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ISIN Code LU0116513721 Entry cost max. 3%

Launch Date Redemption fees 0,00% Fund

Currrency Management fees Benchmark*

TER 2009 (%) Performances fees

NAV calculation Settlement date Dealing Day + 3 days

Total net assets Fund

Fund Manager Capitalat Work Foyer Group - Fixed-Income Team Benchmark*

*Barc Carp Euro Agg Corporate

Manager's Comment - September 2010

The Corporate Bonds Fund had two key value drivers in Q3: credit spread contraction, and lower real government yields across the curve.
US credit spreads ended Q3 at 136bp, down -23bp. European credit spreads contracted primarily in July, ending Q3 at 160bp.
Inflation B-E levels, though volatile, where essentially flat in Q3. With nominal government yields essentially lower (-30bp D 10yr, -42bp US 10yr), the value driver was ‘real’
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Management Style Evolution of the Fund

The fund invests in corporate bonds, on a global, diversified and non-benchmarked
basis. The investment process and security selection is bottom-up. Sector allocation 
is balanced, with max. 10% in non-investment grade. The fund invests in selected
companies based upon balance sheet strenght, cash generation and growth, ratio
analyses, funding analyses (5 years ahead), all according to Capital At Work's
proprietary Free Cash Flow / Enterprise Value methodology.

Risk Scale

1 2

30/11/2010 196,53

Fund Facts Performance in EUR

1 month 3 months 2010 1 year
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Government Bonds

Asset Allocation Sector Allocation Top 10 Holdings
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Total Top 10

Currency Credit rating Maturities

CapitalatWork S.A.

27,98%

2,44%

2,40%

2,35%

2,90%

2,76%

2,52%

Inflation B E levels, though volatile, where essentially flat in Q3. With nominal government yields essentially lower ( 30bp D 10yr, 42bp US 10yr), the value driver was real
yields considerably declining. Curves flattened (declining differential between 10yr and 2yr yields) in all geographies, but most so in Europe.
Last month, the fund had two headwinds: the net USD exposure of just below 15% (while the USD lost about 10% vs EUR), the transactions (bid/ask spreads) to reduce the
duration.
At the end of the summer, we actively reduced the weighted average duration, or the price sensitivity to a change in interest rates, from about 7 to 6yr, in the current market
context of significantly lower ‘risk free’ rates. The outperformance of the fund over the past 2 years is to a large extent attributable to the managed high relative duration. In
order to reduce the duration risk, we substituted several high duration bonds with lower duration bonds, mostly within the same issuer.
We also selectively subscribed to primary issuance, last month, by Schneider EUR 2.875% 6yr / 3.625% 10yr, A-, Oracle USD 3.875% 10yr / 5.375 30yr, A, Telefonica EUR
7yr 3.661%, A-, KPN EUR 10yr 3.75%, BBB+, JPM Chase EUR 10yr Senior Unsecured 3.875%, A+, Saint-Gobain EUR 8yr 4.00%, BBB.
The key metrics currently are a weighted average duration of 6.08yr, while the weighted average yield-to-maturity is at 3.58%.
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12, rue Léon Laval - L-3372 Leudelange (GD de Luxembourg)  -  Tel.: +352 437 43 6000  -  info@capitalatwork.com - www.capitalatwork.com

This document is purely for informative purposes, and does not represent an offer or an invitation to invest. All subscriptions must be made on the basis of the SICAV issue prospectus in effect at the time of the subscription, and in conjunction with the
latest annual or semi-annual report if this is more recent than the annual report. Past performance cannot guarantee future performance in any way. Despite the fact that great care has gone into creating this document, errors or omissions cannot be ruled
out. CapitalatWork Foyer Group S.A. accepts no responsibility in terms of the full and accurate nature of the information contained in this document. CapitalatWork Foyer Group S.A. is an authorised Financial Sector Professional, subject to the supervision of
the Luxembourg Financial Sector Supervisory Commission (in French, Commission de Surveillance du Secteur Financier (CSSF)), 110 Route d'Arlon, L-2991 Luxembourg (www.cssf.lu). Performance figures do not take into account any commission or fees
levied when issues or redemptions take place. 
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