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Update December 2020 

In December, building on the return on November, equity 

markets rose further to end the year on a positive note. 

Despite some last-minute hiccups, both the US fiscal 

stimulus deal and the UK Brexit deal were finally agreed 

on, thus removing two risks that had been hanging over 

the market. In addition, the approval and rollout of 

vaccines provided further support and eased concern 

about a new, possibly more contagious strain of the 

corona virus which has emerged. Both cyclical and growth 

sectors outperformed, while traditional defensives lagged. 

The Fund returned 2.7% in December and detracted -11.8% 

for the full year. Disney (+22.4%) was the top-performing 

holding for the month, following the constructive update of 

its streaming service. Samsung (+20.5%) delivered strong 

returns as well on favorable industry trends in the memory 

market. On the negative side, Ericsson (-6.9%) was the 

largest detractor, as the company guided for lower IP 

licensing revenues next year. The fund’s net exposure 

remained steady at 80%. 

The Fund made no changes in holdings during the month. 

 

Please see page 3 for the full monthly comments.  

 

 

 

 

Fund information 

Current AUM EUR 106MM 

Fund Type SICAV-UCITS 

Fund Inception 4 01 June 2015 

Minimum Investment 5’000 EUR 

Available Currency EUR 

Redemption Daily by 3pm C.E.T 

Fund Domicile  Luxembourg 

Mgmt Company MultiConcept Fund Management  

Central Administration Credit Suisse Fund Services  

Auditor  PwC (Luxembourg) 

Legal Advisor Arendt & Medernach 

Depositary Bank Credit Suisse (Luxembourg) S.A. 

 
Please see page 2 for detailed share class information. 

Fund strategy 

The objective of the Cape Optimal Equity Fund is to create 

long-term capital appreciation by investing in a global 

portfolio of equity securities.  

The Fund holds 20-30 large-cap global quality firms with 

solid fundamentals and cash flow generation. 

The Fund systematically adjusts its net exposure between 

-50% and 100%, by using a combination of long-term and 

short-term indicators. 

ESG considerations are integrated into the investment 

process. 

 

Performance1 

 
 

Performance (in %)1 

Current 
month 

YTD 
2020 2019 2018 2017 

Since 
inception 

2.72 -11.84 16.69 -5.52 9.87 8.73 

 

Fund statistics1 

Return (%, annualized since inception) 1.51 

Volatility (%, annualized) 2 8.39 

Max Drawdown (%, since inception) -16.72 

Sharpe ratio 0.22 

Risk free rate 3 -0.31 

 
Past performance is not a reliable indicator of future results. 
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Class Internal A EUR

Notes 
 
1. Fund performance is shown based on the NAV (net of fees) of the share class Internal A EUR, inception 01 June 2015 
2. Annualized standard deviation using monthly return since inception. 
3. Risk free return is calculated as the annualized return of EURIBOR 3 month since the inception of the Fund. 
4. Fund inception in June 2015 as Cape Capital SICAV-SIF. Converted to Cape Capital SICAV-UCITS in July 2017. 
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Top Holdings 

Company Country Weight (%) 

Disney USA 4.54 

Nintendo Japan 4.34 

PayPal USA 4.22 

Samsung South Korea 4.19 

Sony Japan 4.17 

No. of positions  25 

   

Gross long exposure  100 

Gross short exposure  18 

Net exposure  82 

Net exposure (beta adj.)  80 

 

Geographic Distribution (%) 

 

Sector Allocation (%) 

 

 
Currency Exposure (%) 

 
 

 

All allocations are calculated based on notional exposure (excl. cash), except for “Net exposure (beta adj.)”. 

FX investment exposure refers to the currency denomination of the security. Any FX exposure resulting from shorting index futures is hedged. 

 

 

 

Share class information 

Share class Bloomberg ISIN Inception Fee p.a. (%) Current NAV 

Internal A EUR Acc. CSCAEII LX Equity LU1200256946 01/06/2015 0.50 108.73 

Institutional B EUR Acc. CACOEIB LX Equity LU1200256193 31/01/2020 1.00 86.35 

 

 

 

Investment Returns1 
 

in % Jan Feb Mar Apr May Jun Jul Aug Sep Oct Nov Dec YTD 

2015      -3.29 2.01 -2.89 0.37 0.06 0.48 -1.17 -4.46 

2016 -1.93 -0.47 -1.84 1.64 1.61 -1.51 1.05 0.21 0.41 -1.03 3.98 4.48 6.56 

2017 -0.97 4.68 0.64 1.42 -0.44 0.22 -0.41 0.29 2.76 4.03 -2.11 -0.44 9.87 

2018 1.70 0.24 -2.84 0.37 -2.67 -2.73 3.26 0.04 0.36 -3.87 1.44 -0.70 -5.52 

2019 0.06 2.84 0.04 2.25 -3.88 4.67 1.79 -1.38 2.45 1.62 2.69 2.69 16.69 

2020 0.21 -5.49 -8.52 1.23 -2.36 -0.43 -0.20 -1.93 1.37 1.05 0.40 2.72 -11.84 
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Clearing the Sky for 2021 
Monthly Update – December 2020 

