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Performance Review

One Three Year One! Three Five Since?
Month % Months %  to Date % Year % Years % Years %  Inception %
RIC US Equity Fund (US$ Net of Class A Fees) -11.6 -12.6 -23.1 -23.9 -0.7 4.8 1.4
RIC US Equity Fund (US$ Net of Class B Fees) -11.6 -12.8 -23.6 -24.5 -1.5 3.9 -0.83
RIC US Equity Fund (Us$ Gross of Fees) -11.5 -12.4 -22.6 -23.2 0.2 5.7 23
Russell 1000 Index (US$ Net)* -9.6 -9.5 -19.9 -22.5 -0.4 4.9 3.1
Morningstar Median Manager (uss$)® -11.8 -12.3 -23.0 -25.1 -2.4 2.9 1.0

Fund Size US $998 million

! Returns greater than one year are annualised.

2 Inception date 02/01/1998. Performance is measured from 01/02/1998. In order to make peer relevant and total return benchmark relative performance comparisons, performance is calculated from the first full
month following inception.

3 Inception date Class B 03/07/1998.

4 Net of non-resident withholding tax.

5 Morningstar Offshore & International Median Universe: Equity US

Fund Highlights and Portfolio Management Activity

7 ‘ ‘ ‘ ‘ + US markets declined 9.5% during the quarter. Following oil-sec-
20 tor related volatility in July and August, September’s market per-
formance defined the third quarter as global markets suffered
04 historic losses. A steep decline mid-September, the greatest
since the 9/11 terrorist attacks, was marked by flurry of buy-outs
-6.0 and government intervention not witnessed since the Great
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America’s purchase of Merrill Lynch caused an anxious cascade
of sell offs. The Fed’s rescue of AlG and its announcement of a
rescue package restored some investor confidence. However,
US Congress rejected the initial Bill prompting another decline
towards the end of the month. Investors moved defensively

rao ) towards the consumer staples sector while cyclical sectors such
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The Fund underperformed. Performance was detracted largely
Turner Investment Arnhold and S. by negative stock selection in financial services, where a num-

Partners Bleichroeder ber of companies were affected by the unprecedented market
7.0% 7.0% ) " ) : ;
) Columbus Circle conditions. Stock selection was also detrimental in the technol-
Suffolk Capital 10.0% H H
Management ogy sector. Investors, fearful of an economic downturn fled high
12.0% growth stocks, where the potential for lower-than-expected earn-
Cornerstone ings growth was higher.
Sound Shore 10.0%
10.0% ’ ¢ Underperformance was led by the deep value manager JS. In a

market environment where investors become highly risk averse,
deep value processes will be significantly affected and the third
quarter turned into an exceptionally difficult period. Investor

Select Holdings(

5.0% Institutional Capital

Corporation

13.0% fears primarily related to the financial services sector materia-
Montag & Caldwell . . . A . . oL
9.0% — JS Asset lised as major institutions failed causing further sell offs within
MFSAIdn\jLILt:tslonal Manéa%f/ment the sector. In a scenario where there is such an unprecedented
12.0% o level of contagion this caused JS to underperformed significantly
As at 30/09/2008

during the quarter.

Quarterly Manager Performance

*Manager

Manager Approach / Process Performance Russell Analysis

Arnhold and S. Bleichroeder Market - Oriented + The manager was one of the best-performers. It benefited from its underweight to
a number of financial services stocks and its position in Wells Fargo which con-
tributed positively. The biggest bank on the U.S. West Coast rose during the quar-
ter benefiting from better-than-expected second-quarter profits and from having
avoided sub-prime assets.
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Quarterly Manager Performance (continued)
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Russell Analysis

The manager focuses on earnings momentum and has positioned the portfolio
more defensively due to economic concerns, this has proved to be very benefi-
cial. Momentum was punished by the market during the quarter and the manager
performed in line with its benchmark. Stock selection in consumer discretionary
was positive, particularly positions in Wal-Mart, which benefited from the con-
sumer trading down. However, this was offset by negative stock selection in tech-
nology.

