Investment Universe), using a transparent selection
process which applies a dividend persistence and yield
screen followed by a quality screen.

Top 10 Holdings

31 December 2023

% of Total
Security Name Net Assets
Royal Bank of Canada 217
3M Co. 2.15
Partners Group Holding AG 213
Broadcom, Inc. 213
Commonwealth Bank of Australia 212
AbbVie, Inc. 211
QUALCOMM, Inc. 2.09
Emerson Electric Co. 2.06
Texas Instruments, Inc. 2.05
Amgen, Inc. 2.04
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Top 10 Sectors/industries

31 December 2023

% of Total
Sector Net Assets
Financial 26.85
Consumer, Non-cyclical 24,82
Industrial 13.53
Technology 11.93
Communications 8.11
Energy 6.19
Basic Materials 453
Consumer, Cyclical 3.69
Utilities 0.23

Top 10 Countries*
31 December 2023

% of Total
Geographic Net Assets
United States 48.68
Switzerland 10.42
Japan 9.90
Canada 5.70
United Kingdom 4.86
Taiwan 3.15
Australia 2.77
Saudi Arabia 2.76
Germany 2.56
Ireland 1.99
Other 7.09

*The index provider may adopt a classification based on different
criteria.
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SUB-FUNDS (continued)

Franklin Global Equity SRI UCITS ETF

For the fiscal period ended 31 December 2023, the sectors
that contributed most to the Sub-Fund’s absolute
performance were healthcare, industrials and consumer
discretionary. Individual holdings that lifted the Sub-Fund’s
absolute return included HCA Healthcare, Biogen and
W.W. Grainger.

For the same period, the sectors that detracted most from
the Sub-Fund’s absolute performance were real estate,
utilities and materials. Individual holdings that hindered the
Sub-Fund’s absolute return included Boliden, American
Tower and Nutrien.

Summary of Investment Objective/Policy

The Sub-Fund invests in large and mid-capitalisation
stocks in developed and emerging market countries
globally that are considered to be environmentally and
socially responsible. The Sub-Fund seeks to track the
performance of the Global Equity SRI Index (the
“Underlying Index”) as closely as possible, regardless of
whether the Underlying Index level rises or falls. The Sub-
Fund aims to replicate the Underlying Index by holding all
of its securities in a similar proportion to their weighting in
the Underlying Index. The holdings of the Underlying
Index comprise 230 stocks which are selected from the
MSCI ACWI SRI Index, using a transparent multi-factor
selection process that applies four investment style factors
(quality, value, momentum and low volatility).

Top 10 Holdings

31 December 2023

% of Total
Security Name Net Assets
Ferguson PLC 1.06
Home Depot, Inc. 1.06
Newmont Corp. 1.06
Biogen, Inc. 1.06
Phillips 66 1.06
Travelers Co., Inc. 1.05
Bank of New York Mellon Corp. 1.04
Deutsche Post AG 1.04
ASML Holding NV 1.03
Canadian National Railway Co. 1.03
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Top 10 Sectors/Industries

31 December 2023

% of Total
Sector Net Assets
Consumer, Non-cyclical 22.94
Financial 18.99
Consumer, Cyclical 13.61
Technology 10.94
Industrial 10.83
Communications 8.78
Basic Materials 7.25
Energy 3.84
Utilities 248

Top 10 Countries*
31 December 2023

% of Total
Geographic Net Assets
United States 39.63
Japan 9.48
Canada 9.25
United Kingdom 5.98
France 3.23
Netherlands 2.87
Australia 2.71
Taiwan 2.35
South Korea 2.23
Switzerland 2.19
Other 19.74

*The index provider may adopt a classification based on different
criteria.
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SUB-FUNDS (continued)

Franklin U.S. Equity UCITS ETF

For the fiscal period ended 31 December 2023, the sectors
that contributed most to the Sub-Fund's absolute
performance were information technology, industrials and
consumer discretionary. Individual holdings that lifted the
Sub-Fund’s absolute return included Meta, Applied
Materials and Lam Research.

For the same period, the sectors that detracted most from
the Sub-Fund’s absolute performance were utilities and
real estate. Individual holdings that hindered the Sub-
Fund’s absolute return included Pfizer, Dollar General and
Verizon.

Summary of Investment Objective/Policy

The Sub-Fund invests in large and mid-capitalisation
stocks in the U.S. The Sub-Fund seeks to track the
performance of the Linked Franklin US Equity Index (the
“Underlying Index”) as closely as possible, regardless of
whether the Underlying Index level rises or falls. The Sub-
Fund aims to replicate the Underlying Index by holding all
of its securities in a similar proportion to their weighting in
the Underlying Index. The holdings of the Underlying
Index comprise 250 stocks which are selected from the
Russell 1000® Index (the Investment Universe), using a
transparent multi-factor selection process that applies four
investment style factors (quality, value, momentum and
low volatility) and selecting the stocks which are rated
most highly across these factors.

Top 10 Holdings

31 December 2023

% of Total
Security Name Net Assets
Broadcom, Inc. 1.14
Vertex Pharmaceuticals, Inc. 1.09
QUALCOMM, Inc. 1.07
Lowe's Co., Inc. 1.07
Texas Instruments, Inc. 1.07
CVS Health Corp. 1.05
Lam Research Corp. 1.05
Union Pacific Corp. 1.04
AbbVie, Inc. 1.04
Applied Materials, Inc. 1.03
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Top 10 Sectors/industries

31 December 2023

% of Total
Sector Net Assets
Consumer, Non-cyclical 27.25
Technology 16.92
Consumer, Cyclical 14.45
Industrial 10.98
Energy 9.40
Financial 8.32
Communications 7.30
Basic Materials 4.45
Utilities 0.57

Top 10 Countries*
31 December 2023

% of Total
Geographic Net Assets
United States 97.33
Ireland 1.16
Netherlands 0.51
Jersey 0.32
Guernsey 0.19
Bermuda 0.13

*The index provider may adopt a classification based on different
criteria.
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SUB-FUNDS (continued)

Franklin STOXX Europe 600 Paris Aligned Climate UCITS

ETF

For the fiscal period ended 31 December 2023, the sectors
that contributed most to the Sub-Fund’s absolute
performance were consumer discretionary, information
technology and industrials. Individual holdings that lifted
the Sub-Fund’s absolute return included LVMH, ASML
and Novo Nordisk.

For the same period, the sectors that detracted most from
the Sub-Fund’s absolute performance were
communication services and real estate. Individual
holdings that hindered the Sub-Fund’s absolute return
included Vodafone, GSK and Telefonica.

Summary of Investment Objective/Policy

The Sub-Fund aims to provide exposure to European
large and mid-capitalisation stocks which are aligned to
the transition to a low carbon economy. The Sub-Fund
seeks to track the performance of the STOXX Europe 600
Paris-Aligned Benchmark Index (the “Underlying Index”)
as closely as possible, regardless of whether the
Underlying Index level rises or falls. The Sub-Fund will
select the securities that constitute the Underlying Index in
order to build a representative portfolio that provides a
return that is comparable to that of the Underlying Index
but which may not track the Underlying Index with the
same degree of accuracy as an investment vehicle
replicating the entire Underlying Index. No holdings shall
comprise more than 4.5% of the Underlying Index which
are selected from the STOXX 600 Europe Index
(Investment Universe) to ensure diversification and
minimise security level concentrations.

Top 10 Holdings

31 December 2023

% of Total
Security Name Net Assets
Novo Nordisk AS 4.62
ASML Holding NV 4.55
LVMH Moet Hennessy Louis Vuitton SE 4.52
AstraZeneca PLC 4.21
Novartis AG 2.83
L'Oreal SA 2.68
SAP SE 2.60
Nestle SA 2.50
Hermes International SCA 2.41
Cie Financiere Richemont SA 1.91
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Top 10 Sectors/Industries

31 December 2023

% of Total
Sector Net Assets
Consumer, Non-cyclical 32.44
Consumer, Cyclical 15.31
Financial 14.84
Technology 11.21
Industrial 8.54
Communications 7.40
Basic Materials 6.36
Utilities 2.63
Energy 1.14

Top 10 Countries*
31 December 2023

% of Total
Geographic Net Assets
France 22.87
United Kingdom 17.21
Switzerland 15.44
Germany 13.07
Netherlands 9.00
Denmark 7.91
Spain 5.00
Sweden 3.04
Ireland 143
Belgium 1.20
Other 3.70

*The index provider may adopt a classification based on different
criteria.
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SUB-FUNDS (continued)

Franklin S&P 500 Paris Aligned Climate UCITS ETF

For the fiscal period ended 31 December 2023, the sectors
that contributed most to the Sub-Fund's absolute
performance were information technology, industrials and
consumer discretionary. Individual holdings that lifted the
Sub-Fund’s absolute return included NVIDIA, Apple and
Microsoft.

For the same period, no sectors detracted from the Sub-
Fund’'s absolute performance. Individual holdings that
hindered the Sub-Fund’s absolute return included Pfizer,
First Republic Bank and CVS.

Summary of Investment Objective/Policy

The Sub-Fund aims to provide exposure to large
capitalisation US stocks which are aligned to the transition
to a low carbon economy. The Sub-Fund seeks to track the
performance of the S&P 500 Paris-Aligned Climate Index
(the “Underlying Index”) as closely as possible, regardless
of whether the Underlying Index level rises or falls. The
Sub-Fund will select the securities that constitute the
Underlying Index in order to build a representative portfolio
that provides a return that is comparable to that of the
Underlying Index but which may not track the Underlying
Index with the same degree of accuracy as an investment
vehicle replicating the entire Underlying Index. No
holdings shall comprise more than 5% of the Underlying
Index which are selected from the S&P 500 Index
(Investment Universe) to ensure diversification and
minimise security level concentrations.

Top 10 Holdings

31 December 2023

% of Total
Security Name Net Assets
Microsoft Corp. 7.03
Apple, Inc. 6.72
NVIDIA Corp. 5.15
Amazon.com, Inc. 4.52
Alphabet, Inc. 'A" Shares 2.74
Alphabet, Inc. 'C' Shares 2.35
Tesla, Inc. 1.99
Meta Platforms, Inc. 1.81
Visa, Inc. 1.76
UnitedHealth Group, Inc. 1.48
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Top 10 Sectors/industries

31 December 2023

% of Total
Sector Net Assets
Technology 30.56
Consumer, Non-cyclical 21.39
Communications 16.22
Financial 14.55
Consumer, Cyclical 8.66
Industrial 6.69
Basic Materials 1.52
Utilities 0.22
Energy 0.08

Top 10 Countries*
31 December 2023

% of Total
Geographic Net Assets
United States 98.04
Ireland 1.24
Switzerland 0.40
Bermuda 0.13
Jersey 0.08

*The index provider may adopt a classification based on different
criteria.
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SUB-FUNDS (continued)

Franklin MSCI China Paris Aligned Climate UCITS ETF

For the fiscal period ended 31 December 2023, no sectors
contributed to the Sub-Fund’s absolute performance.
Individual holdings that lifted the Sub-Fund’s absolute
return included Li Auto, PDD and Trip.com Group.

For the same period, the sectors that detracted most from
the Sub-Fund’s absolute performance were consumer
discretionary, information technology and industrials.
Individual holdings that hindered the Sub-Fund’s absolute
return included Alibaba, Meituan and LONGi Green
Energy.

Summary of Investment Objective/Policy

The Sub-Fund aims to provide exposure to large and mid-
capitalisation stocks in China which are aligned to the
transition to a low carbon economy. The Sub-Fund seeks
to track the performance of the MSCI China Climate Paris
Aligned Net Total Return Index (the “Underlying Index”) as
closely as possible, regardless of whether the Underlying
Index level rises or falls. The Sub-Fund will select the
securities that constitute the Underlying Index in order to
build a representative portfolio that provides a return that
is comparable to that of the Underlying Index but which
may not track the Underlying Index with the same degree
of accuracy as an investment vehicle replicating the entire
Underlying Index. No holdings shall comprise more than
20% of the Sub-Fund’s Net Asset Value of Underlying
index which are selected from the MSCI China Index
(Investment Universe) to ensure diversification and
minimise security level concentrations.

Top 10 Holdings

31 December 2023

% of Total
Security Name Net Assets
Tencent Holdings Ltd. 15.39
Alibaba Group Holding Ltd. 10.59
PDD Holdings, Inc. ADR 4.70
Baidu, Inc. 2.64
BYD Co. Ltd. 2.37
East Money Information Co. Ltd. 2.03
NetEase, Inc. 2.02
Kweichow Moutai Co. Ltd. 1.62
LONGi Green Energy Technology Co. Ltd. 1.58
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Top 10 Sectors/Industries

31 December 2023

% of Total
Sector Net Assets
Communications 41.31
Consumer, Non-cyclical 17.44
Consumer, Cyclical 11.10
Financial 9.36
Technology 6.83
Energy 6.49
Industrial 483
Utilities 2.02
Basic Materials 0.49

Top 10 Countries*
31 December 2023

% of Total
Geographic Net Assets
Cayman Islands 53.03
China 43.67
Hong Kong 148
United States 1.06
Bermuda 0.63

*The index provider may adopt a classification based on different
criteria.
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SUB-FUNDS (continued)

Franklin Catholic Principles Emerging Markets Sovereign

Debt UCITS ETF

For the fiscal period ended 31 December 2023, the Sub-
Fund’'s sector allocation detracted from relative
performance. The Sub-Fund’s local market allocation also
weighed slightly on relative results, notably exposure to
the eurozone market.

In contrast, the Sub-Fund’s duration and yield-curve
positioning in US bonds contributed to relative
performance. The Sub-Fund’s currency positioning also
had a positive impact on relative returns, owing to
exposures to the euro and US dollar. The Sub-Fund’s
security selection added relative value too, particularly in
Colombian bonds.

Summary of Investment Objective/Policy

The Sub-Fund aims to provide exposure to Euro- and US
Dollar-denominated sovereign debt issued by emerging
market countries. The Sub-Fund seeks to track the
performance of the ICE Catholic Principles ESG Emerging
Markets External Sovereign Index (the “Underlying Index”)
as closely as possible, regardless of whether the
Underlying Index level rises or falls. The Sub-Fund will
select the securities that constitute the Underlying Index in
order to build a representative portfolio that provides a
return that is comparable to that of the Underlying Index
but which may not track the Underlying Index with the
same degree of accuracy as an investment vehicle
replicating the entire Underlying Index. Each country’s
exposure is capped at 10% of the Underlying index which
are selected from the ICE BofA Diversified Emerging
Markets External Debt Sovereign Bond Index (Investment
Universe) to ensure diversification and minimise security
level concentrations.

Top 10 Holdings

31 December 2023

% of Total
Security Name Net Assets
Brazil Government International Bonds 454
Colombia Government International Bonds 442
Romania Government International Bonds 423
Romania Government International Bonds 3.84
Peru Government International Bonds 3.57
Republic of South Africa Government International
Bonds 3.54
Chile Government International Bonds 3.51
Philippines Government International Bonds 3.18
Republic of Poland Government International Bonds 3.03
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% of Total
Security Name Net Assets
Israel Government International Bonds 3.02
Top 10 Sectors/Industries
31 December 2023
% of Total
Sector Net Assets
Government 96.55
Top 10 Countries*
31 December 2023
% of Total
Geographic Net Assets
Chile 11.87
Romania 10.35
Philippines 9.96
Poland 8.08
Brazil 747
Colombia 5.61
Peru 543
Dominican Republic 4.99
Israel 4.82
South Africa 4.45
Other 23.52

*The index provider may adopt a classification based on different
criteria.
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SUB-FUNDS (continued)

Franklin Metaverse UCITS ETF

For the fiscal period ended 31 December 2023, the sectors
that contributed most to the Sub-Fund's absolute
performance were information technology, communication
services and consumer discretionary. Individual holdings
that lifted the Sub-Fund's absolute return included
NVIDIA, Meta and AMD.

For the same period, the only sector that detracted from
the Sub-Fund’s absolute performance was financials.
Individual holdings that hindered the Sub-Fund’s absolute
return included Signature Bank, PayPal and Silvergate
Capital.

Summary of Investment Objective/Policy

The Sub-Fund seeks to provide equity exposure to listed
companies around the world that are involved in the
metaverse. The Sub-Fund seeks to track the performance
of the Solactive Global Metaverse Innovation Index (“ the
Underlying Index”) as closely as possible, regardless of
whether the Index level rises or falls. The Sub-Fund aims
to replicate the Underlying Index by holding all of its
securities in a similar proportion to their weighting in the
Index. The holdings of the Underlying index comprise of
global equity securities issued by companies that are
deemed to have or are expected to have significant
exposure to the provision of products and/or services that
contribute to the metaverse.

Top 10 Holdings

31 December 2023

% of Total
Security Name Net Assets
Block, Inc. 4.66
Meta Platforms, Inc. 4.20
NVIDIA Corp. 4.01
Apple, Inc. 3.98
Coinbase Global, Inc. 3.98
Alphabet, Inc. 3.58
Microsoft Corp. 3.40
PayPal Holdings, Inc. 3.38
Accenture PLC 3.35
Autodesk, Inc. 3.35
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Top 10 Sectors/Industries

31 December 2023

% of Total
Sector Net Assets
Technology 51.55
Communications 19.27
Consumer, Non-cyclical 15.66
Industrial 6.25
Financial 5.95
Consumer, Cyclical 1.24

Top 10 Countries*
31 December 2023

% of Total
Geographic Net Assets
United States 74.21
South Korea 7.28
Cayman Islands 5.28
Ireland 3.35
Netherlands 3.02
Taiwan 2.06
Luxembourg 1.62
Australia 0.86
Sweden 0.78
Japan 0.66
Other 0.80

*The index provider may adopt a classification based on different
criteria.
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SUB-FUNDS (continued)

Franklin MSCI Emerging Markets Paris Aligned Climate

UCITS ETF

Since the Sub-Fund launched to 31 December 2023, the
sectors that contributed most to the Sub-Fund’s absolute
performance were financials, information technology and
consumer staples. Individual holdings that lifted the Sub-

Top 10 Sectors/Industries

31 December 2023

Fund’s absolute return included TSMC, Delta Electronics % of Total
and Bharat Electronics. Sector Net Assets
] Financial 26.16
For the same period, the sectors that detracted.most f.rom Technology 19.04
the Sub-Fund’s absolute performance were industrials,
real estate and materials. Individual holdings that hindered Communications 14.29
the Sub-Fund’s absolute return included Conch Cement, Industrial 13.12
LONGIi Green Energy Technology and Hanwha Solutions. Consumer, Non-cyclical 12.27
L . Consumer, Cyclical 7.90
Summary of Investment Objective/Policy Basic Materials 355
The objective of the Sub-Fund is to provide exposure to Energy 2.34
large and mid-capitalisation stocks in emerging market Utilities 1.77
countries which are aligned to the transition to a low
carbon economy. Top 10 Countries*
Top 10 Holdings 31 December 2023
31 December 2023 Geographic ;/;to»:::::sl
% of Total India 19.40
Security Name Net Assets Taiwan 16.16
Taiwan Semiconductor Manufacturing Co. Ltd. 8.53 Cayman Islands 14.41
Tencent Holdings Ltd. 3.83 South Korea 10.82
Samsung Electronics Co. Ltd. 3.61 China 9.39
Alibaba Group Holding Ltd. 2.61 Saudi Arabia 5.68
Delta Electronics, Inc. 1.79 Brazil 5.66
Bharat Electronics Ltd. 1.73 Mexico 3.66
Samsung SDI Co. Ltd. 1.67 Thailand 290
Grupo Aeroportuario del Pacifico SAB de CV 1.41 South Africa 1.98
Al Rajhi Bank 1.31 Other 10.38
Infosys Ltd. 1.22
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*The index provider may adopt a classification based on different
criteria.
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SUB-FUNDS (continued)

Franklin Future of Food UCITS ETF

Summary of Investment Objective/Policy

The Sub-Fund seeks to provide exposure to companies
that are involved in sustainable practices across the food
industry globally. The Sub-Fund seeks to track the
performance of the Index as closely as possible,
regardless of whether the Index level rises or falls, while
seeking to minimise as far as possible the tracking error
between the Sub-Fund’s performance and that of the
Index. The Index is comprised of global equity securities
issued by companies from developed markets and is
designed to measure the equity performance of those
companies related to the food industry that utilize
technology, efficient production and supply practices,
and/or demonstrate innovation with the aim of creating a
sustainable food ecosystem.

