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Market Environment

European equities gained in the fourth quarter. The period started on a positive note after the European Central Bank (ECB) indicated a slightly more dovish stance, with sentiment
also supported by healthy Q3 corporate results. Stocks further advanced after the Fed indicated that the pace of interest rate rises would be less aggressive in the US, although the
ECB President Christine Lagarde hinted that there would be further hikes in the eurozone. At its December meeting, the ECB raised interest rates by 0.5%, bringing the deposit facility
rate to 2%. Over the quarter, markets benefited from signs that inflationary pressures from elevated input prices were starting to ease despite the lingering effects of the energy crisis.
The market also reacted positively to news that China had started to ease COVID-19 restrictions. Against this backdrop, all sectors ended in positive territory, with financials and
industrials leading the gains. From a style perspective, value stocks outperformed their growth counterparts and small-cap names outperformed large and mid-cap stocks.

Fund Performance

The fund returned 4.8% (A-ACC-EUR share class, net of fees), while the MSCI Europe index returned 9.5% over the quarter. The fund started the quarter with ¢.56% allocated to long-only
European equities. This was increased to 58% by the end of the quarter while the allocation to European Equity Market Neutral was reduced to 31% with 10% allocated to cash. The
fund’s long-only European equities contributed positively to returns while the market neutral portfolio was a slight detractor (-0.1%).

Disappointing returns from healthcare holdings

Philips declined on the back of weak Q3 results in October and announced a profit warning with a significant cut to EBITA expectations for the full year. Shares in Roche were weak in
light of the failure of its Alzheimer’s drug trial, with the company announcing that its studies did not show that the drug gantenerumab could effectively treat patients suffering from the
early stages of Alzheimer's disease. Bayer declined despite reporting earnings beat, amid concerns about the potential for future litigation that could result in forthcoming liabilities.

Key contributors

Associated British Foods rose on the back of in-line FY 2022 results in November, driven by betterthan-expected margins at discount clothing retailer Primark and in the food business.
The company also announced a share buyback programme of £500m. Prudential recovered from recent weakness amid news that the severity of lockdowns in China is easing which
will prove beneficial for its business given the group’s Hong Kong exposure. Autoliv rose after it generated record sales in the third quarter despite inflationary pressures.

Fund Positioning

The fund offers exposure to European equity markets through a selection of up to 30 high conviction ideas and aims to deliver lower expected volatility than European equity indices
by:

1) Exclusion of the lowest quality, more volatile quintiles of businesses
2) Exclusion of good quality businesses that are on unusually expensive valuations
3) Measurement of volatility adjusted expected returns with 10% hurdle rate required over 3-5 years.

This reduces equity exposure when the balance of risk / reward on individual stocks deteriorates. By switching alpha generation to a portfolio of analyst long/short ratings (removing
beta), we aim to reduce the risk of significant portfolio declines in any subsequent market drawdowns.

The fund’s biggest sector exposures are to consumer staples, healthcare and financials.

Trades during the quarter

We initiated a position in a consumer goods company Unilever, as it meets the fund’s 10% return hurdle rate. The company’s emerging market footprint remains attractive, and
management has a credible growth strategy coupled with a focus on the most profitable products. A position was also bought in UK automotive advertising business Auto Trader
Group, as it also meets the fund’s 10% hurdle rate. The company’s core operations business is very strong, and the shares are currently trading at a reasonable valuation. Among key
sales, the position in Bayer was closed as the litigation overhang appears at risk of becoming prolonged.

Important Information
Past performance does not predict future returns. The fund's returns may increase or decrease as a result of currency fluctuations. The investment which is promoted concerns the
acquisition of units or shares in a fund, and not in a given underlying asset owned by the fund.

The value of your investment may fall as well as rise and you may get back less than you originally invested. The use of financial derivative instruments may result in increased gains
or losses within the fund. Funds are subject to charges and expenses. Charges and expenses reduce the potential growth of your investment. This means you could get back less than
you paid in. The costs may increase or decrease as a result of currency and exchange rate fluctuations. Please refer to the Prospectus and KIID of the fund before making any final
investment decisions. When referring to sustainability-related aspects of a promoted fund, the decision to invest should take into account all characteristics or objectives of the
promoted fund as detailed in the prospectus.
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Important Information

