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INTRODUCTION 

This Supplement is issued in connection with the offer of Regnan Global Equity Impact Solutions, a 
sub-fund of Regnan Umbrella Fund ICAV, an umbrella-type open-ended Irish Collective Asset-
management Vehicle with segregated liability between sub-funds authorised by the Central Bank 
pursuant to the Regulations and the Act.  

Twenty Classes of Shares in the Sub-Fund are being offered through this Supplement. Information in 
relation to each of these Classes of Shares is set out at Schedule 1 of this Supplement. The ICAV may 
create new Share Classes in the Sub-Fund from time to time, provided that the creation of any such new 
Class of Shares has been approved by the Central Bank.  A separate pool of assets will not be maintained 
for each Class of Shares. 

A description of Regnan Umbrella Fund ICAV is contained in the Prospectus.  This Supplement relates 
to and forms part of the Prospectus.  This Supplement must be read in the context of and together 
with the Prospectus. An investment in the Sub-Fund should not constitute a substantial proportion 
of an investment portfolio and may not be appropriate for all investors. In particular, investors 
should read the risk factors set out in the Prospectus.  
 

The ICAV currently has one other sub-fund; Regnan Sustainable Water and Waste Fund. 
 

The Directors of the ICAV, whose names appear in the Prospectus, accept responsibility for the 
information contained in this Supplement.  To the best of the knowledge and belief of the Directors 
(who have taken all reasonable care to ensure that such is the case) the information contained in this 
Supplement is in accordance with the facts and does not omit anything likely to affect the import of 
such information. 

Unless otherwise stated, all capitalised terms shall have the same meaning herein as in the Prospectus. 
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DEFINITIONS 

The following definitions apply throughout this Supplement unless the context requires otherwise: 

“Base Currency” means Sterling; 

“ICAV” means Regnan Umbrella Fund ICAV; 

 “Minimum Subscription Amount” means the minimum initial subscription amount set 
out at Schedule 1 for each Share Class, or such other 
amount as the Directors may in their absolute 
discretion determine; 

“Index” means the MSCI ACWI Investable Market Index, a 
free float-adjusted market capitalisation weighted 
index that is designed to measure the equity market 
performance of developed and emerging markets; 

“Net Asset Value” means the net asset value of the Sub-Fund and/or 
each Class and/or each Share, as applicable, as 
calculated in accordance with the Prospectus and this 
Supplement; 

 

“Prospectus” means the prospectus of the ICAV dated 3 April 2023 
and all relevant supplements and revisions thereto; 

“Redemption Date” means each Business Day; 

 “Share or Shares” means the Participating Shares of no par value in the 
Sub-Fund issued subject to, and in accordance with 
the Act, the Regulations and the Instrument of 
Incorporation of the ICAV;  

“Sub-Fund” means Regnan Global Equity Impact Solutions, a sub-
fund of Regnan Umbrella Fund ICAV;  

“Subscription Date” means each Business Day; 

 “Supplement” means this supplement; 

 “Valuation Date” means each Business Day, which shall be on the same 
day as each relevant Dealing Day; and 

“Valuation Point” means 12 noon (Dublin time) on each Valuation Date. 
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THE SUB-FUND 

The Sub-Fund  

This Supplement is issued in connection with the offer of the Regnan Global Equity Impact Solutions 
which has twenty classes of Shares, which are listed at Schedule 1. The Directors of the ICAV may create 
new share classes in the Sub-Fund, from time to time, provided that the creation of any such new share 
class is notified to and cleared in advance with the Central Bank. A separate pool of assets will not be 
maintained for each share class. 

The base currency of the Sub-Fund for accounting purposes is Sterling. 

Profile of a Typical Investor 

The Sub-Fund is suitable for those investors seeking capital growth over the long term and for whom 
investing in companies seeking to meet environmental and social challenges is an important 
consideration. 

The Sub-Fund is suitable for retail investors, professional investors and institutional investors.  No 
particular financial knowledge is required but investors should understand the Sub-Fund’s risks and 
that the Sub-Fund is designed to be used as one component in a diversified investment portfolio. The 
Sub-Fund will allow investors ready access to their investment although they should intend to invest 
their money for the long term i.e. at least five years.   

The Sub-Fund is not intended for investors with a short time horizon or for those looking for capital 
protection. Furthermore, an investment in the Sub-Fund should not constitute a substantial proportion 
of an investment portfolio. 

Investment Objective 

The Sub-Fund aims to achieve capital growth in excess of the Index (net of fees) over rolling 5 year 
periods and to generate a positive impact by investing in companies that have the potential to address 
the world’s major social and environmental challenges. 
 
There can be no assurance that the Sub-Fund will achieve its investment objective. 

Investment Strategy and Philosophy 

The Sub-Fund will be actively managed and in order to achieve the investment objective, the Sub-Fund 
will invest at least 80% of the portfolio in shares of companies quoted and/or traded on a Recognised 
Market and which aim to generate: (a) positive, measurable social and environmental impact when 
measured against the taxonomy developed by the Investment Manager relating to sustainable 
development goals (the “Regnan Taxonomy”), further details of which are set out below; and (b) 
profits. It is anticipated that the Sub-Fund’s portfolio will comprise fewer than fifty holdings. Although 
the Sub-Fund is a global, unconstrained fund which can invest in Emerging Markets and Frontier 
Markets, as well as developed markets, it is generally expected that the majority of the holdings will be 
within developed markets.  
 
Ultimately, the Investment Manager believes that global equity benchmarks are a representation of 
what worked in the past, and not what will lead to success in the future. As systems change, the 
Investment Manager’s philosophy and the process in place to execute on this philosophy are aimed at 
providing returns that are ahead of the market, as the companies in the portfolio mature from industry 
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leaders in nascent industries to mainstream players that have displaced the incumbents that were 
unable to adjust to the new, sustainable reality we are transitioning towards. 
 
The Regnan Taxonomy 
 
The Investment Manager will identify investment opportunities based on the Regnan Taxonomy.  The 
Investment Manager will use the Regnan Taxonomy to:  
 

i. understand and identify the underlying environmental and social problems to be 
addressed;  

ii. identify the products and services which contribute to finding solutions to these problems; 
and 

iii. identify suitable investee companies which are selling these products and services.  
 
In identifying the underlying environmental and social problems to be addressed, the Regnan 
Taxonomy draws on the targets that underlie the 17 United Nations Sustainable Development Goals 
(the “UN SDGs”). There are specific targets relating to each of the 17 UN SDGs, which can be found by 
clicking into each of the UN SDGs here: https://sdgs.un.org/goals.  A list of the 17 UN SDGs is 
included at Schedule 2 to this Supplement.  However, the UN SDGs will change over time.  
Furthermore, although the Regnan Taxonomy will initially be closely aligned with the UN SDGs, it 
may also include other sustainable development goals published by other entities such as the European 
Union.   
 
The Investment Manager’s investment philosophy is built on the Investment Manager’s experience of 
impact investing and the belief that companies on a mission to solve the challenges increasingly faced 
by the environment and society are well-positioned for growth in the future, particularly where this 
need for a solution remains largely unmet; ultimately, these underserved societal and environmental 
needs represent demand for a product or service that is scarcely available, so companies that are able 
to fulfil these needs should therefore be rewarded with revenue growth, as the size of the market into 
which they sell their core products grows. This is particularly true if their solution uses a degree of 
technological ingenuity or a differentiated approach that sets it apart from that of competing products 
and services to deliver an additional positive impact relative to its peers, or the company has found a 
way to broaden access to its particular product or service, such that without the access it provides, the 
beneficiaries of its product or service would otherwise remain underserved. 
 