Top 10 Holdings

31 December 2023

% of Total
Security Name Net Assets
Xylem, Inc. 4.34
Hitachi Ltd. 4.27
Danone SA 4.24
DuPont de Nemours, Inc. 4.08
Dow, Inc. 4.03
American Water Works Co., Inc. 3.92
Deere & Co. 3.86
Sysco Corp. 3.80
Unilever PLC 3.59
Nutrien Ltd. 3.47

Top 10 Sectors/Industries
31 December 2023

% of Total
Sector Net Assets
Industrial 33.69
Basic Materials 28.39
Consumer, Non-cyclical 22.85
Utilities 12.32
Consumer, Cyclical 1.34
Energy 1.22
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Top 10 Countries*

31 December 2023

% of Total
Geographic Net Assets
United States 59.17
Japan 8.86
United Kingdom 8.53
France 4.24
Switzerland 3.64
Canada 3.47
Germany 258
Norway 2.44
Ireland 1.78
Sweden 1.38
Other 3.72

*The index provider may adopt a classification based on different
criteria.
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SUB-FUNDS (continued)

Franklin Future of Health & Wellness UCITS ETF

Summary of Investment Objective/Policy

The Sub-Fund seeks to provide exposure to companies
that are involved in delivering sustainable products and
services related to health and wellness globally. The Sub-
Fund seeks to track the performance of the Solactive
Sustainable Health and Wellness Index (the “Index”) as
closely as possible, regardless of whether the Index level
rises or falls, while seeking to minimise as far as possible
the tracking error between the Sub-Fund’s performance
and that of the Index. The Index is comprised of global
equity securities issued by companies from developed
markets and is designed to measure the equity
performance of those companies that are utilising
technology and demonstrating innovation within the
healthcare industry as well as companies that are enabling
access to care, health, or wellness provision for a wide
range of consumers including the elderly.

Top 10 Holdings

31 December 2023

% of Total
Security Name Net Assets
Eli Lilly & Co. 3.68
Novo Nordisk AS 3.48
Merck & Co., Inc. 3.35
UnitedHealth Group, Inc. 3.32
Novartis AG 3.25
Abbott Laboratories 3.19
AbbVie, Inc. 3N
AstraZeneca PLC 2.98
Roche Holding AG 2.91
Thermo Fisher Scientific, Inc. 2.80

Top 10 Sectors/Industries
31 December 2023

% of Total
Sector Net Assets
Consumer, Non-cyclical 90.42
Consumer, Cyclical 3.34
Technology 3.03
Industrial 2.35
Communications 0.80
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Top 10 Countries*

31 December 2023

% of Total
Geographic Net Assets
United States 61.93
Switzerland 10.45
Denmark 4.51
Germany 423
France 417
United Kingdom 3.74
Australia 3.23
Japan 2.61
Ireland 21
Spain 1.16
Other 1.80

*The index provider may adopt a classification based on different
criteria.
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INVESTMENT MANAGER’S REPORT - INDEX TRACKING
SUB-FUNDS (continued)

Franklin Euro |G Corporate UCITS ETF

Summary of Investment Objective/Policy

The Sub-Fund seeks to provide income from the European
corporate bond market while seeking to preserve capital.
The Sub-Fund seeks to achieve its investment objective by
investing primarily in Euro-denominated investment grade
corporate debt securities.

Top 10 Holdings

31 December 2023

Top 10 Countries*

31 December 2023

% of Total
Geographic Net Assets
France 17.22
United States 14.93
Netherlands 12.68
United Kingdom 7.95
Spain 7.08
Luxembourg 5.73
Sweden 4.81
Belgium 4.81
Germany 4.56
Italy 3.56
Other 14.93

% of Total
Security Name Net Assets
NN Group NV 1.27
Banco Santander SA 1.27
Aena SME SA 1.27
Fiserv, Inc. 1.27
Robert Bosch GmbH 1.27
Banca Comerciala Romana SA 1.26
KBC Group NV 1.26
Intesa Sanpaolo SpA 1.25
Banco de Sabadell SA 1.25
Commerzbank AG 1.25

Top 10 Sectors/Industries
31 December 2023

% of Total
Sector Net Assets
Financial 51.01
Consumer, Non-cyclical 13.65
Utilities 9.24
Communications 7.94
Industrial 7.30
Consumer, Cyclical 433
Basic Materials 245
Technology 1.27
Energy 1.07

Franklin Templeton ICAV

*The index provider may adopt a classification based on different
criteria.
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INVESTMENT MANAGER'’S REPORT - INDEX TRACKING

SUB-FUNDS (continued)

Franklin Sustainable Euro Green Corp 1-5 Year UCITS ETF

Summary of Investment Objective/Policy

The Sub-Fund’s aim is to pursue a sustainable investment
objective, by providing exposure primarily to the European
corporate green bond market with a short to mid duration
of less than 5 years, whilst maximising total returns. The
Sub-Fund seeks to achieve its investment objective by
investing at least 90% of its Net Asset Value in sustainable
investments. Such investments will primarily consist of
bonds which have been labelled as “green”, as described
below, and are denominated in European currencies and
issued by corporate issuers.

Top 10 Holdings

31 December 2023

% of Total
Security Name Net Assets
EDP - Energias de Portugal SA 2.29
DNB Bank ASA 2.23
Bank of Ireland Group PLC 2.18
Engie SA 212
Citigroup, Inc. 2.11
Svenska Handelsbanken AB 2.05
Telia Co. AB 2.01
Banque Federative du Credit Mutuel SA 2.00
Skandinaviska Enskilda Banken AB 1.98
Nationale-Nederlanden Bank NV 1.97

Top 10 Sectors/Industries
31 December 2023

% of Total
Sector Net Assets
Financial 66.48
Utilities 15.10
Communications 3.62
Industrial 3.60
Consumer, Cyclical 348
Energy 2.78
Basic Materials 1.72
Consumer, Non-cyclical 1.14
Technology 0.79
Government 0.22
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Top 10 Countries*

31 December 2023

% of Total
Geographic Net Assets
Netherlands 18.52
France 16.24
Spain 15.56
Sweden 10.09
Italy 6.63
Norway 5.29
Ireland 423
Germany 3.74
United Kingdom 3.12
United States 2.90
Other 12.61

*The index provider may adopt a classification based on different
criteria.
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INVESTMENT MANAGER'’S REPORT - INDEX TRACKING

SUB-FUNDS (continued)

Franklin Sustainable Euro Green Sovereign UCITS ETF

Summary of Investment Objective/Policy

The Sub-Fund’s aim is to pursue a sustainable investment
objective, by providing exposure primarily to the European
sovereign green bond market, whilst maximising total
returns. Investment Policy. The Sub-Fund seeks to achieve
its investment objective by investing at least 90% of its Net
Asset Value in sustainable investments. Such investments
will primarily consist of bonds which have been issued by
SSA (sovereigns, sub-sovereigns, supranationals and
agencies) entities.

Top 10 Holdings

31 December 2023

% of Total
Security Name Net Assets
Netherlands Government Bonds 10.95
European Union 9.63
Kreditanstalt fuer Wiederaufbau 8.47
Bundesrepublik Deutschland Bundesanleihe 7.35
Ireland Government Bonds 6.50
Bundesrepublik Deutschland Bundesanleihe 5.76
Kingdom of Belgium Government Bonds 5.42
United Kingdom Gilt 5.18
Spain Government Bonds 5.10
European Union 4.97

Top 10 Sectors/Industries
31 December 2023

% of Total
Sector Net Assets
Government 80.59
Financial 11.56
Utilities 3.35
Industrial 3.10

Franklin Templeton ICAV

Top 10 Countries*

31 December 2023

% of Total
Geographic Net Assets
Belgium 25.08
Germany 24,67
Netherlands 13.71
France 8.72
Spain 8.19
Ireland 6.50
Austria 5.38
United Kingdom 5.18
Chile 117

*The index provider may adopt a classification based on different

criteria.
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CONDENSED STATEMENT OF FINANCIAL POSITION

As at 31 December 2023

Franklin Franklin
Franklin Franklin Franklin Franklin Franklin Sustainable Euro Short
FTSE Brazil FTSE China FTSE India FTSE Korea FTSE Taiwan Euro Green Bond Maturity
UCITS ETF UCITS ETF UCITS ETF UCITS ETF UCITS ETF UCITS ETF UCITS ETF
Note usb uUsb uUsD usb uUsb EUR EUR
Current assets
Financial assets at fair value through profit or loss:

Transferable SECUtIES .........cccvveeeiiiiiiiiiee e 36,113,032 223,259,567 405,536,591 468,411,429 7,616,544 245,592,878 348,267,569
Unrealised gain on futures contracts ... 40,130 4,500 5,383 141,298 700 - -
Unrealised gain on forward foreign currency contracts ............ - - - - - 8,584 -
Cash and cash equivalents ...........cccccoovveiiiiiiininee, we. B 311,052 210,701 629,162 630,383 60,203 1,389,353 9,538,282
Other receivables ............... 525,803 474,309 231,390 7,125,602 9,798 2,504,706 1,868,303

Total current @assets ............cccoceeiiiiiiiii 36,990,017 223,949,077 406,402,526 476,308,712 7,687,245 249,495,521 359,674,154

Current liabilities

Unrealised loss on futures contracts ...........c.cccceeeveennee. - (47,600) - - - (572,906) (245,030)

Unrealised loss on forward foreign currency contracts .. - - - - - (41,350) -

Capital gains tax payable - - (10,366,272) - - - -

Other payables ... (10,998) (223,938) (116,622) (3,473,430) (2,259) (74,152) (31,488)

Total current liabilities excluding net assets

attributable to holders of redeemable

participating shares ..............cccccccooiiieviiiiiiie e (10,998) (271,538) (10,482,894) (3,473,430) (2,259) (688,408) (276,518)

Net assets attributable to holders of redeemable
participating shares ("Net Assets”) ..........cccccevvieiviiiiiieeeninen. 36,979,019 223,677,539 395,919,632 472,835,282 7,684,986 248,807,113 359,397,636

The accompanying notes are an integral part of the condensed financial statements.
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CONDENSED STATEMENT OF FINANCIAL POSITION (continued)

As at 31 December 2023 (continued)
Franklin Franklin
USD Investment Franklin Franklin European Franklin
Grade Corporate Asia ex China Emerging Quality Franklin Global Quality Franklin
Bond ex Japan Markets Dividend European Equity Dividend Global Equity SRI
UCITS ETF UCITS ETF UCITS ETF UCITS ETF UCITS ETF* UCITS ETF UCITS ETF
Note uUsbD usD usb EUR EUR usb usbD
Current assets
Financial assets at fair value through profit or loss:

Transferable securities ... 10,662,336 11,326,947 41,232,472 73,575,115 - 40,890,600 18,536,450
Unrealised gain on futures contracts ...........ccccovvveiiieeiiciieenns - - 2,215 3,300 - 2,150 4,207
Unrealised gain on forward foreign currency contracts ............ - - 3 - - - -
Cash and cash equivalents ..........cccccceeviieeiiiie e 6 27,979 7,464 153,266 194,590 - 26,913 13,691
Other receivables .........cccoviiiiiiiiei e 115,647 39,454 154,964 413,802 35,137 50,638 57,243

Total current assets ...........ccceciiiiiiiiic e 10,805,962 11,373,865 41,542,920 74,186,807 35,137 40,970,301 18,611,591

Current liabilities

Unrealised loss on futures contracts ............cccoeceeiiiiiicinnne - - - - - (210) -

Bank overdraft ..........ccccooiiiiiiiiii - - - - (25,580) - -

Capital gains tax payable ... - (53,707) (186,750) - - (10,190) (3,256)

Other payables ..o (6,140) (19,064) (91,051) (25,795) (9,557) (20,524) (8,942)

Total current liabilities excluding net assets

attributable to holders of redeemable

participating shares ..............c.cccciiiiiiii (6,140) (72,771) (277,801) (25,795) (35,137) (30,924) (12,198)

Net assets attributable to holders of redeemable
participating shares ("Net Assets”) .........c.ccccerviiiiniiicncnnene 10,799,822 11,301,094 41,265,119 74,161,012 - 40,939,377 18,599,393

* The Sub-Fund terminated during financial period ended 31 December 2023. Refer to Sub-Funds and Share Classes in General Information for details.

The accompanying notes are an integral part of the condensed financial statements.
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CONDENSED STATEMENT OF FINANCIAL POSITION (continued)

As at 31 December 2023 (continued)

Franklin Catholic

Franklin MSCI

Principles Emerging
Franklin STOXX Franklin S&P 500 Franklin MSCI Emerging Markets
Franklin Europe 600 Paris Paris Aligned China Paris Markets Franklin Paris
U.S. Equity  Aligned Climate Climate UCITS Aligned Climate  Sovereign Debt Metaverse Aligned Climate
UCITS ETF UCITS ETF ETF UCITS ETF UCITS ETF UCITS ETF UCITS ETF
Note uUsbD EUR usb usbD usD usbD usbD
Current assets
Financial assets at fair value through profit or loss:

Transferable SECUtIES .........cccvveeeiiiiiiiiiee e 149,575,497 44,918,575 208,606,512 16,440,053 63,704,367 3,479,669 5,209,827
Unrealised gain on futures contracts ... 6,694 400 - 220 - - -
Cash and cash equivalents ..........ccccceviiieeiiiiieciee e 6 405,868 24,332 74,801 2,594 1,308,499 2,638 15,054
Other receivables ..........ccooiiiiiiieie e 190,255 45,678 168,866 25,715 1,003,131 1,536 13,268

Total current @assets ...........ccoceviiiiininee 150,178,314 44,988,985 208,850,179 16,468,582 66,015,997 3,483,843 5,238,149

Current liabilities

Unrealised loss on futures contracts ..........cccocceeeeiieiiniiieennns - - (350) - - - -

Capital gains tax payable - - - - - - (44,413)

Other Payables .......cccceviiiiiiiiie e (57,915) (10,538) (22,691) (6,127) (36,675) (1,545) (6,579)

Total current liabilities excluding net assets

attributable to holders of redeemable

participating shares ..............c.cccccoiiiiiii (57,915) (10,538) (23,041) (6,127) (36,675) (1,545) (50,992)

Net assets attributable to holders of redeemable
participating shares ("Net Assets”) ..........ccccocvniviiiiiiiiiienne 150,120,399 44,978,447 208,827,138 16,462,455 65,979,322 3,482,298 5,187,157

The accompanying notes are an integral part of the condensed financial statements.
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CONDENSED STATEMENT OF FINANCIAL POSITION (continued)

As at 31 December 2023 (continued)

Franklin Franklin Franklin
Future of Sustainable Euro Sustainable
Franklin Health & Franklin Euro  Green Corp 1-5 Euro Green
Future of Food Wellness IG Corporate Year Sovereign
UCITS ETF** UCITS ETF** UCITS ETF** UCITS ETF** UCITS ETF**
Note uUsD uUsD EUR EUR EUR
Current assets
Financial assets at fair value through profit or loss:

Transferable Securities ..., 2,441,397 2,485,509 8,247,453 26,639,598 27,898,814
Cash and cash equivalents .... e B - 1,069 40,903 25,376 202,956
Other receivables ..o 62,949 1,541 114,518 277,249 288,544

Total current assets ............ccooeiiiiiiiiii i 2,504,346 2,488,119 8,402,874 26,942,223 28,390,314

Current liabilities

Unrealised loss on futures contracts ..........cccocoeeeiiiiiniiieennns - - (7,040) (6,120) (79,440)

Unrealised loss on forward foreign currency contracts ......... - - - (1,977) (9,962)

Bank overdraft ..........coccooiiiiiii (114) - - - -

Other payables ..........oocieiiiiiieieee e (58,252) (1,173) (2,051) (6,733) (6,906)

Total current liabilities excluding net assets

attributable to holders of redeemable

participating shares ..............cccccoiiiiiiii e (58,366) (1,173) (9,091) (14,830) (96,308)

Net assets attributable to holders of redeemable
participating shares ("Net Assets”) ........c.ccccoceviiiiiiiinicennne 2,445,980 2,486,946 8,393,783 26,927,393 28,294,006

** The Sub-Fund launched post 30 June 2023, therefore there are no comparatives presented. Refer to Sub-Funds and Share Classes in General Information for details.

