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Risk Disclosure

» The Fund invests mainly in Asian equities (excluding Japan).

» The Fund is subject to the risks of investing in emerging markets and smaller companies.

» The Fund may invest in onshore Chinese securities through various market access schemes and China A-shares Access Products. Such
investments involve additional risks, including the risks associated with China’s tax rules and practices.

» Because the Fund'’s base currency, investments and classes may be denominated in different currencies, investors may be affected
adversely by exchange controls and exchange rate fluctuations.

» The Fund may invest in financial derivative instruments for investment purpose which may lead to higher volatility to its net asset value.

» The Fund’s investments may involve substantial credit, currency, volatility, liquidity, interest rate, tax and political risks. Investors may suffer
substantial loss of their investments in the Fund.

« Unit trusts are NOT equivalent to time deposits. Investors should not invest in the Fund solely based on the information provided in this
document and should read the offering document of the Fund for details.

Fund Objective and Strategy

Investment Objective

The Fund aims to provide long-term capital growth by investing in shares (or securities that are similar to shares) of Asian (excluding
Japanese) smaller companies. These companies are deemed smaller, as measured by their market capitalisation (the market value of their
shares). In normal market conditions, the Fund invests at least 90% in the shares of companies that are based in, or carry out most of their
business in, Asia (excluding Japan) while a minimum of 70% of the Fund’s assets is invested in smaller companies defined as those in the
bottom 25% by market capitalisation.

Investment Strategy

The Fund invests in both developed and emerging markets in Asia. The Fund's maximum exposure to China A-shares and China B-shares is
50% of its assets. The Fund may invest up to 10% of its assets into other funds. Please see the Prospectus for a full description of the

investment objectives and derivative usage.
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investors are exposed to exchange rate fluctuations.O

*The calendar year return of the first year is
Source: HSBC Global Asset Management, data as at 30 September 2019

calculated between share class inception date
and calendar year end of first year if the share
class has less than 5-year history.

Reference Performance Benchmark: MSCI AC Asia ex Japan Small Cap
Net since 1 Nov 2008. From 31 Dec 2000 — 31 Oct 2008 was MSCI AC
Far East Free ex Japan Net. Prior to that was MSCI AC Far East Free ex
Japan Gross.O

Fund change that may have material impact on performance: 20 Jun
2016 — investment objective changed. 16 Nov 2018 - Change in the
manner of charging sales charge / switching charge.
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Management




Monthly Performance Commentary

Review

The Asia market traded higher in September with MSCI Asia ex Japan Index up 1.44% in USD terms. The positive market performance was
driven by better US-China trade newsflow over the month and global easing (Fed rate cut and ECB stimulus). China has stepped up with
loosening by cutting reserved requirement ratio and also removed the QFII quota which provided a much needed boost to the market. In
India the government announced corporate tax cuts amidst a soft growth and earnings outlook. We have seen also seen a recovery in
Korea with inflows concentrated in tech. Momentum reversed sharply over the last few weeks, causing a rebound in cyclical sectors. By
country, Korea outperformed, while ASEAN and Hong Kong lagged.

Portfolio Review

The fund delivered positive returns but underperformed the benchmark in September. Positive stock selection effect is seen most evidently
in Taiwan and materials, offset by negative stock selection effect seen in India, real estate and industrials.

Largan is the top stock contributor to overall fund performance as the stock reported an Aug revenue beat and also on the back of broker
upgrade on rosy optics outlook in the next 2-3 years.

On the other hand India is the biggest detractor — Athenex which is one of our top 10 holdings continued to detract from our overall fund
performance despite the management kept buying back shares over the last month. We also don’t hold any consumer discretionary stocks
in India which hurt our performance as the sector is one of the main beneficiaries from the India corporate tax announcements in early
September.

In China — the US ADRs are affected by the newflows on the back of US / China trade tension as there was newsflow on US not allowing
US pension funds to invest into Chinese companies.

