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This Supplement contains information relating specifically to BlueBay Diversified Alternative Credit Fund (the "Sub-
Fund"), an open-ended with limited liquidity Sub-Fund of BlueBay Investment Funds ICAV (the "ICAV"), an umbrella 
fund with segregated liability between sub-funds authorised by the Central Bank as a Qualifying Investor AIF pursuant 
to the Act and chapter 2 of the AIF Rulebook. The name of any additional sub-funds of the ICAV established from 
time to time (with the prior approval of the Central Bank) will be available to investors on request. 

This Supplement forms part of and should be read in the context of and in conjunction with the Prospectus for the 
ICAV dated 9 December 2022 (the "Prospectus"). 

As the price of Shares in each Sub-Fund may fall as well as rise, the ICAV shall not be a suitable investment for an 
investor who cannot sustain a loss on their investment.  

Investors should read and consider section 7 of this Supplement (entitled "Risk Factors") and Appendix I to the 
Prospectus (entitled "Risk Factors") before investing in the Sub-Fund. 
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1 Interpretation 

In this Supplement, the following terms shall have the following meanings: 

“BlueBay Group” means a) the AIFM and its affiliates, investment vehicles managed by the AIFM or its affiliates and 
b) employees of the AIFM or its affiliates and any of their connected persons (including without limitation a trustee 
of a trust established by or for such person), or any nominee of the foregoing. 

“Business Day” means any day, excluding Saturday, Sunday and December 24, on which banks are open for normal 
business in London, Luxembourg, Dublin and New York and/or such other and/or additional place or places as the 
Board of Directors may from time to time determine. 

"Emerging Market Countries" means all countries in the following regions: Asia (excluding Japan), Eastern Europe, 
Middle East, Africa and Latin America, or such countries as reasonably determined by the AIFM from time to time. 

"Emerging Market Issuer" means an entity domiciled in an Emerging Market Country. 

"Minimum Sub-Fund Size" means $10,000,000 or such other amount as the Directors may in their absolute discretion 
determine. 

All other defined terms that are used but not defined in this Supplement shall have the same meaning as in the 
Prospectus. 

All references in the investment policy detailed below to investment or exposure shall include both direct and indirect 
investment, unless otherwise stated. 

Additionally, an entity’s country of domicile may be determined by the AIFM to be the country in which, in the AIFM’s 
reasonable opinion, such entity carries out its significant business operations. 

 

2 Base Currency 

USD 

 

3 Investment Objective 

The investment objective of the Sub-Fund is to seek to maximise total return. 

Investors should be aware that there is no guarantee that the Sub-Fund will achieve its investment objective. 

 

4 Investment Policies 

The Sub-Fund invests in a portfolio of open-ended collective investment schemes from a universe of schemes which 
is determined by the AIFM (the “Underlying Funds”). The Underlying Funds will be managed by the AIFM or its 
affiliates and may be located in any jurisdiction including, but not limited to Guernsey, Bermuda, Jersey, Ireland, 
Cayman Islands, British Virgin Islands, Luxembourg and the Bahamas, and may be regulated or unregulated. 
Depending on the jurisdiction the Underlying Funds may be investment trusts, investment companies with variable 
or fixed capital, unit trusts, limited partnerships or other commingled investment vehicles. The Sub-Fund may invest 
in limited partnerships as a limited partner but may not act as general partner to limited partnerships. 

The Underlying Funds may hold or invest in various alternative investment strategies including but not limited to 
investing in fixed income securities issued by corporate and sovereign issuers worldwide, including Emerging 
Markets. The Underlying Funds may take both long and short positions. Short positions may be physical or synthetic 
via the use of derivative instruments. Assets acquired by the Underlying Funds may also be stressed, distressed and 
in other special situations.  

The Underlying Funds may not provide a level of investment protection equivalent to schemes authorised under Irish 
laws and subject to Irish regulation. There will not be any restriction on the Sub-Fund investing in collective 
investment schemes which are leveraged. However, the leverage of the Underlying Funds will be within the maximum 
levels disclosed in section 6 “Borrowing and Leverage” of this Supplement.  

