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FIDELITY ICAV II
Sustainable Global High Yield Bond Paris-Aligned Multifactor UCITS ETF Income Shares

31.12.2023 Quarterly Performance Review Marketing Communication

For Investment Professionals Only

Important Information  
Past performance does not predict future returns. The fund's returns may increase or decrease as a result of currency fluctuations. The investment which is promoted concerns the
acquisition of units or shares in a fund, and not in a given underlying asset owned by the fund. 
 
The value of your investment may fall as well as rise and you may get back less than you originally invested. The Investment Manager’s focus on securities of issuers which maintain
favourable ESG characteristics or that are sustainable investments may affect the fund’s investment performance favourably or unfavourably in comparison to similar funds without such
focus. Funds are subject to charges and expenses. Charges and expenses reduce the potential growth of your investment. This means you could get back less than you paid in. The
costs may increase or decrease as a result of currency and exchange rate fluctuations. Please refer to the Prospectus and KID of the fund before making any final investment decisions.
When referring to sustainability-related aspects of a promoted fund, the decision to invest should take into account all characteristics or objectives of the promoted fund as detailed in
the prospectus. This fund uses financial derivative instruments for investment purposes, which may expose the fund to a higher degree of risk and can cause investments to experience
larger than average price fluctuations. There is a risk that the issuers of bonds may not be able to repay the money they have borrowed or make interest payments. When interest rates
rise, bonds may fall in value. Rising interest rates may cause the value of your investment to fall. The fund promotes environmental and/or social characteristics. The Investment Manager’s
focus on securities of issuers which maintain sustainable characteristics may affect the fund’s investment performance favourably or unfavourably in comparison to similar funds without
such focus. The sustainable characteristics of securities may change over time. 

Portfolio manager: Lucette Yvernault, Ilia Chelomianski

Performance over quarter in USD (%)
Fund 8.4
Market index 8.2
Solactive Paris Aligned Global Corporate High Yield USD Index  
Market index is for comparative purposes only. 
 
Source of fund performance is Fidelity. Other share classes may be available. Please
refer to the prospectus for more details. 

Performance for 12 month periods in USD (%)

■ Fund ■ Index

Market Environment
Global high yield market generated positive returns as credit spreads tightened over the period. The period started on a volatile note, as various factors weighed on market sentiment.
The unfolding conflict and tragic events in Israel and Gaza led to significant concerns over geopolitical risks in the region. In addition, expectations for ‘higher for longer’ interest rates,
helped by strong US economic and inflation data, weighed on markets. November bought some respite, and the market rallied due to moderating growth and inflation. Investor optimism
stemmed from expectations that key central banks, including the US Federal Reserve (Fed), European Central Bank (ECB) and the Bank of England (BoE) had largely concluded interest
rate hikes. In December, the Fed decided to maintain the fed funds rate but said it plans to reduce the rate by 0.75 percentage points in 2024, while the ECB and the BoE held interest
rates steady. Investors’ risk appetite improved on heightened speculation about a dovish pivot amid some negative data releases, which added to the sense that the Fed would not
implement any further interest rate hikes. This, along with relatively stable corporate fundamentals, a fall in rate market volatility, a decline in sovereign yields and a flurry of new deals
augured well for credit markets. On the economic front, the preliminary report for the US composite Purchasing Managers' Index (PMI) indicated a slight increase to 50.9 in December.
The growth in new orders contributed to the uptick, but manufacturing remains slow. The Consumer Sentiment Index rose to a five-month high of 69.7 in December, with inflationary
pressure seeing substantial improvements. In contrast, the inflation rate in the eurozone increased to 2.9% year-on-year in December - same as at the beginning of quarter. Energy prices
declined in December, while services inflation remained unchanged. The eurozone’s composite PMI for December indicated a moderate decline in business activity across the region,
with both manufacturing and services output experiencing a decline. 