The accompanying notes are an integral part of the condensed financial statements.
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CONDENSED STATEMENT OF FINANCIAL POSITION (continued)

As at 30 June 2023
Franklin Franklin
Franklin Franklin Franklin Franklin Franklin Sustainable Euro Short
FTSE Brazil FTSE China FTSE India FTSE Korea FTSE Taiwan Euro Green Bond Maturity
UCITS ETF UCITS ETF UCITS ETF UCITS ETF UCITS ETF UCITS ETF UCITS ETF
Note uUsbD uUsD usb uUsbD uUsD EUR EUR

Current assets
Financial assets at fair value through profit or loss:

Transferable SECUtIES .........cccvveeeiiiiiiiiiee e 32,029,116 259,813,958 267,054,868 447,748,053 4,618,673 250,176,823 481,726,301
Unrealised gain on futures contracts ... - 25,907 19,825 - 30 97,912 526,875
Unrealised gain on forward foreign currency contracts ............ - - - - - 2,124 -
Cash and cash equivalents ..........cccccocvriienenicninnen. ... 6 315,402 622,915 701,721 776,466 16,911 6,435,436 22,630,896
Cash held with brokers ....... - - - - - 278,000 -
Other receivables ............ 491,524 5,708,267 7,525,052 1,242,778 58,325 4,140,688 6,654,675

Total current assets ............ccocoeeiiiiiiniii 32,836,042 266,171,047 275,301,466 449,767,297 4,693,939 261,130,983 511,538,747

Current liabilities

Unrealised loss on futures contracts ...........cc.ccoeeveiiiiiiiinnene (914) (32,948) - (8,585) - (19,950) -

Unrealised loss on forward foreign currency contracts .. - - - - - (250,303) -

Capital gains tax payable ... - - (3,108,936) - - - -

Other payables ........ccceoiiiiiiiie e (93,144) (4,406,151) (6,938,830) (34,505) (14,115) (2,032,943) (30,470)

Total current liabilities excluding net assets

attributable to holders of redeemable

participating shares ..............cccooviiiiiiiinn (94,058) (4,439,099) (10,047,766) (43,090) (14,115) (2,303,196) (30,470)

Net assets attributable to holders of redeemable
participating shares ("Net Assets”) .........c.ccccerviiiiiiiicicnns 32,741,984 261,731,948 265,253,700 449,724,207 4,679,824 258,827,787 511,508,277

The accompanying notes are an integral part of the condensed financial statements.
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CONDENSED STATEMENT OF FINANCIAL POSITION (continued)

As at 30 June 2023 (continued)

Franklin Franklin

USD Investment Franklin Franklin European Franklin
Grade Corporate Asia ex China Emerging Quality Franklin Global Quality Franklin
Bond ex Japan Markets Dividend European Equity Dividend Global Equity SRI
UCITS ETF UCITS ETF UCITS ETF UCITS ETF UCITS ETF UCITS ETF UCITS ETF
Note uUsbD usD usb EUR EUR usb uUsbD

Current assets
Financial assets at fair value through profit or loss:

Transferable securities ... 9,208,438 10,300,374 37,832,830 46,032,550 5,008,754 47,522,583 28,127,826
Unrealised gain on futures contracts ...........ccccceevciiiiienicninnns - - - 2,200 - - 227
Cash and cash equivalents 6 37,178 51,714 26,385 36,037 4,490 - 47,212
Other receivables ... 96,613 152,918 525,216 470,109 28,000 108,830 109,832

Total current assets ..........ccccceeeiiiiiiiiiie e 9,342,229 10,505,006 38,384,431 46,540,896 5,041,244 47,631,413 28,285,097

Current liabilities

Unrealised loss on futures contracts ...........cccccevcvveniiiiiininnne - (1,370) (3,480) - (102) - -

Unrealised loss on forward foreign currency contracts .. - - (2) - - - -

Bank overdraft ..........cccoooiiiiiiii - - - - - (21,983) -

Capital gains tax payable ... - (28,996) (111,467) - - (12,161) (4,435)

Other payables ..o (3,105) (3,466) (24,255) (9,867) (7,065) (18,483) (18,748)

Total current liabilities excluding net assets

attributable to holders of redeemable

participating shares ..............c.cccciiiiiiii (3,105) (33,832) (139,204) (9,867) (7,167) (52,627) (23,183)

Net assets attributable to holders of redeemable
participating shares ("Net Assets”) .........c.ccccerviiiiniiicncnnene 9,339,124 10,471,174 38,245,227 46,531,029 5,034,077 47,578,786 28,261,914

The accompanying notes are an integral part of the condensed financial statements.
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CONDENSED STATEMENT OF FINANCIAL POSITION (continued)

As at 30 June 2023 (continued)

Franklin Catholic

Franklin MSCI

Principles Emerging
Franklin STOXX Franklin S&P 500 Franklin MSCI Emerging Markets
Franklin Europe 600 Paris Paris Aligned China Paris Markets Franklin Paris
U.S. Equity  Aligned Climate Climate UCITS Aligned Climate  Sovereign Debt Metaverse Aligned Climate
UCITS ETF UCITS ETF ETF UCITS ETF UCITS ETF UCITS ETF UCITS ETF
Note uUsbD EUR usb usbD usD usbD usbD
Current assets
Financial assets at fair value through profit or loss:

Transferable SECUTtIES .......cccooviiiiiiiieiii e 128,432,379 30,224,706 155,539,117 16,130,868 56,888,680 2,905,321 5,074,736
Unrealised gain on futures contracts ... 2,139 - 7,283 - - - -
Cash and cash equivalents ..........ccccceviiieeiiiiieciee e 6 42,941 19,113 633,591 36,466 4,503,540 2,651 8,153
Other receivables ..........ccooiiiiiiieie e 140,520 38,308 28,860,370 42,186 766,665 3,331 18,888

Total current @assets ...........ccoceviiiiininee 128,617,979 30,282,127 185,040,361 16,209,520 62,158,885 2,911,303 5,101,777

Current liabilities

Unrealised loss on futures contracts ..........cccocceeeeiieiiniiieennns - (204) - (415) - - -

Capital gains tax payable - - - - - - (18,250)

Other Payables .......cccceviiiiiiiiie e (27,263) (3,702) (29,252,583) (3,019) (20,792) (1,832) (5,403)

Total current liabilities excluding net assets

attributable to holders of redeemable

participating shares ..............c.cccccoiiiiiii (27,263) (3,906) (29,252,583) (3,434) (20,792) (1,832) (23,653)

Net assets attributable to holders of redeemable
participating shares ("Net Assets”) ..........cccccoiiiiiiiiiiiiien e, 128,590,716 30,278,221 155,787,778 16,206,086 62,138,093 2,909,471 5,078,124

The accompanying notes are an integral part of the condensed financial statements.
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CONDENSED STATEMENT OF COMPREHENSIVE INCOME

For the period ended 31 December 2023

Franklin Franklin
Franklin Franklin Franklin Franklin Franklin Sustainable Euro Short
FTSE Brazil FTSE China FTSE India FTSE Korea FTSE Taiwan Euro Green Bond Maturity
UCITS ETF UCITS ETF UCITS ETF UCITS ETF UCITS ETF UCITS ETF UCITS ETF
Note usbD usb usbD usbD usb EUR EUR
Income:
Dividend INCOME ......ccviiiiiiiiiiicecee e 1,170,355 3,723,008 2,190,329 5,694,967 91,338 - -
Interest iNCOME .......coovvvviiiiiiiiie 607 2,362 115,552 4,169 66 3,757,879 5,477,700
Net gain/(loss) on financial assets/liabilities
at fair value through profit or 10Ss ........ccccoveiviiiiiiieenns 1(b) 3,053,338 (20,352,206) 58,153,909 32,203,184 714,137 10,472,095 3,811,489
Total investment income/(loss) ..........cccceveiiiieenns 4,224,300 (16,626,836) 60,459,790 37,902,320 805,541 14,229,974 9,289,189
Expenses:
Operating EXPENSES .......cccevuiiriiiiieiiiiieeniie e 4 (32,273) (240,268) (311,879) (257,524) (5,975) (231,954) (108,933)
Net income/(loSS) .........cccovvveiiiiiicncc e 4,192,027 (16,867,104) 60,147,911 37,644,796 799,566 13,998,020 9,180,256
Finance costs:
INtErest EXPENSE ....coouiiiiiiieiiee e (36) (14) (4,239) - - - -
Taxation:
Withholding tax 2 (135,633) (302,530) (431,569) (853,355) (19,694) - -
Capital gains tax 2 - - (8,418,537) - - - -
Increase/(decrease) in Net assets attributable to
holders of redeemable participating shares from
investment activities ..............c.ccooiiiie 4,056,358 (17,169,648) 51,293,566 36,791,441 779,872 13,998,020 9,180,256

Gains and losses arose solely from investment activities and continuing activities with the exception of Franklin European Equity UCITS ETF whose financial statements are prepared on
basis other than going concern. There were no gains or losses other than those dealt with in the Statement of Comprehensive Income.

The accompanying notes are an integral part of the condensed financial statements.
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CONDENSED STATEMENT OF COMPREHENSIVE INCOME (continued)

For the period ended 31 December 2023 (continued)

Franklin Franklin
USD Investment Franklin Franklin European Franklin
Grade Corporate Asia ex China Emerging Quality Franklin Global Quality Franklin
Bond ex Japan Markets Dividend European Equity Dividend Global Equity SRI
UCITS ETF UCITS ETF UCITS ETF UCITS ETF UCITS ETF* UCITS ETF UCITS ETF
Note usbD usb usbD EUR EUR uUsb usbD
Income:
Dividend iNCOME .........cooeviiiiiiiieiicceee e - 269,836 1,083,555 718,381 50,066 683,990 328,112
Interest iNCOME .......ccoociiiiiiii 205,605 - - 1,031 10,432 936 1,010
Net gain on financial assets/liabilities
at fair value through profit or 10ss .........c.ccocevviiveiiinne. 1(b) 366,375 676,487 2,262,082 3,893,190 87,732 2,085,776 157,923
Total investment income ............c.cccooeiiiiiiciinnns 571,980 946,323 3,345,637 4,612,602 148,230 2,770,702 487,045
Expenses:
Operating EXPENSES ......ccvvvreeeerririereneeeenre e 4 (16,998) (52,493) (104,249) (66,167) - (73,707) (37,180)
Net iNCOME ........ccoovviiiiiiiie e 554,982 893,830 3,241,388 4,546,435 148,230 2,696,995 449,865
Finance costs:
Distributions to holders of redeemable
participating shares ........cccceiiiiieiiiie e 9 (201,015) - - (1,059,750) - (504,620) -
INterest EXPENSE .......oocvviiiiiiiiiiiee e - (749) (627) (463) (9,573) (387) (806)
Taxation:
Withholding taX ....c.covevieiiiiiienece e 2 - (32,526) (128,231) (13,807) (6,587) (83,372) (40,193)
Capital gains taX ......ccoovevererieerieee e 2 - (30,635) (92,638) - - 1,072 450
Increase in Net assets attributable to
holders of redeemable participating shares from
investment activities ................cceceei i 353,967 829,920 3,019,892 3,472,415 132,070 2,109,688 409,316

* The Sub-Fund terminated during financial period ended 31 December 2023. Refer to Sub-Funds and Share Classes in General Information for details.

Gains and losses arose solely from investment activities and continuing activities with the exception of Franklin European Equity UCITS ETF whose financial statements are prepared on
basis other than going concern. There were no gains or losses other than those dealt with in the Statement of Comprehensive Income.

The accompanying notes are an integral part of the condensed financial statements.
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CONDENSED STATEMENT OF COMPREHENSIVE INCOME (continued)

For the period ended 31 December 2023 (continued)

Franklin Catholic Franklin MSCI
Principles Emerging
Franklin STOXX Franklin S&P 500 Franklin MSCI Emerging Markets
Franklin Europe 600 Paris Paris Aligned China Paris Markets Franklin Paris
U.S. Equity  Aligned Climate Climate UCITS  Aligned Climate  Sovereign Debt Metaverse Aligned Climate
UCITS ETF UCITS ETF ETF UCITS ETF UCITS ETF UCITS ETF UCITS ETF
Note usbD EUR usbD usbD usb usb uUsD
Income:
Dividend INCOME ......coviiiiiiiiiiicesee e 1,768,011 232,070 1,357,724 122,711 - 8,757 52,499
Interest iNCOME ........vvveeiiiiiee s 1,432 568 5,680 141 1,608,605 33 112
Net gain/(loss) on financial assets/liabilities
at fair value through profit or 10Ss .........cccceceviiieiennnne 1(b) 7,554,125 1,253,671 15,555,206 (1,925,964) 2,341,427 569,450 100,422
Total investment income/(loss) ...........cccceveennnn. 9,323,568 1,486,309 16,918,610 (1,803,112) 3,950,032 578,240 153,033
Expenses:
Operating EXPENSES .....covvervirierieriieie et 4 (172,696) (28,251) (63,770) (19,293) (108,668) (4,374) (4,724)
Net income/(loSs) ........ccccovvveiiiiiiciicc e 9,150,872 1,458,058 16,854,840 (1,822,405) 3,841,364 573,866 148,309
Finance costs:
INterest EXPENSE ....coocueiiiiiiiiree e (1,202) - - (67) - - -
Taxation:
Withholding taX .....cccoiveieiiiiiesecee e 2 (269,520) (15,579) (212,763) (7,646) (135) (1,039) (6,791)
Capital gains taX .....cccovvviiiiiiiiiieie 2 - - - - - - (32,485)
Increase/(decrease) in Net assets attributable to
holders of redeemable participating shares from
investment activities ... 8,880,150 1,442,479 16,642,077 (1,830,118) 3,841,229 572,827 109,033

Gains and losses arose solely from investment activities and continuing activities with the exception of Franklin European Equity UCITS ETF whose financial statements are prepared on
basis other than going concern. There were no gains or losses other than those dealt with in the Statement of Comprehensive Income.

The accompanying notes are an integral part of the condensed financial statements.
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CONDENSED STATEMENT OF COMPREHENSIVE INCOME (continued)

For the period ended 31 December 2023 (continued)

Franklin Franklin Franklin
Future of Sustainable Euro Sustainable
Franklin Health & Franklin Euro  Green Corp 1-5 Euro Green
Future of Food Wellness IG Corporate Year Sovereign
UCITS ETF** UCITS ETF** UCITS ETF** UCITS ETF** UCITS ETF**
Note uUsD uUsD EUR EUR EUR
Income:
Dividend iNCOME ......oveeiiiiiiiiiiiee e 22,923 12,384 - - -
INterest iNCOME ......coocuieiiiiie e 8 - 53,945 146,794 120,471
Net (loss)/gain on financial assets/liabilities
at fair value through profit or 10Ss ........cccoeeveiieiiieninnnn. 1(b) (61,567) 10,404 367,073 727,626 1,899,904
Total investment (loss)/income ...............cccccevenne. (38,636) 22,788 421,018 874,420 2,020,375
Expenses:
Operating EXPENSES .....cceeeieiriiiiiieiieeiee e 4 (3,489) (3,469) (2,051) (6,733) (6,906)
Net (loss)/income ..........ccccooviiiiiiiiiiiicee (42,125) 19,319 418,967 867,687 2,013,469
Finance costs:
Distributions to holders of redeemable
participating shares .........cccccoeiiieiiie e 9 - - (25,184) - -
Taxation:
Withholding taX .......cccceiiiiiiiiie e 2 (2,867) (1,515) - - -
(Decrease)l/increase in Net assets attributable to
holders of redeemable participating shares from
investment activities ...............ccccccci (44,992) 17,804 393,783 867,687 2,013,469

** The Sub-Fund launched post 30 June 2023, therefore there are no comparatives presented. Refer to Sub-Funds and Share Classes in General Information for details.

Gains and losses arose solely from investment activities and continuing activities with the exception of Franklin European Equity UCITS ETF whose financial statements are prepared on
basis other than going concern. There were no gains or losses other than those dealt with in the Statement of Comprehensive Income.

The accompanying notes are an integral part of the condensed financial statements.
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CONDENSED STATEMENT OF COMPREHENSIVE INCOME (continued)

For the period ended 31 December 2022

Franklin Franklin
Franklin Franklin Franklin Franklin Franklin Sustainable Euro Short
FTSE Brazil FTSE China FTSE India FTSE Korea FTSE Taiwan Euro Green Bond Maturity
UCITS ETF UCITS ETF UCITS ETF UCITS ETF UCITS ETF UCITS ETF UCITS ETF
Note usbD usb usbD usbD usb EUR EUR
Income:
Dividend INCOME ......ccviiiiiiiiiiicecee e 1,810,282 2,599,354 1,005,663 7,157,175 58,194 - -
INterest iNCOME .......ovveeiiiiiiee s - 4,293 12,126 1,749 5 730,708 2,974,464
Net gain/(loss) on financial assets/liabilities
at fair value through profit or 10Ss .........coccveiiiiiiiiiienns 1(b) 1,285,632 (30,658,221) 6,950,186 (11,833,735) (159,385) (8,314,823) (2,113,521)
Total investment income/(loss) ..........cccceveiiiieenns 3,095,914 (28,054,574) 7,967,975 (4,674,811) (101,186) (7,584,115) 860,943
Expenses:
Operating EXPENSES .......cccevuiiriiiiieiiiiieeniie e 4 (26,570) (217,440) (140,085) (155,522) (1,900) (173,789) (163,885)
Net income/(loSS) .........cccovvveiiiiiicncc e 3,069,344 (28,272,014) 7,827,890 (4,830,333) (103,086) (7,757,904) 697,058
Finance costs:
INterest EXPENSE ......ocveviriiiiiices e (1,432) (160) (1,389) (137) - (32,453) (206,984)
Taxation:
Withholding tax 2 (92,263) (219,686) (213,052) (1,072,471) (12,966) - (8,035)
Capital gains tax 2 - - (1,538,105) - - - -
Increase/(decrease) in Net assets attributable to
holders of redeemable participating shares from
investment activities ..............c.ccooiiiie 2,975,649 (28,491,860) 6,075,344 (5,902,941) (116,052) (7,790,357) 482,039

Gains and losses arose solely from investment activities and continuing activities with the exception of Franklin European Equity UCITS ETF whose financial statements are prepared on
basis other than going concern. There were no gains or losses other than those dealt with in the Statement of Comprehensive Income.

The accompanying notes are an integral part of the condensed financial statements.
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CONDENSED STATEMENT OF COMPREHENSIVE INCOME (continued)

For the period ended 31 December 2022 (continued)

Franklin Franklin
USD Investment Franklin Franklin European Franklin
Grade Corporate Asia ex China Emerging Quality Franklin Global Quality Franklin
Bond ex Japan Markets Dividend European Equity Dividend Global Equity SRI
UCITS ETF UCITS ETF UCITS ETF UCITS ETF UCITS ETF UCITS ETF UCITS ETF
Note usbD usb usbD EUR EUR usbD usbD
Income:
Dividend iNCOME .........ccoeiiiiiiiiieiiccceee e - 164,379 1,111,858 421,499 62,803 667,387 402,121
Interest iNCOME .......ccoociiiiiiii 209,764 129 11,190 132 - 567 716
Net (loss)/gain on financial assets/liabilities
at fair value through profit or 10ss .........c.ccocevviiveiiinne. 1(b) (431,995) (265,221) (579,260) 91,227 232,654 1,028,857 1,314,192
Total investment (loss)/income ...............ccceeenne (222,231) (100,713) 543,788 512,858 295,457 1,696,811 1,717,029
Expenses:
Operating EXPENSES ......ccvvrrieeeiririereneeeenre e 4 (22,791) (9,930) (70,397) (39,964) (6,051) (95,432) (56,237)
Net (loss)/income ..........ccccooviiiiiiiiiiiicee (245,022) (110,643) 473,391 472,894 289,406 1,601,379 1,660,792
Finance costs:
Distributions to holders of redeemable
participating shares ........cccceeiiieiiie e 9 (182,985) - - (526,645) - (546,780) -
INterest EXPENSE .......oocvviiiiiiiiiiiee e - (116) (176) (1,108) (761) (811) (6)
Taxation:
Withholding taX ....c.covevieiiiiiienece e 2 - (20,529) (128,764) 16,893 (207) (72,818) (51,805)
Capital gains taX ......ccoovevererieerieee e 2 - (7,478) (102,323) - - (3,679) (4,411)
(Decrease)/increase in Net assets attributable to
holders of redeemable participating shares from
investment activities ... (428,007) (138,766) 242,128 (37,966) 288,438 977,291 1,604,570

Gains and losses arose solely from investment activities and continuing activities with the exception of Franklin European Equity UCITS ETF whose financial statements are prepared on
basis other than going concern. There were no gains or losses other than those dealt with in the Statement of Comprehensive Income.