The Sub-Fund may invest in Underlying Funds that have different dealing terms and notice periods to subscribe or 
redeem. This may cause the Sub-Fund to hold cash for a period of time when rebalancing the portfolio or reviewing 
allocation across Underlying Funds. Credit facilities may be used to increase the Sub-Fund’s liquidity by aiming to 
reduce any delay when investing in the Underlying Funds. 
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The Sub-Fund may take a variety of measures to hedge the market and/or currency risk embedded in the portfolio 
of Underlying Funds, and in so doing may use derivative instruments including, but not limited to, currency, bond and 
equity swaps, futures and options. 

In pursuit of its investment objective the Sub-Fund has maximum flexibility to invest in a wide range of instruments, 
including, but not limited to, listed and unlisted equities (long or short), equity related securities, listed and unlisted 
corporate and government issued debt securities (which may be fixed or floating rate, investment grade or below 
investment grade and rated or unrated), exchange traded funds, futures, forwards, options on equities, indices or 
currencies, warrants, forward foreign exchange contracts, contracts for difference and other derivative instruments. 
Derivative instruments may be exchange-traded or over-the-counter.  

The Sub-Fund will hold cash or cash equivalents to pay any expenses and liabilities. The Sub-Fund may hold up to 50% 
of its net assets in cash or cash equivalents. 

In the case of securities excluded as a result of Sustainability Factors, such exclusion shall apply to fixed income 
securities issued by such issuers and financial derivative instruments with such issuers as the underlying asset (neither 
long or short positions are permitted). The Sub-Fund may have exposure to excluded issuers if via instruments such 
as, but not limited to, financial indices. 

 

5 Investment Restrictions 

The investment restrictions as detailed in section 3.6 of the Prospectus entitled "Investment Restrictions" are 
applicable to the Sub-Fund. These are Irish regulatory requirements applicable to Qualifying Investor AIFs pursuant 
to the Act and chapter 2 of the AIF Rulebook.  

In addition, the following investment restrictions apply to the Sub-Fund: 

• In particular in accordance with section 3.6(c) of the Prospectus the Sub-Fund will not invest more than 50% 
of its Net Asset Value in any one unregulated collective investment scheme. 

• The Sub-Fund shall not enter into any repurchase agreements, reverse repurchase agreements and/or 
securities lending agreements. 

• The Sub-Fund will not invest via a subsidiary directly. This restriction does not apply to the Underlying Funds 
which may invest via a subsidiary.    

 

6 Borrowing and Leverage 

Leverage may be generated at the Sub-Fund or Underlying Funds level in order to pursue the Sub-Fund's investment 
objective and policy by using a variety of strategies, including but not limited to investing in the derivative instruments 
referred to in the Investment Policies section above. 

The maximum level of leverage which the AIFM may employ on behalf of the Sub-Fund is equal to 50 and 25 times 
the Net Asset Value of the Sub-Fund when calculated in accordance with the “gross” and “commitment” methods 
respectively, as set out in the Level 2 Regulation and other applicable regulatory guidance. 

This maximum level has been set by the AIFM in order to satisfy its obligations under AIFMD and the Level 2 
Regulation. The AIFM expects that under normal market conditions the typical level of leverage will be substantially 
lower than the maximums stated above. In addition, the gross leverage methodology does not allow for offsets of 
hedging transactions and other risk mitigation strategies involving derivatives, such as hedging and duration 
management. Although the AIFM may change the maximum level of leverage from time to time, any changes will be 
disclosed to Shareholders to the extent required by, and in accordance with, AIFMD. 

Leverage may also be achieved through borrowing.  

Borrowing made on behalf of the Sub-Fund may be used on a short-term basis to pay any Sub-Fund liability, to fund 
investments and to fund redemptions. Such borrowing will not exceed 50% of its net assets. A charge may be given 
over the assets of the Sub-Fund to secure borrowing incurred for the Sub-Fund. 