Fund Performance
The Fidelity Sustainable Global High Yield Bond Paris-Aligned Multifactor UCITS ETF delivered a positive return of 8.39% (net of fees) over the month and outperformed the benchmark that
delivered a return of 8.24%. Coupon income aided returns, whereas credit positioning led to detraction. Sector-wise, positions in the Communication and Other Financials sector added
value to the performance. Conversely, underweight positioning in Technology and Consumer Non-Cyclicals related securities weighed on returns. Holdings-wise, Sinclair Television Group
(Communications) and AMC Networks Inc. (Communications) added the most to relative performance whereas Atos SE (Technology) and Bausch health Inc. (Consumer Non-cyclical) led in
terms of detraction. 

Fund Positioning
The portfolio is managed by the Fidelity Systematic Investing team and is constructed using a rigorous and repeatable investment process. The fund delivers global high-yield bond
exposure by using our proprietary multifactor model to select and weight securities while capturing the characteristics of the broad market. Taking inputs from Fidelity's fundamental
and sustainable research as well as the multifactor model, the portfolio management team selects companies with a compelling combination of strong fundamentals, positive market
sentiment, and attractive bond valuations that have the ability to outperform their peers in the current market environment. The positioning of the fund is aligned to the index on a
sector, region, rating, credit beta, and duration basis. The fund is overweight to Insurance sector with exposure to names such as Centene Corp. and Molina Healthcare Inc., while it is
underweight to Consumer Non-Cyclical sector with underweight exposure to names such as Community health Systems Inc. and Newell Brands Inc. 
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Important Information  
 
This is a marketing communication. This information must not be reproduced or circulated without prior permission. 
 
Fidelity only offers information on products and services and does not provide investment advice based on individual circumstances, other than when specifically stipulated by an
appropriately authorised firm, in a formal communication with the client.  
 
Fidelity International refers to the group of companies which form the global investment management organisation that provides information on products and services in designated
jurisdictions outside of North America. This communication is not directed at, and must not be acted upon by persons inside the United States and is otherwise only directed at persons
residing in jurisdictions where the relevant funds are authorised for distribution or where no such authorisation is required. 
 
Unless otherwise stated all products and services are provided by Fidelity International, and all views expressed are those of Fidelity International. Fidelity, Fidelity International, the
Fidelity International logo and F symbol are registered trademarks of FIL Limited. 
 
FIL Limited assets and resources as at 28/02/2023 - data is unaudited. Research professionals include both analysts and associates. 
 
Fidelity UCITS II ICAV is registered in Ireland pursuant to the Irish Collective Asset-management Vehicles Act 2015 and is authorised by the Central Bank of Ireland as a UCITS. FIL
investment Management (Luxembourg) S.A. reserves the right to terminate the arrangements made for the marketing of the sub-fund and/ or its shares in accordance with Article 93a of
Directive 2009/65/EC and Article 32a of Directive 2011/61/EU. Prior notice of this cessation will be made in Ireland. 
 
 
 
 
This share class is registered and distributed in the following locations: Austria, Denmark, Finland, France, Germany, Hungary, Iceland, Italy, Liechtenstein, Luxembourg, Netherlands,
Norway, Portugal, Spain, Sweden, Switzerland, United Kingdom. 
 
We recommend that you obtain detailed information before taking any investment decision on the basis of the current prospectus and KID (key information document), along with the
current annual and semi-annual reports free of charge through https://www.fidelityinternational.com, from our distributors, from your financial advisor or from the branch of your bank and
from our European Service Centre in Luxembourg, FIL (Luxembourg) S.A. 2a, rue Albert Borschette BP 2174 L-1021 Luxembourg. Issued by FIL (Luxembourg) S.A., authorised and supervised
by the CSSF (Commission de Surveillance du Secteur Financier). Investors/ potential investors can obtain information on their respective rights regarding complaints and litigation on your
local Fidelity website which can be accessed via the following link https://www.fidelityinternational.com (Products & services) by selecting your country of residence. All documentation
and information will be in the local or an accepted European language of the country selected. 
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