The accompanying notes are an integral part of the condensed financial statements.
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CONDENSED STATEMENT OF COMPREHENSIVE INCOME (continued)

For the period ended 31 December 2022 (continued)

Franklin Catholic

Principles
Franklin STOXX Franklin S&P 500 Franklin MSCI Emerging
Franklin Europe 600 Paris Paris Aligned China Paris Markets Franklin
U.S. Equity  Aligned Climate Climate UCITS  Aligned Climate  Sovereign Debt Metaverse
UCITS ETF UCITS ETF ETF UCITS ETF UCITS ETF UCITS ETF
Note uUsb EUR usb uUsb uUsD usb
Income:
Dividend iNCOME .......cocuieiiiiiiiiiiesie e 1,456,630 97,334 792,757 12,463 - 3,134
Interest iNCOME ........vvveeiiiiiee s 728 - 877 1,191 1,209,467 3
Net gain/(loss) on financial assets/liabilities
at fair value through profit or 10Ss .........ccccveiviiiiiiiienns 1(b) 5,422,872 391,809 810,872 (284,621) 1,924,665 (349,868)
Total investment income/(loss) ..........ccccceveiiveenns 6,880,230 489,143 1,604,506 (270,967) 3,134,132 (346,731)
Expenses:
Operating EXPENSES .......cccevuiiriiiiieiiiiieesiie e 4 (139,139) (11,335) (35,535) (2,786) (85,258) (2,110)
Net income/(loSs) ........ccoooiiiiiiiiiiii e 6,741,091 477,808 1,568,971 (273,753) 3,048,874 (348,841)
Finance costs:
INterest EXPENSE ....coocueiiiiiiiiree e - (63) - (1,156) (232) -
Taxation:
Withholding taX .......cccceiiiiiiiiie e 2 (223,810) (6,833) (123,226) (930) (310) (437)
Increase/(decrease) in Net assets attributable to
holders of redeemable participating shares from
investment activities ................ccoooii 6,517,281 470,912 1,445,745 (275,839) 3,048,332 (349,278)

Gains and losses arose solely from investment activities. There were no gains or losses other than those dealt with in the Statement of Comprehensive Income.

The accompanying notes are an integral part of the condensed financial statements.
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CONDENSED STATEMENT OF CHANGES IN NET ASSETS ATTRIBUTABLE TO HOLDERS OF

REDEEMABLE PARTICIPATING SHARES

For the period ended 31 December 2023

Franklin Franklin
Franklin Franklin Franklin Franklin Franklin Sustainable Euro Short
FTSE Brazil FTSE China FTSE India FTSE Korea FTSE Taiwan Euro Green Bond Maturity
UCITS ETF UCITS ETF UCITS ETF UCITS ETF UCITS ETF UCITS ETF UCITS ETF
Note USD uUsbD uUsSD uUsD uUsD EUR EUR
Net assets attributable to holders of redeemable
participating shares at the beginning of the period ................ 32,741,984 261,731,948 265,253,700 449,724,207 4,679,824 258,827,787 511,508,277
Increase/(decrease) in net assets attributable to holders of
redeemable participating shares resulting from
investment activities .........coooeeiiieiiiiiiiieee e, 4,056,358 (17,169,648) 51,293,566 36,791,441 779,872 13,998,020 9,180,256
Proceeds from the issuance of redeemable
participating Shares .........cccccooiiiienieiie e 3 2,520,950 - 79,372,366 28,262,189 2,225,290 25,973,190 52,292,088
Payments for the redemption of redeemable
participating Shares .........c.cccoevveeiieniie i 3 (2,340,273) (20,884,761) - (41,942,555) - (49,991,884) (213,582,985)
Increase/(decrease) in net assets resulting from
share transactions .........ccccccveiviiiiee i 180,677 (20,884,761) 79,372,366 (13,680,366) 2,225,290 (24,018,694) (161,290,897)
Net assets attributable to holders of redeemable
participating shares at the end of the period ..................... 36,979,019 223,677,539 395,919,632 472,835,282 7,684,986 248,807,113 359,397,636

The accompanying notes are an integral part of the condensed financial statements.
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CONDENSED STATEMENT OF CHANGES IN NET ASSETS ATTRIBUTABLE TO HOLDERS OF

REDEEMABLE PARTICIPATING SHARES (continued)

For the period ended 31 December 2023 (continued)

Franklin Franklin
USD Investment Franklin Franklin European Franklin
Grade Corporate Asia ex China Emerging Quality Franklin Global Quality Franklin
Bond ex Japan Markets Dividend European Equity Dividend Global Equity SRI
UCITS ETF UCITS ETF UCITS ETF UCITS ETF UCITS ETF* UCITS ETF UCITS ETF
Note uUSsD uUsbD uUsD EUR EUR uUsD USD
Net assets attributable to holders of redeemable
participating shares at the beginning of the period ................ 9,339,124 10,471,174 38,245,227 46,531,029 5,034,077 47,578,786 28,261,914
Increase in net assets attributable to holders of
redeemable participating shares resulting from
investment activities .........cccceieiieeiii s 353,967 829,920 3,019,892 3,472,415 132,070 2,109,688 409,316
Proceeds from the issuance of redeemable
participating shares ..........cccooviiiiiiir 3 1,106,731 - - 25,419,699 - - -
Payments for the redemption of redeemable
participating Shares .........c.ccceoeiiieiieiee e 3 - - - (1,262,131) (5,166,147) (8,749,097) (10,071,837)
Increase/(decrease) in net assets resulting from
share transactions ..........ccccoviiiiiie i 1,106,731 - - 24,157,568 (5,166,147) (8,749,097) (10,071,837)
Net assets attributable to holders of redeemable
participating shares at the end of the period .................... 10,799,822 11,301,094 41,265,119 74,161,012 - 40,939,377 18,599,393

* The Sub-Fund terminated during financial period ended 31 December 2023. Refer to Sub-Funds and Share Classes in General Information for details.

The accompanying notes are an integral part of the condensed financial statements.
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CONDENSED STATEMENT OF CHANGES IN NET ASSETS ATTRIBUTABLE TO HOLDERS OF

REDEEMABLE PARTICIPATING SHARES (continued)

For the period ended 31 December 2023 (continued)

Franklin Catholic Franklin MSCI
Principles Emerging
Franklin STOXX Franklin S&P 500 Franklin MSCI Emerging Markets
Franklin Europe 600 Paris Paris Aligned China Paris Markets Franklin Paris
U.S. Equity  Aligned Climate Climate UCITS  Aligned Climate  Sovereign Debt Metaverse Aligned Climate
UCITS ETF UCITS ETF ETF UCITS ETF UCITS ETF UCITS ETF UCITS ETF
Note usbD EUR usD usbD usb usD usbD
Net assets attributable to holders of redeemable
participating shares at the beginning of the period ................ 128,590,716 30,278,221 155,787,778 16,206,086 62,138,093 2,909,471 5,078,124
Increase/(decrease) in net assets attributable to holders of
redeemable participating shares resulting from
investment activities .........ccccoovveiieiiieiie e 8,880,150 1,442,479 16,642,077 (1,830,118) 3,841,229 572,827 109,033
Proceeds from the issuance of redeemable
participating Shares .........ccccceoiiiieiieiieee e 3 31,476,604 13,257,747 43,355,152 2,086,487 - - -
Payments for the redemption of redeemable
participating Shares ..........cccoviiiiiniciiie 3 (18,827,071) - (6,957,869) - - - -
Increase in net assets resulting from
share transactions ...........ccveiiiiiiiiie e 12,649,533 13,257,747 36,397,283 2,086,487 - - -
Net assets attributable to holders of redeemable
participating shares at the end of the period ..................... 150,120,399 44,978,447 208,827,138 16,462,455 65,979,322 3,482,298 5,187,157

The accompanying notes are an integral part of the condensed financial statements.

54 Interim Report

Franklin Templeton ICAV



CONDENSED STATEMENT OF CHANGES IN NET ASSETS ATTRIBUTABLE TO HOLDERS OF
REDEEMABLE PARTICIPATING SHARES (continued)

For the period ended 31 December 2023 (continued)

Franklin Franklin Franklin
Future of Sustainable Euro Sustainable
Franklin Health & Franklin Euro  Green Corp 1-5 Euro Green
Future of Food Wellness IG Corporate Year Sovereign
UCITS ETF** UCITS ETF** UCITS ETF** UCITS ETF** UCITS ETF**
Note uUsD uUsD EUR EUR EUR
Net assets attributable to holders of redeemable
participating shares at the beginning of the period ................ - - - - -
(Decrease)/increase in net assets attributable to holders of
redeemable participating shares resulting from
investment activities ........ccccoiiiiiiii i (44,992) 17,804 393,783 867,687 2,013,469
Proceeds from the issuance of redeemable
participating Shares .........ccocueviiiiiiiiii e 3 2,490,972 2,469,142 8,000,000 26,059,706 26,280,537
Payments for the redemption of redeemable
participating Shares .........ccocoeeiiiiiiiii e 3 - - - - -
Increase in net assets resulting from
share transactions ...........ccccccveeivi 2,490,972 2,469,142 8,000,000 26,059,706 26,280,537
Net assets attributable to holders of redeemable
participating shares at the end of the period .................... 2,445,980 2,486,946 8,393,783 26,927,393 28,294,006

** The Sub-Fund launched post 30 June 2023, therefore there are no comparatives presented. Refer to Sub-Funds and Share Classes in General Information for details.

The accompanying notes are an integral part of the condensed financial statements.
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CONDENSED STATEMENT OF CHANGES IN NET ASSETS ATTRIBUTABLE TO HOLDERS OF
REDEEMABLE PARTICIPATING SHARES (continued)

For the period ended 31 December 2022

Franklin Franklin

Franklin Franklin Franklin Franklin Franklin Sustainable Euro Short

FTSE Brazil FTSE China FTSE India FTSE Korea FTSE Taiwan Euro Green Bond Maturity

UCITS ETF UCITS ETF UCITS ETF UCITS ETF UCITS ETF UCITS ETF UCITS ETF

Note USD uUsbD uUsSD uUSD uUsbD EUR EUR

Net assets attributable to holders of redeemable
participating shares at the beginning of the period ................ 27,282,986 241,165,019 122,416,418 291,261,525 2,082,954 83,936,003 672,845,051

Increase/(decrease) in net assets attributable to holders of
redeemable participating shares resulting from

investment activities .........coooeeiiieiiiiiiiieee e, 2,975,649 (28,491,860) 6,075,344 (5,902,941) (116,052) (7,790,357) 482,039
Proceeds from the issuance of redeemable

participating Shares .........cccccooiiiienieiie e 3 2,095,557 50,661,302 94,858,344 101,342,603 - 115,997,155 91,569,642
Payments for the redemption of redeemable

participating Shares .........ccccoooviiiienieiii 3 (6,576,744) - (3,343,507) - - (7,230,316) (149,881,401)
(Decrease)/Increase in net assets resulting from

share transactions ...........ccooeiiiiii i (4,481,187) 50,661,302 91,514,837 101,342,603 - 108,766,839 (58,311,759)

Net assets attributable to holders of redeemable
participating shares at the end of the period ..................... 25,777,448 263,334,461 220,006,599 386,701,187 1,966,902 184,912,485 615,015,331

The accompanying notes are an integral part of the condensed financial statements.
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CONDENSED STATEMENT OF CHANGES IN NET ASSETS ATTRIBUTABLE TO HOLDERS OF

REDEEMABLE PARTICIPATING SHARES (continued)

For the period ended 31 December 2022 (continued)

Franklin Franklin
USD Investment Franklin Franklin European Franklin
Grade Corporate Asia ex China Emerging Quality Franklin Global Quality Franklin
Bond ex Japan Markets Dividend European Equity Dividend Global Equity SRI
UCITS ETF UCITS ETF UCITS ETF UCITS ETF UCITS ETF UCITS ETF UCITS ETF
Note uUSsD uUsbD uUsD EUR EUR uUsD USD
Net assets attributable to holders of redeemable
participating shares at the beginning of the period ................ 13,105,918 5,144,978 31,528,323 31,034,287 5,839,568 40,334,173 25,222,243
(Decrease)/increase in net assets attributable to holders of
redeemable participating shares resulting from
investment activities .........cccceviviiieiii s (428,007) (138,766) 242,128 (37,966) 288,438 977,291 1,604,570
Proceeds from the issuance of redeemable
participating Shares .........ccocueviiiiiiiiie e 3 - - - 3,590,513 - 5,589,363 9,285,263
Payments for the redemption of redeemable
participating Shares .........c.ccceoeiiieiieiee e 3 - - - (1,261,119) (1,553,511) (2,985,967) (3,044,956)
Increase/(decrease) in net assets resulting from
share transactions ..........ccccoviiiiiie i - - - 2,329,394 (1,553,511) 2,603,396 6,240,307
Net assets attributable to holders of redeemable
participating shares at the end of the period .................... 12,677,911 5,006,212 31,770,451 33,325,715 4,574,495 43,914,860 33,067,120

The accompanying notes are an integral part of the condensed financial statements.
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CONDENSED STATEMENT OF CHANGES IN NET ASSETS ATTRIBUTABLE TO HOLDERS OF

REDEEMABLE PARTICIPATING SHARES (continued)

For the period ended 31 December 2022 (continued)

Franklin Catholic

Principles
Franklin STOXX Franklin S&P 500 Franklin MSCI Emerging
Franklin Europe 600 Paris Paris Aligned China Paris Markets Franklin
U.S. Equity  Aligned Climate Climate UCITS  Aligned Climate  Sovereign Debt Metaverse
UCITS ETF UCITS ETF ETF UCITS ETF UCITS ETF UCITS ETF
Note usbD EUR usD usbD usb usD
Net assets attributable to holders of redeemable
participating shares at the beginning of the period ................ 94,049,290 14,243,032 109,374,448 2,578,067 29,851,589 -
Increase/(decrease) in net assets attributable to holders of
redeemable participating shares resulting from
investment activities .........ccccoevvivieei i 6,517,281 470,912 1,445,745 (275,839) 3,048,332 (349,278)
Proceeds from the issuance of redeemable
participating Shares .........ccccceoiiiieiieiieee e 3 21,537,049 3,064,919 27,274,375 2,124,373 33,310,962 2,385,366
Payments for the redemption of redeemable
participating Shares ..........cccoviiiiiniciiie 3 (2,162,170) - (43,357,428) - - -
Increase/(decrease) in net assets resulting from
share transactions ...........ccveiiiiiiiiie e 19,374,879 3,064,919 (16,083,053) 2,124,373 33,310,962 2,385,366
Net assets attributable to holders of redeemable
participating shares at the end of the period ..................... 119,941,450 17,778,863 94,737,140 4,426,601 66,210,883 2,036,088

The accompanying notes are an integral part of the condensed financial statements.
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NOTES TO THE CONDENSED FINANCIAL STATEMENTS FOR
THE PERIOD ENDED 31 DECEMBER 2023

1. Significant Accounting Policies

The principal accounting policies applied in the preparation of these financial statements are consistent with those of the
annual audited financial statements for the financial period ended 30 June 2023, as described in those financial statements.

a) Basis of Preparation

The ICAV’s unaudited condensed interim financial statements have been prepared in accordance with Financial Reporting
Standard 104 (“FRS 104”) Interim Financial Reporting, Irish statute comprising the Irish Collective Asset-Management
Vehicles Act 2015 (as amended) (the “ICAV Act”) and the Central Bank’s (Supervision and Enforcement) Act 2013
(section 48(1)) UCITS Regulations 2019, (the “Central Bank UCITS Regulations”).

The financial statements are prepared under the historical cost convention as modified by the revaluation of financial assets
and financial liabilities at fair value through profit or loss.

In preparation of financial statements in conformity with FRS 104, the ICAV is required to make certain accounting estimates
and assumptions. Actual results may differ from these estimates and assumptions. The Directors believe that any estimates
used in preparing the financial statements are reasonable and prudent. Critical accounting estimates are those which involve
the most complex or subjective judgments or assessments. The areas of the ICAV’s business that typically require such
estimates are the determination of the fair value of financial assets and liabilities.

The Directors have a reasonable expectation that the ICAV has adequate resources to continue in operation and existence for
the foreseeable future. Therefore, with the exception of Franklin European Equity UCITS ETF Fund whose financial
statements are prepared on a basis other than going concern, the Sub-Funds of the ICAV continue to adopt the going concern
basis of accounting in preparing these condensed financial statements.

The ICAV is availing of the exemption available to open-ended investment funds under FRS 104 and is not presenting a cash
flow statement.

b) Functional and Presentation Currency

ltems included in each Sub-Fund’s financial statements are measured using the currency of the primary economic
environment in which the relevant Sub-Fund operates (the “functional currency”). The functional or base currency of each
Sub-Fund is detailed in the General Information section. The ICAV also has adopted these functional currencies as the
presentation currency of each of the Sub-Funds.

Transactions in foreign currencies are translated into the functional currency at the exchange rate at the date of the
transaction. Monetary assets and liabilities denominated in foreign currencies at the reporting date are retranslated into the
functional currency of the Sub-Fund at the exchange rate at that date.

Non-monetary assets and liabilities denominated in foreign currencies that are measured at fair value are retranslated into the
functional currency of the Sub-Fund at the exchange rate at the date on which fair value was determined.

Any foreign currency differences arising on retranslation are recognised in the Condensed Statement of Comprehensive
Income in net gain/(loss) on investment activities, including those arising on financial instruments at fair value through profit or
loss (“FVTPL’), which are recognised as a component of net gain/(loss) on investment activities at fair value through profit or
loss.

2. Taxation

The ICAV is an investment undertaking as defined in section 739B of the Taxes Consolidation Act, 1997, as amended (the
“TCA”). On that basis, the ICAV is not liable to Irish tax in respect of its income and gains, provided the ICAV is resident for tax
purposes in Ireland. The ICAV shall be regarded as resident for tax purposes in Ireland provided it is authorised by the Central
Bank of Ireland and it is centrally managed and controlled in Ireland.

However, Irish tax can arise on the happening of a “chargeable event” in the ICAV. A chargeable event arises on any
distributions, redemption, repurchase, cancellation, transfer of Shares or the ending of a “relevant period”. A relevant period is
an eight year period beginning with the acquisition of the Shares by the shareholder and each subsequent period of eight
years beginning immediately after the preceding relevant period. A chargeable event does not include:

Franklin Templeton ICAV Interim Report 59



NOTES TO THE CONDENSED FINANCIAL STATEMENTS FOR
THE PERIOD ENDED 31 DECEMBER 2023 (continued)

2. Taxation (continued)

(i) Any transactions in relation to shares held in a recognised clearing system as designated by order of the Revenue
Commissioners of Ireland; or

(i) An exchange of shares representing one Sub-Fund for another Sub-Fund of the ICAV; or

(iii) An exchange of shares arising on a qualifying amalgamation or reconstruction of the ICAV with another fund;
or

(iv) Certain exchanges of shares between spouses and former spouses.

