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Performance Review

One Three Year One Three Five Ten Since’
Month %  Months % to Date % Year % Years % Years % Years % Inception %
RIC Japan Equity Fund (Yen Net of Class A Fees) -13.5 -18.8 -28.2 -36.0 -8.5 23 4.4 3.1
RIC Japan Equity Fund (Yen Net of Class B Fees) -13.5 -18.9 -28.4 -36.3 -8.9 1.8 3.9 0.52
RIC Japan Equity Fund (Yen Gross of Fees) -13.4 -18.6 -27.7 -354 -7.6 3.3 5.4 4.2
Fund Benchmark (Yen) -12.6 -16.9 -24.9 -31.3 -7.0 2.6 15 0.3
Morningstar Median Manager (Yen)* -12.7 -18.5 -28.2 -35.4 -10.1 0.6 0.1 -0.3

Fund Size Yen 215 million

" Inception date 20/06/95. Performance is measured from 01/07/95. In order to enable accurate peer relative and total return benchmark relative
performance comparisons, performance is calculated from the first full month following inception.

2 Inception date Class B 27/06/1997.

3 Benchmark prior to 05/2003 was Topix Index. Benchmark currently Topix Dividends Included Index.

4 Morningstar Offshore & International Median Universe: Equity Japan

Fund Highlights and Portfolio Management Activity

0.0 - « Japan’s Topix Index declined 17% during the quarter on con-
cerns over slowing global growth and fears of a recession. The
504 downfall was further compounded in September on uncertainty
over the US bailout plan, which was constructed to clean up the
g toxic debt in banks. Japanese cyclicals were hit hard as traders
g 1007 worried about falling commodity prices and decreasing exports.
& Stocks in defensive sectors such as foods, utilities and pharma-
g 150 137 134 ceuticals which are perceived to have relatively stable earnings
c oo - held up better in the falling market.

2007 « The Fund underperformed its benchmark over the quarter. The
-21.4 underweight to defensive stocks were the main detractors. The

250 - managers unanimously believe these stocks are overvalued

TOPIXIndex () e e A DA e ) R ie  Roosareh himtiote given their limited growth prospects in Japan and unappealing
Tor! Marker growh  Total Marke vale dividend yields. SGAM performed well due to its deep value

approach which led it to buy stocks which were already at
MTaig ‘::::“ depressed prices whereas T&D and Bernstein suffered from
o Alliance Bernstein exposure to cyclical stocks that sold off sharply after growth

15.5% ; .
‘ expectations were revised down.

Invest-Asia was terminated from the fund during the quarter. The

maijority of the assets were distributed to JF and Bayview in

51363/‘(’)‘;‘” order to maintain exposure to the growth style which has been
o out of favour in the market.

SG Asset
Management
23.0%

JPMorgan JF Asset
14.5% Management
20.0% As at 30/09/2008
Quarterly Manager Performance
*Manager
Manager Approach / Process Performance Russell Analysis
Alliance Bernstein Value -- Alliance Bernstein’s overweight to cyclical stocks detracted from performance.
The manager believes that, regardless of the downturn in the global economy,
Japanese carmakers will benefit from increasing market share abroad.
Bayview Above average earnings - Bayview increased its defensive exposure over the quarter which limited its
growth losses. However, it was not enough to offset the negative impact of its positions in
more cyclical stocks.
KATHREIN & CO. Russell
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Quarterly Manager Performance (continued)

*Manager

Manager Approach / Process Performance Russell Analysis

JF Asset Management Growth - JF’s underperformance was driven by an underweight to defensive stocks. The
growth manager believes there are better opportunities in banks, which it has
been buying aggressively.

JPMorgan Market - Oriented -- JPMorgan'’s dividend discount models led it to build positions in wholesale trading
companies over the quarter. However, these positions detracted from perfor-
mance due to the negative effect of falling commaodity prices.

SG Asset Management Deep Value ++ The manager performed strongly as deep value stocks held up in the falling mar-
ket. Holdings in paper companies contributed to the outperformance as they were
boosted by the decline in the oil price.

T&D Asset Management Value -- T&D has held a long-standing view that resource-related stocks will benefit from
strong demand in the future. Positions in wholesale trading companies were par-
ticularly detrimental as they fell sharply on lower commodity prices.