Borrowing or leverage presents the potential for a higher rate of total return but also increases the volatility of a Sub-
Fund, including the risk of a total loss of the amount invested. Leverage may cause increased volatility by magnifying 
gains or losses. 
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7 Risk Factors 

Investors should read and consider Appendix I to the Prospectus (entitled "Risk Factors") before investing in the Sub-
Fund. 

The risks described in the Prospectus and this Supplement should not be considered to be an exhaustive list of the 
risks which potential investors should consider before investing in the Sub-Fund. Potential investors should be aware 
that an investment in the Sub-Fund may be exposed to other risks from time to time. 

Underlying Funds Risk 

The Sub-Fund may invest in Underlying Funds which are unregulated and which will not provide a level of investor 
protection equivalent to schemes authorised by the Central Bank. 

Liquidity of Underlying Funds 

There can be no assurance that the liquidity of the investments of Underlying Funds will always be sufficient to meet 
redemption requests as, and when, made. Any lack of liquidity may affect the liquidity of the Shares of the Sub-Fund 
and the value of its investments. 

For such reasons, the treatment of redemption requests may be deferred in exceptional circumstances including in 
circumstances where a lack of liquidity may result in difficulties in determining the Net Asset Value and the Net Asset 
Value per Share. In cases where the net asset values of one or more Underlying Funds are not available, the probable 
realisation valuations of the Underlying Funds may be used until the net asset value of the Underlying Funds is known. 

The Underlying Funds may be adversely affected by a decrease in market liquidity for the instruments in which they 
invest which may impair the Underlying Funds’ ability to adjust their positions. The size of the Underlying Funds’ 
positions may magnify the effect of a decrease in market liquidity for such instruments. 

From time to time, a significant portion of an Underlying Fund’s portfolio may be invested in illiquid securities. In 
some cases an Underlying Fund may be contractually prohibited from disposing of such investments for a specified 
period of time. Further, under adverse market or economic conditions or in the event of adverse changes in the 
financial condition of the issuer, an Underlying Fund may find it more difficult to sell such securities and/or 
instruments when it wishes to do so or may be able to sell such securities and/or instruments only at prices lower 
than if the securities and/or instruments were more widely held. In such circumstances, an Underlying Fund may find 
it more difficult to determine the fair market value of such securities for valuing the Underlying Fund’s portfolio and 
therefore the AIFM will have corresponding difficulty in valuing the Sub-Fund’s investment in the Underlying Fund. 
There may be no market for such securities and/or instruments or for a substantial percentage of such securities. To 
the extent there is a market for such securities, the market will be limited to a narrow range of potential 
counterparties, such as institutions and investment banks. These investments could prevent the Underlying Fund 
from liquidating unfavourable positions promptly and subject it to substantial losses. Further, such investments could 
also impair the Underlying Fund’s ability to distribute withdrawal proceeds to the Sub-Fund in a timely manner and/or 
the Underlying Fund may distribute to the Sub-Fund in-kind distributions. As a result, the Sub-Fund’s ability to 
distribute redemption proceeds to Shareholders in a timely manner could be impaired or the Sub-Fund may satisfy 
any such redemption requests, in whole or in part, with in-kind distributions. 

Concentration of Investments 

Each Underlying Fund may at certain times hold relatively few investments and may itself invest in another Underlying 
Fund. The Sub-Fund could be subject to significant losses if it, through one or more Underlying Funds, has exposure 
to a large position in a particular investment that declines in value or is otherwise adversely affected, including default 
of the issuer. 