No Irish tax will arise in respect of chargeable events in respect of a Shareholder who is an Exempt Irish Investor (as defined
in Section 739D TCA) or in respect of a Shareholder who is neither Irish resident nor ordinarily resident in Ireland at the time
of the chargeable event provided that a relevant declaration is in place (in accordance with Schedule 2B of the TCA) and the
ICAV is not in possession of any information which would reasonably suggest that the information contained therein is no
longer materially correct.

In the absence of an appropriate declaration, the ICAV will be liable for Irish tax on the occurrence of a chargeable event, and
the ICAV reserves its right to withhold such taxes from the relevant shareholders. There were no chargeable events during the
period under review.

The ICAV is required to recognise a tax liability when it is probable that the tax laws of foreign countries require a tax liability
to be assessed on the Sub-Fund’s capital gains sourced from such foreign country, assuming the relevant taxing authorities
have full knowledge of all the facts and circumstances. The tax liability is then measured at the amount expected to be paid to
the relevant taxation authorities, using the tax laws and rates that have been enacted or substantively enacted by the end of
the reporting period. There is sometimes uncertainty about the way enacted tax law is applied to offshore investment funds.
This creates uncertainty about whether or not a tax liability will ultimately be paid by the Fund. Therefore, when measuring any
uncertain tax liabilities, management considers all of the relevant facts and circumstances available at the time that could
influence the likelihood of payment, including any formal or informal practices of the relevant tax authorities.

Dividends, interest and capital gains (if any) received on investments made by the ICAV may be subject to withholding taxes
imposed by foreign countries from which the investment income/gains are received and such taxes may not be recoverable by
the ICAV and its shareholders. Withholding tax and reclaims incurred on dividends are recorded on ex-date. Dividends
receivable are shown net of withholding taxes payable, if any, in the Condensed Statement of Financial Position.

The ICAV may be subject to taxes imposed on realised and unrealised gains on securities of certain foreign countries in which
the ICAV invests. Income/gains are received and such taxes may not be recoverable by the ICAV and its shareholders. Many
of these foreign countries have tax laws that indicate that capital gains taxes may be applicable to non residents, such as the
ICAV. Typically, these capital gains taxes are required to be determined on a self assessment basis; therefore, such taxes may
not be deducted by the ICAV’s broker on a ‘withholding’ basis. The foreign tax expense, if any, is recorded on an accrual basis
and is included in “Capital gains taxes” in the Condensed Statement of Comprehensive Income. Capital gains tax for the
period ended 31 December 2023 and 31 December 2022 was accrued on gains on Franklin FTSE India UCITS ETF, Franklin
FTSE Asia ex China ex Japan UCITS ETF, Franklin Emerging Markets UCITS ETF, Franklin Global Quality Dividend UCITS
ETF, Franklin Global Equity SRI UCITS ETFE. The amount of foreign tax owed, if any, is included in “Capital gains tax payable”
in the Condensed Statement of Financial Position. Capital gains, dividends and interest received may be subject to withholding
taxes imposed by the country of origin and such taxes may not be recoverable by the ICAV or its shareholders. The dividend
withholding tax charge for the period ended 31 December 2023 and 31 December 2022 is presented in the Condensed
Statement of Comprehensive Income. The capital gains tax payable on unrealised gains for the period ended 31 December
2023 and year ended 30 June 2023 is presented in the Condensed Statement of Financial Position.

The ICAV considers interest and penalties on related tax liabilities to be an inseparable element of the tax liability and
accounts for interest and penalties. These amounts would be included within the tax line in the Condensed Statement of
Comprehensive Income, and the liability, if any, would be included within the income tax liability on the Condensed Statement
of Financial Position.

In respect of the period ended 31 December 2023 and year ended 30 June 2023, the ICAV has measured uncertain tax
liabilities and related interest and penalties with respect to foreign capital gains taxes at nil. While this represents
management’s best estimate, the estimated value could differ significantly from the amount ultimately payable.
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NOTES TO THE CONDENSED FINANCIAL STATEMENTS FOR
THE PERIOD ENDED 31 DECEMBER 2023 (continued)

2. Taxation (continued)

Reporting Fund Status
The ICAV has received confirmation from HM Revenue & Customs (HMRC) in the UK that it has been granted UK Reporting
Fund Status with effect from the launch dates of all Sub-Funds for UK tax purposes.

3. Share Capital & Net Asset Value per Share

Authorised

The authorised share capital of the ICAV is 500,000,000,002 shares of no par value divided into 2 subscriber shares of no par
value and 500,000,000,000 redeemable participating shares of no par value. The Directors have the power to issue all of the
shares of the ICAV on such terms as they think fit.

Subscriber Shares

The ICAV issued the 2 subscriber shares of no par value at EUR 1 each for the purpose of the registration of the ICAV. The
subscriber shares entitle the holders to attend and vote at general meetings of the ICAV but do not entitle the holders to
participate in the profits or assets of the ICAV except for a return of capital on a winding-up. They do not form part of the Net
Asset Value of the ICAV and are thus disclosed in the financial statements by way of this note only.

Redeemable Participating Shares

Each of the shares entitles the holder to attend and vote at any general meetings of the ICAV and to participate equally in the
profits and assets of the Sub-Fund to which the shares relate, subject to any differences between fees, charges and expenses
applicable to different classes. Each shareholder shall have one vote for each whole share held. The liability of the
shareholders shall be limited to the amount, if any, unpaid on the shares respectively held by them, and the shareholders shall
not be liable for the debts of the Sub-Fund. Minimum creation and redemption amounts are specified in the relevant
Supplement for each Sub-Fund.
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NOTES TO THE CONDENSED FINANCIAL STATEMENTS FOR THE PERIOD ENDED

31 DECEMBER 2023 (continued)

3. Share Capital & Net Asset Value per Share (continued)

The issued share capital, Net Asset Value and Net Asset Value per share at 31 December 2023 is as follows:

Franklin Franklin

Franklin Franklin Franklin Franklin Franklin Sustainable Euro Short

FTSE Brazil FTSE China FTSE India FTSE Korea FTSE Taiwan Euro Green Bond Maturity

UCITS ETF UCITS ETF UCITS ETF UCITS ETF UCITS ETF UCITS ETF UCITS ETF

usb uUsD uUsD usb usb EUR EUR

Accumulating Accumulating Accumulating Accumulating Accumulating Accumulating Accumulating

Shares Shares Shares Shares Shares Shares Shares

Shares in issue at the beginning of the period .........cccccoeviieenns 1,300,000 11,800,000 7,750,000 14,100,000 200,000 11,890,000 1,917,016
Shares iSSUEA .......couiiiiiiiiiiieie e 100,000 - 2,250,000 900,000 100,000 1,190,000 238,358
Shares redeemed ........cccccveiiiiiiiiiiene e (100,000) (1,000,000) - (1,400,000) - (2,290,000) (1,067,600)
Shares in issue at the end of the period ...........cccoevviriieninne 1,300,000 10,800,000 10,000,000 13,600,000 300,000 10,790,000 1,087,774

Net ASSEt ValUE ......ccveiiiiiiiiiiiict e 36,979,019 223,677,539 395,919,632 472,835,282 7,684,986 248,807,113 28,135,222
Net Asset Value per share .........cccccovviiiiiiiiiiiii e 28.45 20.71 39.59 34.77 25.62 23.06 25.86
Creations during the period ..........cccocuieiiiiiiiiie e 2,520,950 - 79,372,366 28,262,189 2,225,290 25,973,190 6,081,498
Redemptions during the period ...........ccccvvviiiiiiiiciiicce (2,340,273) (20,884,761) - (41,942,555) - (49,991,884) (27,186,183)
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NOTES TO THE CONDENSED FINANCIAL STATEMENTS FOR THE PERIOD ENDED

31 DECEMBER 2023 (continued)

3. Share Capital & Net Asset Value per Share (continued)

The issued share capital, Net Asset Value and Net Asset Value per share at 31 December 2023 is as follows: (continued)

Franklin Franklin
Franklin  USD Investment Franklin Franklin European Franklin
Euro Short Grade Corporate Asia ex China Emerging Quality Franklin Global Quality
Maturity Bond ex Japan Markets Dividend European Equity Dividend
UCITS ETF UCITS ETF UCITS ETF UCITS ETF UCITS ETF UCITS ETF* UCITS ETF
EUR uUsD uUsb usb EUR EUR uUsb
Distributing Distributing Accumulating Accumulating Distributing Accumulating Distributing
Shares Shares Shares Shares Shares Shares Shares
Shares in issue at the beginning of the period ........c...ccccevvrninne. 18,530,000 400,000 500,000 1,600,000 1,900,000 150,000 1,600,000
Shares issued .......... 1,832,321 50,000 - - 1,000,000 - -
Shares redeemed . (7,391,156) - - - (50,000) (150,000) (300,000)
Shares in issue at the end of the period ............ccooviiniinnnne 12,971,165 450,000 500,000 1,600,000 2,850,000 - 1,300,000
Net Asset ValUe ....ococcviiiiieiicec e 331,262,414 10,799,822 11,301,094 41,265,119 74,161,012 - 40,939,377
Net Asset Value per share ..........ccccoeeiiiiiiiiiiiiie e 25.54 24.00 22.60 25.79 26.02 - 31.49
Creations during the period ...........cccoeiiiiiiiiiiiee e 46,210,590 1,106,731 - - 25,419,699 - -
Redemptions during the period ...........cccoveriiiiiiiciieec e (186,396,802) - - - (1,262,131) (5,166,147) (8,749,097)

* The Sub-Fund terminated during financial period ended 31 December 2023.

Franklin Templeton ICAV

Refer to Sub-Funds and Share Classes in General Information for details.
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NOTES TO THE CONDENSED FINANCIAL STATEMENTS FOR THE PERIOD ENDED

31 DECEMBER 2023 (continued)

3. Share Capital & Net Asset Value per Share (continued)

The issued share capital, Net Asset Value and Net Asset Value per share at 31 December 2023 is as follows: (continued)

Franklin Catholic

Principles

Franklin STOXX Franklin S&P 500 Franklin MSCI Emerging
Franklin Franklin Europe 600 Paris Paris Aligned China Paris Markets Franklin
Global Equity SRI U.S. Equity  Aligned Climate Climate UCITS  Aligned Climate Sovereign Debt Metaverse
UCITS ETF UCITS ETF UCITS ETF ETF UCITS ETF UCITS ETF UCITS ETF
usb uUsD EUR usb usb uUsD usb
Accumulating Accumulating Accumulating Accumulating Accumulating Accumulating Accumulating
Shares Shares Shares Shares Shares Shares Shares
Shares in issue at the beginning of the period ...........ccccccevienne. 800,000 2,700,000 900,000 4,350,000 800,000 2,350,000 100,000
Shares ISSUEA .....uvviiiiiiiiiiiie e - 650,000 400,000 1,200,000 100,000 - -
Shares redeemed .........ccocceevieiiieniienennnne. (300,000) (400,000) - (200,000) - - -
Shares in issue at the end of the period 500,000 2,950,000 1,300,000 5,350,000 900,000 2,350,000 100,000
Net ASSEt ValUE ..c..eeviiiiiii e 18,599,393 150,120,399 44,978,447 208,827,138 16,462,455 65,979,322 3,482,298
Net Asset Value per share .........ccccevveiiiiieei e 37.20 50.89 34.60 39.03 18.29 28.08 34.82
Creations during the period ..........ccooieiiiiiiiiie e - 31,476,604 13,257,747 43,355,152 2,086,487 - -
Redemptions during the period ...........ccccoveviiiiiiiiciiiciice (10,071,837) (18,827,071) - (6,957,869) - - -
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NOTES TO THE CONDENSED FINANCIAL STATEMENTS FOR THE PERIOD ENDED

31 DECEMBER 2023 (continued)

3. Share Capital & Net Asset Value per Share (continued)

The issued share capital, Net Asset Value and Net Asset Value per share at 31 December 2023 is as follows: (continued)

Franklin MSCI
Emerging Franklin Franklin Franklin
Markets Future of Sustainable Euro Sustainable
Paris Franklin Health & Franklin Euro Green Corp 1-5 Euro Green
Aligned Climate Future of Food Wellness IG Corporate Year Sovereign
UCITS ETF UCITS ETF** UCITS ETF** UCITS ETF** UCITS ETF** UCITS ETF**
usb uUsD uUsb EUR EUR EUR
Accumulating Accumulating Accumulating Distributing Accumulating Accumulating
Shares Shares Shares Shares Shares Shares
Shares in issue at the beginning of the period ...........c..cceceennne. 200,000 - - - - -
Shares iSSUEA .......couiiiiieiiiiiieecie e - 100,000 100,000 320,000 1,040,000 1,040,000
Shares redeemed .........cccoceeiiiiiiiiieeniieene - - - - - -
Shares in issue at the end of the period 200,000 100,000 100,000 320,000 1,040,000 1,040,000
Net ASSEt ValUE ......ccveiiiiiiiicciice e 5,187,157 2,445,980 2,486,946 8,393,783 26,927,393 28,294,006
Net Asset Value per share .........cccccevveiiiiieei e 25.94 24.46 24.87 26.23 25.89 27.21
Creations during the period ..........ccooieiiiiiiiiie e - 2,490,972 2,469,142 8,000,000 26,059,706 26,280,537

Redemptions during the period ...........ccccoveviiiiiiiiciiiciice -

** The Sub-Fund launched post 30 June 2023, therefore there are no comparatives presented. Refer to Sub-Funds and Share Classes in General Information for details.
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NOTES TO THE CONDENSED FINANCIAL STATEMENTS FOR THE PERIOD ENDED

31 DECEMBER 2023 (continued)

3. Share Capital & Net Asset Value per Share (continued)

The issued share capital, Net Asset Value and Net Asset Value per share at 30 June 2023 is as follows:

Franklin Franklin

Franklin Franklin Franklin Franklin Franklin Sustainable Euro Short

FTSE Brazil FTSE China FTSE India FTSE Korea FTSE Taiwan Euro Green Bond Maturity

UCITS ETF UCITS ETF UCITS ETF UCITS ETF UCITS ETF UCITS ETF UCITS ETF

uUsD usbD uUsD uUsD usD EUR EUR

Accumulating Accumulating Accumulating Accumulating Accumulating Accumulating Accumulating

Shares Shares Shares Shares Shares Shares Shares

Shares in issue at the beginning of the year ........c.ccccccvvviiennnns 1,400,000 9,000,000 4,050,000 10,200,000 100,000 3,740,000 -
Shares iSSUEA .......couiiiiiiiiiiieie e 300,000 4,600,000 3,800,000 4,200,000 100,000 9,530,000 2,005,887
Shares redeemed .........cocveeiiiiieiiiee e (400,000) (1,800,000) (100,000) (300,000) - (1,380,000) (88,871)
Shares in issue at the end of the year .........cccccocevviiiiiiennne 1,300,000 11,800,000 7,750,000 14,100,000 200,000 11,890,000 1,917,016

Net ASSEt ValUE ......ccveiiiiiiiiiiiict e 32,741,984 261,731,948 265,253,700 449,724,207 4,679,824 258,827,787 47,956,609
Net Asset Value per share .........cccccceeeiiiieiiiie i 25.19 22.18 34.22 31.90 23.40 21.77 25.02
Creations during the Year ..........cccceivieiiiiiiiic e 6,298,521 107,267,570 125,823,559 124,570,167 2,357,249 209,508,367 50,703,225
Redemptions during the year ..........ccccccevieiiiiiiniieieee e (8,650,643) (47,269,211) (3,343,507) (8,789,923) - (30,073,807) (2,246,477)
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NOTES TO THE CONDENSED FINANCIAL STATEMENTS FOR THE PERIOD ENDED

31 DECEMBER 2023 (continued)

3. Share Capital & Net Asset Value per Share (continued)

The issued share capital, Net Asset Value and Net Asset Value per share at 30 June 2023 is as follows: (continued)

Franklin Franklin
Franklin  USD Investment Franklin Franklin European Franklin
Euro Short Grade Corporate Asia ex China Emerging Quality Franklin Global Quality
Maturity Bond ex Japan Markets Dividend European Equity Dividend
UCITS ETF UCITS ETF UCITS ETF UCITS ETF UCITS ETF UCITS ETF UCITS ETF
EUR uUsD uUsb usb EUR EUR uUsb
Distributing Distributing Accumulating Accumulating Distributing Accumulating Distributing
Shares Shares Shares Shares Shares Shares Shares
Shares in issue at the beginning of the year ..........cccccooeeiiee. 26,920,000 550,000 250,000 1,400,000 1,250,000 200,000 1,400,000
Shares issued .......... 7,170,000 - 250,000 200,000 750,000 50,000 400,000
Shares redeemed (15,560,000) (150,000) - - (100,000) (100,000) (200,000)
Shares in issue at the end of the year ..........ccceeveiinieenn. 18,530,000 400,000 500,000 1,600,000 1,900,000 150,000 1,600,000
Net ASSEt Value .....ooviiiiiiiiiii e 463,551,668 9,339,124 10,471,174 38,245,227 46,531,029 5,034,077 47,578,786
Net Asset Value per share ... 25.02 23.35 20.94 23.90 24.49 33.56 29.74
Creations during the Year .........ccccceiviiiiiiie e 179,687,680 - 5,046,944 4,700,126 18,829,312 1,556,647 11,580,847
Redemptions during the year ...........ccccceiieiiiiiieicie e (389,382,773) (3,537,116) - - (2,538,367) (3,218,221) (5,976,401)
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NOTES TO THE CONDENSED FINANCIAL STATEMENTS FOR THE PERIOD ENDED

31 DECEMBER 2023 (continued)

3. Share Capital & Net Asset Value per Share (continued)

The issued share capital, Net Asset Value and Net Asset Value per share at 30 June 2023 is as follows: (continued)