As all of the underlying products and services sold by the portfolio’s investee companies are at the 
early stages of their adoption, their potential for growth tends to be scarcely understood by the market 
and therefore companies focussed on selling these solutions are typically inefficiently valued, which 
the Investment Manager’s rigorous research-based approach attempts to capture. This approach 
formulates how these solutions are expected to deliver certain impacts or outcomes through the use of 
academic research and industry reports and identifies the companies that sell these solutions by using 
industry classification data, as well as direct company disclosures. 
 
The solutions to such underserved environmental and societal needs are identified using the Regnan 
Taxonomy. The Regnan Taxonomy identifies potential products or services that can contribute towards 
the achievement of these solutions, helping to identify listed companies that sell such products and 
services, understand the market growth opportunity for these solutions and therefore understand to 
what extent these companies can drive a positive impact and how large they can grow as a result. 
 
The Investment Manager will select investment opportunities using the Regnan Taxonomy, provided 
the investment has the potential to deliver a financial return.  This potential is assessed through an 
analysis of the total addressable markets that the company would derive its growth from and its ability 
to capture market share in the future, the company’s track record at generating value from growth and 
whether the company is using capital efficiently and is operated in such a way that it can sustain its 
growth trajectory over the long-term. Finally, there is a comparison between the Investment Manager’s 
financial forecasts for the company and the consensus forecasts to determine whether a sufficient ‘gap’ 

https://sdgs.un.org/goals
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exists and to understand the extent to which there could be further upside from the present market 
valuation.  This analysis utilises companies’ financial data, industry data, industry specific events and 
secondary research, as well as environmental, social and governance data, financial data and valuation 
models from external providers. 
 
The Investment Manager will measure and report the social and environmental performance of 
underlying investments. 
 
The Investment Manager has a process for building the investment universe. The investment universe 
is constructed from the bottom up, using the Regnan Taxonomy. A stock in the universe is considered 
to be any company on global exchanges that has a market cap of greater than USD 200 million and has 
at least 30% of its revenue, or such greater or lesser amounts as may be determined by the Investment 
Manager in any particular case, coming from a product or service that the Investment Manager has 
identified as one which is contributing towards solving one or more of the problems identified using 
the Regnan Taxonomy. 
 
The Investment Manager has built a unique and rigorous process, designed to ensure that only truly 
mission-driven companies, which are able to drive additional positive impacts through the sale of an 
ingenious solution to a particular problem identified using the Regnan Taxonomy, make it into the 
portfolio. The Investment Manager will assess the positive and negative social and environmental 
impacts of potential investment opportunities and will seek to understand a potential investee 
company’s culture and attitude with respect to governance, and therefore how open the company 
would be to engage with the Investment Manager, to actively reduce the company’s negative 
environmental or social impact. 
 
When a new company is identified using the Regnan Taxonomy, and it is decided that this company’s 
particular product or service could create a positive impact by contributing to solving a problem 
identified using the Regnan Taxonomy using a differentiated and potentially ingenious solution, the 
Investment Manager will turn its attention to this particular company, and it is guided by the sponsor 
of the idea (being a member of the Investment Manager’s investment team) through the rest of the 
process until a buy decision is made.  
 
The Investment Manager will engage with all investee companies during the entire period of time the 
stock is held in the portfolio, in order to keep track of engagement objectives and the progress that is 
being made towards these objectives and in order to receive updates with respect to any operational or 
strategic developments that the investee company may be facing.  
 
Sustainable Investment Objective 
 
The Manager has categorised the Sub-Fund as meeting the provisions set out in Article 9 of SFDR for 
products which have sustainable investment as their objective. Information about the Sub-Fund’s 
sustainable investment objective is available at Appendix I to this Supplement. 
 
ESG Approach 
 
Further information in relation to the Manager’s, and the Investment Manager’s, approach to ESG 
factors and the integration of sustainability risks into the investment decision-making processes 
employed in respect of the Sub-Fund, is set out in the Prospectus. 
 
Investment Policy 

The Sub-Fund generally invests directly in shares but may invest indirectly via equity related 
instruments, such as participation notes, in order to obtain a cost-effective method of gaining access to 
some markets and to reduce settlement risk, typically in less developed markets. The equity related 
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instruments will be securitised, freely transferable and the Sub-Fund will not be leveraged as a result 
of holding them. 
 
Up to 20% of the Net Asset Value of the Sub-Fund, in aggregate, may be invested in shares of other 
companies (including investment trusts and REITs), exchange-traded commodities (ETCs), fixed 
and/or floating rate bonds, Investment Grade bonds, government bonds, convertible bonds (with the 
exception of contingent convertible bonds (CoCo’s)), cash or near cash (including treasury bills, 
commercial paper or money market funds).   
 
Up to 10% of the Net Asset Value of the Sub-Fund may be invested in Collective Investment Schemes 
(including EU domiciled exchange-traded funds and those managed by the Investment Manager). 
 
The Sub-Fund will at all times invest more than 50% of its total assets in ‘equity securities’, within the 
meaning of the German Investment Tax Act (2018). 
 
The Sub-Fund does not currently enter into repurchase and reverse repurchase agreements and/or 
engage in stock lending. 
  
Derivatives may be used for efficient portfolio management purposes only (including hedging). 
Efficient portfolio management is managing the Sub-Fund in a way that is designed to reduce risk or 
cost and /or generate extra income for the Sub-Fund.  It is not intended to increase the risk profile of 
the Sub-Fund.  The Sub-Fund may not use derivatives for investment purposes. 
 
The Index  

The Sub-Fund’s financial performance will be measured against MSCI ACWI Investable Market Index 
(the “Index”). The Index is used as a target benchmark for the financial performance of the Sub-Fund. 
The Index is not, nor is it intended to be, aligned with the sustainable investment objective of the Sub-
Fund. The use of the Index does not limit the investment decisions of the Investment Manager, therefore 
the shareholdings of the Sub-Fund may differ significantly from those of the Index. The Index is used 
because it captures large, mid and small cap representation across 23 developed markets and 26 
emerging markets countries. With 8,943 constituents, the Index is comprehensive, covering 
approximately 99% of the global equity investment opportunity set. 
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Financial Derivative Instruments 
 
Subject to the limits and restrictions set out in the Regulations, the Central Bank UCITS Regulations 
and the Prospectus, the Sub-Fund may use the FDIs as set out below for efficient portfolio management 
purposes (“E”) and/or hedging purposes (“H”): 
 

FDI Purpose 

 
Futures 
 
• Index 
 

 
 
 
H, E 
 

 
Forwards 
 
• Currency Forwards 
 

 
 
 
H, E 
 

  
 
A full description of each of the FDIs listed above and how they can be utilised for E or H is provided for at 
Schedule 4 of the Prospectus. 
 
FDIs may be traded on-exchange or over-the-counter (“OTC”).  
 
Any FDIs not listed in this Supplement will not be utilised by the Sub-Fund until a revised Supplement 
and, in circumstances where the ICAV’s RMP does not already provide for such FDI, a revised RMP, 
has been provided to the Central Bank. 
 