Outlook

Asian equities rebounded strongly in the first four months of this year thanks to progress in US-China trade talks and the dovish shift by
major central banks. However, Asia valuations are now roughly at fair value, the firm dollar is posing near term headwind to regional
equities, and uncertainties in US China trade tensions continue to pose earnings risk to equities. We believe market performance in 2H19
will be in line with earnings trend. We also think that the current macro backdrop is quite different from 2018 where central banks’ policies
were tight and growth outlook was stark. On the growth front, China has launched a series of loosening measures including RRR cut front
loading the issuance of special purpose bond to fund infrastructure projects.

One thing to note as well is that quality vs value gap is currently the largest in India and other equity markets and this is at odds with our
GARP investment approach. However looking ahead, increasing volatility could become a feature with political and policy uncertainty
remaining elevated. We believe bottom-up stock selection remains key to outperform.
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Source: HSBC Global Asset Management, data as at 30 September 2019

Index Disclaimer

Source: MSCI. The MSCI information may only be used for your internal use, may not be reproduced or redisseminated in any form and may not
be used as a basis for or a component of any financial instruments or products or indices. None of the MSCI information is intended to constitute

investment advice or a recommendation to make (or refrain from making) any kind of investment decision and may not be relied on as such.
Historical data and analysis should not be taken as an indication or guarantee of any future performance analysis, forecast or prediction. The
MSCI information is provided on an “as is” basis and the user of this information assumes the entire risk of any use made of this information.

MSCI, each of its affiliates and each other person involved in or related to compiling, computing or creating any MSCI information (collectively,
the “MSCI Parties”) expressly disclaims all warranties (including, without limitation, any warranties of originality, accuracy, completeness,

timeliness, non-infringement, merchantability and fitness for a particular purpose) with respect to this information. Without limiting any of the

foregoing, in no event shall any MSCI Party have any liability for any direct, indirect, special, incidental, punitive, consequential (including,

without limitation, lost profits) or any other damages. (www.msci.com)




Important Information

This document is prepared for general information purposes only and does not have any regard to the specific investment objectives,
financial situation and the particular needs of any specific person who may receive it. Any views and opinions expressed are subject to
change without notice. This document does not constitute an offering document and should not be construed as a recommendation, an
offer to sell or the solicitation of an offer to purchase or subscribe to any investment. Any forecast, projection or target where provided is
indicative only and is not guaranteed in any way. HSBC Global Asset Management (Hong Kong) Limited (“AMHK?”) accepts no liability for
any failure to meet such forecast, projection or target. AMHK has based this document on information obtained from sources it reasonably
believes to be reliable. However, AMHK does not warrant, guarantee or represent, expressly or by implication, the accuracy, validity or
completeness of such information. Investment involves risk. Past performance is not indicative of future performance. Please refer to the
offering document for further details including the risk factors. This document has not been reviewed by the Securities and Futures
Commission. Copyright © HSBC Global Asset Management (Hong Kong) Limited 2019. All rights reserved. This document is issued by
HSBC Global Asset Management (Hong Kong) Limited.
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Annualised Yield

i?;é: (Distribution is not
Share Class Base Distribution Frequency Dividend ex-date Dividend Amount guaranteed and may
be paid out of
Currency .
capital)
AD uUSsD Annually 11 Jul 2019 0.288692 0.50%
ADHKD HKD Annually 11 Jul 2019 0.073926 0.50%

The above table cites the last dividend paid within the last 12 months only.

Dividend is not guaranteed and may be paid out of capital, which will result in capital erosion and reduction in net asset value. A positive
distribution yield does not imply a positive return. Past distribution yields and payments do not represent future distribution yields and
payments. Historical payments may be comprised of both distributed income and capital.

The calculation method of annualised yield: ((1 + (dividend amount / ex-dividend NAV))*n)-1, n depends on the distributing frequency.
Annually distribution is 1; semi-annually distribution is 2; quarterly distribution is 4; monthly distribution is 12.

The annualised dividend yield is calculated based on the dividend distribution on the relevant date with dividend reinvested, and may be
higher or lower than the actual annual dividend yield.