 

 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
  

 

Equity markets ended 2020 

on a positive note 

 

 

 

 

 

 

Fund +2.7%, driven by 

individual stock performances 

 

 

 

 

 

 

Disney – full st(r)eam ahead 

 

 

 

 

 

 

 

Ericsson – short-term volatility 

expected in licensing 

revenues 

 

 

 

 

 

 

 

 

 

 

A robust backdrop paves the 

way for a brighter 2021 

 

Equity Markets 

In December, building on the return on November, equity markets rose further to end the year 

on a positive note. Despite some last-minute hiccups, both the US fiscal stimulus deal and the 

UK Brexit deal were finally agreed on, thus removing two risks that had been hanging over the 

market. In addition, the approval and rollout of vaccines provided further support and eased 

concern about a new, possibly more contagious strain of the corona virus which has emerged. 

Both cyclical and growth sectors outperformed, while traditional defensives lagged. 

 

Fund Performance 

The Fund returned 2.7% in December and detracted -11.8% for the full year. Disney (+22.4%) 

was the top-performing holding for the month, following the constructive update of its streaming 

service. Samsung (+20.5%) delivered strong returns as well on favorable industry trends in the 

memory market. On the negative side, Ericsson (-6.9%) was the largest detractor, as the 

company guided for lower IP licensing revenues next year. The fund’s net exposure remained 

steady at 80%. 

 

Company Highlights 

Disney (80bps contribution): Following the announcement of an organizational restructuring in 

October, Disney held an Investor Day to outline its strategy for streaming service Disney+. Apart 

from releasing around 100 new titles across all studios over the next several years, Disney 

expects to migrate towards a bundling strategy by integrating its vast library of TV series and 

films to Disney+, thus moving beyond the “kids-and-family” audience and increasing its 

attractiveness for adult viewers. Moreover, the company has substantially revised its subscriber 

guidance for 2024, which – if reached – would put it on par with Netflix, the main streaming rival.  

 

Ericsson (-20bps detraction): Ericsson announced that it has filed a lawsuit against Samsung 

for non-compliance with commitments to renegotiate patent licensing terms on a “fair, 

reasonable, and non-discriminatory” basis. Consequently, and in anticipation of further 

complications from negotiations with other vendors such as Apple and Huawei, the company 

estimates a negative impact on operating profit for 2021 of approximately 20%. In the last two 

quarters, Ericsson has been warning that delays in IP licensing revenues could be a risk, and 

now the estimated impact appears to be larger than what investors expected. That being said, 

we note that lawsuits are quite common during licensing negotiations, and that once an 

agreement is reached, vendors have paid licensing fees retroactively. 

 

Portfolio Activity 

The Fund made no changes in holdings during the month. 

 

Rarely has consensus been this optimistic heading into a new year, supported by the robust 

backdrop of a synchronized economic recovery, fading geopolitical uncertainties, and ongoing 

vaccine deployments. Accordingly, analyst consensus calls for a rotation from growth into value 

and cyclicals, and from US to non-US equities. However, buy-side positioning remains heavily 

tilted towards US Big Tech names and appears reluctant to change substantially. Our view is 

more aligned with the former, and the portfolio is positioned as such: we maintain a long-

standing overweight in ex-US regions while having increased exposure to more cyclical 

companies over the recent months. As always, our focus remains on companies with secular 

growth drivers paired with solid balance sheets and attractive valuations. 
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DISCLAIMER 

 

The Fund is a sub-fund of Cape Capital SICAV-UCITS, an umbrella fund regulated pursuant to part I of the Luxembourg law of 17 December 

2010 on undertakings for collective investments (“Law of 17 December 2010”) transposing Directive 2009/65/EC of the Capital European 

Parliament and the Capital Council of 13 July 2009 on the coordination of laws, regulations and administrative provisions relating to undertakings 

for collective investment in transferrable securities and authorized by the Luxembourg Supervisory Commission of the Financial Sector 

(Commission de Surveillance du Secteur Financier – CSSF). This is an advertising document. Cape Capital SICAV-UCITS (the “Fund”) is 

domiciled in Luxembourg. In Switzerland, the representative of the Fund is ACOLIN Fund Services AG, Leutschenbachstrasse 50, CH-8050 Zurich, 

whilst the paying agent is Credit Suisse (Switzerland) Ltd., Paradeplatz 8, CH-8001 Zurich. The prospectus, the key information documents or the 

key investor information documents, the articles of association as well as the annual and semi-annual reports of the Fund may be obtained free 

of charge from the Swiss representative ACOLIN Fund Services AG. Please note that past performance is no indication of current or future 

performance. The performance data do not take account of the commissions and costs incurred on the issue and redemption of units of the Fund. 