Franklin Catholic

Principles

Franklin STOXX Franklin S&P 500 Franklin MSCI Emerging
Franklin Franklin Europe 600 Paris Paris Aligned China Paris Markets Franklin
Global Equity SRI U.S. Equity  Aligned Climate Climate UCITS  Aligned Climate Sovereign Debt Metaverse
UCITS ETF UCITS ETF UCITS ETF ETF UCITS ETF UCITS ETF UCITS ETF
usb uUsD EUR usb usb uUsD usb
Accumulating Accumulating Accumulating Accumulating Accumulating Accumulating Accumulating
Shares Shares Shares Shares Shares Shares Shares
Shares in issue at the beginning of the year ...........ccccccociviee. 800,000 2,250,000 500,000 3,700,000 100,000 1,200,000 -
Shares ISSUEA .....uvviiiiiiiiiiiie e 400,000 900,000 400,000 2,150,000 700,000 1,750,000 100,000
Shares redeemed .........ccccevieiiiiiienienne (400,000) (450,000) - (1,500,000) - (600,000) -
Shares in issue at the end of the year 800,000 2,700,000 900,000 4,350,000 800,000 2,350,000 100,000
Net ASSEt ValUe  ...eeveiieiiicieee e 28,261,914 128,590,716 30,278,221 155,787,778 16,206,086 62,138,093 2,909,471
Net Asset Value per share .........ccccevveiiiiieei e 35.33 47.63 33.64 35.81 20.26 26.44 29.09
Creations during the Year ..........cccceiieiiiiiiiie e 12,758,923 39,525,865 12,497,982 67,841,349 15,327,820 42,482,473 2,385,366
Redemptions during the year ..........c.ccccoviiiiiiiiciciie (13,441,691) (20,550,680) - (45,129,558) - (15,733,964) -
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NOTES TO THE CONDENSED FINANCIAL STATEMENTS FOR THE PERIOD ENDED

31 DECEMBER 2023 (continued)

3. Share Capital & Net Asset Value per Share (continued)

The issued share capital, Net Asset Value and Net Asset Value per share at 30 June 2023 is as follows: (continued)

Franklin MSCI
Emerging

Markets
Paris
Aligned Climate
UCITS ETF
usb
Accumulating
Shares

Shares in issue at the beginning of the year ............cccccoceiienn.
Shares iSSUEA .....cccvvveieeiiiiiiiiee et e 200,000
Shares redeemed .........cocvviiiiiiiiiee e -
Shares in issue at the end of the year ..........cccceoveiiirinenn. 200,000
NEt ASSEE VAlUE ....covvviiiiiiiiiiiicc e 5,078,124
Net Asset Value per share .........cccccevveiiiiieei e 25.39

Creations during the Year .........ccccceiiiiiiiiie e 4,962,663
Redemptions during the year ..........ccccccoiiiiiiiiiiiici -
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NOTES TO THE CONDENSED FINANCIAL STATEMENTS FOR THE PERIOD ENDED

31 DECEMBER 2023 (continued)

3. Share Capital & Net Asset Value per Share (continued)

The issued share capital, Net Asset Value and Net Asset Value per share at 31 December 2022 is as follows:

Franklin Franklin

Franklin Franklin Franklin Franklin Franklin Sustainable Euro Short

FTSE Brazil FTSE China FTSE India FTSE Korea FTSE Taiwan Euro Green Bond Maturity

UCITS ETF UCITS ETF UCITS ETF UCITS ETF UCITS ETF UCITS ETF UCITS ETF

uUsD usbD uUsD uUsD usD EUR EUR

Accumulating Accumulating Accumulating Accumulating Accumulating Accumulating Distributing

Shares Shares Shares Shares Shares Shares Shares

Shares in issue at the beginning of the period .........cccccoeviieenns 1,400,000 9,000,000 4,050,000 10,200,000 100,000 3,740,000 26,920,000
Shares iSSUEA .......couiiiiiiiiiiieie e 100,000 2,200,000 2,850,000 3,500,000 - 5,230,000 3,660,000
Shares redeemed .........cocveeiiiiieiiiee e (300,000) - (100,000) - - (330,000) (6,000,000)
Shares in issue at the end of the period ..........ccccoeevveeiiennne 1,200,000 11,200,000 6,800,000 13,700,000 100,000 8,640,000 24,580,000

Net ASSEt ValUE ......ccveiiiiiiiiiiiict e 25,777,448 263,334,461 220,006,599 386,701,187 1,966,902 184,912,485 615,015,331
Net Asset Value per share .........cccccceeeiiiieiiiie i 21.48 23.51 32.35 28.23 19.67 21.40 25.02
Creations during the period ..........cccocuieiiiiiiiiie e 2,095,557 50,661,302 94,858,344 101,342,603 - 115,997,155 91,569,642
Redemptions during the period ...........ccccvvviiiiiiiiciiicce (6,576,744) - (3,343,507) - - (7,230,316) (149,881,401)
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NOTES TO THE CONDENSED FINANCIAL STATEMENTS FOR THE PERIOD ENDED

31 DECEMBER 2023 (continued)

3. Share Capital & Net Asset Value per Share (continued)

The issued share capital, Net Asset Value and Net Asset Value per share at 31 December 2022 is as follows: (continued)

Franklin Franklin

USD Investment Franklin Franklin European Franklin
Grade Corporate Asia ex China Emerging Quality Franklin Global Quality Franklin
Bond ex Japan Markets Dividend European Equity Dividend Global Equity SRI
UCITS ETF UCITS ETF UCITS ETF UCITS ETF UCITS ETF UCITS ETF UCITS ETF
usb uUsD uUsb EUR EUR uUsD uUsb
Distributing Accumulating Accumulating Distributing Accumulating Distributing Accumulating
Shares Shares Shares Shares Shares Shares Shares
Shares in issue at the beginning of the period .........c.cccocceevienne. 550,000 250,000 1,400,000 1,250,000 200,000 1,400,000 800,000
Shares issued .......... - - - 150,000 - 200,000 300,000
Shares redeemed - - - (50,000) (50,000) (100,000) (100,000)
Shares in issue at the end of the period .........cccccceveeninenne. 550,000 250,000 1,400,000 1,350,000 150,000 1,500,000 1,000,000
Net ASSEt ValUe .....ooviiiiiiiiiiii e 12,677,911 5,006,212 31,770,451 33,325,715 4,574,495 43,914,860 33,067,120
Net Asset Value per share .........cccocoeiiiiieniiicie e 23.05 20.02 22.69 24.69 30.50 29.28 33.07
Creations during the period ..........ccccciiiiiiiiiiiciii e - - - 3,590,513 - 5,589,363 9,285,263
Redemptions during the period ...........cccoveeriiiiiiiiiecec e - - - (1,261,119) (1,553,511) (2,985,967) (3,044,956)
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NOTES TO THE CONDENSED FINANCIAL STATEMENTS FOR THE PERIOD ENDED

31 DECEMBER 2023 (continued)

3. Share Capital & Net Asset Value per Share (continued)

The issued share capital, Net Asset Value and Net Asset Value per share at 31 December 2022 is as follows: (continued)

Franklin Catholic

Principles

Franklin STOXX Franklin S&P 500 Franklin MSCI Emerging
Franklin Europe 600 Paris Paris Aligned China Paris Markets Franklin
U.S. Equity  Aligned Climate Climate UCITS  Aligned Climate Sovereign Debt Metaverse
UCITS ETF UCITS ETF ETF UCITS ETF UCITS ETF UCITS ETF
usb EUR usb usb usb uUsD
Accumulating Accumulating Accumulating Accumulating Accumulating Accumulating
Shares Shares Shares Shares Shares Shares
Shares in issue at the beginning of the period ...........c.ccccevienne. 2,250,000 500,000 3,700,000 100,000 1,200,000 -
Shares iSSUEA .......ccciiiiiiiiiiiieicceee e 500,000 100,000 900,000 100,000 1,400,000 100,000
Shares redeemed .........cococeeviiiiiiiieeiiieene (50,000) - (1,450,000) - - -
Shares in issue at the end of the period 2,700,000 600,000 3,150,000 200,000 2,600,000 100,000
Net Asset Value ..o 119,941,450 17,778,863 94,737,140 4,426,601 66,210,883 2,036,088
Net Asset Value per share .........cccccevveiiiiieei e 44 42 29.63 30.08 2213 25.47 20.36
Creations during the period ..........ccooieiiiiiiiiie e 21,537,049 3,064,919 27,274,375 2,124,373 33,310,962 2,385,366
Redemptions during the period ...........ccccoveiiiiiiiiiciiiciicce (2,162,170) - (43,357,428) - - -
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NOTES TO THE CONDENSED FINANCIAL STATEMENTS FOR
THE PERIOD ENDED 31 DECEMBER 2023 (continued)

4. Operating Expenses

Total Expense Ratio (“TER”)

All of the fees and expenses payable in respect of a Sub-Fund are paid as one single fee. This is referred to as the Total

Expense Ratio or "TER”.

The TER payable in respect of each Sub-Fund is listed below.

Sub-Fund

Share Class

Franklin FTSE Brazil UCITS ETF

Franklin FTSE China UCITS ETF

Franklin FTSE India UCITS ETF

Franklin FTSE Korea UCITS ETF

Franklin FTSE Taiwan UCITS ETF

Franklin Sustainable Euro Green Bond UCITS ETF
Franklin Euro Short Maturity UCITS ETF

Franklin USD Investment Grade Corporate Bond UCITS ETF
Franklin FTSE Asia ex China ex Japan UCITS ETF

Franklin Emerging Markets UCITS ETF

Franklin European Quality Dividend UCITS ETF

Franklin European Equity UCITS ETF***

Franklin Global Quality Dividend UCITS ETF

Franklin Global Equity SRI UCITS ETF

Franklin U.S. Equity UCITS ETF

Franklin STOXX Europe 600 Paris Aligned Climate UCITS ETF
Franklin S&P 500 Paris Aligned Climate UCITS ETF

Franklin MSCI China Paris Aligned Climate UCITS ETF

Franklin Catholic Principles Emerging Markets Sovereign Debt
UCITS ETF

Franklin Metaverse UCITS ETF

Franklin MSCI Emerging Markets Paris Aligned Climate UCITS
ETF

Franklin Future of Food UCITS ETF******
Franklin Future of Health & Wellness UCITS ETF******
Franklin Euro IG Corporate UCITS ETF******

Franklin Sustainable Euro Green Corp 1-5 Year UCITS ETF******

Franklin Sustainable Euro Green Sovereign UCITS ETF******

USD Accumulating Shares
USD Accumulating Shares
USD Accumulating Shares
USD Accumulating Shares
USD Accumulating Shares
EUR Accumulating Shares
EUR Accumulating Shares
EUR Distributing Shares

USD Distributing Shares

USD Accumulating Shares
USD Accumulating Shares
EUR Distributing Shares

EUR Accumulating Shares
USD Distributing Shares

USD Accumulating Shares
USD Accumulating Shares
EUR Accumulating Shares
USD Accumulating Shares
USD Accumulating Shares
USD Accumulating Shares

USD Accumulating Shares
USD Accumulating Shares

USD Accumulating Shares
USD Accumulating Shares
EUR Distributing Shares

EUR Accumulating Shares
EUR Accumulating Shares

TER
(% of NAV) TER
31 December (% of NAV)
2023 30 June 2023
0.19% 0.19%
0.19% 0.19%
0.19% 0.19%
0.09% 0.09%
0.19% 0.19%
0.18%* 0.18%
0.05% 0.05%
0.05% 0.05%
0.35% 0.35%
0.14%** 0.40%
0.45% 0.45%
0.25% 0.25%
- 0.25%
0.30%**** 0.45%
0.30%***** 0.40%
0.25% 0.25%
0.15% 0.15%
0.07% 0.07%
0.22% 0.22%
0.35% 0.35%
0.30% 0.30%
0.18% 0.18%
0.30% -
0.30% -
0.15% -
0.18% -
0.18% -

* The Total Expense Ratio for Franklin Sustainable Euro Green Bond UCITS ETF includes a fee waiver of 0.12% until

30 April 2024. The TER waiver will expire from 1 May 2024.

** The TER decreased from 0.40% to 0.14% on 1 December 2023.
*** The Sub-Fund terminated during financial period ended 31 December 2023. Refer to Sub-Funds and Share Classes in

General Information for details.

**** The TER decreased from 0.45% to 0.30% on 1 August 2023.
***** The TER decreased from 0.40% to 0.30% on 1 August 2023.
***¥%% The Sub-Fund launched post 30 June 2023, therefore there are no comparatives presented. Refer to Sub-Funds

and Share Classes in General Information for details.
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NOTES TO THE CONDENSED FINANCIAL STATEMENTS FOR
THE PERIOD ENDED 31 DECEMBER 2023 (continued)

4. Operating Expenses (continued)

Directors Fees

During the period ended 31 December 2023, the Directors earned fees amounting to EUR 26,975 (31 December
2022: EUR 20,000). These fees have been paid. The Franklin Templeton group provides employees to act as Directors of the
ICAV (these Directors do not receive a fee). The remuneration of the Directors shall not exceed EUR 100,000 per annum per
Director (or its equivalent) (or such other sum as the Directors may from time to time determine and disclose to the
Shareholders).

5. Fair Value Hierarchy

The ICAV’s policies for managing risk associated with the use of financial instruments applied during the period under review
are consistent with those disclosed in the ICAV’s audited financial statement as at and for the year ended 30 June 2023.

The ICAV is required to classify fair value measurements using a fair value hierarchy that reflects the significance of the inputs
used in making the measurements.

The standard requires an entity to provide a quantitative and qualitative analysis of those instruments recognised at fair value
based on a three-level measurement hierarchy. The fair value hierarchy has the following levels:

° Level 1 - Quoted prices (unadjusted) in active markets for identical assets or liabilities.

. Level 2 - Inputs other than quoted prices included within level 1 that are observable for the asset or liability, either
directly (that is, as prices) or indirectly (that is, derived from prices).

° Level 3 - Inputs for the asset or liability that are not based on observable market data (that is, unobservable inputs).

Furthermore, for those instruments which have significant unobservable inputs (Level 3), the amendment requires disclosures
on the transfers into and out of Level 3, a reconciliation of the opening and closing balances, total gains and losses for the
financial period split between those recognised in the Condensed Statement of Comprehensive Income and recognised
through the statement of total recognised gains and losses, purchases, sales issues and settlements. The level in the fair value
hierarchy within which the fair value measurement is categorised in its entirety is determined on the basis of the lowest level
input that is significant to the fair value measurement in its entirety.

For this purpose, the significance of an input is assessed against the fair value measurement in its entirety. If a fair value
measurement uses observable inputs that require significant adjustment based on unobservable inputs, that measurement is
a Level 3 measurement. Assessing the significance of a particular input to the fair value measurement in its entirety requires
judgement, considering factors specific to the asset or liability.

The determination of what constitutes ‘observable’ requires significant judgement by the Sub-Funds. The Sub-Funds consider
observable data to be that market data that is readily available, regularly distributed or updated, reliable and verifiable, not
proprietary, and provided by independent sources that are actively involved in the relevant market. Assets and liabilities not
carried at fair value are carried at amortised cost, their carrying values are a reasonable approximation of fair value.

The following tables analyse within the fair value hierarchy the Sub-Funds’ financial assets and financial liabilities measured at
fair value at 31 December 2023.

Level 1 Level 2 Level 3 Total

Franklin FTSE Brazil UCITS ETF usb usbD uUsD usbD
Financial Assets:

EQUILIES .vviiiieciie ettt 36,113,032 - - 36,113,032

FULUreS CONTACES™ ...c.veviiveceeeeeeeee et 40,130 - - 40,130

36,153,162 - - 36,153,162
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NOTES TO THE CONDENSED FINANCIAL STATEMENTS FOR
THE PERIOD ENDED 31 DECEMBER 2023 (continued)

5. Fair Value Hierarchy (continued)

Level 1 Level 2 Level 3 Total

Franklin FTSE China UCITS ETF uUsD uUsD usb uUsD
Financial Assets:

EQUIIES .vvievieiiie ettt 223,259,567 - - 223,259,567

FULUreS CONTACES™ ....c.veviveieeececee et 4,500 - - 4,500

Financial Liabilities:

Futures CONtracts” .........ccccvvieriuereinieesceeie s (47,600) - - (47,600)

223,216,467 - - 223,216,467

Level 1 Level 2 Level 3 Total

Franklin FTSE India UCITS ETF uUsD uUsD usb uUsD
Financial Assets:

EQUItIES veiieeiie e 405,536,591 - - 405,536,591

FUtUrES CONractS” .......covevevierieeeeeeeeee et 5,383 - - 5,383

405,541,974 - - 405,541,974

Level 1 Level 2 Level 3 Total

Franklin FTSE Korea UCITS ETF uUsD uUsD usb uUsD
Financial Assets:

EQUILIES .vviivieiiii ettt 468,411,429 - - 468,411,429

FULUres CONTACES™ .....vovviveieciceceeces e 141,298 - - 141,298

468,552,727 - - 468,552,727

Level 1 Level 2 Level 3 Total

Franklin FTSE Taiwan UCITS ETF uUsD usD usbD uUsD
Financial Assets:

EQUIIES .eeeeeie et 7,616,544 - - 7,616,544

FUtUrES CONraCtS” .....veveeceieriietceeeees et 700 - - 700

7,617,244 - - 7,617,244

Level 1 Level 2 Level 3 Total

Franklin Sustainable Euro Green Bond UCITS ETF EUR EUR EUR EUR
Financial Assets:

Collective Investment Schemes ..........cccccoceviiiiiiiiccic 4,981,379 - - 4,981,379

Corporate BoONAS .......cooiiiiiiiiieiiiiie e - 144,527,974 - 144,527,974

Forward Foreign Currency Contracts™ ..........cceoeevvvrvevevnuerennnes - 8,584 - 8,584

Government Bonds ..o - 96,083,525 - 96,083,525

Financial Liabilities:

Forward Foreign Currency Contracts™ .........cccccceeeveveveveueucurnnne. - (41,350) - (41,350)

FUtUres CONraCS” .......c.cvoveveeeecececeeee e (572,906) - - (572,906)

4,408,473 240,578,733 - 244,987,206
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NOTES TO THE CONDENSED FINANCIAL STATEMENTS FOR
THE PERIOD ENDED 31 DECEMBER 2023 (continued)

5. Fair Value Hierarchy (continued)

Level 1 Level 2 Level 3 Total

Franklin Euro Short Maturity UCITS ETF EUR EUR EUR EUR
Financial Assets:

Corporate BoONAS .......coeiviiiiiiieiiiii et - 178,483,662 - 178,483,662

Government Bonds ..........coooviiiiiieiiiii e - 154,615,700 - 154,615,700

Mortgage Backed Securities ..........ccccoovieiiiiiiiiiiiiciiiies - 561,210 - 561,210

Short Term Investments ........cccccovvveeeiiiiiiiieee e - 14,606,997 - 14,606,997

Financial Liabilities:

FUtUres CONraCS” .......coovoveveeeecececeeee et (245,030) - - (245,030)

(245,030) 348,267,569 - 348,022,539

Franklin USD Investment Grade Corporate Bond UCITS Level 1 Level 2 Level 3 Total

ETF usb uUsD usb uUsD
Financial Assets:

Corporate BoONAS .......cooivieiiiiiieiiiie e - 10,301,557 - 10,301,557

Government Bonds ..........coooviiiiiieiiiiiieee e - 360,779 - 360,779

- 10,662,336 - 10,662,336

Level 1 Level 2 Level 3 Total

Franklin FTSE Asia ex China ex Japan UCITS ETF usD usbD usbD usbD
Financial Assets:

EQUIIES .eeieeiieeiii e 11,326,947 - - 11,326,947

11,326,947 - - 11,326,947

Level 1 Level 2 Level 3 Total

Franklin Emerging Markets UCITS ETF uUsD uUsD usbD uUsD
Financial Assets:

EQUItIES evvieeiie e 41,232,472 - - 41,232,472

Forward Foreign Currency Contracts™ ..........ccceceveveveveveueurnnnn. - 3 - 3

FUtUres CONMracts” .......ccooveveviereeeeieee e e e 2,215 - - 2,215

41,234,687 3 - 41,234,690

Level 1 Level 2 Level 3 Total

Franklin European Quality Dividend UCITS ETF EUR EUR EUR EUR
Financial Assets:

EQUItIES i 73,575,115 - - 73,575,115

FUUrES CONFACES” ....vvceeeie ettt 3,300 - - 3,300

73,578,415 - - 73,578,415

Level 1 Level 2 Level 3 Total

Franklin Global Quality Dividend UCITS ETF uUsD uUsD usbD uUsD
Financial Assets:

EQUItIES evieeciie e 40,890,600 - - 40,890,600

FUtUrES CONractS” .......coveviviriierieesee et 2,150 - - 2,150

Financial Liabilities:
FUtures CONraCS ™ .........cvoveveviecvceiieee et (210) - - (210)
40,892,540 - - 40,892,540
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NOTES TO THE CONDENSED FINANCIAL STATEMENTS FOR
THE PERIOD ENDED 31 DECEMBER 2023 (continued)

5. Fair Value Hierarchy (continued)

Level 1 Level 2 Level 3 Total

Franklin Global Equity SRI UCITS ETF uUsD uUsD usb uUsD
Financial Assets:

EQUItIES eivieiiiii e 18,536,450 - - 18,536,450

FULUres CONTACES™ .....oovvveeeeee et 4,207 - - 4,207

18,540,657 - - 18,540,657

Level 1 Level 2 Level 3 Total

Franklin U.S. Equity UCITS ETF uUsD usD usbD uUsD
Financial Assets:

Equities .......cceeueenee. 149,575,497 - - 149,575,497

Futures Contracts” 6,694 - - 6,694

149,582,191 - - 149,582,191

Franklin STOXX Europe 600 Paris Aligned Climate UCITS Level 1 Level 2 Level 3 Total

ETF EUR EUR EUR EUR
Financial Assets:

EQUItIES 1vivie it 44,918,575 - - 44,918,575

FUtUres COoNtracts” .......cccooveeviereeeiiesieeeeesee e ee e en s 400 - - 400

44,918,975 - - 44,918,975

Level 1 Level 2 Level 3 Total

Franklin S&P 500 Paris Aligned Climate UCITS ETF uUsD uUsD usbD uUsD
Financial Assets:

EQUIIES .veiiiiiiiii et 208,606,512 - - 208,606,512

Financial Liabilities:

FUtUres CONraCS” .......c.ovoveveeeecececeeee et (350) - - (350)

208,606,162 - - 208,606,162

Level 1 Level 2 Level 3 Total

Franklin MSCI China Paris Aligned Climate UCITS ETF uUsD usD usD UsD
Financial Assets:

EQUItIES i 16,440,053 - - 16,440,053

FUtUres CONMracts” .......cccoveveviveieeiieeeieeeeeee et en s 220 - - 220

16,440,273 - - 16,440,273

Franklin Catholic Principles Emerging Markets Sovereign Level 1 Level 2 Level 3 Total

Debt UCITS ETF uUsD uUsD usbD uUsD
Financial Assets:

Government Bonds .........ccooiiiiiiiiii i - 63,704,367 - 63,704,367

- 63,704,367 - 63,704,367

Level 1 Level 2 Level 3 Total

Franklin Metaverse UCITS ETF uUsD usD usbD uUsD
Financial Assets:

EQUIIES .eeieeee e 3,479,669 - - 3,479,669

3,479,669 - - 3,479,669
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NOTES TO THE CONDENSED FINANCIAL STATEMENTS FOR
THE PERIOD ENDED 31 DECEMBER 2023 (continued)

5. Fair Value Hierarchy (continued)

Franklin MSCI Emerging Markets Paris Aligned Climate Level 1 Level 2 Level 3 Total
UCITS ETF uUsD usb uUsD uUsb
Financial Assets:
EQUILIES oo 5,209,827 - - 5,209,827
5,209,827 - - 5,209,827
Level 1 Level 2 Level 3 Total
Franklin Future of Food UCITS ETF** usb usb uUsD usb
Financial Assets:
EQUIIES .eeieiieiiii et 2,441,397 - - 2,441,397
2,441,397 - - 2,441,397
Level 1 Level 2 Level 3 Total
Franklin Future of Health & Wellness UCITS ETF** usb usb uUsD uUsD
Financial Assets:
EQUItIES .ot 2,485,509 - - 2,485,509
2,485,509 - - 2,485,509
Level 1 Level 2 Level 3 Total
Franklin Euro IG Corporate UCITS ETF** EUR EUR EUR EUR
Financial Assets:
Corporate BoONAS .......coeivieiiiiieiiiiie e - 8,247,453 - 8,247,453
Financial Liabilities:
FUUres CONFACES ™ ......oovviveievcecieieee et (7,040) - - (7,040)
(7,040) 8,247,453 - 8,240,413
Franklin Sustainable Euro Green Corp 1-5 Year UCITS Level 1 Level 2 Level 3 Total
ETF** EUR EUR EUR EUR
Financial Assets:
Corporate Bonds ........ - 26,579,969 - 26,579,969
Government Bonds - 59,629 - 59,629
Financial Liabilities:
Forward Foreign Currency Contracts™ ...........cccceeeveveveveveueurnnne. - (1,977) - (1,977)
FUtures CONraCS” .........ccoveveviverieiieee et (6,120) - - (6,120)
(6,120) 26,637,621 - 26,631,501
Level 1 Level 2 Level 3 Total
Franklin Sustainable Euro Green Sovereign UCITS ETF** EUR EUR EUR EUR
Financial Assets:
Corporate BONdS .......cccueiiiiiiiiiiieiece e - 8,882,962 - 8,882,962
GovernmeNnt BONAS .........cvivieiieiiiiiiiieiieeeeeeeeeeeeeeeereeeeeereeereeeeeeens - 19,015,852 - 19,015,852
Financial Liabilities:
Forward Foreign Currency Contracts™ ..........cccccoceveveveveueucurnnne. - (9,962) - (9,962)
FUtUres CONraCS” .......c.cvoveveeeecececeeee e (79,440) - - (79,440)
(79,440) 27,888,852 - 27,809,412

* Represents net unrealised gain/(loss).

** The Sub-Fund launched post 30 June 2023, therefore there are no comparatives presented. Refer to Sub-Funds and
Share Classes in General Information for details.
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NOTES TO THE CONDENSED FINANCIAL STATEMENTS FOR
THE PERIOD ENDED 31 DECEMBER 2023 (continued)

5. Fair Value Hierarchy (continued)

Investments whose values are based on quoted market prices in active markets are classified within Level 1. For the ICAV
these include active listed equities and exchange traded derivatives.

Financial instruments that are not listed but are valued based on quoted market prices, dealer quotations or alternative pricing
sources supported by observable inputs are classified within Level 2. These include bonds and forward contracts.

There was 1 security with a fair value of USD Nil in Franklin Global Quality Dividend UCITS ETF that was classified as Level 3
at 31 December 2023. Tatneft PJSC suspended trading from the Moscow Exchange (MOEX) on 1 March 2022 and resumed
trading on 24 March 2022 to local investors but continued to remain inaccessible to all “unfriendly” foreign investors. Given the
current market conditions and the inability of the Sub-Fund to access the local Moscow equity market, the Russian
investments are valued at zero on 31 December 2023.

There were 4 securities with a fair value of USD Nil in Franklin Global Equity SRI UCITS ETF that were classified as Level 3 at
31 December 2023. PhosAgro PJSC and Polyus PJSC suspended trading from the Moscow Exchange (MOEX) on 1 March
2022 and resumed trading on 24 March 2022 to local investors but continued to remain inaccessible to all “unfriendly” foreign
investors. Given the current market conditions and the inability of the Sub-Fund to access the local Moscow equity market, the
Russian investments are valued at zero on 31 December 2023. PhosAgro PJSC GDR and PhosAgro PJSC GDR Reg S
continue to be halted by the international exchanges on which these depositary receipts trade and hence were valued at zero
on 31 December 2023.

There was 1 security with a fair value of USD Nil in Franklin FTSE China UCITS ETF that was classified as Level 3 at
31 December 2023. Yango Group Co. Ltd suspended trading on the Shenzhen Stock Exchange on 9 June 2023 and delisted
on the 16 August 2023 as the company is currently liquidated and hence was valued at zero on 31 December 2023.

There were 17 securities with a fair value of USD Nil in Franklin Emerging Markets UCITS ETF that were classified as Level 3
at 31 December 2023. Alrosa PJSC, Gazprom PJSC, Inter RAO UES PJSC, Lukoil PJSC, MMC Norilsk Nickel PJSC, Moscow
Exchange MICEX-RTS PJSC, Novolipetsk Steel PJSC, PhosAgro PJSC, Polyus PJSC, Rosneft Oil Co. PJSC, Severstal
PJSC, Surgutneftegas PJSC, Surgutneftegas PJSC (preferred stock), Tatneft PJSC and United Co. RUSAL International
PJSC suspended trading from the Moscow Exchange (MOEX) on 1 March 2022 and resumed trading on 24 March 2022 to
local investors but continued to remain inaccessible to all “unfriendly” foreign investors. Given the current market conditions
and the inability of the Sub-Fund to access the local Moscow equity market, the Russian investments are valued at zero on
31 December 2023. PhosAgro PJSC GDR and PhosAgro PJSC GDR Reg S continue to be halted by the international
exchanges on which these depositary receipts trade and hence were valued at zero on 31 December 2023.

The following tables show the movement in Level 3 of the fair value hierarchy for the financial period ended 31 December
2023:

31 December 2023

Franklin FTSE China UCITS ETF usbD
Opening balance 97,902
Realised loss in profit or loss (991,091)
Unrealised gain in profit or loss 1,021,677
Sales (128,488)

Closing balance

31 December 2023

Franklin Emerging Markets UCITS ETF uUsD
Opening balance 1,040
Realised loss in profit or loss (245,280)
Unrealised gain in profit or loss 534,628
Sales (290,388)
Closing balance -
Franklin Templeton ICAV Interim Report 79



NOTES TO THE CONDENSED FINANCIAL STATEMENTS FOR
THE PERIOD ENDED 31 DECEMBER 2023 (continued)

5. Fair Value Hierarchy (continued)

31 December 2023

Franklin Global Quality Dividend UCITS ETF uUsb
Opening balance -
Unrealised gain in profit or loss 343,159
Sales (343,159)

Closing balance -

31 December 2023

Franklin Global Equity SRI UCITS ETF uUsb
Opening balance -
Unrealised gain in profit or loss 72,631
Sales (72,631)

Closing balance -

The following tables analyse within the fair value hierarchy the Sub-Funds’ financial assets and financial liabilities measured at
fair value at 30 June 2023.

Level 1 Level 2 Level 3 Total
Franklin FTSE Brazil UCITS ETF uUsD usD usbD uUsD
Financial Assets:
EQUItIES .eeeeeie e 32,029,116 - - 32,029,116
Financial Liabilities:
FUtUres CONraCS” .........cooveveuiececeeeeee e (914) - - (914)
32,028,202 - - 32,028,202
Level 1 Level 2 Level 3 Total
Franklin FTSE China UCITS ETF uUsD uUsD usbD uUsD
Financial Assets:
Equities ......cccccveeenne 259,716,056 - 97,902 259,813,958
Futures Contracts” 25,907 - - 25,907
Financial Liabilities:
FUtUres CONraCES” .......c.voveeeeecececeeeee et (32,948) - - (32,948)
259,709,015 - 97,902 259,806,917
Level 1 Level 2 Level 3 Total
Franklin FTSE India UCITS ETF uUsD uUsD usb uUsD
Financial Assets:
EQUItIES i 267,054,868 - - 267,054,868
FUtUres CONracts” .......ccoovevevieeereeeieee e en e 19,825 - - 19,825
267,074,693 - - 267,074,693
Level 1 Level 2 Level 3 Total
Franklin FTSE Korea UCITS ETF uUsD uUsD usbD uUsD
Financial Assets:
EQUIIES .vviiiieiiii ettt 447,748,053 - - 447,748,053
Financial Liabilities:
FUtures CONtracts™ .......c.cccvveveriuereiniieesceeie s (8,585) - - (8,585)
447,739,468 - - 447,739,468
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5. Fair Value Hierarchy (continued)

Level 1 Level 2 Level 3 Total
Franklin FTSE Taiwan UCITS ETF uUsD uUsD usb uUsD
Financial Assets:
EQUILIES oot 4,618,673 - - 4,618,673
FULUres CONTACES™ .....ooviveieeeeecee et 30 - - 30
4,618,703 - - 4,618,703
Level 1 Level 2 Level 3 Total
Franklin Sustainable Euro Green Bond UCITS ETF EUR EUR EUR EUR
Financial Assets:
Corporate BONdS ........cceiiiiiiiiiieeee e - 143,145,302 - 143,145,302
Forward Foreign Currency Contracts” ..........ccccceceveveveveueucurnnne. - 2,124 - 2,124
FUtUrES CONraCtS” .....cveveeevieriieeceeeees et 97,912 - - 97,912
Government BONAS .......coeoviieiiiiee e esee e - 107,031,521 - 107,031,521
Financial Liabilities:
Forward Foreign Currency Contracts™ ............cccoceveveveveveuenennns - (250,303) - (250,303)
FUUres CONrACES .......cvovivevevieciceieeeees et (19,950) - - (19,950)
77,962 249,928,644 - 250,006,606
Level 1 Level 2 Level 3 Total
Franklin Euro Short Maturity UCITS ETF EUR EUR EUR EUR
Financial Assets:
Corporate BONdS .......ccceieiiiiiiiiie e - 261,847,621 - 261,847,621
FUtUrES CONraCES” .....cveeieiiecieeeees et 526,875 - - 526,875
Government Bonds ........coeeiiiiiiiiiei e - 214,322,479 - 214,322,479
Mortgage Backed Securities ..........ccccoovriiiiiiiiiiiiciieceeie - 605,298 - 605,298
Short Term INVestMENts .......cccevveveiviie e - 4,950,903 - 4,950,903
526,875 481,726,301 - 482,253,176
Franklin USD Investment Grade Corporate Bond UCITS Level 1 Level 2 Level 3 Total
ETF uUsD uUsD usbD uUsD
Financial Assets:
Corporate BoNdS .........ccoveiiiiiiiiiiiiiiciee e - 8,808,380 - 8,808,380
Government Bonds - 400,058 - 400,058
- 9,208,438 - 9,208,438
Level 1 Level 2 Level 3 Total
Franklin FTSE Asia ex China ex Japan UCITS ETF uUsD uUsD usb uUsD
Financial Assets:
EQUItIES i 10,300,374 - - 10,300,374
Financial Liabilities:
FUtures CONractS” .........c.cveveviueeieeeeeeceeieee et (1,370) - - (1,370)
10,299,004 - - 10,299,004
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5. Fair Value Hierarchy (continued)

Level 1 Level 2 Level 3 Total
Franklin Emerging Markets UCITS ETF usb usb uUsD uUsbD

Financial Assets:
EQUItIES eivieiiiii e 37,831,790 - 1,040 37,832,830
Financial Liabilities:

Forward Foreign Currency Contracts” ............c.coeeeeveverennnenn. - (2) - (2)

FUtures CONtracts” .........ccccveieeviuereiniseesceeie s (3,480) - - (3,480)

37,828,310 (2) 1,040 37,829,348

Level 1 Level 2 Level 3 Total

Franklin European Quality Dividend UCITS ETF EUR EUR EUR EUR
Financial Assets:

EQUItIES veiieeiie e 46,032,550 - - 46,032,550

FUtUrES CONrACES” .....cveeeecvierieeeceeeeee ettt 2,200 - - 2,200

46,034,750 - - 46,034,750

Level 1 Level 2 Level 3 Total

Franklin European Equity UCITS ETF EUR EUR EUR EUR
Financial Assets:

EQUItIES eivieiiii e 5,008,754 - - 5,008,754

Financial Liabilities:

Futures CONtracts” .........ccccveeevivereiniiesreeeie e (102) - - (102)

5,008,652 - - 5,008,652

Level 1 Level 2 Level 3 Total

Franklin Global Quality Dividend UCITS ETF usb uUsD usbD uUsD
Financial Assets:

EQUItIES evvieeiie e 47,522,583 - - 47,522,583

47,522,583 - - 47,522,583

Level 1 Level 2 Level 3 Total

Franklin Global Equity SRI UCITS ETF uUsD uUsD usb uUsD
Financial Assets:

EQUItIES 1eiiie it 28,127,826 - - 28,127,826

FULUres CONTACES™ .....veviiveieeeee et 227 - - 227

28,128,053 - - 28,128,053

Level 1 Level 2 Level 3 Total

Franklin U.S. Equity UCITS ETF uUsD usD usb uUsD
Financial Assets:

EQUIIES .eeieeie ettt 128,432,379 - - 128,432,379

FUtUrES CONraCES” ....oveeieiieiietiees et 2,139 - - 2,139

128,434,518 - - 128,434,518
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NOTES TO THE CONDENSED FINANCIAL STATEMENTS FOR
THE PERIOD ENDED 31 DECEMBER 2023 (continued)

5. Fair Value Hierarchy (continued)

Franklin STOXX Europe 600 Paris Aligned Climate UCITS Level 1 Level 2 Level 3 Total

ETF EUR EUR EUR EUR
Financial Assets:

EQUItIES .veiieieciiee e 30,224,706 - - 30,224,706

Financial Liabilities:

Futures CONtracts” .........cccovveeerivereiniieisceeee e (204) - - (204)

30,224,502 - - 30,224,502

Level 1 Level 2 Level 3 Total

Franklin S&P 500 Paris Aligned Climate UCITS ETF usb usb uUsD uUsD
Financial Assets:

EQUItIES .o 155,539,117 - - 155,539,117

FUtUres CONraCS” .......c.cvoveveeeecececeeee e 7,283 - - 7,283

155,546,400 - - 155,546,400

Level 1 Level 2 Level 3 Total

Franklin MSCI China Paris Aligned Climate UCITS ETF uUsb usb uUsD uUsbD
Financial Assets:

EQUItIES oo 16,130,868 - - 16,130,868

Financial Liabilities:

FUUres CONIACES ™ ......vovviveierceeieeeeeee st (415) - - (415)

16,130,453 - - 16,130,453

Franklin Catholic Principles Emerging Markets Sovereign Level 1 Level 2 Level 3 Total

Debt UCITS ETF usD usbD usb usD
Financial Assets:

Government BONAS .......ooooiiiiiiiiieeiie e - 56,888,680 - 56,888,680

- 56,888,680 - 56,888,680

Level 1 Level 2 Level 3 Total

Franklin Metaverse UCITS ETF uUsb usb uUsD uUsbD
Financial Assets:

EQUItIES .o 2,905,321 - - 2,905,321

2,905,321 - - 2,905,321

Franklin MSCI Emerging Markets Paris Aligned Climate Level 1 Level 2 Level 3 Total

UCITS ETF usbD usb usb usbhD

Financial Assets:

EQUILIES ..eiiiiiiiicic 5,074,736 - - 5,074,736
Financial Liabilities:

Forward Foreign Currency Contracts” ..........ccccceceveveveveueucunnnne. - - - -

5,074,736 - - 5,074,736

* Represents net unrealised gain/(loss).
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NOTES TO THE CONDENSED FINANCIAL STATEMENTS FOR

THE PERIOD ENDED 31 DECEMBER 2023 (continued)

5. Fair Value Hierarchy (continued)

The following tables show the movement in Level 3 of the fair value hierarchy for the financial year ended 30 June 2023:

30 June 2023

Franklin FTSE China UCITS ETF usbD
Opening balance 298,623
Realised loss in profit or loss (910,375)
Unrealised gain in profit or loss 814,112
Purchases 20,850
Sales (99,963)
Transfers into level 3 2,655
Transfers out of level 3 (28,000)
Closing balance 97,902

30 June 2023
Franklin Emerging Markets UCITS ETF uUsD
Opening balance 17,960
Realised loss in profit or loss (65,654)
Unrealised gain in profit or loss 58,516
Purchases 79,420
Sales (89,202)
Closing balance 1,040

30 June 2023
Franklin Global Quality Dividend UCITS ETF usD
Opening balance 4,167
Realised loss in profit or loss (13,110)
Unrealised gain in profit or loss 10,553
Sales (1,610)

Closing balance

30 June 2023

Franklin Global Equity SRI UCITS ETF uUsD
Opening balance -
Unrealised loss in profit or loss (85)
Purchases 27,635
Sales (27,550)

Closing balance

6. Cash and Cash Equivalents

At 31 December 2023, all cash and cash equivalents and bank overdrafts are held with State Street Custodial Services
(Ireland) Limited, with the exception of the margin cash below. The long-term credit rating of State Street Corporation, the
ultimate parent of the Depositary, as of 31 December 2023 was A (30 June 2023: A). All margin cash balances were held with

J.P. Morgan, whose credit rating at 31 December 2023 was A+ (30 June 2023: A+).