This information must not be reproduced or circulated without prior permission. Fidelity International refers to the group of companies which form the global investment managemem organisation that provides
information on products and services in deswg;»nated jurisdictions outside of North America. Fidelity only offers information on its'own products and services and does not provide investment advice based on individual
circumstances, other than when specifically stipulated by an appropriately authorised firm, in a formal communication with the client. This communication is not djrected ‘at, and must not be acted upon by persons
inside the United States and is otherwise on\b)( directed at persons residing in jurisdictions where the relevant funds are authorised for distribution or where no such authorisation is required. Unless otherwise stated all
Froducts and services are provided by Fidelity International, and all views expressed are those of Fidelity International. Fidelity, Fidelity International, the Fidelity International logo and F symbol are registere:
rademarks of FIL Limited. FIL Investment Management (Luxembourg) S.A. reserves the right to terminate the arrangements made for the marketing of the sub-fund and/ or its shares in accordance with Article 93a of
Directive 2009565/EC and Article 32a of Directive 2011/61/EU. Priof notice of this cessation will be made in Luxembourg.Morningstar annualised growth rates, total return, sector median performance and ranks - Data
Source - © 2022 Morningstar, Inc. All Rights Reserved. The information contained herein: (ubws proprietary to Morningstar and/of its content providers; (2) may not be copied or distributed; and (3) is not warranted to
be accurate, complete 6r timely. Neithef Morningstar nor its content providers are responsible for any damages or [osses arising from any use of this information.
Austria: We recommend that you obtain detailed information before taking any investment decision on the basis of the current prospectus (in English and German) and KHDG(key investor information document),
available in English and German along with the current annual and semi-dnnudl reports free of charge through https://www fidelityinternational.com, from our distributors and from our European Service Centre'in
Luxembourg, FIL (Luxembourg) S.A. 2a, rue Albert Borschette BP 2174 [-1021_Luxembourg as well as from the paying dgent in Austria, UniCredit Bank Austria AG, Schottengasse 6-8, 1010 Vienna. Issued by FIL
prxembourgi)nSvA., authorised’and supervised b’Y the CSSF (Commission de Surveillance du Secteur Financier). Investors/ potential investors can obtain information on their respective rights regarding complaints and
itigation on'the following link: https://www fidelity.at in German. i i . i . .
Czech Republic: Investments should'be made on the basis of the current prospectus (in English and Czech?/Key Investor Information Document (KIID), available in English and Czech along with the current annual
and semi-annual reports free of charge through https:{]/www,flde\nymterr_woilonolvcomfrom our paying agent UniCredit Bank Czech Republic a.s., Zelefavska 1525/1, 14092 Prag 4 - Michle, Czech Republic. Issued by
F\LJL_uxembourg) S.A, authorised and supervised bY_t e CSSF (Commission de Surveillance du Secteur Financier). Investors/ potential investors can obtain information on their fespective rights regarding complaints
and litigation on’the fo\lowmg link: ht}fs:/p/www.flde_ ity.cz in Czech, ! i X i . i . X
Denmairk: Investments should be made on the basis of the current prospectus pn English)/Key Investor Information Document (KIID), avaijlable in Danish and English along with the current annual and semi-annual
reports free of charge through https://www fidelityinternational.com, from your financial advisor or from the branch of your bank. Issued by FIL Luxembourgg S.A,, authorised and supervised by the CSSF (Commission
de Surveillance du Secteur Financier). Investors/ potential investors can obtain information on their respective rights regarding complaints'and litigation on the following link: hitps://www.fidelity.dk in English.
Finland:; Investments should be made on the basis of the current prospectus (in English)/Key Investor Information Document (KIID), available in Fifnish and English along with the current annual and semi-annual
reports free of chcrge through https://www fidelityinternational.com, from your financial advisor or from the branch of your bank. Issued by FIL (Luxembourg) SA, authorised and supervised by the CSSF (Commission
de Surveillance du Secteur Financier). Investors/ potential investors can obtain information on their respective rights regarding complaints'and litigation on"the following link: https://www. fidelity.fi in English,
France: Investments should be madé on the basis of the current prospectus(in French)/Key Investor Information Document (KITD), available in French along with the curfent annual’and semi-annual reports free of
chorge through https:/éwww.hde\nymternat\oncl.com, from your financial advisor or from the branch of your bank. Issued by FIL Gestion, a portfolio management company approved by the AMF under the number
GP03-004, 21 avenue Kleber, 75116 Paris. Investors/ potential investors can obtain information on their respective rights regarding complaints and litigation on the following link: httj s:y/www.ﬂdelnyfr in French.
Germany: A}nyé:erformonce disclosure is not compliant with German regulations regarding retail clients and must thereforé not be handed out to theSe. Investments should be made on the basis of the current