Concentration of Investors 

Each Underlying Fund may have a concentrated investor base where institutional type clients (such as pension funds, 
insurance companies or other collective investment schemes, including those which may be managed by AIFM 
affiliated entities), financial institutions or other types of investors hold a significant portion of the assets of an 
Underlying Fund. This exposes other shareholders in the Underlying Fund to certain risks. These risks include the risk 
that a large portion of the assets of an Underlying Fund may be redeemed on any day which could impact the overall 
viability of the Underlying Fund or could impact the ability of other investors, who have not submitted redemption 
requests on that day, to redeem from the Underlying Fund e.g. where it may be necessary to impose a redemption 
gate. 
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Debt Securities 

The Underlying Funds may invest in debt securities which may be unrated by a recognised credit rating agency or 
below investment grade and which are subject to greater risk of loss of principal and interest than higher-rated debt 
securities. The Underlying Funds may invest in debt securities which rank junior to other outstanding securities and 
obligations of the issuer, all or a significant portion of which may be secured on substantially all of that issuer's assets. 
The Underlying Funds may invest in debt securities which are not protected by financial covenants or limitations on 
additional indebtedness. The Underlying Funds may therefore be subject to credit, liquidity and interest rate risks. In 
addition, evaluating credit risk for debt securities involves uncertainty because credit rating agencies throughout the 
world have different standards, making comparison across countries difficult. Also, the market for credit spreads is 
often inefficient and illiquid, making it difficult to accurately calculate discounting spreads for valuing financial 
instruments. 

General Economic and Market Conditions 

The success of the Underlying Funds’ activities will be affected by general economic and market conditions, such as 
interest rates, availability of credit, inflation rates, economic uncertainty, changes in laws, trade barriers, currency 
exchange controls and national and international political circumstances. 

These factors may affect the level and volatility of securities prices and the liquidity of the Underlying Funds’ 
investments. Volatility or illiquidity could impair the Underlying Funds’ profitability or result in losses. The economies 
of individual emerging countries may differ favourably or unfavourably from the economy of a developed country in 
such respects as growth of gross domestic product, rate of inflation, currency depreciation, asset reinvestment, 
resource self-sufficiency and balance of payments position. Further, the economies of emerging countries generally 
are heavily dependent upon international trade and, accordingly, have been, and may continue to be, adversely 
affected by trade barriers, exchange controls, managed adjustments in relative currency values and other 
protectionist measures imposed or negotiated by the countries with which they trade. These economies also have 
been and may continue to be adversely affected by economic conditions in the countries with which they trade. The 
economies of certain of these countries may be based, predominantly, on only a few industries and may be vulnerable 
to changes in trade conditions and may have higher levels of debt or inflation. 

Prime Brokers and Custodians 

Under the arrangements between Underlying Funds and their prime brokers and custodians, the prime brokers and 
custodians will have rights to identify as collateral, to rehypothecate or to otherwise use for their own purposes 
assets held by them for the Underlying Funds from time to time. Legal and beneficial title to such assets will therefore 
be transferred to the relevant prime broker and custodian. 

The Underlying Funds will have only a contractual right to the return of assets equivalent to those of the relevant 
assets. The Underlying Funds will rank as one of the unsecured creditors of the relevant prime broker and custodian. 

In the event of the insolvency of one of the Underlying Funds’ prime brokers and custodians, the relevant Underlying 
Fund might not be able to recover such equivalent assets in full. 

Profit Sharing 

In relation to certain of the Underlying Funds, in addition to receiving an investment management fee, the investment 
manager of those Underlying Funds may also receive a performance fee based on the appreciation in the net asset 
value of such Underlying Fund, and accordingly the performance fee will increase with regard to unrealised, as well 
as realised gains. Such performance fee may create an incentive for the investment manager to make investments 
for such Underlying Funds which are riskier than would be the case in the absence of a fee based on the performance 
of the Underlying Funds. 

Leverage by Underlying Funds 

Certain Underlying Funds in which the Sub-Fund may invest operate with a substantial degree of leverage. This 
leverage presents the potential for a higher rate of total return but will also increase the volatility of the Sub-Fund, 
including the risk of a total loss of the amount invested. 

 

 

Management of Underlying Funds 
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The operation of the Sub-Fund, and therefore the profitability of the Sub-Fund, depends almost entirely upon the 
management of the Underlying Funds. If a key member of the management team of such a fund dies, resigns, or 
becomes legally incompetent, bankrupt or insolvent, the profitability of the Sub-Fund may be adversely affected.  

Regulatory Risks of Alternative Investment Funds 

The regulatory environment for alternative investment funds is evolving and changes therein may adversely affect 
the ability of the Underlying Funds to obtain leverage they might otherwise obtain or to pursue their investment 
strategies. In addition, the regulatory or tax environment for derivative and related instruments is evolving and may 
be subject to government or judicial action which may adversely affect the value of investments held by the 
Underlying Funds. The effect of any future regulatory or tax change on the Underlying Funds is impossible to predict. 

 

8 Subscriptions and Redemptions 

Valuation Day Monthly. The last Business Day of each calendar month, 
and/or such other and/or additional day or days as the 
Board of Directors may from time to time determine 

Initial Issue Price1 (per Share with respect to the applicable 
Class denominated in the specified currency)  

USD Class - USD100 

EUR Class – EUR100 

GBP Class – GBP100 

CHF Class – CHF100 

Initial offer period Is now closed in respect of Class I USD (Perf) Non- Voting 
and Class K EUR (Perf) Non- Voting, Class K GBP (Perf) 
Non- Voting and Class K USD (Perf) Shares.  

For all other unlaunched Classes the initial offer period is 
9.00 am (Irish time) on 12 December 2022 to 5.00pm on 
12 June 2023. The Initial Offer Period may be shortened 
or extended at the discretion of the Directors and subject 
to the requirements of the Central Bank. 

Subscription Day The first Business Day of each calendar month, and/or 
such other and/or additional day or days as the Board of 
Directors may from time to time determine and notify to 
all Shareholders in advance 

Cut-Off Time for subscriptions 13:00 Irish time 3 Business Days prior to the relevant 
Subscription Day 

Timing of subscription payment Payment of subscription monies is to be received in 
cleared funds no later than the Cut-Off Time for 
subscriptions 

Redemption Day Quarterly for all Classes with exception of Class X. The 
first Business Day of every January, April, July and 
October;  

For Class X February 1st in each calendar year; and/or 
such other and/or additional day or days as the Board of 
Directors may from time to time determine and notify to 
all Shareholders in advance 

Cut-Off Time for redemptions 17:00 Irish time 97 calendar days prior to Redemption 
Day for the relevant class 

Timing of redemption payment Payment of redemption proceeds will normally be made 
by electronic transfer within 9 Business Days of the 
relevant Valuation Day the Sub-Fund last calculated its 
Net Asset Value prior to the relevant Redemption Day, or 
at such other times and on such other terms as the Board 
of Directors, in their sole discretion, may approve 
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Note  
1 For any other denominated currencies: details available on request from the registered office of the ICAV. 

 

 

No Subscription Charge or Redemption Charge will be payable in respect of any Class of Shares in the Sub-Fund. 

 

Deferred Redemptions 

Redemption requests in respect of the Sub-Fund, as an open-ended with limited liquidity sub-fund, will, in usual 
circumstances, be accepted and processed in the normal method. However, the Directors or their delegate may at 
their discretion refuse to redeem any Shares on any Redemption Day if the Sub-Fund does not expect to be in a 
position to receive sufficient funds from the liquidation of underlying investments and, if they so refuse, the Shares 
which are not redeemed by reason of such refusal shall be treated as if a request for redemption had been made in 
respect of each subsequent Redemption Day until all Shares to which the original request related have been 
redeemed. 

Restrictions on Conversions 

Shares in the Sub-Fund may not be converted for Shares in another sub-fund of the ICAV without the prior approval 
of the Directors. 