Cornerstone focuses on identifying under-appreciated companies with high
growth, a factor that was out of favour during the period. Investors were fearful of
lower future earnings growth and avoided higher-growth stocks because of their
potential to have earnings estimates downgrades. Stock selection in the technol-
ogy sector was the main detractor, in particular their position in MEMC Electron-
ics.

During the quarter, the manager underperformed primarily due to stock selection
in health care. ICAP focuses on undervalued high-quality companies, such as
Wyeth was the largest detractor, as negative drugs news and investor risk aver-
sion caused this stock to fall significantly during the quarter

JS was the worst performer as deep value processes were heavily impacted by
increased risk aversion and unprecedented scenario risk.

The manager outperformed the Russell 1000 Index, despite underperforming its
own benchmark. MFS emphasises attractively valued, high-quality companies
and missed out on a number of bank stocks such as JP Morgan and Wells that
rose during the period after announcing better-than-expected quarterly profits.
Due to continued sub-prime related uncertainty within financial services, the man-
ager has been avoiding this sector.

Montag outperformed the Russell 1000 Growth Index notably and performed in
line with the Fund benchmark. The manager holds Procter & Gamble as part of its
focus on companies with strong business models and earnings consistency. The
world’s largest consumer product company rose during the period after it posted
higher-than-expected quarterly profits. Stock selection in financial services also
contributed positively.

Underperformance was mainly attributable to negative stock selection technol-
ogy, financial services and health care.

Sound Shore invests in stocks and industries where investor expectations are low
and there are opportunities for improving valuations. This approach has led to an
underweight exposure to sub-prime financial services. The manager held posi-
tions only in those companies it deemed to be unfairly punished. However, the
severely negative sentiment in this sector has caused these holdings to fall fur-
ther and this detracted meaningfully during the quarter.

The market-oriented manager under performed during the quarter, primarily due
to stock selection in other energy and Financials. The manager held insurance-
giant AIG which was bailed out by the US government during the dramatic finan-
cial contagion in the mid-September sell-offs and this significantly detracted from
performance.

The Fund’s most aggressive growth manager significantly underperformed, with
stock selection in technology being the largest detractor. Investors’ risk appetite
fell sharply to avoided momentum and higher growth stocks. This concern was
underlined by Apple, which fell heavily on speculation that changes in consumer
spending would affect product sales.
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Sector Analysis

Sector Weights %

Sector Exposure Fund Benchmark Quarterly Sector Returns
Autos and Transportation 1.5 2.6
Consumer Discretionary 12.4 11.4
Consumer Staples 7.7 8.7
Financial Services 171 17.3
Health Care 15.3 13.3
Integrated Oils 3.8 7.0
Materials and Processing 4.5 4.7
Other 3.6 3.6
Other Energy 5.7 5.7 37.0
Producer Durables 5.7 5.0
Technology 19.2 141
Utilities 3.5 6.6
Top Ten Holdings
Company Name Country Sector Fund % Benchmark %
Hewlett-Packard Co. United States Technology 2.4 1.0
JPMorgan Chase & Co. United States Financial Services 2.0 1.4
The Coca-Cola Company United States Consumer Staples 1.9 1.1
Cisco Systems, Inc. United States Technology 1.8 1.1
QUALCOMM, Inc. United States Technology 1.7 0.6
Goldman Sachs Group, Inc. United States Financial Services 1.6 0.4
Google, Inc. United States Technology 1.6 0.8
Wal-Mart Stores, Inc. United States Consumer Discretionary 1.6 1.2
PepsiCo, Inc. United States Consumer Staples 1.5 1.0
CVS Corp. United States Health Care 1.5 0.4
Portfolio Profile Characteristics
Profile Characteristics Fund Benchmark
Sector Deviation 7.06 0.00
Market Cap Weighted Nlog 0.01 0.00
Valuation Characteristics:
Price/Earnings (excl negative earnings) 16.34 15.47
Dividend Yield (%) 1.65 212
Price/Book 2.47 2.43
EPS Growth (1 Year Forecast) 16.47 13.27
One Year Three Years Five Years
Fund Average Manager Fund Average Manager Fund Average Manager
Tracking Error 3.4 7.8 24 6.3 1.9 5.5
Russell
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Relative Performance vs Fund