rospectus (in German)/Key Investor Information Document (KIID), which™is availabl€ in German along with the current annual and semi-annual reports free of charge throurqéh https://www fidelityinternational.com or
rom FIL Investment Services GmbH, Postfach 200237, 60606 Frankfurt/Main. For German Wholesale clients issyed by FIL Investments Services GmbH, Kastanienh6hé 1, §147% Kronberg im Taunus, For German
Institutional clients issued by FIL (Luxembourg) S.A., 24, rue Albert Borschette BP 2174 L-1021 Luxembourg. For German Pension clients issued by FIL Finance Services GmbH, Kastanienhche 1, 61476 Kronberg im
Taunus. Investors/ potential’investors can obtain information on their respective rights regordmg compldints and ht\gj}tlon on the following link: " https://wwwfidelity.lu/complaints-handling-policy in English. Th&
information above includes disclosure requirements of the fund’s management company according to Regulation (EU) 2019/11 | .
Hungury: Investments should be made on the basis of the current prospectus (in English)/Key Investor Information' Document ;]KII@, available in English and Hungarian along with the current annual and semi-annual
reports free of cha(r:%e through https://www fidelityinternational.com, from our distributor’Raifeisenbank Zentralbank Osterreich AG, Akademia u. 6,"1054 Budapest. Issued by FIL (Luxembourg) S.A, authorised and
S}Jpervw?%d ‘k%y 1heh _SFH(Comm\sswon de Surveillance du Secteur Financier). Investors/ potential investors can obtain information on' their respective rights regarding complaints and litigation™on the following link: https:

‘www.fidelity.co.hu in Hungarian.
{celclnd, \nveystments shqulg be made on the basis of the current prospectus (in_English)/Key Investor Information Document (KIID), available in Icelandic along with the current annual and semi-annual reports free of
charge from your financial advisor or from the branch of your bank. Issued by FIL (Luxembourg) S A. . X . . i
Italy: Investments should be made on the basis of the curfent prospectus (in ltalian and Englis| {(Key Investor Information Document £KHD), available in Italian along with the current annual and semi-annual reports
free of charge through https://www fidelityinternational.com, from your findncial advisor or from'the branch of your bank. Issued by FIL (Luxembourg) S.A. authorised and sutpervwsed b}( the CSSF (Commission de
Surveillance™du Sectéur Fmoncweé)‘ Investors/ potential investors cdn obtain information on their respective rights regarding complaints and litigation on the fo\low\n% link: https://www_ tidelity-italia.it in Italian.
Luxembourg: Investments should be made ‘on the basis of the current prospectus (in English, French and Gérman)/Key Investor Information Document (KIID), available in English, French and German along with the
current annual and semi-annual reports free of charge through hitps://www fidelityinternational.com, from our distributors. Issued by FIL (Luxembourg) S'A., duthorised and supervised by the CSSF (Commission de
Surveillance du Secteur Financier) Investors/ potential investors can obtain information on their respective rights regarding complaints dnd litigation‘on the following link: https://www.fidelity.lu in English.
Malta: Investments should be made on the basis of the current ?rospectus (in Eng\ls@/Key Investor Information Document (KIID), available in English along with thecurrent annual and semi-annual reports free of
chor%e through httpsﬂ/www.ﬁde\nymlemot\onol.com, from Growth Investments Lirited' (which is licensed by the MESA). Fidelity Funds are Eromo ed in Mafta be( Growth Investments Ltd in terms of the EU UCITS
Directive and Legal Notices 207 and 309 of 2004. The Funds are regulated in Luxembour% by the Commission de Surveillance du Secteur Fi by Fl SA
Norway: Investments should be made on the basis of the current prospectus (in English)/Key Investor Information Document (KIID), available in En%hsh and Norvegian along with the current annual and semi-annual
reports free of charge through https://www.fidelityinternational.com, from your financial advisor or from the branch of KOW bank or from www fidelity.no. Issued by FIL SLuxembour ) S.A. authorised and supervised by
the‘CSESF FCﬁmmlsswon de Surveillance du Secteur Financier) Investors/ potential investors can obtain information on their respective rights regarding complaints and litigation on e folfowing link: https://www fidelity.
no in English.
Poland: Before taking any investment decision you should obtain detailed information. Investments should be made on the basis of the current prospectus (in English and Polish), the Key Investor Information
Document and the Additional Information for Investors, available in English and Polish olon? with the current annual and semi-annual reports free of charge through https://www fidelityinternational.com, from our
distributors, from our European Service Centre in Luxembourg, and fronT the fund’s representative office in Poland. Issued by FIL (Luxembour %S.A. authorised andsupervised by the CSSF (Commission de Surveillance
du Secteur Fmonmer? Investors/ potential investors can obtdin information on their respective rights regarding complaints and litigation on the following link: https://www.f\del\_t%.pl in Polish.
Slovakia: Investments should be made on the basis of the current prospectus (in English)/Key InVestor formgtion Document (KIID), available in Englishand Slovakian along with the current annual and semi-annual
reports free of charge through https://www fidelityinternational.com, from our paying agent UniCredit Bank Slovakia, a.s., Sancova 1/A 81333, Slovakia. Issued by F\L_gLuxe_mbour ) S,A, authorised and supervised by
mke Cg‘SF (Commission de Sutveillance du Secteur Financier). Investors/ potential invéstors can obtain information on'theif respective rights redarding complaints and litigation on ffie folfowing link: hitps://www.fidelity.
sk in Slovakian.
Spain: Investments should be made on the basis of the current prospectus (in Spanish and English)/Key Investor Information Document (KIID), available in Spanish along with the current annual and semi-annual
reports free of charge through https://www.fidelityinternational.com. For the purposes of distribution in Spain, Fidelity Funds is registered with the CNMV Register of Foreign Collective Investment Schemes under
registration number 649, where complete informdtion is available from Fidelity Funds authorised distributors. The purchase of or Subscription for shares in Fidelity Funds shall be made on the basis of the KIID that
investors shall receive in advance. The KIID is available for inspection at the offices of locally authorised distributors as well as at the CNMV. Issued by FIL(}Luxem_bourg) S.A., authorised and supervised by the CSSF
(Commission de Surveillance du Secteur Financier). Investors/ potential investors can obtain ‘information on their respective rights regarding compliaints and litigation on’ the following link: https://www.fondosfidelity.es
In Spanish.