Portfolio Hedging 
The Sub-Fund is expected to invest in securities which are denominated in currencies other than the 
Base Currency.  Should the Investment Manager invest in securities which are denominated in a 
currency other than the Base Currency, the Investment Manager is not required (and does not expect) 
to employ strategies aimed at hedging against currency risk such as hedging the resulting currency 
exposure back into the Base Currency.  However, the Investment Manager may employ strategies 
aimed at hedging the currency exposure of the portfolio as a whole to the currency weightings of the 
Index or in certain extreme circumstances where market conditions are influenced by hyperinflation 
risks. Where any such currency hedging strategies are employed, there can be no assurance that such 
hedging transactions will be effective.  If any such transactions are entered into, it is expected that they 
would primarily include currency forward transactions but may also include other OTC derivative 
contracts (which are bespoke, bilateral contracts entered into with a counterparty in respect of the Sub-
Fund) on the FDIs listed in the section headed “Financial Derivative Instruments” above.  
 
Share Class Hedging 
 
As set out in Schedule 1, the Sub-Fund has Share Classes denominated in currencies other than the Base 
Currency.  Share Class currency hedging is employed in respect of the relevant Share Classes as 
indicated in Schedule 1.  Each currency hedging transaction will be clearly attributable to the relevant 
Share Class and any gains/losses of the hedging transactions will accrue solely to the relevant Share 
Classes.  The Sub-Fund will not engage in hedging at Share Class level, aside from currency hedging.   
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Investors’ attention is drawn to the fact that, with the exception of the Euro Hedged A Shares, Euro 
Hedged B Shares, Euro Hedged Y Shares and Euro Hedged Seed Shares, all Share Classes will not be 
hedged. A currency conversion in respect of these unhedged Share Classes will take place in the context 
of subscriptions, redemptions, switches, conversions and distributions, as applicable, at prevailing 
exchange rates and therefore, these classes will be subject to exchange rate risk in relation to the Base 
Currency (in addition to the currency exposures within the Sub-Fund’s portfolio (which are also 
expected to remain unhedged, as noted above)).  
 
The foreign currency hedging undertaken in respect of the Euro Hedged A Shares, Euro Hedged B 
Shares, Euro Hedged Y Shares and Euro Hedged Seed Shares, which are denominated in Euro, seeks 
to replicate the performance of the US Dollar A Shares (taking into account fee differentials), which are 
denominated in US Dollars, such that the percentage changes in the share prices of the two classes, 
stated in their respective currencies, are consistent. 
 
Investors should read the section headed “Financial Derivative Instruments” in the Prospectus with 
respect to relevant considerations on under and over-hedging. 
 
Borrowing & Leverage Policy  
 
Any borrowings made by the Sub-Fund shall be on a temporary basis and shall not exceed 10% of the 
Net Asset Value. The Manager shall ensure that, should the Sub-Fund have foreign currency 
borrowings which exceed the value of a back to back deposit, the Sub-Fund treats such excess as 
borrowing for the purpose of Regulation 103 of the Regulations. 
 
Any leverage employed by the Sub-Fund shall be in accordance with the leverage limits set out in the 
Central Bank UCITS Regulations. 
 
The leverage of the Sub-Fund, under normal market conditions, calculated by adding together the sum 
of the notionals in accordance with the current regulations and guidance, is not expected to exceed 10% 
of the Net Asset Value. Higher levels of leverage are possible dependent on market conditions.  
 
Investment Restrictions 

The Sub-Fund is subject to the overall investment and borrowing restrictions set out in the Regulations, 
the Prospectus and the Central Bank requirements. In addition, the ICAV shall not make any change to 
the investment objective of the Sub-Fund, or any material change to the investment policy of the Sub-
Fund, unless Shareholders have, in advance, and on the basis of a simple majority of votes cast at a 
general meeting or with the prior written approval of all Shareholders of the Sub-Fund (or otherwise 
in accordance with the Instrument of Incorporation), approved the relevant change/changes. Where 
Shareholder approval is obtained on the basis of a simple majority of votes cast at a general meeting, 
Shareholders will be given a reasonable notification period to enable them to redeem their Shares prior 
to the implementation of any such change. 

Dividend Policy 

The Directors do not anticipate paying a dividend in respect of any Share Class within the Sub-Fund 
and therefore, currently, all Share Classes are accumulating Share Classes. All income and profits 
earned by the Sub-Fund attributable to the Shares will accrue to the benefit of the relevant Share Class 
and will be reflected in the Net Asset Value attributable to the relevant Share Class. Should the dividend 
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policy of any Share Class change in the future, full details will be provided in an updated version of 
this Supplement and all Shareholders will be notified in advance of any such change. 

Risk Factors 

Investors’ attention is drawn to the risk factors set out in the Prospectus. 

In particular, the following risk factors are of particular relevance to the investment strategy of the Sub-
Fund: 

Equities 

Equities invested in by a Sub-Fund may involve substantial risks and may be subject to wide and 
sudden fluctuations in market value, with a resulting fluctuation in the amount of profits and losses. 
Equity securities fluctuate in value in response to many factors, including the activities and financial 
condition of individual companies, the business market in which individual companies compete and 
general market and economic conditions.   

Emerging Markets and Frontier Markets Risk 

Emerging Markets and Frontier Markets require consideration of matters not usually associated with 
investing in securities of issuers in developed capital markets.  Emerging Markets and Frontier Markets 
may present different economic and political conditions from those in western markets, and less social, 
political and economic stability.  The absence, until relatively recently, of any move towards capital 
markets structures or to a free market economy mean that exposure to Emerging Markets and Frontier 
Markets is more risky than investing in western markets. 

Investments in Emerging Markets and Frontier Markets may carry risks with failed or delayed 
settlement and with registration and custody of securities.  Companies in Emerging Markets and 
Frontier Markets may not be subject to accounting, auditing and financial reporting standards or be 
subject to the same level of government supervision and regulation as in more developed markets.  The 
reliability of trading and settlement systems in some Emerging Markets and Frontier Markets may not 
be equal to that available in more developed markets which may result in problems in realising 
investments.  Lack of liquidity and efficiency in certain stock markets or foreign exchange markets in 
certain Emerging Markets and Frontier Markets may mean that from time to time there may be 
difficulties in purchasing or selling securities there. 

The Net Asset Value of a Sub-Fund may be affected by uncertainties such as political or diplomatic 
developments, social instability and religious differences, changes in government policies, taxation and 
interest rates, currency conversion and repatriation and other political and economic developments in 
law or regulations in Emerging Markets and Frontier Markets and, in particular, the risks of 
expropriation, nationalisation, confiscation or other taking of assets, debt moratoria and/or debt 
defaults and changes in legislation relating to the level of foreign ownership in certain sectors of the 
economy. 

A Sub-Fund may invest in Emerging Markets and Frontier Markets where custodial and/or settlement 
systems are not fully developed.  The assets of the Sub-Funds which are traded in such markets and 
which have been entrusted to sub-custodians, in circumstances where the use of such sub-custodians 
is necessary, may be exposed to market risks. Such risks include (i) a non-true delivery versus payment 
settlement, (ii) a physical market, and as a consequence the circulation of forged securities, (iii) poor 
information with regard to corporate actions, (iv) a registration process that affects the availability of 
the securities, (v) lack of appropriate legal/fiscal infrastructure, and (vi) lack of compensation/risk 
funds with the relevant central depository. Furthermore, even when a Sub-Fund settles trades with 
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counterparties on a delivery-versus-payment basis, it may still be exposed to credit risk to parties with 
whom it trades.  