*Manager Attribution Key Benchmark Manager Manager’s Benchmark

++ >1.0% Arnhold and S. Bleichroeder Russell 1000 Index
+ 0.3% t01.0% Columbus Circle Russell 1000 Growth Index
Flat -0.3% t0 0.3% Cornerstone Russell 1000 Growth Index
- -1.0% to -0.3% Institutional Capital Corporation Russell 1000 Value Index
-- <-1.0% JS Asset Management Russell 1000 Value Index
MFS Institutional Advisors Russell 1000 Value Index
Montag & Caldwell Russell 1000 Growth Index

Select Holdings Russell 1000 Index
Sound Shore Russell 1000 Value Index

Suffolk Capital Management Russell 1000 Index
Turner Investment Partners Russell 1000 Growth Index

This material does not constitute an offer or invitation to anyone in any jurisdiction to invest in any Russell product or use any Russell services where such offer or invitation is not lawful, or in which the person mak-
ing such offer or invitation is not qualified to do so; or to anyone to whom it is unlawful to make such offer or invitation, and has not been prepared in connection with any such offer or invitation.

This material is not intended for distribution to retail clients. Unless otherwise specified, Russell is the source of all data. Unless otherwise specified, all information contained in this material is current at the time of
issue and to the best of our knowledge all information presented is accurate, however this cannot be guaranteed. Any opinions expressed are those of Russell Investments Limited and not a statement of fact and
they do not constitute investment advice and are subject to change.

The value of investments and the income from them can fall as well as rise and is not guaranteed. You may not get back the amount originally invested.

There is no guarantee that any target or projected figures will be met and this information is for illustrative purposes only. Any simulated figures and estimated figures are for illustrative purposes only. Any past per-
formance figures are not necessarily a guide to future performance. Any reference to returns linked to currencies may increase or decrease as a result of currency fluctuations. Any references to tax treatments
depend on the circumstances of the individual client and may be subject to change in the future.

Copyright © 2008 Russell Investments Limited.

Issued by Russell Investments Limited. Company No. 02086230. Registered in England and Wales with registered office at: Rex House, 10 Regent Street, London SW1Y 4PE. Telephone 020 7024 6000. Autho-
rised and regulated by the Financial Services Authority, 25 The North Colonnade, Canary Wharf, London E14 5HS.

All performance data is sourced from Russell Investments, BNY Mellon, Bloomberg, FactSet and S&P/Citigroup. Data as at 30/10/08. Past performance is not necessarily a guide to future performance.
Datasource - © 2008 Morningstar, Inc All Rights Reserved. The information contained herein: (1) is proprietary to Morningstar and/or its content providers; (2) may not be copied or distributed; and (3) is not war-
ranted to be accurate, complete or timely. Neither Morningstar nor its content providers are responsible for any damages or losses arising from any use of this information. Past performance is no guarantee of future
results.