Sector Analysis

Sector Weights %

Sector Exposure Fund Benchmark Quarterly Sector Returns
Air Transportation 0.2 0.5 47
Banks 15.2 11.8 124
Chemicals 5.6 5.2 -18.1
Construction 1.6 1.9 124
Electric Appliances 12.7 131
Electric Power & Gas 1.2 5.0
Fishery, Agriculture & Forestry 0.4 0.1
Foods 21 3.3
Glass & Ceramics Products 1.7 1.1
Information & Communication 6.8 5.7
Insurance 1.4 29
Iron & Steel 3.0 2.7
Land Transportation 2.6 4.0
Machinery 4.3 4.0
Marine Transportation 0.8 0.8
Metal Products 0.5 0.6
Mining 0.1 0.4
Nonferrous Metals 3.1 1.1
Oil & Coal Products 1.2 0.7
Other Financing Business 2.0 1.1
Other Products 2.4 29
Pharmaceutical 2.8 4.7
Precision Instruments 0.5 1.4
Pulp & Paper 24 0.4
Real Estate 1.4 2.5
Retail Trade 4.7 3.6
Rubber Products 1.0 0.6 127
Securities & Commodity Futures 1.9 1.7
Services 0.8 1.6
Textiles & Apparels 1.8 0.8
Transportation Equipment 71 9.2
Warehousing & Harbor Transportation Services 0.0 0.2
Wholesale Trade 6.6 4.1
Russell
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Top Ten Holdings

Company Name Country Sector Fund % Benchmark %
Mitsubishi UFJ Financial Group, Inc. Japan Banks 59 3.7
Toyota Motor Corp. Japan Transportation Equipment 3.6 4.0
SUMITOMO MITSUI GR Japan Banks 3.1 1.9
Nippon Telegraph & Telephone Corp. Japan Information & Communication 2.2 15
Mitsubishi Corp. Japan Wholesale Trade 1.8 1.1
Mizuho Financial Japan Banks 1.8 1.9
Honda Motor Co., Ltd. Japan Transportation Equipment 1.6 1.9
Nippon Paper Group, Inc. Japan Pulp & Paper 1.6 0.1
Rohm Co., Ltd. Japan Electric Appliances 1.5 0.2
ORIX Corp. Japan Other Financing Business 1.5 0.4

Portfolio Profile Characteristics

Profile Characteristics Fund Benchmark
Sector Deviation 7.57 0.00
Market Cap Weighted Nlog -0.16 0.00
Valuation Characteristics:
Price/Earnings (excl negative earnings) 14.32 15.13
Dividend Yield (%) 1.81 1.72
Price/Book 1.32 1.49
EPS Growth (1 Year Forecast) 5.58 5.58
One Year Three Years Five Years

Fund Average Manager Fund Average Manager Fund Average Manager

Tracking Error 2.0 5.6 2.6 5.7 2.4 5.1

Relative Performance vs Fund

*Manager Attribution Key Benchmark
++ >1.5%
+ 0.25% to 1.5%
Flat -0.25% t0 0.25%
- -1.5% to -0.25%
-- <-1.5%

This material does not constitute an offer or invitation to anyone in any jurisdiction to invest in any Russell product or use any Russell services where such offer or invitation is not lawful, or in which the person mak-
ing such offer or invitation is not qualified to do so; or to anyone to whom it is unlawful to make such offer or invitation, and has not been prepared in connection with any such offer or invitation.

This material is not intended for distribution to retail clients. Unless otherwise specified, Russell is the source of all data. Unless otherwise specified, all information contained in this material is current at the time of
issue and to the best of our knowledge all information presented is accurate, however this cannot be guaranteed. Any opinions expressed are those of Russell Investments Limited and not a statement of fact and
they do not constitute investment advice and are subject to change.

The value of investments and the income from them can fall as well as rise and is not guaranteed. You may not get back the amount originally invested.

There is no guarantee that any target or projected figures will be met and this information is for illustrative purposes only. Any simulated figures and estimated figures are for illustrative purposes only. Any past per-
formance figures are not necessarily a guide to future performance. Any reference to returns linked to currencies may increase or decrease as a result of currency fluctuations. Any references to tax treatments
depend on the circumstances of the individual client and may be subject to change in the future.

Copyright © 2008 Russell Investments Limited

Issued by Russell Investments Limited. Company No. 02086230. Registered in England and Wales with reglstered office at: Rex House, 10 Regent Street, London SW1Y 4PE. Telephone 020 7024 6000. Autho-
rised and regulated by the Financial Services Authority, 25 The North Colonnade, Canary Wharf, London E14 5HS.

All performance data is sourced from Russell Investments, BNY Mellon, Bloomberg and FactSet. Data as at 30/10/08 Past performance is not necessarily a guide to future performance.

Datasource - © 2008 Morningstar, Inc All Rights Reserved. The information contained herein: (1) is proprietary to Morningstar and/or its content providers; (2) may not be copied or distributed; and (3) is not war-
ranted to be accurate, complete or timely. Neither Morningstar nor its content providers are responsible for any damages or losses arising from any use of this information. Past performance is no guarantee of future
results.
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