There are also other risks associated with investment in Emerging Markets and Frontier Markets.  Such 
risks include a potentially low level of investor protection (the absence of, or the failure to observe, legal 
and regulatory standards designed to protect investors); poor or opaque corporate governance (loss 
may be caused owing to the ineffective manner in which an organisation is controlled or managed); 
legislative risk (that laws may be changed with retrospective and/or immediate effect); and political 
risk (that the interpretation or method. 
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SUBSCRIPTIONS, REDEMPTIONS, TRANSFERS AND CONVERSIONS   

Classes of Shares 

The Sub-Fund will offer the Share Classes provided for at Schedule 1.  Such Share Classes will be 

available to the following investors:- 

Share Class Available to: 
 

A Retail investors and institutional investors (who do not meet the 
investment criteria for the Y Share Class) in respect of which no rebate 
is payable to any intermediary or distributor for their own account. 
 

B Retail investors to which a rebate to any intermediary or distributor may 
be payable.  
 

Y Institutional investors who invest a minimum of £50 million or such 
lesser amount as the Directors may in their discretion determine. 
 

Z Clients of the Investment Manager who enter into a separate fee 
agreement with the Investment Manager and are billed outside of the 
Sub-Fund. 
 

Seed Available to seed investors in the Sub-Fund who invest a minimum of 
£1 million or such lesser amount as the Directors may in their discretion 
determine. 

 

Initial Offer Period 

Unless otherwise stated below, the initial offer period for each Class of Shares listed at Schedule 1 has 
now closed. 

The initial offer period for the Sterling Y Shares, the Euro Y Shares, the Euro Hedged Y Shares, the US 
Dollar Y Shares, the Euro Z Shares and the US Dollar Z Shares will be from 9 a.m. (Irish time) on 16 
December 2020 until 5 p.m. (Irish time) on 26 May 2023 or such other dates as determined by the 
Directors in accordance with the requirements of the Central Bank. 

Initial Offer Price 

The initial offer price for each Class of Shares is set out at Schedule 1. 

All subsequent subscriptions following the initial offer period in respect of each Class of Shares shall 
be at the prevailing Net Asset Value of that Class on the relevant Subscription Date. 
 
Subscriptions 

Prior to an initial application for Shares being made, an account must be opened with the Administrator 
in accordance with the process outlined in the Prospectus. A prospective investor’s account number 
must be specified on all subscription forms. 
 
Applicants must subscribe the Minimum Subscription Amount of the relevant Share Class (in the case 
of an applicant’s first subscription into the Sub-Fund) but, in the case of a Shareholder applying for 
further Shares in that particular Share Class, there is no subsequent minimum subscription. The 
Minimum Subscription Amount for each share class is set out at Schedule 1 of this Supplement. 
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Once the Administrator has provided confirmation of an account number to a prospective investor, 
applications for Shares may be made by facsimile or electronic means to the Administrator or the 
Investment Manager (for onward transmission to the Administrator) to be received at their respective 
business addresses by no later than 12 noon (Dublin time) on the Subscription Date on which the Shares 
are to be issued.  Applications not received, or incorrectly completed applications received by this time, 
shall be held over and applied on the next following Subscription Date or until such time as properly 
completed Subscription Documents are received by the Administrator or the Investment Manager (in 
each case, the completed Subscription Documents must be received no later than 12 noon (Dublin time) 
on the date on which it is processed). Subscription monies net of all bank charges, should be paid to the 
account specified in the Subscription Documents (or such other account specified by the Administrator) 
so as to be received by no later than 5 pm (Dublin time) on the third Business Day after the relevant 
Subscription Date, or such longer timeframe as the Directors may decide. 

Redemptions 

Requests for redemption may be made by facsimile or electronic means to the Administrator or the 
Investment Manager (for onward transmission to the Administrator) on a completed redemption 
request form by no later than 12 noon (Dublin time) on the Redemption Date on which the Shares are 
to be redeemed.  Redemption request forms not received by this time shall be held over and applied on 
the next following Redemption Date (provided, however, that the redemption request is received no 
later than 12 noon (Dublin time) on the date on which it is processed).  Payment of redemption monies 
will normally be made by telegraphic transfer to the account of the redeeming Shareholder as detailed 
on the redemption request form, at the risk and expense of the Shareholder within three Business Days 
from the date on which redemption is to take place. No payments to third parties will be effected.  No 
redemption payments will be made until the relevant subscription monies and the Subscription 
Documents are received from a Shareholder and all the necessary documentation (including anti-
money laundering documentation) has been received and accepted by the Administrator and all anti-
money laundering procedures have been completed.  Redemption proceeds can be paid on receipt of 
instructions, received by facsimile or electronic means, where such payment is made into the account 
specified by the Shareholder in the Subscription Documents submitted. If payment details are not 
supplied in the Subscription Documents submitted by the Shareholder or there are any amendments to 
the payment details, these must be supplied to the Administrator, by facsimile or electronic means, by 
the Shareholder prior to release of redemption payments. 

Deferral of Redemptions 

The procedure for and the requirements in relation to the deferral of redemptions are set out in the 
Prospectus.  
 
Compulsory Redemptions 

The Directors shall compulsorily redeem all Shares held by a Shareholder if that investor falls within 
one of the categories of Restricted Person as set out in the Prospectus.  

Dilution Adjustment 

The Sub-Fund will apply a swing-pricing mechanism to counter the dilution of the Sub-Fund’s assets 

and protect Shareholders from the impact of transaction costs arising from subscription and 

redemption activity. 

The total proceeds of the sale of an investment may be less than, and the total purchase price of an 

investment may be more than, the last traded price used in calculating the Net Asset Value of the Sub-

Fund, for example, due to dealing duties and charges (“Duties and Charges”), or through dealing at 

prices other than the last traded price. Under certain circumstances (for example, large volumes of 

deals) this may have an adverse effect on the Shareholders’ interest in the Sub-Fund. In order to mitigate 
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this effect, called “dilution”, the Directors have the power to apply a dilution adjustment (“Dilution 

Adjustment”). A Dilution Adjustment is an adjustment to the Net Asset Value per Share. The Directors 

shall comply with the requirements of the Central Bank in their application of any such Dilution 

Adjustment. The Dilution Adjustment for the Sub-Fund will be calculated by reference to the estimated 

costs of dealing in the underlying investments of the Sub-Fund, including any dealing spreads 

(“Spreads”), commissions and transfer taxes.  The Investment Manager shall be responsible for 

determining the thresholds and rate at which a Dilution Adjustment will be applied, subject to the 

approval of the Manager.  In extreme market circumstances and in order to act in the best interests of 

shareholders, the Investment Manager may amend the rate of the Dilution Adjustment without the 

approval of the Manager. 

In the event that net subscriptions on any Subscription Date lead to a net inflow of assets (a “Net 

Subscription Position”), a Dilution Adjustment may be added to the Net Asset Value per Share of the 

relevant Share Classes to cover the Duties and Charges and Spreads, being the costs involved in 

rebalancing the Sub-Fund’s portfolio in respect of the net issue of Shares on that Dealing Day.  

In the event that net redemptions on any Redemption Date lead to a net outflow of assets (a “Net 

Redemption Position”), a Dilution Adjustment may be deducted to cover the Duties and Charges and 

Spreads, being the costs involved in rebalancing the Sub-Fund’s portfolio in respect of the net 

redemption of Shares on that Dealing Day.  

The purpose of any Dilution Adjustment would be to limit the impact of trading costs on the value of 

the Sub-Fund. 