The following margin cash balances held with brokers at 31 December 2023 and 30 June 2023 are included within cash and

cash equivalents in the Statement of Financial Position:

31 December 30 June
Sub-Fund Currency 2023 2023
Franklin FTSE Brazil UCITS ETF usb 121,804 131,006
Franklin FTSE China UCITS ETF usb 72,115 181,336
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NOTES TO THE CONDENSED FINANCIAL STATEMENTS FOR
THE PERIOD ENDED 31 DECEMBER 2023 (continued)

6. Cash and Cash Equivalents (continued)

31 December 30 June
Sub-Fund Currency 2023 2023
Franklin FTSE India UCITS ETF usb 13,393 38,875
Franklin FTSE Korea UCITS ETF usb 232,262 145,438
Franklin FTSE Taiwan UCITS ETF USsD 1,950 3,070
Franklin Sustainable Euro Green Bond UCITS ETF EUR 1,286,030 360,560
Franklin Euro Short Maturity UCITS ETF EUR 725,595 345,489
Franklin USD Investment Grade Corporate Bond UCITS ETF usD - -
Franklin FTSE Asia ex China ex Japan UCITS ETF UsbD - 6,755
Franklin Emerging Markets UCITS ETF usb - 12,444
Franklin European Quality Dividend UCITS ETF EUR 35,252 26,264
Franklin European Equity UCITS ETF* EUR - 2,007
Franklin Global Quality Dividend UCITS ETF usb - 22
Franklin Global Equity SRI UCITS ETF usb - 5,248
Franklin U.S. Equity UCITS ETF usb 16,824 6,174
Franklin STOXX Europe 600 Paris Aligned Climate UCITS ETF EUR 2,844 3,981
Franklin S&P 500 Paris Aligned Climate UCITS ETF usbD 11,519 30,006
Franklin MSCI China Paris Aligned Climate UCITS ETF usb 1,702 5,412
Franklin Catholic Principles Emerging Markets Sovereign Debt UCITS ETF uUsD - -
Franklin Metaverse UCITS ETF usD - -
Franklin MSCI Emerging Markets Paris Aligned Climate UCITS ETF usD - -
Franklin Future of Food UCITS ETF** usD - -
Franklin Future of Health & Wellness UCITS ETF** usb - -
Franklin Euro IG Corporate UCITS ETF** EUR 15,686 -
Franklin Sustainable Euro Green Corp 1-5 Year UCITS ETF** EUR 14,116 -
Franklin Sustainable Euro Green Sovereign UCITS ETF** EUR 183,730 -

* The Sub-Fund terminated during financial period ended 31 December 2023. Refer to Sub-Funds and Share Classes in

General Information for details.

** The Sub-Fund launched post 30 June 2023, therefore there are no comparatives presented. Refer to Sub-Funds and

Share Classes in General Information for details.
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NOTES TO THE CONDENSED FINANCIAL STATEMENTS FOR
THE PERIOD ENDED 31 DECEMBER 2023 (continued)

7. Related Party Disclosures

The Directors who are listed on page 3, the Investment Managers, Franklin Advisers, Inc., Franklin Templeton Investment
Management Limited, Franklin Templeton Institutional, LLC and Franklin Advisory Services LLC, the Manager, Franklin
Templeton International Services S.a r.l., the Swiss Representative, Franklin Templeton Switzerland Limited and the German
Information Agent, Franklin Templeton Investment Services GmbH are considered related parties for the purposes of the
accounting standards to which the ICAV is subject. Amounts earned by the Investment Manager during the financial period are
the operating expenses within the Statement of Comprehensive Income.

Transactions with Key Management Personnel
The interests of the Directors in related parties are as follows:

Joseph Carrier joined Legg Mason, Inc. in 2008 until he resigned in 2023 from Franklin Templeton Investments. Mr. Carrier held
various senior appointments including Senior Vice President, Enterprise Risk Management for Franklin Templeton
Investments and Chief Risk Officer and Chief Audit Executive for Legg Mason, Inc. He is a U.S. national. Appointed to the
Board 23 February 2023.

Joseph Larocque joined Legg Mason, Inc. in 2001 until he resigned in 2019 and was the former Managing Director in charge
of Affiliate Strategic Initiatives at Legg Mason. He is a U.S. national. Appointed to the Board 23 February 2023.

Elinor Murray is a Vice President within Global Compliance for Franklin Templeton. She is also a Director of the Management
Company, Franklin Templeton International Services S.a rl. Ms. Murray was previously the Managing Director, Head of
European Compliance at Legg Mason Global Investors until it was acquired by Franklin Templeton in August 2020. She is a
U.K. national. Appointed to the Board 1 November 2023.

Jaspal Sagger is the Head of Global Product Strategy and Development for Franklin Templeton having held a similar role at
Legg Mason until it was acquired in August 2020. Mr. Sagger joined Legg Mason in February 2014, as Head of International
Product Strategy, and assumed the role of Global Head of Product Strategy and Development in January 2019. He is a U.K.
national. Appointed to the Board 23 February 2023.

Jane Trust is the Senior Vice President — Fund Board Management for Franklin Templeton. She also oversees governance
structure and partners closely with internal groups, such as Legal and Accounting, on board areas of focus. She is also a
Director of the Management Company, Franklin Templeton International Services S.a r.l. Ms Trust joined Legg Mason in 1987
and held various senior appointments including Senior Managing Director at Legg Mason & Co., LLC. and President and CEO
of the Legg Mason — Affiliated Funds. She is a U.S. national. Appointed to the Board 24 February 2023.

Craig Tyle is a Senior Advisor for Franklin Templeton. Prior to his current role, Mr. Tyle was Executive Vice President and
General Counsel for Franklin Resources, Inc. Mr. Tyle is also a Director of a Franklin Templeton Luxembourg fund entity. He is
a U.S. national. Appointed to the Board 27 July 2023.

The following Directors resigned from the Board during the financial period:

William Jackson is Chief Administration Officer for Technology & Operations at Franklin Templeton. He is also a director of a
number of Franklin Templeton corporate entities, including the Manager, and fund entities based in the U.K. and Luxembourg.
He is a U.K. national. Resigned from the Board 17 July 2023.

During the period ended 31 December 2023 and the year ended 30 June 2023, other than as disclosed above, no Director or
connected person of any Director has any interest, beneficial or non-beneficial, in the share capital of the ICAV, or any material
interest in the ICAV or in any agreement or arrangement with the ICAV.

Please see page 74 for details of Directors fee paid.
All related party transactions as noted above were carried out at arm’s length in the ordinary course of business.

Significant Shareholders

The significant shareholders as at 31 December 2023 and 30 June 2023 are the Authorised Participants who hold 100% of the
Sub-Funds on the primary share register at the reporting date, the majority of which are re-sold on the secondary market. The
beneficial ownership of these shares is then passed from the Authorised Participants through the trading of shares on the
secondary market.
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NOTES TO THE CONDENSED FINANCIAL STATEMENTS FOR
THE PERIOD ENDED 31 DECEMBER 2023 (continued)

8. Efficient Portfolio Management

The ICAV may, on behalf of each Sub-Fund, engage in techniques and instruments such as in FDls, repurchase/reverse
repurchase and stock lending agreements for the purposes of efficient portfolio management meaning the reduction of risk,
including the risk of tracking error between the performance of a Sub-Fund and the performance of the Index tracked by the
relevant passive Sub-Fund, the reduction of costs to the Sub-Funds, the generation of additional capital or income for the
Sub-Fund and hedging against market movements, currency exchange or interest rate risks, taking into account the risk profile
of each Sub-Fund and the general provisions of the UCITS Regulations. Such transactions may include foreign exchange
transactions which alter the currency characteristics of transferable securities held by each Sub-Fund. No securities lending
took place during the period ended 31 December 2023 or the year ended 30 June 2023.

9. Distributions

The following distributions were declared by the Sub-Funds during the period ended 31 December 2023:

Value Per Share
Franklin USD Investment Grade Corporate Bond UCITS ETF usD usbD Ex-date
USD Distributing Shares .........cccoveiiiiiiiiiciiie e 201,015 0.45 12 Dec 2023
Lo} €= | S USRS UPTORPPP 201,015

Value Per Share
Franklin European Quality Dividend UCITS ETF EUR EUR Ex-date
EUR Distributing Shares 549,900 0.28 12 Sep 2023
EUR Distributing Shares 509,850 0.19 12 Dec 2023
Lo} €= LSRR 1,059,750

Value Per Share
Franklin Global Quality Dividend UCITS ETF usb uUsD Ex-date
USD Distributing SNares .........cccueeiiiiiiiiieeiiiie e see e see e 286,350 0.19 12 Sep 2023
USD Distributing Shares .........cocveiiiiiiiiiiiii e 218,270 0.17 12 Dec 2023
Total 504,620

Value Per Share
Franklin Euro IG Corporate UCITS ETF* EUR EUR Ex-date
EUR Distributing Shares 25,184 0.08 12 Dec 2023
Lo} €= | OSSR RRRPP 25,184

* The Sub-Fund launched post 30 June 2023, therefore there are no comparatives presented. Refer to Sub-Funds and

Share Classes in General Information for details.

The following distributions were declared by the Sub-Funds during the period ended 31 December 2022:

Value Per Share
Franklin USD Investment Grade Corporate Bond UCITS ETF usD usbD Ex-date
USD Distributing Shares .........cc.eoeiiiiiiiiiieieie et 182,985 0.33 12 Dec 2022
TOUAI et 182,985

Value Per Share
Franklin European Quality Dividend UCITS ETF EUR EUR Ex-date
EUR Distributing Shares 259,750 0.21 12 Sep 2022
EUR Distributing Shares 266,895 0.20 12 Dec 2022
JLEo] €< | PP UUR U SOURPR 526,645
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NOTES TO THE CONDENSED FINANCIAL STATEMENTS FOR
THE PERIOD ENDED 31 DECEMBER 2023 (continued)

9. Distributions (continued)

Value Per Share
Franklin Global Quality Dividend UCITS ETF usb uUsD Ex-date
USD Distributing Shares .........cocveiiiiiiiiiieiieeiee e 306,180 0.22 12 Sep 2022
USD Distributing Shares .........oooeeiiiiiiiiieiieeie e 240,600 0.16 12 Dec 2022
TOMAl et 546,780
10. Exchange Rates
The rates of exchange ruling at 31 December 2023 were as follows:
uUsD1 = Currency Rate EUR1 = Currency Rate
AED 3.6728 CHF 0.9297
AUD 1.4655 DKK 7.4546
BRL 4.8576 GBP 0.8665
CAD 1.3186 NOK 11.2185
CHF 0.8417 PLN 4.3438
CLP 873.2850 SEK 11.1325
CNH 7.1206 UsD 1.1047
CNY 7.0922
COP 3,874.0000
CzK 22.3496
DKK 6.7484
EGP 30.9250
EUR 0.9053
GBP 0.7844
HKD 7.8086
HUF 346.0056
IDR 15,397.0000
ILS 3.6009
INR 83.2138
JPY 140.9800
KRW 1,287.9000
KWD 0.3073
MXN 16.9345
MYR 4.5950
NOK 10.1557
NZD 1.5794
PHP 55.3750
PLN 3.9323
QAR 3.6410
RUB 89.4000
SAR 3.7500
SEK 10.0779
SGD 1.3191
THB 34.1325
TRY 29.5340
TWD 30.6905
ZAR 18.2875
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NOTES TO THE CONDENSED FINANCIAL STATEMENTS FOR
THE PERIOD ENDED 31 DECEMBER 2023 (continued)

10. Exchange Rates (continued)

The rates of exchange ruling at 30 June 2023 were as follows:

uUsD1 = Currency Rate EUR1 = Currency Rate
AED 3.6731 CHF 0.9761
AUD 1.5023 DKK 7.4459
BRL 4.8240 GBP 0.8581
CAD 1.3233 NOK 11.6885
CHF 0.8947 PLN 4.4327
CLP 802.1500 SEK 11.7842
CNH 7.2748 usD 1.0910
CNY 7.2641
COP 4,175.7750
CzK 21.7769
DKK 6.8249
EGP 30.9000
EUR 0.9166
GBP 0.7866
HKD 7.8366
HUF 341.8882
IDR 14,992.5000
ILS 3.7110
INR 82.0363
JPY 144.5350
KRW 1,317.6500
KWD 0.3074
MXN 17.1505
MYR 4.6675
NOK 10.7136
NzD 1.6323
PHP 55.1995
PLN 4.0630
QAR 3.6400
RUB 89.5000
SAR 3.7507
SEK 10.8013
SGD 1.3534
THB 35.4550
TRY 26.0700
TWD 31.1445
ZAR 18.8913

11. Significant Events During the Period
Franklin Future of Food UCITS ETF and Franklin Future of Health & Wellness UCITS ETF launched on 5 July 2023.
William Jackson resigned as Director on 17 July 2023.

Craig Tyle was appointed as Director on 27 July 2023.
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NOTES TO THE CONDENSED FINANCIAL STATEMENTS FOR
THE PERIOD ENDED 31 DECEMBER 2023 (continued)

11. Significant Events During the Period (continued)

The following changes in the name of the Sub-Funds took effect during the period:

Old Sub-Fund Name New Sub-Fund Name Effective Date
Franklin European Dividend UCITS ETF Franklin European Quality Dividend UCITS ETF 1 August 2023
Franklin Global Dividend UCITS ETF Franklin Global Quality Dividend UCITS ETF 1 August 2023
Franklin Euro Green Bond UCITS ETF Franklin Sustainable Euro Green Bond UCITS ETF 1 November 2023
Franklin AC Asia ex Japan UCITS ETF Franklin FTSE Asia ex China ex Japan UCITS ETF 1 December 2023

Effective 1 December 2023, the following change in benchmark took effect:

Sub-Fund Name Old Benchmark New Benchmark

Franklin FTSE Asia ex China ex Japan UCITS ETF AC Asia ex Japan Index Linked FTSE Asia ex Japan ex China Index

Franklin FTSE AC Asia ex China ex Japan UCITS ETF has also changed its principal investment strategy during the year. Refer

to the Investment Manager’s Report for details.

Franklin Euro IG Corporate UCITS ETF, Franklin Sustainable Euro Green Corp 1-5 Year UCITS ETF and Franklin Sustainable

Euro Green Sovereign UCITS ETF launched on 31 October 2023.
Elinor Murray was appointed as Director on 1 November 2023.

Franklin European Equity UCITS ETF terminated on 16 November 2023.

There were no other significant events during the financial period which require disclosure in the ICAV’s financial statements.

12. Significant Events Since the Period End

There were no significant events since the financial period end which require disclosure in the ICAV’s financial statements.

13. Comparative Figures

The comparative figures used on the Condensed Statement of Financial Position and related notes are as at 30 June 2023.
Comparative figures for the period ended 31 December 2022 are presented for the Condensed Statement of Comprehensive
Income, the Condensed Statement of Changes in Net Assets Attributable to Redeemable Participating Shareholders and the

related notes.

14. Seasonal and Cyclical Changes

The ICAV is not subject to seasonal or cyclical changes.

15. Approval of the Financial Statements

The financial statements were approved by the Board of Directors on 20 February 2024.
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SCHEDULE OF INVESTMENTS AS AT 31 DECEMBER 2023

Franklin FTSE Brazil UCITS ETF

Fair Value % of Net
Holding Investment uUsD Assets
Transferable Securities: 97.66% (30 June 2023: 97.82%)
Equities: 97.66% (30 June 2023: 97.82%)
Brazil: 97.66% (30 June 2023: 97.82%)
37,700 ATIOS SA e 206,055 0.56
18,200 AIPArgatas SA ... 37,917 0.10
9,100 Alupar Investimento SA .. 59,029 0.16
15,600 AMDEY SA e 44,093 0.12
328,835 AMDEY SA ADR ...t 920,738 249
41,600 Atacadao SA 106,621 0.29
27,300 AUFEN ENErgia SA ...t 74,803 0.20
453,700 B3 SA - Brasil Bolsa BalCao ..........cccevuiiiiiiiiiieieceeee e 1,358,970 3.68
118,300 Banco Bradesco SA . 372,123 1.01
23,400 Banco Bradesco SA (preferred stock) ..........ccoveeiiiiiiiiiiiiieieeeeee e 82,326 0.22
386,672 Banco Bradesco SA ADR .......ccouiiiiiiiiiiieeee et 1,353,352 3.66
104,000 Banco BTG Pactual SA ...... 805,221 2.18
67,600 Banco do Brasil SA ........ 770,826 2.08
28,600 Banco Santander Brasil SA .......... 190,172 0.51
53,300 