weden: Investments should be made on the basis of the current prospectus (in English)/Key Investor Information Document (KIID) available in Swedish, along with the current annual and semi-annual reports free of
charge through https://www.fidelityinternational.com, from your financial advisor or from"the ‘branch of your bank, from our European Service Centre in Luxembourg, FIL (Luxembourg) S.A. 2a, rue Albert Borschette BP
2174711021 uxembou&g‘ Issued by FIL (Luxembourg) S.A.,"authorised and supervised by the CSSF (Commission de Surveillance du Secteur Financier). Investors/ potential investorsCan obtain information on their
respective rights regarding complainis and litigation”on the following link: https://www.fldemy.se in Swedish.
Switzerland: Fidelify undertakes the financial Services of purchasingand/or selling financial instruments within the meaning of the Financial Services Act (FinSA). Fidelity is not required to assess the appropriateness
and suitability under FinSA. Investments should be made on the basis of the current prospectus gm English, German and French) and KIID (key investor information document), available in English, German ‘and French
along with the current annual and semi-annual reports free of charge through https;ﬁwwwﬁde»h international.com, from our diétributors, from our European Service Center in’ Luxembourg FIL(Luxembourg) S.A. 2q, rue
Albert Borschette BP 2174 1-1021 Luxembour%omd from the represéntative and paying agent in Switzerland, BNP Paribas, Paris, succursale de Zurich, Selnaustrasse 16, 8002 Zurich. Issued by FIL Investment
Switzerland AG. The information provided in This marketing material constitutes an advertisement, The information provided in this marketing material should not be construed as an offer or & solicitation of an offer to
ﬁ#rchose or %s‘gH ‘1{19 fﬁnqn%ol productz rEenluohned in this marketing material. Investors/ potential investors can obtain information on their réspective rights regarding complaints and litigation on the following link:

s://www.fidelity.ch in German and English.

Un’ijle Kin dom:%vestments should be mgode on the basis of the KIID (key investor information document) which is available at www fidelity.co.uk The full prospectus may also be obtained from Fidelity. Please note.
that not all Tunds in the SICAV fund range are suitable for UK investors and tax advice should be sought before investing. E\delné( Funds is recognised under section 264 of the Financial Services and Markets Act 2000.
Investors should note that loss caused by such recognised funds will not be covered by the provisions of the Financial Services Compensation Scheme (or by any similar scheme in Luxembourg) if the fund is unable to
meet its obligations, however claims for loss in re%_ords to such recognised funds against a Financial Conduct Authority authorised firm such as Fidelity will be. Issued by FIL Pensions Managemment, authorised and
requlated by'the Financial Conduct Authority and Financial Administration Services Limited, authorised and regulated by the Financial Conduct Authority.

nancier. Issued L (Luxembourg

United Arab Emirates: For the United Arab Emirates, the DIFC branch of FIL Distributors International Limited,is regulated by the DFSA for the provision of Arranging Deals in Investments only. All communications and

services are directed at Professional Clients only. Persons other than Professional Clients, such as Retail Clients, aré NOT the intended recipients of our communications or services. Investments should be made on the
asis of the: CUTVQW‘/,GTAO%PG‘C,YUhST(11fb4 D (key investor information document), which are available along with the current annual and semi-annual reports free of charge from our distributors.
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