The need to apply a Dilution Adjustment will depend on the volume of subscriptions (where they are 

issued) or redemptions (where they are cancelled) of Shares. A Dilution Adjustment on the subscription 

and redemption of such Shares if, in the opinion of the Investment Manager, the existing Shareholders 

(for subscriptions) or remaining Shareholders (for redemptions) might otherwise be adversely affected, 

and if applying a Dilution Adjustment, so far as practicable, is fair to all Shareholders and potential 

Shareholders. In particular, the Dilution Adjustment may be applied in circumstances where: 

 over a dealing period the Sub-Fund has experienced a large level (as determined by the 

Investment Manager) of net subscriptions or redemptions relative to its size;  

 the Sub-Fund is in continual decline (i.e., is experiencing a net outflow of redemptions); and  

 in any other case where the Investment Manager is of the opinion that the interests of the 

Shareholders require the imposition of a Dilution Adjustment.  

The Dilution Adjustment will involve adding to, when the Sub-Fund is in a Net Subscription Position, 

and deducting from, when the Sub-Fund is in a Net Redemption Position, the Net Asset Value per 

Share such figure as the Investment Manager considers an appropriate figure not exceeding 2% of the 

Net Asset Value per Share (based on historical testing and subject to periodic review by the Investment 

Manager) to meet the relevant Duties and Charges and Spreads. The resultant amount will be the price 
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at which all subscriptions and redemptions (including both seeded and unseeded Share Classes) 

occurring on the relevant Dealing Day will be made.   

The price of each Share Class of the Sub-Fund will be calculated separately but any Dilution Adjustment 

will in percentage terms affect the price of each Share Class in an identical manner.  

On any occasion when a Dilution Adjustment is not made there may be an adverse impact on the total 

assets of the Sub-Fund which may otherwise constrain the future growth of the Sub-Fund. It should be 

noted that as dilution is directly related to the inflows and outflows of monies from the Sub-Fund, it is 

not possible to predict accurately whether or not dilution will occur at any particular future point in 

time, and how frequently the Investment Manager will need to make such a Dilution Adjustment.  It is 

anticipated that the application of a Dilution Adjustment will not be necessary in most instances based 

on historical testing of inflows and outflows. 

The initial offer price of the Sub-Fund will not be swung, as all investors will incur the costs of initial 

investments. 

Transfers 

The procedure for transferring Shares is set out in the Prospectus. 

Conversions and Switches 

The procedure for converting or switching Shares is set out in the Prospectus. 

Valuation 

For the purpose of section 5(a) of the “Valuation Principles” section of the Prospectus, the dealing price 
option that will be used in the context of valuing listed securities quoted or dealt in on a Recognised 
Market in which the Sub-Fund has invested is the latest mid-market price on the Recognised Market 
on which these securities are traded or admitted for trading, calculated as at the Valuation Point.  
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FEES, COSTS AND EXPENSES 

Further information on all fees and expenses payable out of the assets of the Sub-Fund are as set out in 
the “Fees, Costs and Expenses” section in the Prospectus. 

Management Fee 

The Manager will receive a fee per Share Class as set out in Schedule 1 (the “Management Fee”). The 
Manager will discharge the Investment Management Fee out of the Management Fee.  
 
The Management Fee will accrue daily and will be payable monthly in arrears (and pro rata for periods 
less than one month). 
 
The Manager will also be entitled to reimbursement of all reasonable properly-vouched out-of-pocket 
expenses (including VAT thereon) incurred in the performance of its duties hereunder. 
 
Investment Management Fee 
 
Under the provisions of the Investment Management Agreement, the Manager will pay the Investment 
Manager a fee (the “Investment Management Fee”) out of the Management Fee in respect of its duties 
as investment manager of that Sub-Fund.   
 
The Investment Manager does not receive any additional fees from the ICAV in respect of its 
appointment as Distributor under the Distribution Agreement.   
 
Administration Fee 

Details in relation to the Administration Fee payable out of the assets of the Sub-Fund are set out in the 
Prospectus. 

Depositary Fee 

Details in relation to the Depositary Fee payable out of the assets of the Sub-Fund are set out in the 
Prospectus. 

Subscription Fee 

No subscription fee will be charged to Shareholders upon any subscription for Shares.  

Redemption Fee  

No redemption fee will be charged to Shareholders when Shares of the Sub-Fund are redeemed.  

Establishment Expenses 

The aggregate estimated fees and expenses incurred in connection with the establishment of the ICAV 
and the Sub-Fund are as set out in the “Establishment Expenses” section in the Prospectus. The Sub-Fund 
may, at the absolute discretion of the Directors, be allocated such portion of such establishment 
expenses as the Directors consider fair in the circumstances. Such expenses will be amortised in 
accordance with the terms of the Prospectus.  
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SCHEDULE 1 – Share Classes  
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Share Class Name Currency 
Denomination 

Currency Hedged 
or Unhedged  

Initial Offer Price Minimum 
Subscription Amount 

Management Fee 

Sterling A Shares Sterling Unhedged £1 £1,000 0.75% 

Euro A Shares Euro Unhedged €1 £1,000 0.75% 

Euro Hedged A Shares Euro Hedged €1 £1,000 0.75% 

US Dollar A Shares US Dollar Unhedged $1 £1,000 0.75% 

Sterling B Shares Sterling Unhedged £1 £1,000 1.5% 

Euro B Shares Euro Unhedged €1 £1,000 1.5% 

Euro Hedged B Shares Euro Hedged €1 £1,000 1.5% 

US Dollar B Shares US Dollar Unhedged $1 £1,000 1.5% 

Sterling Y Shares Sterling Unhedged £1 £50 million 0.625% 

Euro Y Shares Euro Unhedged €1 £50 million 0.625% 

Euro Hedged Y Shares Euro Hedged €1 £50 million 0.625% 

US Dollar Y Shares US Dollar Unhedged $1 £50 million 0.625% 

Canadian Dollar Y Shares Canadian Dollar Unhedged CAD1 £50 million 0.625% 

Sterling Z Shares Sterling Unhedged £1 N/A N/A 

US Dollar Z Shares US Dollar Unhedged $1 N/A N/A 

Euro Z Shares Euro Unhedged €1 N/A N/A 
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Sterling Seed Shares * Sterling Unhedged £1 £1 million 0.25% 

Euro Seed Shares * Euro Unhedged €1 £1 million 0.25% 

Euro Hedged Seed Shares * Euro Hedged €1 £1 million 0.25% 

US Dollar Seed Shares * US Dollar Unhedged $1 £1 million 0.25% 

 
* The Seed Share Classes are no longer available for investment to new investors. 
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SCHEDULE 2 – The UN’s 17 sustainable development goals (SDGs) (note that these goals will change by 2030) : 
 
GOAL 1: No Poverty 
 
GOAL 2: Zero Hunger 
 
GOAL 3: Good Health and Well-being 
 
GOAL 4: Quality Education 
 
GOAL 5: Gender Equality 
 
GOAL 6: Clean Water and Sanitation 
 
GOAL 7: Affordable and Clean Energy 
 
GOAL 8: Decent Work and Economic Growth 
 
GOAL 9: Industry, Innovation and Infrastructure 
 
GOAL 10: Reduced Inequality 
 
GOAL 11: Sustainable Cities and Communities 
 
GOAL 12: Responsible Consumption and Production 
 
GOAL 13: Climate Action 
 
GOAL 14: Life Below Water 
 
GOAL 15: Life on Land 
 
GOAL 16: Peace and Justice Strong Institutions 
 
GOAL 17: Partnerships to achieve the Goal 
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Appendix I : 
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Template pre-contractual disclosure for the financial products referred to in Article 9, 

paragraphs 1 to 4a, of Regulation (EU) 2019/2088 and Article 5, first paragraph, of 

Regulation (EU) 2020/852 

Product name: Regnan Global Equity Impact Solutions   
Legal entity identifier: 2138006KZXCUVGHEMB21 

 

Sustainable investment objective 
 

 

 

 

What is the sustainable investment objective of this financial product?  