 

Cape Capital AG is an independent asset management firm based in Zurich, Switzerland, and is regulated by FINMA (www.capecapital.com). 

For eligible investors only. This fact sheet is no legally mandatory document but for information and promotional purposes only.   

 

IMPORTANT NOTICE AND DISCLAIMER   

This confidential presentation and the information set out herein (the «Presentation») is summary in nature only and is qualified in its entirety by 

the information set out in the offering document or other formal disclosure document (the “Disclosure Document”) relating to the potential 

opportunity described herein. The prospectus, annual financial statements, KIIDs, and legal documents can be obtained from the representative 

in Switzerland. FOR INVESTORS IN GERMANY: The information agent in Germany is ACOLIN Europe GmbH, with registered office at 

Reichenaustraße 11a-c, 78467 Konstanz. The basic documents of the Fund, including the prospectus (in English) and the KIID (in German) 

may be obtained free of charge at the registered office of the German Information Agent. FOR INVESTORS IN THE UNITED KINGDOM: The 

Fund and certain of its Sub-Funds are recognised in accordance with Section 264 of the Financial Services and Markets Act 2000. UK investors 

should read the Appendix for UK investors in conjunction with the Fund's Prospectus which are available from the Facilities Agent. The 

Prospectus of the Fund and the KIIDs can be obtained on www.fundinfo.com. FOR INVESTORS IN SPAIN: The Prospectus of the Fund and the 

KIIDs can be obtained on www.fundinfo.com. 

 

The information provided is not intended to be used by any person or entity in any country or jurisdiction where the provision of information and 

subsequent potential commercialisation would be illegal. The Presentation does not constitute an offer for sale in the United States of America. 

The information provided by this Presentation is not intended for U.S. persons. The fund shares described in this Presentation may not be 

offered or sold in the United States or to U.S. persons or for the account for the benefit of a U.S. person.  

 

This Presentation has been provided to the recipient by Cape Capital AG as portfolio manager (the “Portfolio Manager”) of Cape Capital SICAV-

UCITS for informational purposes for the personal use and is only intended to assist eligible investors in deciding whether they wish to consider 

reviewing the Disclosure Document. This Presentation is meant for use in one-on-one presentations with eligible investors. However, the 

contents of this Presentation are not to be construed as investment, legal or tax advice or recommendation and do not consider the particular 

circumstances specific to any individual recipient to whom this presentation has been delivered. The recipient should make its own appraisal 

and should obtain advice from appropriate qualified experts. This Presentation is furnished on a strictly confidential basis to eligible investors. 

None of the information contained herein may be reproduced or passed to any person or used for any purpose other than the purpose of 

considering the potential opportunity described in the Presentation. 

 

Any opinions, forecasts, projects or other statements, other than statements of historical facts that are made in this Presentation are forward-

looking statements. Although the Portfolio Manager believes that expectations reflected in such forward-looking statements are reasonable, they 

do involve a number of assumptions, risks and uncertainties. Accordingly, the Portfolio Manager does not make any express or implied 

representation or warranty, and no responsibility is accepted with respect to the adequacy, accuracy, completeness or reasonableness of the 

facts, opinions, estimates, forecasts or other information set out in this Presentation or any further information, written or oral notice, or other 

document at any time supplied in connection with this Presentation, and nothing contained herein or in the Disclosure Document shall be relied 

upon as a promise or representation regarding any future events or performance. Past returns are no guarantee for future returns. 

 

The recipient’s attention is specifically drawn to the risk factors identified by Cape Capital SICAV-UCITS’s investment fund manager and 

Portfolio Manager as set out in the Disclosure Document. The Portfolio Manager also advises that the potential investments described herein 

are speculative, involve a degree of risk and there is no guarantee of performance or a return of any capital with respect to any investment. By 

accepting delivery of this Presentation, the recipient accepts the terms of this notice and agrees, upon request, to return all materials received 

by the recipient from the Portfolio Manager, including this Presentation without retaining any copies thereof. This Presentation, layout, copyright 

materials and trademarks featured in the Presentation may not be used or copied or otherwise reproduced by any unauthorized third party. 