Russell
ph.) Investments




<<
  /ASCII85EncodePages false
  /AllowTransparency false
  /AutoPositionEPSFiles true
  /AutoRotatePages /All
  /Binding /Left
  /CalGrayProfile (Dot Gain 20%)
  /CalRGBProfile (sRGB IEC61966-2.1)
  /CalCMYKProfile (U.S. Web Coated \050SWOP\051 v2)
  /sRGBProfile (sRGB IEC61966-2.1)
  /CannotEmbedFontPolicy /Warning
  /CompatibilityLevel 1.4
  /CompressObjects /Tags
  /CompressPages true
  /ConvertImagesToIndexed true
  /PassThroughJPEGImages true
  /CreateJDFFile false
  /CreateJobTicket false
  /DefaultRenderingIntent /Default
  /DetectBlends true
  /DetectCurves 0.0000
  /ColorConversionStrategy /LeaveColorUnchanged
  /DoThumbnails false
  /EmbedAllFonts true
  /EmbedOpenType false
  /ParseICCProfilesInComments true
  /EmbedJobOptions true
  /DSCReportingLevel 0
  /EmitDSCWarnings false
  /EndPage -1
  /ImageMemory 1048576
  /LockDistillerParams false
  /MaxSubsetPct 100
  /Optimize true
  /OPM 1
  /ParseDSCComments true
  /ParseDSCCommentsForDocInfo true
  /PreserveCopyPage true
  /PreserveDICMYKValues true
  /PreserveEPSInfo true
  /PreserveFlatness true
  /PreserveHalftoneInfo false
  /PreserveOPIComments false
  /PreserveOverprintSettings true
  /StartPage 1
  /SubsetFonts true
  /TransferFunctionInfo /Apply
  /UCRandBGInfo /Preserve
  /UsePrologue false
  /ColorSettingsFile ()
  /AlwaysEmbed [ true
  ]
  /NeverEmbed [ true
  ]
  /AntiAliasColorImages false
  /CropColorImages true
  /ColorImageMinResolution 300
  /ColorImageMinResolutionPolicy /OK
  /DownsampleColorImages true
  /ColorImageDownsampleType /Bicubic
  /ColorImageResolution 300
  /ColorImageDepth -1
  /ColorImageMinDownsampleDepth 1
  /ColorImageDownsampleThreshold 1.50000
  /EncodeColorImages true
  /ColorImageFilter /DCTEncode
  /AutoFilterColorImages true
  /ColorImageAutoFilterStrategy /JPEG
  /ColorACSImageDict <<
    /QFactor 0.15
    /HSamples [1 1 1 1] /VSamples [1 1 1 1]
  >>
  /ColorImageDict <<
    /QFactor 0.15
    /HSamples [1 1 1 1] /VSamples [1 1 1 1]
  >>
  /JPEG2000ColorACSImageDict <<
    /TileWidth 256
    /TileHeight 256
    /Quality 30
  >>
  /JPEG2000ColorImageDict <<
    /TileWidth 256
    /TileHeight 256
    /Quality 30
  >>
  /AntiAliasGrayImages false
  /CropGrayImages true
  /GrayImageMinResolution 300
  /GrayImageMinResolutionPolicy /OK
  /DownsampleGrayImages true
  /GrayImageDownsampleType /Bicubic
  /GrayImageResolution 300
  /GrayImageDepth -1
  /GrayImageMinDownsampleDepth 2
  /GrayImageDownsampleThreshold 1.50000
  /EncodeGrayImages true
  /GrayImageFilter /DCTEncode
  /AutoFilterGrayImages true
  /GrayImageAutoFilterStrategy /JPEG
  /GrayACSImageDict <<
    /QFactor 0.15
    /HSamples [1 1 1 1] /VSamples [1 1 1 1]
  >>
  /GrayImageDict <<
    /QFactor 0.15
    /HSamples [1 1 1 1] /VSamples [1 1 1 1]
  >>
  /JPEG2000GrayACSImageDict <<
    /TileWidth 256
    /TileHeight 256
    /Quality 30
  >>
  /JPEG2000GrayImageDict <<
    /TileWidth 256
    /TileHeight 256
    /Quality 30
  >>
  /AntiAliasMonoImages false
  /CropMonoImages true
  /MonoImageMinResolution 1200
  /MonoImageMinResolutionPolicy /OK
  /DownsampleMonoImages true
  /MonoImageDownsampleType /Bicubic
  /MonoImageResolution 1200
  /MonoImageDepth -1
  /MonoImageDownsampleThreshold 1.50000
  /EncodeMonoImages true
  /MonoImageFilter /CCITTFaxEncode
  /MonoImageDict <<
    /K -1
  >>
  /AllowPSXObjects false
  /CheckCompliance [
    /None
  ]
  /PDFX1aCheck false
  /PDFX3Check false
  /PDFXCompliantPDFOnly false
  /PDFXNoTrimBoxError true
  /PDFXTrimBoxToMediaBoxOffset [
    0.00000
    0.00000
    0.00000
    0.00000
  ]
  /PDFXSetBleedBoxToMediaBox true
  /PDFXBleedBoxToTrimBoxOffset [
    0.00000
    0.00000
    0.00000
    0.00000
  ]
  /PDFXOutputIntentProfile ()
  /PDFXOutputConditionIdentifier ()
  /PDFXOutputCondition ()
  /PDFXRegistryName ()
  /PDFXTrapped /False