The sustainable investment objective of the Sub-Fund is to contribute to a positive impact 
by investing in companies that have the potential to address the world’s major social and 

environmental challenges. The solutions to these challenges are identified using their 
proprietary Regnan Taxonomy, which outlines distinct impact themes. A reference 
benchmark has not been designated by the Sub-Fund for the purpose of attaining the 
sustainable investment objective. 
 
Currently, these impact themes are as follows:   

• Health & Wellbeing 

Does this financial product have a sustainable investment objective?  

Yes No 

It will make a minimum of 

sustainable investments with an 

environmental objective: _5-

80_% 
 

in economic activities that 

qualify as 

environmentally 

sustainable under the EU 

Taxonomy 

in economic activities that 

do not qualify as 

environmentally 

sustainable under the EU 

Taxonomy 

 

It promotes Environmental/Social (E/S) 
characteristics and while it does not have as 
its objective a sustainable investment, it will 
have a minimum proportion of ___% of 
sustainable investments 
  

 with an environmental objective in 

economic activities that qualify as 

environmentally sustainable under 

the EU Taxonomy  

with an environmental objective in 
economic activities that do not 
qualify as environmentally 
sustainable under the EU Taxonomy 
 
with a social objective 
 

It will make a minimum of 

sustainable investments with a 

social objective: _0-75_% 

It promotes E/S characteristics, but will not 
make any sustainable investments  

 

Sustainability 
indicators measure 
how the sustainable 
objectives of this 
financial product are 
attained. 

 

Sustainable 
investment means an 
investment in an 
economic activity 
that contributes to an 
environmental or 
social objective, 
provided that the 
investment does not 
significantly harm 
any environmental or 
social objective and 
that the investee 
companies follow 
good governance 
practices. 

 
 
 
 
 
 

The EU Taxonomy is 
a classification 
system laid down in 
Regulation (EU) 
2020/852, 
establishing a list of 
environmentally 
sustainable 
economic activities. 
That Regulation does 
not include a list of 
socially sustainable 
economic activities.  
Sustainable 
investments with an 
environmental 
objective might be 
aligned with the 
Taxonomy or not.   
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• Energy Transition 
• Future Mobility 
• Circular Economy 
• Water 
• Education 
• Financial Inclusion 
• Food Security 

These impact themes will change and evolve over time. The Regnan Taxonomy itself is 
continuously evolving and growing and so too is the investment universe. 
 
The Sub-Fund will invest at least 80% of the portfolio in shares of investee companies 
quoted and/or traded on a Recognised Market worldwide and which aim to generate a 
positive, measurable social and environmental impact when measured against the 
taxonomy developed by the Investment Manager relating to the Regnan Taxonomy. 
 
As part of its strategy to attain the sustainable investment objective, the Sub-Fund intends 
to invest partly in environmentally sustainable economic activities as defined by the EU 
Taxonomy. This will include all six environmental objectives:  

 climate change mitigation; 

 climate change adaptation; 

 sustainable use and protection of water and marine resources; 

 transition to a circular economy; 

 pollution prevention and control; and  

 protection and restoration of biodiversity and ecosystems. 

 
What sustainability indicators are used to measure the attainment of the 

sustainable investment objective of this financial product? 

The Sub-Fund uses an investee company’s revenues or other relevant metrics (e.g., loan 
book) and their alignment to the impact themes outlined above as the sustainability 
indicator; 80% of the Sub-Fund’s investments will typically have revenues aligned to the 
impact themes. 

The Investment Manager prioritises the assessment of investee company specific 
sustainability metrics (as reported by the investee company) when considering the alignment 
of each investee company’s revenues to the impact themes and in assessing whether they 
are achieving the Sub-Fund’s sustainable investment objective. This data cannot be 
aggregated into one metric to measure the attainment of the objective as it is specific to the 
investee company.  

 
How do sustainable investments not cause significant harm to any environmental 

or social sustainable investment objective? 

The Investment Manager identifies significant harm through the following mechanisms:   
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 A value distribution analysis to assess whether the value created by the investee 
company will be shared equitably among all stakeholders that helped generate that 
value and ensure that the business is operated in such a way that gives the 
Investment Manager confidence it can sustain its growth trajectory over the long-
term.   

 At the “Balance” stage of the Investment Manager’s Impact Assessment, where the 
Investment Manager consider the negative environmental and social externalities; 
and  

 Through the impact measurement framework which focuses on the measurement 
of negative impacts, both actual and potential, of both products and services sold 
by the investee company as well as its operations.  

In addition to the above assessment, the Sub-Fund applies the following principle-based 
exclusionary policy:  

Category Screen 

Fossil Fuels  Directly undertake fossil fuel exploration or extraction (specifically, 
coal, oil and gas); or 

 Earn 10% or more of total revenue from fossil fuel-based power 
generation, or fossil fuel distribution or refinement (coal, oil and gas) * 

Uranium  Earn 10% or more of total revenue from direct mining of uranium for the 
purpose of weapons manufacturing 

Tobacco Tobacco production (including e-cigarettes and inhalers) 

Weapons and armaments • Directly manufacture controversial weapons (such as cluster munitions, 
landmines, biological or chemical weapons, depleted uranium weapons, 
blinding laser weapons, incendiary weapons, and/or non-detectable 
fragments); or 

• Earn 10% or more of total revenue from the manufacture of non-
controversial weapons or armaments. 

Gambling Earn 10% or more of total revenue from the manufacture, ownership, or 
operation of gaming services or other forms of wagering 

Pornography Earn 10% or more of total revenue from the manufacture or distribution of 
pornography 

Alcohol Earn more than 10% of their total revenue from the production of alcoholic 
beverages 

 
*Companies (or issuers) with a climate transition plan may be exempted from this exclusion, 
provided that they: have in place a credible Paris Agreement aligned transition plan and 
produce robust climate-related financial disclosures annually. 
 
Value Distribution Analysis  

This stage is a test of sustainability of corporate culture and mission, with a view to 
understanding who this investee company exists to serve, and whether this business model 
can have true longevity. This analysis is looking at efficiency through the use of all types of 
capital; physical and financial capital, but also human, societal and environmental capital. 
 

To do this, the Investment Manager looks at how the investee company has historically 
allocated the cash it has generated between the different uses of this cash. The Investment 
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Manager seeks to understand, among other things, how cash flows have been allocated 
between reinvestment for maintenance of the operating base, reinvestment for growth and 
acquisitions versus how much has been paid out to shareholders via dividends or buybacks. 
The Investment Manager also looks at the tax paid by the investee company, and how this 
compares to revenue and profits, and whether the investee company has behaved in such a 
way as to artificially deflate its tax liability (for example, “tax base inversion” acquisitions). 
The Investment Manager investigates how staff are treated and the trend of investment in 
human capital. Finally, the Investment Manager reviews the customer value proposition. 
Pricing trends help understand how the value proposition to customers is changing - and 
whether the investee company has had a history of continuously increasing price without 
increasing value for money for the end customer. 
 
This analysis also incorporates data and analysis from external ESG providers, which feed into 
the Investment Manager’s report.  
 