 

9 Information on Share Classes 

Class 
Eligibility  
Requirements1 

Currency 2 
Minimum Initial Investment  
Amount3 / Minimum Shareholding3 

Minimum Additional 
Investment Amount 

I (Perf) 

Open to all 
Qualifying 
Investors 

USD 

EUR Class: The higher of (i) €100,000; 
or (ii) the EUR equivalent of 
USD100,000 

 

USD Class: The higher of (i) 
USD100,000; or (ii) the USD 
equivalent of €100,000 

 

GBP Class: The higher of (i) 
GBP100,000; or (ii) the GBP 
equivalent of €100,000; or (ii) the 
GBP equivalent of USD100,000 

 

CHF Class: The higher of (i) 
CHF100,000; or (ii) the CHF 
equivalent of €100,000; or (ii) the 
CHF equivalent of USD100,000 

 

For any other denominated 
currencies: details available on 
request from the registered office of 
the ICAV. 

 

Nil 

I (CPerf)  

K (Perf)4 

K (CPerf) 4 

X 
Open to the 
BlueBay Group 
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Each Class is offered both as voting or non-voting as will be designated in the name of the relevant Class as indicated 
in the Application Form. 
 

Note  
1 Notwithstanding any other provisions regarding eligibility of investors, the Sub-Fund will only be offered in the EU to "professional 

clients" within the meaning of the definition in the Markets in Financial Instruments Directive (recast) (Directive 2014/65/EU). 

 
2 Each Class, where available, may be denominated in the Base Currency of the relevant Sub-Fund, and/or may be denominated in 

any other currency as determined from time to time by the Board of Directors. The currency denominations of each Class will be 
set out in the Application Form. All Classes not denominated in the Base Currency are hedged, in accordance with the provisions of 
the section entitled "Hedged Classes" in the Prospectus, against the Base Currency of the Sub-Fund, with the aim to mitigate 
currency risk between the currency in which the Class is denominated and the Base Currency of the Sub-Fund.  

 
3 Subscription monies are payable in the denominated currency of the relevant Class. The Minimum Initial Investment Amount and 

the Minimum Shareholding is subject to the discretion of the Directors in each case to allow lesser amounts provided that the 
Directors shall not accept applications for Shares from any Qualifying Investor unless the applicant’s initial subscription to the ICAV 
as a whole is equal to or greater than the minimum amount required by the Central Bank for the ICAV to obtain QIAIF status (which 
at the date of this Supplement is €100,000 or its foreign currency equivalent).  

 
4 Class K shares may only be offered in limited circumstances in certain countries to Qualifying Investors who meet the minimum 

account maintenance or qualification requirements which are available from the AIFM on request, or any other such criteria as 
established from time to time by the AIFM. 

 

10 Dividend Policy 

The Sub-Fund is an accumulating Sub-Fund and, therefore, it is not currently intended to distribute dividends to the 
Shareholders. The income and earnings and gains of the Shares will be accumulated and reinvested on behalf of 
Shareholders. 

 

11 Fees and Expenses 

The following fees and expenses (denoted as percentages of Net Asset Value) will be incurred by the ICAV on behalf 
of the Sub-Fund and will affect the Net Asset Value of the relevant Share Class of the Sub-Fund. 

Class Management              
Fee (basis points) 

Performance Fee Rate 
(%) 

Hurdle Rate (%) Expense cap (basis 
points) 

I (Perf) 125 15 Nil 10 

I (CPerf) 125 15  Nil 10 

K (Perf) Up to 200 15 Nil 10 

K (CPerf) Up to 200 15  Nil 10 

X Nil Nil Nil 10 

Fees Payable in Respect of Underlying Funds 

In the case of investment in Underlying Funds, the Sub-Fund invests in funds managed by the AIFM or its affiliates. 
Investments in such collective investment schemes will be made via classes which do not charge any subscription, 
redemption, distribution, management or performance fees to avoid double-charging. The Sub-Fund would still be 
liable to pay any expenses attributable to the class of the Underlying Funds.        

This section should be read in conjunction with the section entitled "Fees and Expenses" in the Prospectus. 

 

 

 