  /Description <<
    /CHS <FEFF4f7f75288fd94e9b8bbe5b9a521b5efa7684002000500044004600206587686353ef901a8fc7684c976262535370673a548c002000700072006f006f00660065007200208fdb884c9ad88d2891cf62535370300260a853ef4ee54f7f75280020004100630072006f0062006100740020548c002000410064006f00620065002000520065006100640065007200200035002e003000204ee553ca66f49ad87248672c676562535f00521b5efa768400200050004400460020658768633002>
    /CHT <FEFF4f7f752890194e9b8a2d7f6e5efa7acb7684002000410064006f006200650020005000440046002065874ef653ef5728684c9762537088686a5f548c002000700072006f006f00660065007200204e0a73725f979ad854c18cea7684521753706548679c300260a853ef4ee54f7f75280020004100630072006f0062006100740020548c002000410064006f00620065002000520065006100640065007200200035002e003000204ee553ca66f49ad87248672c4f86958b555f5df25efa7acb76840020005000440046002065874ef63002>
    /DAN <>
    /DEU <>
    /ESP <>
    /FRA <>
    /ITA <>
    /JPN <>
    /KOR <FEFFc7740020c124c815c7440020c0acc6a9d558c5ec0020b370c2a4d06cd0d10020d504b9b0d1300020bc0f0020ad50c815ae30c5d0c11c0020ace0d488c9c8b85c0020c778c1c4d560002000410064006f0062006500200050004400460020bb38c11cb97c0020c791c131d569b2c8b2e4002e0020c774b807ac8c0020c791c131b41c00200050004400460020bb38c11cb2940020004100630072006f0062006100740020bc0f002000410064006f00620065002000520065006100640065007200200035002e00300020c774c0c1c5d0c11c0020c5f40020c2180020c788c2b5b2c8b2e4002e>
    /NLD (Gebruik deze instellingen om Adobe PDF-documenten te maken voor kwaliteitsafdrukken op desktopprinters en proofers. De gemaakte PDF-documenten kunnen worden geopend met Acrobat en Adobe Reader 5.0 en hoger.)
    /NOR <>
    /PTB <>
    /SUO <>
    /SVE <>
    /ENU (Use these settings to create Adobe PDF documents for quality printing on desktop printers and proofers.  Created PDF documents can be opened with Acrobat and Adobe Reader 5.0 and later.)
  >>
  /Namespace [
    (Adobe)
    (Common)
    (1.0)
  ]
  /OtherNamespaces [
    <<
      /AsReaderSpreads false
      /CropImagesToFrames true
      /ErrorControl /WarnAndContinue
      /FlattenerIgnoreSpreadOverrides false
      /IncludeGuidesGrids false
      /IncludeNonPrinting false
      /IncludeSlug false
      /Namespace [
        (Adobe)
        (InDesign)
        (4.0)
      ]
      /OmitPlacedBitmaps false
      /OmitPlacedEPS false
      /OmitPlacedPDF false
      /SimulateOverprint /Legacy
    >>
    <<
      /AddBleedMarks false
      /AddColorBars false
      /AddCropMarks false
      /AddPageInfo false
      /AddRegMarks false
      /ConvertColors /NoConversion
      /DestinationProfileName ()
      /DestinationProfileSelector /NA
      /Downsample16BitImages true
      /FlattenerPreset <<
        /PresetSelector /MediumResolution
      >>
      /FormElements false
      /GenerateStructure true
      /IncludeBookmarks false
      /IncludeHyperlinks false
      /IncludeInteractive false
      /IncludeLayers false
      /IncludeProfiles true
      /MultimediaHandling /UseObjectSettings
      /Namespace [
        (Adobe)
        (CreativeSuite)
        (2.0)
      ]
      /PDFXOutputIntentProfileSelector /NA
      /PreserveEditing true
      /UntaggedCMYKHandling /LeaveUntagged
      /UntaggedRGBHandling /LeaveUntagged
      /UseDocumentBleed false
    >>
  ]
>> setdistillerparams
<<
  /HWResolution [2400 2400]
  /PageSize [612.000 792.000]
>> setpagedevice