 

The “Balance” stage of the Investment Manager’s Impact Assessment 

Given that no investee company is ever a “perfect operator”, there will always be negative 
impacts that are generated by any business, even if an investee company’s mission is 
ultimately a positive one. This stage assesses what all of those negative impacts are, 
whether generated by the product or service itself, the investee company’s operations or 
by a supplier or customer of the investee company and how these negative externalities 
ultimately balance out or offset the positive impact driven by the sale of the product or 
service by the investee company. These negative impacts will form the basis of the 
Investment Manager’s measurement and engagement objectives with the investee 
company.  
 

Impact Measurement Framework  

The Investment Manager’s proprietary impact measurement framework consists of several 
elements, both quantitative and qualitative, and has been constructed to account for the 
complexity of impact measurement. 

The impact measurement framework focuses on the measurement of negative impacts, both 
actual and potential, of both products and services sold by the investee company as well as 
its operations. This includes, but is not restricted to, the principal adverse indicators in Table 
1 of Annex I of the SFDR.  

 

How have the indicators for adverse impacts on sustainability factors been taken 
into account?  

The indicators for adverse impacts in Table 1, 2 and 3 of Annex I SFDR form part of the 
Investment Manager’s value distribution analysis and the Impact Measurement framework. 
This analysis includes a review of the investee company’s carbon, water and waste footprints, 
ecosystem impacts, employee health and safety, diversity, supply chain management and 
business ethics.  
 

Principal adverse 
impacts are the most 
significant negative 
impacts of 
investment decisions 
on sustainability 
factors relating to 
environmental, 
social and employee 
matters, respect for 
human rights, anti‐
corruption and anti‐
bribery matters. 
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How are the sustainable investments aligned with the OECD Guidelines for 
Multinational Enterprises and the UN Guiding Principles on Business and Human 
Rights?  

The Sub-Fund ensures that the sustainable investments are in undertakings which have 
implemented procedures to ensure alignment with the OECD Guidelines for Multinational 
Enterprises and the UN Guiding Principles on Business and Human Rights. 

 

Does this financial product consider principal adverse impacts on sustainability 

factors? 

Yes  

  No  

The Investment Manager considers the principal adverse impact of its investment decisions 
on sustainability factors. The adverse impact on sustainability factors is evaluated using the 
following adverse sustainability indicators:   
 

 Adverse impact of greenhouse gas emissions:  

o Scope 1, 2 and 3 greenhouse gas emissions, measured in tonnes of carbon 
dioxide equivalence, on an absolute basis. 

o Carbon footprint measured as greenhouse gas emissions in tonnes of 
carbon dioxide equivalence per million euros invested. 

o Greenhouse gas intensity of investee companies measured in tonnes of 
carbon di-oxide equivalence per million EUR sales. 

o Exposure to companies active in the fossil fuel sector, expressed as a 
percentage of the portfolio. 

o Share of non- renewable energy consumption and production of investee 
companies, expressed as a percentage of the portfolio. 

o Energy consumption intensity per high impact climate sector, measure in 
GWh per million euros of sales of investee companies. 

o Companies without carbon emission reduction initiatives 

 Adverse impact on biodiversity:  

o Percentage of investments in investee companies with sites/operations 
located in or near to biodiversity-sensitive areas where activities of those 
investee companies negatively affect those areas. 

 Adverse impact on water:  

o Tonnes of emissions to water generated by investee companies per million 
EUR invested, expressed as a weighted average. 

 Adverse impact of waste:  
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o Tonnes of hazardous waste generated by investee companies per million 
EUR invested, expressed as a weighted average. 

o Companies without water management policies. 

 

 Adverse impact on social and employee matters, respect for human rights, anti-
corruption and antibribery matters, the following indicators will be used:   

o Share of investments in investee companies that have been involved in 
violations of the UNGC principles or OECD Guidelines for Multinational 
Enterprises 

o Share of investments in investee companies without policies to monitor 
compliance with the UNGC principles or OECD Guidelines for Multinational 
Enterprises or grievance/complaints handling mechanisms to address 
violations of the UNGC principles or OECD 

o Average unadjusted gender pay gap of investee companies 

o Average ratio of female to male board members in investee companies 

o Share of investments in investee companies involved in the manufacture or 
selling of controversial weapons 

o Lack of a supplier code of conduct 

o Companies without workplace accident prevention policies 

o Lack of a human rights policy 

 
The Investment Manager does not set “adverse impact” thresholds against which impacts of 
investments will be measured. Instead, each investment is assessed against the Investment 
Manager’s sustainability values.  
 
Prior to making any investment, the Investment Manager will conduct investment due 
diligence on the proposed investment by the Sub-Fund to evaluate a variety of factors, 
including the above sustainability factors (where relevant to the proposed investment). The 
evaluation will include a quantitative assessment of the impact of the investment against the 
above indicators. 
 
Following the assessment of an investment against the indicators, the Investment Manager 
will decide to act in light of the Investment Manager’s sustainability values as identified 
above and with a view to limiting or reducing the identified adverse impact. Such an action 
may include (subject at all times to the obligation of the Investment Manager to act in the 
best interests of the Sub-Fund and its investors in accordance with the Sub-Fund’s investment 
objectives): 
 

(i) Deciding to not make the investment; 

(ii) Limiting the position size of the investment or;  
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(iii) Making the investment with an intention to engage with the management 
of the issuer to improve their business from a sustainability perspective. 

The impact of the Sub-Fund’s investment against the above indicators will continue to be 
monitored on a quarterly basis. Further information on principal adverse impacts on 
sustainability factors will be set out in the Sub-Fund’s annual report.  

 

What investment strategy does this financial product follow? 

The Sub-Fund will be actively managed and in order to achieve the investment objective, 
the Sub-Fund will invest at least 80% of the portfolio in shares of companies quoted 

and/or traded on a Recognised Market and which aim to generate: (a) positive, measurable 
social and environmental impact when measured against the taxonomy developed by the 
Investment Manager relating to sustainable development goals (the “Regnan Taxonomy”), 
further details of which are set out below; and (b) profits. It is anticipated that the Sub-
Fund’s portfolio will comprise fewer than fifty holdings. Although the Sub-Fund is a global, 
unconstrained fund which can invest in Emerging Markets and Frontier Markets, as well as 
developed markets, it is generally expected that the majority of the holdings will be within 
developed markets.  

Further information on the investment strategy is contained in the main body of the 
Supplement. 
 

What are the binding elements of the investment strategy used to select the 

investments to attain the sustainable investment objective? 

In order to attain the sustainable investment objective, the Investment Manager applies 
binding criteria to the selection of underlying assets as part of its investment decision making 
process. The following selection criteria may not be disapplied or overridden by the 
Investment Manager:  

 The Sub-Fund will invest at least 80% of its assets in the equity shares of companies 
quoted and/or traded on Recognised Markets worldwide where investee company 
revenues align to the impact themes (as outlined in the section above: “What 
sustainability indicators are used to measure the attainment of the sustainable 
investment objective of this financial product”); and 

 The Sub-Fund also applies a principle-based exclusion policy as outlined in the 
section above. 

 

What is the policy to assess good governance practices of the investee companies?  

The companies in which investments are made follow good governance practices. 

The good governance practices of investee companies are assessed prior to making 
an investment and periodically thereafter in accordance with the Investment 
Manager’s process. This requires investee companies to adhere to minimum 
standards in various areas including sound management structures, employee 
relations, remuneration of staff and tax compliance.  

The Investment Manager is a signatory to the UK Stewardship Code 2021 (the 

“Code”) and is a signatory to the UN Principles for Responsible Investment (the 

“UNPRI”). As a signatory to the Code and the UNPRI, the good governance practices 

Good governance 
practices include 
sound management 
structures, 
employee relations, 
remuneration of 
staff ad tax 
compliance.  
 

The investment 
strategy guides 
investment 
decisions based on 
factors such as 
investment 
objectives and risk 
tolerance. 
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of investee companies are assessed by the Investment Manager prior to making an 

investment and periodically thereafter. The firm’s Stewardship Report and Policy can 

be found at the following locations:  Stewardship Report and Stewardship Policy.  

What is the asset allocation and the minimum share of sustainable investments?   

 
The Sub-Fund will invest in equities as described herein and will invest a minimum of 80% in 
sustainable investments. Of that 80%, (i) between 0% and 80% of total investments will be in 
sustainable investments with an environmental objective, and (ii) between 0% and 75% of 
total investments will be in sustainable investments with a social objective.  
 
Accordingly, while the Sub-Fund will invest a minimum of 80% in sustainable investments, it 
is not restricted as to the allocation between (i) sustainable investments with an 
environmental objective on the one hand, and (ii) sustainable investments with a social 
objective on the other.  

It is intended that the remaining portion of the Sub-Fund’s investments will be in cash or near 
cash (such as treasury bills or commercial paper) which will be used for liquidity purposes or 
derivatives which will be used for hedging or efficient portfolio management purposes. 
 

 

 

How does the use of derivatives attain the sustainable investment objective?  

 
The Sub-Fund does not use derivatives to attain the sustainable investment objective. 
Derivatives are used for hedging or efficient portfolio management purposes 

 
 
To what minimum extent are sustainable investments with an environmental 
objective aligned with the EU Taxonomy?  
 
As part of its strategy to attain the sustainable investment objective, the Sub-Fund 
intends to invest partly in environmentally sustainable economic activities.  

The Investment Manager will obtain information on the Taxonomy-alignment of 
investments directly from the investee company but where that is not possible from 
third party providers.  

. 

 

Investments

#1 Sustainable

Environmental 

Taxonomy-aligned

Other

Social
#2 Not 

sustainable 

#1 Sustainable 
covers sustainable 
investments with 
environmental or 
social objectives. 
#2 Not sustainable 
includes 
investments which 
do not qualify as 
sustainable 
investments. 

 

Taxonomy-aligned 
activities are 
expressed as a share 
of: 
-  turnover 

reflecting the 
share of revenue 
from green 
activities of 
investee 
companies 

- capital 
expenditure 
(CapEx) showing 
the green 
investments made 
by investee 
companies, e.g. for 
a transition to a 
green economy.  

- operational 
expenditure 
(OpEx) reflecting 
green operational 
activities of 
investee 
companies. 

 

Asset allocation 
describes the share 
of investments in 
specific assets. 

 

Taxonomy-aligned 
activities are 
expressed as a share 
of: 
-  turnover 

reflecting the 
share of revenue 
from green 
activities of 
investee 
companies 

- capital 
expenditure 
(CapEx) showing 
the green 
investments made 
by investee 
companies, e.g. for 
a transition to a 
green economy.  

- operational 
expenditure 
(OpEx) reflecting 
green operational 
activities of 
investee 
companies. 

 

https://www.johcm.com/uk/about-us/557/stewardship-policy
https://www.johcm.com/uk/about-us/557/stewardship-policy
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The Taxonomy-alignment of investments made by the Sub-Fund will not be subject to 
an assurance provided by a third party given that the information will be provided 
primarily through investee companies.  

The Taxonomy alignment of investments in non-financial undertakings will be 
measured by:  

 turnover, reflecting the share of revenue from green activities of investee 
companies;  

 capital expenditure; and  

 operational expenditure.  

What is the minimum share of  investments in transitional and enabling activities?  

The Sub-Fund will make a minimum of 0% of total investments in transitional and 
enabling activities. 

What is the minimum share of sustainable investments with an 
environmental objective that are not aligned with the EU Taxonomy?  

 
 

The Sub-Fund will make a minimum of 0-80% of total investments in sustainable 
investments with an environmental objective that are not aligned with the EU 
Taxonomy.  

Although the Sub-Fund invests in economic activities which are covered by the EU 
Taxonomy classification system, the Investment Manager has determined that the 
economic activities contribute to an environmental objective without using the EU 
Taxonomy classification system. The Investment Manager has determined that such 
economic activities contribute to an environmental objective based on the exposure 
to the impact themes outlined above.  
 
The Sub-Fund uses a company’s revenues or other relevant metrics (e.g., loan book) 
and their alignment to the impact themes outlined above to determine that exposure.  

 
 

The two graphs below show in green the minimum percentage of investments that are aligned with the EU 

Taxonomy. As there is no appropriate methodology to determine the taxonomy-alignment of sovereign 

bonds*, the first graph shows the Taxonomy alignment in relation to all the investments of the financial 

product including sovereign bonds, while the second graph shows the Taxonomy alignment only in relation 

to the investments of the financial product other than sovereign bonds. 

  

*For the purpose of these graphs, ‘sovereign bonds’ consist of  all sovereign exposures 

Enabling activities 
directly enable 
other activities to 
make a substantial 
contribution to an 
environmental 
objective. 
Transitional 
activities are 
activities for which 
low-carbon 
alternatives are not 
yet available ad 
among others have 
greenhouse gas 
emission levels  
corresponding to 
the best 
performance. 
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What is the minimum share of sustainable investments with a social 
objective?  

 
The Sub-Fund will make a minimum of 0-75% of its total investments in sustainable 
investments with a social objective.  

As outlined about, while the Sub-Fund will invest a minimum of 80% in sustainable 
investments, it is not restricted as to the allocation between (i) sustainable 
investments with an environmental objective on the one hand, and (ii) sustainable 
investments with a social objective on the other (other than the 5% minimum 
commitment to Taxonomy aligned investments). 

 
 

What investments are included under “#2 Not sustainable”, what is their 
purpose and are there any minimum environmental or social safeguards?  
 

Cash and derivatives are included under “#2 Not sustainable”. Cash is used for liquidity 
purposes only and derivatives are used for hedging or efficient portfolio management 
purposes. Minimum environmental and social safeguards are applied to any 
underlying investment.  

 

Is a specific index designated as a reference benchmark to meet the sustainable 

investment objective?  

No specific index has been designated as a reference benchmark to determine whether 
this financial product meets its sustainable investment objective. 

How does the reference benchmark take into account sustainability factors in a 

way that is continuously aligned with the sustainable investment objective?  

N/A 

How is the alignment of the investment strategy with the methodology of the 

index ensured on a continuous basis?  

N/A 

How does the designated index differ from a relevant broad market index? 

N/A 

Where  can the methodology used for the calculation of the designated index be 

found? 

 N/A 

 

Where can I find more product specific information online? 

More product-specific information can be found on the website at the following link Our 

Sub-Funds : J O Hambro Capital Management (JOHCM)  

 are 
environmentally 
sustainable 
investments that do 
not take into 
account the criteria 
for environmentally 
sustainable 
economic activities 
under the EU 
Taxonomy.  

 

Reference 
benchmarks are 
indexes to measure 
whether the financial 
product attains the 
sustainable 
investment objective.  

https://www.johcm.com/uk/our-funds
https://www.johcm.com/uk/our-funds

	(i) Deciding to not make the investment;�
	(ii) Limiting the position size of the investment or;�
	(iii) Making the investment with an intention to engage with the management of the issuer to improve their business from a sustainability perspective.�

